Aldar Properties PJSC

BOARD OF DIRECTORS’ REPORT AND
CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2016



Aldar Properties PISC

REPORTS AND CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2016

Board of Directors” report

Independent auditor’s report

Consolidated statement of financial position
Consolidated income statement

Consolidated statement of comprehensive income
Consolidated statement of changes in equity
Consolidated statement of cash fows

Notes {o the consolidated financial statements

Pages

3.-9
10

1

12

13

14 — i5

6 — 69



Aldar Properties PJSC
BOARD OF DIRECTORS’ REPORT

31 DECEMBER 2016



Aldar Properties PISC
BOARI} OF DIRECTORS® REPORT

Ont behalf of the Board of Directors, | am delighted to present the consolidated audited financial statements of Aldar
Properties PISC (“the Company”) and its subsidiaries (together referred 10 as “the Group™) for the yvear ended
31 December 2010,

Principal activities
The principal activities of the Group continue to be the property development, investient and management of jis real
estate assets mcoluding offices, malls, hotels, schools, marings and golf courses.

Financial results
‘The financial results of the Group have been presented on page 11 of these cansolidated financial statements,

Financiai statements
The Directors reviewed and approved the consolidated financial statements of the Group for the year ended
31 Decenber 2016,

Directors
The members of the Board of Directors as of 31 December 2016 are:

H.E Abubaker Seddia Al Khoori Chairman

HE Waleed Ahmed Al Mokarrab Al Muhairi Vice Chairman
MLE AL Eid Al Muheri Director

Mr. Ali Saced Abdulla Sulayem Al Falasi Director

Mr. Mansour Mohamed Al Multa Director

Mr. Ahmed Khatits Mohamed Al Mehairi Director

Mr. Mohammed Haji Al Khoori DRirector

Mr. Martin Lee Edelman Director

Eng. MHamad Salem Al Ameri Director
Release

The Directors release from Hability the external auditor and management in connection with thelr duties for the year
ended 31 December 2016,

On bebalt of the Board of Directors

Abubaker § e(iﬁiq Aj/i(]mnri
Chairman e
13 February 2017
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INDEPENDENT AUDITORS® REFORT

TO THE SHAREHOLDPERS OF ALDAR PROPERTIES PJSC

Report on the Audit of the Consolidated Finuncial Statements

Opinion

We have audited the consolidated financial statements of Aldar Properties PISC (the “Company™), and its
subsidiaries {collectively referred 1o ag the “Group"), which comprise the conselidated statement of
financial position as at 31 December 2014, and the conselidated income statement, consolidated statement
of comprehensive income, consolidated staternent of changes in equity and consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial statements, including a summary of
stgnificant accounting policies.

Inn our opinten, the accompanying consolidated fingncial statements present fhirly, in all material respects,
the consolidated financial position of the Group as at 31 December 2016, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordange with International
Financia] Reporting Standards (1FRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auwditors’ Responsibilities for the Audit of the consolidated
Sinancial statements section of our report. We are independent of the Group in accordance with the
International Ethics Standards Board for Accountanis’ Code of Ethics for Professional Accountants (the
"IESBA Code”} together with the ethieal requirements that are relevant to our audit of the consolidated
financial statements and we have fulfilled owr other ethical responsibilities in accordance with these
requirements and the IESBA Caode. We beliove that the audit evidence we have obtained is sufficient and
appropriste to provide a basis for our opinion,

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in onr
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. For each matter below, our desoription of how
our audit addressed (he matier is provided in that context,

We have fulfilled the responsibilities described in the Auditors' responsibilities for the oudit of the
consoliduted finomcial statements section of our report, including in refation to these matters. Accordingly,
out audit included the performance of procedures designed 1o respond to our assessment of the rigks of
material misstaternent of the consolidated financial statements. The results of owr audit procedures,
including the procedures performed to address the matters befow, provide the basis for our audit opinion on
the nocompanying consolidated financial statements,

A e fieon of Erngt & Yoy Hapa Limitet
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INDEPENDENT AUDITORS” REPORT

TO THE SHAREHOLDERS OF ALDAR FROPERTIEES PJSC continued

Key et marters continued

{(a) Recognition of Revenue on Property Development and Sales

Reverue recognition on property development and sales involves significant judgements and use of
estimates. The Group assesses for esch of its contracts with customers, whether to recognise revenue over
tire or at a point in time based on & consideration of whether the Group has created a real estate asset with
ne alternative use and whether the Group has an enforceable right to payment for performance completed
mt airy time dering the tife of the contract {(see Note 3.7 and 4 to the consolidated finencial statements),

Where revenue is recognized over time, the Group estimates total development and infrastructure costs
required to meet performance obligations under the contract and recognizes proportionate revenue to the
extent of satisfaction of performance oblipations as at the ¢nd of the reporting period.

Revenue recognition on property development and sales was assessed as a key audit matter due to the
significance of the assessment of satisfaction of performance obligations, estimation of total cost of project
completion and judgements made in assessing the timing of revenue recogaition,

We reviewed 2 sample of contracts with customers for property development and sale and assessed the
management idemtification of performance abligations and determination of whether the revenue shal) be
recognised over time or at a point in time. We assessed the satisfaction of performance obligations and
where appropriate we corroborated it with external available evidence

We examined approved project cost budgets for significant on-going real estate developments and reviewed
the projects’ completion percentages in light of costs incurred and also reviewed invoices, on a sample basia,
to substantiate the costs incurred. For significant projects, we recalculated the amount of revenus to be
recognized.

We inspected the contracts and govemance around approval of project budgets and held discussions with
management where significant variances against the approved budgets were noted.

{b) Vatuation of Investiment Propertios

The valuation of investment propertics i3 a key audit matter given the degree of complexity involved in
valuation and the significance of the judgements and estimates made by management. The property
valuations were carried out by external valuers (the “Valuers™), In determining a property's valuation the
Valuers take into account property-specific information such us the current tenancy agreements and rental
income and apply assumptions for yields and cstimated market rent, which are influenced by prevailing
market yields and comparable market transections, to arrive at the valuation (see Note 4 and 7 to the
consolidated financial statements),

We read the valuation reports for properties and assesged that the valuation approach for each was in
accordance with the established standards for valuation of properties and suitable for use in determining the
carrying value for the purpose of the consolidated financial statements, :

We sssessed the Valuers’ independence, qualification and expertise and read their terms of engagementto
determine whother there were any matters that might have affected their objectivity or may have imposed
scope Hmitations upon their worle
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INDEPENDENT AUTHTORS' REPORT

TO THE SHAREHOLDERS OF ALDAR PROPERTIES PJSC continued

Key cnclit matters continued

ko)) Valuation of Investiment Propirties continued

We involved our internal valuation specialists in reviewing the valuation of a sample of properties, The
review included discussions with management, consideration of overall reasonableness of the assumptions
and agsessment of movement in valuations against our expectations. Where the assumptions were outside
expected ranges or otherwise unusual, we obtained further audit evidence to support the explanations
provided by management,

We compared the investment yiclds used by the Valuers to an estimated range of expected yields, assessed
via reference to published benchmarks and rescarch reports. Moreover, we analyzed assumptions such as
estimated rental values, service charges and occupancy levels against historical trends, published
benchinarks or recent transactions. For break options, we inquired from management their assessment,
based on correspondence with the tenants, whether these options would be exercised and corroborated
management assessment with assumptions used by Valuers in valuation reports, Where assumptions were
outside the expected range or otherwise unusual, and/or valuations showed unexpected movements, we
undertook further investigations and, when necessary, held further discussions with the management,

(c} mpaivment Assesstent of Hotel Properties Classified under Property., Plant and Eguimment

trillion as at 31 December 2016, The Group undertakes a review of indicators of impairment and wherever
indicators of impairment exist, an impairment review is carried out by determining the recoverable amount
which takes into account the fair value of the property under consideration (see Note 4 and 5 to the
consolidated financial statements),

The estimation of recoverable amounts of Hotel properties was asscssed as a key audit matter due to the
degree of complexity involved in valuation and the significance of the judgements and estimates made by
the managerient,

We assessed the qualifications and expertise of independent third party Valuers and vead their terms of
engagemient to determine whether there were any matters that might have affected their objectivity or may
have imposed scope limitations upon their work,

We involved our internal valuation specialists in reviewing the valuation of Hotel properties. The review
included discussions with management, consideration of overall reasonableness of the assumptions and
assessment of movement in valuations against our expectations. Where the assumptions were outside
expected range or otherwise unusual, we obtained further audit evidence 1o support the explanations
provided by management.

We compared the investment yields used by the Valuers to an estimated range of expected yiclds, assessed
via reference to published benchimarks and research reports, Moteover, we analyzed assumptions such as
average daily rete and occupancy levels apainst historical trends or published benchmarks. Where
assumptions were outside the expected range or otherwise unusual, and/or valuations showed unexpected
mrovernents, we undertook further investigations and, when necessary, held further discussions with the
management,
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INDEPENDENT AUDITORS® REPORT

TO THE SHAREROLDERS OF ALDAR PROPERTIES PISC continued

Key audit matters continued

(d) Lmpairment Assessment of Trade Receivables

As ar 31 December 2016, gross trade receivables and provision for impairment of trade receivables
amounted 1o AED 1,414.6 million and AED 3275 million respectively, out of which, AED 527.5 million
and AED 1788 million refated to receivablés against sale of plots, The Group has developed various models
for agsessment of provision for impairment against plot sales receivables, which takes into account credit
worthiness of the customer, the fair value of the underlying plots, any expected future costs to bring the
piots to saleable condition and expected outcome in case of recovery through legal proceedings (see Note 4
andd 10,1 1o the consolidated financial statlements),

Assessment of provision for impaivment against plot sales receivables involves following significant
Judgment and estimation;

* The fair value of underlying asset sold, particularly, where no active market exist for such asset;
. Expected fulure costs to bring the plots in saleable condition;
. Expected outcome in case of recovery through legal proceeding including sssessment of expected

fegal eosts,

We reviewed the models prepared by management and checked the caleulation (or provision for impairment
against plot sales receivables, We assessed the credit worthiness of major customers by reviewing their
fatest financial position, Moreaver, we evaluated management assumption of fair value of the underlying
asset hy eomparing it with sale price used in recent comparable transactions. In case of recovery through
legal proceedings, we obtained explanations from lepal counsel to corroborate management assessment of
expected outsome and expected legal cost.

Other information inchuded in the Group's 2016 Anmual Report

Other information consists of the information included in the Group's 2016 Annual Report, other than the
consolidated financial statements and our auditors’ report thereon, We obtained the report of Board of
Directors, prior to the date of our auditors’ report, and we expect to obtain the remaining sections of the
Group’s 2016 Annuai Report after the date of our auditors’ report. Management is responsible for the other
information,

(ur opinion on the consotidated financial statements does not cover the other information and we will not
express any form of assurance vonclusion thereon,

In connection with our audit of the consolidated finuncial statements, our responsibility is to read the other
information identified above and in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or owr knowledge obtained in the audit, or otherwise
appenrs to be materially migstated. If, based on the work we have performed on the other information that
we obtained prior to the date of this auditors’ report, we conchide that there is a material rmisstatement of
this ather information, we are required to report that fact,
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INDEPENDENT AUDITORS' REPORT

TO THE SHAREHOLDERS OF ALDAR PROPERTIES PISC continued

Responsibilities of management and these charged with governance for the comsolidaied financial
statements '

Managemient is responsible for the preparation and fair preseniation of the consolidated financial staternents
in acoordance with International Financial Reporting Standards and in compliance with the applicable
provisions of the Company's Memorandum and Articles of Association and of the UAE Federal Law No,
{2) of 2015, and for such internal controf as management determines is necessary W enable the preparation
of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial staterments, management i3 responsible for assessing the Group's
ubility to continue as a geing concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group cor to cease
operations, or has no realistic alternative but to do so,

These charged with governance are responsible for overseeing the Group’s financial reporting process.

Audltors " responsibilities for the oudit of the consolidated financial statements

Our obijectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or ervor, and 1o issue an auditors® report
that inchides our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducied in accordance with 1SAs will always detect a malerial misstatement when i exists.
Misstatemnents can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the bagis of these
consolidated financin! statements,

As part of an eudit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the atdit. We also: .

. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion, The risk
of not detecting a material misstatement resulting from fraud is higher than for one vesulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
overtide of internal control,

. Obtain an understanding of internal controf relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control,

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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INDEPENDENT AUDITORS' REPORT

TO THE SHAREHOLDERS OF ALDAR PROPERTIES PISC continued

Auditors ' responsibilities for the audit of the consolidated financiol statements continued

+ Conclude on the éppropristencss of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether 2 material uncertainty exists related to cverts
oF conditions thal may cast significant doubt on the Group's ability to continue as a going concern,
If we conclude that a material uncerlainty exists, we are required to draw attention in our auditors™
report 1o the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report, However, future events or conditions may cause the Group to cease
to continue 4s a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements,
ineluding the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in 8 manner that achieves fair presentation,

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financiat statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We conmnunicate with those charged with governance reparding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethieal requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safepuardy, ‘

From the matters conmmunicated with those charged with governance, we determine those matters thal were
of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit.matters. We describe these matters n our auditors’ report unless law or regutation
preciudes public disclosure about the matter or when, in extremely rare circumatances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reagonably be expected to outweigh the public interest benefits of such communication,
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INDEPENDENT AUDITORS’ REPORT

TO THE SHAREHOLDERS OF ALDAR PROPERTIES PISC continued

Report on Other Legal snd Regulatory Hequirements

Further,

i)

iv)

¥)

vi}

wil)

vidi)

as required by the UAE Federal Law No. (2) of 2015, we report that:

we Tmve obtained all the information and explanations we congidered necessary for the purposes of
our audit;

the consolidated financial statements have been prepared and comply, in all material respects, with
the applicable provisions of the UAE Federal Law No. (2) of 2015 and the Memomndum and
Artivles of Azsociation of the Company;

the Group has maintained proper books of account;

the consolidated financial information included in the report of the Board of Direciors is consistent
with the books of account and records of the Group,;

investments in shares and stocks are included in note 8 and 9 to the consolidated financial statements
and include purchases and investments made by the Group during the year ended 31 Decemnber
2016, : .

note 31 reflects the disclosures relating to related party transactions and the terms under which they
were conducted;

based on the information that has been made available to us nothing has come to our attention which
causes us to believe that the Company has contravened, during the financial year ended
31 December 2016, any of the applicable provisions of the UAE Federal Law No. (2) of 2015 or of
its Memorandum ond Articles of Association which would materiaglly affect its activities or its
consolidated financial position a2 at 31 Degember 2016; and

note 36 roflects the social contributions made during the year,

For Ernst & Young

Signed by:
Anthony O'Sullivan

Partner

Registration No: 687

13 February 2017
Abu Dhabi



Aldar Properties PISC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 3] December 2016

2016 I3

Motes AEDH0G AED TN
ABRETS
Non-current assels
Property, plant and equipment 5 2,986,073 2,935,603
Intangible assets 0 3,967 4.630
Investment profertics 7 15,773,182 15,570,304
Investnent in assoctes and joint ventnres 8 964,408 037442
Avaijuble-for-sele financial assets 4 126,448 122,973
Trade amd other receivables 10 126,574 506,751
Total pon-current assels 24,581,152 AL L6770
Clurrent assets
Land held for sale 2,228,191 1,700,520
Development work in progress 11 1,294,384 2,744,976
Invertoeies i2 224,645 329 406
Trade and other receivahles 10 4,336,385 4038217
Cush and bank balanges 13 6,696,340 6259754
Total current assels 14,979,945 15972 973
TOTAL ASSETS 35,561,007 36,140.07
EQUITY AND LIARILITIES
Equity
Share capitaf 14 7862630 7862630
Statutory reserve i5 3R31.315 3931315
Hedimng reserve {19,136} {25,908)
Fair value reserve 38,171 28383
Rewmined eamings 10.069,933 5,202 469
Equity sttributable to the owners of the {ompany 21,582,913 19,499 THO
Nuon-controtiing interests 03,483 ARy 039
‘Fotsl equity 22.086.004 20287708
Nonecurrent linbitities
Nen-eanvertible sukuk 16 2,749,180 2,743 405
Bank borcowings 17 I068,7492 2,790 080
Betentions payable 165,234 150,462
Prawvigion for eyployees” end of serviee benetis 14 128,137 115,875
Other Ginancial labitities | 5081 __2ud
Total noen-carrent lizbilities 5,226,433 IR raerT)
Current Halsitities
Matigonvertible sukuk 16 9,953 G 9R%
Bank borrowings 17 636,268 400,544
Retentions payable 391,528 484 675
Advances from cugtarer s 19 424,642 342,828
Trady and other payabics 20 6. 750152 _RI9LRTA
TFotat current liabilitios AR ST 10,034,102
‘Totaf liahifities 13,475,003 JAH32 048

TOTAL EQUITY AND LIABILITIES 35,561,097 16,140,676
b
et ') N
Abubaker Saddiqm ‘imKim”uri Mohammed &b fa Al Mubarak Greg Fewer
Chairtnan - Chief Execugivé Officer Clhief Financial Officer

The accompanying notes 1 to 37 form an integral part of these consolidated financial statements,

Y



Aldar Properties PISC

CONSOLIDATED INCOME STATEMENT

For the year ended 31 December 2016

Revenue
Direct costs

GROSS MROELY
Selting and marketing expenses

General and administrotive expenses
Stafl costs
Depreciation and amortisation
Provistons, impairments and write downs - et
Other

Share of profit from associates and joing ventures
Gain on disposal of investment properties

Fair value (loss)/gain on investment properties
Finance income

Finance costs

Other income

PROFIT FORTHE YEAR
Adtributable to:

Owrers of the Company
Mon-controlling interests

Baxic snd dilated earnings per shave attributable
to owners of the Company in AED

The accompanying notes 1 to 37 form an integeal part of these consolidated financial statements.

