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CELLCOM ISRAEL ANNOUNCES
FOURTH QUARTER AND FULL YEAR 2013 RESULTS

2013 results reflect the continued impact of the heightened competition in
the cellular market

Free cash flow" in 2013 totaled approximately NIS 1.2 billion, a 7.1%
increase compared with 2012

2013 FULL YEAR HIGHLIGHTS (compared to 2012):
= Free cash flow increased by 7.1% to NIS 1,210 million ($349 million)
» Total Revenues decreased 17% to NIS 4,927 million ($1,419 million)

= Service revenues decreased 13% to NIS 3,985 million ($1,148 million)
» EBITDA'® decreased 23.8% to NIS 1,335 million ($385 million)

= EBITDA margin 27.1%, down from 29.5%
= Operating income decreased 33.9% to NIS 651 million ($188 million)
= Net income decreased 45.8% to NIS 288 million ($83 million)

= Cellular subscriber base totaled approx. 3.092 million subscribers® (at the end of
December 2013)

FOURTH QUARTER 2013 HIGHLIGHTS (compared to fourth quarter of 2012):
* Free cash flow increased by 6.9% to NIS 308 million ($89 million)

» Total Revenues decreased 14.1% to NIS 1,209 million ($348 million)
= Service revenues decreased 8.3% to NIS 977 million ($281 million)

= EBITDA decreased 10.4% to NIS 335 million ($97 million)

= EBITDA margin 27.7%, up from 26.6%

= Operating income decreased 10.1% to NIS 170 million ($49 million)
= Net income decreased 9.7% to NIS 102 million ($29 million)

Netanya, Israel — March 6, 2014 — Cellcom Israel Ltd. (NYSE: CEL TASE: CEL) ("Cellcom Israel" or
the "Company" or the "Group"), announced today its financial results for the fourth quarter and full

year ended December 31, 2013. Revenues for the fourth quarter and full year 2013 totaled NIS 1,209

! Please see "Use of Non-IFRS financial measures” section in this press release.

2 After removal of approximately 64,000 pre-paid subscribers from the Company's cellular subscriber base in the fourth
quarter of 2013 following a change to the subscribers counting mechanism. See "Cellular subscriber base" section in this
press release.
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million ($348 million) and NIS 4,927 million ($1,419 million), respectively; EBITDA for the fourth
quarter 2013 totaled NIS 335 million ($97 million), or 27.7% of total revenues, and for the full year
2013 totaled NIS 1,335 million ($385 million), or 27.1% of total revenues; and net income for the
fourth quarter and full year 2013 totaled NIS 102 million ($29 million) and NIS 288 million ($83
million), respectively. Basic earnings per share for the fourth quarter and full year 2013 totaled NIS
1.02 ($0.29) and NIS 2.89 ($0.83), respectively.

Commenting on the results, Nir Sztern, the Company's Chief Executive Officer, said: "Again in
this year of aggressive competition, Cellcom Group continues to present good financial results, which
are reflected in a free cash flow (after investments) of approximately NIS 1.2 billion. The efficiency
measures we implemented following the merger with Netvision led to savings at an annual run rate of
approximately NIS 640 million®. In 2013 alone we presented actual savings of over NIS 200 million in
selling, marketing, general and administrative expenses, compared to last year.

This year we continued with the profitability focused strategy and the expansion of our product
offerings to landline services, both of which had satisfactory results, as reflected in the moderation of
ARPU and revenues erosion in the last quarters.

| expect that the competition and consequently price erosion in the cellular market will continue in the
coming year. However, we will continue to focus on efficiency measures, and we expect that in the
long run, a shared passive infrastructure for our network will allow significant savings in operating
expenses, and a shared 4G (LTE) network will assist in reducing investments in that area, if such

sharing agreements are approved.

Despite the changes in the cellular market and the significant efficiency measures we have
implemented, we continue to invest in the building of our infrastructure. We are preparing for a quick
launch of a 4G network, which will assure that Cellcom Israel's customers continue to enjoy an
advanced and quality network. Additionally, the Company is preparing and making investments
towards the opening of the landline communications market to competition, so once an effective
wholesale market has been established, the Company will be able to elect to launch a variety of

packages and products for the landline communications market and advanced IPTV services."

Shlomi Fruhling, Chief Financial Officer, commented: "2013 was another challenging year, for the
communications market in general and for the Company in particular, characterized by a continued
high level of competition, during which we continued to implement our efficiency measures in order to

adjust the Company's cost structure to its revenues level.

Despite the intensified competition, we concluded the year with a free cash flow (after investments) of
approximately NIS 1.2 billion, an increase of approximately 7% compared with 2012. The increase is

mainly the result of a decrease in the purchase of cellular handsets, following a significant decline in

¥ Based on a comparison of fourth quarter 2013 expenses to fourth quarter 2011 expenses.
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sales of such handsets, the efficiency measures we implemented during the year and savings in

capital expenditures.

This year, we continued to strengthen the Company's balance sheet, made repayments of principal

on our debentures in an amount of over NIS 1 billion from internal resources without raising new debt

and decreased our net debt by over NIS 700 million to approximately NIS 3.8 billion.

The Company’s Board of Directors decided not to distribute a dividend for the fourth quarter of 2013,

given the intensified competition and its adverse effect on the Company's results and in order to

further strengthen the Company's balance sheet. The Board of Directors will re-evaluate its decision

as market conditions develop, and taking into consideration the Company's needs."

MAIN CONSOLIDATED FINANCIAL RESULTS FOR 2013 (COMPARED TO 2012 RESULTS):

NIS millions % of Revenues % US$ millions
Change | (convenience transiation)
2013 2012 2013 2012 2013 2012

Revenues - Services 3,985 4,582 80.9% 77.2% | (13.0%) 1,148 1,320
Revenues - Equipment 942 1,356 19.1% 22.8% | (30.5%) 271 391
Total revenues 4,927 5,938 | 100.0% | 100.0% | (17.0%) 1,419 1,711
Cost of revenues - Services (2,271) (2,450) | (46.1%) | (41.3%) (7.3%) (654) (706)
Cost of revenues - Equipment (719) | (1,013) | (14.6%) | (17.0%) | (29.0%) 207 292
Total cost of revenues (2,990) (3,463) | (60.7%) | (58.3%) | (13.7%) 861 998
Gross Profit 1,937 2,475 39.3% 41.7% | (21.7%) 558 713
Selling and Marketing Expenses (717) (865) | (14.6%) | (14.6%) | (17.1%) (206) (249)
General and Administrative Expenses (570) (629) | (11.5%) | (10.6%) (9.4%) (164) (181)
Other Income, net 1 __ 4 - _0.1% | (75.0%) - 1
Operating income 651 985 13.2% 16.6% | (33.9%) 188 284
Financing expenses, net (246) (259) (5.0%) (4.4%) (5.0%) [@4) (75)
Income before Income Tax 405 726 8.2% 12.2% | (44.2%) 117 209
Income Tax (117) (195) (2.4%) (3.3%) | (40.0%) (34) (56)
Net Income 288 531 5.8% 8.9% | (45.8%) 83 153
Free Cash Flow 1,210 1,130 24.6% 19.0% 7.1% 349 326
EBITDA 1,335 1,753 27.1% 29.5% | (23.8%) 385 505




MAIN FINANCIAL DATA BY OPERATING SEGMENTS:

Cellcom Israel (*) | Netvision (**) | Consolidation | Consolidated
adjustments results
(***)
2013
NIS millions

Total revenues 3,994 1,039 (106) 4,927
Service revenues 3,112 979 (106) 3,985
Equipment revenues 882 60 - 942
Operating Income 553 174 (76) 651
EBITDA 1,066 269 - 1,335
EBITDA, as percent 26.7% 25.9% 27.1%
of total revenues

*) Cellcom Israel Ltd. and its subsidiaries, excluding Netvision Ltd. and its subsidiaries.
(**)  Netvision Ltd. and its subsidiaries.
(***) Include inter-company revenues between Cellcom Israel and Netvision, and amortization expenses

attributable to the merger.

MAIN PERFORMANCE INDICATORS (data refers to cellular subscribers only):

2013 2012 Change
(%)
Cellular subscribers at the end 0
of the year (in thousands) * Eite 3,199 (3.3%)
Churn Rate for cellular o 0 0
subscribers (in %) ° 36.8% 31.5% 16.8%
Monthly cellular ARPU (in NIS) 78.5 87.5 | (10.3%)

FINANCIAL REVIEW

Revenues for 2013 decreased 17% totaling NIS 4,927 million ($1,419 million), compared to NIS
5,938 million ($1,711 million) last year. The decrease in revenues is attributed to a 30.5% decrease in
equipment revenues, which totaled NIS 942 million ($271 million) in 2013 compared to NIS 1,356
million ($391 million) in 2012, as well as a 13% decrease in service revenues as a result of the
increased competition in the market, from NIS 4,582 million ($1,320 million) in 2012 to NIS 3,985
million ($1,148 million) in 2013. Netvision's contribution to revenues totaled NIS 933 million ($269
million) (excluding inter-company revenues) in 2013, compared to NIS 1,047 million ($302 million) in
2012. The decrease in Netvision's contribution was mainly due to a decrease in revenues from
internet services, international calling services and hubbing services.

