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CHAPTER 3

The securities to be offered under this shelf prospectus (zhe “Prospectus”) have not been registered with the
United States Securities and Exchange Commission (the “SEC”) and are not being offered in the United States
or to “U.S. Persons, ” as such term is defined in Rule 902 of Regulation S (17 C.F.R. §230.902).

3.1 General

In this Prospectus, as of any particular date, “we”, “us”, “our”, and “the Company” and words of similar import,
refer collectively to Elbit Systems Ltd. (“Elbit” or the “Company”) and its then owned and/or consolidated
subsidiaries. The term “NIS” refers to new Israeli shekel, and “dollar”, “USD” or “$” refer to U.S. dollars. We
prepare our consolidated financial statements in U.S. dollars and in accordance with generally accepted
accounting principles in the United States (“U.S. GAAP”).

3.2 Summary Information Regarding the Company

YOU SHOULD READ THE FOLLOWING SUMMARY TOGETHER WITH THE MORE DETAILED
INFORMATION REGARDING US AND THE SECURITIES THAT MAY BE OFFERED UNDER THIS
PROSPECTUS, INCLUDING THE RISKS DISCUSSED UNDER THE HEADING “RISK FACTORS”
CONTAINED IN THIS PROSPECTUS AND IN ANY SHELF OFFERING REPORT. YOU SHOULD ALSO
READ CAREFULLY THE CONSOLIDATED FINANCIAL STATEMENTS AND NOTES THERETO AND
THE OTHER INFORMATION ABOUT US THAT IS INCORPORATED BY REFERENCE IN THIS
PROSPECTUS, INCLUDING OUR MOST RECENT ANNUAL REPORT ON FORM 20-F AND OUR
REPORTS FILED ON FORM 6-K SUBSEQUENT TO OUR MOST RECENT ANNUAL REPORT, AS FILED
WITH THE SEC, WHICH ARE INCORPORATED BY REFERENCE INTO THIS PROSPECTUS. OUR
ANNUAL REPORT ON FORM 20-F AND OUR REPORTS FILED ON FORM 6-K ARE AVAILABLE ON
THE SEC’s “EDGAR” WEBSITE AT https://www.sec.gov/edgar/searchedgar/companysearch.htmi.

General

Our predecessor Elbit Ltd. was incorporated in Israel in 1966 as Elbit Computers Ltd. Elbit Systems Ltd. was
formed in 1996, as part of the Elbit Ltd. corporate demerger, under which Elbit Ltd.’s defense related businesses
were spun-off to us. Elbit Systems Ltd. is a corporation domiciled and incorporated in Israel where we operate in
accordance with the provisions of the Isracli Companies Law 1999 (the “Companies Law”).

Our shares are traded on the Nasdaq Global Select Market (“Nasdaq”), under the symbol “ESLT” and on the Tel-
Aviv Stock Exchange (“TASE”), under the symbol “ESLT”. Our main offices are located in the Advanced
Technology Center, Haifa 3100401, Israel, and our main telephone number at that address is (972)-77-2940000.

Business Overview

We are an international high technology company engaged in a wide range of programs throughout the world,
primarily in the defense and homeland security arenas. We develop and supply a broad portfolio of airborne, land
and naval systems and products for defense, homeland security and commercial applications. Our systems and
products are installed on new platforms, and we also perform comprehensive platform modernization programs.
In addition, we provide a range of support services.

Our major activities include:

e military aircraft and helicopter systems;

« commercial aviation systems and aerostructures;
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» unmanned aircraft systems and unmanned surface vessels;
« electro-optic, night vision and countermeasures systems;

» land vehicle systems;

e munitions;

« command, control, communications, computer, intelligence, surveillance and reconnaissance (C4ISR) and
cyber systems;

 electronic warfare and signal intelligence systems; and
» other commercial activities.

Many of these major activities have a number of common and related elements. Therefore, certain of our
subsidiaries, divisions or other operating units often jointly conduct marketing, research and development,
manufacturing, performance of programs, sales and after sales support among these major activities.

These major activities are described in more detail in Item 4 of our annual report on Form 20-F for the year ended
December 31, 2019, filed on March 25, 2020 (our “2019 Annual Report”), which is incorporated herein by
reference. As described in Item 4 of our 2019 Annual Report, we generally operate and manage these major
activities in an interrelated manner and on a project-oriented basis. This means that contracts are frequently
performed by more than one operating subsidiary or division within the Company, on the basis of the multiple
skills, technologies and available resources that may be needed or appropriate for the contract. Thus, the
involvement of a particular operating subsidiary or division in the performance of a contract is not a function of
management’s review of such subsidiary’s or division’s operating results for purposes of allocation of resources
within the Company.

For more comprehensive description of our business, see Item 4 of our 2019 Annual Report - “Information on the
Company.”

3.3 Summary Terms of the Offer
We may, from time to time, offer and sell the securities described below in one or more offerings.

According to this Prospectus, the Company may offer to the public, inter alia, its ordinary shares, non-convertible
debentures, preferred shares, debentures convertible for ordinary shares of the Company, warrants exercisable for
ordinary shares of the Company, warrants exercisable for non-convertible debentures, warrants exercisable for
convertible debentures and other commercial securities (collectively, the “Securities”).

Each time we offer to sell Securities under this Prospectus, we will provide a prospectus supplement, which we
may refer to as a shelf offering report, containing specific information about the terms of that offering. The
prospectus supplement may also add, update or change information contained in this Prospectus. To the extent
that any information we provide in a prospectus supplement is inconsistent with information in this Prospectus,
the information in the prospectus supplement will modify or supersede this Prospectus. You should read this
Prospectus and any supplement together with additional information described below under Section 3.11
(Incorporation of Certain Information by Reference) carefully before purchasing any of our securities. We will
not use this Prospectus to confirm sales of any Securities that are being registered but not offered under this
Prospectus, unless it is attached to a shelf offering report.

We may sell these Securities in one or more offerings to or through underwriters or distributors and also to other
purchasers or through agents. The Company is not obligated to offer any Securities under this Prospectus. The
names of any underwriters, distributors or agents will be stated in a shelf offering report.



3.4 Forward-Looking Statements

We have made statements incorporated by reference or set forth in this Prospectus that are forward-looking
statements within the meaning of Section 27A of the U.S. Securities Act of 1933, as amended, Section 21E of the
U.S. Securities Exchange Act of 1934, as amended, and the safe harbor provisions of the U.S. Private Securities
Litigation Reform Act of 1995. In some cases, you can identify these statements by forward-looking words such
as “anticipate,” “believe,” “could,” “expect,” “should,” “plan,” “intend,” “estimate,” and “potential,” among
others. Forward-looking statements include, but are not limited to, statements regarding our intent, belief or current
expectations. Forward-looking statements are based on our management’s beliefs and assumptions and on
information currently available to our management. Such statements are subject to risks and uncertainties, and
actual results may differ materially from those expressed or implied in the forward-looking statements due to
various factors, including, but not limited to, those identified in section 3.5 “Risk Factors” and in any of the
documents we incorporate herein by reference and in any applicable shelf offering reports.

