Cellcom
Israel

CELLCOM ISRAEL ANNOUNCES
THIRD QUARTER 2019 RESULTS

Cellcom Israel concludes the third quarter of 2019 with a
loss of NIS 22 million and total revenues of NIS 938
million and Adjusted EBITDA! of NIS 2712 million

As of today, over 300,000 households are connected to
IBC's fiber infrastructure

Nir Sztern, Cellcom CEO said: ""We are currently in the
midst of comprehensive steps to implement the
restructuring plan which we announced this quarter.
The aim of the steps: strengthening the Company's balance
sheet and return to profitability in light of the continued
fierce competition in the Israeli communication market and
the future investments which the Company requires

! Please see "Use of Non-IFRS financial measures" section in this press release.

2 As of January 1, 2019, the Company is applying International Financial Reporting Standard, IFRS 16, Leases. The effects
of applying the standard in the third quarter of 2019 amounted to an increase of NIS 72 million in Adjusted EBITDA, an
increase of NIS 71 million in Cash flows from operating activities and an increase of NIS 1 million in the loss.
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THIRD QUARTER 2019 HIGHLIGHTS (compared to third quarter of 2018):

= Total Revenues totaled NIS 938 million ($269 million) compared to NIS 910 million ($261
million) in the third quarter last year, an increase of 3.1%

= Service revenues totaled NIS 719 million ($206 million) compared to NIS 712 million ($204
million) in the third quarter last year, an increase of 1.0%

= Operating income totaled NIS 32 million ($9 million) compared to NIS 40 million ($11
million) in the third quarter last year, a decrease of 20.0%

= Loss totaled NIS 22 million ($1 million) compared to net income of NIS 1 million ($0.3
million) in the third quarter last year.

= Adjusted EBITDA! totaled NIS 2712 million ($78 million) compared to NIS 191 million
($55 million) in the third quarter last year, an increase of 41.9%

= Net cash from operating activities totaled NIS 2732 million ($78 million) compared to NIS
194 million ($56 million) in the third quarter last year, an increase of 40.7%

» Free cash flow! totaled NIS 234 million ($67 million) compared to NIS 34 million ($10

million) in the third quarter last year.

Nir Sztern, the Company's Chief Executive Officer, referred to the results of the third quarter of
2019: "In light of the continued fierce competition and low price levels in the Israeli telecommunications
market, this quarter we announced the adoption of a restructuring plan in order to strengthen the
Company and better address the market conditions.

We are currently in the midst of comprehensive steps to implement the plan and to improve the
Company's financial and operational metrics.

Amongst the steps we have taken, we have called on the Company’s suppliers to reduce their cost of
services, we have made changes to the Company's investment plan, we have cut expenses and we are
negotiating with the employee representatives.

The effect of the reduction in some expenses has already had a clear positive impact by the end of this
quarter, and is expected to increase in the coming quarters.

While market conditions remain challenging, we are determined to implement the restructuring plan.

In this quarter we recorded an increase in revenues and Adjusted EBITDA compared to the
corresponding quarter last year, the Adjusted EBITDA in this quarter includes a positive effect of NIS
72 million as a result of initial implementation of IFRS 16 and a NIS 8 million gain from the sale of
fiber optic infrastructure in residential areas to IBC. Excluding this positive effects, the Adjusted
EBITDA in this quarter amounted NIS 191 million, similar to the corresponding quarter last year.
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Currently, over 300,000 households are connected to IBC's fiber infrastructure. IBC is continuing to
deploy fiber optics and is preparing to significantly accelerate its deployment rate in 2020, incorporating
IEC's rapid deployment capabilities.

We continue to focus on moving our Internet and TV customers onto the fiber infrastructure, while

improving the segment's profitability and reducing the payments to Bezeq."

Shlomi Fruhling, Chief Financial Officer, said:

"The Company's service revenues in the third quarter of 2019 totaled NIS 719 million. This revenue
level reflects a 3.5% increase over that of the previous quarter and 1.1% over the same quarter last year.
Service revenues from the cellular segment in the third quarter of 2019 totaled NIS 439 million, an
increase of 4.5% from the previous quarter. The increase is due to a positive seasonality in international
roaming income and increased activities to enhance revenue.

Service revenues from the fixed line segment in the third quarter of 2019 totaled NIS 321 million, an
increase of 2.8% compared to the previous quarter. The increase was due to Cellcom's revenues for fiber-
optic deployment to IBC, and an increase in Internet revenues that compensated for the decline in minute
sales among international operators. The Company continues to transfer Internet customers to the fiber-
optic infrastructure while improving the profitability of the segment and increasing its penetration in
connected buildings.

Adjusted EBITDA in the third quarter amounted to NIS 271 million, compared with NIS 233 million in
the previous quarter, a 16% improvement. This is due to an increase in service revenues and a profit of
NIS 8 million for the sale of the Company's fiber-optic infrastructure in residential areas to IBC.
During the quarter, the Company completed the investment in IBC and the sale of the Company's fiber-
optic infrastructure in residential areas to IBC. As part of the two transactions, the Company invested in
the equity of IBC and gave shareholder loans to IBC at a total cumulative sum of 154 million, and
received from IBC NIS 181 million for the fiber-optic sale. The net cash effect of the two transactions
was a positive cash flow of NIS 27 million. Free cash flow for the third quarter of 2019 totaled NIS 234
million and included the sale of the fiber infrastructure for NIS 181 million.

The Company is working to implement the recovery plan it recently announced. As part of the expense
reduction plan, the Company contacted its suppliers to lower service costs, and began negotiations with
employee representatives for the implementation of a manpower efficiency plan. At the same time, the

Company is preparing to raise equity as soon as possible."



Netanya, Israel — November 27, 2019 — Cellcom Israel Ltd. (NYSE: CEL; TASE: CEL) ("Cellcom
Israel™ or the "Company" or the "Group™) announced today its financial results for the third quarter of

2019.

The Company reported that revenues for the third quarter of 2019 totaled NIS 938 million ($269 million);
Adjusted EBITDA for the third quarter of 2019 totaled NIS 271 million ($78 million), or 28.9% of total
revenues; loss for the third quarter of 2019 totaled NIS 2 million ($1 million). Basic loss per share for
the third quarter of 2019 totaled NIS 0.01 ($0.003).

MAIN CONSOLIDATED FINANCIAL RESULTS:

Q3/2019 Q3/2018 Change% Q3/2019 Q3/2018
(convenience translation)

Total revenues 938 910 3.1% 269 261
Operating Income 32 40 (20.0)% 9 11
Net Income (loss) (2) 1 N/A 1) (0.3)
Free cash flow 234 34 588.2% 67 10
Adjusted EBITDA 271 191 41.9% 78 55
Adjusted EBITDA, as percent of total 28.9% 21.0% 37.6%

revenues

MAIN FINANCIAL DATA BY OPERATING SEGMENTS:

Inter-segment
Cellular (*) Fixed-line (**) adjustments Consolidated results
(***)
_— . . Change . , Change . , . . Change
3'18
NIS million Q319 | Q % Q319 | Q3'18 % Q3'19 | Q3'18 | Q319 | Q3'18 %
Total revenues 611 589 3.7% 368 362 1.7% (42) 41) 938 910 3.1%
Service revenues 439 443 (0.99% 321 310 3.5% (42) 41) 719 712 1.0%
Equipment 172 146 | 17.8% 47 52| (9.6)% - 219 198 | 10.6%
revenues
Adjusted 185 118 | 56.8% 86 73| 17.8% - 211 191 |  41.9%
EBITDA s o7 i
Adjusted
EBITDA, as 30.3% | 20.0% | 51.5% | 23.4% | 202% | 15.8% 28.9% | 21.0% | 37.6%
percent of total
revenues
(*)  The segment includes the cellular communications services, end user cellular equipment and supplemental services.
(**)  The segment includes landline telephony services, internet services, television services, transmission services, end user
fixed-line equipment and supplemental services.
(***) Include cancellation of inter-segment revenues between "Cellular” and "Fixed-line" segments.




FINANCIAL REVIEW (THIRD QUARTER OF 2019 COMPARED TO THIRD QUARTER OF 2018):

Revenues for the third quarter of 2019 increased 3.1% totaling NIS 938 million ($269 million),
compared to NIS 910 million ($261 million) in the third quarter last year. The increase in revenues is

attributed to a 10.6% increase in equipment revenues and a 1.0% increase in service revenues.

Service revenues totaled NIS 719 million ($206 million) in the third quarter of 2019, a 1.0% increase
from NIS 712 million ($204 million) in the third quarter last year.

Service revenues in the cellular segment totaled NIS 439 million ($126 million) in the third quarter of
2019, a 0.9% decrease from NIS 443 million ($127 million) in the third quarter last year. This decrease
resulted mainly from the ongoing erosion in the prices of these services as a result of the competition in
the cellular market.

Service revenues in the fixed-line segment totaled NIS 321 million ($92 million) in the third quarter
of 2019, a 3.5% increase from NIS 310 million ($89 million) in the third quarter last year. This increase
resulted mainly from an increase in revenues from internet and TV services and revenues from fiber
optic infrastructure deployment services to IBC. This increase was partially offset by a decrease in
minute sales among international operators (hubbing).

Equipment revenues totaled NIS 219 million ($63 million) in the third quarter of 2019, a 10.6%
increase compared to NIS 198 million ($57 million) in the third quarter last year. This increase resulted
mainly from an increase in the amount of end user equipment sold in the cellular segment, which was

partially offset by a decrease in equipment sales in the fixed-line segment.

Cost of revenues for the third quarter of 2019 totaled NIS 667 million ($192 million), compared to NIS
645 million ($185 million) in the third quarter of 2018, a 3.4% increase. This increase resulted mainly
from an increase in the amount of end user equipment sold in the cellular segment, an increase in costs
of TV services content and costs of fiber optic infrastructure deployment. This increase was partially
offset by a decrease in the amount of end user equipment sold in the fixed line segment and decrease

from minute sales among international operators (hubbing).

Gross profit for the third quarter of 2019 increased by 2.3% to NIS 271 million ($78 million), compared
to NIS 265 million ($76 million) in the third quarter of 2018. Gross profit margin for the third quarter
of 2019 amounted to 28.9%, down from 29.1% in the third quarter of 2018.

Selling, Marketing, General and Administrative Expenses ("SG&A Expenses"”) for the third quarter
of 2019 increased by 4.7% to NIS 243 million ($70 million), compared to NIS 232 million ($67 million)
in the third quarter of 2018. This increase is primarily a result of an increase in amortization expenses

of salaries and commissions expenses which were capitalized as part of customer acquisition costs, as a
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result of early adoption of an International Financial Reporting Standard (IFRS 15) as of the first quarter
of 2017 (the "Adoption of IFRS15").

Operating income for the third quarter of 2019 decreased by 20.0% to NIS 32 million ($9 million) from
NIS 40 million ($11 million) in the third quarter of 2018.

Adjusted EBITDA for the third quarter of 2019 increased by 41.9% totaling NIS 271 million ($78
million) compared to NIS 191 million ($55 million) in the third quarter of 2018. Adjusted EBITDA as
a percent of revenues for the third quarter of 2019 totaled 28.9%, up from 21.0% in the third quarter of
2018.