Notes

26
27
28

20ia
AED G0

6,237,496
(3.598.243)

2,639,233

(61,418)

(233,329)
(199,050)

(27,622)
(109,856)

66,636

14,409
(169,680)

119,972
(241,189)

954,280

2,752,404

2,782,364
f220:258)

2,752,486

—0.354

213
AED OG0

4,585,540
(2.379.616)

2,205,924

{(61,266)

(229,509)
(209,950)
(289,134}

(89,888)

161,323
32,376
487,001
98,474
(239,661)
094,167

Zed3 D807

2,536,704
— 23,073

2:239.867

11



Aldar Properties PJSC

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2016

Profit for the year

{ther comprehensive income to be reclassified

to ineome Slatement in subsequent periods:
Giain on vevaluation of available-for-sale financial assets
Changes in fair value of cash Bow hedges

Other comprehensive income
TOTAL COMPREHENSIVE INCOME FOR THE YEAIR
Total comprehensive income attributable 1o

Owners of the Company
Non-controlfing interests

The accompanying notes | 4o 37 form an integral part of these consolidated financiaf statements,

2016
AEDV 0

2.752,406

8,588

G772
15,660
2768066
2,798,024
_(29.958)
2,768,066

2013
AL GO0

2.259.867

2.386,740

2,363,667
230

Z286,740
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Aldar Properties PISC

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2016

2016 2013
AER 008 AED 008
Cash flows from opervating activities
Profit for the year 2,752,406 2,559,867
Adjustments for:
Depreciation and amortisation 211,221 220,707
Finanee income (119,972} {98,474)
Pividend income (1,208 (1,000
Finance costs 221,341 2197498
Amortisation of prepaid finance costs 19,848 19,863
Fair value loss/(gain) on investinent properties - net 169,680 (487,01
Share of profit from associates and joint ventures {66,6306) (161,323)
Release of provision for onerous contracts (24,142) (19,5383
Impatrments / write-offs on projects . 79,510
Provisions, impairments and wrile downs - net {336,771 (438,613)
Acuruals for recoverable claims (37,318) .
Impairment on property, plant and
equipment and intangible assets — net 33,583 139,555
Reversal of impairment of investment in an associate - (8,604)
Loss / {gain} on disposal of property, plant and equipment 480 {11220}
(iain on disposal of investment properties (14,409 {32,376)
Provision for employees’ end of service benefit — net 20,511 22,954
Operating cash flows before changes in working capital 2,828,622 2,004,078
Changes in working capital:
Decreage in trade and other recetvables 633,261 4,196,630
Dievrease/(inerease) in development work in progress 247,920 (311,021)
{Increase)/decrense in inventories (415,90 93,053
Decrease in retentions payable {72,381) {344, 784)
Decrease in advances and security depasits from customers {402,429) {555,567
(Decrease)/increase in trade and other payables (699472} _954.982
Cash generated from uperafing activities 2116614 6.0473 21
Employees” end of service benefits paid 249) __f8.998)
Net carh generated from operating activities 108,365 6,034,273

t4



Aldar Properties PISC

CONSOLIDATED STATEMENT OF CASH FLOWS continued
For the year ended 31 December 2016

Cash Nlows frony investing activities

Purchase of property, plant and equipmet

Proceeds from disposal of property, plant and equipment
Purchase of intangible assets

Additions to investment properties

Payment for additional stake in a subsidiary

Purchase of available-for-sale financial assets

Capital call cantributions made for available for sale financial
Capitai repayments reeeived for avaflable for sate financial
Proceeds from disposal of investment propertics

Finance income recejved

Dividends received

Movement in term depesits with original maturities above three months
Movement in restricted bank balances

Maet ensh nsed in investing selivities

Cash flows from financing activities
Repayment of operating lease liability
Financing rajsed

Repayment of borrowings

Finance costs paid

Dividends paid

Directors” remuneration paid

Net cish used in Gnancing activities

Mt decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and eash equivalents at the end of the year (Note 13)

The uccompanying notes 1o 37 form ae integral part of these consolidated financial statements,

2014
AED 008

(260,658)

(2,768)
(96,182)

(1,067)
6,481
49,003
78,248
48,238
439,784

(797,924)
(20,704)
5,600

(394,005)
(211,135)
(843,048)
k20185
(1,493.075)
(52,634)

1.604.167

2015
AED'000

(94,420)
11,220
(3,108)

(373.672)

(15,000)

{5,696)

43,129

43,080

161,400
(3,033,165)
el BE048)

{3.350.280)

(20,190)
(3,229,550)
(236,697)
{688,400
— (3,976}
{(4.205.813)

(1,521,820




Aldar Properties PISC

NOTES TO THE (JO'NSOLIDATHIj FINANCIAL STATEMENTS
31 December 2016

1 GENERAL INFORMATION

The establishment of Aldar Properties PISC {“the Company™) was approved by Decision No, (16) of 2004 o fihe Abo
Dhabj Department of Planning and Economy dated 12 October 2004. The Company’s ineorporation was declared by
Ministerial Resolution No. (59) of 2005 issued by the UAE Minister of Economy dated 23 February 2005, The
Company is domiciled in the United Arab Emirates and its registered office address is PO Bax 51133, Abu Dhabi.
The Company’s ordinary shares are listed on Abu Dhabi Securities Exchange.

The Company and its subsidiaries (together referred to as “the Group™ are engaged in various businesses primarity
the development, sales, investment, construction, management and associated services for real estaie. In addition, the
Giroup is also engaged in development, construction, management and operation of hotels, schools, mavinas and polf
COULSCE.

2 NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)
z.1 Standards isswed and adopted

The Group applied certain standards, interpretations and amendments for the first time, which are effective for annual
pericds beginning on or after | January 2016. The Group has opted for the carly adoption of IFRS 16 *Leases’ resulting
in a.change in the policy of the Group in relation to its lease contracts as lessee. The Crroup has not early adopted any
other standard, inlerpretation or amendment that has been issued but is not yet effective.

The application of these new standards, interpretation and amendment, other than IFRS 16, did not have a material
impact on the annual consolidated financial statements of the Giroup, The nature and the inipact of each new standard,
interpretation and amendment is described below:

VRS 16 Leases

TFRS 16 “Leases’ was issued in January 2016 and is effective for anpual periods commencing on or after 1 January
2019, with carly adoption permitied.

IFRS 16 intreduces a single fessee accounting model and requires a lessee o recognise assels and Habilities for all
leases with a term of more than twelve manths, unless the underlying asset is of low value. A lessee Is required 10
recognise a ripht-of-use asset representing its right to use the wnderlying leased asset and a lease liabitity representing
its abligation 10 make lease payments. A lessce measures right-of-use assets similarly to other non-financial assets
(such as property, plant and equipient) and fease labilities similarly to other financial liabilities. As a conseguence,
a lessee recognises depreciation of the right-of-use asset and interest on the lease liabifity, and also classifies cash
repayments of the lease liability into a principal portion and an interest portion and presents ihem in the statement of
cash flows applying 1AS 7 ‘Statement of Cash Flows’,

IFRS 16 substantially carries forward the lessor accounting requirements of the superseded 1AS 17, Aceordingly, a
tessor continties o classify its lcases as operating leases or finance leases, and to account for those two types of leases
differently.

‘The Group has reviewed the impact of IFRS 16 on all its contracts that are, or that contain leases and has elected to
earty adopt IFRS 16, with effect from 1 Janvary 2016, The Group has opted for the modified tetrospective application
permitted by IFRS 16 upon adoption of the new standard. Accordingly, the standard has been applied for the period
from 1 January 2016 to 31 December 2016 only (ie. the initial application period). Modified telrospective application
requires the recognition of ihe cumulative impact of adoption of IFRS 16 on all contracts as at | Yanuary 2016 in
equity.
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Aldar Properties PISC

31 December 2014

2 NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (HTRE)
continuned
2.1 Standards issued and adopted continued

IFRS 16 Leases continued

The details of adjustments to opening retained camings and other account balances as at 1 January 2016 is detailed
helow.,

Cunsofidated starement of financial position

37 Devenmber b danary
2075 Acjustments 2006
AR 000 ALY () ARD 000
Assets
[nvestment properties (note 7) F 20304 1 15.9401,738
Linbilities
Trade and other payahles H208875 00071 =HnZ8L.940
Hepuity
Ratwined comings AdRARY SLABGD) H073.832
Crnsodideted sialeiment of incomwe staterment
A8 per Az per Impaoct due
fFRY 16 olel policy tes efvanpe
AEL 000 AEF00 AED'OON
Threet costs for the year ended 31 December 2016 J3505,243) (1,056,833 — 3 500
Fair value {oss for the year ended 31 December 2016 (169,680} —L130.27) LR LY
Finance cost for the year ended 31 December 2016 (hote 27) endnd L 159} AL aT2) — 12217
Peofit for the period ended 31 Decenvber 2016 2787406 2,752,433 PO 47§

Modified retrospective application of IFRS 16 also requires the Group lo recognise a lease liability at the date of initial
application for leases previously classified as an operating Jlense under the superseded IAS 17 measured at the present
vatue of the remaining lease payments, discounted vsing the Group's incremental borrowing rate at the date of initial
application. The Group has used a 4.5% weighted average incremental borrowing rate for determination of present
valug of the remaining lease payments. The right-of-use assets have been recognised at an amount equal to the lease
linbility, adjusted by the amount of any prepaid or accrued lease payments relating to that lease recopnised in the
statement of fimancial position immediately before the date of initial application.

Based on the allowed practical expedients under IFRS 16, the Group has elected not to apply the requirerents of IFRS

16 inrespect of recognition of lease liability and right-of-use asset 1o leases for which the lease term ends within twelve
months of initial application.
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Aldar Properties PISC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2016

2 NEW AND REVISED INTERNATIONAL FINANCIAL HEPORTING STANDARDS {(IFR%)
conthued
213 Standards issued and adopted cominued

IFRS 11: Joint Arvangements {Amendment) require that a joint operator accounting for the acguisition of aun interest
in a joint operation, in which the activity of the joint operation constitutes s business must apply the refevant IFRS 3
principles for business combinations accounting. The amendments also clarify that a previously held interest in a joint
operation is not remeasured on the acquisition of an additional interest in the same joint operation while joint control
is retained. In addition, a scope exclusion has been added to IFRS 11 to specify that the amendments do not aprty
when the parties shating joint control, including the reporting entity, are under commen control of the same ultimate
controlling party. The amendments apply to both the acquisition of the initial interest in a joint operation and the
acquisition ol any additional interests in the same joint operation. This amendment does not have any bmpact on the
Group's consolidated financial statements.

IFRS 14; Regulatory Beferral Accounts is an optional standard that allows an entily, whose activities are subject to
rate-regutation, to continue applying most of its existing accounting policies for regudatory deferral account balances
upon its first-fime adoption of IFRS. Entities that adopt TFRS 14 must present the regulatory deferral accounts as
separate line items on the statement of financial position and present movements in these account balances as separate
line items in the statement of profit or loss and other comprehensive fncome. The standard requires disclosures on the
nature of, and risks assaciated with, the entity’s rate-regulation, Since the Group is an existing 1FRS preparer, these
amendments do not have any impact on the Group's consolidated financial statements.

1AS 16 and IAS 38: Property, Plant and Equipment and Intangible Assets (Amendment) clarify the principle in
L1A3 16 and TAS 38 that revenue reflects a pattern of economic benefits that are generated from operating a business
{of which the assct is part) rather than the cconomic benefits that sre consimed through use of the asset. As a resull, 8
reventie-bused method cannot be used to depreciate property, plant and equipment and may only be used in very
timited circumstances to amortise intangible assets. This amendment does not have any impact on the Group's
consolidated financial siatements,

Annual nprovements 2012-2014 Cyele
These improvements are effective for annuat periods beginning on or after 1 January 2016. The improvements did not
impact the consolidated financial statements of the Group. They inchude:

IFRS 3 Non-current Assets Held for Sale and Discortinwed Operations assets (or disposal froups) are generally
disposed of either through sale or distribution to owners. The amendment clarifies that changing from one of these
disposal methods to the other would not be considered a new plan of disposal, rather it is a continuation of the original
plan, There is, therefore, no interruption of the application of the requirements in IFRS 3. The amendment does not
impact the cotisolidated financial statements of the Group.

TERS 7 Finemeiad Instruments: Diselosures

(i) Servicing contracts amendment clarifies that a servicing contract that includes a fee can constitute continuing
involvement in a financial asset. An entity must assess the nature of the fee and the arrangement against the guidange
for continuing involvement in IFRS 7 in order to assess whether the disclosures are required. The assessment of which
servicing contracts constitute continuing involvement must be done retrospectively. However, the required disclosures
do not need to be provided for any period beginning before the pnmual period in which the entity first applies the
amendments, The amendment does not impact the consolidated financial statements of the Group.
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Aldar Properties PISC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2016

2 NEW AND REVISED INTERNATIKONAL FINANCIAL REPORTING STANDARDS {IFR%)
continued
2.1 Standards issued and adopred continued

Annuzal Improvements 2012-2014 Cycle contined

TERS 7 Finenclal nstruments; Disclosures continued

(i) Applicabitity of the amendments to IFRS 7 to condensed interim financial statements smendment clarifics
that the offsetting disclosure requirements do not apply to condensed interim financial statements, unlfess such
disclosures provide a significant update to the information reported in the most recent annua) report. The amendment
does not impact the consolidated financial statements of the Group,

A8 19 Kmployee Benefits amendment clarifies that market depth of high quality corporate bonds is assessed based on
the currency in which the obligation is denominated, rather than the country where the obligation is located, When
there is no deep market for high quality corporate bonds in that currency, government bond rates must be used. The
amendment does not impact the consolidated financial statements of the Group.

145 34 Interim Financial Reporting amendment clarifies that the requited interim disclosures must either be in the
interim financial stalements or incorporated by cross-reference between the interim financial statements and wherever
they are included within the interite financial report (e.g., i the management cornmentary or risk report). The other
information within the interit linancial report must be available to users on the same terms ag the interim financial
statements and at the same time. This amendment must be applied retrospectively. The amendment does not impact
the consolidated financial statements of the Group.