Forward-looking statements speak only as at the date they are made, and we do not undertake any obligation to
update them in light of new information or future developments or to release publicly any revisions to these
statements in order to reflect later events or circumstances or to reflect the occurrence of unanticipated events.

3.5 Risk Factors

An investment in our securities is speculative and involves a high degree of risk. Therefore, you should not invest
in our securities unless you are able to bear a loss of your entire investment. Before you invest in our securities,
you should carefully consider the information contained in this Prospectus, the applicable supplemental shelf
offering report and in the other reports that we file with the SEC including the information specified in the section
captioned “Risk Factors” in Item 3 of our 2019 Annual Report, which is incorporated by reference into this
Prospectus. This Prospectus and statements that we may make from time to time may contain forward-looking
information. There can be no assurance that actual results will not differ materially from our expectations,
statements or projections. Factors that could cause actual results to differ from our expectations, statements or
projections include the risks and uncertainties relating to our business described below. The information in this
Prospectus is complete and accurate as of the date of this Prospectus. However, please note that the information
may change thereafter; and that additional risks not presently known to us or that we currently deem immaterial
may also impair our business and operations. We do not undertake any obligation to update any forward-looking
statements, whether as a result of new information, further events, or otherwise.

General Risks Related to Our Business and Market

Our revenues depend on a continued level of government business. We derive most of our revenues directly or
indirectly from government agencies, mainly the Israeli Ministry of Defense (“IMOD”), the U.S. Department of
Defense (“DoD”) and other military or governmental authorities of various countries, pursuant to contracts
awarded to us under defense and homeland security-related programs. The funding of these programs could be
reduced or eliminated due to numerous factors, including geo-political events and macro-economic conditions
that are beyond our control. Reduction or elimination of government spending under our contracts could cause a
negative effect on our revenues, results of operations, cash flow and financial condition.

We depend on governmental approval of exports. Our international sales, as well as our international procurement
of skilled human resources, technology and components, depend largely on export license approvals from the
governments of Israel, the U.S. and other countries. If we, our customers or our suppliers fail to obtain material
approvals in the future, or if material approvals previously obtained are revoked or expire and are not renewed
due to factors such as changes in political conditions or imposition of sanctions, our ability to sell our products
and services to overseas customers and our ability to obtain goods and services essential to our business could be
interrupted, resulting in a material adverse effect on our business, revenues, assets, liabilities and results of
operations (See Item 4 of our 2019 Annual Report — “Information on the Company — Governmental Regulation™).



We are subject to government procurement and anti-bribery/corruption rules and regulations. We are required
to comply with government contracting rules and regulations relating to, among other things, cost accounting,
sales of various types of munitions, anti-bribery and procurement integrity, which increase our performance and
compliance costs. Failure to comply with these rules and regulations, whether directly or indirectly, could result
in the modification, termination or reduction of the value of our contracts, the assessment of penalties and fines,
against us, our suspension or debarment from government contracting or subcontracting for a period of time or
criminal sanctions against us or our employees, all of which could negatively impact our results of operations and
financial condition. We engage in certain markets considered to have high bribery and corruption risks.
Investigations by government agencies have become more frequent in a number of countries, including Israel and
the U.S. (See Item 4 of our 2019 Annual Report — “Information on the Company — Governmental Regulation™).

We face risks in our international operations. We derive a significant portion of our revenues from international
sales. Entry into new markets as well as changes in international, political, economic or geographic conditions
could cause significant reductions in our revenues, which could harm our business, financial condition and results
of operations. In addition to the other risks from international operations set forth elsewhere in these Risk Factors,
some of the risks of doing business internationally include international trade sanctions, imposition of tariffs and
other trade barriers and restrictions. Imposition of import restrictions or tariffs by any government could lead to
retaliatory actions by other countries with broad effects in many industries and economies internationally. Broad-
based international trade conflicts could have negative consequences on the demand for our products and services
outside Israel. Other risks of doing business internationally include political and economic instability in the
countries of our customers and suppliers, changes in diplomatic and trade relationships and increasing instances
of terrorism worldwide. Some of these risks may be affected by Israel’s overall political situation (See “Risks
Related to Our Israeli Operations” below).

Our operations may be negatively impacted by the Coronavirus pandemic. International health epidemics from
communicable diseases, such as the recent outbreak of the novel Coronavirus disease in 2019 (COVID-19), may
impair our operations. We are closely monitoring the actual and potential impact of the COVID-19 pandemic on
our operations, including on our employees, customers, suppliers and logistics/transport providers. In addition,
we are monitoring the possible impact of governmental actions being taken to curtail the spread of the virus, such
as instructions regarding quarantine of individuals, restrictions on holding of large scale events, workplace
restrictions and international travel. We also are monitoring the impact of the pandemic on our industry and on
governmental priorities, both in Israel and worldwide, as well as its macro-economic implications. To date, our
business was not materially impacted by the pandemic, although some of our businesses are experiencing certain
disruptions due to government directed safety measures, travel restrictions and supply chain delays.

The extent of the impact of COVID-19 on our performance will depend on future developments including the
duration and spread of the pandemic, the measures adopted by governments to limit the spread of the pandemic
and the resulting actions that may be taken by our customers and our supply chain, all of which are uncertain. As
noted in our 2019 Annual Report, the preparation of financial reports requires us to make judgements, assumptions
and estimates that affect the amounts reported. The impact of the COVID-19 pandemic did not have a material
effect on our significant judgements, assumptions and estimates reflected in our financial results for the first and
second quarters of 2020. However, our future results may differ materially from our estimates. As events continue
to evolve in connection with the COVID-19 pandemic, the estimates we use in future periods may change
materially.

We cannot presently estimate the impact of COVID-19, but the continued spread of that disease could prevent
our employees, customers, suppliers and other business partners from conducting normal activities, potentially
resulting in cessation, reduction or delay of business either voluntarily or by governmental mandate and could
have a material adverse effect on our business, financial condition, results of operations and cash flow.

A cyber or security breach or disruption or failure in a computer system could adversely affect us. Our
operations depend on the continued and secure functioning of our computer and communications systems and the
protection of information stored in computer databases maintained by us and, in certain circumstances, by third



parties. Such systems and databases are subject to breach, damage, disruption or failure from, among other things,
cyber-attacks and other unauthorized intrusions, power losses, telecommunications failures, earthquakes, fires and
other natural disasters.

