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Experienced

Leader in water measurement
for over 75 years

ARADGROUP
ntegrated Metering Technologies




Focused

High-end, full scale solution
provider




Transparent

Public group, traded in
TASE 125 Index




Global

Products sold in more than 50

countries , 5 operation bases




Innovative

6% of all revenues reinvested
iIn R&D
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A proven ltalian

z marketplace leader
o ©)ARADCHINA

AAMETER A proven Spanish High end product to the
A Leading AMR/AMI solutions provider marketplace leader ‘ 1 Chinese market.

to the North American market
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a5 Over 75 years of high quality Leading the development of
* cicasa. water metering solutions sophisticated AMI & AMR systems
Mexico’s leading water meter '.

manufacturer and developer : \ '
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R&D @ Marketing & Support M Manufacturing Facility (Z;o 10T




Ultrasonic Bulk Jll]ﬂulj New Generation = Ultrasonic

Water Meter Control Software Qﬂ Technology
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Water prlces in selected cities in the world
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Water.shortage

==

Severe draughts
throughout the world

i

Increased demand

=

NRW (Non revenue water)
estimated to 16 Billion $ a year

\\\

Significant worldwide
~..__water price increase
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International regulationls
requiring water metering
devices to be installed as
standard

|
Water breaches
and leaks
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ARAD GROUP - Full scale solution provider

: @ <" ) Smart Meters
Design |
AMI/AMR
Develop Infrastructure

Water Metering and
MDM &
Manufacture Management Systems @ Analytics

Sales & Consumer
Support Applications
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hnoloy leaders

MDM & CONSUMER

WATER METERS AMR/AMI ANALYTICS APPLICATIONS
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Water meters |OT Compatible

7

sOnata
Highly precise ultrasonic
residential water meter

Dctave

Revolutionary, precise and
super reliable ultrasonic bulk
water meter for utilities
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Solutions IOTCompatibIe

Dialog3G | AMR for Drive By NAMONY | 2-way AMI Fixed
a[|egr@" Network
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Customer Care Meters Work Orders edNetwork Ad

: 3 Meter ID Unit -Ty-pe “Address
Alerts Status and Handling Status = Monthly Total Consumption =
00010177777 | allegro 4GB 1480 US 287 N -

New: 4 M S A 00010277271 | Allegro 4GB 310 FORESTRIDGE DR
= Reminder: 13 — 00010277270 Allegro 4GB 3120 SUMMER GROVE €T
g 00010277282 Allegro 4GB 109 MISTY MESA TRL
o an 00010277280 allegro 405 303 ROCK MEADOW TRL
b
= @ |
] H 00010346121 | Allegro 4GBL

=
g g 00010346165 Allegro 4GBL 1433 SOUTHERN HILLS DR
s New: 194 oM : : : ] :
z. 00010346268 | Allegro 4GBL 303 S WALNUT CREEK DR
= 00010346651 | Allegro 4CBL 625 JOY LN
o 00010346985 | Allegro 4CBL 006 GLEN ASBEY DR
L I I T 00010347069 Allegro 4GBL 1405 DANBURY DR
2014-48 2014-50 2014-52 2015-01 2015-03 2015-05 |
2014-49 2014-51 2014-53 2015-02 2015-04 2015-06 00010347121 Allegro 4GBL 707 MORNINGSIDE DR
New: 160 00010347723 Allegro 4GBL 812 RIVIERA DR
Reminder: 2 B Ruilding AV . .o .
| Weekly v | InLine v )
‘Critical Alerts Work Orders 5 Reception Qualitv

Meter ID I Alert Type Severity : A
I Work Orders by Status = Reception Quam -
|00010277206 Negative consum ption & - S
= Click the slices to view teams
|00010277300 Negative consum ption @ [
| i |
Not Received

00010181715 Leak @ ’ Completed Today: 0 Relessls
;IDDOT 0151403 |Negative consum ption . :‘ 1000 Today: 0 - - ] ———
100010277267 Negative consum ption . i Future: 0
|00010277321 Negative consum ption . I
100010277344 Negative consum ption @ |
|00010277188 Negative consum ption @ I8
00010277170 Negative consum ption . ‘
| i
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MDM & Analytics

