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KPMG LLP

Suite 4000

1735 Market Street
Philadelphia, PA 19103-7501

Independent Auditors’ Review Report

The Members of CPV Fairview, LLC:
CPV Fairview, LLC:

Results of Review of Condensed Interim Financial Information

We have reviewed the condensed financial statements of CPV Fairview, LLC (the Company), which comprise
the condensed balance sheets as of June 30, 2025 and 2024, the related condensed statements of operations
and comprehensive income, and cash flows for the three-month and six-month periods ended June 30, 2025
and 2024, and the related condensed statements of changes in members’ equity for the six-month periods
ended June 30, 2025 and 2024, and the related notes (collectively referred to as the condensed interim
financial information).

Based on our reviews, we are not aware of any material modifications that should be made to the
accompanying condensed interim financial information for it to be in accordance with U.S. generally accepted
accounting principles.

Basis for Review Results

We conducted our reviews in accordance with auditing standards generally accepted in the United States of
America (GAAS) applicable to reviews of interim financial information. A review of condensed interim financial
information consists principally of applying analytical procedures and making inquiries of persons responsible
for financial and accounting matters. A review of condensed interim financial information is substantially less in
scope than an audit conducted in accordance with GAAS, the objective of which is an expression of an opinion
regarding the financial information as a whole, and accordingly, we do not express such an opinion. We are
required to be independent of the Company and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our reviews. We believe that the results of the review procedures
provide a reasonable basis for our conclusion.

Responsibilities of Management for the Condensed Interim Financial Information

Management is responsible for the preparation and fair presentation of the condensed interim financial
information in accordance with U.S. generally accepted accounting principles and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
condensed interim financial information that is free from material misstatement, whether due to fraud or error.

Report on Condensed Balance Sheet as of December 31, 2024

We have previously audited, in accordance with GAAS, the balance sheet as of December 31, 2024, and the
related statements of operations and comprehensive income, changes in members’ equity, and cash flows for
the year then ended (not presented herein); and we expressed an unmodified audit opinion on those audited
financial statements in our report dated March 20, 2025. In our opinion, the accompanying condensed balance

KPMG LLP, a Delaware limited liability partnership and a member firm of
the KPMG global organization of independent member firms affiliated with
KPMG International Limited, a private English company limited by guarantee.



KPMG

sheet of the Company as of December 31, 2024 is consistent, in all material respects, with the audited financial
statements from which it has been derived.

KPMe P

Philadelphia, Pennsylvania
September 10, 2025



CPV FAIRVIEW, LLC
(A Delaware Limited Liability Company)
Condensed Interim Balance Sheets
(In thousands)

At June 30, At December 31,
(Unaudited) (Unaudited) (Audited)
2025 2024 2024
Assets

Cash -] 76 3 74 22
Restricted cash 7,511 2,674 4792

Cash collateral letters of credit - 26,739 -
Accounts receivable 18,377 17,309 12,408
FPrepaid expenses 2,330 2,707 1,038
Fuel Inventory 238 70 445
Derivative assets, energy 3,387 7,517 11,711
Dierivative assets interest rate swaps 403 3,775 1,148
Total current assets 32,322 60,865 31,587
Property, plant, and equipment, net 784,128 205,261 797,304
Spare parts inventory 6,349 5,537 5,831
Intangible assets, net 25,448 26,318 25,883
Derivative assets, interest rate swaps - - B35
Derivative assets, energy 285 4,299 1,539
Other assets 1,201 440 1,470
Total assets 549,733 903,720 864,549

Liabilities and Members' Equity

Accounts payable and accrued liabilities g 12,313 3 18,579 13617
Due to related party 212 154 203
Current portion of long term debt 3,153 30,247 3,228
Derivative liabilities, energy 5,335 16,570 710

Other current liabilities - 662 -
Total current liabilities 21,013 66,5612 17,758
Lang term debt 493 471 284 386 525,565

Derivative liabilities, interest 1,281 - -
Derivative liabilities, energy 2,444 3,379 814
Total liabilities 518,209 354 387 544 137
Members” equity 331,524 539,333 320,412
Total liabilities and members’ equity § 849,733 $ 903,720 864,549

See accompanying notes to the condensed interim financial statements.



CPV FAIRVIEW, LLC
(A Delaware Limited Liability Company)
Condensed Interim Statement of Operations and Comprehensive Income (Unaudited)
(In thousands)

For the three-month ended June 30, For the six-month ended June 30,

2025 2024 2025 2024

Operating revenues 3 83,631 $ 52,219 $ 191,216 § 119535
Other revenues 928 1172 2,001 2201
Realized and unrealized gain on energy derivatives 2,881 7,299 6,598 21,880

Total revenue 87,440 60,690 199,815 143616
Fuel and other 31,400 18,734 88,435 50,487
Operations and maintenance 5,659 4,885 10,917 10,002
General and administrative 1,996 2,012 4297 3,867
Depreciation and amortization 6,951 6,864 13,694 13,724
Taxes other than income taxes (114) 161 (68) 728

Total operating expenses 45,892 32,656 117,475 78,808
Income from operations 41,548 28,034 82,340 64,808
Interest expense, net (9,254) (4,816) (19,086) (7,714)

Net income 32294 23218 63,254 57,094
Other comprehensive (loss) income:
Comprehensive (loss) income (6.,447) 3,549 (19,642) (2,038)

Comprehensive income $ 25,847 $ 26,767 $ 43612 & 55,056

See accompanying notes to the condensed interim financial statements.



CPV FAIRVIEW, LLC
(A Delaware Limited Liability Company)
Condensed Interim Statement of Changes in Members’ Equity
(In thousands)

Accumulated

Accumulated other
Members' retained comprehensive  Total members’
capital earnings income (loss) equity

Balance December 31, 2023 (audited) $ 384620 S 121,638 $ 5019 § 511,277
Distributions (299,100) - - {299,100)
Met income - 98,702 - 98,702
Comprehensive Income derivative instruments - 9,433 9,633
Total comprehensive income 108,235
Balance December 31, 2024 (audited) $ 85520 § 220340 5 14552 § 320,412
Balance December 31, 2023 5 384,620 § 121638 5 019 5 B11.277
Distributions (27,000 - (27,000)
Met income - 57,094 - 57,094
Comprehensive loss derivative instruments - - (2,038) (2,038)
Total comprehensive income 55,056
Balance June 30, 2024 (unaudited) $ 367620 § 178,732 2981 § 539,333
Balance December 31, 2024 (audited) 85,520 220,340 14,652 320,412
Distributions - (32,500) - (32,500)
Met income - 63,254 - 63,254
Comprehensive loss derivative instruments - (19.642) (19,642)
Total comprehensive income 43,612
Balance June 30, 2025 (unaudited) $ 85,520 § 261094 5 (5.090) 5 331,524

See accompanying notes to the condensed interim financial statements.



CPV FAIRVIEW, LLC
(A Delaware Limited Liability Company)
Condensed Interim Statement of Cash flows (Unaudited)
(In thousands)

For the three months For the six months ended
ended June 30, June 30,
2025 2024 2025 2024

Cash flows from operating activities:
Met income 3 32294 5 23218 $ 63,254 5 57,094

Adjustment to reconcile net income to net cash provided by
operating actmties:

Depreciation and amortization 6,951 6,664 13,894 13,723
Other amortization 558 3amn 1117 893
Change in fair value - energy derivatives (130) (3,218) 713 (5,420)
Unrealized gain (loss) on Interest rate swaps (769) (175) (1,562) (370)
Changes in operating assets and liabilities:
Accounts receivable (3,820) (2.744) (5.969) 1.513
Deposits 70 - - -
Spare parts inventory (314) (232) (518) (382)
Fuel inventory (238) 172 208 338
Prepaid expenses (1,599) 1.079 (1,292) (431)
Due to related party - (98) 9 (98)
Accounts payable and other accrued liabilities (1,845) 4,069 (1,035) 3,613

Met cash provided by operating activities 31,158 29,306 65,819 70473
Cash flows from investing activities:

Property, plant, and equipment (285) (1,327) (282) (2,234)

Met cash used in investing activities (285) (1.327) (282) (2,234)
Cash flows from financing activities:

Distributions (15,000) (6.000) (32.500) (27.000)
Proceeds from long term revolver - 2.000 - 3,396
Repayment of long term loan (15,000) (19.698) (32.500) (38.764)
Repayment of long term revolver - (764) - (4,764)
Deferred Financing costs - - (T86)

Met cash used in financing activities (30,000) (26.462) (65,786) (67,132)
Decrease in cash and restricted cash 873 1.817 2,751 1.107
Cash and restricted cash, beginning of period 6,714 27,970 4,836 28,3580
Cash and restricted cash, end of period 5 7,587 5 29487 5 7,587 5 29487

Cash paid for Interest and financing fees 5 9,672 5 6,624 519831 5 13,502



CPV FAIRVIEW, LLC
(A Delaware Limited Liability Company)
Notes to Condensed Interim Financial Statements (Unaudited)
June 30, 2025 and 2024

(1) Organization and Summary of Significant Accounting Policies

CPV Fairview, LLC (Fairview or the Company), a Delaware limited liability company, was formed on
July 24, 2014. The purpose of Fairview is to develop, construct, finance, own, and operate a 1,050 MW
gas-fired, combined-cycle power generation facility located in Jackson Township, Cambria County,
Pennsylvania (the Facility or Project). The Facility was completed and commenced operations on
December 1, 2019.