We have been subject to attempted cyber-attacks, and our computer and communications systems and databases
face ongoing threats of unauthorized access, computer hackers, computer viruses, malicious code, cyber-crime,
organized cyber-attacks and other security problems and system disruptions. In particular, we may be targeted by
experienced computer programmers and hackers (including those sponsored by foreign governments or terrorist
organizations) who may attempt to penetrate our cyber security defenses and damage or disrupt our computer and
communications systems and misappropriate or compromise our intellectual property or other confidential
information or that of our customers.

Governmental and other end users and customers are increasingly requiring us or our subcontractors to meet
specific computer system cyber protection and information assurance requirements and standards as a condition
for us to receive customer program-related information. We devote significant resources to maintain and upgrade
the security of our systems and databases and to meet applicable customer requirements regarding their protection.
However, despite our efforts to secure our systems and databases, and meet cyber protection and information
assurance requirements, we may still face system failures, data breaches, loss of intellectual property and
interruptions in our operations, which could have a material adverse effect on our business, financial condition
and results of operations.

We are subject to laws and contractual obligations regarding data privacy. Certain information we receive and
maintain regarding our employees and third parties is subject to various local and national laws regarding privacy
and data protection. Many of these laws are rapidly evolving and increasingly rigorous. In addition, we are
frequently subject to contractual obligations requiring us to protect the confidential information of customers. A
failure or perceived failure by us to comply with laws, industry standards or contractual obligations regarding the
protection of data could subject us to enforcement actions and other litigation by customers and governmental
authorities, fines, damages and negative publicity.

We operate in a competitive industry. The markets in which we participate are highly competitive and
characterized by technological change. If we are unable to improve existing systems and products and develop
new systems and technologies in order to meet evolving customer demands, our business could be adversely
affected. In addition, our competitors could introduce new products with innovative capabilities, which could
adversely affect our business. We compete with many large and mid-tier defense, homeland security and
commercial aviation contractors on the basis of system performance, cost, overall value, delivery and reputation.
Many of these competitors are larger and have greater resources than us, and therefore may be better positioned
to take advantage of economies of scale and develop new technologies. Some of these competitors are also our
suppliers in some programs.

Due to consolidation in our industry, we are more likely to compete with certain potential customers. As the
number of companies in the defense industry has decreased in recent years, the market share of some prime
contractors has increased. Some of these companies are vertically integrated with in-house capabilities similar to
ours in certain areas. Thus, at times we could be seeking business from certain of these prime contractors, while
at other times we could be in competition with some of them. Failure to maintain good business relations with
these major contractors could negatively impact our business.

We face acquisition and integration risks. From time to time we make equity or asset acquisitions and
investments in companies and technology ventures. Such acquisitions generally are intended to achieve various
strategic initiatives including the expansion of our product or service offerings, technical capabilities or customer
base. These acquisitions involve risks and uncertainties such as:

e  Our pre-acquisition due diligence may fail to identify material risks;



e significant acquisitions may negatively impact our financial results, including cash flow and financial
liquidity;

e  significant goodwill assets recorded on our consolidated balance sheet from prior acquisitions are
subject to impairment testing, and unfavorable changes in circumstances could result in impairment to
those assets;

e acquisitions may result in significant additional unanticipated costs associated with price adjustments
or write-downs;

e we may not integrate newly-acquired businesses and operations in an efficient and cost-effective
manner;

e  relocation or combination of facilities of acquired businesses may be more costly or time consuming
than planned;

e we may fail to achieve the strategic objectives, synergies, cost savings and other benefits expected from
acquisitions;

o the technologies acquired may not prove to be those needed to be successful in our markets or may not
have adequate intellectual property rights protection;

e we may assume significant liabilities and exposures that exceed the enforceability or other limitations
of applicable indemnification provisions, if any, or the financial resources of any indemnifying parties,
including indemnity for tax or regulatory compliance issues, such as anti-corruption and environmental
compliance, that may result in our incurring successor liability;

o We may fail to retain key employees of the acquired businesses;

e  The attention of senior management may be diverted from our existing operations;

e we may be exposed to potential shareholder claims if we acquire a significant interest in a publicly
traded company; and

e  Certain of our newly acquired operating subsidiaries in various countries could be subject to more
restrictive regulations by the local authorities after our acquisition, including regulations relating to
foreign ownership of, and export authorizations for, local companies.

We cannot assure that these risks or other unforeseen factors will not offset the intended benefits of the
acquisitions, and such risks could have a material adverse effect on our financial condition and results of operation
(See Item 4 of our 2019 Annual Report — “Information on the Company — Mergers, Acquisitions and
Divestitures”).

Our acquisitions are subject to governmental approvals. Most countries require local governmental approval of
acquisitions of domestic defense and homeland security-related businesses, which approval may be denied, or
subject to unfavorable conditions, if the local government determines the acquisition is not in its national interest.
We may also be unable to obtain antitrust approvals for certain acquisitions as our operations expand. Failure to
obtain such governmental approvals could negatively impact our future business and prospects.

We face risks of cost overruns in fixed-price contracts. Most of our contracts are fixed-price contracts, under
which we generally assume the risk that increased or unexpected costs may reduce profits or generate a loss. The
risk of adverse effects on our financial performance from such increased or unexpected costs can be particularly
significant under fixed-price contracts for which changes in estimated gross profit/loss are recorded on a
“cumulative catch-up basis”. The costs most likely to fluctuate under our fixed price contracts relate to internal
design and engineering efforts. However, we do not believe changes in the market costs of particular commodities
used in the production of our products are likely to present a material risk to our costs. To the extent we
underestimate the costs to be incurred in any fixed-price contract, we could experience a loss on the contract,
which could have a negative effect on our results of operations, financial position and cash flow (See Item 5 of
our 2019 Annual Report — “Operating and Financial Review and Prospects — General — Critical Accounting
Policies and Estimates — Revenue Recognition” and Item 18 of our 2019 Annual Report — “Financial Statements”
and Note 2(T) contained therein — “Significant Accounting Polities - Revenue Recognition”™).



We have risks relating to pre-contract costs. We sometimes participate in “risk-sharing” contracts, or incur pre-
contract costs relating to specific anticipated contracts or delivery orders, in which our non-recurring costs or
other costs that are pre-contract costs are only recoverable if the contract or order is actually awarded or if there
is a sufficient level of sales for the applicable product, which level of sales typically is not guaranteed. If the
anticipated contract is not awarded or if sales do not occur at the level anticipated, we may not be able to recover
our non-recurring or pre-contract costs.

