PARTNER COMMUNICATIONS REPORTS
SECOND QUARTER 2006 RESULTS

e COMPANY POSTS STRONG GROWTH IN
ALL FINANCIAL PARAMETERS

e NET INCOME UP 50.4% COMPARED WITH Q2 2005

Rosh Ha’ayin, Israel, July 27, 2006 — Partner Communications Company Ltd.
("Partner") (NASDAQ and TASE: PTNR; LSE: PCCD), a leading Israeli mobile
communications operator, today announced its results for the second quarter of
2006. Partner reported Q2 2006 revenues of NIS 1,372.9 million (US$ 309.2 million),
EBITDA of NIS 473.2 million (US$ 106.6 million), equivalent to 34.5% of total

revenue, and net income of NIS 174.2 million (US$ 39.2 million).

Commenting on the results, Partner's CEO, Amikam Cohen, said: "We are very pleased
with our second quarter results which showed further improvements in key financial and
operational results. The progress we continue to make in promoting our 3G network is
very encouraging for future growth potential, and the acquisition of Med-1's transmission
business will enable us to reduce future costs and introduce additional products and

services.

We are proud that Partner Communications was recently included in the new NASDAQ
Global Select Market, an additional recognition of the Company's commitment to its
shareholders to maintain the highest financial and liquidity requirements as well as world-

class corporate governance standards."



Q2 2006 vs. Q2 2005 Comparison

Q2 2005 Q2 2006 Change
Revenues (NIS millions) 1,250.9 1,372.9 9.8%
EBITDA (NIS millions) 420.8 473.2 12.4%
Operating Profit (NIS millions) 251.8 311.5 23.7%
Net Income (NIS millions) 115.8 174.2 50.4%
Cash flow from operating activities net of investing
activities (NIS millions) 132.8 230.5 73.5%
Subscribers (thousands) 2,409.0 2,585.0 7.3%
Estimated Market Share (%) 32.0 32.0 -
Quarterly Churn Rate (%) 3.6 3.8 5.6%
Average Monthly Usage per Subscriber (minutes) 296.0 306.7 3.6%
Average Monthly Revenue per Subscriber (NIS) 157.0 158.3 0.8%

Financial Review

Partner's Q2 2006 revenues amounted to NIS 1,372.9 million (US$ 309.2 million), up 9.8%
compared with NIS 1,250.9 million in Q2 2005 and also up 3.5% compared with
NIS 1,326.6 million in Q1 2006. The rise in total revenues compared with both Q2 2005
and Q1 2006 resulted primarily from growth in service revenues (NIS 1,244.5 million (US$
280.3 million) in Q2 2006, up by 8.6% from NIS 1,145.6 million in Q2 2005, and by 5.1%
from NIS 1,184.2 million in Q1 2006). Both increases reflected the growth in the subscriber
base and in the average number of minutes of use, but were partially offset by the full
quarterly effect of the approximate 7% reduction in interconnection tariffs that went into
effect in March 2006.

Equipment revenues increased by 22.1% from NIS 105.2 million in Q2 2005 to NIS 128.5
million (US$ 28.9 million) in Q2 2006. The increase was driven by an increase in the
average revenue per handset sale primarily as a result of the increased proportion of 3G
handsets sold compared with 2G handsets. Compared with Q1 2006, equipment revenues
decreased by 9.8%, primarily as a result of a decrease in the number of 2G sales to new

and upgrading subscribers.

Content and data revenues in Q2 2006 accounted for 8.9% of total revenues and 9.9% of
service revenues, up from 7.3% of total revenues and 8.0% of service revenues in Q2

2005, despite the mandated 49% reduction in SMS interconnection tariffs which went into



effect in March 2006, and a slight decrease from 9.0% of total revenues and 10.1% of
service revenues in Q1 2006. Compared with Q2 2005, non-SMS data and content
revenues increased in Q2 2006 by 41.4%.

The cost of revenues related to services amounted to NIS 772.5 million
(US$ 174.0 million) in Q2 2006, an increase of 5.9% from NIS 729.5 million in Q2 2005,
and of 3.7% from NIS 744.7 million in Q1 2006. The increase from both quarters was
principally due to higher variable airtime costs resulting from the growth in total number of

minutes.

