Cellcom
Israel

CELLCOM ISRAEL ANNOUNCES
SECOND QUARTER 2020 RESULTS

Cellcom Israel concludes the second quarter of 2020 with a loss of
NIS 46 million compared to a loss of NIS 35 million in the
corresponding quarter of 2019.

Adjusted EBITDA! decreased to NIS 222 million.

Free cash flow! for the quarter totaled NIS 24 million compared to
NIS 55 million in the corresponding quarter of 2019, results
mainly from grant payments in an amount of NIS 40 million in
respect of a voluntary retirement plan.

SECOND QUARTER 2020 HIGHLIGHTS (compared to second quarter of 2019):

= Total Revenues totaled NIS 855 million ($247 million) compared to NIS 920 million ($265
million) in the second quarter last year, a decrease of 7.1%

= Service revenues totaled NIS 683 million ($197 million) compared to NIS 695 million ($201
million) in the second quarter last year, a decrease of 1.7%

= Operating loss totaled NIS 22 million ($6 million) compared to Operating income of NIS 6
million ($2 million) in the second quarter last year

= Loss totaled NIS 46 million ($13 million) compared to NIS 35 million ($10 million) in the
second quarter last year

= Adjusted EBITDA! totaled NIS 222 million ($64 million) compared to NIS 233 million ($67
million) in the second quarter last year, a decrease of 4.7%

= Net cash from operating activities totaled NIS 196 million ($57 million) compared to NIS
219 million ($63 million) in the second quarter last year, a decrease of 10.5%

= Free cash flow! totaled NIS 24 million ($7 million) compared to NIS 55 million ($16

million) in the second quarter last year, a decrease of 56.4%

! Please see "Use of Non-1FRS financial measures" section in continued of this press release.
2 As of January 1, 2019 the Company is applying International Financial Reporting Standard IFRS 16, Leases. The effects
of applying the standard in the second quarter of 2020 and the second quarter of 2019 amounted to an increase of NIS 66
million and NIS 68 million in Adjusted EBITDA respectively, an increase of NIS 56 million and NIS 59 million in Cash
flows from operating activities respectively.
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Avi Gabbay, the Company's Chief Executive Officer, referred to the results of the second quarter
of 2020:

""In the second quarter we dealt with the impact of the Corona virus crisis which led to a decrease in the
Company's revenues. Thanks to a quick response by the Company's management in cooperation with
the employee's representatives, we were able to reduce operating expenses and offset a significant part
of the effects of the crisis and provide a very good service to our customers, despite the limitations of

the pandemic quarantine and the social distance-working requirement.

We are currently continuing to take comprehensive and in-depth actions to generate further efficiencies
and improve the Company's financial and operational parameters. The steps we are taking today are
expected to allow the Company to deal with the Corona virus crisis and emerge from it a more efficient

and focused Company.

We recently successfully concluded our participation in the frequency tender which includes the 5G
frequencies. We are very pleased with the results, that will enable us to launch a new network and we

intend to provide our customers with a fast, widely deployed and quality network.

Currently, there are over 400,000 households at buildings that are connected to IBC's fiber infrastructure.
We continue to focus on transferring our internet and television customers to fiber infrastructure while

improving the segment profitability, and reducing payments to Bezeq.

I am pleased to announce that we have received all the regulatory approvals required for the purchase of
Golan Telecom. The execution of the transaction will strengthen Cellcom Israel’s position as a leading
communications company and is expected to make a significant addition to the Company's Adjusted
EBITDA and Free Cash Flow."



Areli Beker, the Company's replacement Chief Financial Officer, said:

"The results of the second quarter were adversely affected by the Corona crisis which mainly caused a
decrease in roaming service revenues from the Company's customers abroad and from tourists arriving
in Israel. In addition, there was a decrease in revenues from end-user equipment as a result of the
temporary closure of service centers and points of sale during the quarter. The Company management
has taken steps to reduce operating expenses during the closure period in order to mitigate the effect of
the decrease in revenues. We expect that also the remaining quarters of this year will be adversely

affected by Corona virus crisis.

The Company continues to experience increase in the fixed-line segment revenues thanks to the
recruitment of new internet and television customers and the transfer of existing customers to the fiber

infrastructure.

The Company's Adjusted EBITDA in the second quarter of 2020 totaled NIS 222 million, a 4.7%
decrease compared to the corresponding quarter in 2019, resulting from a decrease in the Company's
revenues, which was partially offset by a temporary decrease in salary expenses as a result of placing
employees on temporary unpaid leave. Further, the Company reduced its marketing and sales expenses
by temporarily closing its frontal points of sale and reducing its salesforce. In addition, the Company

continues the process of streamlining its salaries expenses and operating expenses.

The Company's depreciation expenses increased during the quarter mainly due to the acceleration of the

depreciation of its CRM system, after resolving to replace it with another system.

Free Cash Flow for the second quarter of 2020 totaled NIS 24 million, compared to NIS 55 million in
the corresponding quarter. The low free cash flow in the second quarter was mainly due to payment for

early retirement grants as part of the early retirement plan.

The Company's Board of Directors decided not to distribute dividends for the second quarter of 2020,
in light of the continued increased competition in the market and its negative impact on the Company's
operating results and in order to continue to strengthen the Company's balance sheet. The board of
directors will review its decision in accordance with the development of market conditions and, taking

into account the Company's needs."



Netanya, Israel — August 17, 2020 — Cellcom Israel Ltd. (NYSE: CEL; TASE: CEL) ("Cellcom Israel"
or the "Company" or the "Group") announced today its financial results for the second quarter of 2020.

The Company reported that revenues for the second quarter of 2020 totaled NIS 855 million ($247
million); Adjusted EBITDA for the second quarter of 2020 totaled NIS 222 million ($64 million), or
26.0% of total revenues; loss for the second quarter of 2020 totaled NIS 46 million ($13 million). Basic
loss per share for the second quarter of 2020 totaled NIS 0.30 ($0.09).

MAIN CONSOLIDATED FINANCIAL RESULTS:

Q2/2020 Q2/2019 Change%o Q2/2020 Q2/2019
NIS million US$ million
(convenience translation)

Total revenues 855 920 (7.1)% 247 265
Operating Income (loss) (22) 6 N/A (6) 2
Loss (46) (35) 31.4% (13) (10)
Free cash flow 24 55 (56.4)% 7 16
Adjusted EBITDA 222 233 4.7)% 64 67
Adjusted EBITDA, as percent of total 26.0% 25.3% 2.8%

revenues

MAIN FINANCIAL DATA BY OPERATING SEGMENTS:

Consolidation
Cellular (*) Fixed-line (**) adjustments Consolidated results
(***)
- . ' Change \ . Change . . . . Change
2'19

NIS million Q2'20 | Q % Q2'20 | Q2'19 % Q2°20 | Q2'19 | Q220 | Q2'19 %
Total revenues 532 582 (8.6)% 364 375 (2.9)% 41) (37 855 920 (7.1)%
Service revenues 385 420 (8.3)% 339 312 8.7% 41) 37 683 695 (1.7%
Equipment 147 162 | (9.3)% 25 63 | (60.3)% - - 172 225 | (23.6)%
revenues
Adjusted 125| 163 | (23.3)% 97 70| 38.6% - L 220 233 (4%
EBITDA
Adjusted
EBITDA, as 235% | 28.0% | (16.1)% | 26.6% | 18.7% | 42.2% 26.0% | 253% | (2.8)%
percent of total
revenues

(*)  The segment includes the cellular communications services, end user cellular equipment and supplemental services.

(**) The segment includes landline telephony services, internet services, television services, transmission services, end

user fixed-line equipment and supplemental services.

(***) Include cancellation of inter-segment revenues between "Cellular” and "Fixed-line" segments.




FINANCIAL REVIEW (SECOND QUARTER OF 2020 COMPARED TO SECOND QUARTER OF 2019):

Revenues for the second quarter of 2020 decreased 7.1% totaling NIS 855 million ($247 million),
compared to NIS 920 million ($265 million) in the second quarter last year. The decrease in revenues is

mainly attributed to a 23.6% decrease in equipment revenues and a 1.7% decrease in service revenues.

Service revenues totaled NIS 683 million ($197 million) in the second quarter of 2020, a 1.7% decrease

from NIS 695 million ($201 million) in the second quarter last year.

Service revenues in the cellular segment totaled NIS 385 million ($111 million) in the second quarter
of 2020, a 8.3% decrease from NIS 420 million ($121 million) in the second quarter last year. This
decrease resulted mainly from decrease of the Company's roaming services activities as a result of the

Corona virus crisis.

Service revenues in the fixed-line segment totaled NIS 339 million ($98 million) in the second quarter
0f 2019, a 8.7% increase from NIS 312 million ($90 million) in the second quarter last year. The increase
resulted mainly from an increase in revenues from internet and TV services and increase in revenues
from minutes sales among international operators (hubbing services).

Equipment revenues totaled NIS 172 million ($50 million) in the second quarter of 2020, a 23.6%
decrease compared to NIS 225 million ($65 million) in the second quarter last year. The decrease
resulted mainly from a decrease in the quantity of end user equipment sold in the fixed-line and cellular
segments, which was affected as a result of Corona crisis by the temporary closure of the Company's
points of sale and walk in centers during this quarter in accordance with the restrictions imposed on the
economy.