Certain of our contracts may be terminated for convenience of the customer. Our contracts with governments
often contain provisions permitting termination for convenience of the customer. Our subcontracts with non-
governmental prime contractors sometimes contain similar provisions permitting termination for the convenience
of the prime contractors. In a minority of such contractual arrangements, an early termination for convenience
would not entitle us to reimbursement for a proportionate share of our fee or profit for work still in progress.

We face fluctuations in revenues and profit margins. Our revenues may fluctuate between periods due to changes
in pricing, sales volume or project mix. Moreover, because certain of our project revenues are recognized upon
achievement of performance milestones, such as units-of-delivery / point-in-time revenue recognition, we may
experience significant fluctuations in year-to-year and quarter-to-quarter financial results. Similarly, our profit
margin may vary significantly during the course of a project as a result of changes in estimated project gross
profits that are recorded in results of operations on a cumulative catch-up basis pursuant to the percentage-of-
completion accounting method due to judgment and estimates that are complex and are subject to a number of
variables. As a result, our financial results for prior periods may not provide a reliable indicator of our future
results (See Item 5 of our 2019 Annual Report — “Operating and Financial Review and Prospects — General —
Critical Accounting Policies and Estimates — Revenue Recognition” and Item 18 of our 2019 Annual Report —
“Financial Statements” and Note 2(T) contained therein — “Significant Accounting Policies - Revenue
Recognition”).

Our backlog of projects under contract is subject to unexpected adjustments, delays in payments and
cancellations. Our backlog includes revenue we expect to record in the future from signed contracts and certain
other commitments. Many projects may remain in our backlog for an extended period of time because of the size
or long-term nature of the contract. In addition, from time to time, for reasons beyond our control (including
economic conditions or customer needs), projects are delayed, scaled back, stopped or cancelled, or the customer
delays making payments, which may adversely affect the revenue, profit and cash flow that we ultimately receive
from contracts reflected in our backlog.

We may experience production delays, discontinuation of supply or liability if suppliers fail to make compliant
or timely deliveries. The manufacturing process for some of our products largely consists of the assembly,
integration and testing of purchased components. Some components are available from a small number of
suppliers, and in a few cases a single source. If a supplier stops delivery of such components, finding another
source could result in added cost and manufacturing delays. Moreover, if our subcontractors fail to meet their
design, delivery schedule, information assurance or other obligations we could be held liable by our customers,
and we may be unable to obtain full or partial recovery from our subcontractors for those liabilities. The foregoing
disruptions could have a material adverse effect on our operating results.

We may be affected by failures of our prime contractors. We often act as a subcontractor, and a failure of a prime
contractor to meet its obligations may affect our ability to receive payments under our subcontract.

Undetected problems in our products could impair our financial results and give rise to potential product
liability claims. If there are defects in the design, production or testing of our or our subcontractors’ products and
systems, including our products sold for public safety purposes in the homeland security area, we could face
substantial repair, replacement or service costs, potential liability and damage to our reputation. In addition, we
must comply with regulations and practices to prevent the use of parts and components that are considered as
counterfeit or that violate third party intellectual property rights. We may not be able to obtain product liability or
other insurance to fully cover such risks, and our efforts to implement appropriate design, testing and



manufacturing processes for our products or systems may not be sufficient to prevent such occurrences, which
could have a material adverse effect on our business, results of operations and financial condition.

Our business involves risks that may not be adequately covered by insurance. Our business involves the
development and production of products and systems for government agencies and other customers around the
world. These products and systems can involve new technologies that are not fully tested. The monetary amount
of our insurance coverage may not fully cover the liabilities we may incur from our activities, which could be
substantial and could harm our financial condition, results of operations and cash flows. In addition, conditions in
the global insurance market may make it more costly to obtain adequate insurance coverage in areas such as
directors and officers liability insurance.

Our operations may expose us to liabilities under various environmental protection, health and safety laws and
regulations. Our operations are affected by environmental protection, health and safety requirements. Recent
years have been characterized by a substantial increase in the stringency and enforcement of legal provisions and
regulatory requirements in these areas and the cost of compliance with such regulatory changes. Changes in laws
and regulations around the world may impact use of our products or our manufacturing processes, due to
environmental protection, health or safety considerations. These changes include regulations regarding the storage
and handling of hazardous materials used in our operations. Standards adopted in the future may affect us and
change our methods of operation. Furthermore, some of our business licenses are for fixed periods and must be
renewed from time to time. Renewal of such permits is not certain and may be made contingent on additional
environmental, health and safety conditions and costs. If we were to violate or become liable under environmental,
health and safety laws and regulations, including with respect to our manufacture, testing or handling of munitions
and explosives, as a result of our inability to obtain permits, human error, accident, equipment failure or other
causes, we could be subject to fines, costs, civil or criminal sanctions, face property damage or personal injury
claims or be required to incur substantial investigation or remediation costs, which could cause disruptions in our
operations and have a material adverse effect on our business. (See Item 4 of our 2019 Annual Report —
“Information on the Company - Governmental Regulation - Environmental, Health and Safety Regulations™).

Our future success depends on our ability to develop new offerings and technologies. The markets we serve are
characterized by rapid changes in technologies and evolving industry standards. In addition, some of our systems
and products are installed on platforms that may have a limited life or become obsolete. Unless we develop new
offerings or enhance our existing offerings we may be susceptible to loss of market share resulting from the
introduction of new or enhanced offerings by competitors. Accordingly, our future success will require that we:

o ldentify emerging technological trends;

e Identify additional uses for our existing technology to address customer needs;

e  Develop and maintain competitive products and services;

e  Add innovative solutions that differentiate our offerings from those of our competitors;

e  Bring solutions to the market quickly at cost-effective prices;

o  Develop working prototypes as a condition to receiving contract awards; and

e Structure our business, through joint ventures, teaming agreements and other forms of alliances, to
reflect the competitive environment.

We will need to invest significant financial resources to pursue these goals, and there can be no assurance that
adequate financial resources will continue to be available to us for these purposes. We may experience difficulties
that delay or prevent our development, introduction and marketing of new or enhanced offerings, and such new
or enhanced offerings may not achieve adequate market acceptance. Moreover, new technologies or changes in
industry standards or customer requirements could render our offerings obsolete or unmarketable. Any new
offerings and technologies are likely to involve costs and risks relating to design changes, the need for additional
capital and new production tools, satisfaction of customer specifications, adherence to delivery schedules, specific
contract requirements, supplier performance, customer performance and our ability to predict program costs. New
products may lack sufficient demand or experience technological problems or production delays. Our customers



frequently require demonstration of working prototypes prior to awarding contracts for new programs or require
short delivery schedules which may cause us to purchase long-lead items or material in advance of receiving the
contract award. Moreover, due to the design complexity of our products, we may experience delays in developing
and introducing new products. Such delays could result in increased costs and development efforts, deflect
resources from other projects or increase the risk that our competitors may develop competing technologies that
gain market acceptance in advance of our products. If we fail in our new product development efforts, or our
products or services fail to achieve market acceptance more rapidly than the products or services of our
competitors, our ability to obtain new contracts could be negatively impacted. Any of the foregoing costs and
risks could have a material adverse impact on our business, results of operations, financial condition and cash
flow.