As of June 30, 2025, December 31, 2024, and June 30, 2024, the Company’s interests were held by CPV
Power Holdings, LP (CPV PHLP) 25%, Infra Equity Power Holdings, LLC (Infra) through direct and
indirect interests 25%, and Osaka Gas Fairview, LLC (Osaka) 50%.

(a)

(b)

(c)

Basis of Presentation

The Company’s condensed interim financial statements have been prepared in accordance with
accounting principles generally accepted in the United States of America (U.S. GAAP) and should be
read in conjunction with the Company’s last annual financial statements as of December 31, 2024 (the
"2024 Annual Financial Statements"). The condensed interim financial statements do not include all of
the information required for a complete set of financial statements prepared in accordance with U.S.
GAAP. However, selected explanatory notes are included to explain events and transactions that are
significant to an understanding of the changes in the Company’s financial position and performance
since the 2024 Annual Financial Statements. The Accounting Standards Codification (ASC),
established by the Financial Accounting Standards Board (FASB), is the source of authoritative U.S.
GAAP to be applied by nongovernmental entities.

Use of Estimates

The preparation of the Company’s condensed interim financial statements requires the use of
estimates and assumptions based on management’s knowledge and experience. Those estimates
and assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent
assets and liabilities, and the reported revenues and expenses. The most significant use of estimates
and assumptions relates to the valuation of derivative instruments. Actual results could vary from the
estimates that were used.

Risks and Uncertainties

As with any power generation facility, operation of the Facility involves risk, including the performance
of the Facility below expected levels of efficiency and output, shutdowns due to the breakdown or
failure of equipment or processes, violations of permit requirements, operator error, labor disputes, or
catastrophic events such as fires, earthquakes, floods, explosions, or other similar occurrences
affecting a power generation facility or its power purchasers. In addition, the Facility operates as a
merchant plant and is impacted by changes in natural gas and regional power market conditions, as
well as changes in the rules and regulations governing these markets. The occurrence of any of these
events could significantly reduce or eliminate revenue generated by the Company or significantly
increase the expenses of the Company, and adversely impact the Company’s ability to make
payments on its debt when due.



(d)

(e)

()

(9)

(h)

Fair Value of Financial Instruments

The carrying value of certain of the Company’s financial instruments, including cash, accounts
receivable, accounts payable and accrued liabilities equals or approximates their fair value due to the
short-term maturity of those instruments. Cash accounts are generally maintained in federally insured
banks, but the Company may at times have balances in accounts in excess of federal insurance
limits. The fair value of the long-term debt approximates its book value as of June 30, 2025,
December 31, 2024, and June 30, 2024, as the interest rates are variable (note (4)).

Cash

Cash comprises highly liquid investments with original maturities of 90 days or less.

Restricted Cash and Cash Collateral — Letters of Credit

Restricted cash and cash collateral — letters of credit consist of cash and cash equivalents that
comprise highly liquid investments. Such amounts are restricted under the terms of the Company’s
Credit Agreement (note (4)). Restricted cash accounts include, but are not limited to, an operating
account, letter of credit revolver account, construction account, and a revenue account. All such
accounts are held, and maintained, by an agent. The Company’s classification of Restricted cash is
based on the classification of its intended use. As of June 30, 2025, December 31, 2024, and June
30, 2024, the Company had $7.5 million, $4.8 million, and $2.7 million, respectively, pertaining to
operating activities classified as a current asset on the accompanying condensed interim balance
sheets. The Company had $0.0 million, $0.0 million, and $26.7 million of Cash collateral - letters of
credit, classified as a current asset on the accompanying condensed interim balance sheets as of
June 30, 2025, December 31, 2024, and June 30, 2024, respectively.

Prepaid Expenses

The Company has prepaid expenses on its condensed interim balance sheets. Prepaid expenses -
current, consist of insurance premiums, property taxes, labor costs, bank fees, and other
miscellaneous fees, and totaled $2.3 million, $1.0 million and $2.7 million as of June 30, 2025,
December 31, 2024 and June 30, 2024, respectively. There are no assets, classified as long-term
prepaids, on the accompanying balance sheets as of June 30, 2025, December 31, 2024, and June
30, 2024.

Property, Plant, and Equipment and Depreciation Expense

The Company’s property, plant, and equipment are recorded at historical cost and are primarily
comprised of power generation facility assets, construction-in-progress and the cost of acquired land.
Depreciation, after consideration of salvage value and asset retirement obligations, is computed using
the straight-line method over the estimated useful lives of the assets, commencing when assets, or
major components thereof, are either placed in service or acquired (note 0). Repairs and
maintenance costs are expensed as incurred.

Spare Parts Inventory

Spare parts inventory primarily consists of spare parts and supplies used to maintain the power
generation facility. Spare parts inventory is carried at lower of cost or net realizable value. Cost is the
sum of the purchase price and incidental expenditures and charges incurred to bring the inventory to
its existing condition or location. Costs of spare parts are valued primarily using the average cost
method. Generally, cost is reduced to net realizable value if the net realizable value of inventory has
declined and it is probable that the utility of inventory, in its disposal in the ordinary course of
business, will not be recovered through revenue earned from the generation of power. The



1]

(k)

U]

Company'’s spare parts inventory balance was $6.3 million, $5.8 million and $5.5 million as of June
30, 2025, December 31, 2024 and June 30, 2024, respectively.

Fuel Inventory

Fuel inventory is comprised of natural gas and is stated at the lower of weighted average cost or net
realizable value. The Company had Fuel inventory of $0.2 million, $0.4 million and $0.1 million as of
June 30, 2025, December 31, 2024, and June 30, 2024, respectively, on the accompanying
condensed interim balance sheets.

Recoverability of Long-Lived Assets

ASC Topic 360, Property, Plant, and Equipment, requires both long-lived assets and intangible assets
with determinable useful lives be reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of the asset may not be recoverable. Recoverability
of assets to be held and used is measured by comparing the carrying amount of the asset to its
expected future undiscounted cash flows. If the carrying amount of the asset is greater than the
asset’s undiscounted cash flows, the asset is considered impaired. In such circumstances, the
impairment recognized is measured by the amount by which the carrying amount of the asset
exceeds its fair value. The impairment is charged to earnings. No impairments were recognized for
the three-month and six-month periods ended June 30, 2025 and 2024.

Intangible Assets

The Company accounts for intangible assets in accordance with ASC Topic 350, Intangibles —
Goodwill and Other (ASC 350). ASC 350 requires that intangible assets determined to have indefinite
lives no longer be amortized but instead be tested for impairment at least annually and whenever
events or circumstances occur that indicate impairment might have occurred.

ASC 350 also requires that intangible assets with estimable useful lives be amortized over their
respective estimated useful lives and reviewed for impairment whenever events or changes in
circumstances indicate that the carrying value of an asset may not be recoverable. Separable
intangible assets that are deemed to have finite lives will continue to be amortized using the straight-
line method over their estimable useful lives.

(m) Deferred Financing Costs

(n)

The Company capitalized costs associated with obtaining its debt. Direct costs incurred with obtaining
debt are amortized under the interest method over the term of the related debt. Amortization of
capitalized costs totaled $0.5 million and $0.3 million for the three-month periods ended June 30,
2025 and 2024, respectively, and $1.1 million and $0.7 million for the sixth-month periods ended June
30, 2025 and 2024, respectively, which is classified as Interest expense, net on the accompanying
condensed interim statements of operations and comprehensive income.

