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Summary:

Israel Chemicals Ltd.

Business Risk: SATISFACTORY

O
Vulnerable Excellent
bbb- bbb-

(o) O

Financial Risk: SIGNIFICANT
O

Highly leveraged Minimal

Anchor Modifiers

Rationale

CORPORATE CREDIT RATING

bbb-
Y Foreign Currency Rating
BBB-/Stable/--
Group/Gov't

Business Risk: Satisfactory Financial Risk: Significant

* One of the leading global potash producers and the .
largest global bromine producer.

» Competitive advantage from mining in the Dead
Sea, which provides access to unique, high-quality .
raw materials; logistical advantages; proximity to
ports; and a more favorable cost position for potash
and bromine than peers.

» A synergy between the manufacturing processes for
different specialty chemicals products that provide
added value.

» Cyclical and competitive nature of the fertilizer
industry.

» Exposure to regulatory changes and political
pressure in Israel pertaining to extending the Dead
Sea mining concession, which is valid until 2030.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT

Our expectation of improved leverage metrics
following the sale of the fire safety unit in March
2018.

Prudent financial policy.

Large non-discretionary capital expenditure (capex)
requirements at the Dead Sea concession.

Adequate liquidity.
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Summary: Israel Chemicals Ltd.

Outlook: Stable

The stable outlook on Israel Chemicals Ltd. (ICL) reflects our expectation that ICL will maintain S&P Global
Ratings-adjusted debt to EBITDA of 3.0x-3.5x in the slowly recovering fertilizer pricing environment. Our
expectation is based on the company's plan to undertake midsize mergers and acquisitions (M&A) in the coming
years and maintain its current dividend policy.

We anticipate that ICL will generate EBITDA of about $950 million-$1 billion in 2018, benefiting from a strong
position in the fertilizer markets and low production costs in Israel. We consider an adjusted debt-to-EBITDA ratio
of 3.0x at the top of the business cycle and 4.0x at the bottom of the cycle to be commensurate with the current
rating. We also expect the company to generate positive free cash flows over time.

Downside scenario

We would consider a negative rating action if the company's debt to EBITDA was close to 4.0x without near-term
prospects of recovery, and its operating performance deteriorated, contrary to our expectations. In our view, this

scenario is possible if ICL implements aggressive business or financial policies, whether by significantly deviating
from its publicly stated dividend policy or through sizable leveraged acquisitions. Further deterioration in market

conditions that may hurt operating results could also lead to a downgrade.

In the medium term, the rating could come under pressure if uncertainty regarding the renewal of the Dead Sea
concession continues. In this scenario, we expect pressure on the company's business risk profile, which currently
benefits from its inherent advantages in the Dead Sea.

Upside scenario

We would consider a positive rating action if ICL strengthened its financial risk profile such that its adjusted debt to
EBITDA dropped below 2.5x on a sustainable basis.

Our Base-Case Scenario
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Summary: Israel Chemicals Ltd.

» Annual revenues of $5.2 billion-$5.3 billion in

2018-2019. 2017A 2018E 2019E

Debt/EBITDA (x) 35 3035 3.0-35
FFO/debt (%) 19.1 220-23.0 22.0-23
EBITDA margin (%)  19.1 1920 19-20

* Reported EBITDA of about $1.0 billion in
2018-2019.

+ Annual dividend distribution of up to 50% of

ailjutsosl e prolfl n Z0LE-20LEL A--Actual. E--Estimate. FFO--Funds from operations.

» Larger capex needs of about $650 million in the
coming year, including the salt harvest project,
works in Spain, and Dead Sea water pumping, up
from $450 million in 2017.

+ Positive free cash flow generation, but less than in
2017, owing to higher investment requirements.

» M&A, or simply acquisitions, of about $400 million
in the coming years, in line with ICL's stated
strategy. Still, the timing of the acquisitions is
uncertain.

» Lower interest expenses due to a nominal decrease
in debt.

Company Description

ICL is a multinational company that operates in the manufacturing and marketing of commodity and specialty

chemicals in two main divisions:

* The essential minerals division, which includes product lines for potash, magnesium, phosphate, and specialty
fertilizers, and primarily serves various agriculture markets.