Cellular segment Adjusted EBITDA for the third quarter of 2019 totaled NIS 185 million ($53 million),
compared to NIS 118 million ($34 million) in the third quarter last year, an increase of 56.8%, which
resulted mainly from a decrease in rent expenses in a total amount of NIS 65 million which were
recognized as a right-of-use asset as a result of the initial implementation of IFRS 16 as of 1 January,
2019.

Fixed-line segment Adjusted EBITDA for the third quarter of 2019 totaled NIS 86 million ($25 million),
compared to NIS 73 million ($21 million) in the third quarter last year, an 17.8% increase, which result
mainly from capital gain from the sale of fiber optic infrastructure in residential areas of the Company,
a decrease in rent expenses in a total amount of NIS 7 million which were recognized as a right-of-use
asset as a result of the initial implementation of IFRS 16 as of 1 January, 2019 and an increase in revenues
from TV and internet services. This increase was partially offset by a decrease in the amount of end user

equipment sold in the fixed line segment.

Financing expenses, net for the third quarter of 2019 decreased by 16.2% and totaled NIS 31 million
(%9 million), compared to NIS 37 million ($11 million) in the third quarter of 2018. The decrease resulted
mainly from deflation of the Israeli Consumer Price Index in the third quarter of 2019 compared to
inflation in the third quarter of 2018. This decrease was partially offset by an increase of financing

expenses as a result of the initial implementation of IFRS 16 as of 1 January 2019.

Loss for the third quarter of 2019 totaled NIS 2 million ($1 million), compared to net income of NIS 1
million ($0.3 million) in the third quarter of 2018.

Basic loss per share for the third quarter of 2019 totaled NIS 0.01 ($0.003), compared to basic earnings
per share of NIS 0.01 ($0.003) in the third quarter last year.



OPERATING REVIEW

MAIN PERFORMANCE INDICATORS - CELLULAR SEGMENT:

Q3/2019 Q3/2018 Change (%)
Cel_lular_subscribers at the end of 2767 2825 2.1)%
period (in thousands)
C;hurn Rate for cellular subscribers 11.4% 10.0% 14.0%
(in %)
Monthly cellular ARPU (in NIS) 53.2 52.5 1.3%

Cellular subscriber base - at the end of the third quarter of 2019 the Company had approximately 2.767
million cellular subscribers. During the third quarter of 2019 the Company's cellular subscriber base

increased by approximately 22,000 net cellular subscribers.

Cellular Churn Rate for the third quarter of 2019 totaled 11.4%, compared to 10.0% in the third quarter

last year.

The monthly cellular Average Revenue per User (""ARPU") for the third quarter of 2019 totaled NIS
53.2 ($15.3), compared to NIS 52.5 ($15.1) in the third quarter last year. The increase in ARPU resulted
mainly due to prepaid and M2M subscribers' deletion from the Company's cellular subscriber base in

the previous quarter.

MAIN PERFORMANCE INDICATORS - FIXED-LINE SEGMENT:

Q3/2019 | Q3/2018 | Change (%)

Internet infrastructure field
subscribers - (households) at 276 259 6.6%
the end of period (in thousands)
TV field subscribers -

(households) at the end of 247 206 19.9%
period (in thousands)

In the third quarter of 2019, the Company's subscriber base in the TV field increased by 8,000 net
households, and the Company's subscriber base in the internet infrastructure field decreased by
approximately 2,000 net households compared to the last quarter. This decrease results from focusing

on moving our Internet customers from wholesale market to the fiber infrastructure.



FINANCING AND INVESTMENT REVIEW
Cash Flow

Free cash flow for the third quarter of 2019 totaled NIS 234 million ($67 million), compared to NIS 34
million ($10 million) in the third quarter of 2018. The increase in free cash flow resulted mainly from the
sale of independent fiber optic infrastructure of the company in residential areas to IBC in the amount of
approx. NIS 181 million.

Total Equity

Total Equity as of September 30, 2019 amounted to NIS 1,629 million ($468 million) primarily consisting

of undistributed accumulated retained earnings of the Company.

Cash Capital Expenditures in Fixed Assets and Intangible Assets and others

During the third quarter of 2019, the Company invested NIS 149 million ($43 million) in fixed assets and
intangible assets and others (including, among others, investments in the Company's communications
networks, investments in optic fibers deployment, information systems, software and TV set-top boxes and
capitalization of part of the customer acquisition costs as a result of the Adoption of IFRS15), compared to
NIS 160 million ($46 million) in the third quarter of 2018.

Dividend

On November 26, 2019, the Company's Board of Directors decided not to declare a cash dividend for the
third quarter of 2019. In making its decision, the board of directors considered the Company's dividend policy
and business status and decided not to distribute a dividend at this time, given the intensified competition
and its continued adverse effect on the Company's results of operations, and in order to strengthen the
Company's balance sheet. The board of directors will re-evaluate its decision in future quarters. No future
dividend declaration is guaranteed and is subject to the Company's board of directors’ sole discretion, as
detailed in the Company's most recent annual report for the year ended December 31, 2018 on Form 20-F
dated March 18, 2019, or the 2018 Annual Report, under “Item 8 - Financial Information — A. Consolidated

Statements and Other Financial Information - Dividend Policy”.

Debentures, Material Loans and Financial Liabilities

For information regarding the Company's outstanding debentures as of September 30, 2019, see "Disclosure

for Debenture Holders" section in this press release.

For information regarding the Company's material loans as of September 30, 2019, see "Aggregation of the

Information regarding the Company's Material Loans" section in this press release.

For a summary of the Company's financial liabilities as of September 30, 2019, see "Disclosure for Debenture

Holders™ section in this press release.



OTHER DEVELOPMENTS DURING THE THIRD QUARTER OF 2019 AND SUBSEQUENT TO THE END OF THE

REPORTING PERIOD

Adverse Effects on our Financial Condition, Restructuring Plan, and Labor Dispute

In the third quarter of 2019 the Company’s rating in relation to the Company's debentures traded
on the Tel Aviv Stock Exchange was downgraded to ilA and the Company's rating outlook was
maintained at “negative”. Our and another cellular operator's controlling shareholder recognized a
substantial impairment of goodwill expense associated with the Company and the other cellular operator,
in their respective financial reports for the second quarter of 2019 and the already intense competition
in the cellular market further heightened with campaigns announcing tariffs as low as US$ 3-4 per month
for a cellular package. These developments had an adverse effect on the Company's financial condition
and the perception of the Israeli telecommunications market in general and more specifically of the
Company — given its substantial debt, resulting in the substantial decrease of the Company's shares,
hardening requirements to access additional credit from banks and increase of the Company debentures
yield, signifying increased cost of future debt raised from the capital market. Therefore, the Company
may be required to raise debt on less favorable and costly terms to the Company than in previous debt
raisings. Assuming there will be no adverse effects on the Company's condition, the Company expects
to raise additional debt before 2021 year end, or earlier, depending on market conditions.

As previously reported, the Company is taking actions to improve its financial condition and
strengthen the Company in light of the intense competition in the market. In September 2019 the
Company announced that following extensive work and analysis of various courses of action carried out
by the Company in the past several months (certain aspects of it in consultation with Deloitte Israel, a
firm in the Deloitte Global Network), the Company's board of directors approved a comprehensive
restructuring plan for the Company (the "Plan") and instructed the Company to take immediate action

to execute the Plan.

The Plan sets the following goals, with a target to achieve them by the end of 2020:

(1) return to positive net income (excluding special and unusual items)

(2) reduce the Company’s net debt to EBITDA (excluding IFRS16 ramifications and special and
unusual items) ratio to below 3

(3) prepare the Company to better cope with market conditions, the intense competition and future

investments



The Plan includes the following major components and target timetable:

1. Cutting expenses - annual reduction of appx. NIS 150 million from current OPEX level (to be
executed by the end of 2020), including through substantial reduction of expenses and payments to
suppliers, substantial reduction in manpower (which at this point will not include sale and service

customer facing personnel) and reduction of landline wholesale access fees.

Cost cutting initiatives have begun immediately following the publication of the Plan and includes
reduction of consideration to suppliers for a certain period, sale of internet services using IBC Israel
Broadband Company (2013) Ltd. ("IBC")'s infrastructure under the previously reported Indefeasible
Right of Use Agreement, or IRU instead of the more costly landline wholesale arrangement, and
entering negotiations with the employees' representatives in order to change the current collective
employment agreement and reach new agreements. As previously reported, in September 2019, the
Histadrut, the union representing the Company's employees sent the Company a labor dispute
announcement. Under the announcement, the Company's employees would be entitled to take
organizational steps (including a strike), as of October 10, 2019. Notwithstanding the aforesaid, the
employees' representatives commenced a sudden and unlawful strike encompassing the vast majority
of the Company's operations which ended the following day following an understanding that
negotiations would commence after the Jewish holidays of October, which happened. The
negotiations do not annul the labor dispute announcement and do not prevent the employees'
representatives from taking additional organizational steps, including a strike.

2. Cutting investments — reduction of the company CAPEX level to appx. NIS 450 — 500 million per
annum, (to be executed by the end of 2020), excluding new frequencies related CAPEX which may
require added investments. For additional details regarding such CAPEX see "Frequencies Tender"

below.
3. Capital raising of appx. NIS 400 million.

To be executed prior to 2019 year-end, as part of the Plan. Specific timing and structure to be

determined in accordance with the evolvement of the Plan.

The execution, timing, terms and amount of any such contemplated offering have not yet been
determined and are subject to further approval of the Company's Board of Directors, publication of

a supplemental offering report and the prior approval of the Tel Aviv Stock Exchange of the
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supplemental offering report. There is no assurance that such offering will be executed, nor as to its

timing, terms or amount.
Factoring of customers' end-user equipment of appx. NIS 100 — 150 million.

Presently under negotiations with financial institutions. Subject to reaching agreements and entering

a definitive agreement, which cannot be guaranteed.
Debt reduction — Open market repurchases of the Company's debentures up to NIS 150 million.

To be carried out by management, at its discretion, at such timing, amounts and structure, according

to market conditions.

Execution of the Plan may entail significant one-time expenses. Those are not included in the Plan

components above.

The Company cannot guarantee execution of the Plan, its timing and results, as they are subject to
uncertainties and assumptions about the Company's ability to carry out the Plan, including its ability
to reach agreements with the relevant parties and receive required approvals, including the
Company's ability to reach agreement with the employees' representatives on changes to current
collective employment agreement, the terms under which such agreements will be reached and their
timing, Israeli capital market conditions and Israeli telecommunications market conditions. The final

agreements and conditions could lead to materially different outcome than that set forth above.

Furthermore, whereas successful outcome of the Plan is expected to strengthen the Company and
enable the Company to participate in mergers, acquisitions and other opportunities that may present
themselves / arise in the telecommunications arena in the next few years, a less successful outcome
or other adverse effects on the Company's results of operations may result in the strengthening of
other competitors through mergers, acquisitions and the likes to which the Company is not a party,
which may result in further weakening of the Company's competitive standing, including loss of its

leading position in the cellular market and related benefits to size.

The Company actively pursues mergers, acquisitions and the like opportunities but cannot guarantee

any such opportunities may arise or reach fruition.

