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ORCKIT SIGNS AGREEMENT TO RECEIVE BSNL PURCHASE ORDER

The Company signed an agreement yesterday with ITI Ltd., an Indian public
sector unit, pursuant to which ITI will immediately approve the issuance of the
long-awaited purchase order from BSNL, a "Tier 1" government-owned
telecommunication provider in India.

The purchase order is expected to be in an amount of Indian Rupees equal to
approximately $6 million. Since the Company has already incurred most of the
expenses required to supply this order, it expects the order to generate cash
flow of approximately $5 million.

As previously reported the Company expected to receive this follow-on order
from BSNL in the third quarter of 2011 but encountered numerous obstacles.
The Company believes that the final obstacle has now been cleared and that
the purchase order will be received soon. The Company expects that its
products will be delivered in the third and fourth quarters of 2012. Please note
that during the past year or so, the Company believed on several occasions
that it was on the verge of receiving this order, only to be frustrated by new
obstacles. Therefore, no assurance can be given that the rest of the process
will go smoothly.

RISK FACTORS

Certain matters discussed in this report are forward-looking statements that
involve a number of risks and uncertainties including, but not limited to, the
risk that there will be additional delays in issuing the purchase order referred
to in this report, that the Company will be unable to manufacture and deliver
the products ordered satisfactorily and on a timely basis, that there will be
delays in payment for the Company's products, and the risk factors detailed in
the Company's U.S. Securities and Exchange Commission filings, including
but not limited to, those included in its annual report on Form 20-F filed on
May 15, 2012. Actual results may materially differ from those set forth in this
report. The Company assumes no obligation to update the information in this
report.
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