* Data for 2013 is after removal of approximately 64,000 pre-paid subscribers from the Company's cellular subscriber base,
made during the fourth quarters of 2013. See "Cellular subscriber base" section in this press release.
® Churn rates for 2012 and 2013 do not include a removal of subscribers from the Company's cellular subscriber base
following a change to the subscribers counting mechanism. See "Churn rate" section in this press release.
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The decrease in service revenues in 2013 resulted mainly from a 14.7% decrease in revenues from
cellular services due to the ongoing price erosion of cellular services, resulting from the intensified
competition in the cellular market. The decrease in service revenues also resulted from a 9%
decrease in revenues from internet services, mainly as a result of price erosion of such services and
loss of several large customers of data services, and a decrease in revenues from transmission and
international calling services, as well as a decrease in revenues from hubbing services following a
change in the mix of call destinations. Netvision's contribution to service revenues totaled NIS 873
million ($252 million) (excluding inter-company revenues) in 2013, as compared to NIS 965 million
($278 million) in 2012.

The decrease in equipment revenues in 2013 resulted from an approximately 28% decrease in the
number of cellular handsets sold in 2013, as compared with 2012, and an approximately 8% decrease
in the average sales price of cellular handsets. These decreases were mainly due to the increased
competition in the cellular handsets market. Netvision's contribution to equipment revenues totaled
NIS 60 million ($17 million) in 2013, compared to NIS 82 million ($24 million) in 2012. The decrease in
Netvision's contribution to equipment revenues resulted from a decline in the amount of equipment

sales transactions with business customers in 2013, as compared with 2012.

Revenues for the fourth quarter of 2013 decreased 14.1% totaling NIS 1,209 million ($348 million),
compared to NIS 1,407 million ($405 million) in the fourth quarter of last year. The decrease in
revenues is attributed mainly to an 8.3% decrease in service revenues, which totaled NIS 977 million
($281 million) in the fourth quarter 2013 as compared to NIS 1,066 million ($307 million) in the fourth
quarter of 2012. The decrease in revenues also resulted from a 32% decrease in equipment
revenues, which totaled NIS 232 million ($67 million) in the fourth quarter of 2013 as compared to NIS
341 million ($98 million) in the fourth quarter last year. Netvision's contribution to revenues for the
fourth quarter of 2013 totaled NIS 227 million ($65 million) (excluding inter-company revenues)
compared to NIS 270 million ($78 million) in the fourth quarter of 2012.

The decrease in fourth quarter 2013 service revenues resulted mainly from a decrease in cellular
services revenues, due to the ongoing erosion in the price of these services as a result of the
intensified competition in the cellular market, as well as decreases in revenues from internet services
and international calling services, which also resulted from price erosion. These decreases were
partially offset by an increase in revenues from national roaming services. Netvision's contribution to
service revenues for the fourth quarter of 2013 totaled NIS 203 million ($58 million) (excluding inter-

company revenues) compared to NIS 239 million ($69 million) in the fourth quarter of last year.

The decrease in fourth quarter 2013 equipment revenues resulted from a 32% decrease in the
number of cellular handsets sold during the fourth quarter of 2013 compared with the fourth quarter of
2012, as well as an approximately 4% decrease in the average cellular handset sale price in the
fourth quarter of 2013 as compared to the fourth quarter of last year. Netvision's contribution to
equipment revenues for the fourth quarter of 2013 totaled NIS 24 million ($7 million) compared to NIS
31 million ($9 million) in the fourth quarter of 2012.
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Cost of revenues for 2013 totaled NIS 2,990 million ($861 million), compared to NIS 3,463 million
($998 million) in 2012, a 13.7% decrease. This decrease is attributed to a 7.3% decrease in the cost
of service revenues and a 29% decrease in the cost of equipment revenues. The decrease in the cost
of service revenues in 2013 compared with 2012 mainly resulted from a decrease in payroll expenses
due to efficiency measures, a decrease in interconnect fees and cost of content and value added
services, as well as a reduction of royalty payments to the Ministry of Communications, the rate of
which was reduced to 0% beginning January 1, 2013. Netvision's contribution to cost of revenues
(excluding inter-company expenses) decreased to NIS 602 million ($173 million) in 2013 from NIS
692 million ($199 million) in 2012, mainly due to a decrease in payroll expenses and interconnect
fees. The decrease in cost of equipment revenues mainly resulted from a decrease in the cost of
cellular handsets, primarily as a result of a decrease in the number of cellular handsets sold during
2013 as compared with 2012, as well as a decrease in the average cost of cellular handset.
Netvision's contribution to cost of equipment revenues decreased to NIS 47 million ($14 million) in
2013 from NIS 57 million ($16 million) in 2012 due to the decline in the amount of equipment sales

transactions with business customers.

Cost of revenues for the fourth quarter of 2013 decreased to NIS 712 million ($205 million) from NIS
873 million ($252 million) in the fourth quarter of 2012, a decrease of 18.4%. This decrease resulted

from the same factors as the decrease in the annual cost of revenues mentioned above.

Gross profit for 2013 decreased 21.7% to NIS 1,937 million ($558 million) from NIS 2,475 million
($713 million) in 2012. Netvision's contribution to gross profit for 2013 totaled NIS 284 million ($82
million) compared to NIS 298 million ($86 million) in 2012. Gross profit margin for 2013 amounted to
39.3%, down from 41.7% in 2012. Gross profit for the fourth quarter 2013 decreased 6.9% to NIS 497
million ($143 million) from NIS 534 million ($154 million) in the fourth quarter of 2012. Gross profit
margin for the fourth quarter 2013 amounted to 41.1%, up from 38% in the fourth quarter of last year.

Selling, Marketing, General and Administrative Expenses ("SG&A Expenses") for 2013 decreased
13.9% to NIS 1,287 million ($371 million), compared to NIS 1,494 million ($430 million) in 2012. This
decrease is primarily the result of the efficiency measures implemented by the Company, which led to
a decrease in payroll expenses, sales commissions, data processing expenses, rent and other
expenses. The decrease in sales commissions also resulted from a decrease in the number of cellular
handsets sold in 2013, as compared with 2012. The decrease in SG&A expenses also resulted from a
decrease in depreciation expenses and amortization expenses related to intangible assets attributable
to the acquisition of Netvision. Netvision's contribution to SG&A expenses totaled NIS 188 million
($54 million) in 2013, including amortization expenses related to intangible assets attributable to the

acquisition of Netvision, compared to NIS 226 million ($65 million) in 2012.

SG&A Expenses for the fourth quarter of 2013 decreased 6.3% to NIS 327 million ($94 million),
compared to NIS 349 million ($101 million) in the fourth quarter of last year. This decrease resulted

from the same factors as the decrease in the annual SG&A expenses mentioned above.
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Operating income for 2013 decreased 33.9% to NIS 651 million ($188 million) from NIS 985 million
($284 million) in 2012. Netvision's contribution to operating income® in 2013 totaled NIS 98 million
($28 million) compared to NIS 78 million ($22 million) in 2012. Operating income for the fourth quarter
2013 decreased 10.1% to NIS 170 million ($49 million) from NIS 189 million ($54 million) in the fourth
guarter of last year. Netvision's contribution to operating income® in the fourth quarter of 2013

increased to NIS 39 million ($11 million) from NIS 21 million ($6 million) in the fourth quarter of 2012.

EBITDA for 2013 decreased 23.8% to NIS 1,335 million ($385 million) from NIS 1,753 million ($505
million) in 2012. EBITDA, as a percent of revenues, totaled 27.1%, down from 29.5% in 2012.
Netvision's contribution to EBITDA for 2013 totaled NIS 269 million ($77 million) compared to NIS 283
million ($82 million) in 2012. EBITDA for the fourth quarter 2013 decreased 10.4% totaling NIS 335
million ($97 million) compared to NIS 374 million ($108 million) in the fourth quarter of last year.
EBITDA for the fourth quarter 2013, as a percent of fourth quarter revenues, totaled 27.7%, up from
26.6% in the fourth quarter of 2012. Netvision's contribution to EBITDA for the fourth quarter of 2013
totaled NIS 77 million ($22 million) compared to NIS 68 million ($20 million) in the fourth quarter of
2012.

Financing expenses, net for 2013 decreased 5% to NIS 246 million ($71 million), compared to NIS
259 million ($75 million) in 2012. The decrease mainly resulted from a decrease in interest expenses,
associated with the Company's debentures in 2013, compared with 2012, due to a lower debt level,
following a principal repayment in the amount of approximately NIS 1 billion during 2013. The
decrease in financing expenses, net, also resulted from one-time positive effects in the amount of
approximately NIS 15 million. The decrease in financing expenses, net, was partially offset by an
increase in lIsraeli Consumer Price Index (CPI) linkage expenses, associated with the Company's
debentures, due to increased inflation rate in 2013, compared with 2012. The decrease in financing
expenses, net, was also offset in part by a decrease in gains from the Company's investment in
tradable debentures in 2013 compared with 2012, as well as a decrease in interest income,

associated with cellular handset sales, due to a decline in such sales.

