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From time to time, Midroog issues special comments relating to particular industries or particular types of issuers.
The special comments are not methodological either in content or in intent and do not modify the analytical
approach described in rating methodologies. Rather, special comments are generally intended to:
(1) publicize Midroog's views on issuer-specific concerns or developments, (2) describe macroeconomic or sector
trends and note the direction of their influence on the ratings, such as changing demand in an industry, new
legislation or regulatory developments), (3) explain certain rating processes to help investors better understand
how Midroog's rating is assigned, including explaining how the impact of specific trends are taken into account.
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Matrix IT Ltd.

In our assessment, the Magic Transaction, if realized, will have a positive impact on the Company's
business and financial positioning. Midroog will continue to monitor the Company's leverage level

and coverage ratios.

Matrix IT Ltd. ("Matrix" or the "Company") (Aa3.il, stable outlook) announced on March 11, 2025 that
it had signed a memorandum of understanding (MOU) for a merger with Magic Software Enterprises
Ltd. ("Magic"), a public company owned by Formula Systems (1985) Ltd. (46.71%), in a cashless share
exchange transaction by way of a triangular reverse merger (the "Magic Transaction"). Upon the
completion of the transaction, Magic will become a private company wholly owned by Matrix.
Completion of the transaction is subject to compliance with several conditions precedent, including
regulatory approvals, final and binding approvals of the independent committees of Matrix and Magic,
as well approval by the general meeting of shareholders of both companies. The target date for the

general meetings has been set for the third quarter of 2025.

In the framework of the transaction, Magic will become a private company, and its shareholders will
receive shares of Matrix. The MOU that was signed establishes an allocation ratio of 68.875%/31.125%

between the shareholders of Matrix/Magic in the consolidated company, on a fully diluted basis.

Magic, with revenues of NIS 2.043 billion? in 2024, provides software services and designs tools for the
development of organizational applications and integration of software systems. The end users of the
technology and suite of services offered by Magic include thousands of small and medium-sized
enterprises (SME) that have purchased user licenses for products such as the "Magic.xpa" development

platform as well as the "Magic.xpi" integration system, in which Magic owns the proprietary rights.

The merger with Magic is another component of Matrix's strategy to expand through mergers and
acquisitions, in order to enlarge its customer portfolio and deepen its geographical presence, mainly in
the U.S. The transaction creates additional opportunities for integrating the new services in the existing
business and for expanding the array of products of the Company and integrating them in the acquired
business. Following the merger,? the consolidated company, which is expected to present revenues of
NIS 7.6 billion, will operate in 50 countries, provide services to 6,000 active customers and employ more

than 15,000 workers. Magic has a higher operating profitability than Matrix (11.1% as of 2024), thus the

! Immediate report dated March 11, 2025 — Signing of an MOU for a merger transaction with Magic Software
Enterprises Ltd.

2 According to an average NIS/USS exchange rate of 3.6997 in 2024.

3 According to an investor presentation dated March 11, 2025.
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consolidated company is expected to present improved profitability of 8.9% and to increase the
operating profit basis from NIS 450 million to NIS 677 million. The low leverage characterizing Magic,
combined with the fact that the transaction is not expected to involve an increase in debt and is to be
executed against an allocation of shares, should contribute to an improvement in Matrix's leverage

levels and financial profile following the merger.

The impact of the transaction on Matrix's rating will be examined by Midroog over time, also considering

trends which we will assess in relation to coverage ratios, profitability and cash flow of the Company.

Company Profile

Matrix IT Ltd. is a leader in the IT services sector in Israel, employing 11,570 people as of December 31,
2024, and providing diverse IT services to industries across the economy, with emphasis on the public,
financial and high-tech sectors. The Company also markets software products of a wide range of
manufacturers in Israel and worldwide. The Company's shares are traded on the Tel Aviv Stock
Exchange. The controlling shareholder of the Company (48.21%) is Formula Systems (1985) Ltd. (Aa3.il),
a public company held (25.82%) by Asseco Poland SA — a public IT services company in Poland. The

chairman of the board of directors is Guy Bernstein, and the Company's CEO is Mr. Moti Gutman.
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The reports are published on the Midroog website at www.midroog.co.il

Date of issuer comment: March 24, 2025
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Local Long-Term Rating Scale

Aaa.il Issuers or issues rated Aaa.il are those that, in Midroog judgment, have highest creditworthiness
relative to other local issuers.

Aa.il Issuers or issues rated Aa.il are those that, in Midroog judgment, have very strong creditworthiness
relative to other local issuers.

A.il Issuers or issues rated A.il are those that, in Midroog judgment, have relatively high creditworthiness
relative to other local issuers.

Baa.il Issuers or issues rated Baa.il are those that, in Midroog judgment, have relatively moderate credit
risk relative to other local issuers, and could involve certain speculative characteristics.

Ba.il Issuers or issues rated Ba.il are those that, in Midroog judgment, have relatively weak
creditworthiness relative to other local issuers, and involve speculative characteristics.

B.il Issuers or issues rated B.il are those that, in Midroog judgment, have relatively very weak
creditworthiness relative to other local issuers, and involve significant speculative characteristics.

Caa.il Issuers or issues rated Caa.il are those that, in Midroog judgment, have extremely weak
creditworthiness relative to other local issuers, and involve very significant speculative
characteristics.