Amendments to IAS | Disclosure Initiative amendments to 1AS 1 Presentation of Financial Statements clarify, rather
than significanily chanpe, existing 1AS 1 requirements. The amendments clarify:

. ‘The materiality requirements in {AS [

. That specilic line items in the statement(s) of profit or loss and OCI and the statement of financial position
may be disaggrepated;

s That entities have flexibility as to the order in which they present the notes to financial statements; and

. That the share of OCI of associates and joint ventures accounted for using the cquity method must be

presented in aggregate as u single line item, and classified between those items that will or will not be
subsequently reclassified to profit or loss,

Furthermore, the amendments clarify the requirements that apply when additional subtotals are presented in the
statement of financial position and the statement(s) of profit or loss and OCI. These amendinents do not impact the
consolidated financial statements of the Group.

Amendments to 1FRS 10, [FKRS 12 and IS 28 Investment Entities: Applving the Consolideation Exception amendiments
address issues that lave arisen in applying the investment entities exceplion under IFRS 10. The amendments to IFRS
10 clarity that the exemption from presenting consolidated financial statements applies to a parent entity that is a
subsidiary of an investment entity, when the investment entity measures all of its subsidiaries at fair value.

Furthermore, the amendments (0 IFRS 10 clarify that only a subsidiary of an investrment entity that is not an investment
entity itself and that provides support services to the investment entity s consolidated. All other subsidiaries of an
investment entity are measured at fair value, The amendments to 1AS 78 allow the investor, when applying the cqurty
method, to retain the fair value measurement applied by the investment entity associate or Joint venture 1o its interests
in subsidiaries. These amendments do not impact the consolidated linancial statements of the Giroup.
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Aldar Properties PISC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2016

2 NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)
cantinued
12 Standards issuesl bt not yet effective

The standards, interpretations and amendments that are issued, but not yet effective, up to the date of issuange of the
Group’s financial statements are disclosed below. The management intends to adopt these standards, if applicable,
when they become eifective,

Effective for
amnnal periods
beginming an
or after
Standards, interpretation and amendments
1FRS 2 Classification and Measurement of Share-based Payment Transactions

- Amendments to TFRS 2 I January 2018
Amendments o IFRE 4: Applying IFRS 9 Financial Instruments with IFRS 4

Insurance Contracts I January 2018
IFRS 9 Financial Instruments 1 January 2018
Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between

an Investor and its Associate or Joint Ventore I January 201§
Amendments to IFRS 40: Transfers of Investment Property 1 January G148
1AS 7 Disclosure Initiative - Amendments to 148 7 1 Junuary 2017
IAR 12 Recognition of Deferred Tax Assets for Unrealised losses -

Amendments to TAS |2 } January 2017
IFRIC 22 Foreign Curreticy Transactions and Advance Consideration I Jamugey 2018
Annual Impravements 2014-2016 Cyele
¢ {FRS | First-time adoption of International Financial Reporting Standards

— Deletion of short-term exemptions for first time adopters I January 2018
= IFRS 12 Disclosure of Interests in Other Entities — Clariffcation of the scope

of the disclosure requirements in IFRS 12 1 Jurnuary 2017
¢ TAS 28 nvestments in Associates and Joint Yentures — Clarification that

measuring investees at fair value throvgh profit or toss is an investment-by-

invesiment choice 1 Janwary 2018

Management anticipates that the adoption of standards issued but not yet effective will have no material impact on the
consolidated financial statements of the Growp,

3 SUMMARY OQF SIGNIFFCANT ACCOUNTING POLICIES
A Statement of compliance

The consotidated financial statemients have been prepared in accordance with International Finangial Reporting
Standards ([FRS) and also comply with the applicable requirements of the laws in the UAE, The accounting pelicies
have been consistently applicd other than changes as a result of application of new and revised standards mentioned
in MNote 2. The Federal Law No, 2 of 2015, concerning Commercial Companies has come into offect fram 1 July 2015,
replacing the existing Federal Law No. § of 1984, The Company is compliant with the new law,
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Aldar Properties PISC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2016

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

3.2 Basis of preparation

The consolidated financial statements have been prepared on the historical cost basis except for the revaluation of
investment propertics, derivatives and available for sale financial assets. The principal accounting policies are set out

helow,

These consolidated financial statements have been presented in UAE Dirhatss (AED) which is also the functional
currency of the Group.

) Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities (including
struetured entities) controlled by the Company and its subsidiarics. Control is achivved when the Company:

. has power over the investee;
# is exposed, or has rights, to variable returns from its involvement with the investee: and
= has the ability to use its power to affect its returns,

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or mare of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it bus power over the investes when
the voting rights are sufficient to give i the practicul ability to direct the relevant activities of the investee unibaterally.
The Company considers all relevant facts and circumstances in assessing whether or not the Company's voting rights
in an investee are sufficient to give it power, inchyding:

= the size of the Company's holding of voting rights relative to the size and dispersion of holdings of the other
vote holders;

g potential voting rights held by the Company, other vote holders or other partics;

e rights arising from other contractunl arrangements; and

B any additional facts and circumstances that indicate that the Company has, or does not have, the current ability

to direct the relevant activities at the time that decisions need to be made, including voting patterns at previous
shareholders’ meetings,

Consolidation of' a subsidiary begins when the Company obtains control over the subsidiary and ceases when the
Company loses contro!l of the subsidiary, Specitically, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated income statement and other comprehersive income from the date the
Company gains control until the date when the Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Company and 10
the non-controlling interests. Total comprehensive income of subsidiaries is attributed to the owners of the Company
and to the non-controiling interests even iT this results in the non-contralling interests having a deficit balance,

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting poficies
into line with the Group's accounting policies.

All mtragroup assets and labilities, equity, income, expenses and cash flows relating 1o transactions between members
of the Group are eliminasted in {udl on consolidation.
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Aldar Properties PISC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2016

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued
3.3 Basis of conselidation continued
Ohwenership Cerientry of
Name: of substdiary interes incorporation Privcipal activity
Al Raha Gardens Property LLC 100%, LAE Development, sale and management of propenies
Al Jimi Malf LLC 1008 UAE Development and management of investmant
properly
Addur Real Estate Services LLE 100% UAE Propesty development
Al Raha afrastraciure Company 1.1.C 10004 AR Dievelopment, sale and management of properiies
Aldar Academies LLC 100% LIAR Investment i, and mmnagement of entitics
providing educations] services
Aldar Facilitics Managememt LLC HD%% LIAE Investment in, and management of, entitiey
providing facilities management services
Aldar Commercial Property 100% UUAE Ownership, management and development of
Developments L1.C buildings
Aldar Hotels and Hospitaliy 11,0 100%, LIAR Tnvestment in, snd management of, entitics
providing hotels and hoapitality services
Alder Marinas LLC 100 LIAE Managing and operatitg marinas, spotts clubs
wiaring machinery
Abu Dhabi World Trade Centre 11G 100" UAE Develapment and management of, and investment
in, propertiss and relaed activities
Nareel tslaud Development Company 100%, LIAK Development and minngement of, and investment
LG in, propertics and related activities
Yas Hotel LLOC 100% LIAE Ownership, development and management of
hotels
Yus Links LELC 100% DAE Cwnership and managewent of golf courses and
g0l clubs
Al Mo Primary School LLC 100%, LIAE Providing edycational services
Sorauh Abu Dhabi Read Estate L1LC 100% LIAE Act as Muderid in accordanee with the Sukuk
Tssue siructure
Lulu Island for Project Development 1009 JAE Development of properties and real gatate
LLC
Filal Liwa Real Estale Investment LG 0% UAE Property, rental sind management
Al Seih Real Estate Management L1C 21.4% UAE Managenent and teaging of real estte; real estate
projects investipent
Beih Sdeirah Reol Bstate 1LLC 91.4% DAL Property rental and manogement; real estate
projects invesiment
Pivol Enginesring & General Contracting 63.2% UAR Engineering and general construetion worky
Co. (WLLY (1)
Khidmah LLC &0% UAL Manugement and lcasing of real estatg
(i Acquired additional interest of 5.2% during the year ended 31 December 2015, The resulting net gain is

accounted for in equity,
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NOTES Tf‘() THE CONSO[.JIDA'[“HTJ FINANCIAL STATEMENTS
31 December 2016

3 SUMMARY OF SIGRIFICANT ACCOUNTING POLICIES continued
3.4 Business combinations

Acquisitions of subsidiaries are accounted for using the purchase method. The cost of the businiess combination is
measured as the aggregate of the Gair values (at the date of exchange) of assets given, liahikities incurred or assumed,
and equity instrumments issued by the Group in exchange for control of the acquiree, plus any costs directly attributable
to the business combination. The acquiree’s identifinble assets, liabilities and contingent liabilities that meet the
conditions for recognition under TFRS 3 Business Combinations are recognised at their fair values at the acquisition
date, except for non-current assets (or disposal groups) that are classified as held for sale in accordance with IFRS §
MNon-current Assets Held for Sale and Discontinued Operations, which are recognised and measured st fair value Jess
gots to sell,

Goodwill arising on acquisition is recognised as an asset and initially measured at cost, being the excess of the cost of
the business combination aver the Group’s interest in the net fair value of the identifiable assets, liabilities and
contingent Habilities recognised,

Non-controlling interests that ave present ownership interests and entitle their holders fo a proportionate share of the
entity's net assets in the event of liquidation may be initially measured either at fair value or at the non-controlling
interests’ proportionate share of the recognised amounts of the acquiree's identifiable net assets,

When a business combination is achieved in stages, the Group's previously held equity interest in the scquiree s
remeasured to fair value at the aequisition date (i.e. the date when the Group obtains controt) and the resulting gain or
toss, if any, is recognised in income statement. Amounts arising from interests in the acquiree prior to the acquisition
date that have previously been recopnised in other comprehensive income are reclassified to income statement whape
such treatment would be appropriate if that interest were disposed of,

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete, Those
provisional amounts are adjusted during the measuremont period, or additionsd assets or labilities are recognised, o
refleet new information obtained about facts and circumstances that existed at the acquisition date that, if known,
would have affected the amounts recognised at that date.

is Investments in associates and joint ventures

An assoctate is an entity over which the Group has significant influence that is neither g subisidiary nor an interest in a
joint venture. Significant influence is the power to participate in the financial and operating policy decisions of the
investee but is not control or joint control over those policies.

A joint venture is & joint arrangement whereby the parties that have joint control of the arrangement have righis to the
net assots of the joint arrangement. Joint control is the contractually agreed sharing of control of an arrangement, whick
exists only when decisions about the relevant activities require unanimous consent of the partics sharing control,

The results and assets and liabilities of associates or joint ventures are incorporated in these consotidated financial
statements using the equity method of accounting, except when the investment is classified as held for sale, in which
case it is accounted for under IFRS S Non-curvent Assets Held for Sale and Discontimied Operations. Under the equity
methad, an mvestment in an associate or a joint venture is initiatly recognised are carried in the consolidated staternent
of financial position at cost and as adjusted therenfter to recognise for post-acquisition changes in the Group’s share
of the profit or loss and other comprehensive ihcome of the assaclate and joint venture.

Losses ol an associate or joint venture in excess of the Group’s inferest in that associate or joint venture (which includes
any long term interests that, in substance, form part of the Group's et investment in associate or joint venture) are
recognized only to the extent that the Group has incurred legal or constructive obligations or made payments on behalf
of the assoclale or joint venture.

Where an entity in the Group transacts with an associate or joint venture of the Group, prafits and losses are climinated
to the extent of the Group's interest in the relevant associate or joint ventare.
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31 December 20016

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued
3.6 Fovestment in foint operations

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement have rights to
the assets, and obligations for the liabilitics, relating to the arrangement, foint control is the contractually apreed
sharing of controf of an arrangement, which exists only when decizions about the relevant activities require unsnmous
consent of the parties sharing control,

When a group entity undertakes its activities under joirt operations, the Growp s # joinlt operator recognises in relation
1o its interest in 2 joint operation:

- Hs assets, including its share of any assets held jointly;

. its liabilities, including its share of any labilities incurred jointly;

* its revenue from the sale of its share of the output arising from the joint operation;
. its share of the revenue from the sale of the outpist by the joint operation; and

. its expenses, including its share of any expenses incurred jointly.

The Group accounts for the assets, Habilities, revenues and expenses relating Yo its interest in & joint operation in
accordance with IFRSs applicable to the particular assets, liabilities, revenues and expenses,

When a group entity transacts with a joint operation in which a group emtity is a Jjuint vperator (such as a sale or
contribution of assets), the Group is considered conducting the transaction with other parties to the joint operation and
profits and losses resulting from the transactions are recognised in the Group®s consolidated financial statements only
to the extent of uther parties’ interests in the joint operation,

When & group entity transacts with a joint operation in which a group emtity is 2 joint operator (such as a purchase of
assets), the Group does ot recognise its share of the gains and losses until it resetls those assets to a third Jarty.

A Revenue recagnition
The Group had elected to sarly adopt IFRS 15 with effect from 1 January 2015,

Revenue from contracts with customers for ssle of properties, construction contracts and provision of services
The Group recognises revenue frum contracts with customers based on a five step model as set out in HFRS 15:

Step 1. Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that
creates enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2. Identify performance obligations in the contract: A performance obligation is a promise in a contract with a
customer to transfor 2 good or service to the customer,

Step 3 Duiermine the transaction price: The transaction price is the amount of consideration to which the Group
expects to be enitled in exchange for transferring promised goods or services to a customer, excluding
amaunts cotlected on behalf of third parties.

Step 4. Allocate the trangaction price to the performance obligations in the contract: For a contract that has more than
one performance obligation, the Group atlocates the transaction price 1o euch performance obligation in an
amount that depiots the amount of consideration to which the Group expects to be entitled in exchange for
satisfying each performance obligation.

Step 5. Recognise revenue when (or ag) the Group satisfies a performance obligation.
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31 December 2016

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued
A7 Revenue recognition continued

The Group satisties a performance obligation and recognises revenue over time, i one of the following criteria ja met:

) The Group’s performance does not ereate an asset with an alternate use to the Group and the Group has as an
enforceable right to payment for performance completed to date,

b) The Group’s performance creates or enhances an asset that the cusiomer controls as the asset is created of
enhanced.

) The customer simuftancously receives and consumes the benefits provided by the Group's performance as

the Group performs.

For performance obligations where one of the above conditions are not met, revenue is recognised at the point in time
at which the performance obligation is satistied.

When the Group satisfies a performance obligation by delivering the promised goods or services it creates a contract
bused asset on the amount of consideration enrned by the performance, Where the amount of consideration received
from a customer exceeds the amount of revenue recognised this gives rise to a contract liability,

Revenue is measured at the fair value of the consideration recetved or receivable, taking into account contractuaky
defined terms of payment and excluding taxes and duty. The Ciroup assesses its revenue arrangements against specific
criterts to determine if it is acting as principal or agent,

Revenue is recognised to the extent it is probable that the economic benefits will flow to the Group and the revenue
andt casts, iTapplicable, can be measured reliably.

Rentat incone
Rental incotme from operating leases s recognised on a straight-line basts over the termt of the relevant lease,

Service charges and expenses recoverable from tenant

Income arising from cost recharged to tenants is recognised in the period in which the cost can be contracinally
recovered. Service charges and other such receipts are included gross of the related costs in revenue as the Group acts
as principal in this respect.

Income from hotels
Income from hotels comprises revenue from rooms, food and beverages and other associated services provided, and is
recognised at the point when the goods are sold ot serviees are rendered,

Income from leisure businesses
income from leisure businesses comprises revenue from goods sold and services provided at marinas and golf course,
and is recognised al the point when the goods are sold or services are rendered.

Income from schools
Registration fee is recognised as income when it is received. Tuition fee income is recognised over the period of tuition,
Tuition fees received in advance are recorded ag deferred income.
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3 SUMMARY OF SHGNIFICANT ACCOUNTING POLICIES contimued
3.7 Revenue recognition continned

Dividend income
Dividend income from investments is recognised when the Group’s right 1o receive payment has bees established.

Interest income

Interest income is acorued on a time basis, by reference to the principal outstanding and elfective interest Tate
applizable,

38 Leases

At inception of a contract, the Group assesses whether the contract is, or contains, a lease, A contract is, ar containg, a
lease if the contract conveys the right to control the use of an identified asset for a period of (ime in exchange for
consideration,

For & contract that is, of contains, a lease, the Group accounts for cach lease component within the conttact as a Jease
separately trom non-lease components of the contract.