* The specialty solutions division, which includes three product lines: industrial products, advanced additives, and
specialty food ingredients, and primarily serves various industrial markets.

ICL's operations are based primarily on natural resources--potash, bromine, magnesium, and sodium chloride from the
Dead Sea; and phosphate rock from the Negev Desert, on the basis of concessions and licenses from the Israeli
government. Operations are also based on potash and salt mines in Spain and England and on phosphate mines and
processing plants in China. ICL is the sixth-largest global potash producer, and the largest global producer of bromine,

purified phosphoric acid, and other materials.

ICL is a public company traded on The New York Stock Exchange and on the Tel-Aviv Stock Exchange. The

company's main shareholder is Israel Corporation Ltd. (46%). The public holds the remainder of its shares.
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Summary: Israel Chemicals Ltd.

Business Risk: Satisfactory

Strong business position in the potash and bromine markets, a competitive advantage stemming from
the Dead Sea concession, and the ability to develop specialty products to offset lower profit margins
in the fertilizers sector

Our assessment of ICL's business risk profile is based, among other things, on its positions as the sixth-largest global
potash producer--a market with continuously growing demand and a small number of players--and the largest global
bromine producer. ICL's business position is satisfactory, underpinned by inherent advantages including direct access
to a concentrated source of unique high-quality raw materials in the Dead Sea; a good cost position of potash and
bromine mining compared with competitors; low storage costs and easier inventory maintenance due to the dry
weather in the Dead Sea area; proximity to ports and strategic clients (China and India); and a synergy between the

manufacturing processes for different specialty chemicals products.

Our view of ICL's business position is supported by its wide geographic sales spread, which we believe reduces its
exposure to demand shifts due to regional factors (for example, extreme weather), and by a diversified portfolio of
products used in many industries. We note that ICL's business position in the phosphate market is weaker than that of
peers, due to the relatively low quality of the phosphate rock mined in the Negev desert in Israel, relatively high

production costs, and a lack of an alternative mining site while reserves in the current site are dwindling.

Potash and phosphate prices recovered somewhat in the fourth quarter of 2017 and the first quarter of 2018, but
remain lower than top-of-the-cycle levels. ICL's shift from the production of fertilizer to the production of value-added
complementary products enables it to maintain stable profitability, despite significantly lower margins in the fertilizer
segment. In addition, in the past few years, ICL implemented cost-reducing measures in its phosphate mines in China
and potash mines in England in order to minimize its losses in these sites, including personnel cutbacks and a shift

toward value-added products.

ICL has also committed to invest in its Spanish mines in order to make potash production more efficient and comply
with local regulatory requirements. In our base-case scenario, therefore, we assume an increase in capex in the coming
years, due to high investment needs in England, Spain, the Negev desert, and the Dead Sea (including the salt harvest
project). We estimate that these actions will erode profit margins in the near future, as production decreases while
fixed costs remain unchanged. However, we believe these moves will allow ICL to return to full capacity in the

medium term at somewhat lower production costs.

A constraining factor for ICL's business risk profile is its dependence on the extension of its Dead Sea concession by

the Israeli Government in 2030, and its exposure to political pressures and regulatory changes.

Operating Base-Case Scenario
* A decline of around 3% in revenues in 2018, mainly due to the sale of the fire safety unit.

+ A slight increase of about 1%-2% in 2019 revenues, mainly due to our expectation of a continued gradual recovery
in potash prices, partly offset by a decrease in production capacity in England and Spain.

+ An adjusted EBITDA margin of around 19%-20% in 2018-2019, to increase to slightly above 20% from 2020. We
anticipate that margins will be supported by stable profitability from ICL's specialty products, and over the longer
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Summary: Israel Chemicals Ltd.

term, by efficiency measures in mines in Spain and England. These measures will start bearing fruit in 2020, partly
offsetting lower margins in the core commodity fertilizer segments (potash and phosphate).