For additional details, see the Company's annual report on Form 20-F for the year ended December
31, 2018 filed on March 18, 2019, or 2018 20-F, under ITEM 3. Key Information. - D. Risk Factors
- "We operate in a heavily regulated industry, which can harm our results of operations. Regulation
in Israel has materially adversely affected our results”, "We face intense competition in all aspects
of our business”, "As a result of substantial and continuing changes in our regulatory and business
environment, our operating results, profitability and cash flow have decreased significantly in the

past several years, with a loss for 2018. Further decline may adversely affect our financial condition”,
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"The unionizing of our employees may impede necessary organizational and personnel changes,
result in increased costs or disruption to our operation”, "We may be adversely affected by the
significant technological and other changes in the telecommunications industry” and "Our substantial
debt increases our exposure to market risks, may limit our ability to incur additional debt that may
be necessary to fund our operations and could adversely affect our financial stability”, ITEM 4.
Information on the Company — B. Business Overview — Competition™ and the Company's current
reports on Form 6-K dated August 15, 2019 under "Other developments during the second quarter
of 2019 and subsequent to the end of the reporting period - Rating downgrade in relation to
debentures traded in Israel”, September 23, 2019 and September 24, 2019".

For additional details regarding the holdings in the Company's outstanding share capital, see 2018

20-F under "Item 7. Major Shareholders and related party transactions — A. Major Shareholders".

This document does not constitute an offer to sell, or a solicitation of an offer to purchase,
any securities. Any securities referred to herein have not been and will not be registered under the
U.S. Securities Act of 1933, as amended (the “Securities Act”), and may not be offered or sold
within the United States absent registration or an applicable exemption from, or in a transaction
not subject to, the registration requirements of the Securities Act. There is no intention to register
any securities referred to herein in the United States or to make a public offering of the securities
in the United States.

IBC

In July 2019, the Company reported the completion of an investment transaction in IBC and the
sale of the Company's independent fiber-optic infrastructure in residential areas to IBC, which joins
IBC's existing and future deployed fiber-optic infrastructure. As previously reported, the Company
undertook to purchase IRU (as long as the network is active) to 10-15% of IBC's fiber-optic 'home
pass' (i.e. fiber-optic actually reaching / connected to the building) as shall be deployed by IBC in
the next 15 years (current undertaking of 15% and may decrease to 10% under certain conditions).
The IRU consideration is subject to actual IBC's 'home pass' deployment. Currently the annual
consideration the Company pays IBC for the IRU amounts to approximately NIS 18 million
(substantially lower than the alternative payment to Bezeq) and is expected to increase in accordance
with the actual addition of 'home passes' deployed in the future. The IRU consideration is paid to
IBC in installments over a period of 9 years.

As the Company is presently IBC's sole IRU customer, IBC's revenues and financial position

depend largely on the Company and therefore adverse effects to the Company's financial position,
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as previously discussed, may adversely affect IBC's ability to raise debt to finance its operations.
Should IBC require additional investments in order to fund its operations, the Company, as indirect
shareholder of IBC, is expected to invest additional funds in IBC for the continued deployment of
its network, thereby adding further burden on the Company itself. Further, any adverse changes to
IBC's competitive standing and increase of the competition level which IBC faces, such as Bezeq
the Israeli Communications Company Ltd., or Bezeq, commencing to operate its fiber-optic network
(Bezeq has already executed a substantial part of the investments thereof), may adversely affect the
Company as IBC's indirect shareholder, as well as its customer, given the Company's 15 year
undertaking to purchase IRU to IBC's network at the agreed price, regardless more favorable
proposals should such be available to the Company in the future.

For developments which may influence the competition level in the fiber-optic infrastructure field and

IBC's competitive standing, see also "Public hearing regarding fiber-optic deployment policy" below

For additional details see the Company's 2018 20-F under Item 4. "Information on the Company -
B. Business Overview — Networks and Infrastructure - Fixed-line Segment - Fixed-line Infrastructure
— Investment in IBC", the Company's current report on form 6-K dated August 15, 2019 under "Other
developments during the second quarter of 2019 and subsequent to the end of the reporting period -
Company's Investment Transaction in IBC and Company's sale of fiber-optic infrastructure
transaction completed” and elsewhere in this report under "Adverse Effects on our Financial

Condition and Restructuring Plan; Labor Dispute".

Frequencies Tender

In July 2019, the Company reported that the Israeli Ministry of Communications published a
frequencies tender including for 5G services, expected to be conducted in Q4/2019. After carefully
reviewing the tender documents, including the tender principles and license requirements, the
Company is of the opinion that certain tender principles and license requirements are unreasonable
and must be corrected before the tender process proceeds any further. The Company and its network
sharing partners' requests to the Ministry of Communications, or MOC, to remedy the material
failures noted by the operators and delay the tender process until such corrections are made, were not
answered to the point and therefore the Company and its network sharing partners intend to petition
the competent court to instruct the MOC to remedy the failures and delay the tender process until
such failures were corrected. The Company cannot guarantee a favorable outcome to such petitions.
Failure to remedy such shortcomings may result in the Company having to pay sums substantially

higher than those paid by other contenders in the tender, not win frequencies or win a smaller quantity
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of frequencies than the quantity it requires and undertake to make material investments regardless of
their economic viability, in order to maintain its competitive standing in the cellular market. Further
more, the tender includes additional material economic uncertainties, some of which are relevant to
all contenders, such as whether certain frequencies fees discounts proposed by the tender committee
would be approved by the relevant Ministries, and others relevant only to part of the contenders, the
Company included, such as in relation to the previously reported frequencies transfer. Failure to
resolve such uncertainties before the tender is held, would require the Company to participate in the
tender under material uncertain conditions and under unequal burdens. At this time, before the
Company and its network sharing partners have submitted a joined proposal agreement for the tender
committee's prior approval, as the Company may only participate through a joined proposal with its
network sharing partners under the principles of the tender, and as the Company cannot anticipate
what would be the minimum bids set by the MOC, nor what would be the final payment the Company
would have to pay for the frequencies, the Company cannot evaluate its implications on the Company.
Failure to agree on a, joint proposal agreement (or other solution, if possible), may prevent the
Company from participating in the frequency tender and thereby materially adversely affect its
competitive abilities. Further, winning additional frequencies would require the Company to make
substantial investments in its cellular network, thereby imposing additional financial burden on the
Company which may have adverse effects on the Company's financial condition and may lead to
additional downgrade of its debentures' related rating. In addition, the additional frequencies require
the construction or change of hundreds of cell sites. The difficulties in obtaining the required consents
and permits, particularly building permits for cell sites from local planning and building authorities
(none of the frequencies proposed in the tender are specifically detailed in the charts attached to the
Israeli National Zoning Plan 36, to which several local planning and building authorities refuse to
provide building permits in reliance on such plan) and the substantial limitations on the Company's
ability to construct new cell sites or change existing cell sites based on an exemption from the
requirement to obtain a building permits, may prevent the Company from meeting the deployment
requirements which will be set in its license with relation to the frequencies proposed in the tender
(should the Company win them) and from meeting the deployment requirements which may entitle
the Company to performance based incentives, as well as expose the Company to additional litigation

and such litigation's consequences.

For additional details see the Company's 2018 20-F under "Item 3. Key Information — D. Risk
Factors — Risks Related to our Business — We operate in a heavily regulated industry, which can harm
our results of operations. Regulation in Israel has materially adversely affected our results” “"We face

intense competition in all aspects of our business”, "We may not be able to obtain permits to construct
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and operate cell sites”, "We may be required to indemnify certain local planning and building
committees in respect of claims against them”, "We may be adversely affected by significant
technological and other changes in the cellular communications industry™ and "ltem 4. Information
on The Company — B. Business Overview — Network and Infrastructure- Spectrum allocation”, " —
Government Regulations — Permits for cell site construction”, the Company's current report on form
6-K dated August 15, 2019 under "Other developments during the second quarter of 2019 and
subsequent to the end of the reporting period- Frequencies Tender Published” and elsewhere in this

report under "Adverse Effects on our Financial Condition and Restructuring Plan; Labor Dispute”.

Public hearing regarding fiber-optic deployment policy

In November 2019, a joined team for the Israeli Communications and Treasury Offices and the
Competition Authority, tasked with examining the need for updating fiber-optic deployment and
service obligations of landline operators who own their own infrastructure (and under current
regulation are required to universally deploy each network they deploy) and the need for deployment
incentives in areas where no deployment obligations be determined, after economic viability tests,

published its recommendations for public hearing. The recommendations include:

e Under reasonable scenarios, no economic viability exists for one company's universal

deployment.

e Bezeq will not be subject to universal deployment requirement in regards to deploying fiber-
optics but would rather select the areas in which to deploy its fiber-optics and in those areas Bezeq

will be obligated to provide service to all homes within 5 years.

e A trust established by the State of Israel for that purpose (the "Trust") will conduct tenders to
subsidize deployment of fiber-optic by Bezeq's competitors in areas where Bezeq chooses not to
deploy fiber-optic ("Non-Bezeq Areas"), based on economic viability and efficiency. The winner
would be obligated to provide wholesale services to other competitors at wholesale rates. Bezeq
may not participate in the tenders nor acquire wholesale service in those areas (though its
subsidiaries may do so). The winner of the subsidy tender may use Bezeq's infrastructure in the
Non-Bezeq Areas for rates significantly lower than the current wholesale rates. Only the winner

will be entitled to the subsidy as well.

e Subsidy will be funded through additional 0.5% tax levied on all Israeli communications license

holders revenues for the previous year (including Bezeq), whose annual revenues exceed NIS 10
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million, as of 2022 and until all household in Israel are connected to fiber-optic. The funds will
be managed by the Trust.

e Bezeq may not deploy fiber-optic in Non-Bezeq Areas for 3 years from the date of each respective
subsidy tender for that area. Non the less, Bezeq may update its original deployment obligation
by up to 10% and so long as such Non-Bezeq Area was not being chosen as an area to receive

subsidy by the Fund.

Bezeq's obligations regarding its already existing infrastructure shall remain unchanged.
Adoption of the recommendations requires, among others, changes to applicable legislation and
licenses.

Hot Telecom L.P.'s universal deployment obligations are still under examination of the joined
team.

For additional details see "IBC" above, the Company's 2018 20-F under "Item 3. Key
Information — D. Risk Factors — We operate in a heavily regulated industry, which can harm our
results of operations. Regulation in Israel has materially adversely affected our results"”,"-We
face intense competition in all aspects of our business”, and "ltem 4. Information on The
Company —B. Business Overview — Competition — Fixed-line Segment" and - Government

Regulations — Fixed-line Segment — Wholesale land-line market".

Changes to the Board of Directors and Management; Financial and accounting expert

In September 2019, following Mr. Sholem Lapidot's resignation from office as a director, the
Company's board of directors elected Mr. Eran Saar to serve as a director of the Company, until the
Company's next general shareholders meeting. In November 2019, the Board of Directors has
determined that Mr. Saar also qualifies as financial and accounting expert as defined in the regulations
promulgated under the Israeli Companies Law. Thereafter, the Company's financial and accounting
experts are Messrs. Bior, Hauser and Saar. Mr. Hauser also qualifies as "audit committee financial

expert” under US law.