Cost of revenues for the second quarter of 2020 totaled NIS 664 million ($192 million), a 2.2% decrease
compared to NIS 679 million ($196 million) in the second quarter of 2019. This decrease resulted mainly

from decrease in the quantity of end user equipment sold in the fixed-line and cellular segments, decrease
in the roaming expenses as a result of the Corona virus crisis and decrease in other operational expenses.

Gross profit for the second quarter of 2020 decreased 20.7% to NIS 191 million ($55 million), compared
to NIS 241 million ($70 million) in the second quarter of 2019. Gross profit margin for the second
quarter of 2020 amounted to 22.3%, down from 26.2% in the second quarter of 2019.

Selling, Marketing, General and Administrative Expenses and Credit losses ("SG&A Expenses”)
for the second quarter of 2020 decreased 8.7% to NIS 220 million ($63 million), compared to NIS 241
million ($70 million) in the second quarter of 2019. This decrease resulted mainly from a decrease in
salaries and advertising expenses as a result of the temporary closure of the company's points of sale and
sending employees on unpaid leave (that ended) following the Corona virus, as well from the company's
workforce streamlining due to the retirement of employees as part of the voluntary retirement plan which
was recorded in the fourth quarter of 2019. This decrease was partially offset by increase in depreciation

-5-



expenses following accelerated depreciation of the CRM system in an amount of NIS 17 million as a
result of replacing it with another system in the next year.

Operating loss for the second quarter of 2020 totaled NIS 22 million ($6 million), compared to operating
income of NIS 6 million ($2 million) in the second quarter of 2019. The operating loss includes the

accelerated depreciation of the CRM system in an amount of NIS 17 million.

Adjusted EBITDA for the second quarter of 2020 decreased by 4.7% totaling NIS 222 million ($64
million) compared to NIS 233 million ($67 million) in the second quarter of 2019. Adjusted EBITDA
as a percent of revenues for the second quarter of 2020 totaled 26.0%, up from 25.3% in the second
quarter of 2019.

Cellular segment Adjusted EBITDA for the second quarter of 2020 totaled NIS 125 million ($36
million), compared to NIS 163 million ($47 million) in the second quarter last year, a decrease of 23.3%,
which resulted mainly from a decrease in roaming services activities and a decrease in the contribution
of end-user equipment sales following the temporary closure of the frontal selling points and the
temporary reduction of their costs as a result of the Corona virus pandemic. This decrease was partially
offset as a result of reduction in operating expenses incurred by the Company, such as placing employees

on unpaid leave (that ended) and savings in current operating expenses during the quarter.

Fixed-line segment Adjusted EBITDA for the second quarter of 2020 totaled NIS 97 million ($28
million), compared to NIS 70 million ($20 million) in the second quarter last year, a 38.6% increase,
which resulted mainly from increase in activity in internet and TV fields and decrease in operating

expenses.

Financing expenses, net for the second quarter of 2020 totaled NIS 34 million ($10 million), compared
with NIS 52 million ($15 million) in the second quarter of 2019, a decrease of 34.6%, which resulted
mainly from a decrease in interest expenses and linkage differences to the consumer price index in

connection with the Company's debentures and a decrease in the volume of the Company's debt.
Loss for the second quarter of 2020 totaled NIS 46 million ($13 million), compared with loss of NIS 35
million ($10 million) in the second quarter of 2019.

Basic loss per share for the second quarter of 2020 totaled NIS 0.30 ($0.09), similar to basic loss per
share of NIS 0.30 ($0.09) in the second quarter last year.



OPERATING REVIEW

MAIN PERFORMANCE INDICATORS - Cellular segment:

Q2/2020 | Q2/2019 | Change (%)
Cel_lular_subscribers at the end of 2734 2745 (0.4)%
period (in thousands)
Churn Rate for cellular o 11.3% 23.0)%
subscribers (in %) 8.1% o7 (23.0)%
Monthly cellular ARPU (in NIS) 46.9 51.9 (9.6)%

Cellular subscriber base - Cellular subscriber base of the company decreased by 13,000 subscribers
(all of them prepaid subscribers) during the second quarter of 2020 and was approximately 2.734 million

subscribers.

Cellular Churn Rate for the second quarter of 2020 totaled 8.7%, compared to 11.3% in the second

quarter last year.

The monthly cellular Average Revenue per User (""ARPU") for the second quarter of 2020 totaled
46.9 NIS ($13.5), compared to NIS 51.9 ($14.9) in the second quarter last year. The decrease in ARPU
resulted mainly from decrease in demand for the Company's roaming services and the ongoing erosion

in the prices of cellular services.

MAIN PERFORMANCE INDICATORS - FIXED-LINE SEGMENT:

Q2/2020 | Q2/2019 | Change (%)

Internet infrastructure field

subscribers - (households) at 283 278 1.8%
the end of period (in thousands)
TV field subscribers - at the 245 239 250,

end of period (in thousands)

In the second quarter of 2020, the Company's subscriber base in the TV field decreased by approximately
1,000 net subscribers and the Company's subscriber base in the internet infrastructure field increased by
approximately 4,000 net households. The decrease in the subscriber base in the TV field was due to a
change in the counting method. During this quarter, the Company changed the way of counting TV
subscribers by advancing the date of withdrawal from its subscriber base, from the date of returning the
equipment to the Company to the date in which the subscriber's request to disconnect from the service
was received. The Company applied the change retroactively and as a result deleted approximately 5,000

subscribers.



FINANCING AND INVESTMENT REVIEW
Cash Flow

Free cash flow for the second quarter of 2020 totaled NIS 24 million ($7 million), compared to NIS 55
million ($16 million) in the second quarter of 2019, a 56.4% decrease. The decrease in free cash flow
resulted mainly from grant payments in an amount of NIS 40 million in respect of a voluntary retirement
plan recorded in 2019 and a decrease in receipts from customers which was offset by a decrease in

payments to suppliers and decrease in salary payments.

Total Equity
Total Equity as of June 30, 2020 amounted to NIS 1,874 million ($541 million). During the quarter,

options in an amount of NIS 48 million were exercised.

Cash Capital Expenditures in Fixed Assets and Intangible Assets and others

During the second quarter of 2020, the Company invested NIS 114 million ($33 million) in fixed assets
and intangible assets and others (including, among others, investments in the Company's
communications networks, information systems, software and TV set-top boxes and capitalization of
part of the customer acquisition costs as a result of the adoption of IFRS 15), compared to NIS 113

million ($33 million) in the second quarter of 2019.
Dividend

On August 16 2020, the Company's Board of Directors decided not to declare a cash dividend for the
second quarter of 2020. In making its decision, the board of directors considered the Company's dividend
policy and business status and decided not to distribute a dividend at this time, given the intensified
competition and its adverse effect on the Company's results of operations, and in order to strengthen the
Company's balance sheet. The board of directors will re-evaluate its decision in future quarters. No future
dividend declaration is guaranteed and is subject to the Company's board of directors’ sole discretion,
as detailed in the Company's annual report for the year ended December 31, 2019 on Form 20-F dated
March 23, 2020, or the 2019 Annual Report, under “Item 8 - Financial Information — A. Consolidated
Statements and Other Financial Information - Dividend Policy”.



OTHER DEVELOPMENTS DURING THE SECOND QUARTER OF 2020 AND SUBSEQUENT TO THE

END OF THE REPORTING PERIOD

Golan Transaction

Following its previous announcements regarding a binding memorandum of understanding for the
purchase of Golan Telecom and approval of the transaction by the Israeli Competition Authority, the
Israeli Ministry of Communications approved the transaction subject to certain conditions, including
turning Golan Telecom into an MVNO for an interim period and a demand that Golan Telecom will
return certain monetary benefits Golan Telecom previously received, in the sum of approximately NIS
75 million, which Golan Telecom disputes. A final decision by the MOC regarding such dispute shall

be made at a later date. The Company is evaluating the conditions.

For additional details see the Company's most recent annual report for the year ended December 31,
2019 on Form 20-F, filed on March 23, 2020, under "Item 4. Information on the Company —A. History
and Development of the Company — Our History" and the Company's current report on Form 6-K dated
June 10, 2020 and July 16, 2020.

Update On The Corona Virus And Implications

Following previous announcements, the Company's results for the second quarter of 2020 continues to
reflect the negative effects of the Corona virus pandemic on the Company's roaming services and end-

user equipment sales.

As previously announced, the Company expects its roaming services to continue to be adversely affected

by the Corona virus pandemic through 2020.

For additional details see the Company's 2019 Annual Report under "ltem 3. Risk Factors — The Corona
Virus may adversely affect our results of operations™ and "ltem 5. Operating and Financial Review and

Prospects — A. Operating Results - Overview — General".

Regulation

Conclusion of the Frequencies tender

The frequencies tender which includes frequencies for 5G services that was previously reported by the

Company, took place in August 2020. The Company and its partners to the shared cellular network -

Golan and Marathon 018 Xfone won 10MHz in the 700MHz frequencies band, 20MHz in the 2600MHz
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frequencies band and 100MHz in the 3500-3800 MHz frequencies band (as did the other participants)
and will pay for such frequencies (in September 2022) license fees in an amount of approximately NIS
115 million. The frequencies won are sufficient for the shared network needs in both quantity and
quality.

