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CELLCOM ISRAEL ANNOUNCES
THIRD QUARTER 2011 RESULTS

This quarter continued to reflect the continued impact of the regulatory changes
and the increased competition, as previously expected and reported

In this quarter we consolidated Netvision's results for September only

Cellcom Israel declares a third quarter dividend of NIS 1.90 per share (totals
approx. NIS 189 million)

THIRD QUARTER 2011 HIGHLIGHTS INCLUDING NETVISION'S RESULTS FOR SEPTEMBER ONLY1 (compared
to the third quarter 2010):

= Total Revenues totaled to NIS 1,665 million ($449 million) compared to NIS 1,729 million ($466 million)

» Total Revenues from services totaled to NIS 1,193 million ($321 million) compared to NIS 1,509 million ($407
million) as a result of the regulatory changes and the increased competition

= Revenues from content and value added services (including SMS) increased 2.4%, reaching 26.6% of services
revenues?

= EBITDA3totaled to NIS 534 million ($144 million) compared to NIS 716 million ($193 million)

= EBITDA margin 32.1%, compared to 41.4%

= Operating income totaled to NIS 349 million ($94 million) compared to NIS 534 million ($144 million)
= Netincome totaled NIS 199 million ($54 million) compared to NIS 332 million ($89 million)

* Free cash flows3 totaled to NIS 2624 million ($71 million) compared to NIS 513 million ($138 million)

= Cellular Subscriber base totaled approx. 3.391 million at the end of September 2011

= 3G cellular subscribers reached approx. 1.282 million at the end of September 2011, representing 37.8% of total cellular
subscriber base

= The Company declared third quarter dividend of NIS 1.90 per share

1 On June 15, 2011, the Company and Netvision Ltd. ("Netvision") entered into a merger agreement. Netvision is a leading company in the Israeli communications
market, which provides international long distance services, internet services (I1SP), telephony services and other communication services. The transaction was
completed on August 31, 2011. The consolidated financial results for the third quarter 2011 therefore include the results of Netvision only for the month of September
2011

2 Excluding Netvision's services revenues.

3 Please see "Use of Non-IFRS financial measures" section in this press release.

4 The free cash flow for the third quarter 2011 is after elimination of the net cash flows used for the acquisition of Netvision in the amount of NIS 1,457 million (net of
cash acquired in the amount of NIS 122 million).




Netanya, Israel — November 15, 2011 — Cellcom Israel Ltd. (NYSE: CEL TASE: CEL) ("Cellcom Israel", the "Company"),
announced today its financial results for the third quarter of 2011. Revenues for the third quarter 2011 totaled NIS 1,665
million ($449 million); EBITDA for the third quarter 2011 totaled NIS 534 million ($144 million), or 32.1% of total revenues;
and net income for the third quarter 2011 totaled NIS 199 million ($54 million). Basic earnings per share for the third quarter
2011 totaled NIS 2.00 ($0.54).

Commenting on the results, Amos Shapira, Chief Executive Officer said, "In the third quarter of 2011, we continued to
see the impact of the regulatory changes, which came into effect at the beginning of the year, on our Company’s results, as
previously expected and reported. Likewise, we also see the impacts of the merger with Netvision, which was completed at
the end of August, with September being the first month in which we consolidated Netvision's results in our financial
statements. While the consolidation of Netvision's results in our financial report is only for September, | can say with great
satisfaction that Netvision has demonstrated impressive results for its third quarter financial earnings, demonstrating growth
in most parameters compared with the third quarter last year, among them a 24% increase in operating income and an 8%
increase in EBITDA.

The cellular market underwent changes this year that significantly affected the level of competition and acceleration of price
erosion, causing a decrease in revenues and profits. Notwithstanding, Cellcom Israel has continued to maintain its leading
position, and even strengthen its position among its competitors, both financially and public image wise. In the third quarter,
we continued to improve our customer service following the challenges we faced at the beginning of the year, due to market
changes. | believe that our focus throughout the years on every aspect concerning customer service is what created such a
change in the cellular market and is what makes us today the leading cellular company in terms of financial and image
parameters. The-Marker, an Israeli business newspaper, recently published an annual survey, regarding the cellular
companies customers' recommendation index, which noted that although the Israeli cellular market's public image on the
whole requires improvement, Cellcom Israel is the only company in the sector to improve compared with last year and
moves to the leading position in the sector. This index joins other recent and similar publications over the past few months
such as Globes' — another Israeli business newspaper- "2011 Brands Index" and complaints index from the "Israel
Consumer Council" and the "Public Trust" organization. All of the above publications demonstrated that although Cellcom
Israel is the largest cellular company in Israel, the number of Cellcom Israel's customer complaints is the lowest in the
industry. While | am pleased with the improvements in our customer service, we will continue our efforts in order to maintain
this improvement trend.




The Company's image as an attractive workplace was also substantially reinforced. According to a recent survey, Cellcom
Israel was ranked number one among cellular companies in Israel for students entering the workforce and ranked number
five for Israeli companies overall. Our advantage in competing for the best employees in Israel is a very important
competitive tool for the Company in the market, both for now and in the future. Strong financial results as compared with our
competitors, along with the strengthening in all our image parameters, better position us towards the additional challenges
expected in the communications industry in the future.

At a time when future challenges in the market are great due to increased competition, | think we can see that our consistent
strategy of focusing on mobile communications - along with our development of unique management processes and
professional staff of employees and managers with the motivation to win - is the right strategy and one that positioned us as
market leaders. | believe that our entry into the land line market through the acquisition of Netvision will only further
strengthen our position. The changes expected in the coming year are not the first challenges to our market and | believe
that just as we emerged stronger from previous challenges (such as number portability in 2008 and the significant regulatory
changes at the beginning of 2011), the Company has the management team, employees and strength to continue doing so
in the future.

We are in the midst of the merger process. The main strategic decisions related to the merged Group's future characteristics
have been decided upon and we now have several teams in place led by an outstanding professional, Netvision's CEO and
designated Cellcom Israel's CEO, Mr. Nir Sztern, along with the assistance of McKinsey, to plan the integration of the
companies' units in more details. We are very pleased with the progress of the process and with the fertile involvement of
tens of our managers in this process. | believe a merger between companies is first and foremost a merger of people, and
we have the best people in both companies. We are executing this process transparently and professionally and making an
effort to shorten it as much as possible, so that we can start harvesting the fruits of the merger as soon as possible. | believe
that the main changes resulting from the merger may be completed by early 2012, and that we start to enjoy the fruits of the
synergy during the first half of 2012.

Mr. Shapira added: “Recently, | announced my retirement after six years in office. | had both the privilege and an obligation
to lead this wonderful organization through an exciting and incredibly challenging time. The cellular market today is
completely different from what it was six years ago, both from the technological perspective as well as the customer usage
perspective. Mobile devices are no longer just for, but rather also for, phone calls. The slogan "mobile is everything" is true
now more than ever. Likewise, the level of competition is not like it used to be in the past. With all this, we have dealt
successfully and improved our position, moving from second to the leading position in the industry. The smiles of Cellcom
Israel employees and managers along with the Board of directors'
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trust, gave me the energy required for this position and | thank them for this as | know this is not something to take for
granted.

Although I will continue in my post until the end of 2011, this will be the last quarter | report our results to you. Starting next
quarter, Mr. Nir Sztern, current CEO of Netvision, and appointed by the Board of directors to be the next CEO of Cellcom
Israel, will be reporting the results. Nir began his career in the communications market at Cellcom Israel seventeen years
ago and he has since performed successfully several roles in the communications industry. He has extensive experience in
both mobile and landline communications, and this will serve as an important asset to his ability to lead the merged group to
manage future market challenges. In the last two months | have worked with Nir closely, in leading the teams of the merger
and was introduced to his great abilities. | have no doubt that Nir, together with the management team and employees of
Cellcom Israel and Netvision, will successfully continue to lead the industry in the future".

Yaacov Heen, Chief Financial Officer, commented: "As we previously expected and reported, the reduction of
interconnect fees and the continued price erosion had an adverse effect on our service revenues and profitability and we
estimate that they will continue to affect our results for the fourth quarter as well. In the third quarter we consolidated
Netvision's results for the month of September, which contributed NIS 98 million to total revenues and NIS 20 million to
EBITDA. Turning to our results excluding Netvision: our total revenues decreased by 9.4% and service revenues decreased
by 27% as compared with the third quarter last year, mostly due to the reduction of interconnect fees, but also due to the
intensified competition. Revenues from content and value added services increased by 2.4% and EBITDA decreased by
approximately 28.2% compared with the third quarter last year. As in the first half of the year, regulatory changes and
accelerated competition led to a material increase in the Company's gross recruitment of subscribers, as well as to a 112%
increase in revenues from handsets and accessories compared with the third quarter last year, most of which resulted from
an increased sale of smartphones and advanced 3G handsets. In addition, the increased sale of handsets continue to cause
a decrease in our free cash flow compared with the third quarter last year, due to an increase in the immediate payment to
vendors for handset purchases, as opposed to spreading the proceeds from those sales, which are paid in installments by
our customers (generally in 36 installments), although we can see an improvement in our free cash flow this quarter
compared with the previous quarter.

During the quarter, we successfully raised approximately NIS 1.1 billion debt, through the expansion of existing series of
debentures in a public tender, and for which we received demands of approximately NIS 2 billion. Overall, we have raised
debt of approximately NIS 2.16 billion this year. The success of our latest debt raising, in a time of market turmoil, expresses
the confidence of the investor community in our company.




For the third quarter of 2011, the Company will distribute a dividend of approximately NIS 189 million, representing
approximately 95% of the third quarter net income to our shareholders."

MAIN CONSOLIDATED FINANCIAL INDICATORS (INCLUDING NETVISION'S RESULTS FOR SEPTEMBER ONLY):

Q3/2011 [ Q3/2010 |% Change | Q3/2011 | Q312010
million US$
million NIS (convenience

translation)
Total revenues 1,665 1,729 (3.7%) 448.5 465.8
Operating Income 349 534 (34.6%) 94.0 143.9
Net Income 199 332 (40.1%) 53.6 89.4
Free cash flow (*) 262 513 (48.9%) 70.6 138.2
EBITDA 534 716 (25.4%) 143.9 192.9
EBITDA, as percent of Revenues 32.1% 41.4% (22.5%)

(*) After elimination of the net cash flows used for the acquisition of Netvision in the amount of NIS 1,457 million ($393
million) (net of cash acquired in the amount of NIS 122 million ($33 million)).

MAIN FINANCIAL AND PERFORMANCE INDICATORS BY COMPANIES:

Cellcom Israel without Netvision |Consolidation|Consolidated
Netvision *) adjustments results
*)
Q3/2011 | Q3/2010 | Change |September Q3/2011
(%) 2011
Total revenues 1,567 1,729 (9.4%) 105 @) 1,665
Total Services revenues (including revenues 1,101 1,509 (27.0%) 99 @) 1,193
from content and value added services)
Revenues from content and value added 293 286 2.4% - - 293
services
Handset and accessories revenues 466 220 111.8% 6 - 472
Operating Income 350 534| (34.4%) 10 (1) 349
EBITDA 514 716| (28.2%) 20 - 534
EBITDA, as percent of Revenues 32.8%| 41.4%| (20.8%) 19.0% - 32.1%
Cellular subscribers end of period (in
thousands) 3,391 3,376 0.4%
Monthly cellular ARPU 105.1 145.9| (28.0%)
Average Monthly cellular MOU 357 334 6.9

(*) Since the merger transaction was completed on August 31, 2011, the consolidated financial results include Netvision's
results only for September 2011.

(**) Include inter-company revenues between Cellcom Israel and Netvision, and amortization expenses attributable to the
merger.

FINANCIAL REVIEW (all financial data in this section includes Netvision's data for September only)

Revenues for the third quarter of 2011 totaled NIS 1,665 million ($449 million), a 3.7% decrease compared to NIS 1,729

million ($466 million) in the third quarter last year. Netvision's contribution to total revenues for the third quarter of 2011
totaled NIS 98 million ($26 million) excluding inter-




company revenues. Excluding Netvision's contribution, total revenues decreased by 9.4% compared to the third quarter last
year.

Service revenues decreased 20.9% as a result of the regulatory changes, from NIS 1,509 million ($407 million) in the third
quarter of 2010 to NIS 1,193 million ($321 million) in the third quarter of 2011. After elimination of Netvision's contribution to
service revenues for the third quarter 2011 in the amount of NIS 92 million ($25 million) (excluding inter-company revenues),
service revenues decreased by 27%.

The decrease in service revenues resulted mainly from a significant decrease in interconnect fees paid to us by other local
operators, due to the reduction in interconnect tariffs as of January 1, 2011, as well as from the ongoing airtime price
erosion, due to the increased competition in the market. The decrease in service revenues was partially offset by an increase
of 2.4% in content and value added services (including SMS) revenues in the third quarter 2011, compared to the third
quarter last year. Revenues from content and value added services for the third quarter 2011 totaled NIS 293 million ($79
million), or 26.6% of service revenues (excluding Netvision's service revenues).

Handset and accessories revenues increased by 114.5%, from NIS 220 million ($59 million) in the third quarter last year,
to NIS 472 million ($127 million) in the third quarter of 2011. Netvision's contribution to those revenues for the third quarter
2011 totaled NIS 6 million ($2 million). The increase in handset and accessories revenues was due to an increase in the
number of cellular handsets sold during the third quarter of 2011 compared to the third quarter last year, as well as a change
in the mix of handsets sold, in favor of smartphones and advanced 3G handsets. The increase in the number of handsets
sold resulted from the accelerated competition following the regulatory changes.

Cost of revenues for the third quarter of 2011 excluding Netvision's contribution decreased by 3.3% and totaled NIS 810
million ($237 million), compared to NIS 838 million ($226 million) in the third quarter last year. Cost of revenues for the third
quarter including Netvision's contribution in the amount of NIS 70 million ($19 million) (after elimination of inter-company
expenses of NIS 7 million ($2 million)), increased by 5% totaling NIS 880 million ($237 million). This decline in cost of
revenues after elimination of Netvision's contribution primarily resulted from a significant decrease in total interconnect fees
paid to other local cellular operators following the reduction in interconnect tariffs as of January 1, 2011. The decrease in
cost of revenues also resulted from a decrease in amortization expenses, attributed, among others, to capitalized handsets
subsidies, due to a significant decrease in such subsidies. These decreases were partially offset by a significant increase in
cellular handsets cost resulted mainly from an increase in the number of handsets sold during the third quarter of 2011
compared to the third quarter last year, as well as from a change in the mix of handsets sold, in favor of smartphones and
advanced 3G handsets.
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Gross profit for the third quarter of 2011 decreased 11.9% to NIS 785 million ($211 million), compared to NIS 891 million
($240 million) in the third quarter of 2010. Gross profit margin for the third quarter 2011 decreased to 47.1% from 51.5% in
the third quarter last year.

Selling, Marketing, General and Administrative Expenses ("SG&A Expenses") for the third quarter of 2011 totaled NIS
435 million ($117 million), compared to NIS 356 million ($96 million) in the third quarter last year. The increase in SG&A
Expenses reflects primarily the impact of the regulatory changes, resulting in an increase in the number of customers'
queries to our sales and service centers, which led to an increase in the Company's sales and customer service force
leading to an increase in payroll expenses, as well as an increase in sales commissions. The increase in sales commissions
also resulted from an increase in the number of sales transactions in the third quarter of 2011 compared to the third quarter
last year.

Operating income for the third quarter 2011 totaled NIS 349 million ($94 million), compared to NIS 534 million ($144 million)
in the third quarter last year, a 34.6% decrease.

EBITDA for the third quarter 2011 decreased 25.4% to NIS 534 million ($144 million), compared to NIS 716 million ($193
million) in the third quarter of 2010. Netvision's contribution to EBITDA for the third quarter 2011 totaled NIS 20 million ($5
million). EBITDA as a percent of total revenues after elimination of Netvision's contribution to EBITDA and total revenues
totaled 32.8%, a decrease from 41.4% in the third quarter last year. EBITDA as a percent of total revenues including
Netvision's contribution totaled 32.1%.