In Q2 2006, the cost of revenues related to equipment increased by 7.3% to
NIS 169.4 million (US$ 38.2 million) compared to NIS 157.9 million in Q2 2005. The rise
was primarily driven by a higher average cost of handsets sold, explained by the increased
proportion of 3G handsets sold compared with 2G handsets. Compared with Q1 2006, the
cost of revenues related to equipment in Q2 2006 decreased by 18.3% from
NIS 207.4 million, principally a reflection of the decrease in the number of 2G handsets

sold.

Gross profit on services increased by 13.4% from NIS 416.1 million in Q2 2005 to
NIS 472.0 million (US$ 106.3 million) in Q2 2006, and by 7.4% from NIS 439.5 million in
Q1 2006. Gross loss on equipment totaled NIS 41.0 million (US$ 9.2 million) in Q2 20086,
a decrease of 22.2% from NIS 52.7 million in Q2 2005 and a decrease of 36.9% from
NIS 65.0 million in Q1 2006.

Overall, gross profit in Q2 2006 amounted to NIS 431.0 million (US$ 97.1 million),
representing a gross margin of 31.4% of total revenues, up 18.6% from NIS 363.4 million
in Q2 2005 and up 15.1% from NIS 374.5 million in Q1 2006.

Selling and marketing expenses were NIS 75.6 million (US$ 17.0 million) in Q2 2006, an
increase of 15.5% from NIS 65.4 million in Q2 2005 and an increase of 32.0% from
NIS 57.3 million in Q1 2006. The increase compared with Q2 2005 was primarily due to
higher distribution costs and advertising activity. Compared with Q1 2006, the increase

was due to the timing of advertising campaigns.



In Q2 2006, general and administrative expenses totaled NIS 44.0 million
(US$ 9.9 million), a decrease of 4.8% from NIS 46.2 million in Q2 2005 and approximately
equivalent to NIS 43.7 million in Q1 2006.

Overall, operating profit in the second quarter of 2006 was NIS 311.5 million
(US$ 70.2 million), or 22.7% of total revenues, an increase of 23.7% from
NIS 251.8 million or 20.1% of total revenues in Q2 2005, and an increase of 13.9% from
NIS 273.5 million or 20.6% of total revenues in Q1 2006. Quarterly EBITDA in Q2 2006
increased to NIS 473.2 million or US$ 106.6 million, compared with NIS 420.8 million in Q2
2005 and NIS 438.6 million in Q1 2006. The EBITDA margin was 34.5% of total revenues
in Q2 2006, compared with 33.6% in Q2 2005 and 33.1% in Q1 2006.

Financial expenses in Q2 2006 were NIS 61.2 million (US$ 13.8 million), a decrease of
26.1% from NIS 82.8 million in Q2 2005, primarily reflecting lower interest expenses
resulting from the refinancing of the Company's long term debt with lower cost CPI linked
shekel-denominated debt, despite the average higher debt levels in Q2 2006. Compared
with Q1 2006, financial expenses increased by 58.4% from NIS 38.6 million, principally
explained by a NIS 24.6 million expense resulting from the higher CPI level in Q2 2006 of
1.2% compared with 0.1% in Q1 2006. As of June 30, 2006, the Company held CPI

forward contracts covering approximately 65% of its CPIl exposure to changes.

Q2 2006 net income amounted to NIS 174.2 million (US$ 39.2 million), representing an
increase of 50.4% from NIS 115.8 million in Q2 2005, and an increase of 8.6% from NIS
160.4 million in Q1 2006.

Based on the average number of shares outstanding during the quarter, basic earnings
per share or ADS were NIS 1.14 (26 US cents) in Q2 2006, up 56.2% from NIS 0.73 in
Q2 2005 resulting from the 50.4% increase in net income and the lower average shares
outstanding following the share repurchase in 2005. Compared with Q1 2006, basic
earnings per share or ADS were up 8.6% in Q2 2006 from NIS 1.05 in Q1 2006. Fully
diluted earnings per share or ADS in Q2 2006 were NIS 1.13 (25 US cents), up from NIS
0.72 in Q2 2005 and from NIS 1.05 in Q1 2006.