For additional details see the Company's 2019 Annual Report under "Item 3. Key Information — D. Risk
Factors — Risks Related to our Business — We operate in a heavily regulated industry, which can harm
our results of operations. Regulation in Israel has materially adversely affected our results”, "We face
intense competition in all aspects of our business”, "We may not be able to obtain permits to construct
and operate cell sites”, "We may be required to indemnify certain local planning and building committees
in respect of claims against them”, "- We may be adversely affected by significant technological and
other changes in the cellular communications industry” and "ltem 4. Information on The Company — B.

Business Overview — Network and Infrastructure- Spectrum allocation™, " — Government Regulations —

Permits for cell site construction".

Fiber-optic deployment policy — Updates

In July 2020, the Israeli Minister of Communications announced that subject to certain modifications,
he had resolved to adopt the recommendations of the inter-ministry team, which was tasked with
examining the need to update the fiber-optic deployment and service obligations of landline operators
who own their own infrastructure, which were published in November 2019 in relation to Bezeq, the
Israeli Communications Company Ltd., and in June 2020, in relation to Hot Telecom L.P., or Hot. In
respect of HOT, the resolution includes, among others, the following: (1) Hot will be subject to a
minimum deployment obligation of 30%, as well as an obligation to meet a 1:1 deployment ratio between
the periphery and the center of Israel, in case it chooses to deploy an ultra-broadband network that is not
based on its existing access infrastructure; (2) Hot will be able to participate in the competitive
procedures for the deployment of advanced infrastructure (which the team referred to in its
recommendations regarding Bezeq) that are not based on Hot's existing access network; (3) Hot will be
able to use ultra-boardband networks of other operators in areas where these operators are required to

provide a wholesale service, through the wholesale market.

With respect of the beginning of funds collection for the trust and the competitive procedure, the
resolution determines: (1) to advnace the collection of funds for the trust to be established for deployment
of advanced infrastructure in incentive areas by one year, to begin in 2021; (2) in the first three years of
the trust's operation it will be possible to consider various criteria for selecting winners in the competitive
procedure beyond the test of economic efficiency, in a scope of 10% of the households to be deployed

in the incentive areas each year;
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In June 2020, the Israeli Ministry of Communications resolved that in providing fiber-optic Internet
connectivity services to private subscribers, license holders will not be able to offer subscribers offers

on different terms or at a different rate, based on the proposed infrastructure.

In July 2020, the Ministry of Communications resolved that a holder of a general license to provide
landline services which is interested in deploying fiber optic infrastructure in an existing building (five
apartments or more) should offer other such license holders to jointly use the fiber infrastructure to be
deployed in the building and bear its relative share of the infrastructure costs. The fiber-optic
infrastructure that will be deployed in the building must allow for future joint usage of at least one more

license holder in addition to the operators who have agreed on the joint usage.

For additional details see the Company's annual report on Form 20-F dated March 23, 2020 under "ltem
3. Key Information — D. Risk Factors — We operate in a heavily regulated industry, which can harm our
results of operations. Regulation in Israel has materially adversely affected our results”,”- We face
intense competition in all aspects of our business” and "ltem 4. Information on The Company — B.
Business Overview — Competition — Fixed-line Segment™” and "- Government Regulations — Fixed-line
Segment — Wholesale land-line market".

Structural Separation — Update; Further leniencies on Marketing bundled services in the Hot Group

In June 2020, the inter-ministry team appointed by the Israeli Ministry of Communications in June
2018 to examine the update of the structural separation obligation in Bezeq and Hot Groups submitted
its recommendations to the Israeli Minister of Communications (which were also filed with the Israeli
Supreme Court in response to the petition filed by Bezeq requesting the immediate cancelation of the
structural separation imposed on it). According to the recommendations the current provisions regarding
structural separation in Bezeq and Hot groups should not be revoked at this time and should be further
examined pursuant to changes in the market. At the same time, the team concluded that certain changes
could be made to the overall regulation, which would also affect the structural separation in the Bezeq

and Hot groups.

Further in June 2020, the Israeli Ministry of Communications resolved to allow Hot and Hot
Communications Systems Ltd. to market bundled services for the private sector that also include the
connectivity services of their affiliate Hot-Net , as of 15.7.2020, under certain conditions. For additional
details see the Company's annual report on Form 20-F dated March 23, 2020 under "ltem 3. Key
Information — D. Risk Factors — We operate in a heavily regulated industry, which can harm our results
of operations. Regulation in Israel has materially adversely affected our results” and "Item 4. Information
on the Company — B. Business Overview - Competition - Communications groups and structural

separation”; "Government Regulations — Fixed-line Segment — Wholesale landline market "
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Holdings of Israeli entities in the Company

In July 2020, the Israeli Ministry of communication resolved to amend the Company's license in a way
that (1) the requirement for a minimum holding of 5% of the issued capital and each of the other means
of control of the licensee by Israeli entities (Israeli citizens and residents) who are among the founding
shareholders or their successors, and (2) the appointment of one tenth of the members of the licensee's
board of directors by such Israeli entities, will be void once the licensee receives alternate instructions
by the Israeli General Security Service. The Company has not yet received such instructions. For
additional details see the Company's annual report on Form 20-F dated March 23, 2020 under "ltem 3.
Key Information — D. Risk Factors — There are certain restrictions in our licenses relating to the
ownership of our shares™ and "ltem 4. Information on the Company — B. Business Overview —

Government Regulations — Cellular Segment ".

Changes to the Board of Directors

In June 2020, Mr. Samy Bakalash resigned his office as director of the Company, following his

appointment as CEO of the Israeli Parliament.
In August 2020, Mr. Ephraim Kunda completed his term as a director of the company.

For additional details see the Company's annual report on Form 20-F dated March 23, 2020 under "ltem
6. Directors, Senior Management and Employees” — A. Directors and Senior Management™ and the
Company's current report on Form 6-K dated June 16, 2020.

Share Incentive Plan

In June 2020, the Company's board of directors resolved to grant employees of the Company (who are
not office holders or directors) a total amount of approximately 2.416 million options at an exercise price
of NIS 12.35 and approximately 631 thousand RSUs, under the Company's 2015 Share Incentive Plan,
in accordance with the provisions of the previously announced February 2020 collective employment

agreement.

In June 2020, the Company's board of directors resolved to grant approximately 4.03 million options
under the Company's 2015 Share Incentive Plan, to certain non-directors office holders (preceded by the
Company's compensation committee's resolution to that end) and certain senior employees, to be vested
in three equal installments on each of the first, second and third anniversary of the grant at an exercise
price of NIS 13.16 for the first installment, NIS 14.21 for the second installment and NIS 15.40 for the
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third installment. The options of the first installment may be exercised within 18 months from their
vesting, and the options of the second and third installments may be exercised within 12 month from

their vesting.

For additional details see the Company's most recent annual report for the year ended December 31,
2019 on Form 20-F, filed on March 23, 2020, under "ltem 6. Directors, senior management and
employees — D. Employees" and E. Share Ownership — Share Incentive Plan" and the Company's current
report on Form 6-K dated June 7 and 16, 2020.

CONFERENCE CALL DETAILS

The Company will be hosting a conference call regarding its results for the second quarter of 2020 on
Monday, August 17, 2020 at 10:00 am ET, 07:00 am PT, 3:00 UK time, 17:00 Israel time. On the call,
management will review and discuss the results, and will be available to answer questions. To
participate, please either access the live webcast on the Company's website, or call one of the following
teleconferencing numbers below. Please begin placing your calls at least 10 minutes before the
conference call commences. If you are unable to connect using the toll-free numbers, please try the

international dial-in number.

US Dial-in Number: 1 888 668 9141

Israel Dial-in Number: 03 918 0609 International Dial-in Number: +972 3 918 0609

at: 10:00 am Eastern Time; 07:00 am Pacific Time; 15:00 UK Time; 17:00 Israel Time

To access the live webcast of the conference call, please access the investor relations section of Cellcom
Israel's website: www.cellcom.co.il. After the call, a replay of the call will be available under the same

investor relations section.
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About Cellcom Israel

Cellcom lIsrael Ltd., established in 1994, is a leading Israeli communications group, providing a wide range of
communications services. Cellcom Israel is the largest Israeli cellular provider, providing its approximately 2.734 million
cellular subscribers (as at June 30, 2020) with a broad range of services including cellular telephony, roaming services for
tourists in Israel and for its subscribers abroad, text and multimedia messaging, advanced cellular content and data services
and other value-added services in the areas of music, video, mobile office etc., based on Cellcom Israel's technologically
advanced infrastructure. The Company operates an LTE 4 generation network and an HSPA 3.5 Generation network enabling
advanced high speed broadband multimedia services, in addition to GSM/GPRS/EDGE networks. Cellcom Israel offers
Israel's broadest and largest customer service infrastructure including telephone customer service centers, retail stores, and
service and sale centers, distributed nationwide. Cellcom Israel further provides OTT TV services, internet infrastructure and
connectivity services and international calling services, as well as landline telephone services in Israel. Cellcom Israel's
shares are traded both on the New York Stock Exchange (CEL) and the Tel Aviv Stock Exchange (CEL). For additional

information please visit the Company's website http://investors.cellcom.co.il.