Financing expenses, net for the third quarter 2011 totaled NIS 90 million ($24 million), compared to NIS 88 million ($24
million) in the third quarter last year. Interest expenses, associated with the Company's debentures, increased in the third
quarter of 2011, compared to the third quarter of 2010, due to the higher debt level following the issuance of additional
debentures in the first and third quarters this year. This increase was offset by a decrease in Consumer Price Index (CPI)
linkage expenses, associated with the Company's debentures, resulted from a decreased inflation in the third quarter this
year compared to third quarter last year.Financing expenses were also affected by gain from currency hedging transactions
in the third quarter of 2011, due to a 8.7% depreciation of the NIS against the US dollar, compared to loss from those
hedging transactions in the third quarter last year due to a 5.4% appreciation in that quarter. The increase in gain from
currency hedging transactions was partially offset by loss from CPI hedging transactions in the third quarter this year
compared to gain from those hedging transactions in the third quarter last year.

Net Income for the third quarter 2011 totaled NIS 199 million ($54 million), compared to NIS 332 million ($89 million) in the
third quarter last year. This decrease mainly resulted from the decrease in service revenues.

Basic earnings per share for the third quarter 2011 totaled NIS 2.00 ($0.54), compared to NIS 3.36 ($0.91) in the third
quarter 2010.




OPERATING REVIEW (data refers to cellular subscribers only)

New Cellular Subscribers — at the end of September 2011 the Company had approximately 3.391 million cellular
subscribers. During the third quarter of 2011 the Company recruited approximately 25,000 net subscribers, out of which most
of them post-paid subscribers.

In the third quarter of 2011, the Company added approximately 62,000 net new 3G cellular subscribers to its 3G subscriber
base, reaching approximately 1.282 million 3G subscribers at the end of September 2011, representing 37.8% of the
Company'’s total cellular subscriber base, an increase from the 33% 3G subscribers represented of total subscribers at the
end of September 2010.

The Churn Rate of cellular subscribers in the third quarter 2011 was 5.7%, compared to 6.4% in the previous quarter and
4.6% in the third quarter last year. The churn in the third quarter of 2011 was affected by the intensified competition and the
regulatory change regarding the reduction in early termination fees, enabling subscribers to terminate a contract with a
commitment for a certain period by paying a negligible amount of early termination fee without having to wait to the end of
the commitment period. Furthermore, the churn for those quarters was impacted by the churn of pre-paid subscribers,
characterized by lower contribution, and subscribers with collection problems.

Average monthly cellular Minutes of Use per subscriber ("MOU") in the third quarter 2011 totaled 357 minutes, compared to
334 minutes in the third quarter 2010, an increase of 6.9%.

The monthly cellular Average Revenue per User (ARPU) for the third quarter 2011 decreased 27.9% and totaled NIS 105.1
($28.3), compared to NIS 145.9 ($39.3) in the third quarter last year. The decrease is attributed to the reduction in
interconnect tariffs and to the ongoing airtime price erosion.

FINANCING AND INVESTMENT REVIEW (all financial data in this section includes Netvision's data for September
only)

Cash Flow

Free cash flow for the third quarter of 2011, after elimination of the net cash flows used for the acquisition of Netvision in the
amount of NIS 1,457 million ($393 million) (net of cash acquired in the amount of NIS 122 million ($33 million)), totaled NIS
262 million ($71 million), compared to NIS 513 million ($138 million) generated in the third quarter of 2010. Cash flows from
operating activities for the third quarter this year decreased, compared with the third quarter last year, mainly due to the
significant increase in sales of cellular handsets, which led to an increase in the immediate payment to vendors for handset
purchases, as opposed to spreading the proceeds from handsets sales, that are paid in installments (generally in 36
installments). The decrease in service revenues, resulted from the regulatory changes, also attributed to the decrease in
cash flows from operating activities.




Total Equity

Total Equity as of September 30, 2011 amounted to NIS 292 million ($79 million), primarily consisting of accumulated
undistributed retained earnings.

Investment in Fixed Assets and Intangible Assets

During the third quarter 2011, the Company invested NIS 134 million ($36 million) in fixed assets and intangible assets
(including, among others, investments in information systems and software), compared to NIS 152 million ($41 million) in the
third quarter 2010. The decrease resulted from the decrease in capitalization of cellular handsets subsidies and sales
commissions due to the regulatory change relating to early termination fees.

Dividend

On November 14, 2011, the Company's board of directors declared a cash dividend in the amount of NIS 1.90 per share,
and in the aggregate amount of approximately NIS 189 million (the equivalent of approximately $0.51 per share and
approximately $51 million in the aggregate, based on the representative rate of exchange on November 11, 2011; The actual
US$ amount for dividend paid in US$ will be converted from NIS based upon the representative rate of exchange published
by the Bank of Israel on January 17, 2012), subject to withholding tax described below. The dividend will be payable to all of
the Company’s shareholders of record at the end of the trading day in the NYSE on January 5, 2012. The payment date will
be January 19, 2012. According to the Israeli tax law, the Company will deduct at source 20% of the dividend amount
payable to each shareholder, as aforesaid, subject to applicable exemptions. The dividend per share that the Company will
pay for the third quarter of 2011 does not reflect the level of dividends that will be paid for future quarterly periods, which can
change at any time in accordance with the Company’s dividend policy. A dividend declaration is not guaranteed and is
subject to the Company's board of directors’ sole discretion, as detailed in the Company's annual report for the year ended
December 31, 2010 on Form 20-F, under “Item 8 - Financial Information - Dividend Policy”.

OTHER DEVELOPMENTS DURING THE THIRD QUARTER OF 2011 AND SUBSEQUENT TO THE END OF THE REPORTING
PERIOD

Netvision

Following the Company’s previous announcements regarding the merger transaction between the Company's subsidiary and
Netvision Ltd., or Netvision, on August 31, 2011 the merger transaction was completed. The merger consideration in the total
amount of NIS 1,570,409,980 (approximately NIS 49.68 per one Netvision share; or approximately $13.91 per one Netvision
share based on NIS/$ exchange ratio of NIS 3.5720 per one $ as of August 30, 2011) was transferred by the Company for
the benefit of the shareholders of Netvision as of August 31, 2011. The merger consideration included an interest at an
effective rate of five percent (5%) per year, calculated based on actual days elapsed
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from April 1, 2011 and until the completion of the transaction, in accordance with the terms of the merger agreement.
Effective as of August 31, 2011 all the outstanding shares of Netvision were transferred to the Company and Netvision
became a private company wholly owned by the Company. For additional details see the Company's current reports on
Form 6-K filed on June 16, 2011 and July 28, 2011 under "ltem 3 — Approval of merger between the Company's subsidiary
and Netvision Ltd.", and see the Company's current report on the Company's results of operations in the second quarter of
2011 on Form 6-K, filed on August 8, 2011 under "Other developments during the second quarter of 2011 and subsequent to
the end of the reporting period — Netvision".

Debt Raising

In August 2011, the Company issued additional debentures from the Company's existing Series D in a principal amount of
NIS 622,000,000 at the price of NIS 1,194 per unit (each unit comprised of NIS 1,000 principal amount), representing an
effective interest rate of 4.03% per annum, linked to the Israeli Consumer Price Index, or CPI; the interest rate of this series
is fixed at 5.19% per annum, linked to the Israeli CPI.

The Company also issued additional debentures from the Company's existing Series E in a principal amount of NIS
378,000,000, at the price of NIS 1,053 per unit (each unit comprised of NIS 1,000 principal amount), representing an
effective interest rate of 5.81% per annum; the interest rate of this series is fixed at 6.25% per annum, without linkage.

The debentures (rated iIAA/Negetive) were issued in a public offering in Israel based on the Company's Israeli 2011 shelf
prospectus and were listed for trading on the Tel Aviv Stock Exchange.

The total consideration received by the Company is approximately NIS 1.132 billion.

The Company used and intends to use the net proceeds from such offering for partial financing of the merger transaction
with Netvision Ltd. and general corporate purposes, which may include financing the Company's operating and investment
activity, refinancing of outstanding debt under the Company's debentures, and continued dividend distributions as customary
in the Company, subject to the decisions of the Company’s board of directors from time to time.

The offering described in this press release, was made in Israel to residents of Israel only. The said debentures were not and
will not be registered under the U.S. Securities Act of 1933 and will not be offered or sold in the United States or to U.S.
persons. This press release shall not constitute an offer to sell or the solicitation of an offer to buy any debentures.

For additional details of the Company's Israeli shelf prospectus and public debentures see the Company's annual report for
the year ended December 31, 2010 on Form 20-F, under “ltem 5 — Operating and Financial Review and Prospects — B.
Liquidity and Capital Resources — Debt Service”, the Company's current report on the Company's results of operations in the
first quarter of 2011 on Form 6-K filed on May 16, 2011, under "Other developments during the first quarter of 2011 and
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subsequent to the end of the reporting period — Issuance of Debentures”, the Company's current report on the Company's
results of operations in the second quarter of 2011 on Form 6-K filed on August 8, 2011, under "Other developments during
the second quarter of 2011 and subsequent to the end of the reporting period — Shelf Prospectus and Decision to raise Debt"
and the Company's current report on Form 6-K filed on August 8, 2011, August 17, 2011 and August 21, 2011; for details on
the merger transaction with Netvision see above under "Netvision; for details of the Company's dividend policy see the
Company's annual report for the year ended December 31, 2010 on Form 20-F under “ltem 8. Financial Information - A.
Consolidated Statements and Other Financial Information - Dividend Policy”.

Regulation

Recommendations regarding Landline wholesale market - In October 2011, the public committee appointed by the
Ministry of Communications to examine Bezeq's tariffs structure and tariffs for landline wholesale services and further
mandated to review the possible annulment of the structural limitations currently imposed on Bezeq and its subsidiaries,
published its recommendations. The recommendations are substantially similar to the previously reported interim
recommendations and further include the following: (1) wholesale tariffs to be set by the regulators shall be maximum tariffs,
based on cost plus incentive to make investments and shall be reviewed every 3 years. Until such tariffs shall be set, the
tariff shall be fixed, regardless of customer's traits and amount to 75% of Bezeq's average retail price for private customers,
during July to September 2011. (2) Structural separation imposed on the holders of landline general licenses, shall be
replaced by accountancy separation within 6 months from the earlier of wholesale agreement execution or the provision of
wholesale services, or upon wholesale tariffs setting, and by a restriction on information transfer between the retail and
wholesale divisions of the landline general license holders. If no wholesale market is established within 2 years, the regulator
shall resume structural separation between infrastructure and end-user services of landline general license holders.

The implementation of the recommendations, in whole or in part, is subject to the adoption thereof by the Minister of
Communications and further legislative proceedings.

Netvision - while an effective wholesale landline market will enhance Netvision's ability to compete and extend its services
offer, the recommendations regarding the structural separation and Bezeq's tariffs supervision may have a material adverse
effect on its results of operation.

For additional details see the Company's most recent annual report on Form 20-F for the year ended December 31, 2010,
under “ltem 3. Key Information — D. Risk Factors — Risks related to our business —We face intense competition in all aspects
of our business” as well as under "ltem 4. Information on the Company - Competition" and the Company's current report on
Form 6-K filed on June 16, 2011, under "ltem 3 — Approval of merger between the Company's subsidiary and Netvision Ltd.
— Summary
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of the Material Provisions of the Appraisal prepared by the Appraiser - Discounted Cash Flow Analysis".

MVNO Hosting Agreement — In August 2011, the Company entered a hosting agreement with Home Cellular Ltd., an Israeli
Mobile Virtual Network Operator, or MVNO, under which the Company shall provide the MVNO certain hosting services.

For additional details see the Company's most recent annual report on Form 20-F for the year ended December 31, 2010,
under “ltem 3. Key Information — D. Risk Factors — Risks related to our business — We operate in a heavily regulated
industry, which can harm our results of operations" and " We face intense competition in all aspects of our business” as well
as under “ltem 4. Information on the Company — B. Business Overview — The Telecommunications Industry in Israel —
Cellular services”; "Competition" and “Government Regulations — Mobile Virtual Network Operator”.

National Roaming Agreement — In October 2011, The Company entered a national roaming agreement with Golan
Telecom Ltd., an Israeli new UMTS operator, or Golan, under which the Company shall provide Golan national roaming
services and shall also enable Golan with cell sites sharing.

For additional details see the Company's most recent annual report on Form 20-F for the year ended December 31, 2010,
under “ltem 3. Key Information — D. Risk Factors — Risks related to our business — We operate in a heavily regulated
industry, which can harm our results of operations" and " We face intense competition in all aspects of our business” as well
as under “Item 4. Information on the Company — B. Business Overview —Competition" and “Government Regulations —
Additional UMTS Operators”, the Company's immediate report regarding the Company's results of operations in the first
quarter of 2011 on form 6-K dated May 16, 2011, under "Other developments during the first quarter of 2011 and
subsequent to the end of the reporting period — New UMTS Operators" and the Company's immediate report regarding the
Company's results of operations in the second quarter of 2011 on form 6-K dated August 8, 2011, under "Other
developments during the second quarter of 2011 and subsequent to the end of the reporting period — Regulation — Cell Site
Sharing" and "New UMTS Operators".

Changes in Board of Directors and Management

Board of Directors — In August 2011 the Company received the resignation from office of Mr. Isaac Manor, a member of the
Company's board of directors who had been appointed by Discount Investment Corporation Ltd., or DIC, and DIC's
notification appointing Mr. Assaf Topaz in his place. Both the resignation and the appointment came into effect as of August
28, 2011. Mr. Topaz appointment is in accordance with the requirement of the Company's telecommunications license and
articles of association that at least 20% of the Company directors be appointed by Israeli citizens and residents from among
the Company's founding shareholders.
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Mr. Topaz has served as Vice President of DIC since January 2010. From June 2005 to May 2009 Mr. Topaz served as Vice
President, and from March 2004 to June 2005 he served as business development manager of Elron Electronic Industries
Ltd. From 1998 to 2002, Mr. Topaz served as co-founder, chief operating officer and as member of the board of directors of
Breach Security (formerly known as Gilian Technologies). Mr. Topaz holds a B.A. in Economics and Geography from the
Hebrew University in Jerusalem, and a Master of Science in Management from Stanford University. Mr. Topaz is a son in law
of Ruth Manor, one of the controlling shareholders of the Company.

For further details see the Company's most recent annual report on Form 20-F for the year ended December 31, 2010 under
"ltem 6. Directors, Senior Management and Employees — C. Board Practices— Board of Directors and Officers" and "External
Directors — Israeli-Appointed Directors".

Chief Executive Officer — In October 2011, the Company received Mr. Amos Shapira's resignation from office as the
Company's CEO after six years of tenure, effective December 31, 2011. The Company's board of directors has nominated
Mr. Nir Sztern as the Company's CEO, effective January 1, 2012.

Mr. Sztern has served as the chief executive officer of Netvision Ltd. (which was recently merged into a wholly owned
subsidiary of the Company), since 2010. From 2008 to 2010 he served as deputy CEO of Pelephone Communication Ltd. or
Pelephone, an Israeli cellular operator and one of the Company's competitors, and from 2002 to 2008 as Pelephone's vice
president of marketing. From 2001 to 2002 he served as vice president of marketing and sales of Barak 013 Ltd. or Barak, a
long distance operator (which was later merged into Netvision Ltd.) and from 1999-2001 as head of Barak's marketing
department. From 1994 to 1999 Mr. Sztern served as head of the Company's private sector marketing department. Mr.
Sztern holds a B.A. in economics and management from the Tel Aviv University and an M.B.A. in business administration,
from the Israeli branch of Manchester University.

Vice President of Human Recourses - In September 2011, the Company received Ms. Ronit Ben Basat's resignation from
office as the Company's VP of Human Recourses, effective October 31, 2011. The Company's board of directors has
nominated Ms. Sharon Amit as the Company's VP of Human Recourses, effective November 1, 2011.