Financial Risk: Significant

Lower leverage following the sale of the fire safety unit; financial policy supportive of maintaining the
new leverage level

In our assessment of ICL's financial risk profile, we consider the cyclical nature of the fertilizer industry, which
historically has led to significant volatility in ICL's adjusted EBITDA. We also consider ICL's investment needs, which
mainly include maintenance capex and obligations to the Israeli government as part of the Dead Sea concession
(including the salt harvest project). We also consider ICL's dividend distribution requirement as we assume that ICL's

dividends are the main source of funding for its parent company, Israel Corp. Ltd., to service its debt.

In March 2018, ICL completed the sale of its fire safety unit for gross proceeds of about $1 billion. The company used
the net cash proceeds from the sale, about $900 million, to repay about $800 million of its debt. This was part of its
policy to reduce its debt and leverage. On the other hand, ICL declared that it intends to undertake M&A in the
medium term, in accordance with its strategy to expand its specialty chemicals activity. Following the sale of the fire
safety unit, which was profitable and had growth potential, ICL's EBITDA decreased by about $80 million.

We understand that ICL's board of directors approved the current dividend distribution policy, which is lower than the

previous policy, despite the deleveraging following the fire safety unit sale.

In the coming years, ICL intends to invest in its mines in Spain and England in order to increase the efficiency of its
potash production. In our base-case scenario, therefore, we assume an increase in capital expenditures (capex) in the
coming years. Considering market conditions, capex needs, and the potential to reduce costs further, we expect that
adjusted debt to EBITDA will be around 3.0x-3.5x and adjusted funds from operations to debt will be 22%-23% in
2018-2019, depending on the pace of M&A activity, compared with about 3.5x and 19.1% in 2017 and about 3.9x and
18.8%in 2016.

Liquidity: Adequate

ICL's liquidity is adequate. Our assessment of ICL's liquidity reflects our expectation that the ratio of sources and uses
will exceed 1.2x in the 12 months from April 1, 2018, supported by available long-term committed credit lines of about
$2 billion, with a relatively low debt maturity burden in the short term. We estimate that the company has good access

to the banking system and to the Israeli and global capital markets.
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Summary: Israel Chemicals Ltd.

Principal Liquidity Sources Principal Liquidity Uses

We estimate ICL's main liquidity sources from April 1, We estimate ICL's main liquidity uses from April 1,

2018, until March 31, 2019, to be: 2018, until March 31, 2019, to be:

+ Available cash and cash equivalents of about $880 » Long-term debt maturities of about $1.9 billion. This
million (prior to the prepayment of debt completed reflects prepayments from the proceeds of the fire
in April 2018). safety unit sale completed in April 2018 and the

+ Available long-term committed credit facilities of Priiayr;grll; i elvioul HE00 rilior off Sariss D bismnels
about $2 billion (taking into account recent ey '
prepayments after the fire safety unit sale). * Non-discretionary capex of about $650 million.

» Operating cash flow of about $700 million. + Dividend distribution of about $160 million-$220

million.

* New bond series issuance of about $600 million
(completed).

Ratings Score Snapshot

Corporate Credit Rating
Foreign Currency: BBB-/Stable/--
Business risk: Satisfactory

* Country risk: Intermediate

* Industry risk: Intermediate

* Competitive position: Satisfactory
Financial risk: Significant

* Cash flow/Leverage: Significant

Anchor: bbb-

Modifiers
* Diversification/Portfolio effect: Neutral (no impact)
* Capital structure: Neutral (no impact)
* Financial policy: Neutral (no impact)
* Liquidity: Adequate (no impact)
* Management and governance: Fair (no impact)

* Comparable rating analysis: Neutral (no impact)

Stand-alone credit profile : bbb-
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Summary: Israel Chemicals Ltd.

Issue Ratings--Subordination Risk Analysis

Capital structure
In May 2018, ICL's capital structure consisted primarily of about $1.5 billion of senior unsecured bonds issued at the
company level; $0.7 billion of unsecured bank loans denominated in diverse currencies, issued mostly by the company

and its 100% held subsidiaries; and $0.3 billion of securitization loans.

Analytical conclusions
We rate ICL's debt 'BBB-', the same as the issuer credit rating, because in our view, subordination risk is not significant

in the capital structure.

