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Standard & Poors Maintains ICL’S Global and Local Investment Grade Rating

The Company hereby reports that Standard & Poor’s Global Ratings (“S&P”) has maintained the
company’s international corporate credit rating at BBB- with a stable outlook. The local rating
was also maintained at ilAA with stable outlook.

The S&P report is attached.

Name of the authorized signatory on the report and name of authorized electronic reporter: Lisa Haimovitz
Position: SVP, Global General Counsel and Company Secretary
Signature Date: November 1, 2017
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Table 1.

Israel Chemicals Ltd. -- Peer Comparison

Industry Sector: Chemical Cos

Potash Corp. of

Israel Chemicals Ltd.  The Mosaic Co. Saskatchewan Inc. CF Industries Inc.
Rating as of Oct. 19, 2017 BBB-/Stable/-- BBB-/Stable/NR BBB+/Negative/A-2 BB+/Negative/--
(Mil. $) --Fiscal year ended Dec. 31, 2016--
Revenues 5,363.0 7,162.8 4,456.0 3,685.0
EBITDA 1,024.5 1,314.6 1,310.5 991.6
Funds from operations (FFO) 739.3 1,067.8 989.0 594.6
Operating income 572.5 4818 556.0 232.7
Interest Expense 187.5 236.3 256.0 401.5
Net income from cont. oper. (122.0) 297.8 323.0 (277.0)
Working capital changes 130.0 314.2 60.0 (803.0)
Cash flow from operations 971.3 1,309.6 1,314.0 513.6
Capital expenditures 610.0 804.6 882.0 2,045.0
Free operating cash flow 361.3 505.0 432.0 (1,531.4)
Dividends paid 162.0 385.1 809.0 399.0
Discretionary cash flow 199.3 119.9 (377.0) (1,930.4)
Cash and short-term investments 116.0 673.1 320 1,164.0
Debt 3,923.0 3,581.8 5921.2 5,369.5
Equity 2,659.0 9,622.5 8,199.0 6,492.0
Adjusted ratios
Annual revenue growth (%) 0.8) (19.5) (29.0) (14.5)
EBITDA margin (%) 19.1 18.4 294 26.9
Return on capital (%) 8.3 3.6 4.0 0.8
EBITDA interest coverage (X) 55 5.6 51 25
Debt/EBITDA (%) 38 2.7 45 5.4
FFO/debt (%) 18.8 29.8 16.7 11
Cash flow from operations/debt (%) 24.8 36.6 222 9.6
Free operating cash flow/debt (%) 9.2 14.1 7.3 (28.5)
Discretionary cash flow/debt (%) 51 33 6.4) (36.0)
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Table 2.

Israel Chemicals Ltd. -- Financial Summary

Industry Sector: Chemical Cos

--Fiscal year ended Dec. 31--

(Mil. $) 2016 2015 2014 2013 2012
Revenues 5,363.0 5,405.0 6,110.7 6,271.5 6,471.4
EBITDA 1,024.5 1,224.9 1,443.7 1,579.4 1,947.3
Funds from operations (FFO) 739.3 965.7 1,184.2 1,2185 1,7125
Operating income 5725 736.1 966.8 1,186.7 1,599.1
Interest BExpense 187.5 1321 1317 77.0 67.9
Net income from continuing operations (122.0) 509.0 463.6 818.6 1,300.1
Working capital changes 130.0 (167.0) (3.5) (61.2) 90.7
Cash flow from operations 9713 623.7 926.5 1,145.9 1,736.4
Capital expenditures 610.0 598.0 819.2 845.1 719.6
Free operating cash flow 361.3 25.7 107.2 300.8 1,016.9
Dividends paid 162.0 348.0 846.0 634.4 1,022.1
Discretionary cash flow 199.3 (322.3) (738.8) (333.6) (5.2
Cash and short-term investments 116.0 248.0 2473 284.7 460.9
Debt 3,923.0 3,786.1 3,234.9 2,448.8 2,0739
Equity 2,659.0 3,188.0 3,000.2 3,678.7 3,388.3
Adjusted ratios

Annual revenue growth (%) (0.8 (11.5) (2.6) (3.2) (8.4
EBITDA margin (%) 19.1 2.7 236 252 30.1
Return on capital (%) 8.3 116 15.6 20.3 30.0
EBITDA interest coverage (X) 55 9.3 110 20.5 28.7
Debt/EBITDA (X) 38 31 2.2 16 11
FFO/debt (%) 18.8 25.5 36.6 49.8 82.6
Cash flow from operations/debt (%) 24.8 16.5 28.6 46.8 83.7
Free operating cash flow/debt (%) 9.2 0.7 3.3 12.3 49.0
Discretionary cash flow/debt (%) 51 (8.5) (22.8) (13.6) 0.3
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Table 3.

Reconciliation Of Israel Chemicals Ltd. Reported Amounts With Standard & Poor's Adjusted Amounts (Mil. $)
--Fiscal year ended Dec. 31, 2016--

Israel Chemicals Ltd. reported amounts

Debt Sharehgl der EBITDA Interest EBITDA Cash fl ovy from Capi'tal
s’ equity expense operations expenditures

Reported 3,384.0 2,574.0 892.0 133.0 892.0 966.0 632.0
Standard & Poor’s adjustments
Interest expense (reported) - - - - (133.0) - -
Interest income (reported) - - - - 1.0 - -
Current taxexpense (reported) - - - - (100.0) - -
Operating leases 182.0 - 435 125 310 310 -
Postretirement benefit obligations/deferred compensation 453.0 - (14.0) 200 (32.8) (3.8) -
Surplus cash (96.0) - - - - - -
Capitalized interest - - - 220 (22.0) (22.0) (22.0)
Share-based compensation expense - - 15.0 - 15.0 - -
Non-operating income (expense) - - - - - - -
Non-controlling Interest/Minority interest - 85.0 - - - - -
EBITDA - Other -- - 88.0 -- 88.0 -- -
D&A - Asset Valuation gains/(losses) - - - - - - -
Total adjustments 539.0 85.0 1325 545 (152.7) 53 (22.0)
Standard & Poor’s adjusted amounts

Debt Equiity EBITDA Interest Funds from Cash fl 0\{v from Capi_tal

expense operations operations expenditures

Adjusted 3,923.0 2,659.0 1,024.5 1875 739.3 9713 610.0
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