As of June 30, 2025, December 31, 2024, and June 30, 2024, the Current portion of long-term debt is
presented net of $2.3 million, $2.3 million, and $1.1 million of deferred financing costs on the
accompanying condensed interim balance sheets. Long-term debt is presented net of $8.4 million,
$9.7 million and $0.0 million of deferred financing costs as of June 30, 2025, December 31, 2024, and
June 30, 2024 respectively, on the accompanying condensed interim balance sheets.

Derivative Instruments and Hedging Activities

The Company enters into interest rate swaps to reduce its exposure to market fluctuations of interest
rates and forward purchase and sales of commodities, and other derivative instruments to reduce its
exposure to market fluctuations of energy and natural gas prices. Additionally, the Company entered
into a structured energy derivative transaction (the Revenue Put Option or RPO) to reduce its

9



(o)

exposure to market fluctuations of energy and natural gas prices. The Company may enter into
additional derivative transactions as allowed by its risk management policy. The Company recognizes
all contracts that meet the definition of a derivative as either assets or liabilities in the accompanying
balance sheets and measures those derivatives at fair value under ASC Topic 815, Derivatives and
Hedging (ASC 815). On the date a derivative is entered into, the Company may designate hedging
relationships as long as certain criteria in ASC 815 are met; otherwise, the derivative is marked to
market in the Company’s statements of operations and comprehensive income.

For derivatives designated as a hedge, such as the Company’s interest rate swaps, forward purchase
and sales of commodities, and other derivative instruments used to reduce its exposure to market
fluctuations of energy and natural gas prices, the Company documents the relationship between the
hedging instrument and hedged item, as well as its risk management objective and strategy. This
process includes linking all derivatives that are designated as hedges to specific assets or liabilities
on the accompanying condensed interim balance sheets or to forecasted transactions. The Company
also assesses, both at the hedge’s inception and on an ongoing basis, whether the derivatives that
are used in hedging transactions are highly effective in offsetting changes in cash flows of the hedged
items.

When it is determined that a derivative has ceased to be a highly effective hedge, the Company
discontinues hedge accounting prospectively. This could occur when (1) it is determined that a
derivative is no longer effective in offsetting changes in the cash flows of a hedged item; (2) the
derivative expires or is sold, terminated, or exercised; or (3) the derivative is discontinued as a
hedging instrument, because it is not probable that a forecasted transaction will occur. When hedge
accounting is discontinued because it is determined that the derivative no longer qualifies as an
effective hedge of cash flows, the derivative will continue to be carried at fair value on the
accompanying condensed interim balance sheets and the gains and losses that were accumulated in
other comprehensive income or loss (OCI) are recognized immediately or over the remaining term of
the forecasted transaction in the accompanying condensed interim statements of operations and
comprehensive income.

Changes in the fair value of derivative instruments are either recognized in the accompanying
statements of operations and comprehensive income or the accompanying statements of changes in
members’ equity as a component of accumulated OCI, depending upon their use and designation.
Gains and losses related to transactions that qualify for hedge accounting, such as the interest rate
swaps and forward purchase and sales of commodities, and other derivative instruments used to
reduce its exposure to market fluctuations of energy and natural gas prices, are recorded in
accumulated OCI and flow through the accompanying condensed interim statements of operations
and comprehensive income in the period the hedged item affects earnings. Any gains and losses
resulting from changes in the market value of the RPO are recorded in the accompanying condensed
interim statements of operations and comprehensive income in the current period.

Concentrations of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
primarily of derivative financial instruments. The Company is exposed to credit losses in the event of
noncompliance by counterparties to these derivative financial instruments. The counterparties to
these transactions are major financial institutions and large energy companies. The Company has
required some of these counterparties to post collateral or other security to support their financial
instruments’ credit risk.

10



(P)

Q)

Revenue Recognition and Accounts Receivable

Revenue is earned from the Company’s generation facilities providing capacity and ancillary services
to its customer, the independent system operator (PJM), and from the production and sale of
electricity from the Company’s generation facilities. Revenue is recognized upon the transfer of
control of promised goods or services to customers in an amount that reflects the consideration which
the Company expects to be entitled in exchange for those goods or services. The Company’s
contracts to provide capacity each have one performance obligation and result from auctions held by
PJM to procure capacity in advance of when the capacity is expected to be needed and thus to be
provided. The Company’s contracts to provide electricity and ancillary services have one performance
obligation. Capacity revenues and proceeds for electricity, delivered to customers, are classified as
Operating revenue on the accompanying condensed interim statements operations and
comprehensive income. Revenue for ancillary services is classified as Other revenue on the
accompanying condensed interim statements of operations and comprehensive income.

The performance obligations are satisfied over time and use the same method to measure progress,
so they meet the criteria to be considered a series. In measuring progress towards satisfaction of
each performance obligation, the Company applies the “right-to-invoice” practical expedient and
recognizes revenue in the amount to which the Company has a right to consideration from a
customer that corresponds directly with the value of the performance completed to date. As such,
revenue is recognized using an output method, as energy and capacity delivered best depicts the
transfer of goods or services to the customer. Performance obligations including energy or ancillary
services (such as operations and maintenance and dispatch services) are generally measured by the
MWh delivered. Capacity, which is a stand-ready obligation to deliver energy when required by the
customer, is measured using MWs. In certain contracts, if plant availability exceeds a contractual
target, the Company may receive a performance bonus payment, or if the plant availability falls below
a guaranteed minimum target, it may incur a nonavailability penalty. Such bonuses or penalties
represent a form of variable consideration and are estimated and recognized when it is probable that
there will not be a significant reversal. The Company used the most likely value method to estimate
variable consideration as it was considered to better predict the amount to which the Company will be
entitled given the large number of possible outcomes. The Company periodically reviews this method
and its assumptions.

The timing of revenue recognition, billings, and cash collections results in accounts receivable.
Accounts receivable represent unconditional rights to consideration and consist of both billed
amounts and unbilled amounts typically resulting from sales under long-term contracts when revenue
recognized exceeds the amount billed to the customer. The Company bills both generation and utility
customers on a contractually agreed-upon schedule, typically at periodic intervals (e.g., monthly).
Accounts receivable from contracts with customers were $18.4 million, $12.4 million and $17.3 million
as of June 30, 2025, December 31, 2024 and June 30, 2024, respectively. The Company periodically
assesses the collectability of accounts receivable, considering factors such as specific evaluation of
collectability, historical collection experience, the age of accounts receivable and other currently
available evidence of the collectability, and records an allowance for doubtful accounts for the
estimated uncollectible amount as appropriate. There was no allowance for doubtful accounts
recognized as of June 30, 2025, December 31, 2024 and June 30, 2024.

Commitments and Contingencies

The Company is a party to claims and proceedings arising in the normal course of business. The
Company records a loss contingency in accordance with ASC 450, Contingencies, when it is
probable that a liability has been incurred and the amount of the loss can be reasonably estimated.
Management assesses each matter and determines the likelihood a loss has been incurred and the
amount of such loss if it can be reasonably estimated. Management reviews such matters on an

11



ongoing basis. Contingencies are evaluated based on estimates and judgments made by
management with respect to the likely outcome of such matters. Management’s estimates could
change based on future information.

The Company follows the guidance of ASC 460, Guarantees (ASC 460), for disclosing and
accounting for guarantees and indemnifications entered into during the course of business. When a
guarantee or indemnification subject to ASC 460 is entered into, the estimated fair value of the
guarantee or indemnification is assessed. Some guarantees and indemnifications could have a
financial impact under certain circumstances. Management considers the probability of such
circumstances occurring when estimating fair value.

(r) Income Taxes

The Company is organized as a limited liability company and is classified and treated as a
partnership for federal and state income tax purposes. No provision for the payment of federal and
state income taxes has been provided since the Company is not subject to income tax. Each member
is responsible for reporting income or loss based on such members’ respective share of the
Company’s income and expenses as reported for income tax purposes. As such, no income tax
expense or benefit has been recorded within this condensed interim statement of operations and
comprehensive income for the three-month and six-month periods ended June 30, 2025, and 2024.

(s) Membership Interests

Profits, losses, and distributions of net cash flows shall be allocated in proportion to each member’s
respective ownership interest, as outlined in the Amended and Restated Limited Liability Company
Agreement, as amended (the ARLLCA). The Company is managed by its board of managers. As a
limited liability company, the liability of each member is limited to (i) any unpaid capital contributions,
(i) the amount of any distributions required to be returned in accordance with the agreement, and
(iii) any amount the member is required to pay pursuant to the agreement.