The Group determines the lease torm as the non-cancellable period of a lease, together with hoth:
| :

a) periods covered by an option 1o extend the lease if the lessee is reasonably certain to exercise that option; and
b) periods covered by an option to terminate the lease if the lessee is reasonably certain nol to exercise that
option,

In aszessing whether a lessee is reasonably certain to exercise an option to extend a lease, or not to exercise an opticn
to terminate & Jease, the Group considers all relevant facts and circumstances that create an economic incentive for the
lessee to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The Giroup revises
the lease term if there is a change in the non-cancellable period of a lease,

The Graup as o lessee

For a contract that contains a Jease component and one or more additional lease or non-lease compenents, the Group
allocates the consideration in the contract to each lease component on the basis of the relative stand-alone price of the
lease component and the aggregate stand-alone price of the non-lease components.

The relative stand-atone price of lease and non-lease components is determined on the bagis of the price the lessor, or
a similar supplier, would charge an entity for that compunent, or a similar component, separately. If an observabie
stand-alone price is not readily available, the Group estimates the stand-alone price, maximising the use of observable
information.

The pon-lease components are accounted for in accordance with the Group’s policies.

For determination of the lease term, the Group reassesses whether it is reasonably certain to exercise an extension
option, or not to exercise a termination option, upon the occumence of either a significant event or & significant change
in circumstances that;

a) is within the contro! of the Group, and

b affects whether the Group is reasonably cerlain to exercise sn option not previously included in its
determination of the lease term, or not fo exercise an option previously included in its determination of the
lease term,

At the commencement date, the Group recognises a right-ofause asset and a lease liability under the lease contract.
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICT ES continued

18 Leases continued

Lgase liabijity

Lease Hability is initially recopnised at the present value of the lease payments that are not paid a1 the commencement
date, The lease paymenis are discounted using the interest rate hinplicit in the lease, if that rate can be readily
determined. If that rate cannot be readity determined, the Group uses its incremental borrowing rate,

After initial recognition, the lease liability is measured by (a) increasing the CAITYING amount 1o reflect interest on the
fease liability; (b) reducing the CATYing amount to reflect the fease payments made; and (c) remeasuring the carrying
amount to reflect any reassessment o lease wiodifications or tq reflect revised in-substance fixed lease payments,

Wherte, (a) there is a change in the lease term as 4 result of reassessment of cerainty to exercise an exercisc option, or
not to exercise a lermination option as digoyssed above; or (b there s 3 change in the assessment of #n option to
matchase the underlying asset, assessed considering the events ang citCcumstances in the context of & purchase option,
the Group remeasures the lease Nabilities 1o reflect changes to lease payments by discounting the revised fegse
payments using a revised discount rate. The Group determines the revised discount rate as the interest rate implicit in
the lease for the remainder af the lease term, i that rate can he readily determined, or the its incremental bm‘rowing
rate at the date of reasscssment, if the inlerest rate implicit in the Jease cannot be readily determined.

Where, () there is g change in the amoums expected (o be payable under g residual value guarantes; or (b) there js g
change in future lease payments resulting from o change i an index ar a rate used to determine those payments,
including & change to reflect changes in market rental rates fol fowing a market rent review, the Group remeasuyes the
lease liabilities by discounting the revised lease paymants using an unchanged discount rite, unless the change in lease
Paymemts results from a change in floating interest rates, In such case, the Group use o revised discount rate that reflects
changes in the interest rate,

The Group recognises the amount of the re-measurement of lease liability as an adjustment to the right-of-use asset,
Where the carrying amount of the right-ol-use asset is reguced o zere and there s a further reduction ji the
measitrement of the lease Jiabil ity, the Group Tecognises any remaining amount of the re-measurement in profit or logs,

The Group accounis for 4 tease modification as a separate lease if both:

1) the modification fncreases the scope of the lease by adding the right 10 use one of more underlying assets;
ancd
b) the consideration for the leage increases by an amount commensurate with the stand-alone price for the

increase in scope and alty appropriate adjustments o that stand-alone price to reflect the circumstances of the
particular contract,

Lease modiffcations that are nol accourted for ag g separate, legse the Group, at the effective date of the fepse
modificetion: (a) allocates the consideration jn the modified contract: {b) determines the lewse term of the modjfied
fease; and (¢} remensures the lease liability by discounting the revised lease Payments using a revised discouns rae,

The revised discount rate i determined as the inferost rate implicit in the lease for the rematinder of the lense term, if
that rate can be read; ly determined, or the lessee’s incremental borrowing rate at the effective dute of the modification,
il the interest rate implicit in the lease cannot be readily determined,
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

3.5 Leases continued

Right-of-use asgets
The right-of-use asset is initisfly recognised at cost comprising of

a) amount of the initial measurement of the lease liability;

by any lease payments made at or before the commencerment date, less any lease incentives received:

) any initial diteet costs incurced by the Groupy and

d) an estimate of costs to be incurred by the Group in dismantling and removing the underlying asset, restoring

the site on which it is located or restoring the underlying asset to the condition required by the terms and
conditions of the lease, These costs are recogrised as part of the cost of right-ofuse asset when the Group
incurs an obligation for these costs. The obligation for these costs are incurred either at the commencement
dute or as a consequence of having used the underlying asset during a particular period,

Afterinitial recognition, the Group applies fair value model to right-of-use assets that meet the definition of investment
property.

3.9 Foreign eurrvencies

Transactions in currencies other than AED (foreign currencies) are recorded at the rates of exchange provatling at the
dates of the transactions. At the end of each reporting period, monetary items denominated in forelgn currencies are
velzansiated at the rates prevailing ar thad date. Non-monetary items carried at fair value that are denominated in foreipn
currencies are retranglated ot the rates prevailing at the date when the fair value was determined. MWon-monetary items
that are measured in terms of historical cost in a foreign currency are not retransiated.

310  Berrowing costs
Borrowing costs directly atiributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantiaf period of time to get ready for their intended uge or sale, are added to the cost

of those assets, until such tinte as the assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
agsets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in income statement in the period during which they are incurred.
an Property, plant and equipment

Property, plant and equipment are stated at historical cost Jess accumulated depreciation and accumulated tmpairment
loss. Historical cost includes expenditure that is directly attributable to the acquisition of the asset,

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it s probable that future cconomic benefits associated with the item will flow to the Group and the cost of the
item can be measured reliably. Al other repairs and maintenance expenses are charged 1o the income statement in the

period in which they are incurred, '
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3 Property, plant and equipment continued

Depreciation is caleulated using the straight-line method to allocate the assets® cost to their residual values over their
estimated useful ives as follows:

Years

i

B o LI Bh e Ly O

Buildings T
Labour canips
Furniture and fixtures
Offtce equipment k.
Computers

Motar vehicles
lLeasehold improvements

e
i

Freehold land is not depreciated.

Assets held under finance leases are depreciated over the shorler of their expected useful lives or the term of the
relevant Jease.

The estitmated useful Hves, residual values and depreciation method are reviewed at each vear end, with the effect of
any changes in estimate accounted for on a prospective hasis.

An asset’s carryintg antount is written down immediately (o its recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised in the income statement,

312 Capital worl in progress

Properties or assets i the course of construction for production, supply or administrative purposes, are carried at cost,
less any recognised impairment loss, Cost ingludes all direet costs attributable to the design and construction of the
property including related staff costs, and for qualifying assets, borrowing costs capitalised in accordance with the
Group's accounting policy. When the assets are ready for intended use, the capital work in progress is transferred to
the appropriate praperty, plant and equipment category and is accounted in accordance with the Group's policies.

313 Investment properties

Investment propertics comprise completed properties and properties under development. Completed properties are
propertics held o earn rentals and / or for capital appreciation and properties under development are propertics being
constructed or developed for future use as investment property.

Investinment properties are measured initially at cost including transaction costs and for properties under development
all direct costs uttributable to the design and construction including related staff costs, Subsequent to initial recognition,
investment properties are measured at fair value. Gains or losses arising from changes in the fair value of investment
properties are included in the income statement in the period in which they arise.

Upon completion of construction or development, a property is transferred from properties under development to
completed properties,
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued
314 Bevelopment work in progress

Development work in progress consists of property being developed principally for sale and is stated at the lower of
cost or net realisable valne, Cost comprises atl direct costs attributable to the design and construction of the property
including direct staff costs, Net realisable vatue is the estimated selling price in the ordinary course of the business
less estimated costs to complete and applicable variable selling expenses.

3.5 Inventories

Inventories comprise completed properties held for sale in the ordinary course of business and other operating
inventorics. Inventories are stated at the lower of cost and net realisable value. Cost is caleutated using the weighted
average cost method and comprises construction / acquisition costs and other charges incurred in bringing inventory
to its present focation and condition. Net realisable value represents the estimated selling price Jess all estimated seiting
and marketing costs to be incureed.

3106 Eand held for sale

Land held for sale is stated at the lower of cast and net realisable value, Costs include the cost of land acquired and atl
direct costs autributable to the infrastructure works of the fand, Net realisable value represents the estimated selling
price of the land less all estimated coste necessary to make the sale.

3.7 Intangible assets

intangible assets acquired separately are reported at cost less accurnulated amortisation and accumulated impairment
fosses. Amortisation is charged on a straight-line basis over their estimated useful lives. The estimated useful lives
are reviewed at the end of each annual reporting period, with effect of any changes in estimate being accounted for on
a prospective basis,

Computer software

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and bring to use the
specific soflware, These costs are amortised on a straight-line basis over their estimated uscfiul lives which is normally
a periad of three to five years.

Licenses e

Acquired ficenses are shown at historical cost. Licenses have a finite useful life and are carried at cost less aceumulated
amortisation. Amortisation s caleulated using the straight-line method to allocate the cost of licenses over their
estimaded useful lives,

3.18  Impairment of tangible and intangible assets excluding goodwill

At the end of each reporting period, the Group reviews the camying amounts of its tangible and intangible assets 1o
determine whether there is any indication that those assets have suffered an impaiment toss. If any such indication
exists, the recoverable amount of the asset is cstimated in order 10 determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs, Where a reasonable and consistent basis of allocation
can be identified, corporate assets are also aflovated to individual cash-generating units, or otherwise they are allocated
1o the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value fess costs to sell and value in use. In assessing valoe in use, the estimated

future cash fiows are discounted 1o their present value using a discount rate that reflects current market assessments of
the thne value of money and the risks specific to the asset.
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continved
318 impairment of tangible and intangible assets exclnding goodwilf continued

If the recoverable amount of ai asset (or cash-generating unit) i3 estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount, An impairment loss is
recognised immediately in income staternent, unless the relevant asset is carried at 2 revalved amourt, in which case
the impairment loss is treated as a revaluation decrease.

Where an impairment loss subseguently reverses, the carrying amount of the assct {or cash-generating unit) Is increased
to the revised estimate of its recoveruble amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairient toss been recognised for the asset (or cash-generating
unit) in prior years. A reversal of an impairment loss is recognised immediately in income statement, unless the relevant
asset is carried at 2 revalued amount, in which cage the reversal of the impairment loss is treated as a revaluation
increase.

319 Provisions

Provisions are recognised when the Group has a legat or constructive obligation as a result of a past event, it is probable
that an outflow of resources will be required to setthe the obligation, and the amount can be reliably estimated,

Provisions are measured al the present value of the expenditures expected to be required to settle the obligation at the
end of the reporting period, using a rate that reflects current market assessments of the time value of money and the
risks specific to the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be recetved and the amou
of receivable can be measured reliahly.

Onerons contracts

Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous contract is
considered to exist where the Group has a contract under which the unavoidable costs of meeting the obligstions under
the contract exceed the cconomic benefits expected to be received from the contract.

32 Employee henefity

An gecrual is made for the estimated Hability for employees’ entittement to annual leave and leave passage as a result
of services vendered by eligible employees up to the end of the year.

Provision is also made for the full amount of end of service benefit due to non-UAE national employees in accordance
with the UAE Labour Law, for their period of service up to the end of the year, The accrual relating to annual leave
and leave passage is disclosed as a current liabitity, while the provision relating to end of service benefit is disclosed
a5 @ non-current Hability.

Pension contributions are made in respect of UAE national employoees to the UAE General Pension and Social Security
Authority in accordance with the UAE Federal Law Ne. {2), 2000 for Pension and Social Security. Such contributions
are charged to the income statement during the employees' period ol service.
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3.2 Government grants

Governrent granis are not recognised until there s reasonable assurance that the Group will comply with the
conditions attaching to them and that the prants will be received,

Government grants are recognised in income statement on a systematic basis over the periods int which the Growp
recognises as expenses the related costs for which the grants are intended to compensate, Sp(.mhcdlly BOVernmettt
grants whose primary condition is that the Group should purchase, construct or otherwise acquire non-monetary assets
are recognised as deferred government grant in the statement of financial position and transferved to income statement
on a systematic and rational basis over the vseful Hves of the related assets,

Government grants that are receivable as compensation for expenses already meurred or for the purpese of giving
immediate financial support to the group with no future related costs are recognised in income statement in the period
in which they become receivable,

The benefit of 4 government loan at a below-market rate of interest is treated as a government grant, measured as the
ditference between proceeds received and the fair vahue of the loan based on prevailing market interest rates,

Land gramted by the Government of Abu Dhabi is recognised at nominal value where there is reasonable assurance
that the land will be received and the Group will comply with any atiached conditions, where applicable.

322 Financiaf nssets

Financial assets are classified into the following specified categories: *available-Tor-sale’ (AFS) financial assets and
“loans and receivables’, The classification depends on the nature and purpase of the financial assets and is determined
at the time of initial recognition. Loans and receivable include cash and bark balances, trade and other receivables,
amounts due from related parties and loans snd advances to third parties,

Cash and cash equivalents
Cash and cash eguivalents include cash on hand and deposits held with banks (excluding deposits held under lien)
with original maturities of three months or fess.

Available for sale (AFS) fuancial assets

Investments are recognised and derccognised on a trade date basis where the purchase or sale of an investment {2 under
a contract whose terms reguire detivery of the investment within the timeframe established by the raacket concerned,
and are initially measured at fair value, plus directly attributable transaction costs,

AFS investmems are measured at subsequent reporting dates at fair vatue unless the latter cannot be reliably measured,
Gaing and losses arising from changes in fate value are recognised in other comprehensive income and accamulated in
the investment revaluation reserve in equily, with Lhe exception of impairment fosses, interest caleulated using
effective interest method and foreipn exchange gains and losses on monetary assets, which are recognised in income
statement.

Where the AFS investment is disposed of or is determined to be impaired, at which time the cumulative gains or losses
previously acoumulated in the investment ravaluation reserve is reclassified to the income statement,

Dividends on AFS equity instruments are recognised in income statement when the Group’s right to receive the
dividends is established.
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3 SUMMARY OF SYGNIFSCANT ACCOUNTING POLICIES continned
3.22 Financial assets continued

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. Loans and receivables are measured at amortised cost, less any impairment. Interest income ig
recognised by applying the effective interest rate, except for shori-term receivables when the recognition of interest
would be immaterial,

Intpairment of fingnciat assets

Finanvial assets are assessed for indicators of impairment at the end of each reporting period, Financial assets ace
considered to be impaired when there is objective evidence that, as a result of past event, the estimated future cash
flows of the investment have been affected.

For unguoted shares classified as AFS at cost, objective evidence of impairment could include:

o significant financial difficulty of the issuer or counterparty; or
. default or definquency in interest or principal payments; or
. it becoming probable that the counterparty will enter bankruptey or financial re-organisation.

For certain categories of financial assets, such as trade receivables, assets that are assewsed not to be impairad
individually are assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio of
receivables could include the Group's past experience of collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period, as well as observable changes in national or local economic
conditions that correlate with default on receivables,

For financial ussets carried at amortised cost, the amount of the impairment is the difference between the asset’s
carrying amount and the present value of estimated future cash Hows, discounted at the financial wsset's original
effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss direetly for alt financial assets with the
exception of trade receivables, where the carrying amount is reduced through the use of an allowance aceount, Whett
a trade receivable is considered uncollectible, it is written off against the allowance account. Subscquent recoverics of
amounts previously written off are credited against the allowance sccount, Changes in the carrying amount of the
allowance account are recognised in income stateiment,

With the exception of AFS equity instruments, if, in a subsequent period, the amount of the impairment loss decreases
and the decrease can be related objectively to an event occurring after the impairment was recognised, the previously
recognised impairment foss is reversed theough income statement 1o the extent that the carrying amount of the
investiment at the date the impairment is reversed does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of AFS equity securities, impairment losses previously recognised through the income statement are not
reversed through income statement. Any increase in fair value subseguent 1o an impairment loss is recognised directly
in other comprehensive income.