Mr. Saar has served as CEO of Equital Group and Isramco Negev 2 from 2012. From 2011 to
2012 Mr. Saar served as CFO of Equital Group, from 2006 to 2010 Mr. Saar served as CEO of Isal
Amlat Investments and CFO of Kaman Holding and from 1997 to 2005 Mr. Saar served as Deputy
Director Corporations Dept., Israel Securities Authority. In September 2019, Mr. Saar was nominated
as CEO of DIC (the Company's indirect controlling shareholder) and IDB Development Corporation
Ltd., as of December 2019. Mr. Saar is an attorney and a Certified Public Accountant and holds an
M.B.A (finance) in business Management, LL.B and a B.A. in accounting, all from the Hebrew

University of Jerusalem.
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In September 2019, following Ms. Sharon Amit's resignation form her position as VP of human
resources of the Company, the Company's board of directors has nominated Ms. Orly Pascal as the

Company's VP of human resources, effective January 1, 2020.

Ms. Orly Pascal has served as SVP, Senior HRBP for International Markets & Global Support
Functions at Teva Pharmaceutical Industries Ltd. ("Teva™) from 2018 and From 2015 to 2017, she served
as SVP, HR Regional Lead for Israel and Sr. HRBP for Global Support Functions, at Teva. From 2013
to 2014, Ms. Pascal has served as VP, HR Strategy & Integration, at Teva, and From 2012 to 2013, she
served as Head of Employee Engagement, at Teva. Ms. Pascal holds a B.A. in Political Science from
the Hebrew university of Jerusalem and M.B.A. in Business and Organizational Management, from the

College of Management - Academic Studies.

In October 2019, following Mr. Yoni Sabag's resignation form his position as VP of Marketing
in September 2019, the Company's board of directors has nominated Mr. Rafi Shauli, the Company's VP
of television and content, as the Company's vice president of marketing, as well, effective December 1,
20109.

Mr. Shauli has served as the Company's VP of television and content since June 2019. From
2012 to 2019 he served as the Company's head of private customers marketing department. From 2008
to 2011, he served as director of products and business development in the marketing division of Yes
and from 2011 to 2012 as director of products and business development in the marketing division of
Bezeq. From 2005 to 2008, Mr. Shauli served as director of communications solutions for businesses in
the marketing department of 013 Netvision. Mr. Shauli holds a B.A. in economics and statistics from

the Hebrew university of Jerusalem.

For additional details, see the Company's annual report on Form 20-F for the year ended
December 31, 2018 filed on March 18, 2019, under "ltem 6. Directors, Senior Management and
Employees — A. Directors and Employees” and the Company's current reports on Form 6-K dated
September 24, 2019 and October 30, 2019.

CONFERENCE CALL DETAILS
The Company will be hosting a conference call regarding its results for the third quarter of 2019 on

Thursday, November 27, 2019 at 09:00 am ET, 06:00 am PT, 14:00 UK time, 16:00 Israel time. On the
call, management will review and discuss the results, and will be available to answer questions. To
participate, please either access the live webcast on the Company's website, or call one of the following
teleconferencing numbers below. Please begin placing your calls at least 10 minutes before the
conference call commences. If you are unable to connect using the toll-free numbers, please try the

international dial-in number.
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US Dial-in Number: 1 888 281 1167 UK Dial-in Number: 0 800 917 9141
Israel Dial-in Number: 03 918 0685 International Dial-in Number: +972 3 918 0685
at: 09:00 am Eastern Time; 06:00 am Pacific Time; 14:00 UK Time; 16:00 Israel Time

To access the live webcast of the conference call, please access the investor relations section of Cellcom

Israel's website: www.cellcom.co.il. After the call, a replay of the call will be available under the same

investor relations section.

About Cellcom Israel

Cellcom lIsrael Ltd., established in 1994, is a leading Israeli communications group, providing a wide range of
communications services. Cellcom Israel is the largest Israeli cellular provider, providing its approximately 2.767
million cellular subscribers (as at September 30, 2019) with a broad range of services including cellular telephony,
roaming services for tourists in Israel and for its subscribers abroad, text and multimedia messaging, advanced
cellular content and data services and other value-added services in the areas of music, video, mobile office etc.,
based on Cellcom Israel's technologically advanced infrastructure. The Company operates an LTE 4 generation
network and an HSPA 3.5 Generation network enabling advanced high speed broadband multimedia services, in
addition to GSM/GPRS/EDGE networks. Cellcom lIsrael offers Israel's broadest and largest customer service
infrastructure including telephone customer service centers, retail stores, and service and sale centers, distributed
nationwide. Cellcom lIsrael further provides OTT TV services, internet infrastructure and connectivity services
and international calling services, as well as landline telephone services in Israel. Cellcom Israel's shares are traded
both on the New York Stock Exchange (CEL) and the Tel Aviv Stock Exchange (CEL). For additional information

please visit the Company's website http://investors.cellcom.co.il.
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Forward-Looking Statements
The following information contains, or may be deemed to contain forward-looking statements (as defined in the
U.S. Private Securities Litigation Reform Act of 1995 and the Israeli Securities Law, 1968). In some cases, you

can identify these statements by forward-looking words such as “may,” “might,” “will,” “should,” “expect,”

29 <¢ 9 ¢ 99 CC 29 ¢

“plan,” “anticipate,” “believe,” “estimate,” “predict,” “potential” or “continue,” the negative of these terms and
other comparable terminology. These forward-looking statements, which are subject to risks, uncertainties and
assumptions about the Company, may include projections of the Company's future financial results, its anticipated
growth strategies and anticipated trends in its business. These statements are only predictions based on the
Company's current expectations and projections about future events. There are important factors that could cause
the Company's actual results, level of activity, performance or achievements to differ materially from the results,
level of activity, performance or achievements expressed or implied by the forward-looking statements. Factors
that could cause such differences include, but are not limited to: changes to the terms of the Company's license,
new legislation or decisions by the regulator affecting the Company's operations, new competition and changes
in the competitive environment, the outcome of legal proceedings to which the Company is a party, particularly
class action lawsuits, the Company's ability to maintain or obtain permits to construct and operate cell sites, and
other risks and uncertainties detailed from time to time in the Company's filings with the U.S. Securities and
Exchange Commission, including under the caption “Risk Factors” in its Annual Report for the year ended

December 31, 2018.

Although the Company believes the expectations reflected in the forward-looking statements contained herein are
reasonable, it cannot guarantee future results, level of activity, performance or achievements. Moreover, neither
the Company nor any other person assumes responsibility for the accuracy and completeness of any of these
forward-looking statements. The Company assumes no duty to update any of these forward-looking statements
after the date hereof to conform its prior statements to actual results or revised expectations, except as otherwise

required by law.

The Company prepares its financial statements in accordance with International Financial Reporting Standards
(IFRS), as issued by the International Accounting Standards Board (IASB). Unless noted specifically otherwise,
the dollar denominated figures were converted to US$ using a convenience translation based on the New Israeli
Shekel (NIS)/US$ exchange rate of NIS 3.482 = US$ 1 as published by the Bank of Israel for September 30, 2019.
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Use of non-1FRS financial measures

Adjusted EBITDA is a non-IFRS measure and is defined as income before financing income (expenses), net;
other income (expenses), net (excluding expenses related to employee voluntary retirement plans and gain (loss)
due to sale of subsidiaries); income tax; depreciation and amortization, profits (losses) of equity account investees
and share based payments. This is an accepted measure in the communications industry. The Company presents
this measure as an additional performance measure as the Company believes that it enables us to compare
operating performance between periods and companies, net of any potential differences which may result from
differences in capital structure, taxes, age of fixed assets and related depreciation expenses. Adjusted EBITDA
should not be considered in isolation, or as a substitute for operating income, any other performance measures, or
cash flow data, which were prepared in accordance with Generally Accepted Accounting Principles as measures
of profitability or liquidity. Adjusted EBITDA does not take into account debt service requirements, or other
commitments, including capital expenditures, and therefore, does not necessarily indicate the amounts that may
be available for the Company's use. In addition, Adjusted EBITDA as presented by the Company may not be
comparable to similarly titled measures reported by other companies, due to differences in the way these measures
are calculated. See the reconciliation of net income to Adjusted EBITDA under "Reconciliation of Non-IFRS

Measures" in the press release.

Free cash flow is a non-IFRS measure and is defined as the net cash provided by operating activities (including
the effect of exchange rate fluctuations on cash and cash equivalents) excluding a loan to Golan Telecom, minus
the net cash used in investing activities excluding short-term investment in tradable debentures and deposits and
proceeds from sales of such debentures (including interest received in relation to such debentures) and deposits.

See "Reconciliation of Non-IFRS Measures" below.

Company Contact Investor Relations Contact
Shlomi Fruhling Ehud Helft

Chief Financial Officer GK Investor & Public Relations
investors@cellcom.co.il cellcom@GKIR.com

Tel: +972 52 998 9735 Tel: +1 617 418 3096

Financial Tables Follow
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Cellcom Israel Ltd.
(An Israeli Corporation)

Condensed Consolidated Interim Statements of Financial Position (Unaudited)

Conwenience

translation
into US dollar
September 30, September 30, September 30, December 31,

2018 2019 2019 2018

NIS millions US$ millions NIS millions
Assets
Cash and cash equivalents 773 698 200 1,202
Current investments, including derivatives 421 430 124 404
Trade receivables 1,172 1,153 331 1,152
Current tax assets 14 3 1 11
Other receivables 81 66 19 84
Inventory 64 67 19 94
Total current assets 2,525 2,417 694 2,947
Trade and other receivables 852 809 232 852
Property, plant and equipment, net 1,604 1,456 418 1,652
Intangible assets and others, net 1,287 1,301 374 1,298
Investments in equity accounted investees - 150 43 -
Right-of-use assets, net and Investment property - 735 211 -
Total non- current assets 3,743 4,451 1,278 3,802
Total assets 6,268 6,868 1,972 6,749
Liabilities
Current maturities of debentures and of loans
from financial institutions 619 509 146 620
Current taxation liabilities - 8 2 -
Current maturities of lease liabilities - 225 65 -
Trade payables and accrued expenses 609 662 190 696
Provisions 107 102 29 105
Other payables, including derivatives 269 272 78 257
Total current liabilities 1,604 1,778 510 1,678
Long-term loans from financial institutions 334 300 86 334
Debentures 2,531 2,517 723 2,911
Long-term lease liabilities - 528 152 -
Provisions 20 22 6 20
Other long-term liabilities 4 3 1 16
Liability for employee rights upon retirement, net 15 14 4 14
Deferred tax liabilities 106 77 22 99
Total non- current liabilities 3,010 3,461 994 3,394
Total liabilities 4,614 5,239 1,504 5,072
Equity attributable to owners of the Company
Share capital 1 1 B 1
Share premium 259 335 97 325
Receipts on account of share options 17 - - 10
Retained earnings 1,374 1,292 371 1,339
Non-controlling interests 3 1 - 2
Total equity 1,654 1,629 468 1,677
Total liabilities and equity 6,268 6,868 1,972 6,749
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Cellcom Israel Ltd.
(An Israeli Corporation)

Condensed Consolidated Interim Statements of Income (Unaudited)