There were no capital contributions made by members during the six-month periods ended June 30,
2025 and 2024, or during the twelve-month period ended December 31, 2024.

The Company made distributions to its members totaling $32.5 million and $27.0 million for the six-
month periods ended June 30, 2025 and 2024 respectively, and $299.1 million for the twelve-month
period ended December 31, 2024.

Terms of the First Amendment to Credit and Note Purchase and Depository Agreement (FACNPA)

(note (4)), required all members of the Company to pledge their respective equity interests in the
Company.

(2) Property, Plant, and Equipment, Net

Property, plant, and equipment, net consists of the following:

12



(©)

(in thousands)

Land

Generation facility

Office furniture & fixtures
Computer hardware & software
Office Equipment

Tools & Plant Equipment
Communications equipment
Vehicle

Capitalized Spares

Total

Construction in Process
Accumulated depreciation

Property, plant, and equipment, net

Estimated June 30, December 31, June 30,
Useful Life 2025 2024 2024
(in years)
N/A $ 3,133 $ 3,133 $ 3,133
35 919,057 914,862 914,796
10 55 55 55
3 639 639 638
5 48 48 -
5 834 482 431
10 166 166 50
5 143 143 143
25 7,075 7,076 5,236
931,150 926,604 924,482
570 4,834 2,586
(147,592) (134,134) (120,807)
$ 784,128 $ 797,304 $ 806,261

Depreciation expense was $6.7 million and $6.6 million for the three-month periods ended June 30, 2025
and 2024, respectively, and $13.5 million and $13.3 million for the six-month periods ended June 30,
2025 and 2024, respectively, which are classified as Depreciation and amortization on the accompanying
condensed interim statements of operations and comprehensive income. The cost to acquire land and

easements is classified as land and is included in Property, plant, and equipment, net on the

accompanying condensed interim balance sheets.

Intangible Assets

The Company recognized separately identifiable intangible assets related to its electrical interconnection,
its natural gas and ethane interconnections, and a water supply and sewer agreement required to

construct and operate the Facility. The Company amortizes the cost of its intangible assets on a straight-
line basis over their respective estimated useful lives of 35 years.

13



(4)

Intangible assets are as follows:

Estimated June 30, December 31, June 30,

useful life 2025 2024 2024

(inyears) S (In thousands)
APM upfront fee 20 210 210 210
Gas and electrical interconnection 35 11,537 11,537 11,537
Water and sewer interconnection 35 17,851 17,851 17,851
Emission offset allowances 35 701 701 701

Total S 30,299 30,299 30,299

Accumulated amortization (4,851) (4,416) (3,981)
Intangible assets, net 25,448 25,883 26,318

Amortization of intangibles totaled $0.2 million for each of the three-month periods ended June 30, 2025
and 2024, and $0.4 million for the six-month periods ended June 30, 2025 and 2024, respectively, which
are classified as Depreciation and amortization on the accompanying condensed interim statements of
operations and comprehensive income. Amortization expense related to the years 2025 through 2030 is
expected to be approximately $0.9 million annually.

Debt Facilities

The Company is a borrower under a $710.0 million credit agreement (the Credit Agreement or CA) with a
syndicate of lenders where Crédit Agricole Corporate and Investment Bank serves as administrative
agent and depository bank and MUFG Union Bank, N.A., serves as collateral agent. The CA provides the
Company a Term Loan Facility (Term Loan Facility) that consisted of a Tranche A Term Loan (Tranche A)
of $510.0 million and Fixed Rate Notes (FRN) of $115.0 million, a Working Capital facility (WC Facility) of
$30.0 million, and a Revolving Letter of Credit Loan facility (RLC Loan Facility) of $55.0 million.

On August 14, 2024, the Company refinanced its net debt of $324.6 million outstanding. The refinancing
included a new term loan of $550.0 million (the Term B Loan), with a $75.0 million revolver facility
administered by Morgan Stanley, which will come due on August 14, 2031 and August 14, 2030,
respectively (collectively the New Credit Agreement or New CA). The Company repaid the FRN of $92.0
million and the RLC Loan Facility of $25.9 million and expensed $1.1 million in unamortized deferred
financing costs. The Company incurred financing costs totaling $13.5 million. These costs primarily
consist of lender fees, legal fees, and other transaction-related expenses

Through August 14, 2024, the CA requires that the Company maintain a defined debt service coverage
ratio and requires the Company to not exceed a defined maximum debt to equity ratio. The Company is in
compliance with these requirements.

As of August 14, 2024 and onwards, the New CA requires that the Company maintain a defined debt
service coverage ratio as well as other affirmative, negative, reporting, and financial covenants. The
Company is in compliance with these requirements.

The table below summarizes the Company’s outstanding debt, net of unamortized deferred financing
costs as of:
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In thousands, June 30, December 31, June 30,

Description 2025 2024 2024

Tranche & 5 - 5 - 5 207,895

Term B 507,375 539,875

FRM - - 92,000

RLC Loan Facility - - 25,8590

Unamortized deferred financing cost (10,751) (11,082) (1,142)
4 496,624 S 528,793 S 324,643

Borrowings under the Term B Loan incur interest at an annual rate of 1-month SOFR plus an applicable
margin of 3.5%.

On February 19, 2025 the administrative agent executed an amendment to the New CA effectuating a
reduction of the applicable margin from 3.5% to 3.0%. The maturity date, principal amount, and other
substantive term of the loan agreement remain unchanged.

Borrowings under the Term B Loan totaled $507.3 million, $539.8 million, and $0.0 million as of June 30,
2025, December 31, 2024 and June 30, 2024, respectively, of which $5.5 million, $5.5 million and $0.0
million, respectively, are classified as Current portion of long-term debt, and $501.9 million, $534.3 million
and $0.0 million, respectively, are classified as Long-term debt on the accompanying condensed interim
balance sheets.

Unused available credit under the New CA incurs a commitment fee of 0.5% per annum. During three-
month periods ended June 30, 2025 and 2024, the Company incurred $9.3 million and $4.8 million,
respectively, and during the six-month periods ended June 30, 2025 and 2024, the Company incurred
$19.2 million and $9.9 million, respectively, of interest and commitment fees. These costs were
expensed and classified as Interest expense, net on the accompanying condensed interim statements of
operations and comprehensive income.

Borrowings under the Tranche A totaled $0.0 million, $0.0 million and $207.9 million as of June 30, 2025,
December 31, 2024 and June 30, 2024, respectively, of which $0.0 million, $0.0 million and $5.5 million,
respectively, are classified as Current portion of long-term debt, and $0.0 million, $0.0 million and $202.4
million, respectively, are classified as Long-term debt on the accompanying condensed interim balance
sheets. Borrowings under the Tranche A incurred interest at an annual rate of daily Simple SOFR +
2.75% margin + 0.1% spread adjustments, and 7.39% at June 30, 2024.

The outstanding FRN balance totaled $0.0 million, $0.0 million and $92.0 million as of June 30, 2025,
December 31, 2024 and June 30, 2024, respectively, of which $0.0 million, $0.0 million, and $0.0 million
is classified as Current portion of long-term debt and $0.0 million, $0.0 million and $92.0 million,
respectively, are classified as Long-term debt on the accompanying condensed interim balance sheets.
Borrowings under the FRN incurred interest at an annual rate of 0.0% and 5.78% at June 30, 2025 and
June 30, 2024.

The total Term Loan Facilities balance is $507.3 million, $539.8 million and $325.8 million as of June 30,
2025, December 31, 2024 and June 30, 2024, respectively, of which $5.5 million, $5.5 million and $31.4
million, respectively, are classified as Current portion of long-term debt, and $501.9 million, $534.3 million
and $294.4 million, respectively, are classified as Long-term debt on the accompanying condensed
interim balance sheets.
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The table below sets forth the future minimum principal payments of amounts borrowed as of June 30,
2025, under the Term Loan Facility (in thousands):

Years Ending June 30, 2025

2025 5 2,750

2026 5,500

2027 2,500

2028 5,500
Thereafter 224,325
Total debt 5 243,575

The WC Facility has $30.0 million of availability. During each of the three-month periods ended June 30,
2025 and 2024, the Company borrowed $0.0 million, and during the six-month periods ended June 30,
2025 and 2024 the Company borrowed $0.0 million and $0.0 million respectively. During the three-month
periods ended June 30, 2025 and 2024, the Company repaid $0.0 million and $0.0 million and during the
six-month periods ended June 30, 2025 and 2024, the Company repaid $0.0 million and $30.0 million,
respectively under the WC Facility.