Ca.il Issuers or issues rated Ca.il are those that, in Midroog judgment, have extremely weak
creditworthiness and very near default, with some prospect of recovery of principal and interest.

C.il Issuers or issues rated C are those that, in Midroog judgment, have the weakest creditworthiness
and are usually in a situation of default, with little prospect of recovery of principal and interest.

Note: Midroog appends numeric modifiers 1, 2, and 3 to each rating category from Aa.il to Caa.il. The modifier '1'
indicates that the obligation ranks in the higher end of its rating category, which is denoted by letters. The modifier
'2'indicates that it ranks in the middle of its rating category and the modifier '3' indicates that the obligation ranks
in the lower end of that category, denoted by letters.
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Copyright © All rights reserved to Midroog Ltd. (hereinafter: “Midroog”).

This document, including this paragraph, is copyrighted by Midroog, and is protected by copyright and by
intellectual property law. This document may not be copied, or otherwise scanned, amended repackaged, further
transmitted, transferred, disseminated, redistributed, duplicated, displayed, translated, resold, or stored for
subsequent use for any such purpose, in whole or in part, in any form or manner or by any means whatsoever, by
any person, without advance written consent from Midroog.

Caveat regarding the limitations of a rating and the risks of relying on a rating, and caveats and reservations in
respect to the activity of Midroog Ltd. and the information appearing on its website

Ratings and/or publications issued by Midroog are or contain Midroog’s subjective opinions about the relative
future credit risk of entities, credit obligations, debts and/or debt-like financial instruments, that apply on the date
of their publication, and as long as Midroog has not changed the rating or withdrawn it. Midroog's publications
may contain assessments based on quantitative models of credit risks, as well as related opinions. Ratings and
publications by Midroog do not constitute a statement about the accuracy of the facts at the time of the
publication or in general. Midroog makes use of rating scales to issue its opinions, according to definitions detailed
in the scale itself. The choice of a symbol to reflect Midroog’s opinion with respect to credit risk reflects solely a
relative assessment of that risk. Midroog’s ratings are issued on a national scale and, as such, are opinions of the
relative creditworthiness of issuers and financial obligations within Israel. National scale ratings are not designed
to be compared between countries; rather, they address relative credit risk within a given country.

Midroog defines credit risk as the risk that an entity may fail to meet its contractual financial obligations on
schedule and the estimated financial loss in the event of default. Midroog's ratings do not address any other risk,
such as risks relating to liquidity, market value, change in interest rates, and fluctuation in prices or any other
element that influences the capital market.

The ratings and/or publications issued by Midroog do not constitute a recommendation to buy, hold, and/or sell
bonds and/or other financial instruments and/or make any other investment and/or forgo any of these actions.

Nor do the ratings and/or publications issued by Midroog constitute investment advice or financial advice, nor do
they address the appropriateness of any given investment for any specific investor. Midroog issues ratings on the
assumption that anybody making use of the information therein and of the ratings will exercise due caution and
make his own assessment (himself and/or through authorized professionals) of the merit of any investment in a
financial asset that he is thinking of buying, holding or selling. Every investor should obtain professional advice in
respect to his investments, to the applicable law, and/or to any other professional issue.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY
OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN
OR MADE BY MIDROOG IN ANY FORM OR MANNER WHATSOEVER.

Midroog’s credit ratings and publications are not intended for use by retail investors and it would be reckless and
inappropriate for retail investors to use Midroog’s credit ratings or publications when making an investment
decision. If in doubt you should contact your financial or other professional adviser.

All the information contained in Midroog ratings and/or publications, and on which it relied (hereinafter: "the
Information") was delivered to Midroog by sources (including the rated entity) that it considers credible. Midroog
is not responsible for the accuracy of the Information and presents it as provided by the sources. Midroog exercises
reasonable means, to the best of its understanding, so that the Information is of sufficient quality and that it
originates from sources Midroog considers to be credible, including information received from independent third
parties, if and when appropriate. However, Midroog does not carry out audits and cannot therefore verify or
validate the Information.
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The provisions of any Midroog publication other than one expressly stated as a methodology do not constitute
part of any Midroog methodology. Midroog may change its position regarding the content of such publications at
any time.

Subject to applicable law, Midroog, its directors, its officers, its employees and/or anybody on its behalf involved
in the rating shall not be held responsible under law, for any damage and/or loss, financial or other, direct,
indirect, special, consequential, associated or related, incurred in any way or in connection with the Information
or a rating or a rating process, including not issuing a rating, including if they were advised in advance of the
possibility of damage or a loss as said above, including but not confined to (a) any loss of profit in present or future,
including the loss of other investment opportunities; (b) any loss or damage caused consequential to holding,
acquisition and/or selling of a financial instrument, whether it is a subject of a rating issued by Midroog or not; (c)
any loss or damage caused consequential to the relevant financial asset, that was caused, inter alia and not
exclusively, as a result of or in respect to negligence (except for fraud, a malicious action or any other action for
which the law does not permit exemption from responsibility) by directors, officers, employees and/or anybody
acting on Midroog's behalf, whether by action or omission.

Midroog maintains policies and procedures in respect to the independence of the rating and the rating processes.

A rating issued by Midroog may change as a result of changes in the information on which it was based and/or as
a result of new information and/or for any other reason. Updates and/or changes in ratings are presented on
Midroog’s website at http://www.midroog.co.il.
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