Related Criteria

 Criteria - Corporates - General: Reflecting Subordination Risk In Corporate Issue Ratings, March 28, 2018
* General Criteria: S&P Global Ratings' National And Regional Scale Mapping Tables, Aug. 14, 2017

 Criteria - Corporates - General: Methodology And Assumptions: Liquidity Descriptors For Global Corporate Issuers,
Dec. 16, 2014

* General Criteria: National And Regional Scale Credit Ratings, Sept. 22, 2014

* Criteria - Corporates - Industrials: Key Credit Factors For The Commodity Chemicals Industry, Dec. 31, 2013
* Criteria - Corporates - Industrials: Key Credit Factors For The Specialty Chemicals Industry, Dec. 31, 2013

* General Criteria: Methodology: Industry Risk, Nov. 19, 2013

* General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013

 Criteria - Corporates - General: Corporate Methodology, Nov. 19, 2013

* General Criteria: Group Rating Methodology, Nov. 19, 2013

» General Criteria: Methodology: Timeliness Of Payments: Grace Periods, Guarantees, And Use Of 'D' And 'SD'
Ratings, Oct. 24, 2013

» General Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities And Insurers,
Nov. 13, 2012

* General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009
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Summary: Israel Chemicals Ltd.

Business And Financial Risk Matrix

Financial Risk Profile
Business Risk Profile Minimal Modest Intermediate Significant Aggressive Highly leveraged
Excellent aaa/aa+ aa a+/a a- bbb bbb-/bb+
Strong aa/aa- at+/a a-/bbb+ bbb bb+ bb
Satisfactory a/a- bbb+ bbb/bbb- bbb-/bb+ bb b+
Fair bbb/bbb- bbb- bb+ bb bb- b
Weak bb+ bb+ bb bb- b+ b/b-
Vulnerable bb- bb- bb-/b+ b+ b b-

Additional Contact:

Industrial Ratings Europe; Corporate_Admin_London@spglobal.com

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT

JUNE 21,2018 9



Copyright © 2018 by Standard & Poor’s Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be
modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of
Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party
providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or
availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use
of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS
OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM
FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY
SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive,
special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact.
S&P’s opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any
investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following publication in any form or format. The
Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from
sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P
reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the
assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result,
certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate
its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and www.ratingsdirect.com
and www.globalcreditportal.com (subscription), and may be distributed through other means, including via S&P publications and third-party redistributors. Additional
information about our ratings fees is available at www.standardandpoors.com/usratingsfees.

STANDARD & POOR'S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JUNE 21, 2018 10



Maalot
S&P Global Ratings

n"ya w7 npmn

2018 ,m1im 21

YUK 'RIUNX VO'MIX

hila.perelmuter@spglobal.com 972-3-7539727 ,axax 'n ,num'719 n'7'n

1901 WP UR

paulina.grabowiec@spglobal.com (44) 20-7176-705 ,jm7 ,Paulina Grabowiec

AN'T INWK

D' 2"y PIn

ANTT? DMPY DYIRY
AN'TN N'TAN
0'02N YU'NN

N72NN NI7'Wo NIN'N
170VN 7'91N9n
1012'90 7'9N9N
ninm

AN'T? NINXNN
19000 NII'T? NINRNN

DY DINKNI NAImNN

2018 ;1221 | 1


mailto:hila.perelmuter@spglobal.com
https://www.globalcreditportal.com/ratingsdirect/showArticlePage.do?rand=0ymSfg8rhH&articleId=1874825&from=CR

n"ya v oD

n"ya xw'? 0o

ilAA/Stable 791NN AN'T MWK

a7 DMy 0w

1012'0 7'01ND 170V '1'01N®

WRN '70Y NN'DN NIQPYA '011'ON 7'91N91 'I9X 1ID'W e | MNX'T MYT7IVN A7WUKRND 7IYA NI7TAmMN NINIX'NN NNR e
.2018 yna nnwinw .071y2 n'2man nNan

JDNIN N'0N'S NIMYTA e | MzAn N7AN DA NIP'YSNN D'WANN D'NNNN DNN' e
,01'001I7 NNN' ,DTIN'I DYNID'R 072 YNNG w2
qI¥"2 DINNAY 0N NI' NIdIN NIM7YI 07117 N1y
NN N e .DN2ANI A7UNRN