The total amount borrowed under the RLC Facility was $0.0 million, $0.0 million and $25.9 million as of
June 30, 2025, December 31, 2024 and June 30, 2024, respectively.

The Company had accrued unpaid interest and fees totaling $106.1 thousand, $47.0 thousand and
$112.0 thousand as of June 30, 2025, December 31, 2024 and June 30, 2024, respectively, which is
included in the Accounts payable and accrued liabilities on the accompanying condensed interim balance
sheets.

The scheduled increase in the applicable margin for the Tranche A is recognized as a long-term liability.
The liability totaled $0.0 million, $0.6 million and $0.7 million as of June 30, 2025, December 31, 2024
and June 30, 2024, respectively, and is classified as other long term liabilities on the accompanying
condensed interim balance sheets. For three-month periods ended June 30, 2025 and 2024, accretion
totaled $0.0 thousand and $195.4 thousand of income, respectively, and for the six-month periods ended
June 30, 2025 and 2024, accretion totaled $0.0 and $425.9 thousand of income, respectively. The
income is classified as Interest expense, net on the accompanying condensed interim statements of
operations and comprehensive income.

The amount outstanding under the FRN is measured at carrying value in the accompanying condensed
interim balance sheets. The fair value of the amount outstanding under FRN was determined by using an
income approach, utilizing a discounted cash flow analysis based on current market interest rates for
similar fixed rates notes issued with similar remaining years to maturity, adjusted for applicable credit risk.
The FRN was valued using Level 2 inputs. As of June 30, 2025, December 31, 2024 and June 30, 2024,
the estimated fair value of the FRN debt was $0.0 million, $0.0 million and $90.5 million, respectively.

The CA requires the Company to pledge its assets as security in favor of the lenders.
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(5) Derivative Instruments and Hedging Activities

(a) Interest Rate Swaps

The Company enters into pay-fixed, receive-variable interest rate swaps to reduce its exposure to
market risks from changing interest rates. Interest rate swap agreements are used to convert the
floating interest rate component of the Company’s long-term debt obligations to fixed rates. Such
interest rate swap agreements are designated as cash flow hedges under ASC 815. All effective
changes in fair market value are deferred in OCI and all ineffective changes are recognized in the
statements of operations and comprehensive income.

As part of entering into the CNPA, the Company executed 14 amortizing interest rate swaps with
seven financial institutions, seven of which matured during 2020. As part of entering into FACNPA,
the Company executed two additional interest rate swaps to hedge the incremental borrowings under
Tranche A. Additionally, on April 30, 2020, Fairview executed three interest rate swaps, which
increased the notional amount hedged of Tranche A to 100%. The swaps, in conjunction with the
fixed rate debt, were designated to hedge 100% of the Company’s Term-Loan Facility.

On August 14, 2024, the Company terminated the interest rate swaps outstanding. Following the
termination, two new interest rate swaps were entered with Morgan Stanely with a notional of $183.3
million and Wells Fargo with a notional of $91.7 million. The termination and execution of these
interest rate swaps are driven by the refinance of term loan.

The fair value of the interest rate swap assets totaled $0.4 million, $2.1 million and $3.8 million, of
which $0.4 million, $1.1 million and $3.8 million classified as current Derivative assets, interest rate
swaps and $0.0 million, $1.0 million and $0.0 million as noncurrent Derivative assets, interest rate
swaps on the accompanying condensed interim balance sheets as of June 30, 2025, December 31,
2024 and June 30, 2024, respectively.

The fair value of the interest rate swap liabilities totaled $1.2 million, $0.0 million and $0.0 million, of
which $0.0 million, $0.0 million and $0.0 million classified as current Derivative liabilities, interest rate
swaps and $1.2 million, $0.0 million and $0.0 million as noncurrent Derivative liabilities, interest rate
swaps on the accompanying condensed interim balance sheets as of June 30, 2025, December 31,
2024 and June 30, 2024, respectively.

The details of these instruments as of June 30, 2025 are set forth in the following table:

Swap Period Dates Swap Details Morgan Stanley Wells Fargo
Operational swaps
Trade date August 14, 2024 Motional amount  § 164,143,396 582,071,698
Effective date August 30, 2024 Fixed rate 3.6525% 3.6220%
Termination date August 31, 2027 Floating rate USD-50FR USD-50FR

The details of these instruments as of December 31, 2024 are set forth in the following table:

Swap Period Dates Swap Details Morgan Stanley Wells Fargo
Operational swaps
Trade date August 14, 2024 Notional amount 5177305342 586,652,671
Effective date August 30, 2024 Fixed rate 3.6525% 3.6220%
Termination date August 31, 2027 Floating rate USD-SOFR USD-SOFR
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The details of these instruments as of June 30, 2024 are set forth in the following table:

Swap Period Dates Swap Details BNP CACIB CBA
Operational swaps
Trade date March 24, 2017 Notional amount $ 27,218,944 $ 27,218,944 $ 27,218,944
Effective date March 31, 2020 Fixed rate 2.5050% 2.5000% 2.4971%
Termination date June 30, 2025 Floating rate USD-SOFR USD-SOFR USD-SOFR

MUFG Union

Swap Period CIT Bank Bank NAB
Operational swaps
Trade date $ 27,218,944 $ 27,218,944 $ 27,218,944
Effective date 2.4990% 2.5120% 2.4880%
Termination date USD-SOFR USD-SOFR USD-SOFR

As of June 30, 2025, the Company estimates $1.2 million of gains will be reclassified out of OCI over
the respective next 12 months; however, actual results may differ due to changes in market conditions
during the same time period. OCI attributable to the interest rate swaps is reclassified as Interest
income (expense), net in the accompanying condensed interim statement of operations and
comprehensive income.

Interest rate Natural gas

(in thousands) swap swap Total
OCl roll forward
Ending balance as of December 31, 2023 S 7,355 S (2,337) s 5,019
Gain recognized in OCl on derivatives 4,857 27,856 32,713
Loss reclassified from AQCI (8,567) (14,613) (23,180)
Ending balance as of December 31, 2024 3,645 10,907 14,552
Loss recognized in OCI on derivatives (2,064) (15,120) (17,184)
Loss reclassified from AQCI (2,459) - (2,459)
Ending balance as of June 30, 2025 S (878) $ (4,213) S (5,0091)

(b) Energy Derivatives

The Company enters into forward purchase and sales of commodities to reduce its exposure to
market fluctuations of energy and natural gas prices. Such agreements are presented at fair value
under ASC 815. All effective changes in fair market value are recognized in the statements of
operations and comprehensive income. Some of the Company’s agreements with counterparties
include mater agreements, which allow payments and obligations related to the same counterparty to
be netted.

As of April 1, 2023, the Company designated outstanding commodity swaps as cash flow hedges
under ASC 815. All effective changes in fair market value are deferred in OCI.
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The fair value of the commaodity swaps assets totaled $3.7 million, $13.2 million and $11.8 million, of
which $3.4 million, $11.7 million, and $7.5 million were classified as current Derivative assets, energy
and $0.3 million, $1.5 million and $4.2 million as noncurrent Derivative assets, energy on the
accompanying condensed interim balance sheets as of June 30, 2025, December 31, 2024, and June
30, 2024, respectively.

The fair value of the commaodity swaps liabilities totaled $7.8 million, $1.5 million, and $20.3 million, of
which $5.3 million, $0.7 million, and $17.0 million were classified as current Derivative liabilities,
energy and $2.4 million, $0.8 million and $3.4 million as noncurrent Derivative liabilities, energy on
the accompanying condensed interim balance sheets as of June 30, 2025, December 31, 2024 and
June 30, 2024, respectively.

The following table summarizes the details of the commodity derivatives on the Company’s
accompanying condensed interim balance sheets as of June 30, 2025, December 31, 2024 and June
30, 2024 :

Natural Gas (1) Power (2]

{In Mmbtu) {In MWh)

June 30, 2025 483,350,400 3,098,400
December 31, 2024 22,776,000 3,504,000
June 30, 2024 144,136,200 22,174,300

™ ncludes volumes for floating price supply contracts. The Company pays fixed price and the

counterparties pay the floating price

Hhe Company pays floating price and the counterparties pay the fixed price.

For the three-month and six-month periods ended June 30, 2025 and 2024, the Company recorded
no unrealized gain or loss related to power and gas commodity swaps.