Derecognition of financial assets

The Group dergcognises a financial asset only when the contractual rvighis 1o the cash flows from the asset EXPHTE; O
it transfers the financial asset and substantiatly all the risks and rewards of ownership of the asset to another entity. If
the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues o control the
transferred asset, the Group recognises its retained interest in the asset and an associated tability for amounls it may
have to pay. If the Group retains substantially alf the risks and rewards of ownership of a transferred financial asset,
the Group cantinues to recognise the financial asset,

EX
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued
3.23  Financial Kabilities and equity instruments issued by the Group

Classification as debt or equity
Debt and equity instruments are classified as either financial fiabilities or ns equity in accordance with the substance
of the contractual arrangement,

Equity instroments
An equity instrument is any contract that evidenves a residual interest in the assets of an entity afier deducting all of
its liabitities. Equity instruments issucd by the Group are recorded at the proceeds received, net of direct issue costs.

Other financial liabilities
Other financial liabilities, mcluding borrowings, are initially measured at fiir value, net of fransaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method, with interest
expense recognised on an effective yield basis, except for short-term payables when recognition of interest would be
immaterial.

The effective interest method is a method of caleufating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts cstimated future
cash payments through the cxpected life of the financial liability, or, where appropriate, a shorter period.

Brerecognition of finsocial Habilities
The Group derecognises financial habilities when, and only when, the Group's obligations are discharged, cancetled
or they expire,

324 Devivative financial instroments

The Group enters into derivative financial instruments to manage its exposure to interest rate risk, including interest
rale swaps.

Derivative financial instruments are initiatly measured at fair value at contract date, and are subsequently re-measured
at fuir value at the end of each reporting period. All derivatives are carried at their fair values as assets where the fair
values are positive and as liabilities where the fair values are negative. A derivative is presented as 2 non-current asset
or A non-cutrent liability if the remaining maturity of the instrament is more than 12 months and it i not expected to
be reatised or settled within 12 months, Other derivatives are presented as current assets or current liabilities,

Fair values of the derivatives are carried out by independent valuers by reference to quoted market prices, discounted
cash flow models and recopnised pricing models as appropriate.

Changes in the fuir value of derivative financial instruments that do not qualify for hedge accounting are recoznised
i income statement as they arise. Derivative financial instruments that do not qualify for hedge accounting are
classified as held for trading derivatives,

For the purpose of hedge accounting, the Group designates certain derivatives into two types of hedge categories: (a)
fair value hedges which hedge the exposure to changes in the fair value of a recognised asset or liability: and (b} cash
flow hedges which hedge exposure to variability in cash flows that are cither atiributable to a particalar risk associated
with a recognised asset or liability, or a highly probable forecasted transaction that will affect future reported net
InCome,
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3 SUMMARY OF SIGNIFHCANT ACCOUNTING POLICIES continued
A Perivative financial instraments continued

Hedge accounting

In order 10 qualify for hedge accounting, it is required thai the hedge should be expacted to be highly effective, Le. the
changes in fair vatue or cash flows of the hedging instrument should effectively offset corresponding changes in the hedged
itern and the effectiveness can be relisbly measured. At inception of the hedge, the Group documents its risk management
ohjective and sirategy for undertaking various hedge transactions, inchuding the identification of the hedging instrument,
the related hedged item, the nature of risk being hedged, and how the Group will assess the effectiveness of the hedging
relationship. Subsequenily, the hedge is required {0 be assessed and determined to be an effective hedge on an impoing
basis,

Note 33.5(h) sets out details of the fair values of the derivative instruments used for hedging putposes. Movements in
the hedging reserve in equily are also detailed in the consolidated statement of changes in equity.

Fair value hedges

Changes in the fair value of derivalives that are designated and qualify as fair value hedges are recorded in income
statement immediately, wgether with any changes in the falr value of the hedged item that are atuributable to the hedged
risk.

Hedge accounting is discontinued when the Group revokes the hedging relationship, the hedging instrument expires
or is sold, terminated, or exercized, or no longer qualifies for hedge accounting. The adjustment to the CHITYINg aimount
of the hedged item arising from the hedged nisk is amortised 1o the profit of loss from that date.

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedgues is
recognised i other comprehensive income. The gain or loss relating to the incHective portion is recognised
fmmediately in imcome statement,

Amounts previously recognised in other comprehensive income and accumulated in hedging reserve in equity are
recycled in income statement in the periods when the hedged item is recognised in income statement, in the same line
of the income slatement as the recognised hedged item, However, when the forecast transaction that is hedged results
i the recognition of a non-financial asset or 2 nen-financial lability, the gains and Josses previously accumutated in
equity are trangferred from equity and included in the initial measurement of the cost of the asset or Hability.

Hedpe accounting is discontinued when the Group revokes the hedging relationship, the hedging instrument expires
or is sold, terminated, or exercised, or no Jonger qualifies for hedge accounting. Any cumulative gain or loss
accumulated in equity at that time remaing in equity and is recognised when the forecast ransuction is ultimately
recognised in income statement, When a forecast transaction is no longer expected to oecur, the cumulative gain or
loss that was deferred in equity is recognised immediately in income statement.
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4 CRITICAL  ACCOUNTING JUDGMENTS AND KEY SOURCES OF  ESTIMATION
UNCERTAINTY

While applying the accounting policies as stated in Note 3, management of the Group has made certain Judzments,
estimates and assumptions that are not readily apparent fom other sources, The sstimates and associated Assumptions
are based on historical experience and other fictors that are considered 10 be refevant, Actual results may differ from
these estimates.

The estimates and underlying sssumptions are reviewed on an ongoing basis. Revision to accounting estimates are
recognised in the period of the revision in which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both current and future periods.

4.1 Critica} jndgments in applying accounting policies

Significant judgments made by management that have a significant risk of causing a material adjustment to the carying
amounts of assets and liabilities within the next financial year arg:

Biscount rate ased for initial measurement of Jease lability

The Group, as & lessee, measures the lense liability at the present value of the unpaid lease payments at the
commencement date. The lease payments ave discounted using the interest rate tmplicit in the lease, if that rate can be
readily determined. If that rate cannot be readity determined, the Group uses its incremental borrowing rate.

Incremental borrowing rate is the rate of interest that the Group would liave to pay to borrow over a similar term, and
with & similar secority, the funds necessary to obtain an assel of & similar value 1o the right-of-use assets in similar
economic environment,

The Group determines its incremental borrowing rate with reference to its existing and historicat cost of borrowing
adjusted for the term and security against such barrowing

Classification of propextics

In the process of classifying propertics, management has made various judgments, Judgment is needed to determine
whether a property qualifies as an investment property, property, plant and equipment and / or property held for sale.
The Group develops criteria so that it can exercise that judgment consistently in accordance with the definitions of
investinent property, property, plant and equipment and property held for sale, In making its judgment, manageent
considered the detailed criteria and related guidance for the classification of properties as set out in 1A% 2, IAS 16 and
IAS 40, and in particular, the intended usage of property as determined by the management,

Judgments in velation to contracts with costomers

Satisfection of performance obligations

The Group is required to assess each of its contracts with custommers to determine whether performance obligations are
satistied over time or al 4 point in time in order to determine the appropriate method for recognising revenue. The
Ciroup has assessed that based on the contracts entered into with customers and the provisions of relevant laws and
regulations, the Group recognises revenue over time in the following circumstances:

a} where contracts are entered into for development (sale of properties (o customers), the Group does not create
an asset with an alternative use to the Group and has an enforceable right to payment for performance
completed to date;

h) where contracts are entered into for construction (1o construct an asset for the customer), the Group's
performatice ereates or enhances an asset that the customer controls as the asset is created or enhanced; and
¢ where contracts are entered into to provide services (properly management and facility management), the

customer siraultancously receives and consumes the benedils provided by the Group’s performance as the
Group performs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2016

4 CRITICAL  ACCOUNTING  JUDGMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY continued

4.1 Critical judgments in applying accounting policies continued

Judgments in refation fo contracts with customers continued

Sertisfisction af perfarmance obligations continued

Whure the above criteria are not met, revenue is recognised at a point in time. Where revenue is recognised at a point
of time, the Group assesses each contract with customers to determine when the performance obligation of the Group
wnder the contract is satisfied.

Determination of iransaction prices .

The Group is required to determine the transaction price in respect of each of its contracis with customers. Tn making
such judgiment the Group assesses the impact of any variable consideration in the contract, due to discounts or
penalties, the existence of any significant financing component and any non-cash consideration in the contract.

In determining the impact of variable consideration, the Group wses the “most-likely amount™ method in [FRS 15
whereby the transaction price is determined by reference to the single most likely amount in a range of possible
considerallon wnounts,

Trunsfer af control in contracts with customers

In cases where the Group determines that performance obligations are satisfied at # point in time, revenue is recognised
when contrel over the assets is transfierred to the customer or benefits of the services being provided is received and
consuined by the customer. In the case of contracts to sell real estate assets this is generatly when the consideration
for the unit has been substantially received and theve are no impediments in the handing over of the unit to the customer.

4.2 IKey sources of estimation uncertainty

The key asswmptions concerning the finure, and other key sources of estintation unceriainty at the end of the reporting
period, that have a significant risk of causing a material adjustment to the carrying amounts of assets and Liabilities
withia the next financial vear, are discussed below:

Allocation of transaction price to performance abligation in contracts with customers

The Group has elected to apply the input method in atlocating the transaction price to performance obligations where
revenue is recognised over time. The Group considers that the use of the input method, which requires revenue
recognition on the basis of the Group's efforts to the satisfaction of performance obligation, provides the best reference
of rovenue actually earned. In applying the input method, the Group estimates the efforts or inputs to the satisfaction
of a performance obligation. In addition o the cost of meeting contractual oblipation to the cugtomers, these estimates
mainty include:

a) For development contracts, the cost of development and related infrastructure:
b) For construction contracts, the certified works as evaluated by project consultant: and
¢} For services contracts, the time elapsed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2016

4 CRITICAL  ACCOUNTING  JUDGMENTS  AND KEY SOURCES OF ESTIMATION
UNCERTAINTY continged

4.2 Key sources of estimation upeertainty contitued

Fair value of investment properties and investment properties under development
The fair value of investment properties is determined by independent real estate vahuation experts using recopnised
valuation methods. These methods comprise the Residual Value Method, and the Income Capitalisation Method.

The Residual Vajue Method requires the use of estimates such as future cash flows from assets {camprising of selling
and leasing rates, fusure revenue streatns, consteuction costs and associated professionat fees, and financing cost, ete.),
targeted internal rate of return and developer's risk and targeted profit. These estimates are based on local market
conditions existing at the end of the reporting period.

Under the Income Capitalisation Approach, the income receivable under existing lease agreements and projected future
rental streams are capitalised at appropriate rates to reflect the investment market conditions af the valuation dates.

Such estimations are bused on certain assumptions, which are subject 10 uncertainty and might materially differ from
the actual results.

The continuing volatility in the global financial system and in the real estate industry has contributed 1o the significant
reduction in transaction volumes in the UAE. Therefore, in arriving at their estimates of market values as at
31 December 2016, the valuers have used their market knowledge and professional judgement and have not only relied
solely on historic transactional comparables. In these circummstances, there is greater degree of uncertainty than which
exists in & more active market in estimating market values of investment property.

The key assumptions used are as follows:

Range %%

Targeted internal rate of return .15
Rental yicld 7.172

Estinration of net realisable value for inventory and development work in progress

Properties held for sale and properties clagsified under development work in progress are stated at lower of cost of net
realisable vatue (NRV). NRV is assessed with reference w0 sales prices, costs of completion and advances received
and market conditions existing at the end of the reporting period. For certain propenties, NRV is determine by the
Group having taken suitable external advice and in the tight of recent market transactions, whete available,

Empairment of property, plant and equipment and capital work in progress

Properties classified under property, plant and equipment and capital work in progress are asseased for Impairment
whe there is an indication that those assets have suffered an hmpairment loss, An impairment review is carried out by
determining the recoverable amount which takes into sccount the fair value of the property under consideration, The
fair value of hotel properties classified under property, plant and equipment is determined by an independent real estate
valuation expert using Discounted Cash Flow method,

Cash flows are determined with reference to recent market conditions, prices existing at the end of the reporting period,
contractual agreements and estimations over the usefut lives of the assets and discounted using a range of discounting
rates that reflects current market assessiments of the time value of money and the risks specific to the asset. The net
present values are compared to the carrying amounts 1o assess any probable impairment.
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NOTES TQ THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2016

4 CRITICAL  ACCOUNTING JUDGMENTS AND KEY SOURCES OF  ESTIMATION
UNCERTAINTY continued

4,2 Key sonrces of estimation uncertainty continued

Useful tives of property, plant and equipment and intangible assets

Muanagement reviews the residual vafues and estimated uscful Hves of properly, plant and equipinent and intangible
assels at the end of each annoat reporting period in accordance with JAS 16 and TAS 38, Management determined that
current year expectations do not differ from previous estimates bused on its review.

Valuation of woguoted Available-for-sale (AFS) equity investinents

Valuation of unquoted AFS equity investments is normally based on recent market {ransactions on an arm s length
bagis, fair value of another instrument that is substantially the same, expected cash flows discounted at current rates
for similar instruments or other valuation models,

Lpairment of investments in / receivable from joint ventures and associates

Management regularly reviews its investments in joint ventures and associales for indicators of impaitment. This
determination of whether investments in joint ventures and associates are impaired, entails Management's evaluation
of'the specific investee’s profitability, liquidity, solvency and ability to generate operatit cash flows from the date of
acquisition and until the foreseeable future, The difference between the estimated recoverable amount and the carrying
value of investment and / or receivable is recognised a3 an expense in income statement. Muanagement is satisfied that
no additional impainnent is required on its investments in associates and joint ventures (Note B and it's receivables
from associates and joint ventures (Note 10.5) in excess of amount already provided.

Impairment of trade and other veceivables

An estimate of the collectible amount of trade and other receivables is made when coliection of the Tull amount is no
longer probable. This determination of whether the receivables are impaired, entails Managemenl®s evaluation of the
specific credit and liquidity position of the customers and related partics and their historical recovery rates, inchiding
discussion with the legal department and review of the current economic environment, Management is satisfied that
no additional impairment is required on its trade and other receivables in excess of amount afready provided (Note
10.1).
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Aldar Properties PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2016

5 PROPERTY, PLANT AND EQUIPMENT continued

The depreciation charge for the year has been allocated as follows;

2016 2015

AED O AL 000

Clost of sales 12,171 10,757
General and administrative expenses 195,619 206,729
207,720 217,486

During the year, the Group cairied aut a review of recoverable amounts of its property. plant and equipment. The
review led to an impaitment of AED 33.6 million (2015 Impairment of AED 139.6 million} (Note 23), which has been
recorded in the consolidated income statement, The recoverable amount of relevant assets has been determined by
reference to the discounted cash flow method vsing a yield of 7.75% to 10% (2015:8% to 9.75%) and a discount rate
of 1L.75% to 13.0% (2015: 11% 10 12.75%).

The Company conducted a sensitivity analysis for all its Hotel Properties classified under property, plant and
equipment. The valuation technique vsed for these assets is Discounted Cash Flow Method. The sensitivily is conducted
on the Revenue Per Available Room {RevPAR) and Discount rate & Exit Yield,

Sensitivity to sigaificant changes in unobservable inputs:

» A decrease in the Discount Rafe & Exit Yield by 50bps would resudt in a AED 150 million or 6.8% increase
in the valuation, whilst an increase in the Discount Rate & Exit Yield by 50bps would result in ABD 132
million or 6% decrease in the valuation.