Funding and Investing Review

In Q2 2006, cash flows generated from operating activities, net of cash flows from
investing activities, totaled NIS 230.5 million (US$ 51.9 million), a 73.5% increase
compared with NIS 132.8 million in Q2 2005, and a 236.9% increase compared with
NIS 68.4 million in Q1 2006. The increase compared with Q2 2005 resulted from higher
operating cash flows together with lower payments for investments in fixed assets.
Compared with Q1 2006, the increase was primarily attributable to an increase in

operating cash flows.

Net investment in fixed assets in Q2 2006 totaled NIS 76.6 million (US$ 17.3 million), a
decrease of 45.0% from NIS 139.4 million in Q2 2005 and an increase of 13.2% from
NIS 67.7 million in Q1 2006.

On July 6th, 2006, Partner completed the acquisition of the transmission activity of
MED1 I.C.-1 (1999) Ltd., including approximately 900 kilometers of transmission fiber, for

cash consideration of approximately US$15 million.

The Board of Directors has approved the distribution of an interim quarterly cash dividend
for Q2 2006 of NIS 0.45 per share (approximately NIS 70 million or US$ 15.8 million) to
shareholders and ADS holders on record as of August 17th, 2006. The Company will pay
dividend on September 04, 2006.

Operational Review

As of June 30, 2006 the Company reported an active subscriber base of approximately
2,585,000, consisting of approximately 557,000 business subscribers, accounting for 21%
of the base, approximately 1,260,000 postpaid private subscribers, or 49% of the base,
and approximately 768,000 prepaid subscribers, or 30% of the base. Of the Company's
subscriber base at the end of Q2 2006, approximately 165,000 were 3G subscribers. We

estimate our total market share at the end of Q2 2006 to have been around 32%.

The Company's net active subscriber base grew by approximately 25,000 in Q2 2006,
including a net increase in active 3G subscribers of approximately 35,000 (including both

new subscribers and migrating subscribers from 2G). The Q2 2006 increase in the overall
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subscriber base was lower than the increases of 37,000 and 31,000 in Q2 2005 and Q1
2006 respectively, due primarily to the highly penetrated nature of the market. The
quarterly churn rate increased from 3.6% in Q2 2005 to 3.8% in Q2 2006, and decreased
from 4.2% compared to Q1 2006.

In Q2 2006, the average minutes of use per subscriber amounted to 307 minutes per
month, compared with 296 minutes in Q2 2005 and 301 minutes in Q1 2006. ARPU
(Average Revenue per User) in Q2 2006 was approximately NIS 158 (US$ 36), roughly
equivalent to NIS 157 in Q2 2005, but higher than NIS 152 in Q1 2006.

Outlook and Guidance

Commenting on the Company's results, Alan Gelman, Partner's Chief Financial Officer,
said: "The results this quarter were particularly strong, with improvements in all key
margins, and strong service revenues and usage patterns from both 2G and 3G

subscribers."

Commenting on the Company's outlook, Mr. Gelman said, "In light of the Company's
performance over the past two quarters, we are updating our guidance for the second half
of the year, and now expect the improved trends of the first half to continue through the
second half of the year, the qualification being that total equipment subsidies may be
higher depending on 3G handset availability and prices. Regarding the impact of the
current regional hostilities, based on current information and assuming hostilities cease in
the near term, we do not believe the impact on results will be significant. However, service
revenues may rise as a result of increased usage, while new subscriber activations may

be dampened.”

Conference Call Details

Partner Communications will hold a conference call to discuss the company’s second-
quarter results on Thursday, July 27, 2006, at 18:00 Israel local time (11AM EST). This
conference call will be broadcast live over the Internet and can be accessed by all
interested parties through our investor relations web site at

http://www.investors.partner.co.il.



To listen to the broadcast, please go to the web site at least 15 minutes prior to the start of
the call to register, download and install any necessary audio software. For those unable
to listen to the live broadcast, an archive of the call will be available via the Internet (at the
same location as the live broadcast) shortly after the call ends, and until midnight of
August 3, 2006.