.nnn 02 navnni ninRa (CAPEX) niaim niypwun e

.Qom )y U2 DTN DX 1IN NAN'0 L]
.0IYUTN PIY DX N1M'OXNDN NN DN nimMirnn (]

Va1 78w 010719 XN 0MI07a0 0Ty No'wn e
.2030-2 219'w n7nin DA 1IN NOIRNY

na'xY' JN'Tnn

7y EBITDA-7 2Iin DRINN ON' 7y TMynN 79 NNdwn DX Nopwn (7'3) n"va YxIw 079D 7y N2y an'Tn NiTnn
N'ON 7Y 002NN NN .VO0IBNI A7WUNN '7IYA 0'RINA N'U'N NIYYIRNN 7w2 1N 2 ,1112-2N0 N2 3.5x-3.0x
D'OIX 1IN .N7Y N'NdIN D'MITATN NI 7Y Ny W1 NIANPN DY 0107 097N NIYDI DRAITN Y¥A7 NNann
DIYTN DINNA 'NINNN TAynn NRAY Y'wnant T TR 1 7y 2T if7'n 950-> 9w EBITDA 2018-2 2¥'n nnannw
AIThn N'nnn2 4.0x-1 0'zoyn Ithn X'wa 3.0x 7w EBITDA-7 ain DXINN ON' D'RIN 1IX .78 NIDIN 11X Nyl

.nt T]IN"I nI'N 'YUSIN DINITA DTN A'¥N7 NNANNN D'OXN X |2 17D .'N2IN 2AN'TN NKX D'n7Ind D'7oyvn

9N UnaNn
DK IN ,0¥P7N NIV 91'na 17 'ox K771 4.0X-7 2N n'nt EBITDA-7 2in oXimnn on'n X N'7'7¢ aN'T N71Y9 71j7w1
IX N'70Y NI1*TA DY'N NN2ANN DX PN DT W'NNNY D120 DX .11'NIDIYNY7 TIAN 1W70 nNann 7w 0"71y9Nn 0WiXan
NNTYTNN .NI9ANNI NIZITA NIYDI T2V 21 7Y DNNXINND D' TIT2ATN NIYTAN D121 D00 T 7Y |2 ,N'2'0NAN N'011'D

AN'T DTN 22107 X' D2 DMWY NIFZIVONN NIRYINN 7V V'OUNY 2IYN 'KIN] NO0N

nrnn U'ninn

AT IXYT 2.5%x-n 111 EBITDA-7 2ain on'a XVan'y ,n1ann 7 '012'9n 7'91N91 119'W 7IN' DX N'AI'N AN'T N7V 717w

www.maalot.co.il 2018 21 | 2



n"ya v oD

o'oan ¥'nn

D' 7'y Dront NIMP'Y NININ

.2019-2018-2 $ Tax'7'n 5.3-5.2 Yw ni'miw niodn e
2019E 2018E 2017A
$ Tn'7n 1.0-> 7w q'na N EBITDA e

35x-3.0x 3.5x3.0x 3.5 EBITDA/aIN AR
70 ninnn 50% T 7w nmv mTarT npitn e
.2019-2018 nnwa oxinnn
23%-22% 23%-22% 19.1% aIn/*FFO

,$ "7 650-27 nixan DA capex-n DA Ny e

UP'N9I TI901 NITIAWY ,"N7AN 0* 1¥R" VPN 771D
20%-19% 20%-19% 19.1% miod? EBITDA
.2017-2 $ j'7'n 450-> nniv? ,n7nn 0 NA'RWN

19¥-E uioa-A 2017-n 2NI* 701 9'N2 X AN 129 DIAITA DTN e

.capex-n "Ixa N7y 7wa
funds from operations — FFO * pex e
$ "7 400-> Y qE'na DRAITMI NIYD IR NIYPYUN @
DY .NN2NN 7W N1A0TVOKY DXNNA ,NIANPN DAY

