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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS TO THE SHAREHOLDERS OF ORIENT INSURANCE PJSC

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Orient Insurance PJSC and its subsidiaries (the “Group™) as of 31 March 2016, which comprise
the interim consolidated statements as of 31 March 2016 and the related interim consolidated
statements of profit or loss and other comprehensive income, cash flows and changes in equity
for the three-month period then ended and explanatory notes. Management is responsible for the
preparation and presentation of these interim condensed consolidated financial statements in
accordance with IAS 34, Interim Financial Reporting (“IAS 34”). Our responsibility is to
express a conclusion on these interim condensed consolidated financial statements based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing. Consequently, it does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34,
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Orient Insurance PJSC and its subsidiaries

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 March 2016

Notes
ASSETS
Property and equipment
Investment securities 4
Insurance contract assets 10
Insurance receivables
Prepayment and other receivables
Deposits with banks 5
Cash and cash equivalents 6
TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
Share capital 7
Statutory reserve 8
Legal reserve 8
Exceptional loss reserve 8
General reserve 8
Retained earnings
Available-for-sale (AFS) reserve 8
Foreign currency translation reserve 8
Proposed dividends 9

Equity attributable to equity holders of the parent
Non-controlling interest

Total equity

Liabilities

Insurance contract liabilities 10
Reinsurance payables

Amounts held under reinsurance treaties

Other payables and accruals

Total liabilities

TOTAL EQUITY AND LIABILITIES

it

—_— )

President- Orient Group

12 May 2016

31 March
2016
AED’000
Unaudited

118,058
1,953,489
1,914,743

512,078

99,289
1,281,299
122,599

6,001,555

500,000
125,000
226,596
159,680
509,845
140,828
1,030,556
(51,342)

2,641,163

40,708

2,681,871

2,560,035
342,460
164,982
252,207

3,319,684

6,001,555

31 December

2015
AED’000
Audited

118,680
1,979,633
1,734,252

447,137

36,287
1,282,272
119,371

5,717,632

500,000
125,000
226,596
159,680
509,845
14,118
1,055,087
(46,938)
100,000

2,643,388

41,015

2,684,403

2,332,384
337,359
164,315
199,171

3,033,229

5,717,632

The attached notes 1 to 16 form part of these interim consolidated financial statements.

31 March
2015
AED'000
Unaudited

122,826
1,910,454
1,068,052

426,607

24,740

999,685

146,158

4,698,522

500,000
125,000
200,076
141,170
390,159
133,105
1,005,439
(43,497)

2,451,452

39,640

2,491,092

1,561,888
359,309
149,777
136,456

2,207,430

4,698,522
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Orient Insurance PJSC and its subsidiaries

INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the three months ended 31 March 2016 ’

Three months ended

31 March
Unaudited
2016 2015
AED’000 AED’000
UNDERWRITING INCOME
Gross premiums
Insurance contracts premium 727,884 586,403
Movement in provision for unearned premium (21,809) (110,418)
Insurance premium revenue 706,075 475,985
Less: Reinsurers’ share of premium
Insurance contracts premium 514,007 410,004
Movement in provision for unearned premium 17,134 (81,959)
531,141 328,045
Net insurance premium revenue 174,934 147,940
Commission income 49,600 49,298
Total underwriting income 224,534 197,238
UNDERWRITING EXPENSES
Claims paid 251,683 208,176
Less: re-insurance share (184,232) (150,248)
Net claims 67,451 57,928
(Decrease) / Increase in outstanding claims 19,629 (1,125)
Claims incurred 87,080 56,803
Commission expenses 44,471 38,725
General and administration expenses 42,794 40,625
Total underwriting expenses 174,345 136,153
NET UNDERWRITING INCOME 50,189 61,085
INVESTMENT INCOME
Interest income 23,453 11,296
Dividend income 49,614 49,614
Other income 3,119 3,736
Fair value gain (loss) on investments carried at fair value through profit or loss 2,861 (434)
79,047 64,212
PROFIT BEFORE TAXATION 129,236 125,297
Income tax (credit) expense 11 135 (4,974)
PROFIT FOR THE PERIOD 129,371 120,323
Attributable to:
Equity holders of the parent 126,710 117,831
Non-controlling interests 2,661 2,492
129,371 120,323
Basic and diluted earnings per share (AED)