Forward-Looking Statements

The following information contains, or may be deemed to contain forward-looking statements (as defined in the U.S. Private
Securities Litigation Reform Act of 1995 and the Israeli Securities Law, 1968). In some cases, you can identify these

statements by forward-looking words such as “may,” “might,” “will,” “should,” “expect,” “plan,” “anticipate,” “believe,”

EEINT3 EEINT3

“estimate,” “predict,” “potential” or “continue,” the negative of these terms and other comparable terminology. These
forward-looking statements, which are subject to risks, uncertainties and assumptions about the Company, may include
projections of the Company's future financial results, its anticipated growth strategies and anticipated trends in its business.
These statements are only predictions based on the Company's current expectations and projections about future events. There
are important factors that could cause the Company's actual results, level of activity, performance or achievements to differ
materially from the results, level of activity, performance or achievements expressed or implied by the forward-looking
statements. Factors that could cause such differences include, but are not limited to: changes to the terms of the Company's
license, new legislation or decisions by the regulator affecting the Company's operations, new competition and changes in
the competitive environment, the outcome of legal proceedings to which the Company is a party, particularly class action
lawsuits, the Company's ability to maintain or obtain permits to construct and operate cell sites, and other risks and
uncertainties detailed from time to time in the Company's filings with the U.S. Securities and Exchange Commission,

including under the caption “Risk Factors” in its 2019 Annual Report.

Although the Company believes the expectations reflected in the forward-looking statements contained herein are reasonable,
it cannot guarantee future results, level of activity, performance or achievements. Moreover, neither the Company nor any
other person assumes responsibility for the accuracy and completeness of any of these forward-looking statements. The
Company assumes no duty to update any of these forward-looking statements after the date hereof to conform its prior

statements to actual results or revised expectations, except as otherwise required by law.

The Company prepares its financial statements in accordance with International Financial Reporting Standards (IFRS), as
issued by the International Accounting Standards Board (IASB). Unless noted specifically otherwise, the dollar denominated
figures were converted to US$ using a convenience translation based on the New Israeli Shekel (N1S)/US$ exchange rate of
NIS 3.466 = US$ 1 as published by the Bank of Israel for June 30, 2020.
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Use of non-1FRS financial measures

Adjusted EBITDA is a non-IFRS measure and is defined as income before financing income
(expenses), net; other income (expenses), net (excluding expenses related to employee voluntary
retirement plans and gain (loss) due to sale of subsidiaries); income tax; depreciation and amortization
and share based payments. This is an accepted measure in the communications industry. The Company
presents this measure as an additional performance measure as the Company believes that it enables us
to compare operating performance between periods and companies, net of any potential differences
which may result from differences in capital structure, taxes, age of fixed assets and related depreciation
expenses. Adjusted EBITDA should not be considered in isolation, or as a substitute for operating
income, any other performance measures, or cash flow data, which were prepared in accordance with
Generally Accepted Accounting Principles as measures of profitability or liquidity. Adjusted EBITDA
does not take into account debt service requirements, or other commitments, including capital
expenditures, and therefore, does not necessarily indicate the amounts that may be available for the
Company's use. In addition, Adjusted EBITDA as presented by the Company may not be comparable to
similarly titled measures reported by other companies, due to differences in the way these measures are
calculated. See the reconciliation of net income to Adjusted EBITDA under "Reconciliation of Non-

IFRS Measures" in the press release.

Free cash flow is a non-IFRS measure and is defined as the net cash provided by operating activities
(including the effect of exchange rate fluctuations on cash and cash equivalents) excluding a loan to
Golan Telecom, minus the net cash used in investing activities excluding short-term investment in
tradable debentures and deposits and proceeds from sales of such debentures (including interest received

in relation to such debentures) and deposits. See "Reconciliation of Non-IFRS Measures™ below.

Company Contact Investor Relations Contact
Acreli Beker Ehud Helft

Replacement Chief Financial Officer GK Investor & Public Relations
investors@cellcom.co.il cellcom@GKIR.com

Tel: +972 52 998 9735 Tel: +1 617 418 3096

Financial Tables Follow
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Cellcom Israel Ltd.
(An Israeli Corporation)

Condensed Consolidated Interim Statements of Financial Position (Unaudited)

Conwvenience

translation
into US dollar
June 30, June 30, June 30, December 31,

2019 2020 2020 2019

NIS millions US$ millions _ NIS millions
Assets
Cash and cash equivalents 855 919 265 1,006
Current investments, including derivatives 428 488 141 473
Trade receivables 1,124 1,106 319 1,142
Current tax assets 8 3 1 3
Other receivables 81 86 25 69
Inventory 60 94 27 66
Total current assets 2,556 2,696 778 2,759
Trade and other receivables 836 692 200 782
Property, plant and equipment, net 1,639 1,335 385 1,432
Intangible assets and others, net 1,306 1,249 360 1,294
Investments in equity accounted investees - 146 42 150
Right-of-use assets, net and Investment property 759 664 192 745
Total non- current assets 4,540 4,086 1,179 4,403
Total assets 7,096 6,782 1,957 7,162
Liabilities
Current maturities of debentures and of loans from
financial institutions 512 324 93 509
Current maturities of lease liabilities 218 212 61 226
Trade payables and accrued expenses 692 615 177 687
Current tax liabilities - 5 1 6
Provisions 103 94 27 99
Other payables, including derivatives 258 235 69 299
Total current liabilities 1,783 1,485 428 1,826
Long-term loans from financial institutions 300 163 47 300
Debentures 2,711 2,711 782 2,511
Long-term lease liabilities 556 471 136 533
Provisions 21 23 7 22
Other long-term liabilities 4 3 1 4
Liability for employee rights upon retirement, net 14 18 5 19
Deferred tax liabilities 79 34 10 60
Total non- current liabilities 3,685 3,423 988 3,449
Total liabilities 5,468 4,908 1,416 5,275
Equity attributable to owners of the Company
Share capital 1 2 1 2
Share premium 335 702 203 623
Receipts on account of share options - 15 4 24
Retained earnings 1,290 1,155 333 1,236
Non-controlling interest 2 - - 2
Total equity 1,628 1,874 541 1,887
Total liabilities and equity 7,096 6,782 1,957 7,162
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Cellcom Israel Ltd.
(An Israeli Corporation)

Condensed Consolidated Interim Statements of Income (Unaudited)

Revenues
Cost of revenues

Gross profit

Selling and marketing
expenses

General and administrative
expenses

Credit losses

Other income (expenses), net

Operating profit (loss)
Financing income
Financing expenses
Financing expenses, net

Share in losses of equity
accounted investees

Loss before taxes on
income

Tax benefit

Loss for the period

Attributable to:
Owners of the Company
Non-controlling interests
Loss for the period

Loss per share
Basic loss per share (in N1S)

Diluted loss per share (in
NIS)

Weighted-average number of
shares used in the calculation
of basic loss per share (in
shares)

Weighted-average number of
shares used in the calculation
of diluted loss per share (in
shares)

* Reclassified.

Conwenience

Conwenience

translation translation
into US dollar into US dollar

For the six For the six For the three For the three For the

months ended months ended months ended months ended year ended

June 30, June 30, June 30, June 30, pecember 31,

2019 2020 2020 2019 2020 2020 2019

NIS millions US$ millions NIS millions US$ millions  NIS millions

1,848 1,747 504 920 855 247 3,708

(1,374) (1,308) (377) (679) (664) (192) (2,725)

474 439 127 241 191 55 983

(307) (264) (76) (149) (119) (34) (610)
(149) * (169) (49) (82) * (90) (26) (300) *
(14) > (22) (6) (10) * (11) (3) (29) *

11 12 3 6 7 2 (20)

15 (4) 1) 6 (22) (6) 24

29 6 2 12 10 3 49

(108) (104) (30) (64) (44) (13) (193)

(79) (98) (28) (52) (34) (10) (144)

- (7 (2 - 2 (1) (10)

(64) (109) (31) (46) (58) 17) (130)

13 20 6 11 12 4 23

(51) (89) (25) (35) (46) (13) (107)

(51) (89) (25) (35) (46) (13) (107)

(51) (89) (25) (35) (46) (13) (107)

(0.44) (0.60) (0.17) (0.30) (0.30) (0.09) (0.90)

(0.44) (0.60) (0.17) (0.30) (0.30) (0.09) (0.90)

116,196,729 148,643,153 148,643,153 116,196,729 149,227,462 149,227,462 118,376,455

116,196,729 148,643,153 148,643,153 116,196,729 149,227,462 149,227,462 118,376,455
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Cellcom Israel Ltd.
(An Israeli Corporation)

Condensed Consolidated Interim Statements of Cash Flows (Unaudited)