Ms. Sharon Amit has served as Netvision's VP of Human Recourses since 2009. She served as VP of Human Recourses of
Tikshoov Call Center from 2006 to 2009, of Bynat Computer Communications from 2002 to 2006 and of ADC Israel from
1996 to 2002. Ms. Amit holds a B.A. in English literature and East Asia science, from the Hebrew University in Jerusalem
and an M.A. in labor studies from the Tel Aviv University.

Vice President of Pre Paid Activity — In October 2011, the Company's board of directors has nominated Mr. Timors

Romashvily as the Company's Vice President of Pre Paid Activity, effective October 23, 2011. Mr. Romashviliy shall report
to the Company's VP Sales and Services.
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Mr. Timors Romashvily has served as Netvision's head of pre-paid and international activity since 2007. From 2005 to 2007
he served as head of pre-paid activity in Barak and prior to that served in a variety of positions in Barak. Mr. Romashvily
holds a B.A. in economics and management from the Economics Academy in Kiev, Ukraine.

Vice President of Information Technology — In November 2011, the Company's board of directors has nominated Mr. Ran
Harpaz as the Company's Vice President of Information Technology, effective December 1, 2011. Mr. Harpaz shall report to
the Company's chief technology officer.

Mr. Ran Harpaz has served as Netvision's chief technology officer since 2008. From 2007 to 2008 he served as director of
consumer experience of Paypal Ltd. (USA). From 2003 to 2007 he served as VP customer advocacy of Skybox Security Inc.
(USA). From 2002 to 2003 he served as management consultant at McKinsey & Co. From 1997 to 2002 he served as VP
research and development of Sanctum Inc. (Acquired by WatchFire/IBM). Mr. Harpaz holds a LL.B in Law, a B.A. in
economics and M.B.A. in Finance all from the Tel Aviv University.

CONFERENCE CALL DETAILS

The Company will be hosting a conference call on Tuesday, November 15, 2011 at 9:00 am ET, 6:00 am PST, 14:00 GMT,
16:00 Israel time. On the call, management will review and discuss the results, and will be available to answer questions. To
participate, please either access the live webcast on the Company's website, or call one of the following teleconferencing
numbers below. Please begin placing your calls at least 10 minutes before the conference call commences. If you are
unable to connect using the toll-free numbers, please try the international dial-in number.

US Dial-in Number: 1 888 668 9141 UK Dial-in Number: 0 800 917 5108

Israel Dial-in Number: 03 918 0609 International Dial-in Number: +972 3 918 0609

at: 9:00 am ET; 6:00 am PST; 14:00 GMT; 16:00 Israel Time

To access the live webcast of the conference call, please access the investor relations section of Cellcom Israel's website:
www.cellcom.co.il. After the call, a replay of the call will be available under the same investor relations section.

About Cellcom Israel

Cellcom lIsrael Ltd., established in 1994, is the leading Israeli cellular provider; Cellcom Israel provides its approximately
3.391 million subscribers (as at September 30, 2011) with a broad range of value added services including cellular and
landline telephony, roaming services for tourists in Israel and for its subscribers abroad and additional services in the areas
of music, video, mobile office etc., based on Cellcom lIsrael's technologically advanced infrastructure. The Company
operates an HSPA 3.5 Generation network enabling advanced high speed broadband multimedia services, in addition to
GSM/GPRS/EDGE and TDMA networks. Cellcom Israel offers Israel's broadest and largest customer service infrastructure
including telephone customer service centers, retail stores, and service and sale centers, distributed nationwide. Through its
broad customer service network Cellcom Israel offers its customers technical support, account information, direct to the door
parcel services, internet and fax services, dedicated centers for the hearing impaired, etc. As of 2006, Cellcom Israel,
through its wholly owned subsidiary Cellcom Fixed Line Communications L.P., provides landline telephone communication
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services in Israel, in addition to data communication services. Cellcom lIsrael's shares are traded both on the New York
Stock Exchange (CEL) and the Tel Aviv Stock Exchange (CEL). For additional information please visit the Company's
website www.cellcom.co.il

About Netvision

Netvision is a leading company in the Israeli communications market, which provides international long distance services,
internet services (ISP), landline telephony services and other communication services. On August 31, 2011, the merger
transaction between Netvision and a subsidiary of Cellcom Israel was completed and Netvision became a wholly-owned
subsidiary of Cellcom Israel.

FORWARD-LOOKING STATEMENTS

The following information contains, or may be deemed to contain forward-looking statements (as defined in the U.S. Private
Securities Litigation Reform Act of 1995 and the Israeli Securities Law, 1968). In some cases, you can identify these
statements by forward-looking words such as “may,” “might,” “will,” “should,” “expect,” “plan,” “anticipate,” “believe,”
“estimate,” “predict,” “potential” or “continue,” the negative of these terms and other comparable terminology. These forward-
looking statements, which are subject to risks, uncertainties and assumptions about us, may include projections of our future
financial results, our anticipated growth strategies and anticipated trends in our business. These statements are only
predictions based on our current expectations and projections about future events. There are important factors that could
cause our actual results, level of activity, performance or achievements to differ materially from the results, level of activity,
performance or achievements expressed or implied by the forward-looking statements. Factors that could cause such
differences include, but are not limited to: changes to the terms of our license, new legislation or decisions by the regulator
affecting our operations, the outcome of legal proceedings to which we are a party, particularly class action lawsuits, our
ability to maintain or obtain permits to construct and operate cell sites, and other risks and uncertainties detailed from time to
time in our filings with the U.S. Securities and Exchange Commission, including under the caption “Risk Factors” in our
Annual Report for the year ended December 31, 2010.

"o "o

Although we believe the expectations reflected in the forward-looking statements contained herein are reasonable, we
cannot guarantee future results, level of activity, performance or achievements. Moreover, neither we nor any other person
assumes responsibility for the accuracy and completeness of any of these forward-looking statements. We assume no duty
to update any of these forward-looking statements after the date hereof to conform our prior statements to actual results or
revised expectations, except as otherwise required by law.

The Company prepares its financial statements in accordance with International Financial Reporting Standards (IFRS), as
issued by the International Accounting Standards Board (IASB). Unless noted specifically otherwise, the dollar denominated
figures were converted to US$ using a convenience translation based on the US$\New Israeli Shekel (NIS) conversion rate
of NIS 3.712 = US$ 1 as of 30 September, 2011 as published by the Bank of Israel.

USE OF NON-IFRS FINANCIAL MEASURES

EBITDA is a non-IFRS measure and is defined as income before financing income (expenses), net; other income
(expenses), net; income tax; depreciation and amortization. This is an accepted measure in the communications industry.
The Company presents this measure as an additional performance measure as the Company believes that it enables us to
compare operating performance between periods and companies, net of any potential differences which may result from
differences in capital structure, taxes, age of fixed assets and related depreciation expenses. EBITDA should not be
considered in isolation, or as a substitute for operating income, any other performance measures, or cash flow data, which
were prepared in accordance with IFRS as measures of profitability or liquidity. EBITDA does not take into account debt
service requirements, or other commitments, including capital expenditures, and therefore, does not necessarily indicate the
amounts that may be available for the Company's use. In addition, EBITDA may not be comparable to similarly titled
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measures reported by other companies, due to differences in the way these measures are calculated. See the reconciliation
between the net income and the EBITDA presented at the end of this Press Release.

Free cash flow is a non-IFRS measure and is defined as the net cash provided by operating activities minus the net cash
used in investing activities plus short-term investment in tradable debentures. See the reconciliation note at the end of this
Press Release.

Company Contact IR Contacts

Yaacov Heen Porat Saar

Chief Financial Officer CCG Investor Relations Israel & US
investors@cellcom.co.il cellcom@ccgisrael.com

Tel: +972 52 998 9755 Tel: +1 646 233 2161

Financial Tables Follow
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Cellcom Israel Ltd.

(An Israeli Corporation)

Condensed Consolidated I nterim Statements of Financial position

Assets

Cash and cash equivaents

Current investments, including derivatives
Trade receivables

Other receivables

Inventory

Total current assets

Trade and other receivables
Property, plant and equipment, net
Intangible assets, net

Deferred taxes

Total non- current assets

Total assets

Convenience
translation

into US dollar

September 30, September 30, September 30, December 31,
2011 2011 2010 2010
NISmillions US$millions NISmillions NISmillions
(Unaudited)  (Unaudited)  (Unaudited) (Audited)

869 234 777 533
479 129 414 404
1,862 502 1,563 1,478
87 23 75 64
135 37 115 104
3,432 925 2,944 2,583
1,282 345 597 597
2,141 577 2,043 2,063
1,720 463 765 753
37 10 - -
5,180 1,395 3,405 3,413
8,612 2,320 6,349 5,996
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Cellcom Israel Ltd.
(An Israeli Corporation)

Condensed Consolidated I nterim Statements of Financial position (cont'd)

Liabilities

Borrowings and current maturities
Trade payables and accrued expenses
Current tax liabilities

Provisions

Other current liabilities, including derivatives

Dividend declared

Total current liabilities

Long-term loans from banks
Debentures

Provisions

Other long-term liabilities
Deferred taxes

Total non- current liabilities

Total liabilities

Equity attributable to owners of the Company

Share capital
Cash flow hedge reserve
Retained earnings

Non-controlling interest

Total equity

Total liabilities and shareholders' equity

Convenience
trandlation
into US dollar
September 30, September 30, September 30, December 31,
2011 2011 2010 2010
NIS millions US$ millions NIS millions NIS millions
(Unaudited) (Unaudited) (Unaudited) (Audited)

681 183 347 348

1,016 274 697 716

58 16 161 132

112 30 107 84

478 129 317 379

232 62 310 -

2577 694 1,939 1,659

23 6 - -

5,464 1,472 3,891 3,913

21 6 18 17

84 22 1 1

151 41 74 65

5,743 1,547 3,984 3,996

8,320 2,241 5,923 5,655

1 - 1 1
- - a7 (21)

287 78 442 361

4 1 - -

292 79 426 341

8,612 2,320 6,349 5,996
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Cellcom Israel Ltd.
(An Israeli Corporation)

Condensed Consolidated I nterim Statements of Income

Revenues
Cost of revenues

Gross profit

Selling and marketing
expenses

General and
administrative
expenses

Other expenses, net

Operating income

Financing income
Financing expenses
Financing expenses,
net

Income before
income tax
Income tax

Net income

Earnings per share
Basic earnings per
sharein NIS

Diluted earnings per
sharein NIS

Six-month period ended Three-month period ended Year ended
September 30, September 30, December 31,
Convenience Convenience
translation translation
into US dollar into US dollar
2011 2011 2010 2011 2011 2010 2010
NIS millions US$ millions NIS millions NIS millions US$ millions NIS millions NIS millions
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

4,841 1,304 5,000 1,665 448 1,729 6,662
(2,434) (656) (2,477) (880) (237) (838) (3,322)

2,407 648 2,523 785 211 891 3,340
(700) (189) (554) (259) (70) (193) (756)
(489) (131) (477) (176) (47) (163) (641)
(€] - 2 (1) - (€] ©)]

1,217 328 1,490 349 94 534 1,938

87 23 68 35 9 23 106
(319) (86) (253) (125) (33) (111) (336)
(232) (63) (185) (90) (24) (88) (230)

985 265 1,305 259 70 446 1,708
(236) (63) (333) (60) (16) (114) (417)

749 202 972 199 54 332 1,291

7.53 2.03 9.83 2.00 0.54 3.36 13.04

7.53 2.03 9.77 2.00 0.54 3.3 12.98
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Cellcom Israel Ltd.
(An Israeli Corporation)

Condensed Consolidated I nterim Statements of Cash Flows

Cash flows from operating activities

Net income for the period

Adjustmentsfor:
Depreciation and Amortization
Share based payments

Loss on sale of assets

Income tax expense

Financing expenses, net

Changesin operating assets and
liabilities:

Changesin inventories

Changes in trade receivables (including
long- term amounts)

Changes in other receivables (including
long- term amounts)

Changes in trade payables and accrued
expenses

Changes in other liabilities (including
long-term amounts)

Payments for derivative hedging
contracts, net

Income tax paid

Net cash from operating activities

Six - month period ended Three- month period ended Year ended
September 30, September 30, December 31,
Convenience Convenience
translation translation
into US dollar into US dollar
2011 2011 2010 2011 2011 2010 2010
NISmillions  US$millions  NISmillions NISmillions US$millions NISmillions NISmillions
(Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Audited)

749 202 972 199 54 332 1,291
519 140 544 183 49 181 724

4 1 1 3 1 1 1

1 - 2 1 - 1 5

236 63 333 60 16 114 417
232 63 185 90 24 88 230
(31) (8 3 7 2 2 -
(515) (139) 76 (189) (51) 13 172
43 12 (30) 49 13 (17) (6)
165 45 (23) 48 13 13 (42)
13 3 (21) 1 - (8) (16)
(15) (4) (13) (6) 1) (1) (16)
(292) (79) (233) (86) (23) (62) (380)
1,109 299 1,790 360 97 657 2,380
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Cellcom Israel Ltd.
(An Israeli Corporation)

Condensed Consolidated Interim Statements of Cash Flows (cont’ d)

Cash flows from investing activities
Acquisition of property, plant, and
equipment

Acquisition of intangible assets
Acquisition of operation

Acquisition of subsidiary, net of cash
acquired *

Change in current investments, net
Proceeds from/(payments for) other
derivative contracts, net

Proceeds from sales of property, plant
and equipment

Interest received

Net cash used in investing activities

Cash flows from financing activities

Proceeds from (payments for) derivative

contracts, net

Payments for short-term borrowings
Repayment of debentures

Proceeds from issuance of debentures,
net of issuance costs

Dividend paid

Interest paid

Net cash provided from (used in)
financing activities

Changesin cash and cash equivalents
Balance of cash and cash equivalents
at beginning of the period

Balance of cash and cash equivalents
at end of the period

* Business combination

Six - month period ended Three- month period ended Year ended
September 30, September 30, December 31,
Convenience Convenience
translation translation
into US dollar into US dollar
2011 2011 2010 2011 2011 2010 2010
NISmillions US$millions NISmillions NISmillions US$millions NISmillions NISmillions
(Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Audited)
(219) (59) (318) (84) (23) (106) (441)
(75) (20 (140) (23) (6) (40) (180)
- - (108) - - - (108)
(1,457) (393) - (1,457) (393) -

3 1 (145) ©) 1) (7 (154)
(7 @) ©) 2 1 (1) (17)

2 1 1 - - - 2

27 7 7 7 2 3 9
(1,726) (465) (712) (1,560) (420) (151) (889)

11 3 12 1 - (5) 34
- - (8) - : - (8)
(354) (95) (343) 179 (48) 172) (343)

2,165 583 - 1,132 305 - -
(626) (169) (640) (292) (79) (29) (1,319)
(243) (65) (225) (120) (32) (108) (225)
953 257 (1,204) 542 146 (314) (1,861)
336 91 (126) (658) (177) 192 (370)

533 143 903 1,527 411 585 903

869 234 777 869 234 777 533
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Cellcom Israel Ltd.
(An Israeli Corporation)

Reconciliation for Non-IFRS M easur es

EBITDA

The following is a reconciliation of net income to EBITDA:

Net income

Income taxes

Financing income

Financing expenses

Other expenses (income)
Depreciation and amortization
EBITDA

Free Cash Flow

The following table shows the calculation of free cash flow:

Cash flows from operating activities

Cash flows from investing activities
Short-term Investment in tradable debentures
Free cash flow