About Partner Communications

Partner Communications Company Ltd. (Partner) is a leading Israeli mobile
communications operator providing GSM/ GPRS/ UMTS services and wire free
applications under the orange™ brand. The Company commenced full commercial
operations in January 1999 and, through its network, provides quality service and a range
of features to 2.585 million subscribers in Israel. The Company launched its 3G service in
2004. The Company launched its 3G service in 2004. Partner's ADSs are quoted on The
NASDAQ Global Select Market™ and on the Tel Aviv Stock Exchange under the symbol
PTNR. The shares are also traded on the London Stock Exchange under the symbol
PCCD.

Partner is a subsidiary of Hutchison Telecommunications International Limited (Hutchison
Telecom). Hutchison Telecom is a leading listed telecommunications operator (SEHK:
2332; NYSE: HTX) focusing on dynamic markets. It currently offers mobile and fixed-line
telecommunication services in Hong Kong, and operates or is rolling out mobile
telecommunication services in India, Israel, Macau, Thailand, Sri Lanka, Ghana, Indonesia
and Vietnam.

For more information about Partner, see www.investors.partner.co.il

Note: This report includes forward-looking statements within the meaning of Section 27A of the US Securities Act of
1933, as amended, Section 21E of the US Securities Exchange Act of 1934, as amended, and the safe harbor provisions
of the US Private Securities Litigation Reform Act of 1995. We have based these forward-looking statements on our
current expectations and projections about future events. These forward-looking statements are subject to risks,

uncertainties and assumptions about Partner.

”

anticipate,

”

expect,

” @ ” ” 4 ‘ ” “ ”

Words such as “believe, intend,” “seek,” “will,” “plan,” “could,” “may,” “project,” “goal,” “target” and
similar expressions often identify forward-looking statements but are not the only way we identify these statements. All
statements other than statements of historical fact included in this quarterly report regarding our future performance,
plans to increase revenues or margins or preserve or expand market share in existing or new markets, reduce expenses

and any statements regarding other future events or our future prospects, are forward-looking statements.

Because such statements involve risks and uncertainties, actual results may differ materially from the results currently

expected. Factors that could cause such differences include, but are not limited to:
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. the effects of the high degree of regulation in the telecommunications market in which we operate;

. regulatory developments relating to tariffs, including interconnect tariffs;
. the difficulties associated with obtaining all permits required for building and operating of antenna sites;
. the requirement to indemnify planning committees in respect of claims made against them relating to

the depreciation of property values or to alleged health damages resulting from antenna sites;
. alleged health risks related to antenna sites and use of telecommunication devices;

. the effects of vigorous competition in the market in which we operate and for more valuable customers,
which may decrease prices charged, increase churn and change our customer mix, profitability and

average revenue per user, and the response of competitors to industry and regulatory developments;

. uncertainties about the degree of growth in the number of consumers in Israel using wireless personal

communications services and the growth in the Israeli population;

. the risks associated with the implementation of a third generation (3G) network and business strategy,
including risks relating to the operations of new systems and technologies, potential unanticipated
costs, uncertainties regarding the adequacy of suppliers on whom we must rely to provide both
network and consumer equipment and consumer acceptance of the products and services to be

offered, and the risk that the use of internet search engines by our 3G customers will be restricted;

. the risks associated with technological requirements, technology substitution and changes and other

technological developments;

. the impact of existing and new competitors in the market in which we compete, including competitors
that may offer less expensive products and services, desirable or innovative products, technological

substitutes, or have extensive resources or better financing;

. regulatory developments related to the implementation of number portability;
. fluctuations in foreign exchange rates;
. the possibility of the market in which we compete being impacted by changes in political, economic or

other factors, such as monetary policy, legal and regulatory changes or other external factors over

which we have no control;
. the availability and cost of capital and the consequences of increased leverage; and
. the results of litigation filed or that may be filed against us,

as well as the risks discussed in Risk Factors, Information on the Company and Operating and Financial Review and
Prospects in form 20-F filed with the SEC on May 18, 2006. In light of these risks, uncertainties and assumptions, the

forward-looking events discussed in this report might not occur.