Financing expenses, net for the fourth quarter 2013 decreased 28.6% to NIS 30 million ($9 million),
compared to NIS 42 million ($12 million) in the fourth quarter of last year. The decrease resulted
mainly from a decrease in loss from hedging transactions and a decrease in interest expenses,
associated with the Company's debentures, due to a lower debt level. The decrease in financing
expenses, net, also resulted from one-time positive effects in the amount of approximately NIS 15
million. The decrease in financing expenses, net, was partially offset by a decrease in CPI linkage
income associated with the Company's debentures, due to lower deflation rate in the fourth quarter of

2013, compared with the fourth quarter of 2012, and a decrease in income from foreign currency

® Including amortization expenses related to intangible assets attributable to the acquisition of Netvision.
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exchange differences related to trade payables due to lower appreciation of the NIS against the US

dollar in the fourth quarter of 2013, compared to the fourth quarter of 2012.

Income tax for 2013 decreased 40% to NIS 117 million ($34 million) from NIS 195 million ($56
million) in 2012. The decrease in income tax resulted mainly from a 44.2% decrease in income before
income tax, primarily attributable to the adverse effect of the intensified competition in the

communications market on the Company's results.

Net Income for 2013 decreased 45.8% to NIS 288 million ($83 million) from NIS 531 million ($153
million) in 2012. Netvision's contribution to net income’ increased from NIS 67 million ($19 million) in
2012 to NIS 78 million ($22 million) in 2013. Net income for the fourth quarter 2013 decreased 9.7%
to NIS 102 million ($29 million) from NIS 113 million ($33 million) in the fourth quarter of 2012.
Netvision's contribution to net income’ in the fourth quarter of 2013 increased to NIS 34 million ($10

million) from NIS 24 million ($7 million) in the fourth quarter of 2012.

Basic earnings per share for 2013 totaled NIS 2.89 ($0.83), compared to NIS 5.34 ($1.54) in 2012.
Basic earnings per share for the fourth quarter 2013 totaled NIS 1.02 ($0.29), compared to NIS 1.14
($0.33) in the fourth quarter of last year.

OPERATING REVIEW (data refers to cellular subscribers only)

Cellular subscriber base — at the end of 2013 the Company had approximately 3.092 million cellular
subscribers. During the fourth quarter of 2013 the Company removed approximately 64,000 pre-paid
subscribers from its cellular subscriber base, following a change to its subscribers counting
mechanism, according to which the Company adds prepaid subscribers to its subscribers base only
upon charging a prepaid card and removes them from its subscribers base after six months of no
revenue generating calls or SMS. After elimination of this removal, during 2013 the Company's
cellular subscriber base decreased by approximately 43,000 net cellular subscribers, and in the fourth

quarter of 2013, it did not change.

Cellular Churn Rate for 2013 totaled 36.8%, compared to 31.5% in 2012. The churn rate for the
fourth quarter 2013 totaled to 9.9%, compared to 8.7% in the fourth quarter last year. Both annual and
quarterly churn rates were primarily affected by the intensified competition in the cellular market.
Neither the annual nor the quarterly churn rates include the above mentioned removal of pre-paid

subscribers.

The monthly cellular Average Revenue per User (ARPU) for 2013 totaled NIS 78.5 ($22.6),
compared to NIS 87.5 ($25.2) in 2012. ARPU for the fourth quarter 2013 totaled NIS 78.7 ($22.7),

compared to NIS 82.4 ($23.7) in the fourth quarter last year. Both annual and quarterly figures were

" Including amortization expenses related to intangible assets attributable to the acquisition of Netvision.
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affected, among others, by the ongoing erosion in the price of cellular services, resulting from the

intensified competition in the cellular market.

FINANCING AND INVESTMENT REVIEW

Cash Flow

Free cash flow for 2013 increased by 7.1% to NIS 1,210 million ($349 million), compared to NIS
1,130 million ($326 million) in 2012. Free cash flow for the fourth quarter of 2013 increased by 6.9%
totaling NIS 308 million ($89 million), compared to NIS 288 million ($83 million) generated in the
fourth quarter of 2012. Cash flows from operating activities for 2013 decreased 5.2% from NIS 1,641
million ($473 million) in 2012 to NIS 1,556 million ($448 million) in 2013, mainly due to a decrease in
proceeds from customers following the decrease in service revenues in 2013 compared with 2012,
resulting from the price erosion of cellular services. The decrease in proceeds from customers was
partially offset by a decrease in payments to vendors for handset purchases due to the decrease in
sales of such handsets and a decrease in operating expenses mainly as a result of efficiency
measures implemented by the Company, as well as a decrease in income tax payments following the
decrease in profits. Cash flows used in investing activities decreased 51.4% from NIS 708 million
($204 million) in 2012 to NIS 344 million ($99 million) in 2013, primarily due to a decrease in
acquisition of fixed assets and a decrease in investment in tradable debentures in 2013 compared
with 2012.

Total Equity
Total Equity as of December 31, 2013 amounted to NIS 710 million ($205 million), primarily consisting

of accumulated undistributed retained earnings of the Company.

Investment in Fixed Assets and Intangible Assets
During 2013 and the fourth quarter 2013, the Company invested NIS 384 million ($111 million) and

NIS 151 million ($44 million), respectively, in fixed assets and intangible assets (including, among
others, rights of use of communication lines and investments in information systems and software),
compared to NIS 537 million ($155 million) and NIS 140 million ($40 million) in 2012 and the fourth

quarter 2012, respectively.



Dividend

On March 5, 2014, the Company's board of directors decided not to declare a cash dividend for the
fourth quarter of 2013. In making its decision, the board of directors considered the Company's
dividend policy and business status and decided not to distribute a dividend at this time, given the
intensified competition and its adverse effect on the Company's results of operations, and in order to
strengthen the Company's balance sheet. The board of directors will re-evaluate its decision in future
guarters. No future dividend declaration is guaranteed and is subject to the Company's board of
directors’ sole discretion, as detailed in the Company's annual report for the year ended December
31, 2013 on Form 20-F, under “ltem 8 - Financial Information — A. Consolidated Statements and

Other Financial Information - Dividend Policy”.
Debentures

For information regarding the Company's summary of financial liabilities and details regarding the
Company's outstanding debentures as of December 31, 2013, see "Disclosure for Debenture

Holders" section in this press release.

CONFERENCE CALL DETAILS

The Company will be hosting a conference call on Thursday, March 6, 2014 at 10:00 am EST, 07:00
am PST, 15:00 GMT, 17:00 Israel time. On the call, management will review and discuss the results,
and will be available to answer questions. To participate, please either access the live webcast on the
Company's website, or call one of the following teleconferencing numbers below. Please begin
placing your calls at least 10 minutes before the conference call commences. If you are unable to
connect using the toll-free numbers, please try the international dial-in number.

US Dial-in Number: 1 888 668 9141 UK Dial-in Number: 0 800 917 5108

Israel Dial-in Number: 03 918 0610 International Dial-in Number: +972 3 918 0610

at: 10:00 am Eastern Time; 07:00 am Pacific Time; 15:00 UK Time; 17:00 Israel Time

To access the live webcast of the conference call, please access the investor relations section of
Cellcom Israel's website: www.cellcom.co.il. After the call, a replay of the call will be available under

the same investor relations section.