Three-month period ended Year ended
September 30, December 31,
Convenience
translation
into US dollar
2011 2011 2010 2010
NIS millions US$ millions NIS millions NIS millions
(Unaudited) (Unaudited) (Unaudited) (Audited)
199 54 332 1,291
60 16 114 417
(35) 9 (23) (106)
125 33 111 336
1 - 1 5
183 49 181 724
534 144 716 2,667
Three-month period ended Year ended
September 30, December 31,
Convenience
trandlation
into US dollar
2011 2011 2010 2010
NIS millions USS$ millions NIS millions NIS millions
(Unaudited) (Unaudited) (Unaudited) (Audited)
360 97 657 2,380
(*)(103) (*)(27) (151) (889)
5 1 7 154
262 71 513 1,645

(*) After elimination of the net cash flows used for the acquisition of Netvision in the amount of NIS 1,457 million ($393
million) (net of cash acquired in the amount of NIS 122 million ($33 million)).
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Cellcom Israel Ltd. and Subsidiaries
Condensed Consolidated I nterim Statements of Financial position

Convenience

trandation

into US

dollar

(Note 2C)
September  September  September December
\ 30, 30, 31,
2011 2011 2010 2010
NIS millions US$ millions NISmillions NIS millions
(Unaudited) (Unaudited) (Unaudited) (Audited)

Assets

Cash and cash equivalents 869 234 777 533
Current investments, including derivatives 479 129 414 404
Trade receivables 1,862 502 1,563 1,478
Other receivables 87 23 75 64
Inventory 135 37 115 104
Total current assets 3,432 925 2,944 2,583
Trade and other receivables 1,282 345 597 597
Property, plant and equipment, net 2,141 577 2,043 2,063
Intangible assets, net 1,720 463 765 753
Deferred taxes 37 10 - -
Total non-current assets 5,180 1,395 3,405 3,413
Total assets 8,612 2,320 6,349 5,996
Liabilities

Borrowings and current maturities 681 183 347 348
Trade payables and accrued expenses 1,016 274 697 716
Current tax liabilities 58 16 161 132
Provisions 112 30 107 84
Other current liabilities, including derivatives 478 129 317 379
Dividend Declared 232 62 310 -
Total current liabilities 2,577 694 1,939 1,659
Long-term loans from banks 23 6 - -
Debentures 5,464 1,472 3,891 3,913
Provisions 21 6 18 17
Other long-term liabilities 84 22 1 1
Deferred taxes 151 41 74 65
Total non- current liabilities 5,743 1,547 3,984 3,996
Total liabilities 8,320 2,241 5,923 5,655
Equity attributable to owners of the Company

Share capital 1 - 1 1
Cash flow hedge reserve - - (17) (21)
Retained earnings 287 78 442 361
Non-controlling interest 4 1 - -
Total equity 292 79 426 341
Total liabilities and shareholders equity 8,612 2,320 6,349 5,996

The accompanying notes are an integral part of the interim consolidated financial statements.




Condensed Consolidated Interim Statements of Income

Ceéllcom Israel Ltd. and Subsidiaries

Revenues

Cost of revenues

Gross profit

Selling and marketing
expenses

General and administrative
expenses

Other expenses, net
Operating income
Financing income
Financing expenses
Financing expenses, net

I ncome before income tax
Income tax

Net income*

Earnings per share

Basic earnings per sharein
NIS

Diluted earnings per sharein
NIS

Three- month period Year ended

Nine - month period ended ended December
September 30, September 30, 31,
Convenience Convenience
transation translation
intoUS intoUS
dollar dollar
(Note 2C) (Note 2C)

2011 2011 2010 2011 2011 2010 2010
NIS millions US$ millions NISmillions NISmillions US$ millions NISmillions NISmillions
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

4,841 1,304 5,000 1,665 448 1,729 6,662
(2,434) (656) (2,477) (880) (237) (838) (3,322
2,407 648 2,523 785 211 891 3,340
(700) (189) (554) (259) (70) (193) (756)
(489) (131) (477) (a76e) 47) (163) (641)

@ - 2 @ - €] ©)
1,217 328 1,490 349 94 534 1,938
87 23 68 35 9 23 106
(319) (86) (253) (125) (33 (111) (336)
(232) (63) (285) (90) (29) (88) (230)
985 265 1,305 259 70 446 1,708
(236) (63) (333 (60) (16) (114) (417)
749 202 972 199 54 332 1,291
7.53 2.03 9.83 2.00 0.54 3.36 13.04
7.53 2.03 9.77 2.00 0.54 3.34 12.98

* All of net income presented is attributable to owners of the Company.




Condensed Consolidated I nterim Statements of Compr ehensive Income

Ceéllcom Israel Ltd. and Subsidiaries

Net changein fair value of
cash flow hedges transferred
to profit and loss
Changesiin fair value of cash
flow hedges

Income tax on other
comprehensive income
Other comprehensive
income, net of income tax
Net income for the period
Total comprehensive
income for the period

Year
ended
Nine-month period ended Three-month period ended December
September 30, September 30, 31,
Convenience Convenience
trandation translation
intoUS intoUS
dollar dollar
(Note 2C) (Note 2C)
2011 2011 2010 2011 2011 2010 2010
NIS NIS NIS NIS NIS
millions US$ millions millions millions US$ millions millions millions
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
19 4 16 8 2 4 (20)
7 2 (6) 14 4 (12) 9
©) @ 4 2 @ €] 3
21 5 6 20 5 (8) 2
749 202 972 199 54 332 1291
770 207 978 219 59 324 1293

The accompanying notes are an integral part of the interim consolidated financial statements.




Condensed Consolidated Interim Statements of Changesin Equity

Ceéllcom Israel Ltd. and Subsidiaries

Convenience
tranglation
Non- into
controlling Total USdollar
Attributable to owners of the Company interests equity (Note 2C)
Share Cash flow
capital hedge Retained
amount reserve earnings Total

NIS millions USS$ millions
For the nine-month period
ended September 30, 2011
(Unaudited)
Balance as of January 1, 2011
(Audited) 1 (21 361 341 - 341 92
Other comprehensive income
for the period, net of tax - 21 - 21 - 21 5
Net income for the period - - 749 749 - 749 202
Share based payments - - 4 4 - 4 1
Cash dividend paid - - (595) (595) - (595) (160)
Cash dividend declared - - (232) (232) - (232) (62)
Non-controlling interestsin
respect
of business combination-see
note 10 - - - - 4 4 1
Balance as of September 30,
2011
(Unaudited) 1 - 287 288 4 292 79

For the nine-month period ended September 30, 2011
(Unaudited)

Attributable to owners of the Company

Balance as of January 1, 2010
(Audited)

Other comprehensive income for the
period, net of tax

Net income for the period

Share based payments

Cash dividend paid

Cash dividend declared

Balance as of September 30, 2010
(Unaudited)

Share
capital Cash flow Retained
amount hedgereserve earnings Total
NIS millions
1 (23) 396 374
- 6 - 6
- - 972 972
- - 1 1
- - (617) (617)
- - (310) (310)
1 (17 442 426

The accompanying notes are an integral part of the interim consolidated financial statements.




Condensed Consolidated Interim Statements of Changesin Equity (cont'd)

Ceéllcom Israel Ltd. and Subsidiaries

For the three-month period

ended September 30, 2011
(Unaudited)

Balance as of July 1, 2011
(Unaudited)

Other comprehensive income for the

period net of tax

Net income for the period
Share based payments
Cash dividend declared
Non-controlling interestsin

respect

of business combination-see

note 10

Balance as of September 30,

2011
(Unaudited)

Convenience
trandlation
Non- into
controlling Total USdollar
Attributable to owners of the Company interests eguity (Note 2C)
Share Cash flow
capital hedge Retained
amount reserve earnings Total
NIS millions US$ millions
(20) 317 298 - 298 80
20 - 20 - 20 5
- 199 199 - 199 54
- 3 3 - 3 1
- (232) (232) - (232) (62)
- - - 4 4 1
- 287 288 4 292 79

For the three-month period ended

September 30, 2010
(Unaudited)

Attributable to owners of the Company

Balance as of July 1, 2010
(Unaudited)

Other comprehensive income for the

period net of tax

Net income for the period
Share based payments
Cash dividend declared

Balance as of September 30, 2010

(Unaudited)

Share Cash flow

capital hedge Retained

amount reserve earnings Total

NIS millions

1 9) 419 411
- ® - ©)
- - 332 332
- - 1 1
- - (310) (310)
1 (17) 442 426

The accompanying notes are an integral part of the interim consolidated financial statements.




Cellcom Isradl Ltd. and Subsidiaries
Condensed Consolidated Interim Statements of Changesin Equity (cont'd)

Attributable to owners of the Company
Share Cash flow

capital hedge Retained
amount reserve earnings Total
NISmillions
For the year ended December 31, 2010
(Audited)
Balance as of January 1, 2010
(Audited) 1 (23) 396 374
Other comprehensive income for the year, net of tax - 2 - 2
Net income for the year - - 1,291 1,291
Share based payments - - 1 1
Cash dividend paid - - (1,327) (1,327)
Balance as of December 31, 2010
(Audited) 1 (21) 361 341

The accompanying notes are an integral part of the interim consolidated financial statements.




Condensed Consolidated Interim Statements of Cash Flows

Ceéllcom Israel Ltd. and Subsidiaries

Cash flows from operating
activities

Net income for the period

Adjustmentsfor:

Depreciation and
Amortization

Share based payments

Loss on sale of assets

Income tax expense

Financial expenses, net

Changesin operating
assetsand liabilities:

Changesin inventories

Changes in trade receivables
(including long- term
amounts)

Changes in other receivables
(including long- term
amounts)

Changes in trade payables
and accrued expenses

Changesin other liabilities
(including long-term
amounts)

Payments for derivative
hedging contracts, net

Income tax paid

Net cash from operating
activities

Cash flows from investing
activities

Acquisition of property,
plant, and equipment

Acquisition of intangible
assets

Acquisition of operation

Acquisition of subsidiary,
net of cash acquired*

Changein current
investments, net

Proceeds from (payments
for) other derivative
contracts, net

Proceeds from sales of
property, plant

and equipment

Interest received

Net cash used in investing
activities

Y ear
ended
Nine- month period ended September Three- month period ended September ~ December
\ , 31,
Convenience Convenience
transation translation
into into
USdollar USdollar
(Note 2C) (Note 2C)
2011 2011 2010 2011 2011 2010 2010
NIS NIS NIS NIS
millions US$ millions millions millions US$ millions NISmillions millions
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

749 202 972 199 54 332 1,291

519 140 544 183 49 181 724

4 1 1 3 1 1 1

1 - 2 1 - 1 5

236 63 333 60 16 114 417

232 63 185 20 24 88 230

(31) 8 (©) 7 2 2 -
(515) (139) 76 (189) (51) 13 172
43 12 (30 49 13 a7) (6)
165 45 (23) 48 13 13 (42)
13 3 (21) 1 - (©) (16)
(15) (4) (13) (6) (1) (1) (16)
(292) (79) (233 (86) (23) (62) (380)
1,109 299 1,790 360 97 657 2,380
(219 (59) (318) (84) (23) (106) (441)
(75) (20) (140) (23) (6) (40) (180)
- - (108) - - - (108)

(1,457) (393) - (1,457) (393)

3 1 (245) 5) Q) ) (154)
(7 @) ) 2 1 (1) (17)

2 1 1 - - - 2

27 7 7 7 2 3 9
(1,726) (465) (712) (1,560) (420) (151) (889)

* Business combination - see note 10

The accompanying notes are an integral part of the interim consolidated financial statements.




Condensed Consolidated I nterim Statements of Cash Flows (cont'd)

Ceéllcom Israel Ltd. and Subsidiaries

Cash flows from financing
activities

Proceeds from (payments
for)derivative contracts,
net

Payments for short term
borrowings

Repayment of debentures

Proceeds from issuance of
debentures, net of
issuance costs

Dividend paid

Interest paid

Net cash provided from
(used in) financing
activities

Changesin cash and cash
equivalents

Balance of cash and cash
equivalents at
beginning of the period

Balance of cash and cash
equivalents at end of
the period

Y ear
ended
Nine- month period ended September Three- month period ended September  December
30, 30, 31,
Convenience Convenience
trandation trandlation
into into
USdollar USdollar
(Note 2C) (Note 2C)
2011 2011 2010 2011 2011 2010 2010
NIS NIS NIS NIS
millions  US$ millions millions millions  US$millions NISmillions millions
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
11 3 12 1 - ) 34
- - (8) - : - (8)
(359) (95) (343) a79) (48) a72) (343)
2,165 583 - 1,132 305 - -
(626) (169) (640) (292) (79 (29) (1,319)
(243) (65) (225) (120) (32 (108) (225)
953 257 (1,204) 542 146 (314) (1,861)
336 91 (126) (658) a77) 192 (370)
533 143 903 1,527 411 585 903
869 234 777 869 234 777 533
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Ceéllcom Israel Ltd. and Subsidiaries

Notesto the Condensed Consolidated I nterim Financial Statements

Note 1 - General

Cellcom Israel Ltd. is a company incorporated and domiciled in Israel and its official address is 10 Hagavish Street, Netanya 42140,
Israel. These condensed consolidated interim financial statements as at and for the nine months ended September 30, 2011 comprise of
Cellcom Israel Ltd. and its subsidiaries ("the Company"). The Company operates and maintains a cellular mobile telephone system and
provides cellular and landline telecommunications services in Israel. As of September 1, 2011 the Company also provides internet
services (ISP) and international calls services (see note 10, regarding business combination). The Company is a consolidated subsidiary
of Discount Investment Corporation (the parent company "DIC"). The Company's ultimate parent company is Ganden Holdings Ltd., and
Mr. Nochi Dankner is the ultimate controlling shareholder.

Note 2 — Basis of Preparation

A.

Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) asissued by the International Accounting Standard Board (1ASB).

These condensed consolidated interim financial statements have been prepared in accordance with (IFRS) IAS 34 Interim
Financial Reporting. They do not include all of the information required for full annual financial statements, and should be read
in conjunction with the consolidated financial statements of the Company as at and for the year ended December 31, 2010.
These condensed consolidated financial statements were approved by the Board of Directors on November 14, 2011.

Functional and presentation currency

These condensed consolidated interim financia statements are presented in New lIsraeli Shekels ("NIS'), which is the
Company's functional currency, and are rounded to the nearest million. NISis the currency that represents the primary economic
environment where the Company operatesin.

Convenience translation into U.S. dollars (“dollars” or “$")

For the convenience of the reader, the reported NIS figures as of and for the period ended September 30, 2011, have been
presented in dollars, translated at the representative rate of exchange as of September 30, 2011 (NIS 3.712 = US$ 1.00). The
dollar amounts presented in these financia statements should not be construed as representing amounts that are receivable or
payablein dollars or convertible into dollars, unless otherwise indicated.
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Céllcom Isradl Ltd. and Subsidiaries

Notesto the Condensed Consolidated Interim Financial Statements

Note 2 — Basis of Preparation (cont'd)

D. Use of estimates and judgments

The preparation of interim financial statements in conformity with I|FRSs requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Management determines estimates based upon past experience, various factors, external sources and reasonable
assumptions according to the circumstances appropriate to each estimate. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in
the period in which the estimates are revised and in any future periods affected. The estimates and underlying assumptions that
were applied in the preparation of these interim financial statements are consistent with those applied in the preparation of the
Company's annual financia statements as at December 31, 2010.

E. Exchange rates and Consumer Price Indexes are as follows:

Exchange Consumer

rates Price

of US$ Index (points)

Asof September 30, 2011 3.712 216.3

As of September 30, 2010 3.665 210.1

As of December 31, 2010 3.549 211.7

Increase (decrease) during the period:

Nine Months ended September 30, 2011 4.6% 2.2%
Nine Months ended September 30, 2010 (2.9%) 1.9%
Three months ended September 30, 2011 8.7% 0.0%
Three months ended September 30, 2010 (5.4%) 1.2%
Y ear ended December 31, 2010 (5.9%) 2.7%

Note 3 - Significant Accounting Policies

The accounting policies that were applied in the preparation of these condensed interim financial statements are consistent with those
applied in the preparation of the Company's annual financial statements as at December 31, 2010, except for those mentioned below.