- An ingrease in the RevPAR by 10% would result in a AED 418 million or 19% increase in the valuation,
whilst 2 decreaso in the RevPAR by 10% would resultin AED 408 miflion or 18.5% dectesse in the valuation,

6 INTANGIBLE ASSETS
Clompurer
software
AED D0}
Cost
1 Junuary 2015 72,526
Additions 3,108
Write-oft Y4
1 Jonuary 2016 75,205
Additions 2768
31 Diecertlier 2016 77,073
Accumulated anortisstion
1 Inmunry 2015 67,783
Charge for the year 3,221
Weitenoft (424
1 Tanuary 2006 70,573
Chuege lor the year 3.431
31 December 2016 74,006
Carrying amount
31 December 2016 it D67
31 Deceriber 2015 630
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2016

7 INVESTMENT PROPERTIES

Investment properties comprise completed properties (buildings and retail centers) and properties under development.
The movement during the year is as follows:

Al T
Properiles Frogrertics
Coreprleted urnler Cwmnpleiod g
froperies  develepment TFertund properies developrent Totul
AED R SRR AL ANEVDO ALY ARG
Halance at the beginning of the yeor 14,782,835 THT, 465 E55T0, 304 13,041,400 1.349 406 14.401.206
Effest of change in accouming policy (note 2.1) (1) 331454 . 331,434 - . " -
15,114,261 TH7 69 REROBLTIE [3051,800 A0 L4,000,206
Revelopanent eosts ivurred during the year H% 95,274 s, 182 b295 A2 376 43,671
Finaowe cost capiiatised (Mot 27) - - " - 143 ik
rerensed decioase) i faie vilye - pet (163,680 - (1086807 1091609 {604, 7H) AE7 011
Pvigposnls (34,504) » (34,804) (32.830) f {32,832)
Adlditions - - - 30,080 - 330,000
Teanafers from £ o)
Property, plant and equipment (Note 3) 1841 {38,815 120, 364) I642 . 1,042
faventorios “ - - 338321 - 333329

Balonwe ot the eind of the year

et R N S T Wt 2+ ~TATA69 13310304

{1 These represent right-to-uge assets amounting to ABD 3314 million recorded under the fair value model.

The fair values of the remaining fnvestment propertics including properties under development are arvived at on the
basis of a valuation carried out by independent valuers not connecied with the Group. The valuers are members of
various professional valuers® associations, and have appropriate qualifications and recent expericnee in the valuation
af propettics at the relevant locations. The valuations were mainly determined by using the Income Capitalisation
Method. The effective date of the valuation is 31 October 2016; management belioves that there has been no significant
change to the investment propertics” fair values from 31 October 2016 to 31 December 2016, Refer to Note 4.2 for the
key assumptions tsed.

All investment properties are located in the United Arab Emirates.

The Company conducted a sensitivity analysis for nine largest assets in its lnvestment Property Portfolio with an
aggrepate value of AED 11.8 billion. The valsation technique vsed for these assets is Income Capitalisation Method
and Biscounted Cash Flow Method. The sensitivity is conducted on the Capiralisation Rates and Rental Valyes,

Sensitivity to significant changes in unobservable inpurs:

@ A decrense i the Capitahisation/Tiscount Rate by 50bps would result in a AFD 683 million or 5.7% increase
in the valuation, whilst an increase in the Capitalisation/Discount Rate by 50bps would result in AED 736
mitlion or 6.2% decrease in the valuation.

» An increase in the rental rates by 10% would resalt in a AED 1,043 million or 8.8% increase in the valuation,
whilst & decrease in the rental rates by 10% would result in AED 1,080 million or 9.1% decrease in the
valuation.

There are interrelationships between the unobservable inputs which are generally determined by market conditions.
The valuation may be affected by the inferrelationship between the two noted unobservable inputs; for example, an
increase in rent may be offset by an increase in the capitalisation rate, thus resubling in no net impact ot the valuation,
Similarly, an increase in rent in conjunction with a decrease in the capitalisation rate would amplify an increase in the
value,

The investmen properties, both completed and properties under development, are categorised under Levet 3 in the
fair value hierarchy.
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Aldar Properties PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2016

8 INVESTMENT IN ASSOCIATES AND JOINT VENTURES continued

Latest available financial information in respect of the Group™s associates is summarised below:

2016

AEDO

Total assets 1,718,205
Total liabifities (1:236,161)
Mot assets 462044
Ciroup’s share of net assets of associates eS80
Total revenue 10,870
Total profit for the year 24,031

Latest available financial information in respect of the Group’s joint ventures is summarised below:

2016
AEDO00
Total asscts 2,958,959
Total Habilities (1,788,190}
et assels 1,242,769
Giroup’s share of net assets of joint ventures awnlAB.607
Total revenue _338.897
Total profit for the year - VAL
9 AVAILABLE-FOR-SALE FINANCIAL ASSETS
2016
AED 000
Investment in UAF quoted securities 29,580
fnvestment in UAE unguoted securities 35,201
Investiment in inlernational unquoted securities 61,667
126,445

2013
AETY 00

2,589,513
(1.764.402)

Bty b LA

1

AR

P

L1

N

2015
AELDR'004

2,976,562
(1L.872.186)

1194376
ML YA

2013
AED 000

30.600
35,20
— o172
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2016

L AVAILABLE-FOR-SALE FINANCIAL ASSETS continued

Muovement during the year is as follows:

Balance at the beginning of the year
Additions

Fair value gain during the year — net
Repayment of capitat

Balance at the end of the year

2016
AEDN0

122,973
1,068
8,838

e L1ABL)

20013
AEDHG0

108,007
10,397
9,270

— {4700

During the year, dividend income received amounted o AED 1.2 million (31 December 2015: AED | million).

14 TRADE AND OTHER RECEIVABLES

Non-current portion

Receivable from project finance (Note 10.3)

Receivable from the Government of Abu Dhabi (Note 10.4)
Due from associates and joint ventures (Notes 10.5)

Gither

Current portion
Trade receivables (Note 10.1)
Less: provision for impairment and canceliations

Refundable costs (Mote 10.2)

Receivable from project finance (Note 10.3)

Receivable from the Government of Abu Dhabi (Note 10.4)

Pue from associates and joint ventures {Note 10.5)

Gross amount due from customers on coniracts for
sale of properties (Note 10.6)

Gross amount due froin customers on conbracts to
construct an asset (Note 10.7)

Advances and prepayments

Accrued interest

Other

2016
ALED'000

150,581
474,999
89,114

12,280

1,414,592
(327,356

LO87,036

301,395

17,48
815,039
236,485

152,194
129,885
1,428,960
37493
330497

2005
AEL D06

157,382
331,744
93,625

- 14.000

o 20,731

2,001,731

-{237.826)

1,463,925

315,744

20,148
790,223
256,747

111,408
188,642
1,335,661

25,679
430,140
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16 TRADE AND OTHER RECEIVABLES continued
10.1 Trade receivables

Trade receivables represent maindy the amounts due from sales of plots of land, properties and revenue from
constrietion contracts. At the end of the year, 28% of the wade receivables (2015: 55% of the trade receivables) is due
from its top five customers. Concentration of credit risk is mitigated due to the fact that the customers have already
made instaltient payments, in some cases substantial, on the plots, which the Group would contractually be entitled to
retain in the event of non-completion of the remaining contractual obfigations in order to cover losses incwrred by the
Group.

Interest is charged at 12% per atinum on the outstanding past due amounts from sales of plots and properties.
g prop

20F6 2013
AEDO0G AED'O00
Ageing of trade recelvables
Mot past due 494,055 424729
Past due but not impaired (more than 180 days) 390,981 1,039,196
Past due and impaired (more than 180 days) 317.556 W I37.826
Total trade receivables L414.597 2001751
Movement during the year in pravision for impatrrment and cancellations in trade receivables is a3 follows:
014 2015
AEDG00 AED 000
Balance at the beginning of the year 537,826 560,139
(Reversal) / Impairment recognised diring the year (Note 25) (26,280) 15,302
Released upon canceltation of sales {183.990) _{37.615)
Balance at the end of the year AL 886 3T B20

10.2 Refundable costs

Refundable costs represent costs incwrred on behalf of the Government of Abu Dhabi in relation with development of
infrastructure of various projects and real cstate developments, These amounts will be refunded by the relevant
Govermment Anthorities upon completion,
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19 TRADE AND OTHER RECEIVABLES continued
§8.3  Receivable from project finance

Present value of mivimum
Ainimum payments Posnents

2016 015 2016 2015
AED 400 ARD'O00 AED DO AELO00

Current receivables

Within one year 24,300 A5 470 17,404 20,148
Non-cttrrent receivables
In the second to fifih vear 76,008 79773 45,805 51,561
After five vears 261,759 286,672 104.77 JO5.82¢
337.827 366,445 150,581 157,382
Amounts reccivable from project finance 362,217 384,857 167,982 177,530
Less: uneamed finance income (194,235) (207.327) z i
Present value of minimum payments receivabe 167,982 Y530 167,982 J71.530

10.4 Recetvable from the Governmend of Aba Dhabi

Receivable from the Government of Abu Dhabi represents the amomnt receivable against assets sold and tand plots
handed over,

10.5 Brue from associates and joint ventures

Non-ciirrent Current
2016 2005 2016 2015
AED( AREY'000 AED (i AELy oo
(iross receivables 171,712 168,670 287,615 2TLE78
l.ess: provision for impairment (82.598) L5045 (51,131 {16.131)

=B2ad14 =22.043 #0483 anfald]
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31 December 2016

10 TRADE AND OTHER RECEIWARLES continued

e Comtracts with customers for sale of propertics

206G 2015
AEDG00 AE 00
Amount due from customers included in
trade and other receivables (Note 10) 152,194 111,408
Armnoutit due to customers included in
trade and other payables (Note 200 (556,489) 653,560
A304,29%) A34%154)
Total contracts cost incurred plus recognised
profits less recognised losses to date 1,474,303 588,375
Less: total progress billings to date (1.878.688) (1,130,529}
(404,295) L3475 134)

The above represents delerred revenue arising from sale of land and units. With respect lo the above contracts, revenue
apgrepating to AED 4,041 milkion is expected to be recognised over the term of these contracts.

16,7 Contracts with customers for construction

2016 23
AED D0 Al o0
Amount due from customers included in
trade and other receivables (Note 10) 129,885 185,642
Amount due to customers included in
trade and other payables (Note 20) {70.238) _{47.554)
e, 047 w1 OR S
Total contracts cost incurred plus recognised
profits less recognised losses 1o date 3,673,578 5,591,610
{.ess: total progress biltings to date (5,613.931) (34505271
et 847 et ALOB8

The above represents unbilled revenue arising from construction contracts. With respect to the above contracts, revenue
aggregating to AED 1,068 million is expected to be recognised over the period of these contracts.
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11 DEVELOPMENT WORK IN PROGRESS

Development work in progress represents development and construction costs incurred on properties being construcied

foor sale. Movement during the year is as follows:

2016

AED )

Balance at beginning of the year 2,744,976
Development costs incurred during the year 608,220
Recognised in costs of properties sold (B56,141)
Transfers from advances (Note 20D (1,187.370)
Transfer to property, plant and equipment (Note 5) {1£,301)
Impatrments / write-ofts of project costs (Note 25) =
Balance at the end of the year 1208384

All development work in progress projects are located in the United Arab Emirates.

2003
AED Q00

2,870,995
311,021
(427.475)

{2365}
244,916

(i) These advances represent amounts received for the development of infrastriclure on a certain master planned
community developraent and have been offset with development work in progress based on the conclusion of a similar

transaction.

12 INVENTORIES

2016
AEDO00
Completed propertics 163,415
Other operating inventories £ 23
—220.64
Completed properties i inventories arc located in the United Arab Emirates.
13 CASHE AND CASH EQUIVALENTS
016
AEDO0G
Cash and bank balances 2,040,292
Short term deposits held with banks 4,650,048
Cash and bank balances 6,696,340
Short term deposits with orviginal maturitics greater than three months {3,215,160)
Restricted bank balances {1,96%.647)
Cash and cash equivalents L311,533

2013
ALED 000

276,532

B 00

20013
AED 000

1,437,268
4,832,480

6,259,754

(3.654,944)
(1.000.643)

1,604,167
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13 CASH AND CASH EQUEVALENTS continued

During the year, the Group held amounts related to one of its associates in addition to community service charges and
sceurity depesits on behalf of the owners of units in certain buildings or communities that are managed by the
Group. At the end of the reporting period, an amount of AED 384 million (2015: AED 472 million) is not inchuded in
the Group’s bank balances and cash as it is held by the Group on behalf of third parties. Included are balances
amounting to AED 684.4 million from customers against sale of development properties which are deposited into
CECTOW accounts.

The interest rate on tetin deposits ranges between 0.75 % and 2.40% (2015; 0.1875% and 2.65%) per annum. Al fixed
deposits are placed with local banks in the United Arab Emirates.

14 SHARE CAPITAL

Share capital comprises 7,862,629,603 (2015: 7,862,629,603) authorised, issued and fully paid up ordinary shares with
a par value of AED | each.

15 STATUTORY RESERVE

In accordance with its Articles of Association and the UAE Federal Law No, (2) of 2015, 10% of the profit of the

Company is transferred to 2 statutory reserve that s non-distributable. Transfers to this reserve may be suspended
whenever the reserve reaches 50% of the patd up share capital of the Company.

H NON-CONVERTIBLE SUKUK

2016 2015

AEDQG0 AEE 000

Proceeds from issus 2.758,125 2733.423
Grogs rssue costs (15,239 {1%,033)
Less: amortisation of issue costs 12,303 ] )
Lnamortised issue costs 5.936) {9720}
Add: Accrued profit 9,943 AL X
Carrying amopunt 2,759,172 2,735,388
Less: current portion {4,983) {2083
Nog-current portion 2,749,189 285,405
Total finance cost capitalised during the year U W 1.1 R

In December 2013, the Group issued non-convertible Sukuk ([jarah) for # total value of ABD 2,75 billion (USD 750
million). The Sukuk has a profit rate of 4,348% per annum payable semi-annually and is due for repayment in
December 2018,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2016

17 BANK BORROWINGS continued

The borrowings are repayable as follows:

2014 2013

AEDON0 AEDO00

Current 636,268 461,344
Non-current 2:.168.792 2,790,080
2,805,060 31921424

In Moverber 2013, the Group signed a term Joan facility for AEI} 1.25 billion repayable in four cqual instaliments
coaninencing 15 December 2014, This loan is secured by sssignment of Government recoivables, The balance as of
3 December 2010 was AED 312.5 milhon.

In Novembuer 2013, the Group signed a term [oan facility for USD 750 million {AED 2.75 billion) of which USD 373
million (Facitity A) was prepaid in 2015, and the remaining LSD 375 miltion (Facility B) is repayable in quarterly
mstalments until November 2018. The balance as of 31 December 2016 was USD 261.2 million {AED 959.5 million).

In July 2014, the Group signed & number of bilateral facilities with banks for AED 3.2 billion. The facilities comprised
of AED 1.8 billion of committed revolving credit facilities for a tenor of 3 years and AED 1.4 billion of term loans
with a maturity of 5 years. In December 2015, the Group had renegotiated the terms of the tevolving credit facilities
increasing the facility amounts from AED 1.8 biflion to AED 2.0 billion and extending the maturity until 31 March
2021 with an option to extend the maturity for a further 2 vears with banks’ approval, As at 31 December 2016, these
fneilitics remained commitied and undrawn,

tn August 2016, the Group signed three new bilateral facitities with banks for AED 1.8 billion to refinance its existing
loans due to mature out to end of 2018, The new facilities comprised of: AED 400 million for a tenor of 10 years,
AED 200 million tor a tenor of 7 years and AED 300 million for a tenor of 5 years. These facilitics are secured and
have bullet maturities. Az at 31 December 2016, AED 5 million was drawn and the bulance remained commiited and
undrawn.

Loan securities are in the form of mortgages over plots of land and operating assets and in the case of one facility,
assignment of project receivables, Certain Group’s borrowings carry a net worth covenant.