ANNUAL REPORT FOR 2013

Cellcom Israel will be filing its annual report for the year ended December 31, 2013 (on Form 20-F)
with the US Securities and Exchange Commission on March 6, 2014. The annual report will be
available for download from the investor relations section of Cellcom Israel's website,
www.cellcom.co.il. Cellcom Israel will furnish a hard copy to any shareholder who so requests, without
charge. Such requests may be sent through the Company's website or by sending a postal mail

request to Cellcom Israel Ltd., 10 Hagavish Street, Netanya, Israel (attention: Chief Financial Officer).
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About Cellcom Israel

Cellcom lIsrael Ltd., established in 1994, is the largest Israeli cellular provider; Cellcom Israel provides its approximately
3.092 million subscribers (as at December 31, 2013) with a broad range of value added services including cellular and
landline telephony, roaming services for tourists in Israel and for its subscribers abroad and additional services in the areas
of music, video, mobile office etc., based on Cellcom Israel's technologically advanced infrastructure. The Company
operates an HSPA 3.5 Generation network enabling advanced high speed broadband multimedia services, in addition to
GSM/GPRS/EDGE networks. Cellcom Israel offers Israel's broadest and largest customer service infrastructure including
telephone customer service centers, retail stores, and service and sale centers, distributed nationwide. Through its broad
customer service network Cellcom lIsrael offers technical support, account information, direct to the door parcel delivery
services, internet and fax services, dedicated centers for hearing impaired, etc. Cellcom Israel further provides through its
wholly owned subsidiaries internet connectivity services and international calling services, as well as landline telephone
communication services in Israel, in addition to data communication services. Cellcom Israel's shares are traded both on the
New York Stock Exchange (CEL) and the Tel Aviv Stock Exchange (CEL). For additional information please visit the

Company's website www.cellcom.co.il

Forward-Looking Statements

The following information contains, or may be deemed to contain forward-looking statements (as defined in the U.S. Private
Securities Litigation Reform Act of 1995 and the Israeli Securities Law, 1968). In some cases, you can identify these

» o« » oo« » o« » o«

statements by forward-looking words such as “may,” “might,” “will,” “should,” “expect,” “plan,” “anticipate,” “believe,”

” o« ” o«

“estimate,” “predict,” “potential” or “continue,” the negative of these terms and other comparable terminology. These forward-
looking statements, which are subject to risks, uncertainties and assumptions about the Company, may include projections
of the Company's future financial results, its anticipated growth strategies and anticipated trends in its business. These
statements are only predictions based on the Company's current expectations and projections about future events. There
are important factors that could cause the Company's actual results, level of activity, performance or achievements to differ
materially from the results, level of activity, performance or achievements expressed or implied by the forward-looking
statements. Factors that could cause such differences include, but are not limited to: changes to the terms of the Company's
license, new legislation or decisions by the regulator affecting the Company's operations, new competition and changes in
the competitive environment, the outcome of legal proceedings to which the Company is a party, particularly class action
lawsuits, the Company's ability to maintain or obtain permits to construct and operate cell sites, and other risks and
uncertainties detailed from time to time in the Company's filings with the U.S. Securities and Exchange Commission,
including under the caption “Risk Factors” in its Annual Report for the year ended December 31, 2013.

Although the Company believes the expectations reflected in the forward-looking statements contained herein are
reasonable, it cannot guarantee future results, level of activity, performance or achievements. Moreover, neither the
Company nor any other person assumes responsibility for the accuracy and completeness of any of these forward-looking
statements. The Company assumes no duty to update any of these forward-looking statements after the date hereof to

conform its prior statements to actual results or revised expectations, except as otherwise required by law.

The Company prepares its financial statements in accordance with International Financial Reporting Standards (IFRS), as
issued by the International Accounting Standards Board (IASB). Unless noted specifically otherwise, the dollar denominated
figures were converted to US$ using a convenience translation based on the New Israeli Shekel (NIS)/US$ exchange rate of
NIS 3.471 = US$ 1 as published by the Bank of Israel for December 31, 2013.
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Use of non-IFRS financial measures

EBITDA is a non-IFRS measure and is defined as income before financing income (expenses), net; other income
(expenses), net; income tax; depreciation and amortization and share based payments. This is an accepted measure in the
communications industry. The Company presents this measure as an additional performance measure as the Company
believes that it enables us to compare operating performance between periods and companies, net of any potential
differences which may result from differences in capital structure, taxes, age of fixed assets and related depreciation
expenses. EBITDA should not be considered in isolation, or as a substitute for operating income, any other performance
measures, or cash flow data, which were prepared in accordance with Generally Accepted Accounting Principles as
measures of profitability or liquidity. EBITDA does not take into account debt service requirements, or other commitments,
including capital expenditures, and therefore, does not necessarily indicate the amounts that may be available for the
Company's use. In addition, EBITDA as presented by the Company may not be comparable to similarly titled measures
reported by other companies, due to differences in the way these measures are calculated. See the reconciliation of net

income to EBITDA under "Reconciliation of Non-IFRS Measures" in the press release.

Free cash flow is a non-IFRS measure and is defined as the net cash provided by operating activities minus the net cash
used in investing activities excluding short-term investment in tradable debentures and deposits and proceeds from sales of
such debentures (including interest received in relation to such debentures) and deposits. See "Reconciliation of Non-IFRS

Measures" below.

Company Contact Investor Relations Contact

Shlomi Fruhling Ehud Helft

Chief Financial Officer GK Investor & Public Relations in partnership with LHA
investors@cellcom.co.il cellcom@GKIR.com

Tel: +972 52 998 9755 Tel: +1 617 418 3096

Financial Tables Follow
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Cellcom Israel Ltd.
(An Israeli Corporation)

Consolidated Statements of Financial Position

Convenience
translation into

US dollar
December 31, December 31, December 31,
2012 2013 2013
NIS millions NIS millions US$ millions
Assets
Cash and cash equivalents 1,414 1,057 305
Current investments, including derivatives 493 513 148
Trade receivables 1,856 1,731 499
Other receivables 67 63 18
Inventory 112 84 24
Total current assets 3,942 3,448 994
Trade and other receivables 1,219 854 246
Property, plant and equipment, net 2,077 1,865 537
Intangible assets, net 1,515 1,390 400
Deferred tax assets 34 22 6
Total non- current assets 4,845 4,131 1,189
Total assets 8,787 7,579 2,183
Liabilities
Current maturities of debentures and long term loans and
short term credit 1,129 1,100 317
Trade payables and accrued expenses 827 582 168
Current tax liabilities 87 99 28
Provisions 175 187 54
Other payables, including derivatives 492 398 114
Total current liabilities 2,710 2,366 681
Long-term loans from banks 10 5 1
Debentures 5,368 4,332 1,248
Provisions 21 21 6
Other long-term liabilities 21 10 3
Liability for employee rights upon retirement, net 12 13 4
Deferred tax liabilities 145 122 35
Total non- current liabilities 5,577 4,503 1,297
Total liabilities 8,287 6,869 1,978
Equity attributable to owners of the Company
Share capital 1 1 -
Cash flow hedge reserve (12) (13) (3)
Retained earnings 509 719 207
Non-controlling interest 2 3 1
Total equity 500 710 205
Total liabilities and equity 8,787 7,579 2,183
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Cellcom Israel Ltd.
(An Israeli Corporation)

Consolidated Statements of Income

Revenues
Cost of revenues

Gross profit

Selling and marketing expenses
General and administrative expenses
Other income (expenses), net

Operating profit

Financing income
Financing expenses
Financing expenses, net

Profit before taxes on income

Taxes on income
Profit for the year
Attributable to:

Owners of the Company

Non-controlling interests
Profit for the year

Earnings per share
Basic earnings per share (in NIS)

Diluted earnings per share (in NIS)

Year ended

December 31,

Year ended
December 31,

Year ended
December 31,

Convenience

translation into

US dollar
Year ended
December 31,

2011 2012 2013 2013
NIS millions NIS millions NIS millions US$ millions
6,506 5,938 4,927 1,419
(3,408) (3,463) (2,990) (861)
3,098 2,475 1,937 558
(990) (865) (717) (206)
(685) (629) (570) (164)
1) 4 1 .
1,422 985 651 188
116 181 156 45
(409) (440) (402) (116)
(293) (259) (246) (72)
1,129 726 405 117
(304) (195) (117) (34)
825 531 288 83
824 530 287 83

1 1 1 -

825 531 288 83
8.28 5.34 2.89 0.83
8.28 5.33 2.86 0.82
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Cellcom lIsrael Ltd.
(An Israeli Corporation)

Consolidated Statements of Cash Flows

Convenience
translation into

US dollar
Year ended Year ended Year ended Year ended
December 31, December 31, December 31, December 31,
2011 2012 2013 2013
NIS millions NIS millions NIS millions US$ millions
Cash flows from operating activities
Profit for the year 825 531 288 83
Adjustments for:
Depreciation and amortization 738 765 676 195
Share based payment 6 7 9 3
Loss on sale of property, plant and equipment - 2 2 -
Gain on sale of shares in an associate - (6) - -
Income tax expense 304 195 117 34
Financing expenses, net 293 259 246 71
Other expenses (income) 2 2 3) 1)
Changes in operating assets and liabilities:
Change in inventory (67) 52 27 8
Change in trade receivables (including long-
term amounts) (585) 183 576 165
Change in other receivables (including long-
term amounts) 61 6 (34) (10)
Change in trade payables, accrued expenses
and provisions 146 (89) (185) (53)
Change in other liabilities (including long-term
amounts) (52) (92) (33) (10)
Proceeds from (payments for) derivative
hedging contracts, net (14) 20 17) (5)
Income tax paid (325) (209) (119) (34)
Income tax received - 15 6 2
Net cash from operating activities 1,332 1,641 1,556 448
Cash flows from investing activities
Acquisition of property, plant, and equipment (333) (457) (275) (79)
Acquisition of intangible assets (99) 97) (90) (26)
Dividend received - - 1 -
Acquisition of subsidiary, net of cash acquired (1,458) - - -
Change in current investments, net 197 (212) (16) (5)
Proceeds from (payments for) other derivative
contracts, net 1 9 (10) 3)
Proceeds from sale of property, plant and
equipment 3 7 17
Interest received 33 35 29 9
Proceeds from sale of shares in a
consolidated company - 7 - -
Net cash used in investing activities (1,656) (708) (344) (99)
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Cellcom lIsrael Ltd.
(An Israeli Corporation)

Consolidated Statements of Cash Flows (cont.)