Attributable to equity holders of the parent 3 25.34 23.57

The attached notes 1 to 16 form part of these interim consolidated financial statements.
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Orient Insurance PJSC and its subsidiaries

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the three months ended 31 March 2016

Three months ended

31 March
Unaudited
2016 2015
AED’000 AED’000
Profit for the period 129,371 120,323
Other comprehensive income
Other comprehensive income to be reclassified to profit or loss in
subsequent periods:
Exchange differences on translation
of foreign operations (7,372) (9,445)
Net unrealised (losses) gains on available-for-sale investments (24,531) 214,204
Total comprehensive income for the period 97,468 325,082
Attributable to:
Equity holders of the parent 97,775 326,304
Non-controlling interests 307) (1,222)
97,468 325,082

The attached notes 1 to 16 form part of these interim consolidated financial statements.

4



Orient Insurance PJSC and its subsidiaries

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

For the three months ended 31 March 2016

OPERATING ACTIVITIES
Profit before tax for the period
Adjustments for:
Depreciation
Gain on sale of property and equipment
Interest income
Dividend income

Unrealised loss /(gain) on investments at fair value through profit or loss

Operating profit before changes in operating assets and liabilities

Insurance receivables

Insurance contract assets

Prepayments and other receivables
Insurance contract liabilities
Reinsurance payables

Amounts held under reinsurance treaties
Other payables and accruals

Net cash from operating activities

INVESTING ACTIVITIES

Purchase of property and equipment

Proceeds from sale of property and equipment
Interest income

Deposits with banks

Dividends received

Purchase of held to maturity investments

Sale of held to maturity investments

Purchase of available-for-sale investments
Sale of available-for-sale investments

Net cash from (used in) investing activities
FINANCING ACTIVITIES
Dividends paid

Net cash used in financing activities

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at 1 January

Movement in foreign currency translation reserve

CASH AND CASH EQUIVALENTS AT 31 MARCH

The attached notes 1 to 16 form part of these interim consolidated financial statements.

Three months ended

31 March
Unaudited
2016 2015
AED’000 AED'000
129,236 125,297
2,071 1,976
26 -
(23,453) (11,296)
(49,614) (49,614)
(2,861) 434
55,405 66,797
(64,941) (104,418)
(180,491) (73,148)
(63,002) (1,855)
227,651 93,924
5,101 80,434
667 5,836
53,171 (26,311)
33,561 41,259
(1,522) (1,354)
47 5
23,453 11,296
973 129,073
49,614 49,614
(13,001) (6,316)
15,385 -
(8,846) (207,893)
10,936 2,343
77,039 (23,232)
(100,000) (100,000)
(100,000) (100,000)
10,600 (81,973)
119,371 237,576
(7,372) (9,445)
122,599 146,158
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Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2016 (Unaudited)

1 CORPORATE INFORMATION

Orient Insurance PJSC (the “Company”) is a Public Shareholding Company and is registered under the Federal Law
No. 2 of 2015 relating to commercial companies in the UAE and also registered in accordance with the UAE
Federal Law No. 6 of 2007, as amended (“The Insurance Companies Law”). The Company mainly issues short term
insurance contracts in connection with property, motor, marine, fire and engineering, general accident risks and
medical (collectively known as general insurance) and group life and individual life classes (collectively referred as
life insurance). The Company also invests its funds in investment securities and properties. The registered address
of the Company is P.O. Box 27966, Dubai, United Arab Emirates. The holding company of the Group is Al Futtaim
Private Company which is based in Dubai, United Arab Emirates and has a significant influence over the Group.

These interim consolidated financial statements incorporate the financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”) and the group’s share of the results.