Revenues

Cost of revenues

Gross profit

Selling and marketing
expenses

General and administrative
expenses

Other income (expenses), net
Operating profit

Financing income
Financing expenses

Financing expenses, net

Profit (loss) before taxes on
income

Tax benefit (taxes
on income)

Profit (loss) for the period

Attributable to:

Owners of the Company
Non-controlling interests
Profit (loss) for the period

Earnings (loss) per share
Basic earnings (loss) per
share (in NIS)

Diluted earnings (loss) per
share (in NIS)

Weighted-average number of
shares used in the calculation
of basic earnings (loss) per
share (in shares)

Weighted-average number of
shares used in the calculation
of diluted earnings (loss) per
share (in shares)

For the nine
months ended
September 30,

2018 2019

Conwenience
translation
into US dollar
For the nine
months ended
September 30,
2019

For the three
months ended
September 30,

2018

2019

Conwenience
translation
into US dollar
For the three
months ended
September 30,
2019

For the

year ended
December 31,
2018

NIS millions

US$ millions

NIS millions

US$ millions

NIS millions

2,770 2,786 800 910 938 269 3,688
(1,985) (2,041) (586) (645) (667) (191) (2,661)
785 745 214 265 271 78 1,027

(419) (468) (134) (143) (161) (46) (567)
(274) (245) (70) (89) (82) (24) (360)

(5) 15 4 7 4 1 1

87 47 14 40 32 9 101

17 41 12 7 13 4 19

(137) (151) (43) (44) (44) (13) (190)
(120) (110) (31) (37) (31) (9) (171)

(33) (63) @an 3 1 - (70)

4 10 2 2 (3 (1) 6

(29) (53) (15) 1 ) €)) (64)

(28) (52) (15) 2 1) €)) (62)

(1) (1) - (1) (1) - (2)

(29) (53) (15) 1 2 €)) (64)

(0.28) (0.45) (0.13) 0.01 (0.01) (0.003) (0.58)
(0.28) (0.45) (0.13) 0.01 (0.01) (0.003) (0.58)
105,395,757 116,196,729 116,196,729 113,165,757 116,196,729 116,196,729 107,499,543
105,395,757 116,196,729 116,196,729 113,165,757 116,196,729 116,196,729 107,499,543
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Cellcom Israel Ltd.

(An Israeli Corporation)

Condensed Consolidated Interim Statements of Cash Flows (Unaudited)

Cash flows from operating activities
Profit (loss) for the period

Adjustments for:

Depreciation and amortization
Share based pay ments

Gain on sale of property, plant and
equipment, intangible assets and
others

Income tax expense (tax benefit)
Net change in fair value of investment
property

Financing expenses, net

Other expenses

Changes in operating assets and
liabilities:

Change in inventory

Change in trade receivables (including
long-term amounts)

Change in other receivables (including
long-term amounts)

Changes in trade payables, accrued
expenses and provisions

Change in other liabilities (including long-
term amounts)

Receipts from (pay ments for) derivative
instruments, net

Income tax paid

Income tax received
Net cash from operating activities

Cash flows from investing activities

Acquisition of property, plant, and
equipment

Acquisition of intangible assets and
others

Acquisition of equity accounted investee
Acquisition of subsidiary, net of cash
acquired

Change in current investments, net
Receipts from other derivative contracts,
net

Proceeds from sale of property, plant and
equipment, intangible assets and

others

Grant of long-term loans to equity
accounted investees

Interest received

Proceeds from sale of shares in a
consolidated company, net of cash
disposed

Net cash used in investing activities

For the nine
months ended
September 30,

2018 2019

Conwenience
translation
into US dollar
For the nine
months ended
September 30,
2019

For the three
months ended
September 30,

2018 2019

Conwvenience
translation
into US dollar
For the three
months ended
September 30,
2019

For the

year ended
December 31,
2018

NIS millions

US$ millions

NIS millions

US$ millions

NIS millions

(29) (53) (15) 1 2 ) (64)
429 665 191 151 226 65 584
2 5 1 - 3 1 2

- @) @) - (8) &) -

(€] (10) (2 2 3 1 (6)

- 4 1 - 4 1 -
120 110 31 37 31 9 171

- 6 1 - 6 1 -

6 27 9 4 @) @) (24)
150 54 16 68 3 1 166
17) 22 6 ) 21 6 (21)
(54) (44) (13) (43) (34) (10) (26)
20 28 7 (21) 25 7 11

- ® @) 2 @) - _

(20) (14) 4) (6) @) (2 (23)
- 10 3 - 10 3 -

603 795 228 194 273 78 770
(270) (274) (79) (102) (88) (25) (356)
(167) 172) (49) (58) (61) (18) (237)
- (15) €] - (15) 4 -

2 - - (2 - - -
(62) © 3 (25) - - (56)
3 8 2 - - - 3

1 181 52 1 181 52 1

- (139) (40) - (139) (40) -

9 9 3 2 2 1 14

5 - - - - - -
(483) (411) (118) (184) (120) (34) (631)
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Cellcom Israel Ltd.

(An Israeli Corporation)

Condensed Consolidated Interim Statements of Cash Flows (Unaudited) (cont'd)

Cash flows from financing activities

Payments for derivative contracts, net
Receipt of long-term loans from
financial institutions

Payments for long-term loans from
financial institutions

Repayment of debentures

Proceeds from issuance of debentures,
net of issuance costs

Interest paid

Acquisition of non-controlling interests
Equity offering

Proceeds from exercise of share options
Lease pay ments

Net cash from (used in) financing
activities

Changes in cash and cash equivalents

Cash and cash equivalents as at the
beginning of the period

Effect of exchange rate fluctuations

on cash and cash equivalents

Cash and cash equivalents as at the
end of the period

Conwenience

Conwenience

translation translation

into US dollar into US dollar
For the nine For the nine For the three For the three For the
months ended months ended months ended months ended year ended
September 30, September 30, September 30, September 30, December 31,
2018 2019 2019 2018 2019 2019 2018
NIS millions US$ millions NIS millions US$ millions  NIS millions
- (1) - - (1) - (15)
- 150 43 - - - -
(78) (212) (61) (28) - - (78)
(556) (504) (145) (194) (196) (56) (556)
618 - - 222 - - 997
(115) 117) (34) (50) (42) (12) (126)
(19) - - (19) - - (19)
275 - - - - - 275
- - - - - - 59
- (204) (58) - (71) (21) -
125 (888) (255) (69) (310) (89) 537
245 (504) (145) (59) (157) (45) 676
527 1,202 345 831 855 245 527
1 - - 1 - - 1)
773 698 200 773 698 200 1,202
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Cellcom Israel Ltd.
(An Israeli Corporation)

Reconciliation for Non-1FRS Measures

Adjusted EBITDA

The following is a reconciliation of net income to Adjusted EBITDA:

Three-month period ended

Year ended

September 30, December 31,
Convenience
translation
into US dollar
2018 2019 2019 2018
NIS millions US$ millions NIS millions
Profit (loss) for the period ................. 1 (2) 1) (64)
Taxes on income (tax benefit) ........... 2 3 1 (6)
Financing inCOMe ........cccocvvrvvrernnnn. (7) (13) 4) (19)
Financing exXpenses.........ccooeevrvevnas 44 44 13 190
Other iNCOMe .....ccoccvevvevveeeie e - 10 3 -
Depreciation and amortization .......... 151 226 65 584
Share based payments ..........ccccceevnee. - 3 1 2
Adjusted EBITDA...........cccovererrrenn. 191 271 78 687
Free cash flow
The following table shows the calculation of free cash flow:
Three-month period ended Year ended

September 30, December 31,
Convenience
translation
into US dollar
2018 2019 2019 2018
NIS millions US$ millions NIS millions
Cash flows from operating
ACIVITIES() covevveieee e 195 202 58 769
Investment in equity accounted
INVESTEES .vvvveivreieee v seee e - 154 44 -
Cash flows from investing activities . (184) (120) (34) (631)
Sale of short-term tradable
debentures and deposits(**)........... 23 (2) 1) 43
Free cash fIOW .......ooveveveeeeeeeeenn, 34 234 67 181

(*) Including the effects of exchange rate fluctuations in cash and cash equivalents and lease payments.

(**) Net of interest received in relation to tradable debentures.
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Cellcom Israel Ltd.
(An Israeli Corporation)

Key financial and operating indicators

NIS millions unless otherwise stated  Q1-2018 Q2-2018 Q3-2018 Q4-2018 Q1-2019 Q2-2019 Q3-2019 FY-2018
Cellular service revenues 437 434 443 416 404 420 439 1,730
Fixed-line service revenues 304 300 310 301 317 312 321 1,215
Cellular equipment revenues 193 157 146 159 158 162 172 655
Fixed-line equipment revenues 39 76 52 82 92 63 47 249
Consolidation adjustments (40) (40) (41) (40) (43) (37) (41) (161)
Total revenues 933 927 910 918 928 920 938 3,688
Cellular Adjusted EBITDA 119 78 118 103 146 163 185 418
Fixed-line Adjusted EBITDA 68 62 73 66 78 70 86 269
Total Adjusted EBITDA 187 140 191 169 224 233 271 687
Operating profit (loss) 52 %) 40 14 9 6 32 101
Financing expenses, net 40 43 37 51 27 52 31 171
Profit (loss) for the period 7 (37) 1 (35) (16) (35) 1 (64)
Free cash flow 84 56 34 7 46 55 234 181
Cellular subscribers at the end of

period (in 000's) 2,822 2,809 2,825 2,851 2,853 2,745 2,767 2,851
Monthly cellular ARPU (in NIS) 51.8 51.8 52.5 49.0 47.2 51.9 53.2 51.3
Churn rate for cellular subscribers (%) 9.5% 12.6% 10.0% 11.1% 11.0% 11.3% 11.4% 43.2%
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Cellcom Israel Ltd.

