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Magic Software’s iBOLT Recognized Again for

"Innovative Leadership In The Software Development Industry”
Included in the SD Times 100 For Leadership in Modeling

Irvine, California (May 26, 2005) - Magic Software Enterprises (Nasdaq: MGIC), a leading
provider of state-of-the-art business integration and development technology, announced today
that it's iBOLT integration suite has once again been recognized by Software Development Times
for innovative leadership, through its inclusion in the "SD Times 100".

Magic Software was again named as one of the influencers and leaders in the category of
modeling. The SD Times listing noted that iBOLT’s “Business process and workflow designer
eases common integration troubles.” The SD Times 100 recognizes the leaders and innovators of
the software development industry.

As a comprehensive solution, iBOLT (http://www.magicsoftware.com/ibolt) delivers full Business
Process Management (BPM), Business Activities Monitoring (BAM), and Enterprise Application
Integration (EAI) capabilities. Leveraging company Legacy and other IT investments, iBOLT's
extreme flexibility enables rapid, end-to-end integration of diverse applications, databases, and
files - whether standard or proprietary.

"Magic Software is once again honored by the industry as an innovation leader," said Menachem
Hasfari, CEO of Magic Software Enterprises. "IBOLT’'s modelling abilities are just one of the many
features provided in the iBOLT framework that will enhance any integration project.”

About SD Times

Launched in February 2000, BZ Media's SD Times is the newspaper of record for the software-
development industry. SD Times is published twice monthly in identical print and digital editions,
and can also be read online at www.sdtimes.com.)

About Magic Software Enterprises

Magic Software Enterprises, a subsidiary of Formula Systems (Nasdaqg: FORTY), develops,
markets and supports software development, deployment and integration technology
(www.magicsoftware.com/ibolt) that enables enterprises to accelerate the process of building and
deploying applications that can be rapidly customized and integrated with existing systems. Magic
technology, applications and professional services are available through a global network of
subsidiaries, distributors and Magic solutions partners in approximately 50 countries. The
Company's North American subsidiary is located at 17310 Redhill Avenue #270, Irvine, CA
92614-5637, telephone (800) 345-6244, (949) 250-1718, fax (949) 250-7404,
http://www.magicsoftware.com/.

Except for the historical information contained herein, the matters discussed in this news release include
forward-looking statements that may involve a number of risks and uncertainties. Actual results may vary
significantly based upon a number of factors including, but not limited to, risks in product and technology
development, market acceptance of new products and continuing product conditions, both here and abroad,
release and sales of new products by strategic resellers and customers, and other risk factors detailed in the
Company's most recent annual report and other filings with the Securities and Exchange Commission
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