Convenience Convenience
translation translation
into US dollar into US dollar
For the six For the six For the three For the three For the
months ended months ended months ended months ended year ended
June 30, June 30, June 30, June 30, December 31,
2019 2020 2020 2019 2020 2020 2019
NIS millions US$ millions NIS millions US$ millions _NIS millions
Cash flows from operating
activities
Loss for the period (51) (89) (25) (35) (46) 13) (107)
Adjustments for:
Depreciation and amortization 439 460 133 225 240 69 898
Share based payments 2 8 2 2 4 1 8
Loss from (Gain on) sale of property,
plant and equipment and intangible
assets 1 - - 1 - - (©)
Net change in fair value of
investment property - 3 1 - 1 - 6
Gain on sale of shares in a
consolidated company - 1) - - 1) - -
Taxbenefit 13) (20) ) (&Y (12) @ @3)
Financing expenses, net 79 98 28 52 34 10 144
Other expenses - - - - - - 3
Share in losses of equity accounted
investees - 7 2 - 2 1 10
Changes in operating assets and
liabilities:
Change in inventory 34 (28) (8) 25 (22) (6) 28
Change in trade receivables (including
long-term amounts) 51 113 33 67 41 12 80
Change in other receivables (including
long-term amounts) 1 (26) (8) (12) (29) (5) 13
Changes in trade payables, accrued
expenses and provisions (10) (28) 8) (93) 19 4 (27)
Change in other liabilities (including
long-term amounts) 3 (38) (11) 8 (36) (10) 23
Payments for derivative hedging
contracts, net (©) (17) 5) (6) (5) 2) (10)
Income tax paid ™ ®) &) @ @ ® (12)
Income tax received - - - - - - 10
Net cash from operating activities 522 436 126 219 196 56 1,036
Cash flows from investing activities
Acquisition of property, plant and
equipment (186) (137) (39) (59) (71) (20) (324)
Acquisition of intangible assets and
others (111) (95) 27) (54) (43) (12) (233)
Investment in equity accounted
investee - ®3) 1) - - - (157)
Change in current investments, net 9) (45) (13) (11) (54) (16) (49)
Receipts for other derivative
contracts, net 8 11 3 7 1 - 9
Proceeds from sale of property, plant
and equipment and intangible assets _ _ _ _ _ R 181
Interest received 7 5 1 3 4 1 13
Cash disposed from sale of shares in a
consolidated company - 4 1) - (4) (1) -
Net cash used in investing
activities (291) (268) 77) (114) (167) (48) (560)

* Reclassified.
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Cellcom Israel Ltd.
(An Israeli Corporation)

Condensed Consolidated Interim Statements of Cash Flows (cont'd) (Unaudited)

Cash flows from financing
activities

Payments for derivative contracts, net
Receipt of long-term loan from
financial institutions

Repayment of long-term loans from
financial institutions

Repayment of debentures
Repurchase of own debentures
Proceeds from issuance of
debentures, net

Interest paid

Equity offering

Proceeds from exercise of share
options

Payment of principal of lease
liabilities

Net cash from (used in) financing
activities

Changes in cash and cash
equivalents

Cash and cash equivalents as at
the beginning of the period

Cash and cash equivalents as at
the end of the period

* Reclassified.

Conwenience

Conwenience

translation translation

into US dollar into US dollar
For the six For the six For the three For the three For the
months ended months ended months ended months ended year ended
June 30, June 30, June 30, June 30, December 31,
2019 2020 2020 2019 2020 2020 2019
NIS millions US$ millions NIS millions US$ millions NIS millions
- (D) - - - - &)
150 - - - - - 150
(212) (100) (29) (212) (100) (29) (212)
(308) (223) (65) - - - (504)
- - - - - - (10)
- 194 56 - 194 56 -
(86) * 77) (22) (16) * (14) 4) (151)
- 5 1 - 5 1 309
- 65 19 - 48 14 4
(122) * (118) (34) (53) * (50) (14) (256)
(578) (255) (74) (281) 83 24 (672)
(347) (87) (25) (176) 112 32 (196)
1,202 1,006 290 1,031 807 233 1,202
855 919 265 855 919 265 1,006
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Cellcom Israel Ltd.

(An Israeli Corporation)

Reconciliation for Non-1FRS Measures

Adjusted EBITDA

The following is a reconciliation of loss to Adjusted EBITDA:

Three-month period ended

Year ended

June 30, December 31,
Convenience
translation
into US dollar
2019 2020 2020 2019
NIS millions US$ millions NIS millions
Loss for the period..........ccccccevevennene. (35) (46) (13) (107)
Tax benefit......cccoviiiiiiiee, (11) (12) 4) (23)
Financing inCoOme .........ccococeeveinnnnne (12) (10) (3) (49)
Financing expenses..........ccoccoeeveienas 64 44 13 193
Other iNCOME .....ovvvveiiireecece e - - - 10
Depreciation and amortization .......... 225 240 69 898
Share of loss of equity accounted
investees (net of income tax)............. - 2 1 10
Share based payments ............c.c........ 2 4 1 8
Adjusted EBITDA .......vereeerereecrrns 233 222 64 940
Free cash flow
The following table shows the calculation of free cash flow:
Three-month period ended Year ended

June 30, December 31,
Convenience
translation
into US dollar
2019 2020 2020 2019
NIS millions US$ millions NIS millions
Cash flows from operating
ACIVITIES() coveveieiee e 161 140 40 756
Cash flows from investing activities . (115) (167) (48) (560)
Sale of short-term tradable
debentures and deposits (**).......... 9 51 15 38
Investment in equity accounted
INVESEEES ...ttt - - - 157
Free cash FIOW ...o.ovoveveveeeeeeeeeeen, 55 24 7 391

(*) Including the effects of exchange rate fluctuations in cash and cash equivalents and lease payments.

(**) Net of interest received in relation to tradable debentures.
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Cellcom Israel Ltd.
(An Israeli Corporation)

Key financial and operating indicators

NIS millions unless otherwise stated  Q1-2019 Q2-2019 Q3-2019 Q4-2019 Q1-2020 Q2-2020 | FY-2019
Cellular service revenues 404 420 439 416 396 385 1,679
Fixed-line service revenues 317 312 311 318 327 339 1,258
Cellular equipment revenues 158 162 172 169 156 147 661
Fixed-line equipment revenues 92 63 47 69 54 25 271
Consolidation adjustments (43) (37) (41) (40) (41) (41) (161)
Total revenues 928 920 928 932 892 855 3,708
Cellular adjusted EBITDA 146 163 185 133 131 125 627
Fixed-line adjusted EBITDA 78 70 86 79 113 97 313
Total adjusted EBITDA 224 233 271 212 244 222 940
Operating profit (loss) 9 6 36 (27) 18 (22) 24
Financing expenses, net 27 52 31 34 64 34 144
Loss for the period (16) (39) (2) (54) (43) (46) (107)
Free cash flow 46 55 234 56 57 24 391
Cellular subscribers at the end of 2853 2745 2767 2744 2747 2734|2744
period (in 000's)

Monthly cellular ARPU (in NIS) 47.2 51.9 53.2 50.5 48.1 46.9 50.7
Churn rate for cellular subscribers (%) 11.0% 11.3% 11.4% 11.3% 8.8% 8.7% 48.8%
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Cellcom Israel Ltd.

Disclosure for debenture holders as of June 30, 2020

Aqggregation of the information regarding the debenture series issued by the Company ®, in million NIS

As of 30.06.2020 As of 13.08.2020 Eg't“gs'pa' Repayment
Original Principal Interest Interest grustteet Dot
Series Issuance on the Date Debenture - . Rate Repayment Linkage ontact Details
Date of Issuance | Principal Linked Interest Balance Principal Linked (fixed) Da‘t)esy ® ’
Balance on | Principal Accumulated | v/alue in Market Value | Balance on | Principal From To
Trade Balance in Books %) Trade Balance
Books
Mishmeret Trust Company Ltd. Rami
08/07/14
A(5) (6] /
H 4)(®)6) 03/02/15* January-5 Linked to Sebty. 4§ Menachem Begin Rd. Tel
11/02/15* 949.624 721.714 | 685749 6.93 692.679 584.664 | 607.759 | 572.987 | 1.98% | 05.07.18 | 05.07.24 | and Juiy-5 | CPI Aviv. Tel: 03-6374355.
08/07/14* Mishmeret Trust Company Ltd. Rami
| (4)(5)(6)** 03/02/15 Sebty. 48 Menachem Begin Rd. Tel
11/02/15* January-5 Aviv. Tel: 03-6374355.
28/03/16* 804.010 643.208 |  628.263 12.913 641.176 567.309 | 562.807 | 548.251 | 4.14% | 05.07.18 | 05.07.25 | and July-5 | Not linked
Mishmeret Trust Company Ltd. Rami
” /
314G January-5 Linked to Sebty. 4§ Menachem Begin Rd. Tel
25/09/16 103.267 104.088 | 103.526 1.237 104.763 06.245 | 103.267 | 103.431 | 2.45% | 05.07.21 | 05.07.26 | and July-5 | CPI Aviv. Tel: 03-6374355.
Mishmeret Trust Company Ltd. Rami
" 25/09/16 /
K () 01/07/18* January-5 Sebty. 48 Menachem Begin Rd. Tel
10/12/18* 710.634 710.634 | 706.413 12.234 718.647 677.163 | 710.634 | 706.459 | 3.55% | 05.07.21 | 05.07.26 | and Juiy-5 | Not linked Aviv. Tel: 03-6374355.
24/01/18 Strauss Lazar Trust Company (1992)
L (4)(5)(7)** 10/12/18* Ltd. Ori Lazar. 17 Yizhak Sadeh St.,
12/05/20* 835.937 824.979 | 773.754 10.001 783.755 717.731 | 824.979 | 774498 | 2.50% | 05.01.23 | 05.01.28 | January-5 | Not linked Tel Aviv. Tel: 03- 6237777.
Total
3,403.472 | 3,004.623 | 2,897.705 43.315 | 2,941.020 2,643.112 | 2,809.446 | 2,705.626
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Comments:

