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M agic Softwar e I ntroduces JDE Connect™ for Oracle JD
Edwar ds Business Process | mprovement

Fully Functional Version of Magic'siBOLT Integration Suite Targeted to
Users of IBM System i and Oracle JD Edwards

OR-YEHUDA, ISRAEL; December 14, 2006 -- Magic Software Enterprises (Nasdaq:
MGIC), aleading provider of state-of-the-art business integration and devel opment
technology, today announced JDE Connect™ as a fully functional version of itsiBOLT
Integration technology targeted to users of Oracle J.D. Edwards software running on the
IBM System i platform. JDE Connect eliminates common roadblocks to smooth business
operations by connecting accounting and ERP functions to the rest of the business for
innovative on demand processes.

"With the introduction of JDE Connect, Magic Software and our business partners
become the |eading software solution for modernization and innovation of business
processes for more than 3,000 companies in thistarget market — our advantage is that no
programming is required and the solution is available now" says Amit Ben Zvi, VP
Products & Marketing at Magic Software.Enterprises. "We were looking for arepeatable
business niche where we could apply our technology in a manner that provides obvious
and compelling business value. | believe we have that kind of opportunity in the market
intersection of Oracle JD Edwards and IBM Systemi."

Magic Softwareis actively recruiting system integration partners to help implement the
JDE Connect solution for its customers. Among the first to enter alliances with Magic
Software are DeNovo Consulting of Denver, Colorado and M.A.G. Integration in
Quebec, Canada. JDE Connect provides business partners with a cost-effective and fully-
functional version of theiBOLT Integration Suite for use as a services delivery platform
that leverages the business process enhancements possible on the IBM System i, known
for industry leading security, reliability and scalability.

"Magic Software provides us with proven technology, training, and a repeatable business
proposition to deliver business process improvements to our customers,” says Michel
Maurice, Business Development Manager for M.A.G. Integration. "With JDE Connect,
we can deliver projects more affordably and reliably than an RPG-only solution, saving
literally years of development effort.”

About M agic Softwar e Enterprises



Magic Software provides a Service Oriented Platform (Application Integration, Business
Process Management and Composite Applications) to rapidly develop, change and
deploy solutions integrated with existing and legacy systems. Magic Software enables
enterprises to increase their agility and rapidly adapt to business changes by aligning their
I'T with thelr business operations, by accelerating the evolution to a Service Oriented
Architecture through Application Integration and by Business Process Management. Our
customers develop and deploy applications that are rapidly customized and integrated
with existing and legacy systems. Our products are built on 20 years of R&D and
customer experience. We lead the industry in Composite Application Development.
Magic technology, products and professiona services are available through a global
network of subsidiaries, distributors and over 2500 Magic Solutions Partnersin
approximately 50 countries. The company's North American subsidiary islocated at
23046 Avenida de la Carlota, Suite 300 Laguna Hills, CA 92653. Telephone (800) 345-
6244, (949) 250-1718, fax (949) 250-7404, www.magicsoftware.com.

Except for the historical information contained herein, the matters discussed in this news release include forward-
looking statements that may involve a number of risks and uncertainties. Actual results may vary significantly based
upon a number of factorsincluding, but not limited to, risksin product and technology development, market acceptance
of new products and continuing product conditions, both here and abroad, release and sales of new products by
strategic resellers and customers, and other risk factors detailed in the Company's most recent annual report and other
filings with the Securities and Exchange Commission.
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