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Kenon agrees to provide RMB400 million loan to Qoros in connection with the release of IC’s RMB750 million back-to-back 
guarantee  

Kenon Holdings Ltd. (“Kenon”) has agreed to provide a RMB400 million (approximately $64 million) loan to Qoros 
Automotive Co., Ltd. (“Qoros”) to support Qoros’ ongoing development. Qoros is an automotive company based in China, of which 
Kenon owns 50% (indirectly), and Chery Automobile Co. Ltd. (“Chery”) owns the remaining 50% (indirectly).  

Prior to Kenon’s spin-off from Israel Corporation Ltd. (“IC”), IC provided a guarantee in respect of Qoros’ RMB3 billion 
(approximately $480 million) credit facility. This guarantee by IC is a back-to-back guarantee of Chery’s guarantee of up to 
RMB1.5 billion (approximately $240 million) under this credit facility, and the obligation of IC under this back-to-back guarantee is 
up to RMB888 million (approximately $142 million), including related interest and fees. In connection with Kenon’s spin-off from 
IC, IC continued to provide this guarantee and Kenon entered into a $200 million credit facility with IC, and to the extent that IC is 
required to make payments under its back-to-back guarantee in respect of Qoros’ credit facility, the amount of the loans owed by 
Kenon to IC under the credit facility will be increased accordingly.  

Additionally, prior to the spin-off, IC approved an outline for the provision of loans to Qoros by each of Chery and IC of 
RMB400 million (approximately $64 million) each in exchange for the release of most of the outstanding guarantees and back-to-
back guarantees of Chery and IC, respectively. The obligations of IC set forth in the outline were transferred to Kenon in connection 
with the spin-off.  

Kenon has now agreed to provide a RMB400 million (approximately $64 million) loan to Qoros to support its ongoing 
development, and in connection with the provision of this loan, IC’s back-to-back guarantee of Qoros’ debt will be released in full. 
Kenon intends to fund its loan to Qoros through a combination of cash on hand and a $45 million drawdown under its credit facility 
from IC. Chery’s guarantee under the Qoros facility of up to RMB1.5 billion (approximately $240 million) is not being released in 
connection with the release of IC’s back-to-back guarantees. However, Chery has separately committed to provide a shareholder loan 
of RMB400 million (approximately $64 million) to Qoros in connection with the release of its guarantees in relation to Qoros’ credit 
facility. Kenon has agreed that, in the event that Chery provides such shareholder loan to Qoros and Chery’s guarantee is not 
subsequently released, Kenon will work with Chery and Qoros’ lenders to find an appropriate mechanism to restore equality between 
Chery and Kenon in respect of Chery’s guarantee of Qoros’ debt by the end of 2015, and in any event, prior to any required payments 
by Chery under its guarantee. This solution may involve a future guarantee of Qoros’ debt by Kenon (i.e., Kenon may assume or 
otherwise support a portion of Chery’s guarantee) or Kenon’s sharing in the amount of the payment obligations under Chery’s 
guarantee, among other possibilities.  
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