Disclosure for debenture holders as of September 30, 2019

Aggregation of the information regarding the debenture series issued by the Company @, in million NIS

Interest Princioal R ¢
As of 30.09.2019 As of 27.11.2019 Rate rincipal Repaymen
- - (fixed) Dates
Original Principal Interest Trustee )
Series Issuance on the Date o . Debenture incinal inked Repayment Linkage Contact Details
Date of Issuance | Principal Linked Interest Balance Principa Linke Dates @
Balance on | Principal Accumulated | v/alue in Market Value | Balanceon | Principal From To
Trade Balance in Books @ Trade Balance
Books
or Strauss Lazar Trust Company (1992)
£ (A6)6) January-5 Ltd. Ori Lazar. 17 Yizhak Sadeh St., Tel
20/03/12 714.802 214.441 223.261 2.447 225.708 224.798 214.441 223.672 4.60% | 05.01.17 05.01.20 and July-5 Linked to CPI Aviv. Tel: 03- 6237777.
ok 08/07/14 g Mishmeret Trust Company Ltd. Rami
H @) 03/02/15* January-5 Sebty. 48 Menachem Begin Rd. Tel
11/02/15* 949.624 721.714 679.549 3.436 682.985 683.824 835.669 683.602 1.98% | 05.07.18 05.07.24 and July-5 Linked to CPI | Aviv. Tel: 03-6374355.
ox 82;8;;12* ] 5 Mishmeret Trust Company Ltd. Rami
1 EXD) 11/02/15* anuary- Sebty. 48 Menachem Begin Rd. Tel
28/03/16* 804.010 643.208 624.271 6.347 630.618 615.550 723.609 625.151 4.14% | 05.07.18 05.07.25 and July-5 Not linked Aviv. Tel: 03-6374355.
g Mishmeret Trust Company Ltd. Rami
1496 January-5 ) Sebty. 48 Menachem Begin Rd. Tel
25/09/16 103.267 103.267 104.335 0.613 104.948 93.632 103.267 104.567 2.45% | 05.07.21 05.07.26 and July-5 Linkedto CPl | Aviv. Tel: 03-6374355.
25/09/16 3 5 Mishmeret Trust Company Ltd. Rami
K D)= 01/07/18* anuary Sebty. 48 Menachem Begin Rd. Tel
10/12/18* 710.634 710.634 705.489 6.013 711.502 643.834 710.634 705.674 3.55% | 05.07.21 05.07.26 and July-5 Not linked Aviv. Tel: 03-6374355.
Strauss Lazar Trust Company (1992)
24/01/18 Ltd. Ori Lazar. 17 Yizhak Sadeh St., Tel
LAEG) 10/12/18* 613.937 613.937 588.563 11.27 599.833 518.531 613.937 589.221 2.50% | 05.01.23 05.01.28 January-5 Not linked Aviv. Tel: 03- 6237777.
Total 3,896.274 3,007.201 2,925.468 30.126 2,955.594 2,780.169 3,201.557 2,931.887
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Comments:

(1) For a summary of the terms of the Company's outstanding debentures see the Company's 2018 Annual Report under "Item 5. Operating and Financial Review and Prospects - B. Liquidity and Capital Resources
- Debt Service - Public Debentures”. In the reporting period, the Company fulfilled all terms of the debentures and Indentures. Debentures financial covenants - as of September 30, 2019 the net leverage *** was
2.51. In the reporting period, no cause for early repayment occurred. (2) Including interest accumulated in the books. (3) Semi annual payments other than regarding Series L. (4) Regarding the debentures, the
Company undertook not to create any pledge on its assets, as long as debentures or loans are not fully repaid, subject to certain exclusions. (5) Regarding the debentures - the Company has the right for early
redemption under certain terms. (6) Regarding debenture Series F, in June 2013, following a second decrease of the Company's debenture rating since their issuance, the annual interest rate has been increased by
0.25% to 4.60%, beginning July 5, 2013. (7) In February 2015, pursuant to an exchange offer of the Company's Series H and | debentures for a portion of the Company's outstanding Series D and E debentures,
respectively, the Company exchanged approximately NIS 555 million principal amount of Series D debentures with approximately NIS 844 million principal amount of Series H debentures, and approximately NIS
272 million principal amount of Series E debentures with approximately NIS 335 million principal amount of Series | debentures. Series D and E debentures were fully repaid in July 2017 and in January 2017,
respectively.

(*) On these dates additional debentures of the series were issued, the information in the table refers to the full series.

(**) As of September 30, 2019, debentures Series H, I, K and L are material, which represent 5% or more of the total liabilities of the Company, as presented in the financial statements.
(***) Net Leverage - the ratio of Net Debt to Adjusted EBITDA, excluding one-time influences. Net Debt defined as credit and loans from banks and others, debentures and interest payable, net of cash and cash
equivalents and current investments in tradable securities. The definition of net leverage refers to Adjusted EBITDA for a period of 12 consecutive months. Accordingly, the net leverage ratio above includes the
effects of the new standard IFRS 16 (applied by the Company as of January 1, 2019) on the Adjusted EBITDA for the first, second and third quarters of 2019. For details of the effects of IFRS 16 on the Company's
results see footnote 2 on page 1 of this press release and note 3 to the Company's financial statement for the period ended on September 30, 2019, included elsewhere in this report.
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Cellcom Israel Ltd.

Disclosure for debenture holders as of September 30, 2019 (cont'd)

Debentures Rating Details*

Series Rating Rating as of Rating as of Rating assigned upon Recent date of rating as of ,Zﬁx;jtilltlggigr(%tmgs between original issuance and the recent date of rating as of
Company 30.09.2019 ™ 27.11.2019 issuance of the Series 27.11.2019 i —
ating
05/2012, 11/2012, 06/2013, 06/2014, 08/2014, 01/2015,
F S&P Maalot | A A AA 08/2019 09/2015, 03/2016, 08/2016, 06/2017, 01/2018, 06/2018, AAAA-A+A @
08/2018, 12/2018, 03/2019, 08/2019
06/2014, 08/2014, 01/2015, 09/2015, 03/2016, 08/2016,
H S&P Maalot | A A A+ 08/2019 06/2017, 01/2018, 06/2018, 08/2018, 12/2018, 03/2019, A+A @
08/2019
06/2014, 08/2014, 01/2015, 09/2015, 03/2016, 08/2016,
| S&P Maalot | A A A+ 08/2019 06/2017, 01/2018, 06/2018, 08/2018, 12/2018, 03/2019, A+A @
08/2019
08/2016, 06/2017, 01/2018, 06/2018, 08/2018, 12/2018
, y y , y y )
J S&P Maalot | A A A+ 08/2019 03/2019. 08/2019 A+A
08/2016, 06/2017, 01/2018, 06/2018, 08/2018, 12/2018
, y y , y y )
K S&P Maalot | A A A+ 08/2019 03/2019, 08/2019 A+A
S&P Maalot | A A A+ 08/2019 01/2018, 06/2018, 08/2018, 12/2018, 03/2019, 08/2019 A+A @

(1) In August 2019, S&P Maalot updated the Company's rating outlook from an "ilA+/negative" to an “ilA/negative”.

(2) In May 2012, S&P Maalot updated the Company's rating from an "ilAA/negative" to an “ilAA-/negative”. In November 2012, S&P Maalot affirmed the Company's rating of “ilAA-
/negative”. In June 2013, S&P Maalot updated the Company's rating from an "ilAA-/negative" to an “ilA+/stable”. In June 2014, August 2014, January 2015, September 2015, March
2016, August 2016, June 2017, January 2018, June 2018, August 2018 and December 2018 S&P Maalot affirmed the Company's rating of “ilA+/stable”. In March 2019, S&P Maalot
updated the Company's rating outlook from an "ilA+/stable" to an “ilA+/negative”. In August 2019, S&P Maalot updated the Company's rating outlook from an "ilA+/negative" to an
“ilA/negative”. For details regarding the rating of the debentures see the S&P Maalot report dated August 5, 2019, included in the Company's current report filled in the Israeli Securities
Authority website ("MAGNA") on August 5, 2019.

* A securities rating is not a recommendation to buy, sell or hold securities. Ratings may be subject to suspension, revision or withdrawal at any time, and each rating should be
evaluated independently of any other rating.
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Cellcom Israel Ltd.

Aggregation of the information regarding the Company's Material Loans ®, in million NIS

Loan Provision Date | Principal Interest Rate | Principal Repayment Interest Linkage
Amount as of | (nominal) Dates (annual Repayment
30.09.2019 payments) Dates (semi-
annual
payments)

From To

June-30

and
December-31,
commencing
December 31,
Loan from financial 2016 through Not
institution @ ®® ©) © 06/2016 100 4.60% 30.06.18 30.06.21 June 30, 2021 linked
June-30 and
December-31,
commencing
June 30, 2017
Loan from financial through June Not
institution @ ® ¥ ) © 06/2017 150 5.10% 30.06.19 30.06.22 30, 2022 linked
March-31

and
September-30,
commencing
September 30,
2019 through
March 31, Not
Loan from bank @@ ®®®) | 03/2019 150 4.00% 31.03.21 31.03.24 2024 linked

Total 400

Comments:

(1) For a summary of the terms of the Company's loan agreements see the Company's 2018 Annual Report under "Item 5. Operating and Financial
Review and Prospects - B. Liquidity and Capital Resources - Other Credit Facilities" and the reference therein to "- Debt Service - Public
Debentures”. (2) In the reporting period, the Company fulfilled all terms of the loan agreements. (3) Loan agreements financial covenants - as of
September 30, 2019 the net leverage* was 2.51. (4) In the reporting period, no cause for early repayment occurred. (5) In the loan agreements,
the Company undertook not to create any pledge on its assets, as long as the loans are not fully repaid, subject to certain exclusions. (6) According
to the loan agreements the Company may prepay the loans, subject to a prepayment fee.

(*) Net Leverage - the ratio of Net Debt to Adjusted EBITDA, excluding one-time influences. Net Debt defined as credit and loans from banks
and others, debentures and interest payable, net of cash and cash equivalents and current investments in tradable securities. The definition of net
leverage refers to Adjusted EBITDA for a period of 12 consecutive months. Accordingly, the net leverage ratio above includes the effects of the
new standard IFRS 16 (applied by the Company as of January 1, 2019) on the Adjusted EBITDA for the first, second and third quarters of 2019.
For details of the effects of IFRS 16 on the Company's results see footnote 2 on page 1 of this press release and note 3 to the Company's financial
statement for the period ended on September 30, 2019, included elsewhere in this report.

-30-



Cellcom Israel Ltd.

Summary of Financial Undertakings (according to repayment dates) as of September 30, 2019

a. Debentures issued to the public by the Company and held by the public, excluding such
debentures held by the Company's parent company, by a controlling shareholder, by companies
controlled by them, or by companies controlled by the Company, based on the Company's "Solo"
financial data (in thousand NIS).

Principal payments Gross interest
ILS linked to ILS not Euro | Dollar | Other payments
CPI linked to CPI (without
deduction of
tax)
First year 338,130 80,401 - - - 89,168
Second year 168,806 218,830 - - - 78,430
Third year 168,806 218,830 - - - 66,582
Fourth year 168,806 310,657 - - - 54,734
Fifth year and on 210,186 1,135,125 - - - 90,174
Total 1,054,734 1,963,843 - - - 379,088

b. Private debentures and other non-bank credit, excluding such debentures held by the Company's
parent company, by a controlling shareholder, by companies controlled by them, or by
companies controlled by the Company, based on the Company's "Solo" financial data (in

thousand NIS).

Principal payments Gross interest
ILS linked to ILS not Euro | Dollar | Other payments
CPI linked to CPI (without
deduction of
tax)
First year - 100,000 - - - 12,267
Second year - 100,000 - - - 7,390
Third year - 50,000 - - - 2,550
Fourth year - - - - - -
Fifth year and on - - - - - -
Total - 250,000 - - - 22,207

c. Credit from banks in Israel based on the Company's "Solo" financial data (in thousand NIS).

Principal payments Gross interest
ILS linked to ILS not Euro | Dollar | Other payments
CPI linked to CPI (without
deduction of
tax)
First year - - - - - 9,008
Second year - 37,500 - - - 5,248
Third year - 37,500 - - - 3,748
Fourth year - 37,500 - - - 2,248
Fifth year and on - 37,500 - - - 750
Total - 150,000 - - - 21,002

d. Credit from banks abroad based on the Company's "Solo™ financial data (in thousand NIS) -

None.
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Cellcom Israel Ltd.