Borrewings repaid during the vear amounted to ABD 394 million (2015: AED 3.23 billion).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2016

18 PROVISION FOR EMPLOYEES® END OF SERVICE BENEFIT

Movement in the provision For employees” end of service benefit is as follows:

2016 2045

AED G0 AED 000

Balance at the beginning of the year ' 115,875 101,919
Charge for the year (Note 24) 20,511 22,954
Paid during the vear (8,240 _f8.998)
Batatice at the end of the year 128,137 st 3875

19 ADVANCES FROM CUSTOMERS

Advances from customers represent instaliments collected from customers against sale of the Group’s property
developrnents. As at 31 December 2016, there were no advances from the Government of Abu Dhabi (2015: AED 409
million)} (note 31).

20 TRADE ANINOTHER PAYABLES
2016 2013
AED 00 AED 001
Trade payables 465,869 367,809
Acerual for contractors’ costs 1,725,507 1,674,009
Acerual for infrastracture costs - 8,151
Advances fromn the Government of Abu Dhabi (Note 11 and 313() 1,829,262 4,237,508
Deferred income 432,158 304 952
Dividends payable 104,057 100,042
Provision for onerous contracts 67,298 102,918
Ciross amovnt due to customers an cantracts for sale of properties (Note 10.6) 556,489 653,562
Gross amount due to customers on ¢ontradts to construct an asset (Note 10.7) 70,238 47,554
Due to the Government of Abu Dhabi (Note 31) 502,335 154,857
Operating lease Hability 488,333 -
Other labilitios 5358 586 _634.51%
6,780,152 #,201873

The Group has financial and risk management policies in place to ensure that alf payables are paid within the pre-
agreed credit terms.

(i) Advances that represent amounts received for the development of infrastructure on & certain master planned
community development have been offset with development work in progress based on the conclusion of a simitar
transaction,
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31 December 2016

2 REVENUE

Property development and management
Operating busingsses

22 DRECT COSTS

Cost of property developtnent and management
Direct costs of operating businesses

23 SELLING AND MARKETING EXPENSES

Corporate advertising
Exhibitions and sponsorships
Project marketing

COither

24 STANF COSTS

Salaries, bonuses and other benefits
Post-employment benefit (Note 18)
Staff training and development

Staff costs allocated to:
Direct operating costs
Cieneral and administrative expenses
Projects under development

2016
AEDM0

2,506,846
3,730,650

6237490

2044
AEDMI0

1L,344,815
2253428

2016
AED 0

22,504
6,578
32,246

—01.438

2016
AED'MG

743,896
20,511
S )

768,637
307,127

233,329
28,181

2003
AELY 000

1,269,990
A3 15,530

4,382,340

015
ALD 00

600,263
1.779,3%3

L3 19,016

2003
ALRY 000

21,859
9,730
26,992

e 2,685

-_'Q"Mm

2015
ALD OO0

636,524
22,954

W

409,598
229,509
— 2403

04,272
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25 FROVISIONS, IMPAIRMENTS AND WRITE DOWNS - NET

2014 2015
AED60 AELD O
Impairment of property, plant and equipment {Note 5) {33,583 {139,55%)
Reversal offfprovision) for trade receivables (Note 10.1) 26,280 (15,302)
Write down of land held for sale - {112,234}
Write-off of development wark in progress (Note 11) - (2.563)
Reversal of impairment of investment in an associate " £.603
Write-off of refundable costy - (14,476)
Others 20319y (6,605}
{27.622) (282.134)
26 FINANCE INCOME
i/ 1 215
AED'006 AED'000
Interest / profit earned on:
istamic deposits 34,963 11,365
Bank fixed deposits 44,900 26,072
Cull and current accounts 729 B2}
Total interest / profit earned 80,592 38,2538
Financing element camed on receivables — net 6,081 24,173
Financing income earned on receivables from project finanoe 13,832 14,042
Other finance income wD:A67 _Ea001
119,972 28,474
Finance income earned on financial assets, analysed by category of asset is as follows:
2010 2015
AELF 000 AL 000
Loans and receivables 39,380 60,216
Bank balances and deposits 80,592 i 8258
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27 FINANCE COSTS

2016 2013
AED 00 ALEDGOn
Gross costs 217,562 232 169
Unwinding of finance cost on operating lease liability (Note 2.1 and 32.2) 19,217 -
Less: amounts included in the cost of qualifying asscts (i) (Note $ and 7} (2.362) o {283y
234,417 231,884
Recyeling of hedging reserve loss 6,772 1,977
— 241,189 — X1
(i} The weighted average capitalisation rate of funds borrowed is 3.5% (2015; 3.2%) per anmn,
28 OTHER INCOME
016 2013
AED a0 ALY i}
Government grant income recorded upon handover
of infrastructure assets (Note 31.1aand 31.1.b) 715,825 165,668
Write back on receivables and cancellation of land plots - uet 44,426 -
Recovery of amounts previously charged to income statement 135,834 -
Release of Infrastructure accruals, onerous provision and othier accruals 56,821 457,17
Others 1.374 70,782

19 EARNINGS PER SHARE

Basic earnings per share amounts are calculated by dividing profit for the year attributable to ordinary equity holders
of the parent by the weighted average number of ordinary shares ottstanding during the year. As there are no dilutive
instruments owlstanding, basic and diluted eamings per share are identical,

The calculation of basic and difuted eamings per share attribuiable © the owners of the Company is based on the
following data:
20146 2015
Earnings (AED *008)
Baenings for the purpose of basic and diluted earnings per share
{profit for the year stributable to owners of the Company)

=M‘lﬁ|?&%ﬂl§2_'£

0,294

Weighted average number of shares
Weighted average number of ordinary shares for the purpose of
basic and diluted earnings par share

1862629603  7,802.629,603

Basic and diluted armings per share aitributghle
te owners of the Company in AED
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30 DIVIBENDS

At the annual general assembly held onl6 March 2016, the sharcholders approved the recommendation of the Board
of Directors to disteibute dividends of AED 10 fils per shate for a total of AED 786 million. The Board of Directors
propase a cash dividend of ARD 11 per share for the year ended 31 December 2016, The proposed dividend s subject
to the approval of the Shareholders at the annual general assembly.

3] TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Parties are considered to be related if one party hag the ability to control the other party or exercise significant influence
over the other party in making financial or operational decisions. Related partics comprise ol major shareholder,
associated companies, directars, key m-.in'lE,LlTlEl‘ll perseanet of the Group and their relared entities. The terms of these
ransactions are approved by the Group's management and are made on terms agreed by the Board of Direetors or
management. Government of Abu Dhalsi is an indireot major shareholder of the Company.

Related party halances:

2016 2015
AEDo00 ARDR 000
Due from / (to) Government:
Refundable costs (Mote 10.2) 301,395 315,744
Receivable from assets sold (Note 10) 1.298,038% 1,121 967
Other pavables (Note 20) (502,335} (154,857
Other receivables 57,454 _ 188,050
1,146,552 L410.944
Advances received {Mote 19 and 20) J319.262 4,646,500
Dhie from associntes and join ventures (Note 10.5) —a25,564 a7
Due to foint ventures for project-related work:
Contract payables 32,6492 32,692
Retention payables . w8158
—32,602 U 5 1

Certain receivables from joint ventures carry interest of 9% per annum and are repayable within 2 to 5 years,

2016 2013
AED'000 AER 000
Dae (to) / from major sharcholder owned by
Government and / or its associnted companics:
Receivable [rom project finance (Note £0.3) 138,649 142798
Pue to a major shareholder — net —— - (150,716}
b4 cenned 1318
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3

TRANSACTIONS AND BALANCES WITH RELATED PARTEES continued

Significant iransactions with related parties duting the year are as follows:

2014 2043
AED O AELO00
ey management compensation: ‘
Salaries, bonuses and other benefits 15015 12,963
Post-employment benetits — 693 . vi
—15.768 =3
Directors remuneration paid —s Y 0,976
Income from Government and major
sharcholder owned by Goveenmient:
Revenue from sale of land and properlics 812 825 16,000
Project management income 119,377 149,604
Rental income 363,507 300,060
Government grant income (Note 28) 715,825 165.668
2,011,534 G23,332

Work provided by joint ventures -

Finance income from project finance and joint ventures 1y X} 447

311 In January 2013, the Government of Abu Dhabi had agreed to reimburse up to AED 1.6 billion of
infrastrueture costs, This transaction has been accounted for as follows:

a) AED 1.3 billion of the amount reccived has been recorded as “advances from the Government of Abu Dhabi”
for refundable costs under trade and other payables. As of 31 December 2016, the balance in *Advances from
the Government of Abu Dhabi” is AED 44.2 million (Note 2. Pring the year, an amount of AED 510.0
million was recognised as government grant invome upon handover of infrastructure assets at Shams (31
December 2015: Nil).

b} The amount amd timing of the infrastruciure cost reimbursement is subject to the complation of certain audit
and technical inspections and assessments to be performed by the relevant government authority. Quce these
activities are completed, there will be reasonable assurance that the grant will be received and at that point i
will be recognized as a deferred government grant. Once the conditions of the grant are met, §.e. infrastructure
assets are handed over to the designated authorities, the deferred government grant will be recognised in profit
or loss. Druering the year, an amount of AED 206.0 million was recognised as government grant income upon
handover of infrastructure assets (31 December 2015: AED 1657 mitlion}.

312 Oustanding borrowings of ABD 1,600.7 miltion (31 December 2015; ARD 1,903.8 million) are due to the
Government and banks controlled by the Government. Finance cost on these borrowings amounted to
AED 37.6 million (2015: AED 58.3 million).

31,3 Quistanding deposits of AED 2,594.0 million (31 December 2015: AED 2,510.3 million) are kept with banks

controfled by the Government. Finance income on these deposits amounted to AED 30.9 million (2015:
AED 19.3 million).
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32 COMMITMENTS AND CONTINGENCIES
3.1 Capital commitments

Capital expenditure contracted but nat yet incurred at the end of the year is as follows:

206 2013

AED 00 AED 00

Projecis under development 1,731,035 1,481,828
Reimbursable project warks in progress 4,489,301 4,364,283
fuvestrnent in associates 342 _ 30,342
§,250.67% 3,876,453

The above commitments are spread over a period of one to five years.

The Group has outstanding advances to the suppliers and contraclors amounting to AED 1,198 million (2015:
AED 1,159 million) against the above commitments.

32.2 Operating lease conunilments
The Company has leased out certain properties. The amounts of comnitted fifture lease inflows are as follows:

The Compeany as lessor

2016 2045
AED 0 AEDQpn

Buildings:
Within one year 325,892 775,758
In the second to fifth year 1,194,525 2,061,257
After five yeoars 248,387 LE33.431
2,308,804 2.370.446

Following the Company election to adopt IFRS 16 (Note 2.1), the resulting impact on the consolidated income
statement and consolidated statement of cashflows is as follows:

The Compenny as o lessee

2006

AED'0MD

Unwinding of interest expense during the period on tease liabilities (note 27) el Vet T
Expense relating to short=tenn leases 27921
Total cash outflow in respect of leases w704

LiY
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32 COMMITMENTS AND CONTINGENCIES continned
323 Contingencies
Letters of credit and bank guarantees

2016 2003
AED Q08 A0 000

Letters of credit and bank guarantees;
issued by the Group

Group’s share in contingencies of joint ventures and associntes a2 1598 A YL
Incloded in the above are bank guarantess and letters of credit amount of AED 619.2 million (31 December 2015
AED 338.9 million) pertaining to a construction related subsidiary.

33 FINANCIAL INSTRUMENTS

33.1 Significant accounting policies

Details of the significant accounting policies and methods sdopted, including the criteria for recognition, the basis of
measurement and the basis on which income and expenses are recognised, in respect of each class of financial asset,

financial hability and equity instrument are disclosed in Note 3 to the consolidated financial statements.

332 Categories of financial instruments

216 2045
AED000 ALLY YD
Financial assets
Available-for-sale finuncial asscts 126,448 122,973
Loans and receivables (including cash and bank balances) 10,530,739 10459162
Total 16,637,187 $0:382,133
Financial linhilitics
Financial liabilities measured at amortised cost 2,658,169 9,544,336
Derivative instruments 15081 20,424
Total X YRR 2504, 760
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3 FINANCIAL INSTRUMENTS continued
33.3 Financial risk management

The Group’s Corporate Finance and Treasury function provides services to the business, coordinates access to
domestic and international financial markets, monitors and manages financial risks hased on intemally developed
modets, benchmarks and forecnsts. The Group seeks to minimise the effects of financial risks by using appropriale
risk management techniques including using derivative financial instruments to hedpe risk exposures, The use of
financial derivatives is governed by management's analysis of market trends, liquidity position and predicted
moverments in interest rate and foreign currency rates which are reviewed by the management an a continuous basis.

The Group does not enter into or trade financial instruments, including derivative financial instruments, for specniative
purposes,

The Group analyses financial risks under the following captions:
354  Capitaf risk management

Capital risk is the risk that the CGiroup is not sble ko manage its capital structure Lo ensure that all entities in the Group
will be able to continue 33 3 going concern.

The Group's capital structure comprises non-converlible Sukok, borrowings, cash and bank balances and aquity
attritistable to owners of the Company, comprising issued capital, share premium, reserves and accumulated Josses as
disclosed in the consolidated stalement of changes in equity.

The Group monitors and adjusts its capital structure with a view 1o promote the long-term success of the business
while maintaining sustainable returns for shareholders, This is aclieved through a combination of risk management
actions including monitoring solvency, minimising financing costs, rigorous investment appraisals and taintaining
high standards of business conduct,

key financial measures that are subject to regular review include cash flow projections and assessment of their ability
to meet contracted commitments, projected gearing levels and compliance with borrowing covenants, although no
absolute tarpets are set for these,

The Group monitors its cost of debt on a regular basis. At 31 December 2016, the weighted average cost of debt was
3.51% (2015: 3.17%). Investiment and development opportunities are evaluated against an appropriate equity return in
order to ensure that long-terimt sharchotder value is created,

The covenants of nine (2013: six) borrowing arrangements require the Group maintaining & mimnum tangible net
worth of AED 6.0 billion,
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3z FINANCIAL INSTRUMENTES continued
33.5 Market risk management

Market risk is the risk that the fair value or finure cash flows of a financial assct or Hability will fluctuate because of
changes in markel prices. Market risk comprises three types of risk: foreign currency risk, interest rate risk and other
price risk.

a) Forelgn curvency visk management

The Group has no significant cross-horder trading transactions and therefore, foreign exchange transaction LXpOSlre
i negligible, However, it does borrow maney in foreign currencies primarily in US Dollars. The Group's currency
exposure therefore is in relfation to the repayment of loans and slso the translation risk assoeiated with converting
outstanding loan balances back into UAE Dirhams in the Group consolidated financial statements at the end of each
reporting period. The exchange rate between UAE irhams and US Dollars is fixed and therefore the Group considers
foreign exchange risk associated with repayment of loans and translation as minimom.

Foreign currency sensitivity analysis
The carrying amounts of the Group's foreign currency denominated monetary assets and Habilities at the end of the
reporting period are as follows:

Liabitities Assers
20016 2135 206 2015
AER e AED'O00) AED O ALTION0
S Dollar 3,851,570 3,788,767 1,038,297 137,576
Saud] Rival 1,095 - 13,412 -
Pound Sterling 256 132 “ -

L852008 788890 LASLTO9 08

There is no significant impact on US Dollar as the UAE Dirham is pegged to the US Dollar, Also, the Saudi Riyal is
pegged 1o the US Dollar.

b} Interest rate risk management

The Company is exposed io interest rate risk as entities in the Group borrow funds at both fixed and floating intercst
rates. The risk is managed by the Group by maintaining an appropriate mix between fixed and floating rale borrowings,
by the use of interest rale swap contracts.