Our business depends on proprietary technology that may be infringed. Many of our systems and products
depend on our proprietary technology for their success. Like other technology-oriented companies, we rely on a
combination of patents, trade secrets, copyrights and trademarks, together with non-disclosure agreements,
confidentiality provisions in sales, procurement, employment and other agreements and technical measures to
establish and protect proprietary rights in our products. Our ability to successfully protect our technology may be
limited because:

o Intellectual property laws in certain jurisdictions may be relatively ineffective;

e  Detecting infringements and enforcing proprietary rights may divert management’s attention and
company resources;

e  Contractual measures such as non-disclosure agreements and confidentiality provisions may afford
only limited protection;

e  Our patents may expire, thus providing competitors access to the applicable technology;

e  Competitors may independently develop products that are substantially equivalent or superior to our
products or circumvent our intellectual property rights; and

e  Competitors may register patents in technologies relevant to our business areas.

In addition, various parties may assert infringement claims against us. The cost of defending against infringement
claims could be significant, regardless of whether the claims are valid. If we are not successful in defending such
claims, we may be prevented from the use or sale of certain of our products, liable for damages and required to
obtain licenses, which may not be available on reasonable terms, any of which may have a material adverse impact
on our business, results of operation or financial condition.

Funding obligations to our pension plans could reduce our liquidity. Funding obligations for certain of our
pension plans are impacted by the performance of the financial markets and interest rates. When interest rates are
low, or if the financial markets do not provide expected returns, we may be required to make additional
contributions to these pension plans. Volatility in the equity markets or actuarial changes in mortality tables can
change our estimate of future pension plan contribution requirements (See Item 18 of our 2019 Annual Report —
“Financial Statements” and Notes 2(S) and 17 contained therein).

We face currency exchange risks. We generate a substantial amount of our revenues in currencies other than the
U.S. dollar (our financial reporting currency), mainly New Israeli Shekels (“NIS”), Great Britain Pounds
(“GBP”), Euros, Brazilian reals, Australian dollars and Indian rupees, and we incur a substantial amount of our
expenses in currencies other than the U.S. dollar, mainly NIS. To the extent we derive our revenues or incur our
expenses in currencies other than the U.S. dollar, we are subject to exchange rate fluctuations between the U.S.
dollar and such other currencies. For example, we could be negatively affected by exchange rate changes during
the period from the date we submit a price proposal until the date of contract award or until the date(s) of payment.
Certain currency derivatives we use to hedge against exchange rate fluctuations may not fully protect against sharp
exchange rate fluctuations and in some cases we may not be able to adequately hedge against all exchange rate
fluctuations. In addition, our international operations expose us to the risks of price controls, restrictions on the
conversion or repatriation of currencies, or even devaluations or hyperinflation in the case of currencies issued by
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countries with unstable economies. All of these currency-related risks could have a material adverse effect on our
financial condition and financial results (See below “Risks Related to Our Israeli Operations — Changes in the
U.S. Dollar — NIS Exchange Rate” and Item 5 of our 2019 Annual Report — “Operating and Financial Review and
Prospects — Impact of Inflation and Exchange Rates”).

We sometimes have risks relating to financing for our programs. A number of our major projects require us to
arrange, or to provide, guarantees in connection with the customer’s financing of the project. These include
commitments by us as well as guarantees provided by financial institutions relating to advance payments received
from customers. Customers typically have the right to draw down against advance payment guarantees in the
event we default under the applicable contract. In addition, some customers require that contract payment periods
be extended for a number of years, sometimes beyond the period of contract performance. We may face difficulties
in issuing guarantees or providing financing for our programs, including in cases where a customer encounters
impaired ability to continue to comply with extended payment terms. Moreover, our balance sheet could reflect
increased leverage if we were required to provide significant financing for our programs. (See Item 4 of our 2019
Annual Report — “Information on the Company - Financing Terms”).

We are subject to buy-back obligations. A number of our international programs require us to meet “buy-back”
obligations. If we, or the local companies we contract with, become unable to meet such obligations we may be
subject to contractual penalties and our chances of receiving further business from the applicable customers could
be impaired (See Item 5 of our 2019 Annual Report — “Operating and Financial Review and Prospects — Off
Balance Sheet Transactions™).

We could be adversely affected if we are unable to retain key employees. Our success depends in part on key
management, scientific and technical personnel and our continuing ability to attract and retain highly qualified
personnel. There is competition for the services of such personnel. The loss of the services of key personnel, and
the failure to attract highly qualified personnel in the future, may have a negative impact on our business.
Moreover, our competitors may hire and gain access to the expertise of our former employees.

We may face labor relations disputes or not be able to amend collective bargaining agreements in a timely
manner. We are party to collective bargaining agreements that cover a substantial number of our employees,
which number could increase, for example, as a result of future acquisitions of companies. We have faced and
may in the future face attempts to unionize additional parts of our organization. Disputes with trade unions or
other labor relations difficulties, as well as failure to timely amend or extend collective bargaining agreements,
could lead to worker disputes, slow-downs, strikes and other measures, which could negatively impact our results
of operations.

Our effective tax rate may be subject to fluctuations. Our worldwide effective tax rate could fluctuate as a result
of several factors, many of which are outside of our control, including: (i) changes in the mix of revenues and
income we derive from the jurisdictions where we operate that have different statutory tax rates; (ii) amendments
to tax laws and regulations and changes in interpretations in the jurisdictions where we operate; and (iii) tax
assessments, including any related tax interest or penalties, which could significantly affect our income tax
expense for the period in which the assessments take place. In addition, our tax returns are periodically audited or
subject to review by tax authorities in the various jurisdictions in which we operate around the world. Increases
in our effective tax rates from the above factors could have a material adverse effect on our financial results and
cash flow.

The Organization for Economic Cooperation and Development has introduced the base erosion and profit shifting
(BEPS) project. The BEPS project contemplates changes to numerous international tax principles, as well as
national tax incentives, and these changes, if adopted by individual countries, could adversely affect our provision
for income taxes.

