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"As discussed in note 3 to the financial statements, in the period commencing February 1, 2013
through February 1, 2014 the company is to repay its debenture holders NIS 599 million
(principle and interest). Said amount includes NIS 82 million originally payable on February
21, 2013, that its repayment was suspended following a resolution of the company's Board of
Directors. The company's Board also resolved to suspend any interest payments relating to all
the company's debentures. In addition, as of December 31, 2012, the company failed to comply
with certain financial covenants relating to bank loans in the total amount of such date of NIS

290 million. These matters raise substantial doubt about the company's ability to continue

as a going concern."
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