PRINCIPAL SHAREHOLDERS

The following table sets forth information regarding the beneficial ownership of our ordinary shares by each
person known by us, to the best of our knowledge, to be the beneficial owner of more than 5% of our ordinary shares. Each
of our shareholders has identical voting rights with respect to each of its shares.

To our knowledge, except as otherwise indicated in the footnotes to this table, each shareholder in the table has
sole voting and investment power for the ordinary shares shown as beneficially owned by them.

Ordinary Shares Percentage of Ordinary Shares
Beneficially Owned" Beneficially Owned
Shlomo Nehama ™ ..........ccoovrmnrinrinrrinnns 4,016,842 37.6%
Kanir Joint Investments (2005) Limited
Partnership @@® e, 2,786,397 26.1%
) As used in this table, “beneficial ownership” means the sole or shared power to vote or direct the voting or to

dispose or direct the disposition of any security as determined pursuant to Rule 13d-3 promulgated under the
U.S. Securities Exchange Act of 1934, as amended. For purposes of this table, a person is deemed to be the
beneficial owner of securities that can be acquired within 60 days from September 3, 2013 through the exercise
of any option or warrant. Ordinary shares subject to options or warrants that are currently exercisable or
exercisable within 60 days are deemed outstanding for computing the ownership percentage of the person
holding such options or warrants, but are not deemed outstanding for computing the ownership percentage of
any other person. The amounts and percentages are based on a total of 10,692,371 ordinary shares outstanding as
of September 3, 2013. This number of outstanding ordinary shares does not include a total of 85,655 ordinary
shares held at that date as treasury shares under Israeli law, all of which were repurchased by us. For so long as
such treasury shares are owned by us they have no rights and, accordingly, are neither eligible to participate in or
receive any future dividends which may be paid to our shareholders nor are they entitled to participate in, be
voted at or be counted as part of the quorum for, any meetings of our shareholders.

2) According to information provided by the holders, the 4,016,842 ordinary shares beneficially owned by Mr.
Nehama consist of: (i) 3,551,869 ordinary shares held by S. Nechama Investments (2008) Ltd., or Nechama
Investments, which constitute approximately 33.2% of our outstanding ordinary shares and (ii) 464,973 ordinary
shares and held directly by Mr. Nehama, which constitute approximately 4.4% of our outstanding ordinary
shares. Mr. Nehama, as the sole officer, director and shareholder of Nechama Investments, may be deemed to
indirectly beneficially own any ordinary shares owned by Nechama Investments, which constitute (together with
his shares) approximately 37.6% of our outstanding ordinary shares.

3) Based upon a Schedule 13D/A filed with the SEC on September 3, 2013 and on previous Schedule 13D filings
by the persons referenced herein. Kanir Joint Investments (2005) Limited Partnership, or Kanir, is an Israeli
limited partnership. Kanir Investments Ltd., or Kanir Ltd., in its capacity as the general partner of Kanir, has the
voting and dispositive power over the ordinary shares directly beneficially owned by Kanir. As a result, Kanir
Ltd. may be deemed to indirectly beneficially own the ordinary shares beneficially owned by Kanir. Messrs.
Hemi Raphael and Ran Fridrich, who are members of our Board of Directors, are the sole directors of Kanir Ltd.
and Mr. Raphael is a majority shareholder of Kanir Ltd. As a result, Messrs. Raphael and Fridrich may be
deemed to indirectly beneficially own the ordinary shares beneficially owned by Kanir, which constitute,
together with their holdings as set forth in footnote (4), 30.3% and 27.2%, respectively, of our outstanding
ordinary shares. Kanir Ltd. and Messrs. Raphael and Fridrich disclaim beneficial ownership of such ordinary
shares except to the extent of their respective pecuniary interest therein, if any.