Presented hereunder is a description of the changes in accounting policies that were applied in these condensed consolidated interim
financial statements and their effect:

A. First adoption of new standards and interpretations:
1. IAS 24 (2009) Related Party Disclosures (hereinafter — “the Standard”). The new standard includes changes in the
definition of a related party and changes with respect to disclosures required by entities related to government. The

Standard is effective from January 1, 2011. The amendment has no material impact on the Company's financial
statements.
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Céllcom Isradl Ltd. and Subsidiaries

Notesto the Condensed Consolidated I nterim Financial Statements

Note 3 - Significant Accounting Policies (cont'd)

A.

First adoption of new standards and interpretations (cont'd)

2.

Amendment to IAS 34 Interim Financia Reporting — Significant events and transactions (hereinafter — “the
Amendment”) — The Amendment expanded the list of events and transactions that require disclosure in interim
financial statements, such as the recognition of a loss from the impairment in value of financial assets and changesin
the classification of assets as a result of changes in their purpose or use. In addition, the materiality threshold was
removed from the minimum disclosure requirements included in the Standard before its amendment. The Amendment
was applied for interim periods beginning after January 1, 2011.

Amendment to IFRS 7 Financia Instruments. Disclosures — Clarification of disclosures (hereinafter — “the
Amendment”) — The Amendment requires adding an explicit declaration that the interaction between the qualitative and
guantitative disclosures enables the users of the financial statements to better assess the company’s exposure to risks
arising from financial instruments. Furthermore, the clause stating that quantitative disclosures are not required when
the risk is immaterial was removed, and certain disclosure requirements regarding credit risk were amended while
others were removed. The Amendment is effective for annual periods beginning on or after January 1, 2011. Early
adoption is permitted providing that disclosureis provided.

Amendment to IFRIC 14 Prepayments of a Minimum Funding Requirement - The amendment applies in limited
circumstances when an entity is subject to minimum funding requirements and makes an early payment of
contributions to cover these requirements. The amendment permits such an entity to treat the benefit of such an early
payment as an asset. The amendment is applied retrospectively beginning January 1, 2011.

New standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are not yet effective, and have not been applied in
preparing these consolidated financial statements. The Company is assessing the effectsin its financial statements:

1

IFRS 10 Consolidated Financial Statements (hereinafter — “IFRS 10”). IFRS 10 replaces the requirements of 1AS 27
Consolidated and Separate Financial Statements and the requirements of SIC-12 Consolidation — Special Purpose
Entities with respect to the consolidation of financial statements, so that the requirements of 1AS 27 will continue to be
valid only for separate financial statements. IFRS 10 is applicable retrospectively (with a certain relief) for annual
periods beginning on or after January 1, 2013. Early adoption is permitted providing that also the two additional
standards that were issued— IFRS 11 Joint Arrangements and IFRS 12 Disclosure of Involvement with Other Entities
are early adopted.

IFRS 11 Joint Arrangements (hereinafter — “IFRS 11”). IFRS 11 replaces the requirements of IAS 31 Interests in Joint
Ventures (hereinafter — IAS 31) and amends part of the requirements in IAS 28 Investments in Associates. IFRS 11
defines a joint arrangement as an arrangement over which two or more parties have joint control (as defined in IFRS
10). Joint arrangements are divided into two types. a joint operation and a joint venture. IFRS 11 is applicable
retrospectively for annual periods beginning on or after January 1, 2013, but there are specific requirements for
retrospective implementation in certain cases. Early adoption is permitted providing that disclosure is provided and that
also the two additional standards published — IFRS 10 consolidated financia statements and IFRS 12 disclosure of
involvement with other entities are early adopted.

13




Céllcom Isradl Ltd. and Subsidiaries

Notesto the Condensed Consolidated I nterim Financial Statements

Note 3 - Significant Accounting Policies (cont'd)

B.

New standards and interpretations not yet adopted (cont'd)

3.

IFRS 12 Disclosure of Involvement with Other Entities (hereinafter — “IFRS 127). IFRS 12 contains extensive
disclosure requirements for entities that have interests in subsidiaries, joint arrangements (i.e. joint operations or joint
ventures), associates and unconsolidated structured entities. IFRS 12 is applicable for annual periods beginning on or
after January 1, 2013. Early adoption is permitted providing that the two additional standards published — IFRS 10
consolidated financial statements and IFRS 11 joint arrangements. Nevertheless, it is permitted to voluntarily provide
the additional disclosures required by IFRS 12 prior to its adoption without early adopting the other standards.

IFRS 13 Fair Value Measurement (hereinafter — “IFRS 13”). IFRS 13 replaces the fair value measurement guidance
contained in individual |FRSs with a single source of fair value measurement guidance. It defines fair value, establishes
a framework for measuring fair value and sets out disclosure requirements for fair value measurements. IFRS 13 does
not introduce new requirements to measure assets or liabilities at fair value. IFRS 13 is applicable prospectively for
annual periods beginning on or after January 1, 2013. Earlier application is permitted with disclosure of that fact. The
disclosure requirements of IFRS 13 need not be applied in comparative information for periods before initial
application.

Amendments to IAS 1, Presentation of Financial Statements. Presentation of Items of Other Comprehensive Income
(hereinafter — “the amendment”). The amendment changes the presentation of items of other comprehensive income
(hereinafter — “OCI") in the financia statements, so that items of OCI that may be reclassified to profit or loss in the
future, would be presented separately from those that would never be reclassified to profit or loss. Additionally, the
amendment changes the title of the Statement of Comprehensive Income to Statement of Profit or Loss and Other
Comprehensive Income. However, entities are still alowed to use other titles. The amendment is effective for annual
periods beginning on or after July 1, 2012. The amendment will be applied retrospectively. Early adoption is permitted
providing that disclosure is provided.

Amendment to IAS 19, Employee benefits (hereinafter — “the amendment”). The amendment introduces a number of
changes to the accounting treatment of employee benefits. The amendment requires immediate recognition of past
service costs regardless of whether the benefits have vested or not. The amendment changes the definitions of short-
term employee benefits and of other long term employee benefits, so that the distinction between the two will depend
on when the entity expects the benefits to be wholly settled, rather than when settlement is due. Furthermore, the
amendment enhances the disclosure requirements for defined benefit plans, and clarifies the definition of termination
benefits so that they will be recognized at the earlier of when the entity recognizes costs for a restructuring that includes
the payment of termination benefits, and when the entity can no longer withdraw the offer of the termination benefits.
The amendment is applicable retrospectively for annual periods beginning on or after January 1, 2013. Early adoption
is permitted providing that disclosureis provided.
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Céllcom Isradl Ltd. and Subsidiaries

Notesto the Condensed Consolidated Interim Financial Statements

Note 4 — Oper ating segments

As of September 1, 2011, following the completion of the merger of Netvision Ltd. to be awholly owned subsidiary of Cellcom
Israel Ltd., the Company has identified two reportable segments, as described below, which are the Company's strategic
business units. The strategic business unit's allocation of resources and evaluation of performance are managed separately. The
operating segments were determined based on the internal management reports reviewed by the Company's chief operating
decision maker (CODM). The CODM does not examine assets or liabilities for those segments, therefore they are not presented.

® Cellcom — the segment includes Cellcom Isradl Ltd. and its subsidiaries, excluding Netvision Ltd. and its
subsidiaries.

® Netvision — the segment includes Netvision Ltd. and its subsidiaries.

Information regarding the results of each reportable segment is included below based on the internal management reports that
are reviewed by the CODM.

Nine - month period ended September 30, 2011

NIS millions
Reconciliation

for
Cellcom  Netvision* consolidation Consolidated
Revenues 4,741 100 — 4,841
Inter-segment revenues 2 5 @) —
Cost of revenues (2,359) (75) — (2,434)
Inter-segment cost of revenues (5) (2 7 —
Gross profit 2,379 28 — 2,407
Selling and marketing expenses (679) (20 (11 (700)
General and administrative expenses (481) (8) — (489)
Other expenses, net (1) — — (1)
Operating income (l0ss) 1,218 10 (11) 1,217
Financing expenses, net (231) (D (232
Income (loss) befor e income tax 987 9 (11) 985
Net income 749 8 (8) 749
EBITDA** 1,718 20 — 1,738

* Netvision segment represents results of operations for one month period commencing September 1, 2011 (see note 10).

** EBITDA as reviewed by the CODM, represents earnings before interest (finance costs, net), taxes, other income (10ss),
depreciation and amortization, as a measure of operating profit. EBITDA is not afinancia measure under IFRS and may not
be comparable to other similarly titled measures for other companies.
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Note 4 — Oper ating segments (cont'd)

Revenues

I nter-segment revenues

Cost of revenues
Inter-segment cost of revenues
Gross profit

Selling and marketing expenses
General and administrative expenses
Other expenses, net

Operating income (loss)
Financing expenses, net
Income (loss) beforeincome tax

Net Income

EBITDA**

Ceéllcom Israel Ltd. and Subsidiaries

Three- month period ended September 30, 2011

NISmillions
Reconciliation
for
Cellcom  Netvision* consolidation Consolidated
1,565 100 - 1,665
2 5 @) -
(805) (75) - (880)
(5) 2 7 =
757 28 - 785
(238) (20 (1D (259)
(168) (8) - (176)
1) - - @)
350 10 (11) 349
(89) €] - (90)
261 9 (11 259
199 8 (8) 199
514 20 - 534

*  Netvision segment represents results of operations for one month period commencing September 1, 2011 (see note 10).

** EBITDA as reviewed by the CODM, represents earnings before interest (finance costs, net), taxes, other income (10ss),
depreciation and amortization, as a measure of operating profit. EBITDA is not afinancial measure under IFRS and may not
be comparable to other similarly titled measures for other companies.

Since Netvision segment was acquired during 2011, no amounts are presented for the three and nine month periods ended

September 30, 2010 and for the year ended December 31, 2010.

Segment results reported to the CODM include items directly attributable to a segment as well as those that can be allocated on a
reasonable basis. Inter-segment pricing is determined on an arm’ s length basis.

The accounting policies of the reportable segments are the same as described in note 3 to the consolidated financia statements

of the Company as at and for the year ended December 31, 2010.
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Céllcom Isradl Ltd. and Subsidiaries

Notesto the Condensed Consolidated Interim Financial Statements

Note 5 — L oans and borrowings
Debentures

In March, 2011, the Company issued additional debentures of Series D to the public in Israel in the aggregate principal amount
of approximately NIS 294 million in exchange for a total consideration of approximately NIS 383 million, representing an
effective interest rate of 2.23% per annum, linked to the Israeli consumer price index. The debentures of series D are payable in
five equal annua installments, on July 1 of each of the years 2013 through 2017. The debentures bear an annual interest of
5.19%. Theinterest isto be paid (or was paid) in annual installments on July 1 of each of the years 2008 through 2017. Both the
principal amount and interest are linked to the Israeli Consumer Price Index for August 2007.

In March, 2011, the Company issued additional debentures of Series E to the public in Isragl in the aggregate principal amount
of approximately NIS 632 million in exchange for a total consideration of approximately NIS 658 million, representing an
effective interest rate of 5.47% per annum, without linkage. The debentures of series E are payable in six equal annual
installments on January 5 of each of the years 2012 through 2017. The debentures bear an annual interest of 6.25%. The interest
is to be paid (or was paid) in annual installments on January 5 of each of the years 2010 through 2017. Both the principal
amount and interest are without any linkage.

The debentures were offered and sold pursuant to a supplemental shelf offering report that the Company filed in March 2011
with the Israeli Securities Authority and the Tel Aviv Stock Exchange. The offering was made under the Company's shelf
prospectus dated March, 2009.

In July 2011, the Company filed a shelf prospectus with the Israeli Securities Authority and the Tel Aviv Stock Exchange. The
shelf prospectus will alow the Company, from time to time, to offer and sell debt, equity, warrants and tradable papersin Isradl,
in one or more offerings, subject to a supplemental shelf offering report, in which the Company will describe the terms of the
securities offered and the specific details of the offering.

In August, 2011, the Company issued additional debentures of Series D to the public in Israel in the aggregate principal amount
of approximately NIS 622 million in exchange for a total consideration of approximately NIS 743 million, representing an
effective interest rate of 4.03% per annum, linked to the Israeli consumer price index. The debentures of series D are payable in
five equal annual installments on July 1 of each of the years 2013 through 2017. The debentures bear an annual interest of
5.19%. Theinterest isto be paid (or was paid) in annual installments on July 1 of each of the years 2010 through 2017. Both the
principal amount and interest are linked to the Israeli Consumer Price Index for August 2007.

In August, 2011, the Company issued additional debentures of Series E to the public in Isragl in the aggregate principa amount
of approximately NIS 378 million in exchange for a total consideration of approximately NIS 398 million, representing an
effective interest rate of 5.81% per annum, without linkage. The debentures of series E are payable in six equa annual
installments on January 5 of each of the years 2012 through 2017. The debentures bear an annual interest of 6.25%. The interest
is to be paid (or was paid) in annual installments on January 5 of each of the years 2010 through 2017. Both the principal
amount and interest are without any linkage.

The debentures were offered and sold pursuant to a supplemental shelf offering report that the Company filed in August 2011

with the Israeli Securities Authority and the Tel Aviv Stock Exchange. The offering was made under the Company's shelf
prospectus dated July 2011.
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Céllcom Isradl Ltd. and Subsidiaries

Notesto the Condensed Consolidated Interim Financial Statements

Note 5 — L oans and borrowings (cont'd)
The Company used and intends to use the net proceeds from the offering for partial financing of the merger transaction with
Netvision Ltd. (see note 10) and general corporate purposes, which may include financing its operating and investing activity,

refinancing of outstanding debt under its debentures, and continued dividend distributions as customary in the Company, subject
to the decisions of the Company's board of directors from time to time.

Note 6 - Shareholders Equity

Dividends declared during the reported period are as follows:

Three-month period

Nine-month period ended ended
September 30, 2011 September 30, 2011
Convenience Convenience
translation trandation
into US intoUS
dollars dollars
(Note 2C) (Note 2C)
NIS NIS
millions US$ millions millions US$ millions
3.05 NIS per share 303 81 - -
2.93 NIS per share 292 79 - -
2.33 NIS per share 232 62 232 62
827 222 232 62

On April 28, 2011, the Company paid a cash dividend in the amount of NIS 3.05 per share, totaling approximately NIS 303
million.

On July 7, 2011, the Company paid a cash dividend in the amount of NIS 2.93 per share, totaling approximately NIS 292
million.

On October 17, 2011, subsequent to the reporting date, the Company paid a cash dividend in the amount of NIS 2.33 per share,
totaling approximately NIS 232 million.

On November 14, 2011, the Company’s Board of Directors declared a cash dividend in the amount of NIS 1.90 per share,
totaling approximately NIS 189 million, to be paid on January 19, 2012, to the shareholders of the Company of record at the end
of the trading day in the NY SE on January 5, 2012.

Note 7 — Share-based payments

In May 2011, the Company's board of directors resolved to enlarge the initial pool of options or restricted stock units, or RSUs, of the
Company's 2006 Share Incentive Plan, or the Plan, by 1.4 million options or RSUs and to grant 1.06 million additional options to certain
non director officers and senior employees of the Company, out of which 315 thousand options to the Company's CEO, at an exercise
price of $31.74 per share (dividend adjusted). The options granted will be vested in 3 equal installments on each of the first, second and
third anniversary of the date of the grant. The options of the first installment may be exercised within 24 months from their vesting and
the second and third installments may be exercised within 18 month from their vesting.

The Company's board of directors further amended the Plan so that the definition of corporate transactions triggering accelerated vesting
of the options/RSUs, will include sale or other disposition of all or substantially
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Céllcom Isradl Ltd. and Subsidiaries

Notesto the Condensed Consolidated Interim Financial Statements

Note 7 — Share-based payments (cont'd)

al of our outstanding shares rather than DIC (the Company's controlling shareholder) ceasing to control (as this term is defined in the
Israeli Companies Law).