JIT D0 NIY'DAN 'INY  NINT

AINN QP'N2 NTIM NRXIND NN NIRYINA AT @

.017102KN

nann NIy IR

D"V D'TAN 1Y D'TRIMN D"7|7'YJ'Z)|'1I DIYTN 'MINNA N72YI9N NMiIX?1' n1an XN 7D

NalailJ) n"x'7,7n DY R'V] WUnwunl D'TNIM DIYT UO0I9 ,DI'T1anl A7WUNX XN "7 DX 27100 D™MIrnN 0'771MN TN A
APV Ynwunl DTN [IT 211 D'MTRNN 0'90IN ,0"N"YVYN DX AIX™ iy nwi?w 7200 DTRIMN NRNNSN YTan .2

.0IY D"NTYYN 0WHY

N0 2y ;2211 N2IN UDO0IDN Y701 ,N7MIN D' D'POINN N'7MI DI'TIAN ,0N2 ,A7WUX VA0 'ARWN 7Y N00ANN NNaNN NI7'YS
DIPNA NARIAN 7' .['02 VDO0IS 7Y TIX! 1IZI NNdNAI D721 TI902 NI ATYUR NINdN NNANYT 7Y NIYTAN DRI NNDET
101122 NINOIN NMIA'Y NNAN KD 7D . TIVENYZIN N'MNITA N¥NAINND ,0N2N DINNA [IYXIN DIPR2ALNA7IVN A7URD 71V 'W'Yn

Aiexn v ansl (ilA/Stable) txaw? nnann T 9 46%-> 7w 1y'wa npThimi 21N 7N N0l -1l

17oyn 7'91NoN

NIN'® N7D'1 N'Mn D [I'"o'Tan D'valnn o*"ninnn nninn' ,noMmanl ATUNN 1Y Nida "'oY Tnyn
DIYTA ATAN NI'NINA N2'NYA NIX NTTNA 0TTNI' DMAXIn

772 Wiz MoINNN IV ,071¥2 DT N'WIYN ATURD DX AN 7Y N0 2 ,N002nn 7 9w povin 719197 nndavin
,02IN NIINNTM Yann N'oN' N2 'MINNN 21X 727 .0MN2 7w 071¥2 n7ITaN NIXNILL,DI7NY 7W NNia NIFTIDNAL AT IR
;DMNNNY7 NRIIYN DNALA7WKR §10'K] NIDIND NIMYY ;7NN D2 FTINT NI 072 Nnin 7Y N0 1pn? Ny v ionia
D"A0IVON NINIPZ771 07117 NP ;NN O TR WA VRN ATAN ARXIND 'R'707 21X N710'1 0MXIinD N1oONK NiYya NNy

,(YUKR AN 'OMAIRA NIN'DN AIT'ON NONN 'Poyvn a1¥'M? nnd>wn .Qom )y 122 DTN 'RIT XN X' N0l ;(|'r|n| |'0)

www.maalot.co.il 2018 ;a2 21 | 3



n"ya v oD

win'y? an1 DNXin 7'nni ,(']IX'|7 QIR AT |Il3) D'MITX D'WIN'R w2 Ylj?'aa D"II'Y7 NNaNN NO'WN NX DXAXN ,1NdWwnY
NINdNA Y700 NIDRY DIYNA NXT .DNNNN 7w ntn 1 22 9w MINNNN NN L,090I9N DINNA 1D I''X1 .NNlan ni'vyna
NITINY TIY2 "2'01N07X NA'YN MNX WWIK D01 DNNAY 0N NINRA NNANN 7w X' Ny ,N'oN' NdINd 2212 NNann