IOT Compatible

* Varied collection of reports and statistical analyses
* Real-time location specific alerts on breaches, leaks and suspected theft
*  Seamless interface with automated software systems
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o

consumer applications ) 10T Compatible

Extensive real time information of personal water consumption:
Web application
Smartphone app
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Water meter market projected
conversion to connectivity

46% 49% 53% 56% 59% 61% 64%

2013 2014 2015 2016 2017 2018 2019

B Manual Read Meters
" AMR/AMI Meters
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The American market - o =

" Replacment

@ New Housing

Sales Mix

Source HIS, 2015
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The Amerlcan market |

The rise of water prices
Vs. other utilities

Historical Water Rates Compared to Other Utilities

550
CPI Utilities

R (NSA 1982-1984+100)
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Long-term trends in consumer prices (CPI) for utilities (1953-2016)
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The American maret ——

YWAMASTER
AAMETER

* The north American leg of the ARAD GROUP
* Strong presence in most of the USA states

* Technology partner to water utilities for more than
four decades

e 12% US market share

ARADGROUP



Major - US market Players

Mark

Neptune
BMI
Sensus

Arad Group

Traded

Nasdaq

Market share

24%

21%

21%

12%

, NEPTUNE

TECHNOLOGY GROUP

% Badger Meter

&2 SENSUS

—~ METERING SYSTEMS

YV IXMASTER
AAMETER
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The Israell market

» Significant movement
towards AMI

* |Installed base of more than
1,000,000 Arad AMI meters

* Promoting additional
offerings to water utilities
through loT technologies
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Major AMI Installations
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The European market

* Spain: Contazara market leader. In Spain major
customers: Madrid, Barcelona, Malaga, Sevilia,

Valencia

* Italy: WaterTech — Market leader in Italy. Major
costumers: Milano, Rome, ItalGas (AMI Gas Met?)
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The Mexman & South Amerlcan markets

* Cicasa as a Mexican market leader

* Utilizing the assembly and
manufacturing capacity of Cicasa
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ARAD Group Strategy and Dlrectlons

]
|

Focusing on AMR/AMI driven markets
Focusing on high profitability territories.

Focusing on technology leadership

Alliances with partners, leaders in electricity and
smart city

M&A as additional growing engine

ARADGROUP



Financial Data
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Sales by Reglon 2019

| EUROPE |

CENTRAL
AMERICA
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Focus on AMR / AMI

B with AMR
B without AMR

2003 2019
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Sales (M$)

167.8
156.0
135.3
129.3
1171 ‘ll |||
2010 2011 2012 2013 2014

ARADGROUP

163.6

2015

204.1
171.4
2016 2017 2018 2019
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EBITD $

2010 2011 2012 2013 2014 2015 2016 2017* 2018 2019

*Year 2017 Adjusted Net Profit eliminating the 8.5 MS, one time event.
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Net Proflt (M$)

185 20.3
L5 3 Is s 16.6 17.1 15.7
113 12.7

2009 2010 2011 2012 2013 2014 2015 2016 2017* 2018 2019

*Year 2017 Adjusted Net Profit eliminating the 8.5 MS, one time event.
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Dlsclalmer

This presentation includes statements, data and the Arad Group’s plans
that are “forward-looking statements”, as defined in the Securities Law -
1968, which occurrence is not certain and which are not solely in the
Arad Group’s control. By their nature, forward-looking statements involve
risk and uncertainty. Whether the forward looking information occurs or
not is affected, inter alia, by risk factors characteristic to the Arad Group’s
operations and external factors which impact the Arad Group and its area
of activities.

The information delivered or to be delivered to you does not constitute
an offer or a recommendation to make any transaction with regards to
the Arad Group securities.

This presentation must be read together with the Arad Group’s periodic
and immediate reports, and is not meant to replace such reports.

ARADGROUP
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