The Group comprises of the parent and the under-mentioned subsidiary companies.

Country of
Subsidiary Principal activity incorporation Ownership
Arab Orient Insurance Company General insurance Syria 40%
Orient Takaful Company (S.A.E.) General insurance Egypt 60%
Orient Insurance Limited General insurance Sri Lanka 100%
Orient Sigorta Anomin Sirketi General insurance Turkey 100%

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES

Basis of preparation
The interim consolidated financial statements for the three months ended 31 March 2016 have been prepared in
accordance with IAS 34 Interim Financial Reporting.

The interim consolidated financial statements do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with the Group’s annual financial statements as at 31
December 2015.

Changes in accounting estimates

The accounting policies are consistent with those used in the previous year. The accounting estimates used in the
preparation of these financial statements are consistent with those used in the preparation of the financial statements
for the year ended 31 December 2015 except for a change in the basis of calculation of the unearned premium
reserve as noted below.

As per Federal Law No.6 of 2007, relating to Establishment of Insurance Authority and regulation of Insurance
operations, a new financial regulation for insurance companies was issued on 28 January 2015. The financial
regulation provided an alignment period to the insurance companies between one to three years from the publication
of financial regulation in Public Gazette from 29 January 2015 to align the operations to the covenants of the
regulations therein,

Unearned premium reserve
Until 31 December 2015, the reserves were calculated at 50% of annual premiums earned net of reinsurance for life
and medical and 40% of annual premiums earned net of reinsurance for general business.

With effect from 1 January 2016, to comply with the new regulations introduced by the Insurance Authority of
United Arab Emirates, the unearned premium reserve for all the classes of insurance is calculated on a time
proportion basis, except for Marine cargo class of business which is calculated at 25%.

As a result of the change, profit for the period is lower by AED 4,848 thousand and unearned premium reserve at
31 March 2016 is higher by AED 4,848 thousand.




Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2016 (Unaudited)

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES
(continued)

New standards, interpretations and amendments

The new and revised relevant IFRSs effective in the current period had no significant impact on the amounts
reported and disclosures in these interim consolidated financial statements. Annual Improvements 2012-2014 cycle
which became effective from 1 January 2016 also did not have an impact on the financial position or performance
of the Group during the period.

These condensed consolidated financial statements do not include all disclosure and should be read in conjunction
with the consolidated financial statements for the year ended 31 December 2015. In addition, results for the three
months ended 31 March 2016 are not necessarily indicative of the results that may be expected for the financial year
ending 31 December 2016.

3 BASIC AND DILUTED EARNINGS PER SHARE
Basic earnings per share are calculated by dividing the profit for the year by the weighted average number of shares

outstanding during the year as follows:
Three months ended

31 March
Unaudited
2016 2015
AED’000 AED’000
Profit after tax for the period 129,371 120,323
Less: Attributable to minority interest (2,661) (2,492)
Profit attributable to shareholders 126,710 117,831
Weighted average number of shares outstanding during the period (*000) 5,000 5,000
Earnings per share (AED) 25.34 23.57

No figures for diluted earnings per share are presented as the Group has not issued any instruments which would
have an impact on earnings per share when exercised.

4 INVESTMENT SECURITIES

Carrying value Fair value

31 March 31 December 31 March 31 March 31 December 31 March
2016 2015 2015 2016 2015 2015

AED’000  AED'000 AED'000 AED’000 AED’000  AED’000

Audited Audited

Investment securities
At fair value through

profit or loss (Note 4.1) 2,148 2,148 2,131 2,148 2,148 2,131
Held for trading (Note 4.2) 14,267 11,406 11,041 14,267 11,406 11,041
Available for sale (Note 4.3) 1,809,333 1,835,954 1,778,824 1,809,333 1,835,954 1,778,824
Held to maturity (Note 4.4) 127,741 130,125 118,458 127,741 130,125 118,458

1,953,489 1,979,633 1,910,454 1,953,489 1,979,633 1,910,454




Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2016 (Unaudited)