4) Based upon a Schedule 13D/A filed with the SEC on September 3, 2013 and on previous Schedule 13D filings
by the persons referenced herein. Mr. Raphael beneficially owns 454,524 ordinary shares, consisting of: (i)
314,514 ordinary shares held by a BVI private company wholly-owned by Mr. Raphael, which constitute
approximately 2.9% of our outstanding shares and (ii) 140,010 ordinary shares held directly by Mr. Raphael,
which constitute approximately 1.3% of our outstanding shares. Mr. Raphael, as the sole officer, director and



)

(6)

shareholder of such private company, may be deemed to indirectly beneficially own any ordinary shares
beneficially owned by such private company, which constitute (together with the shares held directly by him)
approximately 4.3% of our outstanding ordinary shares. According to information provided by Mr. Fridrich, Mr.
Fridrich directly owns 116,787 ordinary shares, which constitute approximately 1.1% of our outstanding shares.

Based upon a Schedule 13D/A filed with the SEC on September 3, 2013 and on previous Schedule 13D filings
by the persons referenced herein. By virtue of the 2008 Shareholders Agreement, Mr. Nehama, Nechama
Investments, Kanir, Kanir Ltd., and Messrs. Raphael and Fridrich may be deemed to be members of a group that
holds shared voting power with respect to 6,338,266 ordinary shares, which constitute approximately 59.3% of
our outstanding ordinary shares, and holds shared dispositive power with respect to 5,356,878 ordinary shares,
which constitute 50.1% of the outstanding ordinary shares. Accordingly, taking into account the shares directly
held by Messrs. Nehama, Raphael (taking into account also shares held by the private company wholly-owned
by him) and Fridrich, they may be deemed to beneficially own approximately 63.6%, 63.5% and 60.4%,
respectively, of our outstanding ordinary shares. Each of Mr. Nehama and Nechama Investments disclaims
beneficial ownership of the ordinary shares beneficially owned by Kanir. Each of Kanir, Kanir Ltd. and Messrs.
Raphael and Fridrich disclaims beneficial ownership of the ordinary shares beneficially owned by Nechama
Investments. A copy of the 2008 Shareholders Agreement was filed with the Securities and Exchange
Commission, or the SEC, on March 31, 2008 as Exhibit 14 to an amendment to a Schedule 13D and is not
incorporated by reference herein.

Based upon a Schedule 13D/A filed with the SEC on September 3, 2013 and on previous Schedule 13D filings
by the persons referenced herein. Bonstar, an Israeli company, currently holds 233,258 ordinary shares, which
constitute approximately 2.2% of the outstanding ordinary shares. Bonstar is a limited partner of Kanir and
assisted Kanir in the financing of the purchase of some of its ordinary shares. Accordingly, Bonstar may be
deemed to be a member of a group with Kanir and its affiliates, although there are no agreements between
Bonstar and either of such persons and entities with respect to the ordinary shares beneficially owned by each of
them. Mr. Joseph Mor and Mr. Ishay Mor are the sole shareholders of Bonstar and Mr. Joseph Mor serves as the
sole director of Bonstar. Messrs. Joseph Mor and Ishay Mor also hold, through a company jointly held by them,
175,000 ordinary shares, which constitute approximately 1.6% of the outstanding ordinary shares. By virtue of
their control over Bonstar and the other company, Messrs. Joseph Mor and Ishay Mor may be deemed to
indirectly beneficially own the 408,258 ordinary shares beneficially owned by Bonstar and by the other
company, which constitute approximately 3.8% of the ordinary shares. Each of Bonstar and Messrs. Joseph Mor
and Ishay Mor disclaims beneficial ownership of the ordinary shares beneficially owned by Kanir and Nechama
Investments, except to the extent of their respective pecuniary interest therein, if any.



OPTIONS HELD BY DIRECTORS AND OFFICERS

Title Options Held
Anital Leviant........cocceeveoieeiecieenienieieeee e Director 6,333
Oded AKSelrod..........coceevueeniiniinennienienenienens Director 10,000
Barry Ben Zeev ......occoceviiniiieniieieeeeen Director 4,586
Mordechai Bignitz.........c.cceveeieneenienienieenienen. Director 2,583

Eran ZupniK......cocccovviiniiiniiieeiee e EVP of Business Development 132,285
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