Cash flows from financing activities

Proceeds from (payments for)
derivative contracts, net
Repayment of long term loans from
banks

Repayment of debentures
Proceeds from issuance of
debentures, net of issuance costs

Dividend paid
Interest paid

Net cash from (used in) financing
activities

Cash balance presented under assets
held for sale

Changes in cash and cash
equivalents

Cash and cash equivalents as at the
beginning of the year

Cash and cash equivalents as at the
end of the year

Year ended Year ended

December 31, December 31,

Year ended
December 31,

Convenience
translation into
US dollar
Year ended
December 31,

2011 2012 2013 2013
NIS millions NIS millions NIS millions US$ millions
11 (12) (8) )
(C)] (16) (6) )
(354) (660) (1,124) (324)
2,165 992 - -
(858) (391) (81) (23)
(245) (352) (350) (101)
715 (439) (1,569) (452)
4) : : -
387 494 (357) (103)
533 920 1,414 408
920 1,414 1,057 305
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Cellcom lIsrael Ltd.
(An Israeli Corporation)

Reconciliation of Non-IFRS Measures

EBITDA

The following is a reconciliation of net income to EBITDA:

Convenience

translation

into US dollar

Year ended

Year ended December 31 December 31

2011 2012 2013 2013

NIS millions NIS millions NIS millions US$ millions
NEt INCOME....nieeiieeeeeeeeee e 825 531 288 83
INCOME taXES ..uivnieieiieieieeeeee 304 195 117 34
Financing income.............cccccceeeee. (116) (181) (156) (45)
Financing expenses.........cccccccceee... 409 440 402 116
Other expenses (income)................ 1 4) (1) -
Depreciation and amortization......... 738 765 676 195
Share based payments 6 7 9 2
EBITDA....oeeieeeeeeeeeeeeeeeeeee e, 2,167 1,753 1,335 385

Free cash flow

The following table shows the calculation of free cash flow:

Convenience

translation
into US dollar
Year ended
Year ended December 31 December 31
2011 2012 2013 2013
NIS millions NIS millions NIS millions US$ millions
Cash flows from operating
ACHIVITIES ceviviie e 1,332 1,641 1,556 448
Cash flows from investing
ACHIVILIES v (*) (198) (708) (344) (99)
short-term Investment in (sale of)
tradable debentures..................... (197) (**) 197 (**) () -
Free cash flow ......ccoooevveeeeeeeeee, 937 1,130 1,210 349

(*) After elimination of the net cash flows used for the acquisition of Netvision in the amount of NIS 1,458 million
(net of cash acquired in the amount of NIS 120 million).
(**) Net of interest received in relation to tradable debentures.
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Key financial and operating indicators (unaudited)

NIS millions unless

Cellcom Israel Ltd.

(An Israeli Corporation)

otherwise stated Q1-2012 Q2-2012 Q3-2012 Q4-2012 Q1-2013 Q2-2013 Q3-2013 Q4-2013 | FY-2012 FY-2013
Cellcom service revenues 945 942 902 828 758 790 789 774 3,617 3,112
Netvision service revenues 258 258 276 260 254 246 251 229 1,052 979
Cellcom equipment revenues 382 297 285 310 256 213 205 208 1,274 882
Netvision equipment revenues 17 19 15 31 17 13 6 24 82 60
Consolidation adjustments (A7) (18) (30) (22) (27) (26) (27) (26) (87) (106)
Total revenues 1,585 1,498 1,448 1,407 1,258 1,236 1,224 1,209 5,938 4,927
Cellcom EBITDA 410 399 355 306 251 271 286 258 1,470 1,066
Netvision EBITDA 65 75 75 68 63 68 61 77 283 269
Total EBITDA 475 474 430 374 314 339 347 335 1,753 1,335
Operating profit 275 282 239 189 139 169 173 170 985 651
Financing expenses, net 36 117 64 42 46 78 92 30 259 246
Profit for the period 173 121 124 113 67 67 52 102 531 288
Free cash flow 144 284 414 288 168 345 389 308 1,130 1,210
Cellular subscribers at the end

of period (in 000's) 3,362 3,333 3,338 *3,199 3,166 3,151 3,156 **3,092 3,199 3,092
Monthly cellular ARPU (in NIS) 90.5 90.3 86.7 82.4 75.9 79.7 79.6 78.7 87.5 78.5
Churn rate for cellular

subscribers (%) 6.3% 8.1% 8.6% 8.7% 9.4% 9.0% 8.9% 9.9% 31.5% 36.8%

*  After a removal of approximately 138,000 data applications subscribers (M2M) from the Company's cellular subscriber base following a change to the subscribers counting mechanism.

** After a removal of approximately 64,000 pre-paid subscribers from the Company's cellular subscriber base following a change to the subscribers counting mechanism.
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Cellcom Israel Ltd.

Disclosure for debenture holders as of December 31, 2013

Aggregation of the information regarding the debenture series issued by the company (1), in million NIS

Series Original Principal As of 31.12.2013 As of 05.03.14 Interest Principal Repayment Interest Linkage Trustee
Issuance on the Rate(fixed) Dates (3) Repayment Contact Details
Date Date of Principal Linked Interest Debenture Market Principal Linked From To Dates
Issuance Balance Principal Accumulated in Balance Value Balance Principal
on Trade Balance Books Value in on Trade Balance
Books(2)
B(4) (7) | 22/12/05 Hermetic Trust (1975) Ltd.
b *02/01/06 Meirav Ofer Oren. 113
*05/01/06 Hayarkon St., Tel Aviv. Tel:
*10/01/06 03-5274867.
*31/05/06 925.102 740.082 892.446 46.652 939.098 732.292 555.061 666.060 5.30% 05.01.13 05.01.17 January 5 Linked to CPI
D ** 07/10/07 Hermetic Trust (1975) Ltd.
*03/02/08 Meirav Ofer Oren. 113
*06/04/09 Hayarkon St., Tel Aviv. Tel:
*30/03/11 03-5274867.
*18/08/11 2,423.075 1,938.460 2,280.696 59.346 2,340.042 2,554.891 1,938.460 2,269.538 5.19% 01.07.13 01.07.17 July 1 Linked to CPI
E (7) ** Hermetic Trust (1975) Ltd.
06/04/09 Meirav Ofer Oren. 113
*30/03/11 Hayarkon St., Tel Aviv. Tel:
*18/08/11 1,798.962 1,199.308 1,199.308 73.930 1,273.238 968.562 899.481 899.481 6.25% 05.01.12 05.01.17 January 5 Not linked 03-5274867.
F(4)(5) Strauss Lazar Trust
(6) ** Company (1992) Ltd
Ori Lazar
January 5 17 Yizhak Sadeh St., Tel
20/03/12 714.802 714.802 738.956 16.670 755.626 843.824 714.802 735.342 4.60% 05.01.17 05.01.20 and July 5 Linked to CPI | Aviv. Tel: 03- 6237777
G(4)(5) Strauss Lazar Trust
(6) Company (1992) Ltd
Ori Lazar
January 5 17 Yizhak Sadeh St., Tel
20/03/12 285.198 285.198 285.198 9.776 294.974 326.552 285.198 285.198 6.99% 05.01.17 05.01.19 and July 5 Not linked Aviv. Tel: 03- 6237777
Total 6,147.139 4,877.850 5,396.604 206.374 5,602.978 5,426.121 4,393.002 4,855.619
Comments:

(1) In the reported period, the company fulfilled all terms of the debentures. The company also fulfilled all terms of the Indentures. Debentures F and G financial covenants - as of December 31, 2013 the net
leverage (net debt to EBITDA ratio- see definition in the Company's annual report for the year ended December 31, 2013 on Form 20-F, under "ltem 5. Operating and Financial Review and Prospects — B.
Liquidity and Capital Resources — Debt Service — Shelf prospectus™) was 2.9. In the reported period, no cause for early repayment occurred. (2) Including interest accumulated in the books and excluding net
balance of premium on debentures and deferred issuance expenses. (3) Annual payments, excluding series F and G debentures in which the payments are semi annual. (4) Regarding Debenture series B, F and G-
the company undertook not to create any pledge on its assets, as long as debentures are not fully repaid, subject to certain exclusions. (5) Regarding Debenture series F and G - the company has the right for early
redemption under certain terms (see the Company's annual report for the year ended December 31, 2013 on Form 20-F, under "Item 5. Operating and Financial Review and Prospects— B. Liquidity and Capital
Resources — Debt Service — Shelf prospectus™).(6) Regarding Debenture series F and G - in June 2013, following a second decrease of the Company's debenture rating since their issuance, the annual interest rate
has been increased by 0.25% to 4.60% and 6.99%, respectively, beginning July 5, 2013. (7) On January 5, 2014, the Company repaid principal payments of approximately NIS 223 million of series B debentures
and approximately NIS 300 million of series E debentures.