Summary of Financial Undertakings (according to repayment dates) as of September 30, 2019 (cont'd)

e. Total of sections a - d above, total credit from banks, non-bank credit and debentures based on

the Company's "Solo" financial data (in thousand NIS).

Principal payments

Gross interest

ILS linked to ILS not Euro | Dollar | Other payments
CPI linked to CPI (without
deduction of
tax)

First year 338,130 180,401 - - - 110,443
Second year 168,806 356,330 - - - 91,067
Third year 168,806 306,330 - - - 72,880
Fourth year 168,806 348,157 - - - 56,982
Fifth year and on 210,186 1,172,625 - - - 90,925
Total 1,054,734 2,363,843 - - - 422,297

f. Out of the balance sheet Credit exposure based on the Company's "Solo" financial data - None.
Out of the balance sheet Credit exposure of all the Company's consolidated companies,
excluding companies that are reporting corporations and excluding the Company's data
presented in section f above (in thousand NIS) - None.

h. Total balances of the credit from banks, non-bank credit and debentures of all the consolidated
companies, excluding companies that are reporting corporations and excluding Company's data
presented in sections a - d above (in thousand NIS) - None.

i. Total balances of credit granted to the Company by the parent company or a controlling
shareholder and balances of debentures offered by the Company held by the parent company or
the controlling shareholder (in thousand NIS) - None.

j.  Total balances of credit granted to the Company by companies held by the parent company or
the controlling shareholder, which are not controlled by the Company, and balances of
debentures offered by the Company held by companies held by the parent company or the
controlling shareholder, which are not controlled by the Company (in thousand NIS).

Principal payments Gross interest
ILS linked ILS not Euro | Dollar | Other payments
to CPI linked to (without
CPI deduction of tax)
First year 55 - - - - 165
Second year 236 326 - - - 160
Third year 236 326 - - - 143
Fourth year 236 590 - - - 125
Fifth year and on 867 2,693 - - - 252
Total 1,630 3,935 - - - 845

k. Total balances of credit granted to the Company by consolidated companies and balances of
debentures offered by the Company held by the consolidated companies (in thousand NIS) -

None.
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ITEM 3. Key Information. - D. Risk Factors - nnn 2018 nyw5 n1ann Yv >mwin MTN 1IN DXODN DOVIYD
"We operate in a heavily regulated industry, which can harm our results of operations. Regulation in
Israel has materially adversely affected our results”, "We face intense competition in all aspects of our
business”, "As a result of substantial and continuing changes in our regulatory and business
environment, our operating results, profitability and cash flow have decreased significantly in the past
several years, with a loss for 2018. Further decline may adversely affect our financial condition™, "The
unionizing of our employees may impede necessary organizational and personnel changes, result in
increased costs or disruption to our operation”, "We may be adversely affected by the significant
technological and other changes in the telecommunications industry” and "Our substantial debt
increases our exposure to market risks, may limit our ability to incur additional debt that may be
necessary to fund our operations and could adversely affect our financial stability”, ITEM 4.
5y M1ann Sv oy 1nn MMTM Information on the Company — B. Business  Overview — Competition™
6-K dated August 15, 2019 under "Other developments during the second quarter of 2019 and vavo
subsequent to the end of the reporting period - Rating downgrade in relation to debentures traded in

September 24, 2019".-1 Israel”, September 23, 2019
2018 20-F under "Item 7. Major Shareholders and related n92ann 5w Pa3mn PN MPINN DY qON YNRD

party transactions — A. Major Shareholders".

X7 DI'X DT 002 2TV W NINM .0NAW7D> W NINY WID? 2ITw IX 007 AYXn Nunn 1'X N1 1201
2"NIX N2 pwN7 Ix Dy'xn7 (N X7 ,("v"™ in") jzne 193 ,2"nx 7w 1933 7w nin jzin nnn e
2 72 DIWA7 DD X V™M In 7w DIYMN DIYWAT? 19190 NI'XY D70V IX DIV 09 NY7 IX DI X77

.2"NIX2 W N 7w NIAtY N7910 YXA7 IX A"NIXD AT 0002 [HIXY )Y



IBC

TN NIINN HY D1VIINN D¥20N NPNYN NYOM IBC-1 nypwn npoy nnown Yy nmyT n1ann ,2019 °5ya
,72¥2 NNTY 995 . Tonya 09N Y n»pn IBC Yv o»usnn 0¥2'on mnwnd novsny LIBC-5 omnn
D>2NNN OXNANN 10-15%-2 N2¥a nwIn Ty Yo (IRU) N1 »nda vinmdw Moy vidoad Na»nnn NHann
,(12325 51192 DMIDINN/DNMINY DPVNN DD — ywn — "home pass”) IBC Hv 0»vann 021>01 mnwna
(D201 DONINA 10%-Y NTIY NYIDOW 15% HW NN MNNN) NMINAN DNMWN 15 -1 IBC >7° by 019nw »95
7mnn IBC »1 Yy 'home pass' bv 5191 no119d nows  IBC-Y 110 »nban vindwn mot P nNnnn
11917)) N7Y PON 18 -51 NNONDN NN PNYIN ViYW MOt Ny IBC -5 nhann nndwny nononn nomvn
PNV I0I9W 'home pass' Hv K192 NADINY DNNNA DITHY MNAY) (PT2Y YDVIIVIND DIPYNNN TIMYNYN

00w 97395y IBC -5 nnxvn 1710 N30 windwn Mot 1y 17NN Dvvn
N72N2 THPMYNWYN 05N >01oN Nasm IBC moion, IBC Sv mron IRU-n mph o0 nnna nhanny InNm
IBC 5w nn51>> by nyad wawnd Mmooy ;109 DT PISY 29D ,N72NN DY Y01 ANNN DY NYIY NIaVN 199
PN NOYID ,NIAND NP 11D TNXD MADN Mypwno van IBC ox .;momoys padmnd 10 om0
40N YV VNYNY 7521 ,NYY NWIN NDO Twnn TN8Y IBC 2 99010 0905 wipwno may, IBC Hv popya

TTINNN NYY MIINNN N2 NN IBC Hv >mannn nTayn 5y Nyad nyavn 95,9011 .0Nn8y 11ann Dy
712) NYY DMLOIND DION NV NX DYINY DNN L (7P1a7) N7Ya NNYPND MONIVID NHANN P12 ON Hvnd
NP NOYAD ,NIAND ANND DY NYID WAVND NDDY LT NV NYPYNN MDYAN SMYHNYn pon Nysda 915

DNV 15 TWNY NPTN OND YIDOY MDY YOI N1aNN MIA»NNN 1N»Na ,NYw MpYd 1) IBC Yvw yporpya
NMNNANNY . TNY2 1IN MPNT P IPND OX AN MV MysNN 0dynna ,0o0m pnna IBC nvia
"Public £y 11 ,IBC 5w >mannn Naynmy 0»LVNIND D1Y0N NPXNYN DINNA MINDN NN DY WavwnD MmN

.nvnbo hearing regarding fiber-optic deployment policy"
Item 4. "Information on the Company — nnn 2018 MWH NI2NN DV >MIVN MTN INY DN DIVIYD
Company B. Business Overview — Networks and Infrastructure - Fixed-line Segment - — Fixed-line
Infrastructure — Investment in IBC", the Company's current report on form 6-K dated August 15, 2019
under "Other developments during the second quarter of 2019 and subsequent to the end of the
reporting period - Company's Investment Transaction in IBC and Company's sale of fiber-optic
"Adverse Effects on our Financial mnn Ny my1a 9NN ©pnay infrastructure transaction completed"

Condition and Restructuring Plan; Labor Dispute”.
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N5 NN N DTN NN XY ,17902 DINN DXANNVYN 1DV IINND PMIYAYH D112 DIOD DOUN
NIVNA ,NPDIOON INNONNN DOOYNNI NPMNND NMYPYN YNID INNND XORNY D) 1D NWITHIN MLVP OITH
595 ONMNN NPON ,NPMNN NYDODI MINT 9DIN Y910 115NN ,90NA .90D0N PV YMINNN NTHYND DY NIYD
,D03259N NYWNNN YTIVN 7Y 1IN DXTIINN NTY NYNNY 29D DXITNN MNN NININ DN NI, DX9NNUNN
9TYN .92Y2 NNNTY DITNN NIIND DN 11D ,00IN2 NIIND DXANNVNNN PN 77503157 INK MNT 1DIM
N 172571 DPMNN MIRT OX ININA 1999 GNNYNY NIIND NN 25N 199107 NIIY 7Y 1IN DIPPYI MNT
D>11907 NTYY NYIRD NOMWYN NYSN DI0N NN NAMWNN NI MM NIANNY Y 1T IOV .JIIMPY
NAIMWNT NWIY MAMY DY NOMWN NYNN MYYNINI NYSN YWIND PRV NIINN 39907 ONIND ONNNA DY
N D0 RO OTND NNYPNN TIVN MY YyaAPIw DY)PNN NN M NN MOAND NYTY KXY NHINNYIY 1153
NYIN N .NIANN DY 19990 MIOWNN NN TIYNY N1 XY 192NN ,001TNN NAY OOV YITPNY DN PNNN
DX TNN 39992 GNNWND NIANNN YN N2WY ,IYIRY 935 ,ANX PNIND IN) NOMYN NYSN DIDN DY NNIOND
MYPYN Y815 NIINN NN NN DD DTN 7PIT,90N2 .NPMINNT MDA, TPMNN T APY YN
DV HDIAN NIANN DY NYID WAUND 51D GO D3 DV MDY DPVND T ,NOY MIANDON NYIL NPNIVHYN
DV NPYIN NNPN 11N DXADNN DITNNLID D .NDY 2INT M NPT NN NNNIND 572N DIDY NH1INN
7227 19NN MNYIN DXINNRY 71732 3117 VI ,DOVITITN DIINNN DINYIRN MY DOYPN .DMINN NIND
NMYI 190N ONY ,36 THIXIN INND NIOND MANNNN NINDIV PIND PN 11902 DYINN DMITRNN TAN N)
172NN DY NN DY NPMIYHYNN MODNM (13 NION DY THNDNA 172 NN PRYND MIAI0N 122 DN
172NN YNND ONOY 12 1NN DAPD NYIITNN NV THO DY DINMP DINN NNWY IN DXVTN DINN NNIAD
NTRYNI (DN NN NIINN OX) 19502 DOYNIND DITNN DY TWPA MPYIILIYIP1Y NDMIN MYIITI TINYon
DYYNY NIANN DX NPYNY 1D 19D, DN MON DININNA NIIND DX MDY MDY NDMON MYITa
Item 3. Key nnmn 2018 mwhH 11ann MIMT NN IXT DXADN DX0I9Y WYUK DYIIN MIOWNDI DXADN D1VIVN
Information — D. Risk Factors — Risks Related to our Business — We operate in a heavily regulated
industry, which can harm our results of operations. Regulation in Israel has materially adversely
affected our results” "We face intense competition in all aspects of our business”, We may not be able
to obtain permits to construct and operate cell sites”, "We may be required to indemnify certain local
planning and building committees in respect of claims against them™, *- We may be adversely affected
by significant technological and other changes in the cellular communications industry” and "ltem 4.
Information on The Company — B. Business Overview — Network and Infrastructure- Spectrum
5y mann Sw > M7 allocation”, " — Government Regulations — Permits for cell site construction”,
"Other developments during the second quarter of 2019 and nnn August 15, 2019 ovn form 6-K oo
M M7 NN 01PN subsequent to the end of the reporting period - Frequencies Tender Published™