(1) For a summary of the terms of the Company's outstanding debentures see the Company's 2019 Annual Report under "Item 5. Operating and Financial Review and Prospects - B. Liquidity and Capital
Resources - Debt Service - Public Debentures". In the reporting period, the Company fulfilled all terms of the debentures and Indentures. Debentures financial covenants - as of June 30, 2020 the net leverage ***
was 1.97. In the reporting period, no cause for early repayment occurred. (2) Including interest accumulated in the books. (3) Semi annual payments other than regarding Series L. (4) Regarding the debentures,
the Company undertook not to create any pledge on its assets, as long as debentures or loans are not fully repaid, subject to certain exclusions. (5) Regarding the debentures - the Company has the right for early
redemption under certain terms. (6) In February 2015, pursuant to an exchange offer of the Company's Series H and | debentures for a portion of the Company's outstanding Series D and E debentures,
respectively, the Company exchanged approximately NIS 555 million principal amount of Series D debentures with approximately NIS 844 million principal amount of Series H debentures, and approximately
NIS 272 million principal amount of Series E debentures with approximately NIS 335 million principal amount of Series | debentures. Series D and E debentures were fully repaid in July 2017 and in January
2017, respectively. (7) In December 2019, the Company repurchased Series L Debentures for approximately NIS 10 million.

(*) On these dates additional debentures of the series were issued, the information in the table refers to the full series. (**) As of June 30, 2020, debentures Series H, I, K and L are material, which represent 5% or
more of the total liabilities of the Company, as presented in the financial statements. (***) Net Leverage - the ratio of Net Debt to Adjusted EBITDA, excluding one-time influences. Net Debt defined as credit and
loans from banks and others, debentures and interest payable, net of cash and cash equivalents and current investments in tradable securities. The definition of net leverage refers to Adjusted EBITDA for a period
of 12 consecutive months. Accordingly, the net leverage ratio above includes the effects of the new standard IFRS 16 (applied by the Company as of January 1, 2019) on the Adjusted EBITDA for the year ended
in June 30, 2020. For details of the effects of IFRS 16 on the Company's results see footnote 2 on page 1 of this press release and note 2 F to the Company's financial statement for the period ended on December
31, 2019.
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Cellcom Israel Ltd.

Disclosure for debenture holders as of June 30, 2020 (cont’d)

Debentures Rating Details*

Series | Rating Rating as of Rating as of Rating assigned upon Recent date of rating as | Additional ratings between original issuance and the recent date of rating
Company 30.06.2020 13.08.2020 issuance of the Series of 13.08.2020 as of 13.08.2020 @
Rating
H S&P A A A+ 05/2020 06/2014, 08/2014, 01/2015, 09/2015, 03/2016, A+ A
Maalot 08/2016, 06/2017, 01/2018, 06/2018, 08/2018,
12/2018, 03/2019, 08/2019, 05/2020
I S&P A A A+ 05/2020 06/2014, 08/2014, 01/2015, 09/2015, 03/2016, A+ A@
Maalot 08/2016, 06/2017, 01/2018, 06/2018, 08/2018,
12/2018, 03/2019, 08/2019, 05/2020
J S&P A A A+ 05/2020 08/2016, 06/2017, 01/2018, 06/2018, 08/2018, A+ AQ
Maalot 12/2018, 03/2019, 08/2019, 05/2020
K S&P A A A+ 05/2020 08/2016, 06/2017, 01/2018, 06/2018, 08/2018, A+ A@
Maalot 12/2018, 03/2019, 08/2019, 05/2020
L S&P A A A+ 05/2020 01/2018, 06/2018, 08/2018, 12/2018, 03/2019, A+ AQ
Maalot 08/2019, 05/2020

(1) In August 2019, S&P Maalot updated the Company's rating outlook from an "“ilA+/negative” to an “ilA/negative”.

(2) In May 2012, S&P Maalot updated the Company's rating from an "ilAA/negative" to an “ilAA-/negative”. In November 2012, S&P Maalot affirmed the Company's rating of “ilAA/negative”. In June 2013,
S&P Maalot updated the Company's rating from an "il AA-/negative" to an “ilA+/stable”. In June 2014, August 2014, January 2015, September 2015, March 2016, August 2016, June 2017, January 2018, June
2018, August 2018 and December 2018 S&P Maalot affirmed the Company's rating of “ilA+/stable”. In March 2019, S&P Maalot updated the Company's rating outlook from an "ilA+/stable” to an
“ilA+/negative”. In August 2019, S&P Maalot updated the Company's rating outlook from an "ilA+/negative" to an “ilA/negative”. In May 2020, S&P Maalot affirmed the Company's rating of “ilA/negative”.
For details regarding the rating of the debentures see the S&P Maalot report dated May 10, 2020, included in the Company's current report filled in the Israeli Securities Authority website ("MAGNA") on
May 10, 2020.

* A securities rating is not a recommendation to buy, sell or hold securities. Ratings may be subject to suspension, revision or withdrawal at any time, and each rating should be evaluated independently
of any other rating.
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Cellcom Israel Ltd.

Aggregation of the information regarding the Company's Material Loans Y, in million NIS

Loan Provision Date Principal Amount | Interest Rate | Principal Repayment Dates | Interest Linkage
as of 30.06.2020 | (nominal) (annual payments) Repayment
Dates (semi-
annual
payments)
From To
June-30

and December-
31, commencing
December 31,

Loan from financial institution 2016 through Not
E)HE)E) 06/2016 50 4.60% 30.06.18 30.06.21 June 30, 2021 linked
June-30

and December-
31, commencing

December 31,
Loan from financial 2017 through Not
institution@@®)G)6) 06/2017 100 5.10% 30.06.19 30.06.22 June 30, 2022 linked
March-31

and September-
30, commencing

September 30,
2019 through Not
Loan from bank@®®E)6) 03/2019 150 4.00% 31.03.21 31.03.24 March 31, 2024 linked
Total 300
Comments:

(1) For a summary of the terms of the Company's loan agreements see the Company's 2019 Annual Report under "Item 5. Operating and
Financial Review and Prospects - B. Liquidity and Capital Resources - Other Credit Facilities" and the reference therein to "- Debt Service
- Public Debentures". (2) In the reporting period, the Company fulfilled all terms of the loan agreements. (3) Loan agreements financial
covenants - as of June 30, 2020 the net leverage* was 1.97. (4) In the reporting period, no cause for early repayment occurred. (5) In the
loan agreements, the Company undertook not to create any pledge on its assets, as long as the loans are not fully repaid, subject to certain
exclusions. (6) According to the loan agreements the Company may prepay the loans, subject to a prepayment fee.

(*) Net Leverage - the ratio of Net Debt to Adjusted EBITDA, excluding one-time influences. Net Debt defined as credit and loans from
banks and others, debentures and interest payable, net of cash and cash equivalents and current investments in tradable securities. The
definition of net leverage refers to Adjusted EBITDA for a period of 12 consecutive months. Accordingly, the net leverage ratio above
includes the effects of the new standard IFRS 16 (applied by the Company as of January 1, 2019) on the Adjusted EBITDA for the year
ended in June 30, 2020. For details of the effects of IFRS 16 on the Company's results see footnote 2 on page 1 of this press release and
note 2 F to the Company's financial statement for the period ended on December 31, 2019.
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Cellcom Israel Ltd.

Summary of Financial Undertakings (according to repayment dates) as of June 30, 2020

a. Debentures issued to the public by the Company and held by the public, excluding such
debentures held by the Company's parent company, by a controlling shareholder, by companies
controlled by them, or by companies controlled by the Company, based on the Company's "Solo"
financial data (in thousand NIS).

Principal payments Gross interest
ILS linked to ILS not Euro | Dollar | Other payments
CPI linked to CPI (without
deduction of
tax)
First year 113,954 80,386 - - - 86,155
Second year 167,338 218,752 - - - 77,455
Third year 167,338 341,040 - - - 65,640
Fourth year 167,338 341,040 - - - 50,767
Fifth year and on 208,404 1,185,200 - - - 72,723
Total 824,372 2,166,418 - - - 352,740

b. Private debentures and other non-bank credit, excluding such debentures held by the Company's
parent company, by a controlling shareholder, by companies controlled by them, or by
companies controlled by the Company, based on the Company's "Solo" financial data (in
thousand NIS).

Principal payments Gross interest
ILS linked to ILS not Euro | Dollar | Other payments
CPI linked to CPI (without
deduction of
tax)
First year - 100,000 - - - 7,390
Second year - 50,000 - - - 2,550
Third year - - - - - -
Fourth year - - - - - -
Fifth year and on - - - - - -
Total - 150,000 - - - 9,940

c. Credit from banks in Israel based on the Company's "Solo" financial data (in thousand NIS) -

None.
Principal payments Gross interest
ILS linked to ILS not Euro | Dollar | Other payments
CPI linked to CPI (without
deduction of
tax)
First year - 37,500 - - - 5,992
Second year - 37,500 - - - 4,500
Third year - 37,500 - - - 3,000
Fourth year - 37,500 - - - 1,502
Fifth year and on - - - - - -
Total - 150,000 - - - 14,994
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Cellcom Israel Ltd.
Summary of Financial Undertakings (according to repayment dates) as of June 30, 2020 (cont d)

d. Credit from banks abroad based on the Company's "Solo" financial data (in thousand NIS) -

None.

e. Total of sections a - d above, total credit from banks, non-bank credit and debentures based on

the Company's "Solo" financial data (in thousand NIS).

