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Magic Software Receives Industry Recognition
By SAP and Leading Industry Analyst

Magic received ISV Partner Leadership in Innovation 2005 award from SAP

OR YEHUDA, ISRAEL (February 12, 2006) -- Magic Software Enterprises Ltd. (NASDAQ:
MGIC), a leading provider of state-of-the-art business integration and development
technology, announced today that it recently received the SAP® Business One ISV Partner
Leadership in Innovation 2005, award from SAP Americas. In addition Magic Software was
positioned in the Visionary quadrant in the 2006 Gartner Magic Quadrant for the Integrated
Services Environment Market.

At the recent SAP Field Kick-off Meeting (FKOM 06) held in San Antonio (TX), Magic Software
was presented with the ISV Partner Leadership in Innovation 2005 award for embodying
SAP’s applistructure idea and bringing it to the market with SAP Business One.

In the recent Gartner Magic Quadrant for the Integrated Services Environment (ISE) Market,
Magic was positioned in the ISE visionary quadrant. According to Gartner, Inc., visionaries are
vendors that have a clear vision of market direction and are focused on preparing for that,
but they can still improve in terms of optimizing service delivery. An ISE is the development
environment for composite applications. It is an integrated development platform or
framework that is focused on developing applications using a composite metaphor based on
SOA and process centricity through lightweight BPM techniques.

In the context of SAP, Magic’s iBOLT Special Edition for SAP Business One enables the
development of Composite Applications by assembling and orchestrating services provided by
SAP Business One.

“Magic Software has developed a new and innovative solution and opened new opportunities
for SAP Business One,” stated Dan Kraus, Vice President, SAP Business One at FKOM 2006.
“They have allowed our customers to gain additional value from their SAP solutions more
quickly and efficiently.”

"We feel both the placement in the Gartner Magic Quadrant along with the recognition from
SAP reinforces Magic's technologies as the answer for today’s business challenges. Our
abilities in the Integrated Service Environment will be even further enhanced with the
upcoming release of eDeveloper V10" said David Assia, Chairman and acting CEO of Magic
Software. “ In addition, we believe that our 2005 channel efforts with SAP will bear significant
returns in 2006.”

About Magic Software Enterprises

Magic Software provides a Service Oriented Platform (Application Integration, Business
Process Management and Composite Applications) to rapidly develop, change and deploy
solutions integrated with existing and legacy systems. Magic Software enables enterprises to



increase their agility and rapidly adapt to business changes, by aligning their IT with their
business operations, accelerating the evolution to a Service Oriented Architecture through
Application Integration and Business Process Management. Our customers develop and
deploy applications that are rapidly customized and integrated with existing and legacy
systems. Our products are built on 20 years of R&D and customer experience, leading the
industry in Composite Application Development. Magic technology, products and professional
services are available through a global network of subsidiaries, distributors and over 2500
Magic Solutions Partners in approximately 50 countries. The Company's EMEA HQ offices are
located in the Netherlands, Pelmolen 17 3994XX Houten, 0031-30.6566266. The company's
North American subsidiary is located at 23046 Avenida de la Carlota Suite 300 Laguna Hills,
CA 92653, telephone (800) 345-6244, (949) 250-1718, fax (949) 250-7404.
www.magicsoftware.com.

Except for the historical information contained herein, the matters discussed in this news release include
forward-looking statements that may involve a number of risks and uncertainties. Actual results may
vary significantly based upon a number of factors including, but not limited to, risks in product and
technology development, market acceptance of new products and continuing product conditions, both
here and abroad, release and sales of new products by strategic resellers and customers, and other risk
factors detailed in the Company's most recent annual report and other filings with the Securities and
Exchange Commission

* Magic Quadrant Disclaimer

The Magic Quadrant is copyrighted February 2, 2006 by Gartner, Inc. and is reused with permission. The Magic
Quadrant is a graphical representation of a marketplace at and for a specific time period. It depicts Gartner's analysis
of how certain vendors measure against criteria for that marketplace, as defined by Gartner. Gartner does not
endorse any vendor, product or service depicted in the Magic Quadrant, and does not advise technology users to
select only those vendors placed in the "Leaders" quadrant. The Magic Quadrant is intended solely as a research
tool, and is not meant to be a specific guide to action. Gartner disclaims all warranties, express or implied, with
respect to this research, including any warranties of merchantability or fitness for a particular purpose.

Any statements contained in this document that are not historical facts are forward-looking statements as defined in
the U.S. Private Securities Litigation Reform Act of 1995. Words such as “anticipate,” “believe,” “estimate,” “expect,”
“forecast,” “intend,” “may,” “plan,” “project,” “predict,” “should” and “will” and similar expressions as they relate to
SAP are intended to identify such forward-looking statements. SAP undertakes no obligation to publicly update or
revise any forward-looking statements. All forward-looking statements are subject to various risks and uncertainties
that could cause actual results to differ materially from expectations. The factors that could affect SAP's future
financial results are discussed more fully in SAP's filings with the U.S. Securities and Exchange Commission ("SEC"),
including SAP's Annual Report on Form 20-F for 2003 filed with the SEC on March 23, 2004. Readers are cautioned
not to place undue reliance on these forward-looking statements, which speak only as of their dates.

Copyright © 2005 SAP AG. All rights reserved.

SAP, R/3, mySAP, mySAP.com, xXApps, XApp, SAP NetWeaver and other SAP products and services mentioned herein
as well as their respective logos are trademarks or registered trademarks of SAP AG in Germany and in several other
countries all over the world. All other product and service names mentioned are the trademarks of their respective
companies. Data contained in this document serve informational purposes only. National product specifications may
vary.
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