Recently enacted tax legislation in the United States may impact our business. On December 22, 2017, the U.S.
President signed Public Law No. 115-97, informally titled the Tax Cuts and Jobs Act (the Tax Act). The Tax Act
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provides for significant and wide-ranging changes to the U.S. Internal Revenue Code. Among a number of
significant changes to the current U.S. federal income tax rules, the Tax Act reduced the marginal U.S. corporate
income tax rate from 35% to 21%, limited the deduction for net interest expense, shifted the United States toward
a more territorial tax system and imposed new taxes to combat erosion of the U.S. federal income tax base. Our
financial statements since the enactment of the Tax Act reflect the effects of the Tax Act based on current
guidance. However, there are uncertainties and ambiguities in the application and interpretation of certain
provisions of the Tax Act, and as a result we made certain judgments and assumptions in the interpretation thereof.
The U.S. Treasury Department and the U.S. Internal Revenue Service may issue further guidance on how the
provisions of the Tax Act will be applied or otherwise administered that differs from our current interpretation. In
addition, the Tax Act could be subject to potential amendments and technical corrections, any of which could
materially lessen or increase certain adverse impacts of the legislation on us. As we further analyze the impact of
the Tax Act and collect relevant information, we may make adjustments to the provisional amounts.

Our share price may be volatile and may decline. Numerous factors, some of which are beyond our control and
unrelated to our operating performance or prospects, may cause the market price of our ordinary shares to fluctuate
significantly. Factors affecting market price include, but are not limited to: (i) variations in our operating results
and ability to achieve our key business targets; (ii) sales or purchases of large blocks of stock; (iii) changes in
securities analysts’ earnings estimates or recommendations; (iv) differences between reported results and those
expected by investors and securities analysts; and (v) changes in our business including announcements of new
contracts by us or by our competitors. In addition, we could be subject to securities class action litigation following
periods of volatility in the market price of our ordinary shares.

Other general factors and market conditions that could affect our stock price include changes in: (i) the market’s
perception of our business; (ii) the businesses, earnings estimates or market perceptions of our competitors or
customers; (iii) the outlook for the defense and homeland security industries; (iv) general market, economic or
health conditions unrelated to our performance; (v) the legislative or regulatory environment; (vi) government
defense spending or appropriations; (vii) military or defense activities worldwide; (viii) the level of national or
international hostilities; and (ix) the general geo-political environment.

We have a major shareholder with significant influence over certain matters requiring shareholder approval.
Federmann Enterprises Ltd. (FEL) owns approximately 44.3% of our ordinary shares, directly and indirectly.
Therefore, subject to shareholder approval special majority requirements under the Companies Law and our
Articles of Association, FEL may have significant influence over the outcome of certain matters requiring
shareholder approval, including the election of directors who are not External Directors. Michael Federmann, who
serves as the chair of our board of directors, is (through entities in his control) the controlling shareholder of FEL,
and he is also the chair of the board and the chief executive officer of FEL. Therefore, Mr. Federmann controls,
directly and indirectly, the vote of ordinary shares owned by FEL (See Item 6 of our 2019 Annual Report —
“Directors, Senior Management and Employees - Board Practices - Appointment of Directors and - External
Directors” and Item 10. “Additional Information - Approval of Certain Transactions and - Provisions Relating to
Major Shareholders”).

We have risks related to the inherent limitations of internal control systems. We are subject to a range of
requirements relating to internal controls over financial reporting, including those of the U.S. Sarbanes-Oxley Act
of 2002. Despite our internal control measures, we may still be subject to financial reporting errors or even fraud,
which may not be detected. A control system, which is increasingly based on computerized processes, no matter
how well conceived and operated, can provide only reasonable, not absolute assurance that its objectives are met.
In addition, the benefit of each control must be considered relative to its cost, and the design of a control system
must reflect such reasonable resource constraints. Implementation of changes or updates to our control systems
may encounter unexpected difficulties. These inherent limitations include the realities that judgments in decision-
making can be faulty and that breakdowns can occur because of simple error or mistake. Further, controls can be
circumvented by individual acts, by collusion of two or more persons or by management override of the controls.
Over time, a control may be inadequate because of changes in conditions or the degree of compliance with
applicable policies or procedures may deteriorate. Failure to maintain effective internal controls could adversely
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affect our financial results as well as lead to investigations or sanctions by regulatory authorities (See Item 15 of
our 2019 Annual Report — “Controls and Procedures™)

Risks Related to Our Israeli Operations

Conditions in Israel and the Middle East may affect our operations. Political, economic and military conditions
in Israel and the Middle East directly affect our operations. Since the establishment of the State of Israel, a number
of armed conflicts have taken place between Israel and its Arab neighbors. An ongoing state of hostility, varying
in degree and intensity has caused security and economic problems for Israel. We cannot predict whether or when
such armed conflicts or other hostilities may occur or the extent to which such events may impact us. Political,
economic and military conditions in Israel and the Middle East could have a material adverse effect on our
business, financial condition, results of operations and future growth.

Political relations could limit our ability to sell or buy internationally. We could be adversely affected by the
interruption or reduction of trade between Israel and its trading partners. Some countries, companies and
organizations continue to participate in a boycott of Israeli firms, other firms doing business with Israel, as well
as Israeli-owned companies operating in other countries. Also, over the past several years there have been calls in
various countries and international organizations to reduce trade with Israel. Foreign government defense export
policies towards Israel could also make it more difficult for us to obtain the export authorizations necessary for
our activities (See above — “General Risks Related to Our Business and Market”). There can be no assurance that
restrictive laws, policies or practices directed towards Israel or Israeli businesses will not have an adverse impact
on our business.

Reduction in Israeli government spending or changes in priorities for defense products may adversely affect
our earnings. The lIsraeli government may reduce its expenditures for defense items or change its defense
priorities in the coming years. In addition, the Israeli defense budget may be adversely affected if there is a
reduction in U.S. foreign military assistance (See above — “General Risks Related to Our Business and Market”).
Any of the foregoing circumstances could have an adverse effect on our operations.

Extended periods without a stable coalition government could adversely affect the Israeli defense budget. Over
the last two years Israel has undergone three elections and has had frequent changes in the composition of the
government. This has negatively impacted the ability of the IMOD to adopt a new budget, enter into new programs
and make timely payments to its suppliers, which in turn could adversely affect our operations in Israel and our
financial results.

Israel’s economy may become unstable. From time to time Israel’s economy may experience inflation or
deflation, low foreign exchange reserves, fluctuations in world commodity prices, military conflicts and civil
unrest. For these and other reasons, in the past the government of Israel has intervened in the economy employing
fiscal and monetary policies, import duties, foreign currency restrictions, controls of wages, prices and foreign
currency exchange rates and regulations regarding the lending limits of Israeli banks to companies considered to
be in an affiliated group. The Israeli government has periodically changed its policies in these areas. Reoccurrence
of previous destabilizing factors could make it more difficult for us to operate our business as we have in the past
and could adversely affect our business.