(*) On these dates additional debentures of the series were issued, the information in the table refers to the full series.
(**) Series B, D, E and F are material, which represent 5% or more of the total liabilities of the Company, as presented in the financial statements.
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Cellcom Israel Ltd.

Disclosure for debenture holders as of December 31, 2013 (cont.)

Deben

tures Rating Details *

Rating assigned

Additional ratings between original issuance and the

recent date of rating as of 05.03.2014 @

Rating as of Rating as of upon issuance of | Recent date of rating
Series | Rating Company | 31.12.2013" 05.03.2014 the Series as of 05.03.2014 Rating
5/2006, 9/2007, 1/2008, 10/2008, 3/2009, AA-,
B S&P Maalot A+ A+ AA- 06/2013 9/2010, 8/2011, 1/2012, 3/2012, 5/2012, AAAA- A+
11/2012, 06/2013 @
AA-,
D S&P Maalot A+ A+ AA- 06/2013 1/2008, 10/2008, 3/2009, 9/2010, 8/2011, AA AA- A+
1/2012, 3/2012, 5/2012, 11/2012, 06/2013 @
9/2010, 8/2011, 1/2012, 3/2012, 5/2012, AA AA- A+
E S&P Maalot A+ A+ AA 06/2013 11/2012, 06/2013 2
- A+
(1) InJune 2013, S&P Maalot updated the Company's rating from an "ilAA-/negative" to an “ilA+/stable”.
(2) In September 2007, S&P Maalot issued a notice that the AA- rating for debentures issued by the Company was in the process of recheck with positive implications (Credit Watch

Positive). In October 2008, S&P Maalot issued a notice that the AA- rating for debentures issued by the Company is in the process of recheck with stable implications (Credit Watch
Stable). This process was withdrawn upon assignment of AA rating in March 2009. In August 2011, S&P Maalot issued a notice that the AA rating for debentures issued by the
Company is in the process of recheck with negative implications (Credit Watch Negative). In May 2012, S&P Maalot updated the Company's rating from an "ilAA/negative" to an
“ilAA-/negative”. In November 2012, S&P Maalot affirmed the Company's rating of “ilAA-/negative”. In June 2013, S&P Maalot updated the Company's rating from an "ilAA-
/negative" to an “ilA+/stable”. For details regarding the rating of the debentures see the S&P Maalot report dated June 20, 2013.

* A securities rating is not a recommendation to buy, sell or hold securities .Ratings may be subject to suspension, revision or withdrawal at any time, and each rating should be

evaluated independently of any other rating.
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Cellcom Israel Ltd.

Summary of Financial Undertakings (according to repayment dates) as of December 31, 2013

a. Debentures issued to the public by the Company and held by the public, excluding such
debentures held by the Company's parent company, by a controlling shareholder, by
companies controlled by them, or by companies controlled by the Company, based on the
Company's "solo" financial data (in thousand NIS).

Principal payments Gross interest
ILS linked | ILS not Euro | Dollar | Other | payments
to CPI linked to (without
CPI deduction of tax)

First year 758,591 294,284 - - - 284,838
Second year 758,591 294,284 - - - 226,838
Third year 758,591 294,284 - - - 168,839
Fourth year 830,330 351,052 - - - 107,206
Fifth year and on 645,655 227,072 - - - 58,438
Total 3,751,758 | 1,460,975 - - - 846,159

b. Private debentures and other non-bank credit, excluding such debentures held by the
Company's parent company, by a controlling shareholder, by companies controlled by them, or
by companies controlled by the Company, based on the Company's "solo" financial data (in
thousand NIS) — None

c. Credit from banks in Israel based on the Company's "solo™ financial data (in thousand NIS) -
None

d. Credit from banks abroad based on the Company's "solo" financial data (in thousand NIS) -
None

e. Total of sections a - d above, total credit from banks, non-bank credit and debentures based on
the Company's "solo" financial data (in thousand NIS).

Principal payments Gross interest
ILS linked | ILS not Euro | Dollar | Other | payments
to CPI linked to (without
CPI deduction of tax)

First year 758,591 294,284 - - - 284,838
Second year 758,591 294,284 - - - 226,838
Third year 758,591 294,284 - - - 168,839
Fourth year 830,330 351,052 - - - 107,206
Fifth year and on 645,655 227,072 - - - 58,438
Total 3,751,758 | 1,460,975 - - - 846,159

f.

g.

Out of the balance sheet Credit exposure based on the Company's "solo™ financial data - None
Out of the balance sheet Credit exposure of all the Company's consolidated companies,
excluding companies that are reporting corporations and excluding the Company's data
presented in section f above (in thousand NIS) - None

Total balances of the credit from banks, non-bank credit and debentures of all the consolidated
companies, excluding companies that are reporting corporations and excluding Company's
data presented in sections a - d above (in thousand NIS).
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Cellcom Israel Ltd.

Summary of Financial Undertakings (according to repayment dates) as of December 31, 2013 (cont.)

Principal payments Gross interest

ILS ILS not Euro | Dollar | Other | payments

linked to | linked to CPI (without

CPI deduction of tax)
First year - 7,330 - - - 720
Second year - 5,000 - - - 300
Third year - - - - - -
Fourth year - - - - - -
Fifth year and on - - - - - -
Total - 12,330 - - - 1,020

i. Total balances of credit granted to the Company by the parent company or a controlling
shareholder and balances of debentures offered by the Company held by the parent company
or the controlling shareholder (in thousand NIS).

Principal payments Gross interest

ILS ILS not Euro | Dollar | Other | payments

linked to | linked to CPI (without

CPI deduction of tax)
First year 29 12 - - - 9
Second year 29 12 - - - 7
Third year 29 12 - - - 4
Fourth year 29 12 - - - 2
Fifth year and on - - - - - -
Total 115 46 - - - 22

j. Total balances of credit granted to the Company by companies held by the parent company or
the controlling shareholder, which are not controlled by the Company, and balances of
debentures offered by the Company held by companies held by the parent company or the
controlling shareholder, which are not controlled by the Company (in thousand NIS).

Principal payments Gross interest
ILS ILS not Euro | Dollar | Other payments
linked to | linked to CPI (without
CPI deduction of tax)
First year 34,666 5,632 - - - 9,705
Second year 34,666 5,532 - - - 7,551
Third year 34,666 5,632 - - - 5,396
Fourth year 36,822 5,803 - - - 3,182
Fifth year and on 19,406 1,086 - - - 1,405
Total 160,227 23,485 - - - 27,240
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Cellcom Israel Ltd.

Summary of Financial Undertakings (according to repayment dates) as of December 31, 2013 (cont.)

k. Total balances of credit granted to the Company by consolidated companies and balances of
debentures offered by the Company held by the consolidated companies (in thousand NIS) -
None

-23-



mp'wx

2013 NIYYY SP5291 PYAIY IMMNIN Y NNNTH D1PY
9501 PIYVA NIANND MINHN YY NNYOYN TUNN DX MOPWYN 2013 NIY MNSHIN

7.1% YW 9719 ,n7YW 18991 1.2-52 2013 mva 05n0N Lyysan ooamimn o029n
2012 ,mYY ANNYNA

:(2012 MIWY INNWAS) 2013 NIYY MNSIND 3997

N7Y P90 1,210-3 DINOM 7.1%-2 AYY 397 BININN DINN
N7Y 191 4,927-3 199107 17%-2 Y199 MDISNN 9710

N7Y 1991 3,985-2 199NDT 13%-2 1190 ©IPUN MDA
n7Y 1990 1,335-2 N0 23.8%-2 19> 'EBITDA-N
29.5%=13 711> ,27.1% MVI9NA To1n EBITDA-N Myw

N7Y 1191 651-2 DINDNY 33.9%-3 19 ¥9N¥ONN AN

N7Y P90 288-2 BANDNY 45.8%-2 195 P3N AN

43284 910Y 199)) o9 199991 3.092 =5 Yy HTNIY NHINN HY 9I50N 930 NAN
(2013

A A A A A A A A

:(2012 YW 29290 1PIYAIY ANNWNA) 2013 DY Y2390 1I¥A99 NINSIND 29Dy
N7Y 199991 308-2 DINDM 6.9%~-2 NYY 39N DIIMMNN 029N <

N7Y 199951 1,209-2 991019 14.1%-2 Y19 M0nN 97nv <
NV 199999 977-2 1151007 8.3% -2 119 DXMPYN MYann <
nY 19 335-2 0NN 10.4%-2 49° EBITDA-n <
26.6%~-1 1YY ,27.7% MYIINN 701 EBITDA-n v <
N7Y 19991 170-2 0NN 10.1%-2 492 yann NN <

N7V 19991 102-2 09N0M 9.7%=-2 192 P30 N <

NYSE: CEL :90) (7193077 N 70pY0”) 17y HNIYW 0IpY0 — 2014 X3 6,70
.2013 92872 31-2 HNMNDAY NIYYY 595291 IPA9Y NIMNIN Y 0190 AN (TASE: opyv

NP PN 1,209 S 70D 1MONON N0 2013 MWD a1 YA PMDION D ,NNNT DIPYD
129N WAY EBITDA-N ; NONNNA (AT 190 1,419) N YD 4,927-) (DT PO 348)

A NYTIN TYNNA 7IFRS-Y DXNNA DPRY DMDINY DY TTNI WIDOIYW DI NN !