We undertake no obligation to publicly update or revise any forward-looking statements, whether as a result of new

information, future events or otherwise.

These financial results were prepared in accordance with U.S. GAAP.



The convenience translations of the Nominal New Israeli Shekel (NIS) figures into US Dollars were
made at the rate of exchange prevailing at June 30th, 2006: US $1.00 equals NIS 4.440. The

translations were made purely for the convenience of the reader.

Earnings before interest, taxes, depreciation, amortization, exceptional items and capitalization of
intangible assets ('EBITDA') is presented because it is a measure commonly used in the
telecommunications industry and is presented solely in order to improve the understanding of the
Company's operating results and to provide further perspective on these results. EBITDA,
however, should not be considered as an alternative to operating income or net income for the
year as an indicator of the operating performance of the Company. Similarly, EBITDA should not
be considered as an alternative to cash flows from operating activities as a measure of liquidity.
EBITDA is not a measure of financial performance under generally accepted accounting principles
and may not be comparable to other similarly titled measures for other companies. EBITDA may
not be indicative of the historic operating results of the Company; nor is it meant to be predictive of
potential future results.

Reconciliation between our cash flows from operating activities and EBIDTA is presented in the

attached summary financial results.

Contacts:

Mr. Alan Gelman Dr. Dan Eldar

Chief Financial Officer V.P. Carrier, Investor and International Relations
Tel: +972-54-7814951 Tel: +972-54-7814151

Fax: +972-54-7815961 Fax: +972-54 -7814161

E-mail: alan.gelman@orange.co.il E-mail: dan.eldar@orange.co.il



PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
CONDENSED CONSOLIDATED BALANCE SHEETS

Assets
CURRENT ASSETS:
Cash and cash equivalents
Accounts receivable:
Trade
Other
Inventories
Deferred income taxes
Total current assets

INVESTMENTS AND LONG-TERM
RECEIVABLES:

Accounts receivables - trade
Funds in respect of employee rights
upon retirement

FIXED ASSETS, net of accumulated
depreciation and amortization

LICENSE AND DEFERRED CHARGES,
net of amortization

DEFERRED INCOME TAXES

Convenience translation into

New Israeli shekels U.S. dollars
June 30, December 31, June 30, December 31,
2006 2005 2006 2005
(Unaudited) (Audited) (Unaudited) (Audited)
I n thousands
31,881 4,008 7,180 903
890,766 795,156 200,623 179,089
105,437 97,128 23,747 21,875
102,775 209,323 23,148 47,145
38,354 65,361 8,638 14,721
1,169,213 1,170,976 263,336 263,733
253,156 189,013 57,017 42,570
78,072 75,443 17,584 16,992
331,228 264,456 74,601 59,562
1,651,328 1,768,895 371,921 398,400
1,275,807 1,321,167 287,344 297,560
85,290 86,505 19,209 19,484
4,512,866 4,611,999 1,016,411 1,038,739
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Convenience translation into
New Israeli shekels U.S. dollars

June 30, December 31, June 30, December 31,
2006 2005 2006 2005

(Unaudited) (Audited) (Unaudited) (Audited)
In thousands
Liabilities and shareholders’ equity
CURRENT LIABILITIES:
Current maturities of long-term liabilities 36,987 34,464 8,330 7,762
Accounts payable and accruals:
Trade 506,123 665,542 113,992 149,897
Other 190,627 231,480 42,934 52,135
Related party - trade 7,923 10,513 1,784 2,368
Dividend payable 105,590 44,996 23,782 10,134
Total current liabilities 847,250 986,995 190,822 222,296
LONG-TERM LIABILITIES:
Bank loans, net of current maturities 474,075 665,974 106,774 149,994
Notes payable 2,047,730 2,022,257 461,200 455,463
Liability for employee rights upon
retirement 106,542 102,238 23,996 23,027
Other liabilities 17,877 19,184 4,026 4,321
Total long-term liabilities 2,646,224 2,809,653 595,996 632,805
Total liabilities 3,493,474 3,796,648 786,818 855,101
SHAREHOLDERS’ EQUITY:
Share capital - ordinary shares of NIS
0.01 par value: authorized - December
31, 2005 and June 30, 2006 -
235,000,000 shares; issued and
outstanding - December 31, 2005
152,528,288 shares and June 30, 2006
153,811,212 shares 1,538 1,525 346 343
Capital surplus 2,426,485 2,388,425 546,506 537,934
Accumulated deficit (1,408,631) (1,574,599) (317,259) (354,639)
Total shareholders’ equity 1,019,392 815,351 229,593 183,638
4,512,866 4,611,999 1,016,411 1,038,739
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

