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Date: 31/08/2022
Ref: GNHGroup-YSM/2022/BS/183

To: H.E. Hamed Ahmed Ali
Chief Executive Officer
Dubai Financial Market

UAE - Dubai

Clarification from the Company regarding a Press Release

With reference to the email received from Dubai Financial Market on
31/08/2022, regarding the news that was circulated on the Arqgaam website,
entitled “An official in Gulf Navigation: We have agreed with a number of
creditors to convert their debt into shares in the company’ which was
excerpted from part of the CFO's interview with Al Arabiya TV on
08/30/2022. The Company would like to clarify that it has already reached
an agreement with some sukuk holders and creditors to convert more than
85 million dirhams into Mandatory Convertible Bonds (“MCB"), following
the approval of the general assembly held on 31/01/2022. Noting that the
Company has obtained the approval of the regulatory authorities on the
process of converting sukuk and debts into MCBs before obtaining the

approval of the general assembly.

Therefore, we are pleased to announce that the Company has issued MCBs
to sukuk holders and trade creditors. Upon completion of the conversion
process, the Company will be able to convert part of its debt into shares, thus
increasing the paid-in capital and reducing the percentage of accumulated
losses to the capital. Work is currently underway to finalize all necessary
procedures with the official authorities to convert the bonds into shares in
the company and to amend the Company's articles of association to increase

the capital based on the obtained prerequisite approvals.
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Sincerely yours,,,

AN
Nader Mugbel ———
Head of Investor Relations

Gulf Navigation Holding PJSC
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