The Group’s exposures to interest rates on financial assets and financial Habilities are detailed in notes 13, 16, and 17,

Tnterest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure o intersst rates for both derivatives and
non-derivative instruments at the end of the reporting period. For floating rate assets and Habilities, the analysis is
prepared assuming the amount of asset or liability outstanding at the end of the reporting period was outstanding for
the whole year,

t interest rates had been 100 basis points higher / lower and ali other variables were held constar, the Group's prafit
for the year ended 31 December 2016 would decrease / increase by AED 16.6 million/ AED 15.5 million (2015:
decrease/inerease by AED 223 million / AED 12.1 million), The Company’s sensitivity to interest rates has decreased
due to significant loan repayments during the year.
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33 FINANCIAL INSTRUMENTS continued
335 Market risk managenient continued

4) terest rate visk management continued

Interest rate swap conrqoly

Under interest rate swap contracts, the Group agrees to exchange the difference between fixed and floating rate interest
amaounts caleulated on agreed notional principal amounts. Such contracts enable the Group to mitigate the risk of
changing intetest rate on the fair value of {ssued fixed rate debt and the cash flow exposures on the issued variable rate
debt.

Cash flow hedges

All interest rate swap contracts exchanging floating rate interest amounts for fixed rate interest amounts are desi prated
as cash flow hedges in order to reduce the Group’s cash flow exposure resulting from variable imerest rates on
borrowings. The interest rate swaps and the payments on the loan oceur situltanecusly.

The Group’s derivative financial instruments were contracted with counterpartics operating in the United Arab
Emirates.

336  Credit risk management

Credit risk in relation to the Group, refers to the risk that a counter party witl default on its contractual obligations
resulting in financinl loss 1o the Grotp.

Key areas where the Group is exposed to credit risk are trade and other receivables and bank and cash balances and
derivative financial assets (Houid agsets).

The Group has adopted a policy of only dealing with creditworthy counterparties as 2 meats of mitigating the risk of
financial loss from defaults. The Group attempis to control credit visk by maonitoring credit exposures, miting
transactions with specific non-related counterparties, and continually assessing the creditworthiness of such non-
related counterparties.

Concentradion of credit risk

Concentratiot of credit risk arise when a number of counterparties are engaged in similar business activities, or
activities in the same geographic tegion, or have similar economic {catures that would cause their ability to meet
contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentration
of credit risk indicates the relative sensitivity of the Group's performance to developments affecting a particular
industry or geographic location, Details on concentration of trade receivable balances are disclosed in note 10.
Management believes that the concentration of credit risk is mitigated by having received instalment payments, in
some cases substantial, which the Group would contractuatly be entitled to retatn in the event of non-completion of
the remaining contractual obligations in order to cover the losses incurred by the Group.

At 31 December 2016, 100% {2015: 100%) of the deposits were placed with § banks, Balances with banks arc assessed
to have low credit risk of default since these banks are ainong the major banks operating in the UAE and are regnlated
by the central bank.

The amount that best represents maximum credit risk exposure on financial assets at the end of the reporting period,
in the event counter parties fail to perform their obligations generally approximates their catrying value.
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33 FINANCIAL INSTRUMENTS continued
s Ligpidity risk management

The responsibility for liquidity risk management rests with the management of the Ciroup, which has built an
appropriate Hquidity risk management firamework for the management of the Group’s shott, medium and long term
funding and liquidity management requirements, The Group inanages lquidity risk by maintaining adequate reserves,
banking facilities and committed borrowing facilities, by continuously monitoring forecast and actaal cash Flows and
matching the maturity profiles of financial assets and liabilities,

The table below sumimarises the matanity profile of the Group’s financial assets and liabilities at 31 December 2016
and 201 3 based on contractual maturities.

fiffeetive bin s 3 momthx Fiws
ITeress w L gty Wiy fir 4 year ars = Nerhkg Tl
Hilv ARG RIAR] AEI O ALt AL 00 Iy

J1 Davernibar 2088
Financial assets
Mun-imerest bedring initruments “ 440,055 157,262 615,728 LR FES 3,763,150
Racejvables from project fvics 6% - 5115 19,165 6,068 161,759 62,247
Varinhls interost tte insiramaiss Nk 13 915,29/ LLA80LT84 3280, 757 - - _6 AR50
Total 296202 1875964 546,254 AT WS RR20
Finuscial linbilitics
Won-ittersst s ing instramengs TLYED 1,396,846 1037053 EERIX) - 3 65002
Monseonyartible sukuk Note 16 - - 9,983 LIGSA25 - 2,765, 08
Variable interest rate instruoents Mote 17 5081 AT Gdh BHY, 472 2,207 387 X 2,848,658
Oprerating losso Livbility - 10,144 25678 198,473 283,433 488,333
Trevivative INstrursen x - E3481 = - 15,081
Tonal mBLL RS LENN aSm MBS anam
11 Depemiber 2015
Tinatchsl masets
Non-interest baming nurameniy 3,700 208, T3 3,308,127 T4 D1,626 4,419,651
Receivables from project finsnee 6114 - 5,125 20514 79,773 279,645 384,457
Vawlable isterest ruke instruments Noie 13 1,497 463 110834 684 6049 _— . - 0 785 447
Towal ARS8 LI 1Ts ARSI B 41,099,951
Fittancial lnbifities
Mon-inerest hearing imatrumess (1 G2 alis 375,384 1,053,748 123,756 - 3507573
Min-convertilihe sukuk, Molg Jé - - EREE] 735,133 " 2765108
Wariable dnterest tate instrments Hote 17 1,238 3102 394 G0% 1 RE5,407 - ERE
Blerivative instiaineists oI - e _ g - 200334
Fatal 4 813 2325086 1438230 LS, 2LE = = 3RG0T

0 Tneluding security deposits from customers.
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34 FAIR YALUE OF FINANCIAL INSTRUMENTS

Except as disclosed in the following table, Management considers that the carrying amounts of financial assets and
financial liabilities recognised at amortised cost in the consolidated financial statements approximate their fair values,

As ar 31 December 2016 A at 31 Decembeyr 2015
Crress iross

currving Fuir CEIFRYing Faiy

anonnt velte Lt verlue

AED'O00 AED'068 AED 000 AR 00

Finaneisl linhilities at amortised cost

Non convertible sukuk (Note 16) 4789172 2.842.380 . 2841223

Following the amendinent to IFRS 7, all financial instraments that are required to be meagured at fair value (subsequent
to nitial recopnition) should be disclosed in a tair value hierarchy or grouping into 3 levels (Levels 1 to 3) based on
the degree to which the fair value is observable,

Level 1 fair value is derived from quoted prices (unadjusted) in active markets for identical assets or liabilities. Level
2 fuir value measurements are detived from inputs other than quoted prices, and Level 3 are those that are derived
from valuation technigques using unobservalie inputs,

As at 31 December 2016 and 31 Decetnber 2015, the Group's financial nssets that ave stated at fair value are grouped
as follows:

Loevel T Level 2 Level 3 Tutal
AEIY o0 AED'0G AELoan AL
31 Decesnber 2016
Availuble-for-sale invesiments
Equities 19.5540 26468 —— 13 448
3 December 2015
Avgilable-for-safe invesiments
Equities 20,604 22373 RN 14873

The fair values of derivative instruments amounting to AED 15 million pertaining to interest rate swap are determined
by independent valuers (see note 33.5) and are measured at the present value of fulure cash flows estitmated and
discounted based on the applicable yield curves derived from quoted interest rates. The derivative instruments are
categorised as level 2.

65



WFTRET

TG

{681'1rT:

TES'GET

{B6H'S1s

{sgy'erel

{ee

{1V

me's

ERLEEIE RFEFOL FoLE LT BFELIE L FFREL SETER T

STEGRL = = B FETE T qFAIL

BEFPE - - - HiIEET - -

fEE'Te - - - EFE S - -

e E - - dap'5o] - -

{oie'e) 15ei) - HeTavay LS i - SLES

Tipg<'£81} {g1e'sph {nie'srk e [gwa "k - -

fEresy'T iBaL'Esr HEGEL HE'EH SELLEEE £E4'18E SLTTHT

KEET 6T E] - ] - = GEEEFLT - ] - )

CEA'RITEE [tlerl g lbd g1} ig10'1£F} {La1'081} {9TL s WATLIET}

eFLEl'y LT ILEE grL'I6 FEEURE BEI'LILT GLE'SEL LIFLEE'T

ECTEYL s B B B = =

FHIBRE BETIACE BFL'LG FeEars = T GEE'ETY LEFLRET

N LI LT ST THFATE AT AFEY L

deroas Er EDEEL I wafnppas AT Py Spepdovd S FAQRE jrr
FRgrLAyy Aproredvogy eI L dareog fapaisp

A,y
FLAEARTRIIN [FST TS AT e

Jeraeptapaap Sradvay

reak A s 150

RIHLE BT

RRE0D STIETL]

FOZNAE FoITLL

LIESTUAIENE OB QOLRRAIEN]

oIt JARLSEAEMDE PUT |Z5a0N}

131 — SLUOT LA IR EIERUEREL ST,
sasmaden Busenireme puz fogag

SR IR DIEE SoielB0ssE e 1ol po ames

[=s0g)Aanzrd nenodag

AESIE 2RI

sazepdond wzansaaas 3o sesadsip 1 0En
samgpitea, Nool pae ssIeasse R 1960 30 A
seazsfoud sismizsana o wEn? anpes sie

130 - S0P AFa Pl siiceedmp ' Sucsss sy
TOIBSTIIEE IE OOLEEN]

1yend svain
sapuaden aSmmp dasarag

oilreys 2038 FUPNENCD aRIEAARE f 150
AME3APT FIOLO

B 20 Wog My
SlPALs 2olares REIpn)aea sneaney]

JIT 1933 [f PIPUI JLIA 31 30§

wacfag pasasaid 5T 9IGZ QU] € PRpUR fead oY) Jof suohriado Bumuanuos 5 dneany sy InogR BoREICHT TS Tag

SEIMEIS SSITENY FaM

NOREVINHOANTE INTINDES £

0T equiadag] [

SLNFWHLY LS TVIONYNIY QHLVATTOSNOD FHI OL SHION

JS1d senzadold epiy



LG

T L2 D SOF 104

L

[E Hzez 1260
1199°6E%) F1503 22URI]
FLFEE UL AT 3
L5k YaNUsTCE e bonelansdagg
LASBIED Sa5ulxa SATEASISIEPE PRI (R
Egieer] 391 — |12 ¢ {STnep 29tz P suzuenzdiEn ‘aIctsLaoe ]
(957" 14] sanzadw Toreypeu pw fuges
e SQEIERA 1GLAE pane TAEIDSSR Qm 1Rpocd 10 aTepg
FEISELY Ay FaE HECEEE T ELS | BFIOET fara {ssopngod pzadg
ENSE oks HT - SElL FHOLE EHIN DUCMG L2
ST - - - 307 - - saruzdosd JuMalsaaen fo [esodsip Lo B0
HLTEs] - - - QLG - 6710 sz sol e sarIa0nee 1008 e 50 2reg
EIOLEE - - - 1IGL3T - - safesdond pasasur we aed anjes mbirg
TRETEET) - [N [zga76:] [CR ] [1z6si) 1315 — FUSEIADS 7 {STRMOP Alile [ADE EYENELTdRLE “SI0NSTA0L]]
LE R El fgag'sih lessai [se572! - - INORSCIOWTE LT UiFEeesie
P SAT'T vesTlaf 64T L5121 51T LE26T1 DEE'GES 1gad ssmn
ErETED) - . TG 9ET} - N saguaden afieys sosmyg
V253 vl [Boc a7l {sTn1E HE R AR crd L1051} (BFISLE] SBAT ST AIIE BIHTIEORD SUEARE [2 150
O¥ETERCY Ha 3 SE0REL BEEEG CEEIEYS FOOTSET PEEEIOL SENEAADL FHOICH
FEET = = Iy TTE LT = = . SIEINEI F04k2s 100G INIEAAS]
BESRPE Y R4 HIO'ET BLEEED TOEEE FEOSET QEETEIOL sedirega 201008 FUIEERG SEUday

WL HF S Y HGATFY Ll tose [leoErare g s, (R oo, G

ey ) s sadlmgrea 240515 P sapraord IRATRAT TR EHEY Sun

EELLYE ] Arpondingg JEIRILAART satlizaor Juegdapzaap
Aeagoe s
ST SIS e Mp Pl

seauTaraaap Adsdod, g

ST AU £ PIPUES 1234 283 F0:]
2GR pryuasoad ST 07 JNEUERNSCT 1§ pepua sead o 307 suoneiado Sumunues 5 Aoy S Moege BonEEICIa EsEag

PRTHIFIEICD SHIFMISAS SFIENSTY Ry

pananudy NOELVINHOANT ENFINIFES 5t

SIOT eqiiadad {f
SINHWRIVLS IVIONVNI GIIVUTTOSNOD 3HL OL SHLON

DSid sensador] reppy



20

“paupiogiad 1RHaS0s JO JUSNSEISSE PUR HOTIRIG)E

aamosar 30 sasodand oyl fog saxewt voisiap Buijeado 35790 o 03 paarndag SanSEAlE 29[ ST STHE "SISO0 20ULLY {FHE SO0 20UBU] *Sa850] puT Sured IR0 'SAmpes o pET SAIE0essT
1o siyosd Jo 2mgs “SALEMeS SIDIIAHP e sisos Junayem pue Sumpes ‘UOHRASIMNUDE [RIRAIT Jo TORECOIE In0tim jeawSas gea Ag paumes qpoid ags swasadad wyosd uswSag

THOPET
it
FBRETTER'ELD
QLONFEAL

£obras

YL
{epa'soren)

LEAI9ESE

AT
ifriedny

Fllys
{EeCE1H)
01594

GEG'1E
(5659608}
ELO BT

Lk
AR

L
IEEEE
(93526

OELRE]

ey}
FEF'SOT
{LFF L)
SRS

AT
SR

"f ;oA Uy pequesap sxaljod S s dnossy o e owies i o siuawSes ojgqeodas 2w jo sernod Sununoooe ayg

- - HiE s IriER I samgpuadea palolg
L8 9LTEE NE5LE - - samyipuatca gde
[psREs(? [0iL' kLT [samatil: {ELE'2587EF {DTEGLEE} SEH2[EEEL
G361 RO BEITGEY T SEF 9T TREE6LL rsEy
ST A3 1E 17 5
- - 9% - BEFME sampisdxa 1nakny
Ty FXLIEN RS - - samipeacss jTude;
o2 SEIFERE ke H Cpeeu el (ZTE LTS SGIIYE
9SERE Z6E5IE'T THFLER'DT LE9'sae'E 10T f1zasy
SIGT SHQAIA 5F TE 5Y

I AETT B0, TV B T GO EHTF SadIE

sadlitipa aaargrag grisst J ar ST P

EIFIE- Appuprdsa ey 1 feyadagy PrRAUERAa R
Apradarr
RIS 1955 FrAuSrite prg
Reaidiyaan (e

SAOLO] §8 M CLHT HQUIRONT [ PUR 9107 JAqadaF | € 18 anypuadua 102(ved pue eRdes piE Sonligei} pue sjasse jusaidas sy

POOLENTCS SHIMEHEAS SSIUISNY 1<g

PAUIRE0D NOLLYINHOANE INTWDES E3

SEOT Jequesda 1€

SINHWHIVIS TVIONYNDI GHIVAITOSNGD 3HI 0L ST1LON

DSed senrsdold B2piy



Aldar Properties PISC

NOTES TO THE LON‘SD[ IDATED FINANC IAL STATEME NIS
31 December 2016

35 SEGMENT INFORMATION continued

5.1 Business segments continued

For the purposes of mounitoring segment performance and atlocating resources between segments:

@ all assets are allocated o reportable segments other than interests in associates and joint ventures, available
for sale assets and “other financial assets'. Assets used jointly by reportable segments are allocated on the
basis of the revenues eamed by individual reportable segments; and

v all liabilities are allocated to reportable segments other than borrowings, convertible and non-convertible
bonds and ‘other financiat liabilities'. Liabilities for which reportable segments are jointly liable are allocated
in propoction (o sepement assets,

35.2 Geagraphical segsments

The Group operated only in one geographical segment, ie., United Arab Emirates.

36 SOCIAL CONTRIBEUIONS

The social contributions (including donations and charity) made during the vear amount to AED 48 million (2015:
AFED 5 million).

37 APPROVAL OF CONSOLIDATED FINANCIAL, STATEMENTS

The consolidated financial stateiments were approved by the Board of Direclors and authorised for issue on
13 February 2017,
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