.DMNNN NP0 NPITNHI NPY MIAPYA 2013 HYWHOYITN PYII2 NIINN DY 121701 110D NIANNND T9->79 »NN 64,000-1 NPPNN INND 2
A3 NYTIN TUNN 729900 NN NN P9 IR



MY )20 MDIONN TON 27.7% DNNND LT )P 97) Ny 1) 335 705 ©ONON 2013
s MDIONN TON 27.1% DNNND (AT Y 385) Ny P 1,335 Hv TOY 0ONON NXD 2013
288-1 (DT PO 29) N7V YD 102-2 ONON NI 2013 MWD YN 1IYAID OPIN ANIN
1219 2013 MY V2N IWYATID IO YDI0AN NNIN .DNIRNNA (DT )P0 83) NYY O

SNRNNA (01T 0.83) N'Y 2.89-) (1917 0.29) N7W 1.02-2 195N0N

NOOUNN NDONVN MIND DY 1N MV D) 0PV 97531 )90V 9% 99X MINHIND oN»HNNa
INND) ONY DM DTN NV OPY MNIY , MV NPDIVY MXHN PSNY DIPHD NP
YVNVLI OY NN IRND 1IN NIDNY MOYOPNNN 0NN .NYY TN 1.2 -3 DSV (MYpYn
PI0N MWEN N9 2013 Mwa Cormv DNINI NPY 119N 640 -5 HY MNINA PNIONY NN

D2V MY NNIYD NPSHY NONIN,PINY N0 MINNINA N7Y 11D 200 -D Hyn Hv Dyoa

YN TONPN NNYPNN YMPYY DXININD DO NIANINI NPNNID TIPH NMHVIVONI NOWNN MYN
DMYa172 MDON ARPU -1 npynwn nunnnna mopnwnn )18 My avn mXNIN Ny
LDONINNRD

TN .NPN MYA D) 1PWNY DIPHNND NPPRY PMIAPYD IN900 Piva MINNNY N9 7N
ANV IWON NYIN YW APDONRY NPNIVN NIHPVY D9 NN MYYONN 23910102 TPNNnD TYn)
mLPNa Yon namwn (LTE) a7 77 numn  5wonn mMN$INI >Mynwn No0N TN

VN NNND NPV MNI0NY 995 ,0INN2 MYPYnn

WPYND DOVUNN NN NVPIV DOPMYNYNN MOYHONNN YTYNY IDI1DON PIiva MMNHNNn mHnd
DIPOD MMPY D MLINY YA NT NYI DY NPNN NPYNY DIV NN DDV NPNYNN N1
NN NIRIPY MYPYN NYSIM NOIYI 192NN 90N . TPMODN) NNTPNND NWIN NN 1DWUND)
POUNY NI HOIN NIAND PDVPON INNIVID PIY DWW DYV T ,MINND TOINPN NNYPNN Py

7.0 TPNNM IPTV >mydwy mompn nmvpnn pivd 081 mo»an nn

NADN NVNNND MY NN 2013 MY 99K ,N9307 HY YYUNIN 029091 YN ,)109999 "y
NOWNN NIONNA ,NMIY MIND NNIT TYNNI MIMNRY ,0I191 NIINDY HDO1 NNVYPNN PIvD
DY MDIONN NNID NIANND MINXIN MAN NN DIRNND NN DY ,NOW MODY»NNN MTYS DIY»2

1.2 -5 5¥ (MypYn INKY) M9 DNMNIIN DN OY MWD DX NNDMD ,NIINNN MINDN G DY
UOI2 POIP DV RSN PO N DTN 2012 MIVO NIRNYNA 7% -d DU YT NI TINDN
NOPIIY NMOYPNNN PTYN DY [ NON DXPYIN 1002 TPMYNVYN NI MAPYL [I9I1D0 Y PYIn

DPNN NMYPYNL NODIN MVN TonNna

TANODND 1 -N NOYNY DY 9P N2 N7IX )IP NYID ,NIIND JIRND NN TPMYNIVNI PIND NOWNN MV
DV TOY ,N7Y 11D 700 HYNIA NOW VI 2NN DX NOVPM YTN 2N D) RO DMNXY MNPHN N'Y
DY TINODMN 3.8

NIINN MINNN NND ,2013 DY O¥27N 1IVAIN 1P TITIXT POND RO VIONN NIAND YPNLVPIT
72NN PRND DX PINDY PYNND TN DY NNANN MIRNIN DY THDOVUN NNYaVM Piva
JT12NN Y9982 AWNNN) PIVN MNIN MNNINND DXNNA INVLIND NN JNIN N PNOPPTN

.2011 MV HYHOWIIN NYATIN MIRXIND 2013 HY HOWAIN NYAIN NMIRN DY IRNYN D01 DY 3
-2-



1(2012 1Y MNHNY NNRNYNI) 2013 NIYY MTNIND NPT MINSHIN 1INY

AT ' % nionnan %-> n"w 'y
(ninn niIan) mnwYn
2012 2013 2012 2013 2012 2013
1,320 1,148 | (13.0%) 77.2% 80.9% 4,582 3,985 D'MN'YN NI0DdN
391 271 | (30.5%) 22.8% 19.1% 1,356 942 TI'YNn NIO1N
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#5) (71) (5.0%) (4.4%) (5.0%) 259 246 101 ,]IN' NIRXIN
209 117 | (44.2%) 12.2% 8.2% 726 405 0100 7V 0'o' 197 NN
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.hubbing »m9 wn1 NPPINDA MIMNY YMPYN ,OITOPN XNPYN MDIINI NN
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NIANNN INRNIND ,NIINN DY 2NN MNND WP 1D MNNINA DTN POy Ny NN L2012 MV N7Y
Y TINDM 1-5 YW 702 1IN MNP DIVYN Mapya ;2012 MvY ANNYA 2013 NIV INY N1 1IN
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.2012 5w o291 )Wao
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DN NN MIAPYA DIOMIN MOV DTN D) 19D ,NINN NLPI DN MOY1NN YIONNN NNRNIND IPOYI
90 99) NY DI 344-5 2012 NIV N7Y 11D 708-1 51.4%-2 T NYPWN MDD wdYY DINNNN OO NN
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22012 MY INNVN2

PNV NYIT NPOYY DXONPHN DIWNI XNY2 DXD2I NNNN MNHIN 915 7
-7-



PN 19
N2 OXNNIN IPOYA 257 (DT 1D 205) N7Y 11D 710-2 ©ONON 2013 120872 31 O 1AV PN TO
.NN2NN NNAXY DYPOINND

02YNIN INY2 D992 AP WIIA MYPYN

W91 151 -1 (VYT PO 111) 7Y PO 384 NI2NN NYPYN 2013 MY YV a9 1)y 2013 MV ToNna
MPA YINOY NMDT TN P DDION) DPYNIN SN DI WNIAP WIDIL ,NNRNNA (DT P91 44) nrw
MW7) 2012 MV N7Y PP 140 -) N7Y P 537 -5 INNYNL (MM YN MOIWNI MYPYN nNVpn
NRNNA,2012 MY DY HOYIAIN

191294

T NVYNNA 2013 DY AN IYATD 1IN THITXT DY 1IN RO NIAND PNVPPT VONN 2014 XN 5-1
25V YMIVAA TITXAXT PYND XD VDN TPPOY 2NN NN NIANN DY TITIYTH NPITH NN NIANN )PNVPIT N2
172NN PINRND DX PIND NIVNY,NIANN MIRNIN DY NOY THDOOVN NYIYNN TYNRM NM2AN MINNN NNRD M
917705 199D NNV NN DITITXAYT NTION .DINIAN DNIYIAI INVINN NN NPYN TN NIAND PNVPIT

-F) 2013 720872 31 DY2 NHXONONY MIYY NI2NN YV SNV NMTA VDN ,NIAND PNVPT SV ¥TYHaN NYT
"Item 8 — Financial Information — A. Consolidated Statements and Other Financial nnn ,(20

Information - Dividend Policy"

2N MMN
31 ©YY NI NIINN DY MPANNN 2INN NMTND DN DIV NIANN DY NN MMNIAMNNNN NIANN 9272 YD
2 nymna Disclosure for Debenture Holders” pon N1 ,2013 720872