Israeli government programs and tax benefits may be terminated or reduced in the future. We participate in
programs of the Israel Innovation Authority and the Israel Investment Center, for which we receive tax and other
benefits as well as funding for the development of technologies and products. If we fail to comply with the
conditions applicable to these programs, we may be required to pay additional taxes and penalties or make refunds
and may be denied future benefits. From time to time, the government of Israel has discussed reducing or
eliminating the benefits available under these programs, and therefore these benefits may not be available in the
future at their current levels or at all (See Item 4 of our 2019 Annual Report — “Information on the Company —
Conditions in Israel — Israel Innovation Authority and Investment Center Funding.”).
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Israeli law may delay, prevent or impact acquisition of our controlling interest. Israeli legislation regarding the
domestic defense industry requires Israeli government approval of an acquisition of a 25% or more equity interest
(or a smaller percentage that constitutes a “controlling interest”) in companies such as Elbit Systems. Such
approval may be subject to additional conditions relating to transfers of ownership. This could limit the ability of
a potential purchaser to acquire a significant interest in our shares. Such restrictive conditions can also apply to
Israeli defense companies we acquire, such as IMI. In addition, the Israel Companies Law regulates mergers,
requires tender offers for acquisitions of shares above specified thresholds, requires special approvals for
transactions involving directors, officers or significant shareholders and regulates other matters that may be
relevant to these types of transactions. These provisions could delay, prevent or impede an acquisition of us, even
if such an acquisition would be considered beneficial by some of our shareholders (See Item 4 of our 2019 Annual
Report — “Information on the Company — Governmental Regulation — Approval of Israeli Defense Acquisitions”).

Israel has stringent export control regulations. Israeli law regulates the export of defense products and systems
and “dual use” items (items that are typically sold in the commercial market but that may also be used in the
defense market). If government approvals required under these laws and regulations are not obtained, or if
authorizations previously granted are not renewed or canceled, our ability to export our products from Israel could
be negatively impacted, thus causing a reduction in our revenues and a potential material negative impact on our
financial results (See Item 4 of our 2019 Annual Report — “Information on the Company — Governmental
Regulation — Israeli Export Regulations™).

Being a foreign private issuer exempts us from certain SEC requirements. As a foreign private issuer within the
meaning of rules promulgated under the U.S. Securities and Exchange Act of 1934 (the Exchange Act), we are
exempt from certain Exchange Act rules and requirements that apply to U.S. public companies, including: (i) the
requirement to file with the SEC quarterly reports on Form 10-Q and current reports on Form 8-K; (ii) rules
regulating the solicitation of proxies in connection with shareholder meetings; (iii) Regulation FD prohibiting
selective disclosures of material information; and (iv) rules requiring insiders to disclose stock ownership and
trading activities and establishing liability for profits realized from “short-swing” trading transactions (i.e., a
purchase and sale, or sale and purchase, of the issuer’s equity securities within less than six months). Because of
the foregoing, our shareholders may receive less information about our company and trading in our shares by our
affiliates than would be provided to shareholders of a domestic U.S. company, and our shareholders may be
afforded less protection under the U.S. federal securities laws than would be afforded to shareholders of a domestic
U.S. company

We may rely on certain Israel “home country” corporate governance practices which may not afford
stockholders the same protection afforded to shareholders of U.S. companies. As a foreign private issuer Elbit
Systems is permitted to follow, and in certain instances (as described below) has followed, home country corporate
governance practices instead of certain practices otherwise required under the Listing Rules of the Nasdaq Stock
Market for domestic U.S. issuers. As described in Item 16G. Corporate Governance, in 2018 we informed Nasdaq
that we have elected to follow certain procedures permitted under the Israeli Companies Law instead of the Nasdaq
Listing Rules, which require a listed company to obtain shareholder approval for the establishment of an equity-
based compensation plan. Under this “home country practice” exception provided in Nasdaq rules for foreign
private issuers, we could in the future elect to follow home country practices in Israel with regard to a broad range
of other corporate governance matters. Following our home country governance practices, as opposed to the
requirements that would otherwise apply to a United States company listed on Nasdag, may provide less protection
than is accorded to investors under the Listing Rules of the Nasdaq Stock Market applicable to domestic U.S.
issuers (See Item 16G of our 2019 Annual Report — “Corporate Governance”).

Many of our employees and some of our officers are obligated to perform military reserve duty in Israel.
Generally, Israeli adult male and certain female citizens and permanent residents are obligated to perform annual
military reserve duty up to a specified age. They also may be called to active military duty at any time under
emergency circumstances. These military service obligations could have a disruptive impact on our workforce.
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It may be difficult to enforce a non-Israeli judgment against us, our officers and directors. We are incorporated
in Israel. Our executive officers and directors and our outside auditors are not residents of the United States, and
a substantial portion of our assets and the assets of these persons are located outside the United States. Therefore,
it may be difficult for an investor, or any other person or entity, to enforce against us or any of those persons in
an Israeli court a U.S. court judgment based on the civil liability provisions of the U.S. federal securities laws. It
may also be difficult to effect service of process on these persons in the United States. Also, it may be difficult
for an investor, or any other person or entity, to enforce civil liabilities under U.S. federal securities laws in original
actions filed in Israel (See Item 4 of our 2019 Annual Report — “Information on the Company — Conditions in
Israel — Enforcement of Judgments”).

3.6 Capitalization and Indebtedness

Our annual report on Form 20-F sets forth our balance sheet as of December 31, 2019, and our press release filed
on Form 6-K on August 13, 2020 sets forth our balance sheet as of June 30, 2020. Each of those filings is
incorporated herein by reference. The balance sheets set forth in such filings show our capitalization as of their
respective dates. In addition, we will provide information regarding our capitalization and indebtedness as of a
more recent date in any shelf offering report that we will publish pursuant to this Prospectus.

3.7 Dividends

We do not have an established dividend policy. Our Articles of Association provide that the Board may approve
dividend payments to shareholders out of surplus earnings as permitted by applicable law. We have consistently
paid a quarterly dividend to our shareholders. (Regarding declarations of dividends out of certain tax-exempt
income, See Item 10 of our 2019 Annual Report — “Additional Information - Taxation - Investment Law™).

3.8 Use of Proceeds

Our management will have broad discretion over the use of the net proceeds from any sales of our securities
pursuant to this Prospectus. The intended use of proceeds will be detailed in the applicable shelf offering reports.
Unless we state otherwise in a shelf offering report, we may use the net proceeds from the sale of securities
pursuant to shelf offering reports under this Prospectus for general corporate business purposes as well as
repayment of our indebtedness, subject to the terms of our facility agreement with our banks. From time to time,
we may evaluate the possibility of acquiring businesses, companies, assets and technologies, and we may use all
or a portion of the proceeds as consideration for these acquisitions.