The fair value of share options granted is measured using the Black-Sholes model which was calculated at $4.84 per option, in
accordance with the following assumptions:

Share price at grant date $31.58
Exercise price $31.74
Expected volatility (weighted average life) 24.35%
Option life (expected weighted average life) 2.3 years
Risk freeinterest rate (weighted average)  0.7%

Note 8 - Contingent Liabilities

In the ordinary course of business, the Company isinvolved in numerous lawstits. The costs that may result from these lawsuits are only
accrued for when it is more likely than not that aliability, resulting from past events, will be incurred and the amount of that liability can
be quantified or estimated within a reasonable range. The amount of the provisions recorded is based on a case-by-case assessment of the
risk level, and events arising during the course of legal proceedings may require a reassessment of this risk. The Company’s assessment
of risk is based both on the advice of counsel and on the Company’s estimate of the probable settlements amount that are expected to be
incurred, if such a settlement will be agreed by both parties and where applicable — approved by the court. Described hereunder are new
lawsuits filed against the Company during the reported period and updates of lawsuits presented in 2010 annual financial statements, as
well as lawsuits pending against Netvision as of the date it has become the Company’s subsidiary, that are material to the Company
(including Netvision) following the merger consummation:

1. In September 2000, a purported class action lawsuit was filed against the Company in the District Court of Tel-Aviv-Jaffa by
one of the Company’s subscribers in connection with VAT charges in respect of insurance premiums and the provision of
insurance services that were alegedly provided not in accordance with the law. In April 2011, the purported class action was
dismissed with prejudice. Had the lawsuit been certified as a class action, the amount claimed was estimated by the plaintiff to
be NIS 402 million.

2. In August 2003, a purported class action lawsuit was filed against the Company in the District Court of Tel-Aviv-Jaffa (and
later transferred to the District Court of the Central Region) by one of the Company’s subscribers in connection with the
Company's method of rounding the rates of cals, the Company's method of linking rates of calls to the consumer price index
and an alleged unlawful approval of a certain rate that was approved by the Ministry of Communications in 1996. Following the
amendment to the Consumer Protection Law in December 2005, the plaintiff filed an amended statement of its claim in March
2006, to which the Company has replied. If the lawsuit is certified as a class action, the amount claimed (for the original claim)
is estimated by the plaintiff to be NIS 150 million. In August 2009 and September 2010, during preliminary proceedings, the
court rejected most of the alleged causes of action. As aresult, the request to certify the lawsuit as a class action will continue to
be heard in respect of one cause of action only: that the Company did not provide its customers full information in regards to the
maximum airtime tariff set in the calling plan and the Company's license, prior to entering into a calling plan. In November
2010, the plaintiff appealed the decision to the Supreme Court and in July 2011 filed a revised appeal, only in relation to the
Court's decision to accept the Company's defense of limitationsin relation to most of the alleged causes.
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Céllcom Isradl Ltd. and Subsidiaries

Notesto the Condensed Consolidated Interim Financial Statements

Note 8 - Contingent Liabilities (cont'd)

3. In August 2006, a purported class action lawsuit was filed against the Company (and two other cellular operators) in the District
Court of Tel-Aviv=Jaffa, by plaintiffs alleging to be subscribers of the defendants, in connection with sums allegedly unlawfully
charged for a segment of a call that was not actually carried out. In November 2010, the purported class action was dismissed
with prejudice. In December 2010, an appea was filed with the Supreme Court challenging the dismissal. In October 2011, the
Supreme Court dismissed the appeal without prejudice, at the appellant's request. If the lawsuit was certified as a class action,
the total amount claimed was estimated by the plaintiffs to exceed NIS 100 million, without specifying the amount claimed from
the Company individualy.

4. In 2008 three purported class action lawsuits (which later were joined to one) were filed against Netvision and certain other long
distance operators, in the District Court of Tel Aviv-Jaffa, by plaintiffs alleging that the defendents misled the purchasers of
prepaid cards for international callsin relation to certain bonus minutes promised to them and in relation to an alleged restrictive
agreement among the defendants. If the lawsuit is certified as a class action, the total amount claimed from all the defendants
was estimated by the plaintiffs to be approximately NIS 2.2 billion, of which approximately NIS 818 million was attributed to
Netvision, . In November 2010, the request to certify the lawsuit as a class action was approved in relation to certain prepaid
cards bought between 2004 and 2008 regarding the bonus minutes and reduction of minutes in certain circumstances. In
December 2010, the defendants filed a request for appeal with the Supreme Court challenging the decision and in March 2011,
the Supreme Court gave a stay of proceedings order in relation to the implementation of the district court's decision. Following a
hearing of the defendants' request for appeal, held in April 2011, the proceedings in the Supreme Court were temporary delayed
and the parties are conducting mediations procedures.

5. In July 2010, a purported class action lawsuit was filed against the Company in the District Court of Tel Aviv-Jaffa, by two
plaintiffs alleging to be subscribers of the Company, in connection with the allegation that the Company's subscribers
agreements violate certain format requirements under the Israeli Standard Contracts Law. In July 2011 the Court approved the
plaintiffs request to withdraw the lawsuit. Had the lawsuit been certified as a class action, the total amount claimed from the
Company was estimated by the plaintiffs to be approximately NIS 100 million.

6. In December 2010, nine purported class action lawsuits were filed against the Company in various District Courts (and later
transferred to the District Court of Central Region), by plaintiffs aleging to be the Company's subscribers, claiming
compensation for damages (in some of the lawsuits mental anguish as well), in connection with allegations (in al or some of the
lawsuits) that the Company misled its subscribers and unlawfully and in violation of its license and agreements with its
subscribers, failed to provide service to its subscribers during the network malfunction that occurred on December 1, 2010. In
addition, an examination committee appointed by Ministry of Communications investigated the causes and the Company's
handling of the malfunction. Three purported class actions, for the claimed amount of approximately NIS 22 million, NIS 57
million and NIS 200 million were dismissed without prejudice at the respective plaintiff's request. In May 2011, the Court
approved a procedural agreement among the plaintiffs in the other six purported class actions. The procedural agreement
provides that al but one of the six purported class actions will be withdrawn at their respective plaintiffs request, and further
provides that the purported class action for the claimed amount of approximately NIS 61 million will remain pending and, to the
extent requested by the other plaintiffs until June 2011, be amended to include causes of actions and remedies alleged in any of
the other five purported class actions. Two purported class actions (for the claimed amount of approximately NIS 1.18 billion
and NIS 25 million) were dismissed as part of a procedural agreement. Three purported class actions (for the claimed amounts
of approximately NIS 1.32 billion, NIS 1.3 billion and NIS 990 million) were dismissed after having failed to comply with the
Courts' orders regarding the procedural agreement. To date, no
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10.

11

12.

amendment to the remaining purported class action (according to the procedural agreement) was requested.

. In April 2011, a purported class action lawsuit was filed against the Company in the District Court of Central region, by a

plaintiff aleging to be the Company's subscriber, in connection with allegations that the Company unlawfully charges its
subscribers with a commission for bills paid in cash in the Israeli Postal Service branches. If the lawsuit is certified as a class
action, the total amount claimed from the Company is estimated by the plaintiff to be approximately NIS 151 million.

. In April 2011, a purported class action lawsuit was filed against the Company in the District Court of Central region, by a

plaintiff alleging to have used the Company's pre paid services, in connection with alegations that the Company unlawfully
failed to inform such subscribers that it does not allow them to make calls when their pre-paid balance falls below NIS 3. If the
lawsuit is certified as a class action, the total amount claimed from the Company (mostly for non-monetary damages) is
estimated by the plaintiff to be approximately NIS 161 million.

. In May 2011, a purported class action lawsuit was filed against the Company and another cellular operator in the District Court

of Tel Aviv-Jaffa, by a plaintiff aleging to be a former subscriber of the Company and a subscriber of the other cellular
operator, in connection with allegations that the defendants allegedly did not allow subscribers that stopped their subscription
with the Company to pay for end user equipment in installments, in violation of the law. If the lawsuit is certified as a class
action, the total amount claimed from the defendants (half of which for non-monetary damages) is estimated by the plaintiff to
be approximately NIS 200 million, without specifying the amount attributed to the Company individually.

In May 2011, a purported class action lawsuit was filed against the Company and two other cellular in the District Court of Tel-
Aviv-Jaffa, by plaintiffs alleging to be subscribers of the defendants, in connection with the allegation that the defendants
telephonic customer services are not provided within a reasonable time, unlawfully and in violation of their agreements with the
subscribers. The total amount claimed from the Company, if the lawsuit is certified as a class action, is estimated by the
plaintiffs to be approximately NIS 295 million, out of which approximately NIS 107 million is attributed to the Company.

In May 2011, a purported class action lawsuit was filed against the Company in the District Court of Tel Aviv-Jaffa, by a
plaintiff alleging to be a former subscriber of the Company, in connection with allegations that the defendant unlawfully and in
violation of its license provides certain rebates and benefits while discriminating between customers. The total amount claimed
from the Company if the lawsuit is certified as a class action, is estimated by the plaintiff to be approximately NIS 150 million.

In June 2011, a purported class action lawsuit was filed against the Company and three other cellular operators in the District
Court of Tel-Aviv-Jaffa, by an Isragli citizen, in connection with the allegation that the defendants mislead customers who buy
accessories for carrying cellular handsets or do not disclose to them relevant data concerning radiation hazards associated with
the usage of accessories for carrying cellular handsets, allegedly contrary to the cellular handsets manufacturers' instructions and
warnings and the Israeli Ministry of Heath' recommendations. Thereafter, the plaintiff also requested interim remedies to
prevent further sale of such accessories by the Company and two other defendants (the forth allegedly doesn't sell such
accessories) or to require them to take necessary precautionary measures, including by complying with alleged disclosure duties
and by ceasing alleged misleading, which were rejected by the court in October 2011. In July 2011, at the request of the
Company, the
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13.

14.

15.

16.

17.

purported class action was transferred to be heard by the Judge hearing the purported class action filed against the Company and
three other cellular operators in May 2011, by the same plaintiff and three other plaintiffs, raising similar questions. The total
amount claimed from the Company, if the lawsuit is certified as a class action, is estimated by the plaintiff to be approximately
NIS 1 billion (out of a total sum of approximately NIS 2.7 billion against al defendants), substantially all for non monetary
damages.

In July 2011, a purported class action lawsuit was filed against the Company in the District Court of Jerusalem, by plaintiffs
aleging to be subscribers of the Company, in connection with the alegation that the Company raised tariffs for business
customers, unlawfully and in violation of its agreements with them. The total amount claimed from the Company, if the lawsuit
is certified as a class action, is estimated by the plaintiff to be at least hundreds of millions of NIS. At this preliminary stage, the
Company is unable to assess the lawsuit's chances of success.

In August 2011, a purported class action lawsuit was filed against the Company in the District Court of Central Region, by
plaintiffs alleging to be subscribers of the Company, in connection with the allegation that certain SM'S massages were charged
by the Company unlawfully and in violation of its agreements with its subscribers. The total amount claimed from the Company,
if the lawsuit is certified as a class action, is estimated by the plaintiffs to be approximately NIS 146 million (half of which for
mental anguish). At this preliminary stage, the Company is unable to assess the lawsuit's chances of success.

In August 2011, a purported class action lawsuit was filed against the Company in the District Court of Tel Aviv-Jaffa, by a
plaintiff alleging to be a subscriber of the Company, in connection with the allegation that the Company discrimnates between
its subscribers in the provision of different services in its service centers. The total amount claimed from the Company, if the
lawsuit is certified as a class action, is estimated by the plaintiff to be approximately NIS 307 million. At this preliminary stage,
the Company is unable to assess the lawsuit's chances of success.

During the reported period and up to the date of approving the financial statements, the Company was served with three
purported class actions in connection with allegations that the Company operated unlawfully or in violation of its licenses or
agreements with its subscribers, in which the respective plaintiffs did not estimate the total amount claimed from the Company,
if the lawsuit is certified as a class action. In addition, during that period, an appeal challenging the dismissal of a purported
class action against Netvision, without an estimate of the total amount claimed, was filed with the Suprem Court.

Other lawsuits, including purported class actions filed against the Company by different plaintiffs and for different claims during
the reported period and up to the date of approving the financial statements, as well as other such lawsuits pending against
Netvision as of the date it has become the Company’s subsidiary, are not detailed in these financial statements. If the purported
class actions are certified as class actions, the aggregate amount claimed in all those lawsuits, as of the date of approval of these
financial statements, is estimated by the plaintiffs to be approximately NIS 535 million. During the same period, purported class
actions and other lawsuits not detailed in these financial statements, in the aggregate amount of approximately NIS 235 million
were dismissed.
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1

In June 2011, the petition regarding the interconnect tariffs reduction that are payable to the cellular operators commencing
January 1, 2011, under the lsraeli Communications Regulations (Telecommunications and Broadcasting)) Payment for
Interconnecting), 2000, was dismissed with prejudice with the Company's consent. For additional details see note 29 to the
Company's annual financial statements for the year ended December 31, 2010.

. In July 2011, the state of Israel announced it accepts the Supreme Court's suggestion (following a petition filed by the Company

and two other cellular operators) to set the royalties rateto 1.75% in 2011 and 2012 and to 0% starting 2013. The state reserved
its right tochargeroydtiesor other paymentsby primary legislation. The petitioners aso accepted the Supreme
Court's suggestion. For additional details see note 27 to the Company's annual financial statements for the year ended December
31, 2010.

. In October 2011, subsequent to the reporting date, the public committee appointed by the Ministry of Communications to

examine Bezeq's tariffs structure and tariffs for landline wholesale services and further mandated to review the possible
annulment of the structural limitations currently imposed on Bezeq and its subsidiaries, published its recommendations. The
recommendations are substantially similar to the previously reported interim recommendations and further include the
following: (1) wholesale tariffs to be set by the regulators shall be maximum tariffs, based on cost plus incentive to make
investments and shall be reviewed every 3 years. Until such tariffs shall be set, the tariff shall be fixed, regardless of customer's
traits and amount to 75% of Bezeq's average retail price for private customers, during July to September 2011. (2) Structural
separation imposed on the holders of landline general licenses, shall be replaced by accountancy separation within 6 months
from the earlier of wholesale agreement execution or the provision of wholesale services, or upon wholesale tariffs setting, and
by arestriction on information transfer between the retail and wholesale divisions of the landline general license holders. If no
wholesale market is established within 2 years, the regulator shall resume structural separation between infrastructure and end-
user services of landline general license holders. The implementation of the recommendations, in whole or in part, is subject to
the adoption thereof by the Minister of Communications and further legislative proceedings.

While an effective wholesale landline market will enhance Netvision's ability to compete and extend its services offer, the
recommendations regarding the structural separation and Bezeq's tariffs supervision may have a material adverse effect on its
results of operation.

Note 10— Acquisition of Subsidiary

Business combination

Following the information provided in note 32 of the Company's 2010 annual financial statements, regarding a proposed merger between
the Company's subsidiary and Netvision Ltd., or Netvision, the merger transaction was completed on August 31, 2011 and as of this date
Netvision became a subsidiary of the Company and was fully consolidated in the Company's financial statements.

As of the acquisition date up to September 30, 2011, Netvision contributed NIS 98 million to the Company’s revenues. Netvision's
contribution to the Company's net income was fully offset by the amortization of intangible assets recognized during the business
combination in the amount of NIS 8 million.
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The following summarizes the major classes of consideration transferred, and the recognized amounts of assets acquired and liabilities
assumed at the acquisition date:

Consideration transferred

NIS

thousands

Cash 1,571
Share-based awards — cost of past service 8
Total consideration transferred 1,579

Replacement of share-based payment awards

According to the terms of the merger agreement Cellcom Israel Ltd. committed to exchange share-based payment awards held by
employees of Netvision for acash consideration.

The Company recognized NIS 8 million as part of the cost of the business combination on the basis of the portion of awards that can be
attributed to services provided before the business combination. An amount of NIS 2 million will be recognized as post-acquisition
compensation cost over the service period.