DNI7T7TNN 'Ndnn NKa

D'2IN) NI'NY7 DD'YNA DN X ,09019N1 A7WURN 'NN2 NIWWIRNN 70 2018 v pwuxan ivanal 2017 2w 'waann ivana
NI'NIN 7Y MMY? 07 AWWORN DIYTH NI7'WO [1AWN 7V DTNIMN DNXIMN 291 N7TANT 17000 .02V 1Yy X'Yin Ninn
['02 VD0IDN NINdNA NITY'NN 70N NINNKD DY NY¥I 212NN L9012 .0IWTH ITan NIFNINA AZ'NwN Dinnk nawye
N72aNN LD D .90 WY 752 DNIXINYG 1avnl DT NI 077100 L,178 DNNKA NTO9N DK WTAY Nan 7V n'72I8 A7WUKRNI
27 .n7unnn 7Y NIMIN7200 NIYNT TMY?1 AWK DO DY7AN DX 7517 Nan 7Y T1902 NINdNA NITIAY Y¥aY natnn
719021 ,N'721N2 D'NI2AN NYRYAN DIIX 7w2 NIaNpn 01w (capex) NN NIRXINA 0™V 0'NIN R %Y 0'01n ¥'nn
NIMNINN IV AT 178 DD IR 2ANEn Do D 0vn xR C.("Nmin ot xE" oo 7710) N 02N nRal
X7 XY NRIDGNYT ATNY 1770 DD7NNN NWOKR' 11120 NIV .DNY' X7 NIYIRRD DYDY TIva 0P IX'D NINNDY INNN

AIXUD N7y Nntion NNNS9N TN

n'¥n77 no'wni 2030-2 78w Nwnn T Y NN DA IR NDIRNA NITRN NKID POYN [12'0N 7'91ND NIX 7'aann DA

2w DMIv7a0 0l 0ot

10'02 "7IYON Y'NON

LUK NI7'YS NN ARXIND 1j7'wa 2018-2 nio1dna 3%-0 7w nTr e

N'F7N TTPNY A9WKRD 1NN IMMANTH NIYWIRNNY 17 '9¥N 7w 17'va ,2019-2 nio1dna 2%-1%-3 7w nz nv'y e
.TI901 N'721X2 1IXTN 'OF'NA |10 T 7Y

nrnmnn e D 0o X .2020-2 20%-7 yn? n'7z nv'7wi 2019-2018 nawa 20%-19%-> 7w EBITDA Ny e
71902 NNdNA NIISY NIZY"NN NIZIVD T 7 ANI* YR NHVAL ,DTNIMA DXIAD 7Y DN DN T 7Y PN
A7UNN) DIWTN DINNA D270 NII7'YO] NIFNINN NP'NY DR N77n 1Tt 17x.2020-2 19 290 17n'w nr7aaxl

.(u2019n1

www.maalot.co.il 2018 21 | 4



n"ya v oD

Table 1.

Israel Chemicals Lid. — Peer Comparison
Industry Sector: Chemical Cos

Israel Chemicals CF Industries Uralkali
Ltd. Nutrien Ltd. Inc. OJsC E+5 AG SPCM 5.A.  The Mosaic Co.

(Mil §) —Fiscal vear ended Dec. 31, 2017—
Fevenues 54180 18.242.0 41300 2,760.9 43336 29634 74004
EEBITDA 1.087.0 2,804.0 1,145.0 13584 738.1 4292 12801
Funds from operations (FFO) 1264 22172 7747 G035 474 6 4259 11916
Interest Expense 169 4 382.0 3316 3315 141.0 18.9 2387
Net income from cont. oper. 364.0 316.0 3380 374.0 2217 1831 (107.2)
Worling capital changes 330 7.0 8300 (223 6) (198.1) (12571 (316.9)
Cash flow from operations 893 4 27782 1,740.7 683.7 346.6 151.2 1,013.1
Capital expenditures 434.0 1341.0 471.0 2709 8447 4214 706.2
Free operating cash flow 461 4 14372 12697 4148 (498 1) (2702 2169
Dividends paid 237.0 313.0 411.0 0.0 68.9 1.6 210.6
Dizcretionary cash flow 2244 624.2 838.7 414 8 (567.0) (271.7) 6.3
Cash and short-term investments 173.0 3790 8350 10726 2330 1810 21333
Debi 3,8055 12,040 4 45214 53,7619 4 860 4 14382 35094
Equity 2,930.0 27,187.0 6,684.0 1,149.6 4 9965 1,328.8 86301
Adjusted ratios
Annual revenue growth (%) 1.0 NAL 12.1 212 49 18.2 34
EBITDA margin (%) 201 154 21.7 492 17.0 14.5 17.3
Return on capital (%a) 89 33 16 16.0 33 6.7 38
EBITDA mntersst coverage (x) 6.4 48 33 41 32 224 33
FFO cash int. cov. (X) 6.7 3.5 36 3.8 435 6.8 8.0
Debt/EBITDA (x) 33 43 39 42 6.6 33 27
FEQidebi (%) 191 18.4 17.1 13.7 2.8 286 34.0
Cash flow from operations/debt (3% 23.5 231 38.5 11.9 12 11.1 28.9
Frae operating cash flow/debt (%5) 12.1 119 281 72 (10.2) (18.2) 6.2
Dizcretionary cash flow/debt (%) 39 3.2 19.0 7.2 (11.6) (18.3) 0.2
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Tahle 2.