4 INVESTMENT SECURITIES (continued)
4.1 INVESTMENT SECURITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

31 March 31 December 31 March

2016 2015 2015
AED’000 AED’000 AED’000
Audited
Managed portfolios — (outside UAE) 2,148 2,148 2,131
2,148 2,148 2,131

42 INVESTMENT SECURITIES HELD FOR TRADING

31 March 31 December 31 March

2016 2015 2015
AED’000 AED’000 AED’000
Audited
Shares — quoted (within UAE) 14,267 11,406 11,041
14,267 11,406 11,041

4.3 INVESTMENT SECURITIES AVAILABLE FOR SALE

31 March 31 December 31 March

2016 2015 2015
AED’000 AED’000 AED’000
Audited
Equity
Quoted (within UAE) 1,540,001 1,564,720 1,515,023
Quoted — Investment held on behalf of policy
holders of unit linked products (within UAE) 15,451 14,055 9,909
Unquoted (within UAE) 244,144 238,695 233,390
Debt
Quoted (within UAE) - 9,800 9,865
Unquoted (outside UAE) 9,737 8,684 10,637
9,737 18,484 20,502

1,809,333 1,835,954 1,778,824

Unquoted equity securities are carried at cost due to the unpredictable nature of future cash flows and the lack of
suitable other methods for arriving at reliable fair values.
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Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2016 (Unaudited)

4 INVESTMENT SECURITIES (continued)

4.4 INVESTMENT SECURITIES HELD TO MATURITY

31 March 31 December 31 March

2016 2015 2015
AED’000 AED’000 AED’000
Audited
Amortised cost
Debt — unquoted (outside UAE) 127,741 130,125 118,458
127,741 130,125 118,458

Debt securities amounting to AED 127,741 thousand (2015; AED 130,125 thousand) include investments under lien
to comply with insurance regulatory requirements in Egypt. The investments carry interest at an effective rate of
11.69% per annum (2015: 11.17% per annum). The maturity profile of these debt instruments is shown below:

31 March 2016
Less than More than
5 years 5 years Total
AED’000 AED’000 AED’000
Debt — unquoted (outside UAE) 107,060 20,681 127,741

31 December 2015 Audited

Less than More than
5 years 5 years Total
AED’000 AED 000 AED’000
Debt — unquoted (outside UAE) 106,671 23,454 130,125

31 March 2015

Less than Movre than
5 years S years Total
AED’000 AED’000 AED'000

Debt — unquoted (outside UAE) 118,458 - 118,458

11



Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2016 (Unaudited)

5 DEPOSITS WITH BANKS

Deposits with banks include the following:

31 March 31 December 31 March

2016 2015 2015
AED’000 AED’000 AED’000
Audited
Statutory deposits:
a) Statutory deposit that cannot be withdrawn without
the prior approval of the Ministry of Economy in
accordance with Article 42 of Federal Law No.6 of 2007 10,000 10,000 10,000
b) Amounts under lien with Capital Market Authority,
Sultanate of Oman towards license of Muscat branch 22,283 22,283 21,939
c) Amounts under lien with Omani Unified Bureau
for the Orange Card (SAQC) 478 478 478
d) Amounts under lien with Insurance Authority Syria 420 418 434
e) Amounts under lien with Egyptian Financial
Supervisory Authority 28,857 30,762 35,185
) Amounts under lien with Turkish Treasury, Turkey 5,355 5,037 9,599
2) Amounts under lien with Central Bank of Bahrain 729 729 -
68,122 69,707 77,635
Other deposits:
Fixed term deposits maturing after three months 1,213,177 1,212,565 922,050
1,281,299 1,282,272 999,685

Interest on bank deposits are ranging from 0.25% - 12% (31 December 2015: 0.8% - 12.8%) per annum,

6 CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the condensed consolidated statement of cash flows comprise the following
statement of financial position amounts:

31 March 31 December 31 March

2016 2015 2015
AED’000 AED’000 AED'000
Audited
Bank balances and cash 105,138 88,871 27,222
Deposits with banks maturing within three months 17,461 30,500 118,936
122,599 119,371 146,158