"Adverse Effects on our Financial Condition and Restructuring Plan; Labor Dispute”. nnn
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IBC" above, the Company's 2018 20-F under "lItem " nnn 2018 MwY NIINN MNIT NN INT DD DIVIID
3. Key Information — D. Risk Factors — We operate in a heavily regulated industry, which can harm
our results of operations. Regulation in Israel has materially adversely affected our results”,"- We face
"Item 4. Information on The Company — B. -1 intense competition in all aspects of our business”,

Business Overview — Competition — Fixed-line Segment” and - Government Regulations — Fixed-line

Segment — Wholesale land-line market".
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22N MANWN DY NN NI XN ,2013 -5 2012 DMWY P ,YI02 YHX MINWYNL 7PNNVINY IVIVOND
DY DPOY YN NY INIM DMWY NIV NVIDIDININDD NPTHN SYTHI NYRI ININ PO 21X .01
OMNY 1SN MIMNIN NIV MNHNN

92HV90 YTIN2 192NN DY PPV 573N INIWNNI X0 MNP N DY IMIVINN INKY 2019 1OPIN WTIN2
oV PINYN H7)NDI D) ,NI1ANN DY 1IN TPINOV D7IIND POINRY 297 9N DX NPN 1IN YWPINVPIPT L2019
.2019 920872 1 -n 5NN ,NHann

D3N WY OLINY 297 2019 TV 2012 A .2019 MV NIAND DY IDIM DVNDL H7IINDI 1NN IDINY 99
MM DM NPONN DN wdw ;2011 Y 2008 P2 .NHANN DY PPV QPN DMVIN MMPON NPYNN
P2 .7722 PIPYN NDLN YPOY MNP DI PN DN WOw 2012 T 2011 Y YES DY P1dwn 9aNa 'poy
MINY INY YNV 013 2 PIPYN GINI DOPOYD NNYPN NMININD NPONN SMIND YINY N0 wndw 2008 T 2005
P92YN NVYDIDNIRNNI NPPVLDYVLDI NYIVIL NYNRI ININ

"ltem 6. Directors, Senior Management nnn 2018 MWS NYANN W SNIVN MTN NN NIRI DXIDN DOVIAY
oyn 6-K vmv0 Sy nhann bv o»onn nmTm and Employees — A. Directors and Employees”

.October 30, 2019-y September 24, 2019
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DY HNOY YV

NYWA ;2019 920212 27-N ,2WNN 012 2019 MV DY OWIOUN Y270 MMRNIND ¥INI DTV NNYY D»PN DIPIO
MIYM NI2ND MINNINA PNTN NYMNN NNV L(PIN-1) YV 1P yUN) IRIW DYV 29D DMINNN INN YIIN
LDININ NWNN MI9DNN TRNRD HPN T DY NINT MWYD DOV NN NNOYWIA GNNYNY IN PINND PINYNN 9D .NMONYD
99010 MYNNNI I1INNND OINONN DIPNI DTN DTN NNOY NOONN DIV MPT 10 NNYYS MOTVNNL DONNND W
$ININDIIAN 19010 NN NIN 1-800

03-918-0685  :9NIWNIPND
1-888-281-1167  :2/NINNIVND
0-800-917-9141  :7PYINN IOND

+972-3-918-0685 : NINN NP THN IPND

SN DT 16: 00 ; PO 2T 14: 00 ; 270N 29V0 Y93 06: 00 ; 270N N3N 193 09:00 : 2
www.cellcom.co.il : DIPHD HY VITVINN INND DIWPWI YIYP TN N TPV 1IN NN NNOY
ONRDOIMN TIT HOHPINA ANYD PIRND 7P 1N, NNPWN DYP INRD

2P0 MMN
NPV DY AN PN NPODNN ,NDIN NNYPN DX NN L1994 NMIva NNIN (PDIPDDY) NrYA HNIY DIPYD

A0 MNN PWOIN 2.767-59 DIMPY HY AN NN NPDNT ,ONIYII NN ADDON NP0 NN DIPOD .NNVPN
,2IN2 192NN MNNDY ORIV DXIMND NPT ONMPY PINDD NAYL XMPY DM’ (2019 7120VIDA 30-D D))
ANTN ,NPI0MIN DINNA DINK GOIN TIY SN DITPNND YT 19IDD 191N YMPY M-IV VOPYL MYTIN

4 M7 LTE nwy nDyon 0ipho .0pouo Sv mnTpnnn NPNYNOLN NPHIYNN DY DX0D10N T 79N TIVNN
MNYIY 0N ,NMIA MI’NNA AN DI DIRTPNN N THOVN YMIPY PIDY NY NIwarnN 3.5 NT HSPA nv
PV TP H9I19N ,XIN INP2 2NIM DITHIN MIMPON MY TIvn N nwsn 0pdo .GSM/GPRS/EDGE
Y1) DY PNYL OXMPY QDN NYNN DIPYD .IPXIN NDMI92 NN MDY 135797 1010 NPNN ,0MNASV MNIPY
MP NAYL SNMPY D) 1N [, NPNINDI MNOY SMPY) VIVIXRY YN PNYN >MPY ,OTT TV vrVINN
YN .(OPYD) 1IN HN2 TIY MPNY NoN22 M (CEL) (NYSE) p71-1) no1122 10 mIno) opho nvan OXIv3I

http://investors.cellcom.co.il : 17ann AnNa XI5 1N qON

TNY 239 MY MPINN
971992 INPINNRD PINT NTNNY 19I) TRY NI MNY MPHNN 51935 NYY IN DN 1N NYTINA HOIN Y 1NN

YN MPAR MM 1N OMPNRNN PONA (1968 PONRIYID TIY M) PINDY 1995 ,000V9 TIY MM MY N2
SIS IPRANRDY TAYRY ORI IPINNDY INANNDY WYY P9I N0 TRY N9 MY DN NMIYNHNNI
YN ION DY 29 MY MPNN .DYIYT DV UN DMV NV PPUN IR VONINIDID 1INV INONDY
SV NYPTNYN NPADIN MNRXIND 220 NPINN 51055 NMVY 172NN 220 MININ NMINT X ,0°12°02 MDD
7292 NPINN N NON MPHN .NIINN DY POYI MY MNINY NIANN DY NMAXN NNMIND NMIVIVON ,NI1INN
DY ONOYY DXIWN DN DIV .OMTNY DIYIPR 9272 NIND DY NPNINN NPINNT NPXN DY MODIANN
YT DY TN INIWNNY AYNHD THPMNND DMNY NPND NIANN DY ONYIND NI MDYIN NNID O MINSIND
;D990 [, NNDN Y DONNN DX TN NN MY D1ND DIDYY IUNR DN .NONX TNY N9 MNY MPNN
,7IANN DY MOYAN DY MPAVYNN NVININ DY MYTN MOLINN IN NPXPN ,NIINN DY PYIIN ONINT DY
TINM2Y DNY T8 NPN NIANNY DMVAYH DIYN DY MINXXIND ,HMINNN N0 DNPYY DWVWTN DINNND
-14 -



http://investors.cellcom.co.il/

NPINTY OR) DINDOD D) OINX DY NOYAN IN NNPPND DMNIYIR PYNY IN 19V 192NN N NP NMIYIIN
NP0 MY PID NNN MY TORPIINRD TIY MO MYID NIINN DY DMPTI NYY NYN DOXONIND DINN
.2018 129872 31 DA NHPYNONY MV NI1ANN YV O MHIVN NITA

212> XD NI, NI N DT TRDNI MNDIN TNY NI MK NMPNNI MYNN NPONIY NPNNRNI NIANNY MO
PYTO DONINN INN 0N D92 IN NI2N2 MIXID PN ,QDNL .ONHWIN IN VN, MDY NNT ,NPTNY NINNIN NPVINY
TYIN NN VDN TNY 29 MM MPHND NN OTYD NAMNNND XD 792NN ION TNY 29 MNS MPHN YWY MNOUN
VANV 995 NON ,NNOITIVN NPOND IX D9 MINSIND 112NN DY MNTIPN MINSNN NN OIRNND 2T 1Y THON

195y

TOMN O YY 1MONaY 195 (IFRS) 0»nIND»aN Y0190 MMTN MNPN 1Y D»IDIN PNINYTT DX NONY NIANN

DYPYN IMIN IV DINNTHN DINIDD YNNI NINK N ON NN L(IASB) moxnavn nypnd »mno»an
95,2019 9290902 30 DM 99YTN DY NN YYD 29D ,Ta02 MINN TNSY L(A9YT) INPININRND 9T (N7'Y) DOWIN
MY 3,482 NV TN ADYT PAD ONIY 232 0T HY DONY

:IFRS-Y axnna 0NV 029239 027992 WinIy

DN ,H0I PN (MNXIIN) MDIDN M9 MODIdND 1T ,IFRS-5 oxnna wxw 710 190 Adjusted EBITDA
mMH2N NPOHN (DXTON) DIXNNT DITIIY DY )ININ NYIID NPIDIND TYPI MINIIN VYND) VI MINK (MNXXIN)
2992 2PN TTH INT .NMN SDDIAN DIMOVYN MPIYI MIANN (DYTDIN) DONNT ,MNNSMN NNY ,DYDD ,(NN2
DOYINIA MNNYN IVORND RINY NPHIND NONY 1,900 DN TTHD N3 TT0 NN 172NN .NNYPNN NOWYN
oV 91,0002 1NN MIAN MNYN DOYINN DMOINIXIIH DXWIIN D1V TIN MIAN P2 MNMPN P2 O»OwWan

P9WAN NP 99NN X TN 7195 Adjusted EBITDA-Y on»nnb X .02 DNSN MINIINY DWNIAPN DI0IN
IN NPNNIY TTHI ODNPNN MRNIYNN NINIPYD OXNNA 1D TWUN ,D0)N0ITND DTN NN INN DN TTNHD
VNN MYPYN Y910 ,MO0N NPMIAMNNM 2NN MDY OIIN IR PIvNL Ny wx Adjusted EBITDA .,
Adjusted EBITDA-N nx nwNY PN DN .N1INND WIDOYD DXPNT PIPY DINDDN DY NIIND YA 1PN )99
P2 NN DRI IOON OXTTHN 2IWON 1IN MV APY MINK MIAN T DY DIMNTHN NNYT M2 ONINN OXTTND

1 nymina "Reconciliation for Non-IFRS Measures" nnn Adjusted EBITDA-7 a5 >pan nnin

NYaVN 9919) NAVIY MDPYAN WAV VI DI 1T, IFRS-5 DRNN2 ORY T7H 100 2139 0231911 D9

IWNIYY DI DN NN ,0IPOV PN IRNDN DI1TVI (DM MNYY DM MM DY PHIONN YW MTHIN
729 M299) 1IN MNN NINN OINIAPN MNTP92) MPND 1IN MNNI NOVIV NYPWN 91101 NYPYN MDD

1 ny7na "Reconciliation for Non-IFRS Measures" nxa .09 mnTpra) (1922 nbapmv
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