For the three-month periods ended June 30, 2025, and 2024, the Company recorded a realized gain
of $4.4 million and $10.2 million, respectively, related to power commodity swaps and realized loss of
$2.4 million and $6.5 million, respectively, on gas commodity swaps, which is classified as Realized
and unrealized gain on energy derivatives on the accompanying condensed interim statements of
operations and comprehensive income

For the six-month periods ended June 30, 2025, and 2024, the Company recorded a realized gain of
$2.0 million and $25.4 million, respectively, related to power commaodity swaps and realized gain of
$4.1 million and $9.8 million, respectively, on gas commodity swaps, which is classified as Realized
and unrealized gain on energy derivatives on the accompanying condensed interim statements of
operations and comprehensive income.

(c) RPO Derivative

The Company entered into the RPO with a creditworthy counterparty. The RPO is designed to
provide the Company a floor, or minimum gross margin, over its term. The annual $65.0 million strike
price, which covers an exercise period or fiscal year, uses specific factors such as its heat rate,
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expected production levels, forward power and gas commodity prices, gas transportation costs, and
other project-specific costs to calculate gross margin per the agreement.

The fair value of the RPO totaled $0.0 million, $0.0 million and $13.6 thousand as of June 30, 2025,
December 31, 2024 and June 30, 2024, respectively, of which $0.0 million, $0.0 million and $13.6
thousand, respectively, are classified as current Derivative assets, energy and $0.0 million, $0.0
million and $0.0 million, respectively, are classified as noncurrent Derivative assets, energy on the
accompanying condensed interim balance sheets. The RPO had an unrealized loss of $0.0 million
and $96.1 thousand for the three-month periods ended June 30, 2025 and June 30, 2024,
respectively, and unrealized gain (loss) of $0.0 million and ($1.4 million) for the six-month periods
ended June 30, 2025 and 2024, respectively, which is included in the accompanying condensed
interim statements of operations and comprehensive income as Realized and unrealized gain (loss)
on energy derivatives. The RPO had no value as of June 30,2025.

(d) Financial Transmission Rights
The Company obtained the financial transmission rights (FTR) to manage and hedge against the
financial impacts of congestion charges associated with PJM’s locational marginal pricing (LMP).

The fair value of the FTR totaled $0.1 million, $0.8 million and $0.0 million as of June 30, 2025,
December 31, 2024, and June 30, 2024, respectively, which is classified as current Derivative assets
energy on the accompanying condensed interim balance sheets.

The details of these instruments as of June 30, 2025, are set forth in the following table.

As of June 30, 2025
Beginning Date End Date Trade Date  Delivery Point  Quantity

7/1/2025 7/31/2025 5/27/2025 PJM AEP DAY Hub 200
7/1/2025 7/31/2025 6/23/2025 PJM AEP DAY Hub 250
8/1/2025 8/31/2025 5/27/2025 PJM AEP DAY Hub 200
8/1/2025 8/31/2025 6/23/2025 PJM AEP DAY Hub 250
12/1/2025 12/31/2025 6/23/2025 PJM AEP DAY Hub 39.3
1/1/2026 1/31/2026 5/27/2025 PJM AEP DAY Hub 100
2/1/2026 2/28/2026 5/27/2025 PJM AEP DAY Hub 45.9

The details of these instruments as of December 31, 2024, are set forth in the following table.
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As of December 31, 2024

Beginning Date End Date Trade Date Delivery Point Quantity

1/1/2025 1/31/2025 6/24/2024 PJM AEP DAY Hub 150
1/1/2025 1/31/2025 8/22/2024 PJM AEP DAY Hub 100
1/1/2025 1/31/2025 9/19/2024 PJM AEP DAY Hub 50
1/1/2025 1/31/2025 10/24/2024 PJM AEP DAY Hub 1.5
2/1/2025 2/28/2025 6/24/2024 PJM AEP DAY Hub 150
2/1/2025 2/28/2025 9/19/2024 PJM AEP DAY Hub 20.5
2/1/2025 2/28/2025 10/24/2024 PJM AEP DAY Hub 23.1
3/1/2025 3/31/2025 9/19/2024 PJM AEP DAY Hub 200
3/1/2025 3/31/2025 10/24/2024 PJM AEP DAY Hub 17.9
4/1/2025 4/30/2025 9/19/2024 PJM AEP DAY Hub 65.6
4/1/2025 4/30/2025 10/24/2024 PJM AEP DAY Hub 100
4/1/2025 4/30/2025 11/20/2024 PJM AEP DAY Hub 234.4
5/1/2025 5/31/2025 8/22/2024 PJM AEP DAY Hub 100
5/1/2025 5/31/2025 9/19/2024 PJM AEP DAY Hub 200
5/1/2025 5/31/2025 10/24/2024 PJM AEP DAY Hub 20.6
5/1/2025 5/31/2025 12/23/2024 PJM AEP DAY Hub 27.7

There is no FTR outstanding as of June 30, 2024.

(e) Fair Value Hierarchy

The Company records the fair value of all derivatives as assets and liabilities. In determining fair
value, the Company generally uses the income approach and incorporates assumptions that market
participants would use in pricing the asset or liability, including assumptions about risk and/or the
risks inherent in the inputs to the valuation techniques. These inputs can be readily observable;
markets corroborated or are generally unobservable internally developed inputs. Derivative assets
and liabilities are classified depending on how readily observable the inputs used in the valuation
techniques are, as follows:

Level 1

Level 2

Level 3

Represents unadjusted quoted market prices in active markets for identical assets or
liabilities that are accessible at the measurement date. This category includes energy
derivative instruments that are exchange traded or that are cleared and settled through the
exchange.

Represents quoted market prices for similar assets or liabilities in active markets, quoted
market prices in markets that are not active, or other valuations based on inputs that are
observable or can be corroborated by observable market data. This category includes the
Company’s interest rate swaps and commodity swaps.

This category includes energy derivative instruments whose fair value is estimated based on
internally developed models and methodologies utilizing significant inputs that are generally
less readily observable from objective sources (such as market heat rates, implied
volatilities, and correlations). Over the counter, complex, or structured derivative instruments
that are transacted in less liquid markets with limited pricing information would be included in
Level 3. This category includes the Company’s RPO and FTR.
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(f) Additional Information Regarding Level 3 Measurements

For valuations that include both observable and unobservable inputs, if the unobservable input is
determined to be significant to the overall inputs, the entire valuation is categorized in Level 3. This
includes derivatives valued using indicative price quotations for contracts with tenors that extend into
periods with no observable pricing. For the Company this includes the RPO, which given the inputs
listed below, would have a direct impact on the fair value if they were adjusted. The significant
unobservable inputs used in the fair value measurement of the RPO are as follows:

As of June 30, 2025 and December 31, 2024
No level 3 energy RPO derivatives have been recorded as of June 30, 2025 and December 31, 2024.

As of June 30, 2024

Significant
Valuation Unobservable
Description Assets Technique Input Range Volatility

(in thousands)

Revenue put option S 14  Discount cash flow  Volatility relatedto  $ 0 75%
14 The put option S 131 125%

(g) Valuation Techniques

The fair value measurement accounting guidance describes three main approaches to measuring the
fair value of assets and liabilities: (1) market approach, (2) income approach, and (3) cost approach.
The market approach uses prices and other relevant information generated from market transactions
involving identical or comparable assets or liabilities. The income approach uses valuation techniques
to convert future amounts to a single present value amount. The measurement is based on current
market expectations of the return on those future amounts.