7 SHARE CAPITAL

31 March 31 December 31 March

2016 2015 2015
AED’000 AED’000 AED 000
Audited
Issued and fully paid (5,000,000 shares of AED 100 each) 500,000 500,000 500,000

12



Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2016 (Unaudited)

8 RESERVES
Nature and purpose of reserves
o STATUTORY RESERVE

In accordance with the Company’s Articles of Association, 10% of the net profit for the year is required to be
transferred to statutory reserve. The Group may resolve to discontinue such annual transfers when the statutory
reserve is equal to 25% of paid up capital. No transfer has been made during the three month period to
31 March 2016, as this will be based on the results for the year. The reserve can be used for any purpose to be
decided by the shareholders upon the recommendation of the Board of Directors.

o LEGAL RESERVE

In accordance with the Commercial Companies Law and the Company’s Articles of Association, 10% of the profit
for the year is required to be transferred to the legal reserve. The Group may resolve to discontinue such transfers
when the reserve totals 50% of the paid up share capital. No transfer has been made during the three month period
to 31 March 2016, as this will be based on the results for the year. The reserve is not available for distribution
except in the circumstances stipulated by the law.

o EXCEPTIONAL LOSS RESERVE

An amount equal to 10% of the net underwriting income for the year is to be transferred to an exceptional loss
reserve to ensure that the Group has sufficient solvency to meet exceptional, non-recurring claims which may arise
in future years. No transfer has been made during the three month period to 31 March 2016, as this will be based on
the results for the year.

o GENERAL RESERVE

Transfers to the general reserve are made on the recommendation of the Board of Directors. This reserve may be
used for such purposes as deemed appropriate by the Board of Directors.

e AVAILABLE-FOR-SALE (AFS) RESERVE

This reserve records fair value changes on available-for-sale financial assets.

o FOREIGN CURRENCY TRANSLATION RESERVE

The foreign currency translation reserve is used to record exchange differences arising from the translation of
financial statements of foreign subsidiaries.

9 PROPOSED DIVIDENDS

Dividends of AED 20 per share (totalling to AED 100 million) relating to the year 2015 were declared upon
approval of the shareholders at the Annual General Meeting and paid during the period.

10 INSURANCE CONTRACT ASSETS AND LIABILITIES
31 March 31 December 31 March

2016 2015 2015
AED’000 AED'000 AED’000
Audited
Insurance contract liabilities
Unearned premium reserve 1,076,466 1,064,346 906,428
Payable to policy holders of unit linked products 15,451 14,055 9,909
Outstanding claims 1,468,118 1,253,983 645,551
2,560,035 2,332,384 1,561,888




Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2016 (Unaudited)

10 INSURANCE CONTRACT ASSETS AND LIABILITIES (continued)
31 March 31 December 31 March

2016 2015 2015
AED’000 AED’000 AED’000
Audited
Reinsurance assets
Unearned premium reserve 702,291 721,876 631,764
Outstanding claims 1,212,452 1,012,376 436,288
1,914,743 1,734,252 1,068,052

11 INCOME TAXES

The Group calculates the period income tax expense using the tax rate that would be applicable to the expected total
annual earnings. The Group entities operate in the Sultanate of Oman, Egypt, Syria, Turkey and Sri Lanka and are
subject to income tax in these countries.

The component of income tax recognised in the interim consolidated statement of income is as follows:

Three months ended
31 March
Unaudited

2016 2015
AED’000 AED’000

Current income tax (credit) expense (135) 4,974

Movements in the income tax payable recognised in the consolidated statement of financial position are as follows:

31 March 31 December 31 March

2016 2015 2015
AED’000 AED’000 AED 000
Audited

Provision as at 1 January 5,111 2,427 2,427
Provided during the period (135) 6,603 4,974
Taxes paid during the period (1,767) (3,571 -
Exchange differences (354) (348) (337
Balance as at the end of the period 2,855 5,111 7,064

The Group offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets
and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the
same tax authority.