Principal payments Gross interest
ILS linked to ILS not Euro | Dollar | Other payments
CPI linked to CPI (without
deduction of
tax)
First year 113,954 217,886 - - - 99,537
Second year 167,338 306,252 - - - 84,505
Third year 167,338 378,540 - - - 68,640
Fourth year 167,338 378,540 - - - 52,269
Fifth year and on 208,404 1,185,200 - - - 72,723
Total 824,372 2,466,418 - - - 377,674

f. Out of the balance sheet Credit exposure based on the Company's "Solo" financial data - None.

g. Out of the balance sheet Credit exposure of all the Company's consolidated companies,
excluding companies that are reporting corporations and excluding the Company's data
presented in section f above (in thousand NIS) - None.

h. Total balances of the credit from banks, non-bank credit and debentures of all the consolidated
companies, excluding companies that are reporting corporations and excluding Company's data
presented in sections a - d above (in thousand NIS) - None.

i. Total balances of credit granted to the Company by the parent company or a controlling
shareholder and balances of debentures offered by the Company held by the parent company or
the controlling shareholder (in thousand NIS) - None.

J. Total balances of credit granted to the Company by companies held by the parent company or
the controlling shareholder, which are not controlled by the Company, and balances of
debentures offered by the Company held by companies held by the parent company or the
controlling shareholder, which are not controlled by the Company (in thousand NIS).

Principal payments Gross interest
ILS linked ILS not Euro | Dollar | Other payments
to CPI linked to (without
CPI deduction of tax)
First year 1 16 - - - 373
Second year 215 404 - - - 363
Third year 215 1,863 - - - 344
Fourth year 215 1,863 - - - 287
Fifth year and on 784 8,257 - - - 562
Total 1,430 12,403 - - - 1,929

k. Total balances of credit granted to the Company by consolidated companies and balances of
debentures offered by the Company held by the consolidated companies (in thousand NIS) -

None.
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Item 3. Key Information — D. Risk Factors — Risks nnn 2019 mwH n7ann mMT NX NI D90 DV
Related to our Business — We operate in a heavily regulated industry, which can harm our results of
operations. Regulation in Israel has materially adversely affected our results” "We face intense competition
in all aspects of our business"”, We may not be able to obtain permits to construct and operate cell sites",
"We may be required to indemnify certain local planning and building committees in respect of claims
against them”, "- We may be adversely affected by significant technological and other changes in the
cellular communications industry” and "Item 4. Information on The Company — B. Business Overview —
Network and Infrastructure- Spectrum allocation™, " — Government Regulations — Permits for cell site

construction".



DNOTY - OPVAIN D20 NOMI NPITN

POY PTIVNIIAN MNNN NMIXDNN DX DDMDN DMWY 91952 NNHINRD VIONN D NNYPNN W WTIN,2020 %D w1iNa
DYN) NNYPN ODYN SY NPV NPIORI DPVNIND DIXON NDMH MAIN NI TYA TN NN NN NNOPWNN NHVIN
VIN 220 2020 MY YTINDY N7V NNIVPND TPIRIYIT 1IN 32D DN 2019 92020 YTINA DNV , NV Yy3
0N IN DY DIPHL

YW 5NN NYIIS NN DVIN VIN DY (1) : NININ MPAPN NX ,INON P2 ,IWN NVONN NOD VIND ONMNNA
NYRY DI-NINT NIVIIN NYI WINAY ININY NIPNI,1: 1 DY 157D 171979 P2 ND9 DN TINYD NN 1D, 30%
MNTPNN NPV NYID DPMINNN 0DNA TTINNNY 2N VIN (2) ;NOV NNMPN NYNIN NPNVN DY NN
MYYo 951N VIN (3) ;NOYW NHMPN NYNIN NYI DY MDDINND PRV (P12 DNY2 PMINDNNL NN ONYNN JION)
MY NPION NAIN PN DY HY NOVIN DN DNIND DINN DIDOYN DY DI-MIANT NIVIIN MNYIL YIDOY
INDIVIDN PIVN MYSNNL PIRNIVID

D051 N2 NX MY OXTPNY (1) : WD NVONN NYAIP XMINNN PONM JIPD DIVYNN N2 NPNND ONMNNA
NYIVAD MNVNIN DNV WIDVA (2) ;2021 MV HNN P XN IR MNTPNN NPNYN NY1I3D DPINY IPY
oV 9PN, 10590 MY HY INANY 12YN SNINNN TPON2 DN NN DMWY DNPIVIIP NPV 1P 1N YIPN
MY 992 1IINN NN IDINY NN YPWNN 10%-

,0”099 OMNNY DMV DIDD MYNNNI VITVINY NV XNIPY NN D NNYPNN TIVN VNN 2020 MY YNNI
DYSIN HINYNI MYND ,NINY PIYNI IN DMWY DININD MYSN OMNNY WNNY 1D RO MY syl

VINAD PMIYNN DXNM) DPNIN DN PRI OIMPY 1NN Y55 1Y Hya HY 1D NNMYPNN TIVND ¥ap ,2020 YD wTIN2
GmMYN vImY MuYs NN DINK 1PY IOYID WNND (NOYNY MPT wnn) 0O 1312 DYVAIN DXD INYN
122 DI9NY DXXON NNV DY HSONNIPIN 295 THRVNN NNPN MMYYI NIRYIY 1PN WDV DX2X0N NNYNI
AMYN YIDY DY 1NDY DYDY 1Y) NN GO TAN 1PWM DYAD MINON DI »TNY GNIVN YINIYW TWAND

" Item 3. Key Information — D. Risk Factors — We operate nnn 2019 mywH n72nn NINYT NN 1N DXAD DOV

in a heavily regulated inustry, which can harm our results of operations. Regulation in Israel has materially
"Item 4. -y adversely affected our results”,"- We face intense competition in all aspects of our business”,
Information on The Company — B. Business Overview — Competition — Fixed-line Segment™" and "-

Government Regulations — Fixed-line Segment — Wholesale land-line market".
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Item 3. Key Information — D. Risk Factors — We nnn 2019 nmwd 17200 mMnNYT DX IND D9DN DOV
operate in aheavily regulated industry, which can harm our results of operations. Regulation in Israel has
-1 " materially adversely affected our results.; We face intense competition in all aspects of our business.
- Communications groups Item 4. Information on the Company — B. Business Overview - Competition

and structural separation”; "-Government Regulations — Fixed-line Segment — Wholesale landline market

172N DOIYNIY DN MPINN

5% SV 191N NPINRD NYIITAY 19INA NN DV PYIIN NPPN DY NNIVPNN TIVN VONN L2020 YD1 YTIN2
DY 0NN (N2 AWVIM DRIV NIIR) DNINIY DD 7Y JPYWIIN DY NOIDWN SYNNINRD THR DI PANNN NNNN
DY MOVIAN ;NN OMINRIY DN YA PWPINVPPTN MIANND NIPYY NN ,07PDDN IN DIXTOM»N NN oyl

SNNND MXNN NYDP DIV NIANN OHHIN PNNVIAN NMVPWYN PPYIN HYAD NPNYN MIXIN NOAP

Item 3. Key Information — D. Risk Factors — nnn ,2019 mwb N7ann S¥ O mvn MITH IR IR DD DYV
Item 4. Information 1There are certain restrictions in our licenses relating to the ownership of our shares"

on The Company — B. Business Overview — Government Regulations — Cellular Segment.

1NV PITN 239D3 OMYPY

INAY NDD 57030 PN MAPYA ,N12N2 NVPITI YTPANN YYD M0 91 Ivann ,2020 7Y YTiNa
.172N2 MVPITI INNND NN NTNP OMON D 0»D,2020 LOMIN YTIN
“ltem 6. Directors, Senior Management and NNN ,2019 MVYY NIANN DY MV MTN NX NN DADN DOV

.16.6.2020 NN 6-K 0910 by NHann YW 1 M1 Employees — A. Directors" and " — D. Employees”.