The Company measures its interest rate swap and energy derivatives at fair value on a recurring
basis. The fair value of its interest rate swap derivatives is determined using the income approach by
a third-party treasury and risk management service. The service utilizes a standard model and
observable inputs to estimate the fair value of the interest rate swaps. The Company performs
analytical procedures and makes comparisons to other third-party information to assess the
reasonableness of the fair value. The fair value of its RPO is determined using the income approach
based on internally developed models and methodologies utilizing significant inputs that are less
readily observable from objective sources. The Company maintains control over the model and its
methodology and performs analytical procedures and makes comparisons to third-party information
when available to assess the reasonableness of the fair value. Fair value measurements of the
Company’s financial assets and liabilities as of June 30, 2025, December 31, 2024 and June 30,
2024 based on the above hierarchy, are as follows:

22



June 30, 2025

{in thousands) Total Level 1 Level 2 Level 3
Assets
Commodity swaps and
other derivatives b 3,566 5 - % 3566 §
Interest rate swaps 403 - 403 -
Financial transmission rights 107 - - 107
b 4076 § -5 3,969 &% 107
Liabilities
Commodity swaps 5 (4213) 5 - % (4,213) %
Interest rate swaps (1,281) - (1,281)
b (5494) 5 - % (5494) &

December 31, 2024

(in thousands) Total Level 1 Level 2 Level 3

Assets

Commaodity swaps and other

derivatives ! 10,842 5 - 310842 5 -

Interest rate swaps 2,083 - 2,083 -

Financial transmission rights 819 - - 819
b 13,744 § - 512925 5 819

Liabilities

Commodity swaps ! (1,389) % - % (1.389) % -

Interest rate swaps - - - -
b (1,389) 5 - % (1.389) 5 -

June 30, 2024

{in thousands) Total Level 1 Level 2 Level 3

Assets

Commeodity swaps and

other derivatives B 11,803 % - b 11,803 § -

Interest rate swaps 3,775 - 3,775 -

Revenue put option 14 - - 14
b 16692 § - 5 15678 3§ 14

Liabilities

Commodity swaps b (20,350) 5 - b (20,350) 5 -

Interest rate swaps

5 (20350) 3 -5 (20.350) 5 -
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For the periods ended June 30, 2025, and 2024, and the year ended December 31, 2024, the
Company did not have any transfers between Levels 1, 2, or 3.

The Company has not posted any collateral to counterparties in conjunction with the interest rate
swaps with respect to the fair value of the swap instruments.

(i) Impact of Derivative Instruments on the Accompanying Condensed Interim Balance Sheets
The following tables present the balance sheet classification and fair value of derivative instruments

on the accompanying condensed interim balance sheets as of June 30, 2025, December 31, 2024,
and June 30, 2024.

Fair Value Measurements Using Significant

Unobservable inputs (level 3) 2025 2024
Balance at March 31, % (26) % 449
Unrealized gain (loss) in revenue for three- month periods 133 (435)
Ending balance at June 30, $ 107 $ 14
Balance at December 31, 2023 $ 1,900
Balance at December 31, 2024 819

Unrealized gain (loss) in revenue for six- month periods (712) (1,886)
Ending balance at June 30, $ 107 % 14
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June 30,

Balance Sheet Location 2025

December M,
2024

June 30,
2024

{in thousands)
Derivative designated throughout as hedging
instruments under ASC 815

Interest rate swaps Current - derivative

{in thousands)

{in thousands)

assets, interest rate swaps & - 3 1,148 3 3,775
Interest rate swaps Moncurrent - derivative
assets, interest rate swaps 403 935
Commaodity swaps Current - derivative
assets, energy 3,280 10,891 7,503
Commaodity swaps MNoncurrent - derivative
assets, energy 285 1,539 4,299
Commaodity swaps Current - derivative
liabilities, energy (5,335) (710) (16,970)
Commaodity swaps MNoncurrent - derivative
liabilities, energy (2.444) (814) (3,379)
Total derivatives designated as hedging
instruments under ASC 815 5 (3.811) B 12,990 B (4.772)
Derivative not designated as hedging
instruments under ASC 815
Revenue Put Option Current - derivative
assets, energy ! - B ! 14
Financial transmission right Current - derivative
assets, energy 107 819

Total derivatives not designated as hedging

instruments under ASC 815 107 819 14

Total derivatives, net & (3.704) & 13,809 % (4,758)

(ii) Impact of Derivative Instruments on the Accompanying Condensed Interim Statements of

Operations and Comprehensive Income

The following tables present the classification of the derivative instruments, which are designated as
hedging instruments, on the accompanying condensed interim statements of operations and

comprehensive income.
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The impact of derivative instruments designated as cash flow hedging instruments for periods ended
June 30, 2025, December 31, 2024 and June 30, 2024 are the following:

Instruments

Interest rate swaps

Commodity swaps

Instruments

Interest rate swaps

Commodity swaps

June 30, 2025

Three-month periods ended

$ 456
$ 8,173
5 8629

expense, net

Fuel and other

26

$

(1,427)

(3,654)
(5,081)

expense, net

Fuel and other

Amount of
Amount Location loss Amount
of loss loss Reclassified Location of of Gain
Recognized Reclassified From Gain Recognized
in OCl on From OCl into Recognized in Income on
Derivative OCl into Income in Income on Derivative
(Effective Income (Effective Derivative (Effective
Portion) (Effective Portion) (Ineffective Portion)
(in thousands) Portion) (in thousands) Portion) (in thousands)
Interest Interest
$ (515) expense, net $ (1,208) expense, net
$ (4,724) Fuel and other $ - Fuel and other
$ (5,239) $ (1,208)
Three-month periods ended
June 30, 2024
Amount of
Amount Location loss Amount
of gain Gain Reclassified Location of of Gain
Recognized Reclassified From Gain Recognized
in OCl on From OCl into Recognized in Income on
Derivative OCl into Income in Income on Derivative
(Effective Income (Effective Derivative (Effective
Portion) (Effective Portion) (Ineffective Portion)
(in thousands) Portion) (in thousands) Portion) (in thousands)
Interest Interest




Six-month periods ended
June 30, 2025

Amount of
Amount Location loss Amount
of loss Gain Reclassified Location of of Gain
Recognized Reclassified From Gain Recognized
in OCl on From OCl into Recognized in Income on
Derivative OCl into Income in Income on Derivative
(Effective Income (Effective Derivative (Effective
Portion) (Effective Portion) (Ineffective Portion)
{in thousands) Portion) {in thousands) Portion) {in thousands)
Instruments Interest Interest
Interest rate swaps 5 (2.064) expense, net 5 (2,459)  expense, net 5
Commodity swaps 5 (15,120} Fuel and other 5 Fuel and other  §
5 (17,184} 5 (2,459) 5
Six-month periods ended
June 30, 2024
Amount of
Amount Location loss Amount
of gain Gain Reclassified Location of of Gain
Recognized Reclassified From Gain Recognized
in OCl on From OCl into Recognized in Income on
Derivative OCl into Income in Income on Derivative
(Effective Income (Effective Derivative (Effective
Portion) (Effective Portion) (Ineffective Portion)
(in thousands) Portion) (in thousands) Portion) (in thousands)
Instruments Interest Interest
Interest rate swaps $ 2,227 expense, net $ (5,411) expense, net $
Commodity swaps $ 8,404 Fuel and other $ (7,308)  Fuel and other $
$ 10,631 $ (12,719) $

(6) Facility Contract Commitments

(a) Project Agreements with the Jackson Township and Other Local Agencies

(i) Host Community Benefits Agreement
The Company is party to the Host Community Benefits Agreement (HCBA), with the Jackson
Township (Township) and the Community Foundation of Greater Johnstown (Foundation).
Pursuant to the HCBA, the Company is to create a donor-advised fund to be held and
administered by the Foundation and make annual payments beginning January 1 in the year
following the Commercial Operations Date.
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(i) Water Supply Agreement
The Company executed an amended and restated agreement for the use of water with the
Cambria SA (the Water Supply Agreement). The Water Supply Agreement provides that Cambria
SA will deliver water to be used by the Facility. The Water Supply Agreement runs for an initial
term of 20 years, ending on December 1, 2039, subject to certain termination and extension
rights. To facilitate the delivery of water, the Company entered into a High Occupancy Permit and
Agreement (HOPA) with Cambria SA and East Taylor Township. Under the HOPA, East Taylor
Township granted the Cambria SA a perpetual permit to build, operate, maintain, repair, upgrade,
replace, and remove the water pipelines to convey the water to the Company’s water line. The
Company is responsible for the cost of the work. Amortization totaled $5.5 thousand for each of
the three-month periods ended June 30, 2025 and 2024, and $11.0 thousand for each of the six-
month periods ended June 30, 2025 and 2024, which is included in Depreciation and amortization
on the accompanying condensed interim statements of operations and comprehensive income.

For the three-month periods ended June 30, 2025 and 2024, the Company incurred $145.1
thousand and $127.0 thousand, respectively, of water supply expenses, which are included in
Operating expenses in the accompanying condensed interim statements of operations and
comprehensive income. For the six-month periods ended June 30, 2025, and 2024, the Company
incurred $280.0 thousand and $258 thousand, respectively, of water supply expenses, which are
included in Operating expenses in the accompanying condensed interim statements of operations
and comprehensive income. The Company owed Cambria SA $54.1 thousand, $0.0 thousand,
and $53.9 thousand as of June 30, 2025, December 31, 2024, and June 30, 2024, respectively,
which is included in Accounts payable and accrued expenses on the accompanying condensed
interim balance sheets.