12 OPERATING SEGMENTS

Identification of reportable segments
For management purposes the Group is organised into business units based on its products and services and has
three reportable operating segments as follows:

¢ The general insurance segment comprises motor, marine, fire, engineering, general accident and medical.
e The life segment includes individual and group life insurance.
e Investment comprises investment and cash management for the Group’s own account.

14



Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2016 (Unaudited)

12 OPERATING SEGMENTS (continued)
Transactions between operating segments are conducted at estimated market rates on an arm’s length basis,
The operating segment information for the Group for the period is presented below:

Three months ended 31 March

General insurance Life insurance Total
2016 2015 2016 2015 2016 2015
AED’000 AED’000 AED’000 AED’'000 AED’000 AED'000
Total underwriting income 188,804 172,355 35,730 24,883 224,534 197,238
Net underwriting income 37,319 54,240 12,870 6,845 50,189 61,085
Total investment income 79,047 64,212
Less:- Income Tax 135 (4,974)
Profit for the period 129,371 120,323
General Insurance Life Insurance Investments Total
31 March 31 December 31 March 31 December 31 March 31 December 31 March 31 December
2016 2015 2016 2015 2016 2015 2016 2015

AED’000 AED’000 AED’000 AED'000 AED’000 AED'000 AED’000 AED’'000

Segment assets 2,508,736 2,244,033 258,031 211,694 3,234,788 3,261,905 6,001,555 5,717,632

Segment
liabilities 3,081,721 2,826,694 237,963 206,535 - - 3,319,684 3,033,229

13  CONTINGENT LIABILITIES

31 March 31 December 31 March

2016 2015 2015
AED’000 AED’000 AED'000
Audited
Guarantees
Bank guarantees other than those relating to
claims for which provisions are held 5,305 15,894 19,407
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13 CONTINGENT LIABILITIES (continued)

Bank guarantees have been issued in the normal course of business.

Capital commitment
Commitment for investments

14  FAIR VALUE OF FINANCIAL INSTRUMENTS

A. Determination of fair value and fair value hierarchy

31 March 31 December 31 March
2016 2015 2015
AED’000 AED’000 AED’000
Audited
11,057 16,505 21,771
11,057 16,505 21,771

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by

valuation technique:

Level 1: quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2: valuation techniques for which the lowest level input that is significant to the fair value measurement is

directly or indirectly observable; and

Level 3: valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable.

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value

hierarchy:
Total fair
Level 1 Level 2 Level 3 value
AED’000 AED’000 AED’000 AED’000
31 March 2016
Financial assets held-for-trading:
Equity securities 14,267 - - 14,267
Financial assets designated at
fair value through profit or loss:
Equity securities - - 2,148 2,148
Available-for-sale financial assets:
Banking sector 1,536,070 - - 1,536,070
Other sectors 3,931 - - 3,931
Equity securities
Investments held on behalf of policy
holders of unit linked products 15,451 - - 15,451
1,569,719 - 2,148 1,571,867
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14  FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

Total fair
Level ] Level 2 Level 3 value
AED’000 AED’000 AED’000 AED’000
31 December 2015
Financial assets held-for-trading:
Equity securities 11,406 - - 11,406
Financial assets designated at
fair value through profit or loss
Equity securities - - 2,148 2,148
Available-for-sale financial assets:
Banking sector 1,560,845 - - 1,560,845
Other sectors 3,875 B - 3,875
Equity securities
Investments held on behalf of policy
holders of unit linked products 14,055 - - 14,055
Debt securities 9,800 - - 9,800
1,599,981 - 2,148 1,602,129

Financial instruments recorded at fair value

Included in the Level 1 category are financial assets that are measured in whole or in part by reference to published
quotes in an active market. A financial instrument is regarded as quoted in an active market if quoted prices are
readily and regularly available from an exchange, dealer, broker, industry group, pricing service or regulatory
agency and those prices represent actual and regularly occurring market transactions on an arm’s length basis.