Identifiable assets acquired and liabilities assumed

Summary of assets acquired and liabilities assumed at acquisition date (based on provisional amounts as described hereunder):

NIS
millions
Trade and other receivables 659
Inventories 5
Intangible assets 1,092
Deferred tax Assets (46)
Property, plant and equipment 182
Trade and other payables (388)
Loans and borrowings (44)
Provisions 3
Net assets acquired 1,457
Cash acquired 122
Total consideration transferred 1,579

The acquisition is accounted for using the purchase method. The Company allocated the total purchase price to assets acquired and
liabilities assumed using estimates of their fair values and amortization periods pending completion of an independent valuation which
commenced at acquisition date and has yet been completed. The final determination of the fair values of assets acquired, liabilities
assumed and amortization periods may differ from estimates.

Acquisition-related costs

The Company incurred acquisition-related costs of NIS 6 million mainly related to consulting fees, legal fees and due diligence costs.
These costs have been included in general and administrative expenses in the statements of income.
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Note 11 — Subsequent events

1. In October 2011, subsequent to the reporting date, the Israeli Government approved the tax recommendations of the public
Israeli committee for socio-economic change, which include, among others, a decision to halt the reduction in corporate tax rate,
so that corporate tax rate will increase to 25% commencing January 1, 2012 (corporate tax rate for 2011 is 24% and was
supposed to gradually decrease to 18% in 2016). Legislative processes have to be completed for those Government approved
changes in the tax rates to become effective. As at September 30, 2011, and as at the date of approval of these financial
statements, the required legislative processes have not yet been completed. Therefore, the changes in the tax rates, that were
approved in the aforesaid Government decision, do not have an effect on the measurement of deferred tax assets and deferred
tax liabilities in the financial statements as at September 30, 2011, since their legislation had not yet been substantively enacted
as at that date.

If the legidlation of the new tax rates had been substantively enacted by September 30, 2011, the effect of the change on the
financial statements as at September 30, 2011, would have been reflected in a one-time deferred tax expense in the amount of
approximately NIS 33 million, as aresult of an increase in deferred tax liability.

2. In October 2011, subseguent to the reporting date, the Company received Mr. Amos Shapira's resignation from office as the

Company's CEO after six years of tenure, effective December 31, 2011. The Company's board of directors has nominated Mr.
Nir Sztern as the Company's CEO, effective January 1, 2012.
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Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on
its behalf by the undersigned, thereunto duly authorized.

CELLCOM ISRAEL LTD.

Date: November 15, 2011 By: /s/ Liat Menahemi Stadler
Name: Liat Menahemi Stadler
Title: Genera Counsel
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SO PP YT 1190 DIIMNIN DTN NDOYW 1INI NT )IYa]

MNP MITO NININ MYSNNI N7V TINYDN 1.1-3 HW 20 ANYENA ND») PN Tonma
SV TO2 2N MIYN NEM) YIN TO2 .N7Y TINDD 2-5 HY ¥IPAAY 1157 12 NDEY 115N NNON
NNVIN ,PIVI NIND NOIPNI YN TUR ,NINKN 2NN O SY INYSNN .N7Y TINDM 2.16-3

1M3NA PPYNRN NP YV PAND N



HYaY SYIHYN PP 593D NNINN 95%-3 ANINN ,N7Y 119 189-5 YW 1395251 PYNN NYaNN

JN9Y DN

:(7253 9219V YTINY Y1V 239N NX DYDIHN) DITNINGD DD DINM 9N

mwv % Q3/2010 | Q3/2011
n"v 2r'rn

(3.7%) 1,729 1,665 772NN MDIdN 57ND
(34.6%) 534 349 YYaN NN
(40.1%) 332 199 I NN
(48.9%) 513 262 (*) *19 0NN DNN
(25.4%) 716 534 EBITDA
(22.5%) 41.4% 32.1% mMoNN Ton HNrd EBITDA

NPOYL WY DIMITHN DIDP INKD) N7Y PN 1,457-5 HY TO2 YHNVI NYOIID WRIWY 10 DINIINN DTN 51011 (*)

ANTYYYIN 122 702

$9920 9 B9 DIIYIN DT DD DINM PNY

NIXXIN NinkNA Tl
TIN'NY I * |'T'noa X727 D70
NITNINN (**) (*)
Q3/2011 "‘2’3‘1’?° mw% | Q3/2010 | Q3/2011
n"w 21t n"v 21

1,665 7 105 (9.4%) 1,729 1,567 792NN MOIdN S7ND
MDION HHI19) OINYPYNI MDION
1,193 7 99 | (27.0%) 1,509 1,101 (A0 1Y XA 1IN0
293 - - 2.4% 286 293 | QU TIY IMPYI 191NN MDION
472 - 6 111.8% 220 466 NP TPNN MUIdN
349 (11) 10 | (34.4%) 534 350 Y9N NI
534 - 20 | (28.2%) 716 514 EBITDA
32.1% - 19.0% | (20.8%) 41.4% 32.8% mMoIdNN ToNn N> EBITDA
NAPN NOY 9950 »MIN 'ON
0.4% 3,376 3,391 (0095X7)
28.0% 145.9 —_— N NYNINHD NOVTIN NOION
(28.0%) ' : (nwa) (ARPU) 19190
6.9% 234 S 950 MNINY YXINN SYTIN YINIY
i (Mp72) (MOU)

PIMLI MKRXIN NN M 2011 PWOYN IYIID MITNIRHDN NPADIN MNNINN ,31/8/2011-1 NIDVIN NN NPOY NN (*)

7252 2011 H20VOD YTINYD

NPRY MONPHN MNNST NPNIAN P2 MDIDN 902 5915(**)



(7253 931090 YINY Y110 9911 NN 09910 AT PI22 DIWINN DIV DINMN YI) 111999 NP

3.7% 5S¢ NP L9017 PO 449) NrY \PDM 1,665 -2 NONDN 2011 MV DY HWIOVN )IYa11 DIPOD MO
SV HWIOYN Y292 MDIDNN TOD YNVI DY NNMIN LTPNYN D%aPNN )1V N7 PN 1,729 -5 INNIvNA
TO,YPNVI HY NNNIIN 217011 .NPNIIN-PA MDIIN 21IVIA (T DM 26) N7Y DM 98-1 NNONDN 2011

PNYN 922101 11Y290 IRNYNA 9.4%-2 YT NIINN MDIdN

2010 v >wowN 1172 N7V 11D 1,509-1 ,0° 09NN DMPWNN NIRXIND ,20.9%-1 1T DIMIPYN MDIdN
DXMPYN MOIONY YNVI DY NNMIN 917V .2011 HW HWHWN Y292 (AT D0 321) N PN 1,193-5
MDIINN YT L(NPNIIN-)PA MDION D910 NI) (91T 1P 25) N7Y 11D 92 DY 01 2011 HW HOHwIdwn Iva1a
27%-2 DOMPWN

DYV T YY NY NLIVY NPNYOP ONTI IMYNPYA DTN NP DY) DMIPYH MDIDNL DTN
Y9>I¥N2 NOWNIIN NPXNYNN D) 115 ,2011 AN 1-19 HNN NPNYIPN MIT 9PN NNNSN NIND OINK DPMIPNI
2.4% S 9Y1) T DY PN MNP DMWY MDIIND DTN .PYI NINND TMINNNND NINNIND PNXRD YN
JPNUR D2apnn PYaIn nnwyd 2011 S ovwiwun )yana (SMS 5513) qom Iy OMIYY 12NN MDIOoN1
DONNNN (AT YDA 79) N7Y PO 293-1 2011 HY OWOHYN 1Y NONDN DI TIY IMPY 191NN MDIdNN
AYHNVI HY DIMPWN MDIINN RID) DINYPWHI MDIdNN TON 26.6%

D) 127) N YD 472-5 TPNYR WOV 1WA NYY PO 2200 ,114.5%-2 1DT) NP T8N MOION
6-2 NNONON 2011 DY H>YLOOVN YA NXP TPNN MDIDND YNV DY NNMIN 2011 DY >WwHwn 1Ya7a (AT
ToNN2 0NV ,A9I100N PV NN IOOYN YA NP TPNN MDIINA NN (DT DI 2) NYY PN
NIVY 9D DIPYINN DXNNNA NPWN D) NI ,TPNWYR IpNn 1wa0 NXNwNa 2011 >vHwn 1wan
DYN MIAPYI MINNN NXNDND NYII 1190 DXPYINN NN 1OV .OMTPNN 3 T Y PYIN) DINOVIND

.DMVYNIN

810-2 NNONDM 3.3%-21 NTP YNV DY NNMIN 51701 2011 VW OWIOVN 1IYI1D DIMIPYN M9I1nN My
DXMPYM MIPINN NMYY TPNYN 22PN Y22 N7Y 1P 838-D NNNWNA (DT YD 237) Nw WD
9Y70) INND) (DYT P20 19) NYY PN 70 DY TOA YNVI DY NNMIN DX NYON ,2011 SV >¥HWN YA
W2 237) NYW D) 880-1 NNONDM 5%-2 NOTH L (T 11510 2) NYY P 7 TO2 NPNIAN-PI MINRNIN
MTI THIMYNVYN NTPN NIPOYI DY) YNV NN NIV DIMPYMN MIPINN MOYA NPPN (M7
.2011 AN 1-1D 5NN NPNWIPN MIT 29IYN NNNSN NINRD OINN OPNMIPN INDD MO¥aNY NIDIVY NPNVIPN
YPYIN TIDID NPNY NN P2 MONPHN ,NNNN MINIIND DT D) DY) DXMPYN MPIND MY NN
MOya DOMYNYN MY T DY JPONI NP DX MTP .NYND DXTIDIDA IIMYNYNN DTN Hva 00D
YWD IRNYNA 2011 SYOLYN )IYATN TONNI 1OV DXPYINT MNII DITHIN IRNIND 1PV DX PYOINN

.DTPNN 39T 2PYWIN OMAVIND NAIVY 1INV DXPYINT DX7NN MPWNI D) 1D, TPNYN 27IAPNn

=D NNVNAL(ADYT YO0 211) NY DN 785 -1 DONDM 11.9%-2 1> 2011 SYHOwHwN 11Ya192 MDA NN
51.5% -1 47.1% -9 79> 2011 ¥ >wHUN 1I1¥292 XHONN NNIN NYY .2010 DY S¥IOWUN YA N7y )P0 891
IPNYN Dapnn PIvana

117) n7w P9 435 —2 2011 MY HY SYWOVN 1Y MIONDN MYYIM NYNINN ,PNYN ,N9NN NN
NN NMIVYNID UNID GPUN MIRXINA DITHN CTPRYR DX2PNN )IWI12 N7Y 1PN 356-5 INNWNA ()T )P0
OYTHY T MIAPY NOYW MPYM 19191 23393190 NINIPON NI HITID ININY ,D7NVININ DMIWUN NYIWN
VTN .NONN MYNYL 2ITHY D) 19D ,7OWN MINKIN DYDY DNY NIINN DY NIPYWN MPINTN FWIN NANNI

STPNVR 922010 Y20 IRNYNL MIVN SYOHYN )Y 19090 NINPDY 190102 1YY DX ¥2) NI00 MDnya
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N7Y PO 534 -5 RNV L(DYT 11D 94) N7 11D 349 -1 DOHNDN 2011 DY H¥OHWN 1YY YN NN
.34.6% SV NOVOP ,TPNVYN D2ApNN Y02

-5 IRNYNA (01T DI 144) N7V P 534 -1 DONOM 25.4% -1 JOP 2011 bv rwHwin )Wwaa EBITDA -n
20-2 NNO5NON 2011 >wown N0 SW EBITDA-S yvmv) Hw nnman .2010 D owown 11v192 N7w )0 716
709y EBITDA-S yvnvy v nnman 97031 moionn qon EBITDA -0 mww (AT 1990 5) Ny 1pom

99515 ModNN ToNn EBITDA-N 7Myw 1PN 9apnn 1WA 41.4% -n N1 ,32.8% -2 DONDN MOIdNN
.32.1%-2 DONON YNV DY NNMIN

N7Y P93 88 NNMIYY (DY 11D 24) N7 11D 90 -2 1DONDN 2011 NIV SY OULOHYN 1Y 103 P10 MINKN
,172NN DY NN MINMND WP 1IN NMIRHINA D) SN MV HWOUN 1WA TPNYR DIpnn wana
MapN 1IN MVX DY NPT MIAPYL AN NOITY 1IN NANNND NINNIND ,2010 DY >OHUN 1IWa10 IRV
,172NN DY IND MMND WP ,NTHNN YW N T DY TP DT DTN .MV SO NYRIN DMIYINA
YOI PNYAN MNHTN TPAYR 271NN NYIIN NOIYD MY SWIOUN 1IY¥II DXDIPRD NYWI DTN DYV
LA0VTN IO DPYN DY 8.7% HYW MINON YV ,NIVN MYOOUN 1I¥I YAV NNN MXPOYH NN D) WIVIN
NYNNI2 TN IV INMNA 5.4% W 9ID»N Y2I¥ 2010 DY HOWIOWN 11292 Y201 NN MRPOYN TOIN NOYY
MIYN MYOUN 1I¥292 198D DXPNNN TTI DY NN MXRPOYN TOIN YT DY 1POND TP YIVN NN NMINPOY

SIPNVN 92PN YA NON MNPOYN NN NNWD

N7Y DM 332 -5 INNYNA (AT )P 54) N7Y PO 199 -1 ©ONDN 2011 DY HOWIOUN 1WIATD P3N NNIN
.DXMPYN MDIONA NTPNN IRNIND IPOYA DY) 13 N .40.1% DV NI TRPNWR DApnn )1vaI2

N7Y 3.36 -9 INNWNA (1917 0.54) MY N7 2.00 -2 DONON 2011 NIV DV SWHYN 1V 119Y 205020 NNIN
.2010 D Owdwn )1wa71 MY

(1253 99990 39 DIONINN DINNIN) : NN NP

ToNN2 0NN PYM 3.391 -5 Yy NTRY 2011 92NVIO NOY NIANN DY I2IDDN PN NIANN — DIYIN DN

.post-paid »nn onva7n 1V DN 25,000 -5 ND) NN 2011 DY HWIHWN NYIIN

NYINY ,NOY OWIOUN TN PN NIANNID VI DOWTN AN »MNIN 62,000-1 NIIND 19D ,2011 DY >¥OHYN )Iv¥aIa
7Oy ,N72NN DY NOO1ON AND0N MNN NANNN 37.8% NNINMN L2011 12HVIO POV NI DN P 1.282-55
.2010 929090 DA O1NNN TON 3 NT NN DY 33%-N

Y292 6.4% -5 IRNWND ,5.7% Dy Ty 2011 MY HYW OWIOWUN 11¥272 IDD0N 1NN DY NYIVIN NYY — NYIV)
MNPYNNI NIANND MINDNN NYIWIN 2011 SW OwHWN YT NYIVIN TPNYR D2aPNn Y2 4.6% -) OTIPN
DYYNI NH/MDN NMPNY MAPNNN OY NNIDNND NRYD DMNNY IWANNN ,ININIT MDT NNNND YIN P NVININ
NON 0192 NYOVIN NYAVIN LID 1D .MIAPNNNN NNPN DY NNPDY PNNNY D21 NMT D10 NN MNT

P2 NPYA DY MMPSY,TIN MPY Ty 2Hya0 D»9NN pre-paid »an Sv neroin

9950 MNNY YSINNN SYTIND VIDIYN MPT 1901 DONDN 2011 MY DY HwHvn )1¥a71 — Wiy mpY

.6.9% YW 9Y19),2010 YW HOWIOWN 1WA MPT 334 NmyY MpT 357-5 ("MOU»)