Israel Chemicals Ltd. — Financial Summary
Industrv Sector: Chemical Cos

—Fiscal vear ended Dec. 31—

(MMl §) 2017 2016 2015 2014 2013
Revenues 54180 33630 54050 61107 62715
EEBITDA 1,087.0 1,006.5 12249 14437 15704
Funds from operations (FF0Q) 1264 1213 8637 11842 12185
Interest Expense 1604 1873 321 1317 77.0
Net income from continuing operations 364.0 (122.0) 3090 463.6 3186
Working capital changes 330 130.0 (167.0) (3.5) (61.2)
Cazh flow from operations 3054 G833 6237 026.5 11459
Capital expenditurss 434.0 610.0 3880 21462 8431
Frez operating cash flow 461.4 3733 257 1072 3008
Dividends paid 2370 162.0 3480 846.0 6344
Discretionary cash flow 2244 2113 (3223 (738.8) (333.6)
Caszh and short-term investments 173.0 116.0 2480 2473 2847
Debt 38055 39230 3,786.1 32349 24488
Equity 29300 263500 31880 3,000.2 36787
Adjusted ratios

Annual revenue srowth (35) 1.0 (0.8) (11.5) (2.6) (3.1)
EBITDA margin (%) 201 13.8 27 236 252
Return on capital (%) 849 148 11.6 13.6 203
EBITDA interest coverage (X) 6.4 34 83 11.0 203
Debt EBEITDA (%) 35 39 EN | 22 16
FFO/debt (%) 191 184 233 36.6 408
Cazh flow from operations/debt (%) 233 231 16.5 236 46.3
Free operating cash flow/debt (%) 121 93 07 33 123
Dizcretionary cash flow/debt (35) 39 34 (8.3) (22.8) (13.6)
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Table 3.

Reconciliation Of Israel Chemicals Lid. Reported Amounts With S&P Global Ratings Adjusted Amounts (Mil. §)
—Fiscal vear ended Dec. 31, 2017

Israel Chemicals Litd. reported amounts

Shareholders’ Interest Cash flow from Capital
Deht equity EEITDA expense EEBITDA operations expenditures
Reported 3.210.0 2.839.0 1.079.0 113.0 1.072.0 8470 4570
S5&P Global Ratings adjustments
Interest expense (reported) — — — — (113.0) — —
Interest income (reported) — — - - Lo — —
Current tax expense (reported) - - - - (181.0) - -
Operating leases 2343 — 45.0 153 32.7 32.7 —
Postretirement benefit obligations/deferred compensation 4940 — 12.0 18.1 (17.4) 336 —
Surplus cash (153.0) - — — — — -
Capitalized interest - - - 230 (23.0 (23.0) (23.00
Share-based compensation expense — — 16.0 - 16.0 — —
Dividends received from equity investments - — 30 - 30 —
Non-operating income (expense) - - - — — - -
Reclassification of interest and dividend cash flows — - - - - 3.0 -
Non-controlling Interest/ Minosity interest — 1.0 — — — — —
EEITDA - Other - - (71.0) - (71.0) - -
D&A - Asset Valuation gains/{losses) — - - - - - -
Total adjustments 3935 TL0 8.0 36.4 (352.6) 484 (23.0)
5&P Global Ratings adjusted amounts
Interest Funds from Cash flow from Capital
Deht Equity EEITDA expense operations operations expenditures

Adjusted 3.805.3 2.930.0 1.087.0 169.4 1264 8934 4340
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