Financial assets measured using a valuation technique based on assumptions that are supported by prices from
observable current market transactions are assets for which pricing is obtained via pricing services, but where prices
have not been determined in an active market, financial assets with fair values based on broker quotes, investments
in private equity funds with fair values obtained via fund managers and assets that are valued using the Group’s
own models whereby the majority of assumptions are market observable.

Non market observable inputs means that fair values are determined in whole part or in part using a valuation
technique (model) based on assumptions that are neither supported by prices from observable current market
transactions in the same instrument nor are they based on available market data. The main asset classes in this
category are unlisted equity investments limited partnerships. Valuation techniques are used to the extent that
observable inputs are not available, thereby allowing for situations in which there is little, if any, market activity for
the asset or liability at the measurement date. However, the fair value measurement objective remains the same,
that is, an exit price from the perspective of the Group. Therefore, unobservable inputs reflect the Group’s own
assumptions about the assumptions that market participants would use in pricing the asset or liability (including
assumptions about risk). These inputs are developed based on the best information available, which might include
the Group’s own data.
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14  FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)
Movements in level 3 financial instruments measured at fair value
The following table shows a reconciliation of the opening and closing amount of Level 3 financial assets and

liabilities which are recorded at fair value:

31 March 2016

Total gain
or loss
At 1 recorded Total gain or At 31
January in profit loss recorded Transfer March

2016 and loss  Purchase Sales in equity fromlevel 1 2016
AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000

Financial assets designated
at fair value through
profit or loss
Equity securities 2,148 - - - - - 2,148

Total 2,148 - - = - - 2,148

31 December 2015

Total gain
or loss
At] recorded Total gain or At 31
January in profit loss recorded Transfer  December

2015 and loss ~ Purchase Sales in equity from level | 2015
AED’000  AED’000  AED’000 AED’'000 AED’000 AED'000 AED’000

Financial assets designated
at fair value through
profit or loss
Equity securities 2,136 12 - - - - 2,148

Total 2,136 12 - - - - 2,148

15  SEASONALITY OF RESULTS

Dividend income amounting to AED 49,614 thousand for three months ended 31 March 2016 and AED 49,614
thousand for three months ended 31 March 2015 depends on market conditions, investment activities of the Group
and declaration of profits by the investee companies, which are of seasonal nature. Accordingly, results for the
period ended 31 March 2016 are not comparable to those relating to the comparative period, and are not indicative
of the results that might be expected for the year ending 31 December 2016.
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16 RECLASSIFICATIONS

Certain prior year amounts have been reclassified to conform with current presentation. The following table
summarises the effect of prior period reclassifications on the interim consolidated financial statements:

Interim Consolidated Statement of Financial Position

31 December 2015

As previously
reviewed
AED’000
Insurance contract assets (note a) 1,738,427
Prepayment and other receivables (note a) 32,112
Insurance contract liabilities (note b) 2,334,640
Other payables and accruals (note b) 196,915

As
Reclassification  reclassified
AED’000 AED’000
(4,175) 1,734,252
4,175 36,287
(2,256) 2,332,384
2,256 199,171

a. Deferred acquisition costs are reclassified and presented under prepayment and other receivables in the interim

consolidated statement of financial position.

b. Reinsurance share of deferred acquisition costs are reclassified and presented under other payables and accruals

in the interim consolidated statement of financial position.

31 March 2015

As previously
reviewed
AED’000
Insurance contract assets (note ¢) 1,065,321
Prepayment and other receivables (note c) 27,471
Insurance contract liabilities (note d) 1,558,654
Other payables and accruals (note d) 139,690

As
Reclassification  reclassified
AED’000 AED’000
2,731 1,068,052
(2,731) 24,740
3,234 1,561,888
(3,234) 136,456

c. Deferred acquisition costs are reclassified and presented under prepayment and other receivables in the interim

consolidated statement of financial position.

d. Reinsurance share of deferred acquisition costs are reclassified and presented under other payables and accruals

in the interim consolidated statement of financial position.
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