SV HOVHYN 1292 NNONOM 27.9%-2 N7 ("ARPU") 795150 15 nyxmnn myTinn noionn —"mnd NN
NNNAND NONYN X NP TPNYN DIAPNN WA N7Y 145.9 -5 INNWNA (91T 28.3) N7w 105.1 -1 2011 MV
SPNND PITHIIYNI NOWNRNND NPINYI NPNYIPN dYN
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(7253 921090 YWNNY Y1101 239N NN D915 N P93 DIYINN DADIN DINMN HI) MYPYNI PN NP

2239 09N
NV YRIWY 101 DININN DTN 217011 ,2011 HY DY SYIOVN YT NIIND DY 9N B2INNN BINRD
W) 122 702 NPOYI WINY DINNNN NVP INNRD) (1T 11D 393) Ny 1121 1,457-5 HW TO YPNL)
DN .2010 SV HO¥WOHYN 1IY2I2 N7Y PO 513 -5 IRNYNA (AT )OO 71) N7Y PO 262 -1 DONON ,(N'Y
2Y1NN NIRNIND IPOYA TRPNWN DPAPNN YD IRNYNA T MYN PWHYN 1IY172 NAVIY MDY DINNINN
1D NNIYY NP TP WIT 1P)H2 DIPI0Y Y THNHN DIVYNI D1TH0 NOANYW DMINDD DYPYWIN MDD YMYNUNN
NTPN (DMOYN 36-1 YYD 71T MINIPYY DIMSWNI NPINN HYWA DX PWINN MPINN DNIAPNN YV
DOVIY MY DIMINN D3N DT NN GX NNIN DX NVININ DMIPYNN NYIY DINMIPYN MDIdNI

P 57nv
'Y DNNIN IPOYA 291 (9T YPPNH 79) NPY 1PN 292-1 DINDN 2011 12HVODA 30 DY ANV NN

.172NN NNASY DPIND

£YNIN INY2 D209 PP WID92 MYPYN
YNY DU MAP WIDIA (AT 1PDM 36) N7V DN 134 NIaNN NYPWN 2011 MY DY Hwdwn 1WA Tonna
SV HOWHYN 1272 NYY DM 152 -5 IRNYNA (MIDIM YN MIIWNI NMYPYN 7N P2 0915N) D»YNIN
YNVININ NPYN MIAPYA NN MDNYY DXPYINN TIDAD MNPNA NTIPNN DY MYPYNL NN 2010 NIV

NSO NTY YN

1379259
91 189 -5 95N O MY NYY 1.90 DY 113N TITXT DY NIAND YPNVPIPT ION L2011 920N 14 -2
;2011 9202102 11 OYN PN WYN DDA DY 05N TO2 AT P 51-0) 71PN AT 0.51-00 Mwn) Ny
PN YYD DDA DY NYYN NP DI DIVOY TITDT Y KNI DI TITTN DY MIDTN DIDON
DY TIPDTN .PNY IR NPNA DN NOMY NModa (2012 INMA 17 DY ORI P2 O HY DDNDVY
PIV-13 NP2 INDNN DY NV NIIND DY NPINN OHYL DPIdL DMV PPV NI1INN NN DIPINNY
20% MNP NN NN PORIYIN PTN Y 2012 AN 19 7P THITDTN DYWN TYIN .2012 ININ2 5 PINN2
)2 BYYN NIANNY NPIND THITTN .OINN DMIVIY 91952 ,95¥0 NNINI NI DY HIY WINN TITTH DIDON
ny 952 NNNYNY DMYYN ,DNOTNY DMNYIT NIAY DXTIPDTN NN DY THON 1N 2011 HW Hwdwn )YaIn
SV YTY0IN INYT NPOYY DM NNV NPX DXTITDT NIION .NIANND DY TITDTH NYITND DRNNA

“Item nnn ,(20-F) 2010 929872 31 DY NNMNDNY MYD NIIND DY OMIYN MTI VNOND ,NIINN YPNVPPT

.8 — Financial Information — Dividend Policy”

NTH NNPN DIN INNDY 2011 HY SYWIYWN 1IPAID 19NN MINK MNHNNIND

id24)) 2]
31 -1,792NN YV N2 1IN L YTNLI IN DY YHNVI P NDN 2T NIINN DY NINTIPN DRYHIND Tvnna
-5 N ,7NY NY 49.68 -2) NY 1,570,409,980 DY TO2 NN NINN IDNN NPOY NNOWVIN L2011 LOMINA
(2011 LOMINA 30 OVPN VT 1 -H 3.5720 DV N7Y/A’NIR IDVT NIV WY DO DY 1IN 27NIN IOT 13.91
M2 N9YD NHNN NN L2011 VOMIND 31 OPY NI YNV DY NN DY NV NN T DY NN
T 2011 ,959982 1 DYH D192 199NY DM DD YY NAVINKD ,MIVYY (5%) HINK NYINN HY YDVUPIN NY VI
YNV Y MPANNT NMINMD DI 2011 ,LOMIND 31 DY NI .NPNN OION ONIND ONNNA ,NPOYN NIOVND
.N2NN YV INDN MDY NPVID NIAND NN YIINVLN NIANN YD 1IN

“Item nnn 20115513 28 -1 2011 112 16 DN 6-K om0 Yy 11NN YW ©¥1N ©XMPT R DD DXVIY
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MRIINY oM >IN M ,3 — Approval of merger between the Company's subsidiary and Netvision”
“Other developments during the second quarter of 2011 and nNN 2011 VLOININRI 8 DN 2011 NVWN YD

. subsequent to the end of the reporting period — Netvision”

FAAR"ALS)

nN7Y 622,000,000 ¥ 1P TIYA NIINN YW NHXOPN T NITON MADN 1IN TN 172NN NPYAN ,2011 LOINNA
4.03% YW MDOLPAN NP NYY INMNN (AP TIY N7Y 1,000 NS9O DTN D) NN N7Y 1,194 W Pnna
TR0 TINY MY 5.19% -5 W1ap N NITO DY NN NWOY; TTHN IN 1IN DXPNNN TTHY TN ,mvd
NN N7 378,000,000 ¥ 1) TIYA NIANN DY NNROPN N NITON MADN 1IN MDN NIIND NP ,90N2
;YD 5.81% YW MIOPIN NP MYV IN»NN (P TV N7 1,000 NS5O NN D) NN N7Y 1,053 v
TRSN NDY MY 6.25% -H 12D 1T NITO DY NN NV

SVHOYNIWIN 2011 9THN PPYN DDA DY KNIV NXY Nysna pann (HAA/Negetive N Tmn) 23InD M1N
AN DN NONA2 INDN MIWIN NIAND

DY TINODM 1,132 -5 RO NIAND YT DY NOAPNNY NN TO

NM2OYA 1912 1971, YNVI BY NHNN NPOY DV 1IN POND NNNNL WHNYND NINDND NYNNYN N72ND
NN DNN 772NN MIN DY YTINND NDYD ,MYPYM NAVIY MDY 1100 : 9195 NMIYYN ,NIaNN DY MPOYN
YN NIAND YPNOVPPT > DY MOLOINN NYAPY 1952 ,NIIN2 NMD OXTITT APIYN TYNM 172NN DY 2INN
)5

NNN W NI MY XD MNNIND INND MDN .T292 HRIY 2IWIND HXIWI NI DOY0 NININNDD NPINN
IN DN NYSN INNN XD 1T NYIN .27DIN 2AVIND IN 277N 1100 IN ISP XY 270N DY TIVD M1 PN
ANYO5 1IN MMN NNPY NYSN DY DY

IV NYTN IR NN DY MINDIN 2NN MMXY NIINND DY OURIVIN GTHN PPYN H271 DX9DN DV
“Item 5 — Operating and - nnNN ,2010 920371 31-2 NO»NONY MYY 20-F 090 Yy 11NN YW PINKD
»nn M0 Financial Review and Prospects — B. Liquidity and Capital Resources — Debt Service”
“Other developments nnn 16.5.2011 0N 6-K 090 Yy 2011 NYNRIN 1WA HPMNSIND ONXA NN DY
during the first quarter of 2011 and subsequent to the end of the reporting period — Issuance of
NNN 8.8.2011 DYN 6-K 091V Yy 2011 »WN 1YY MMNIIND DN 772NN Yv > nn MyTn ,Debentures’
“Other developments during the second quarter of 2011 and subsequent to the end of the reporting

D1 6-K 090 Yy n7ann Sw o»nn oonr T period — Shelf Prospectus and Decision to raise Debt”

PYIMVI7 IR PHNVI DY NHN NPOY 1272 DOV ;2011 VOININA 21 -) 2011 VOININA 17,2011 VONINI 8
20- D9V YY NIANN DY PINKD SMHIYN NYTN NN NN DY DITITDTN NPITN 9272 DXVIAY ;DYY N MPTa
“Item 8. Financial Information - A. Consolidated Statements nnn ,2010 92072 31-2 N»NONY Mo F

.and Other Financial Information - Dividend Policy”



1 FALR)

TIVND ST DY NNNNY NN DTN L2011 IDVPINT —NNMIN NNYPNI INNVID PIYY DN msdnn
NNOIN TV NN NNYPNI DPRNVID DOMIPY NIY DIXPIYN P DY DXPIYNN NN NN PNIAY NNYPNN
SPMNOND NN NNDI ,NZY MNAN MI2ND DY P32 DY 0PI MOVINN NI MPNN DIVXAY MIVAN PNID
DXNNVID DY (1) : NININ MXDNNN NN D) MDD 12V INNTY DM1IAN MXDNND IPIYI MNYT MNONNIN
DMV 3 5 NN NYPYN YINIT N>INN NIDINI MYY DDA DY ,D1OPN YIYN PN NVININ YT DY WIP»Y
MNNYNPN VNN 75% DY TINYN ,MIPON IIMINNDND YUY RO TN 7P PIYNN ,DXDIWNN NYIPd Ty
YP2MNN DY NYVINN NMANN NTINN (2) .2011 H2NVAD TY YDV TONNA DMV MMPY NIY P DY YHNNHN
Sy NYOINN PAY DTPINN OVWTIN 6 TIN TPRNIVN NTIN 9POMN ,1ONP NNYPN NPIOND DM5ID NNPYM
P2 YN NIYN DY NHANY,0PRNIVID DXIYN NP DY IN ,DPNNVID DIMPY NPION IN INNDID DION
ANNVID PIY AN KXY ON .TONP NNYPN NPADRD Y5 11PY P2INN DY ORIYAPN ITDNMI ORIVIDN N
Y995 YOV P2INN DY NNP SWNNYN XMV PIAY TPRYNN P2 NN NTION WINHD 2P0 MOLININ ,0PMVY TN
JONP NNVPN NPIOND

D300 NPPPN YIONDI NNVYPNN W T DY IR 9195 ,)PONI IN NN, MXONNN DIV»

DMPYN YN IR NINDT MINNNY YHNVI NI AN PINY DN NNYPNY ORNVID PV Tiya — YIMNIV)
NMINSIN DY PNMINND TPDOW NYOWND NIXAND MDY P12 99IYN DY NIPIANY NN NTIOND DN MNYHRNN ,NOY
YNV Y MDYAN

NN ,2010 920872 31-2 NONONY MY 20-F 9910 Yy 172NN YW PNINKND NIYN NYTN IR D90 DIVISY
“Item 3. Key Information — D. Risk Factors — Risks related to our business — We face intense
“Item 4. Information on the Company - nnn 5y competition in al aspects of our business’
"ltem 3 — Approval of nnn ,2011 »a 16 0PN 6-K 090 Yy N1ann Hv >Tnn MTn Ny Competition”
merger between the Company's subsidiary and Netvision Ltd. — Summary of the Material Provisions of the
Appraisa prepared by the Appraiser - Discounted Cash Flow Analysis’

2op91 N7y N0 DN DY MIPN DIDNA NIANN NIYPNN ,2011 LOMIND — NIV PPN NN DIDN
.DYINDN NIPN OIMPYHOINIVIIN DOYIND NIIND PADN AT PINIY YINIVI

NN ,2010 920872 31-2 NONONY MY 20-F 9910 Yy 172NN YW PNINKND YNIYN NYTN IR DD DIVISY
“Item 3. Key Information — D. Risk Factors — Risks related to our business — We operate in a heavily
“We face intense competition in all -y regulated industry, which can harm our results of operations’
“Item 4. Information on the Company — B. Business Overview — The - nnn 1o aspects of our business’
Government Regulations -y Telecommunications Industry in Israel — Cellular services’; “ Competition”

.—Mobile Virtual Network Operator”
7Y DIPOV 1PN DY THININ 0N NTHT) DIDNA NIAND NIYPNN ,2011 1IVPIND — MYIN 09 N7 DIVN
MY PNT IWIRD 191 TONIN 0N AT XTIPY PNY NIIND PI0N 1Y 1010 N ORI UMTS HDvan

DM OINN
nNN ,2010 920872 31-2 NPNoNY MY 20-F 0910 Yy NH2NN HY NINKD YMVN NITN IR D90 DXVIY
“Item 3. Key Information — D. Risk Factors — Risks related to our business — We operate in a heavily
“We face intense competition in all -y regulated industry, which can harm our results of operations’

“Item 4. Information on the Company — B. Business Overview —— nnn 1oy aspects of our business’

Mann S >mnn MyTn ,“ Government Regulations — Additional UMTS Operators’ -1 Competition”
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“Other developments during the nnn 16.5.2011 01 6-K 090 by 2011 )YWNRID PYIID HPRMIRNIND ON*A
Jfirst quarter of 2011 and subsequent to the end of the reporting period — New UMTS Operators’
“Other - nnn 8.8.2011 DYN 6-K 09V Yy 2011 »NWN HWIATY PMINHIND DN NN DY STHNN MPTM
developments during the second quarter of 2011 and subsequent to the end of the reporting period —

“New UMTS Operators" -y Regulation — Cell Site Sharing”

9NN IPNVPITA DINPY
793NN PNOVPT 92N TN PR TN SY INNON IMIVINN NN 11NN NYDP ,2011 LOMNNI — PPNVPI*T

11PN IOV GONX I NIPN DY YIPDT NYTIN NN ,WIPDT IN N7V ONPOYT MYPYN NN T DY NNNY
MY AWITO DXNND N 3NV 99 PN 2011 LOMNA 28 DPA GPINY DI NN M MIVININ
2910 DRIW 22N YNIN M HY MINDd NY2NN DY DINOVPITIN 20% MNSY D MINPM NIANN YW NNVPNN
.192NN SY DYTO»NN NPIND YOI

2004 X7199) 9793103 191V 93 17779 2009 NN TYY 2005 31 2010 TN IND WIPDTI NIV PO 100 IV N
TOMNI IV M D 2002 TY 1998 MIVN DY NPINTVPON NPYYN PNIVNI YPOY NMINS HNNd 2005 1) Ty
ANIN TNV MY L(NPNKNOL NN 1aywd) Breach Security Sw 11110977 22m Ywr Divan S ,9mwvn
TV N TNAVO NVIOIVNIND DI NY ININ DIDVITA NPIAYN NVIDIDNINRNND MINNN NYIDII PNWYNXI
.172N2 NVYYYN MYYIAN NNN ,INND M /) DY 7NN N

NN ,2010 920%72 31-1 NHMNONY MYY 20-F 0990 Yy n1ann YW PINKD YMIVN NYTH IXY D90 DXVIAD
"Item 6. Directors, Senior Management and Employees — C. Board Practices— Board of Directors and

.Officers’ and "External Directors— I sragli-Appointed Directors'

6 INND NIINN D7D YPPINND KPAY DINY N DY IMIVIND NX NIAND 1Y ,2011 MVPINA — 979
1 0Yn 5NN ,NMaNN 97231 IVY T2 10 DX NN NIAND )PNVPIPT .2011 H12HNTA 31 0PN 5NN ,NNND NNV
2012 N

22010 IND L(N72ND YW INDHD MYYI2 NA NN TIND ININRD MITNY) HD7¥2 YINVI D793 15N IOV N
NNNY THPONIY NIDIVO NYIYIN  NIRID IN H7YA NNYPN NANDD 5793105 MWD 171 NIN 2010 Ty 2008 NIwN
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