PN NN XIINN NN

199D NI (DXNVPIPT IN NIYN INYN DPRY) 11NN YTWD P2YNY NI12NN 1PNVPPT VNN ,2020 M1 YTINA

5N NN L, RSU N, mmon 730 MmN 99X 631 -51 N7y 12.35 HY ¥ind) NN NPNNN 1PN 2.416-0 HY
.92y2 ANT PYY 2020 IXIN29N YXIPN DIDNN MXIIND OXNNA,2015 NIVN NIINN DY ININN DIONN

210NN NTYY NVONN TIY NNTP) OINVPIT DIRY NIV IRV PNIYND VIDNN NIAND YPNVPIT,2020 NP YTIN2
,2015 THWN NI2NN HY ONNN DINN NNON NNN NPSONN 1PN 4.03-5 DINMDN DX OXTIW (NHaNN DY
,INYUNIN MND N7Y 13.16 SV WM NN NPIVRN TVNND DNY 3-) DPMY MY NN NINY NN 3 -1 I1VDY
DOWUTIN 18 TN V1NN NN INYRIN MINN DY NPINND .TPWVHYN MND N7Y 15.4 -1 VN Mnd Ny 14.21
ANOVAN TINN DXWTIN 12 TIN W1 NN IWIOVNI MWD NN NPNINY NDVIAN TYINN

DY HNIY YV

NN WNN NYWA,2020 LOMIND 17-7 2w D2 2020 MY HY VN YD HIMINIIND INA DY NNYY DOPN DIPYO
55 . MYNYD MyN NI2NN MINSINA NTN NDNIND NNOWA .(PIV-1) NYY 19122 IWY) DI NYY 19D DOINND
DXNNNY W .OMNIN NYWNHN 290NN TANRD HPN T DY NXT MVYYD DOV NN NNPWIA GNNYND IX PIRND 1IN
NIN 1-800 990D MYSNNI 92NNNY DINIDND DIPN) NI DTN NNOY NDNN DIV MPT 10 NNYWO M9TVSNI
SINDIAN 19DNY N1N
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03-918-0609 {HNIWIN HIPNY
1-888-668-9141  :a7PNANN IVPNY
+972-3-918-0609 : NINN NPTHN HIPNY

9NV J2Y 17: 00 ; PTNY Y0¥ 15:00 ;270N 2990 2% 07: 00 ; 270N NIV )93 10:00 : 2

www.cellcom.co.il : ©IPHD Y VIIVINN INNA DWPWYN MTIVP NTHA N NPV 1NN DTN NNV
ONRNDIMN TIT HVOPINA NNYYH PIRND 1PN 1M, NNV DYP INKD

DIPYY MDN
YMPY HY 2N PN NPODNN ,N9X2IN NNYPN NP NN L1994 MW NHPIN (PDIPID) nrya HNIW DIPYD

92190 NN PYMN 2.734-50 DIMPY DY ANT NN NPADNN ORIV NDITHIN IND0N MPOD NN DIPYD .NNVPN
MYTIN 271N 12NN MNNYY HNIYIA DXINY DT OMPY I NAYL NYPY 0P (2020 12 30-H )1O))
TIWNN IR ,NPYOINN DINNA DXINN QDI TIY XMV DDTPNN YN INYD 121N XNMPY |, TM09IN) LOPL

HSPA nw 4 977 LTE nwa nyan oipbo .01po0 S mnTipnnn NNYnNivn NPnwnn Yy 0Xomanin, Ty 7m0
MNYIY qoma ,NMa) MIPNNI aNT D9 DNTPNND TV XMPY PI0Y DY NIVANNND 3.5 NT
MNPO NPV ITPIN 519N ,XIND INPA AN ITHIN MHNPON PV TIvn DX Ny sn opvo .GSM/GPRS/EDGE
VITOVINRM Y2) HY PHNDL YMPY GON NYSN DIPYD .JPNIN NDXIH2 NN MY 311D 199 NPNN , DNV
NYIN IR ONP POV SMPY D) 1D ,NPNINDI MNOYW SMIPYY LIITVIRY DY NYN > My OTT TV
NISN I QON YN .(OPHD) 1IN YN Ty MPNY NoN22 1 (CEL) (NYSE) pv-13 no12a 30 MmN Dipvo

.http://investors.cellcom.co.il : mann anNa

2ONY 29 MY MIIIN
MYINA NNNID IRPIIIND PINAITITNNY 293) TONY 79 MNX MPNINX D137 NVY IN 52510 11 NYTIN 95330 YTININ

DN MYNNNI YN MPNHN MY 1N OMIPNNIN PN (1968 ORIV TIY MM PINY 1995 ,0079 Ty MM
PN ANDNNDY INMNY IPANRDY AV GRIYY IONNT NN WYY YOI 1D TIRNY 29 MY
YN ,D215°02 MDD IWR ION TNY 19 MNK MPNIN .0MNIIT DMV DN DDA NDOY 7 PUNY IN PININIDIYY
NNMINN NPIVIVON ,NIINN DY NPTINYN NPODIN NINIIND 22D NPINN DIDIY NMIVY , NN 22)0 NN NPINT
NPINNM NPONN DY MODIANN T2V NPTINN N NON NMPHN .NIINN DY POY NN NN NI2NN DY MMNAND
, DN NNIY o9 MINXIND DINY DIDYY DXIWN D971 DIV .OMPNY DWIPN I2T2 NI12NN DY NYNONN
DD .AYN TNY 29 MDY MPNIN T DY 11D INIWNNY NIRND NPMNND OMIY NPND NI2NN DY DHWINDY NINID
NPYPN ,N72NN DY 1PYIIN ININD DY : DIV ,NINDN NI DINNND DX TR ,IININD MNYY DN DNDY TUN
,JOMINNN 125202 DMWY DOWTN DIINND ,NI2NN DY MDOYAN DY MYAVNN NVLNIN DY MYTNH MOLSNN IN
PYNY IN DYDY NIINND NI NPNIXD NMIYIN TINMI) DN TN NPN NIANNY DMVAVYN DYIDN DY MXHIND
MY N12NN DY DIMMTI NYD NYN DXONNN DINX NINTI ORI DNDPD 121 OINN DV NOYAN IN NNPNY DINYIN
920872 31 0P NH1NDNY MYD NIANN DY O NIVYN NITA 7)1DP0 M7 P9 NINN MY, TORPIINND TIY MM

.2019

19197 XD NN, NN N DY THONI MDDIN TNY 29 MM MPNNI MY NPNNIY NPHRD NIANHY MIND
PYTY DINRINN INN DN Y92 IN 172N MINID PRG0N 0NN IN N MY NN ,NPTDNY NMINKIN NOVINY

TV OINN IIHN TINY 19 MAX MPHNRD NN OTYD NAONNHD XY N92NN ION TINY 19 MY MPNIN DY MNHv
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DY YATINVY 955 KON ,NIMNITIVN NPIXD IN DY NMINXIND NIINN DY MNTIPN MININN DX OIRNNY YT N3 THON
79

TOMN O YY 1MONAY 195 (IFRS) 0»nIND»aN Y0190 MMTN MNPN 1Y D»IDIN PNINYT NN NONY NIANN

DYOPYN IMIN IV DINNTHN DIMIDD ,UNMA NINK N DX NIN L(IASB) monnavn nypnd »mMind»an
DOMNMAY 19,2020 212 30 DD IDYTN HYW 1NN YYD 297 ,7202 NINM TNXYL(ADYT) YINPIIIND I91TY (D7) DOWTN
MY 3,466 NV TRN ADYT PAD ORI 92T DY

:IFRS-% oxnna 03'NY 09339 07712 WinNiy

MDIIN 10 NI (MNRNIN) MDIDN M0 MDIdND 11O ,IFRS-5 oxnna »wxv 711 190 Adjusted EBITDA
L2 MH2N NPINNM (DXTDHN) DINNT DITAIY DY NN NYII9 NMIDIND WP MIXXIN VYND) VI MINN (NMINXIN)
MYYN 2992 DIPN T INT .NMN SODIAN DOV MPIN MIIN »TOIN2 PON ,MNNSMN NN ,DX0M)
DYYIYON DIYINID MINNVYN TWIND NXINY NN NNV 11,900 DN TTHD NT TTH NN NIAND . NNVPNN
DY02N YV 92,0002 ,)INN 1IN NN DXIANN DOINIXIVIY DOWIN 91TV TIN MIIN P2 MNPN P2
TR YWD NI PONND WX PN 7195 Adjusted EBITDA-S on»nnd PR .02)2 nNaN MIXNIND 02PN
DN NPANID TTH5 DXD2IPNT MXNIVNN NINIPYY DRNNA IO TUN,D20ITI DN MNMD) 9NN DIWNN*I
N )99, NPNN MYPYN 9910 ,MADN NMMNI1NNM 2IND MY 199 NN NavNa N WX Adjusted EBITDA
o>1mMmY Adjusted EBITDA-N nX nMMYNY PR ,9DN .N72NN WINWH DIPNT PPV DIIDDN DY NIONL Wasn
YPIN NNIN P2 N NN IDON DTN 2N J9IND MY APY MINK MI2N YT DY DXNNTHN NNIT MI¥I2 DMNONN

. nymna "Reconciliation for Non-IFRS Measures” nnn Adjusted EBITDA -n y25

NYaVN H915) NAVIV MY YAV V) DI 1T ,IFRS-5 oxnna wRY 770 10 2139 02319919 09N
DN 722 ,2017-2 MMIY DIPOV 1PNS NRNDN DI1TVIA (DN NI DNV MM DY POONN YW MTHN
2N MNX NINN ONIAPM MNTPAI) MIPPND 1IN NMMNI NAVIV NYPYN 21012 NYPYN MWD WNIWY 10)
omown 0) 090N, IFRS 16 Sv nnwraD ow» Dy ,2019 MW SN NN NIYTPIN (1)1 NPV NP2 MIID)

v ny1na #Reconciliation for Non-IFRS Measures” nXd .11920 MY¥H2 DMHXIN WX N1ON P
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