3.9 Expenses of the Offering

The aggregate amount that we will pay for consulting fees, distribution fees, commitment fees and other
commissions and expenses in connection with an offering under this Prospectus will be published in the shelf
offering reports.

3.10  Share Capital

As of September 29, 2020 our authorized share capital consisted of NIS 80,000,000 divided into 80,000,000
ordinary shares of NIS 1 nominal (par) value each (“Ordinary Shares”), of which 44,198,330 Ordinary Shares
were issued and outstanding, all of which were fully paid.

As of today, there are 905,000 options outstanding under our 2018 Equity Incentive Plan for Executive Officers,
at a weighted average exercise price of $128.45, out of which 340,000 options have vested and the remainder will
vest on later dates.

The Company incorporates by reference herein the description of its share capital and rights attached thereto set
forth in Item 10 of our 2019 Annual Report - “Additional Information,” and under Exhibit 2.1 thereto.
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3.11 Incorporation of Certain Information by Reference

We are allowed to incorporate by reference into this Prospectus the information we file with the SEC and the
Israel Securities Authority (“ISA”), which means that we can disclose important information by referring to other
documents. Information incorporated by reference is part of this Prospectus. We incorporate by reference in this
Prospectus the documents listed below, and any future annual reports on Form 20-F and reports on Form 6-K
filed with the SEC prior to the termination of the shelf offering. Information that we will file in the future with
the SEC that is incorporated by reference herein automatically updates and supersedes any information in this
Prospectus. The following documents filed with the SEC by the Company are incorporated by reference hereto:

(i) Our 2019 Annual Report; and

(if) Our current reports on Form 6-K filed with the SEC and with the ISA on March 25, 2020; April 7, 2020;
April 13, 2020; April 16, 2020; April 22, 2020; April 27, 2020; April 28, 2020; May 19, 2020; May 26,
2020; June 17, 2020; June 22, 2020; June 24, 2020; July 1, 2020; July 6, 2020; August 11, 2020; August 13,
2020; August 17, 2020, August 31, 2020; and September 14, 2020.

(iii) Any report on Form 6-K, or parts thereof, filed or furnished after the date of this Prospectus, which states
that it, or any part thereof, is being incorporated by reference in our registration statements.

As you read the above documents, you may find inconsistencies in information from one document to another. If
you find inconsistencies between the documents and this Prospectus, you should rely on the statements made in
the most recent document. All information appearing in this Prospectus is qualified in its entirety by the
information and financial statements, including the notes thereto, contained in the documents incorporated by
reference herein.

You may obtain a copy of any or all of these filings at no cost, by writing or telephoning us at the following
address: Elbit Systems Ltd., Advanced Technology Center, Haifa 3100401, Israel. Attn: Adi Pinchas-Confino,
Corporate Secretary, Phone: +972-77-2946632.

Our ordinary shares are listed on the TASE. However, because our ordinary shares are also listed on the Nasdag
we are exempt from certain of the reporting obligations specified in Chapter Six of the Israel Securities Law,
1968, that would otherwise be applicable to a company traded solely on the TASE, provided that a copy of each
report submitted in accordance with applicable United States law or Nasdaq rules is filed with the ISA and the
TASE.

You should rely only on the information contained or incorporated by reference in this Prospectus or any
supplement thereof. We have not authorized any other person to provide you with different information. If anyone
provides you with different or inconsistent information, you should not rely on it. We are not, and any distributor,
arranger or agent is not, making an offer to sell these securities in any jurisdiction where the offer or sale is not
permitted. You should assume that the information appearing in this Prospectus is accurate only as of the date on
the front cover of this Prospectus, or such earlier date that is indicated in this Prospectus. Our business, financial
condition, results of operations and prospects may have changed since that date.

3.12 Where You Can Find More Information

We are subject to the reporting requirements of the U.S. Securities Exchange Act of 1934, as amended (the
“Exchange Act”), as applicable to “foreign private issuers”. We are subject to the periodic reporting and other
informational requirements of the Exchange Act. Under the Exchange Act, we are required to file annual and
other reports and information with the SEC. As a foreign private issuer, we are exempt from the rules under the
Exchange Act prescribing the furnishing and content of proxy statements and our officers, directors and principal
shareholders are exempt from the reporting and “short swing” profit recovery provisions contained in Section 16
of the Exchange Act.
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We are subject to the informational requirements of the Securities Exchange Act of 1934, as amended. In
accordance with these requirements, we file reports and other information with the SEC. The SEC maintains an
internet website at www.sec.gov that contains reports, proxy statements, information statements and other
material that are filed through the SEC’s Electronic Data Gathering, Analysis and Retrieval (EDGAR) system.
We also file periodic and immediate reports and other information with the ISA through its electronic filing system
at www.magna.isa.gov.il or on the Tel Aviv Stock Exchange website at maya.tase.co.il.

Our website home page is elbitsystems.com. We make our website content available for informational purposes
only. It should not be relied upon for investment purposes, nor is it incorporated by reference into this Prospectus.

3.13  Legal Matters

Certain legal matters with respect to this offering are being passed upon for us by Herzog Fox & Neeman, our
Israeli counsel, and certain legal matters with respect to United States law are being passed upon for us by
Troutman Pepper Hamilton Sanders LLP, our U.S. counsel.

3.14 Experts

The financial statements, incorporated in this Prospectus by reference, from the Company’s 2019 Annual Report
and the effectiveness of the Company’s internal control over financial reporting, have been audited by Kost Forer
Gabbay & Kasierer, a member of Ernst & Young Global, an independent registered public accounting firm, as
stated in its reports, which are incorporated herein by reference. Such financial statements have been incorporated
in reliance on the reports of such firm, given upon its authority as an expert in accounting and auditing.

3.15 Indemnification of Directors and Officers

The information regarding Indemnification of Directors and Officers is incorporated by reference to our 2019
Annual Report (See Item 10 of our 2019 Annual Report — “Additional Information”).

3.16 Exhibits
Not applicable.
3.17 Undertakings

Not applicable.


https://www.sec.gov/
https://www.magna.isa.gov.il/default.aspx
https://maya.tase.co.il/
https://elbitsystems.com/
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Rights Attached to the Ordinary Shares of the Company

The information regarding the rights attached to the Company’s ordinary shares is incorporated by reference to
Item 10 of our 2019 Annual Report — “Additional Information”, and to our Articles of Association filed as Exhibit
1.2 thereto.
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