AICL

Court Approval of the Settlement Agreement in the Derivative Action

July 18, 2019

Further to the Company’s immediate report from May 28, 2019 (Ref no. 2019-02-045072), in
connection with the settlement agreement that was submitted to the approval of the Tel Aviv District
Court pursuant to the application for certification of a derivative action regarding the bonuses paid to
the company’s officers for the years 2014-2015, the company hereby reports that the court rendered its
approval for the settlement agreement today, according to which an amount Of ILS 6.6 (approximately
$1.8 million) will be transferred to the Company, out of which the Company will pay the Applicant a
special reward and fees to the Applicant’s counsel. The final settlement concludes the proceedings
between the parties and is deemed as a final waiver and remittance.

For additional details regarding the application see Item 8 of the Company’s Annual Report for 2018
and Note 6 to the Company's condensed consolidated interim financial statements as at March 31, 2019.
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