DY HHXY Y099

,2014 X702 6 - PWINN D2 MVYN DY OYIIN YA 2013 YD TINIRNIND WINI NPV NNYY DMPN DIPOD
MY 192NN MNIND PTN NYNINN DMWY .(PIAV-1) PYY 12122 TWY) IRIY NYY 295 DN INK WHIN Nywa
LDORAN NWNN M90NN TARD 1PN YT DY NXT MWYD DIV, PVIN NNV GNNYND IR PIRND 1INYNN D NIONYY
790N MYYNNI 12NNNY DIYYN DIPNXI DTN DTN NNPY NDNN DIV MPT 10 NNYYH MIVNN H>PNND W
SMINDIAN 90N 1NN NIN 1-800

03-9180610 5NN HIPND

1-888-668-9141  :27NINN IPND

0-800-917-5108  : 72NN HIPND

+972-3-9180610 : NINNX NP TNHN IPND

DNV I3 17:00 ; VTN 127 15: 00 ;270N 2991 Y93 07: 00 ; 27NIN NN Y 10: 00 : 2

. www.cellcom.co.il : ©PHD Y VITIVLIRN NN DIYPWN PIYP TN XN NTYA INN DTN NNOY
ONRDIMN TIT NOYPIIN NNYWY PINND 7PN Y1 ,NNVN DPP INNY

2013 MmwY mv M1

6 -2, TONPINNRN TIY MY MY (20-F) 2013 720872 31-2 Nn»dnoaw mvd 1OV SMVN NYTH IR WHN DIPOD
112NN DY LYILVIRN NN DOWPWYN WP NTH TIT OMVYN NYTH IR PNND 7P 1 2014 XN
MOYY5 ¥ NIND MYPA .NNN XYY [ NNT WpW NN Yya Yo a7 pmy Xoxnn oipho .www.cellcom.co.il

LOURIN D051 57N >TY) MINI,10 WrAXN /NI LNV DRIV DIPHDY INITH MYNNNI IN NN INNX TI1T



0IPYY MNMIN
DIPYD ONIWI NYYTHIN NXIDDON NNYPNN NN N1 1994 MV NNPIN (PDIPOD”) 1N7Ya HRIYW DIPOD NN

,N10) 15150 PNASV NPV DM L,(2013 920XTA 31-D NOY) NN DI 3.092-55 DXNPY DY AN NN NPOON
ST TN TIVNIN INTY,NPIDMN DINNA DX DXNPY) 71N NIANN MNNDY DI DN NPT dMPY
N9 MIvannN 3.5 T HSPA nwn nDyon 0ipbo .0IPY0 HY MINTPNNN NPNZNOVN NPNVYNN DY DXODIANND

N8 opvo .GSM/GPRS/EDGE mnwab qona ,nna) m1Pnn1 and 0921 DNTPNN X 10o09m0 NyPY pood
D910 99D NPNN ,OMNAOL MNMPY NPV TP H915N ,XIND INP2 2NIM D¥THIN MMPON MY TIvHn NN
D00 1NN MMPY SNPD NYNN 0IPOD ,2NT MNMPY MDY TIVH MYNNNI .TPNIN NDMI192 NN MPY
MPOY YTV TPIN , 0P LITOPN ONPY ,MPON NI IW1N YN0 DIMOWH NPV ,0N2VN MTIN DI Y10
MMY SNPYY DIOVPN SMPY MDY IRDHD MOYAT N2 MIAN NMYNHND G0N N8N DIPHD T NYnvY
.DMIN) NNVPM NNDHNN NPV TXD DN MNP NOYL NPV D) 10D, NPNINDII

(OP5D) AN YN Ty MY No M1 3 (CEL) (NYSE) -1 no11aa yn mno Dipoo nmn

www.cellcom.co.il : 172NN 9NN NINHY 1N G0N YR

1ONY %39 MY MININ
NN ONPIINRD PINA IVTNNY 29D ,TRY N MNX MPNN D10 NYY IX D10 1N NYHIN YO Yy 1NN

WNR MPHAXR MDD 1N OMIPNNN PONA L1968 PONIYIN TIY MM PINY 1995 ,0M0N9 Ty MM MYana
SN MPRRNDY TV GRIYY IPINDY INANDY WYY YOI D NY N9 MY DN MYNNNA

TUN ION TNY 239 MY MPNN .OMIYT DMV 1IN DMV NDOY 7 PYNI IN 7INRINIDIY "IN 1 NINNDY
oV NYTNYN NPADIN MXNIND 2D NPINN DI1D35 NMVY ,N12NN 220 MNIN NMIRT OX ,0°15°02 MDD
7252 NPINN N NONR MPHN .NI2NN DY POYI IMOY MMHINI NIANN DY NN NNPRNN NPIVIVON ,NI1INN
DY N OYYY DXNWN D)D) DIV .OOTNY DIYPN 1272 NIINN DY NPNONN NPINNT NPNN DY MODIANN
YT DY 1107 IN WY NONRND TPMINND DNV NPNY 172NN DY DYDY VINIAD MDOYaN NNID O NININD
;D990 ,NNDND NV DINNND DN TN NN MNYY DN DODY GUN DN .NON DNY N9 MM MPNN
,172NN 5Y MOYAN DY MYAVNN NOININ DY MYTN MOLONN N NPPPN ,NIIND DY JPYIN ONINI DNV
YN TINM2) OND T NN NIANNY D1VAYN DIDN HY MIXXIND ,HMINNT 12202 OMPYY DIVTN OINNNI
DMINN NMINTY OX) OO 191 OINNX DY NOYAN IN NNPNY DMNYOIR PYNY IN IIYD NIINN N NN
MT2 71270 97”7 P9 NNN MY, TOIRPINND TIY MY MY 172NN DY DMPTI DYDY NYN DXONIMNN

.2013 72072 31 02 NNMNONY MYD NIINN DY OSTIVD

212 X2 NN, NN I DT THON2 MNDIN TNY 29 MY MIPNINXI MYNN NPHONNY NPHINRND NIINNY MIND
PYTO DOXINN INN DTN DI IN NN MNIY PRG0N 0NN IN VI, NMIDOYI NN ,NPTNY MXIN NOPVIND
TV NN IDON TNY 7 MNY MPNNN NN JITYD NINNN XD NIAND ION TNY 29 MNX MPNN DY MNHUYN
VITNVY 533 KON ,NNITIVA NPIONT IN Y91 MINNIND NI2NN D¥ MNTIPN MINNNN IX OXRNND >TD NV 7H0N

JTo9 5y

TOMN T DY MNMOMAY 193 (IFRS) DMNINDIIAN YOINAN NMITN NIPN 1Y D0»IDIN MNMIMT NN NINY NI12NN
DYPYN IMN ,I0T2 DXANTHN DIMDD ,WUNNI NINK NN OX NXIN (IASB) TIRNIVN NPPND ININD1IAN
95,2013 920872 31 OPD OYTN YW PN YYD 295 ,Ta52 MINN TNXY L(I1D9YT) SXRPINND AT (N7Y) DOWIN

DY 3471 INY TN AT PAD ORI P32>T DY DONAVY



: IFRS-5 bxDN2 DYNY DYDY DITTNHNI WINIY

(MNSIN) NIDIDN IO Y (NINIIN) MDION M0 MDIOND 3™ ,IFRS-Y oxnna »wrvw 710 win EBITDA
INXN NN .NNYPNN NPYYN 2992 DIPN TTH INT NN YDDIN DDMYWN) MNNSN NNY DD IV MINK
TIN MIAN P2 MNPN P2 DMDWIN DIYINIT MNNWN IWIND NINY NPNINRD NIV 11,900 DININA TT0D DY TT10
D)2 NNSN NINSIND) DOWAPN DI0IN YV Y2, 005702 ,)NNN NIN MNVH DIYINN DIININIVID DIV D1IV)

IUN DM DN INMD) INX DINX TN PDYIN NI PONND X TN 7115 EBITDA-S on»nnd pr

I8 NN NAYN2 NP R EBITDA .m> 1 N nynmd 71105 002p100 MINNIVYNN MNIPYY ORNNA 10
VIDYO DIPNT PIY DINDDN DY NIONA AN X ,)IDY ,NPNN MYPYN 5510 ,MADN NMMIA»NNM NN MDY

MY APY MINK MIAN T HY DXANTHN NNIT M2 ©NONN OXT1IY EBITDA -n nX nwnd Pr ,qoN1a .n1ann
"Reconciliation on Non-IFRS nnn EBITDA-n 25 >pan NN P2 71w XD 950 DT700 2woN 19X

. ny1na Measures”
DD 15232 NOVIY MPOYAN WY 1VI DIV 1T, IFRS-5 DXNNA XY T7H 170 939 DTN 09N

2IN MNVN NN DINAPN MNTPHY NPNHD 1IN NNNI NOVWVY NYPYN D1T0VIA NYPYN MDY WDdWY 10)

2 ny7ina "Reconciliation on Non-IFRS Measures" nixa .n9xd N i (19232 nYapmw na mand)

-10 -



		2014-03-06T07:22:46+0000
	Not specified