(iii) Reclaimed Water Supply Agreement
The Company executed an amended and restated agreement for the use of reclaimed water with
the Cambria SA (the Reclaimed Water Supply Agreement). The Reclaimed Water Supply
Agreement provides that the Company will deliver to Cambria SA reclaimed water generated by
the Facility. The Reclaimed Water Supply Agreement runs for an initial term of 20 years, ending
on December 1, 2039, subject to certain termination and extension rights. To facilitate the
delivery of reclaimed water, the Company entered into a High Occupancy Permit and Agreement
(HOP&A) with Cambria SA and Jackson Township. Under the HOP&A, Jackson Township
granted Cambria SA a perpetual permit to build, operate, maintain, repair, upgrade, replace, and
remove the water pipelines to convey the reclaimed water to the Company’s pipeline. The
Company was responsible for the cost of the work and there were no costs incurred under this
agreement during the three-month and six-month periods ended June 30, 2025 and 2024.

(b) Gas Supply Agreement

The Company is party to a Base Contract for Sale and Purchase of Natural Gas (GSPA) with Shell
Energy North America (US), L.P. (Shell), whereby Shell provides gas supply of up to 180,000
MMBtu/day at a price indexed to certain published market indices. The term of the GSPA
commenced to accommodate the first fire of the Facility. The term of the GSPA extends to May 31,
2025. Pursuant to the GSPA, Shell is responsible for transporting natural gas to the designated
delivery point. The Company incurred $31.4 million and $18.7 million under the GSPA for the three-
month periods ended June 30, 2025 and 2024, respectively, and $88.4 million and $50.5 million for
the six-month periods ended June 30, 2025 and 2024, respectively, which is classified as Fuel and
other on the accompanying condensed interim statements of operations and comprehensive income.
The Company owed Shell $5.4 million, $2.4 million and $5.3 million as of June 30, 2025,

December 31, 2024 and June 30, 2024, respectively, which is included in Accounts payable and
accrued expenses on the accompanying condensed interim balance sheets.
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(c) Operations and Maintenance Agreement

The Company is party to an operating and maintenance agreement (O&M Agreement) with NAES
Corporation (NAES) to operate and maintain the Facility. The O&M Agreement has an initial term that
extends approximately three years from the Facility’s substantial completion date. The Company is
required to pay NAES a fixed management fee escalated annually by a defined inflation index, an
incentive bonus, and to reimburse NAES for labor costs, including payroll and taxes, subcontractor
costs, and other costs deemed reimbursement under the O&M Agreement. The O&M Agreement
includes a one-year renewal provision, which can be terminated by either party. During the three-
month periods ended June 30, 2025, and 2024, the Company incurred $1.4 million and $1.4 million,
respectively, and during the six-month periods ended June 30, 2025 and 2024, incurred $2.7 million
and $2.6 million, respectively, under the O&M Agreement, which is classified as Operations and
maintenance on the accompanying condensed interim statements of operations and comprehensive
income. The Company owed NAES $0.0 million, $0.0 million, and $0.4 million as of June 30, 2025,
December 31, 2024, and June 30, 2024, respectively, which are included in Accounts payable and
accrued expenses on the accompanying condensed interim balance sheets.

(d) Contractual Service Agreement

The Company is a party to a Contractual Service Agreement (CSA) with General Electric
International, Inc. (GEI) to provide scheduled and unscheduled outage maintenance parts and
services for the combustion turbines. The CSA commenced on December 27, 2016 (Contract
Effective Date) and terminates the earlier of 25 years from the Contract Effective Date or when
specific milestones based on use and wear are achieved. The Company incurs a fixed and variable
fee escalated annually by inflation commencing upon the commercial operations date. During the
three-month periods ended June 30, 2025 and 2024, the Company incurred $2.4 million and $2.1
million, respectively, and during the six-month periods ended June 30, 2025 and 2024, the Company
incurred $5.0 million and $4.6 million, respectively, which are classified as Operations and
maintenance on the accompanying condensed interim statements of operations and comprehensive
income. The Company owed GEI $0.0 million, $0.0 million, and $9.0 million as of June 30, 2025,
December 31, 2024, and June 30, 2024, respectively, which are included in Accounts payable and
accrued expenses on the accompanying condensed interim balance sheets.

(e) PJM Auctions

The Company participated in and cleared the PJM Interconnection LLC (PJM) Reliability Pricing
Model (RPM) Base Residual Auction (BRA) as well as the associated Incremental Auctions for the
2023-2024, 2024-2025, 2025-2026 and 2026-2027 delivery years (DY). PJM delayed the Base
Residual Auctions for all of these DY and only held the 3rd Incremental Auction for each of these DY.
For the three-month periods ended June 30, 2025, and 2024, the Company recognized $10.1 million
and $4.8 million, respectively, and for the six-month periods ended June 30, 2025 and 2024, the
Company recognized $15.0 million and $9.2 million, respectively, of revenue from capacity sales
associated with the PJM capacity auctions which is recorded apart from the PJM RPM Auctions The
Company offers all of the electric energy output into PJM as required by rules for all capacity
resources and select portions of ancillary services.

() Commitments

The contracts discussed above and in note (6) resulted in the Company having various long-term, firm
commitments, with the approximate quarterly contractual obligations as of June 30, 2025, as follows:

29



12 months ended 12 months ended 12 months ended 12 months ended 12 months ended
(in thousands) June 30, 2026 June 30, 2027 June 30, 2028 June 30, 2029 June 30, 2030 Thereafter

CSA 3 533 3 546 & 560§ 574 % 588§ 7,920
Asset Management Agreement 1,848 905 -
EMA 340 - - - - -
HCBA 558 569 380 592 604 19,218

Total contractual obligations  § 3,279 3 2,020 S 1,140 3 1,166 3 1,192 $ 27,138

(7) Related-Party Agreements

(a) Asset Management Agreement

On October 1, 2022, the Company entered into an Asset Management Agreement (AMA) with Osaka
Gas Asset Management, LLC (OGAM), whereby OGAM provides asset management services. The
AMA includes a fixed fee escalated annually by a defined inflation index, an incentive fee and the
reimbursement expenses. The agreement has an initial term of four years, which will end on December
9, 2026. The AMA has a renewal term of an additional one year. For the three-month periods ended
June 30, 2025 and 2024, the Company incurred $0.5 million and $0.4 million, respectively, and for the
six-month periods ended June 30, 2025 and 2024, the Company incurred $1.1 million and $0.9 million,
respectively, which are included in General and administrative on the accompanying condensed interim
statements of operations and comprehensive income. There is $0.2 million outstanding as of June 30,
2025 and there are no outstanding invoice payables to OGAM as of December 31, 2024 and June 30,
2024.

(b) Energy Management Agreement

The Company is party to an Energy Management Agreement (EMA) with CPV Energy and Marketing
Services, LLC (CEMS), to provide certain services related to the sale of merchant energy, capacity
and ancillary services. The EMA will remain in effect through December 31, 2025. The EMA includes
a five-year renewal provision, which can be executed by the Company in its sole discretion up to two
times. The EMA includes a fixed monthly fee plus reimbursement of expenses during the term of the
agreement. The EMA also provides reimbursement to CEMS for services provided by third parties on
behalf of the Company. For the three-month periods ended June 30, 2025 and 2024, the Company
incurred $169.8 thousand and $165.0 thousand, respectively, and for the six-month periods ended
June 30, 2025 and 2024, the Company incurred $338.0 thousand and $328.3 thousand, respectively,
which is classified as General and administrative on the accompanying condensed interim statement
of operations and comprehensive income. There are no outstanding payables to CEMS as of June
30, 2025, December 31, 2024, and June 30, 2024, respectively.

(8) Contingencies
The Company from time to time is party to certain claims arising in the ordinary course of business. The
Company is of the opinion that the final disposition of these claims will not have a material adverse effect
on the Company’s financial position, results of operations, or cash flows.

(9) Subsequent Events
The Company has evaluated events and transactions that occurred between June 30, 2025, and
September 10, 2025, which is the date the condensed interim financial statements were available to be
issued for possible disclosure and recognition in the condensed interim financial statements.

There were no subsequent events identified that necessitated disclosure in and/or adjustment to the
Company’s condensed interim financial statements for the period ended June 30, 2025.
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