REVENUES - net:
Services

Equipment

COST OF REVENUES:
Services

Equipment

GROSS PROFIT

SELLING AND MARKETING EXPENSES

GENERAL AND ADMINISTRATIVE
EXPENSES

OPERATING PROFIT

FINANCIAL EXPENSES - net

INCOME BEFORE TAXES ON INCOME

TAXES ON INCOME

INCOME BEFORE CUMULATIVE EFFECT
OF A CHANGE IN ACCOUNTING
PRINCIPLES

CUMULATIVE EFFECT, AT BEGINNING
OF YEAR, OF A CHANGE IN
ACCOUNTING PRINCIPLES

NET INCOME FOR THE PERIOD
EARNINGS PER SHARE
(“EPS”) :
Basic:
Before cumulative effect

Cumulative effect

Diluted:
Before cumulative effect
Cumulative effect

WEIGHTED AVERAGE NUMBER OF
SHARES OUTSTANDING:

Basic
Diluted

New Israeli shekels

Convenience translation
into U.S. dollars

6 month 3 month
6 month 3 month period period
period ended period ended ended ended
June 30, June 30, June 30, June 30,
2006 2005 2006 2005 2006 2006
(Unaudited)
In thousands (except per share data)
2,428,700 2,278,067 1,244,492 1,145,642 547,005 280,291
270,889 233,276 128,453 105,233 61,011 28,931
2,699,589 2,511,343 1,372,945 1,250,875 608,016 309,222
1,517,218 1,472,857 772,469 729,525 341,716 173,980
376,873 339,442 169,445 157,949 84,882 38,163
1,894,091 1,812,299 941,914 887,474 426,598 212,143
805,498 699,044 431,031 363,401 181,418 97,079
132,829 122,805 75,579 65,442 29,916 17,022
87,645 87,713 43,963 46,203 19,740 9,902
585,024 488,526 311,489 251,756 131,762 70,155
99,805 133,680 61,176 82,826 22,478 13,778
485,219 354,846 250,313 168,930 109,284 56,377
151,577 114,519 76,076 53,096 34,139 17,134
333,642 240,327 174,237 115,834 75,145 39,243
1,012 228
334,654 240,327 174,237 115,834 75,373 39,243
2.18 1.40 1.14 0.73 0.49 0.26
0.01 *
2.19 1.40 1.14 0.73 0.49 0.26
217 1.38 1.13 0.72 0.49 0.25
0.01 *
2.18 1.38 1.13 0.72 0.49 0.25
153,124,740 171,425,42 153,427,136 158,703,072 153,124,740 153,427,136
153,759,920 173,634,795 154,345,180 160,780,744 153,759,920 154,345,180

* Representing an amount less than 0.01$
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Convenience
translation into

New Israeli shekels U.S. dollars
6 month period 6 month period
ended June 30, ended June 30,
2006 2005 2006
(Unaudited)

In thousands

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income for the period 334,654 240,327 75,373
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization 321,273 336,672 72,359
Amortization of deferred compensation related to employee stock option grants, net 11,448 6,977 2,578
Liability for employee rights upon retirement 4,304 3,834 969
Accrued interest and exchange and linkage differences on long-term liabilities 29,681 64,813 6,685
Deferred income taxes 28,222 111,791 6,356
Income tax benefit in respect of exercise of option granted to employees 2,729

Capital loss on sale of fixed assets 420

Cumulative effect, at beginning of year, of a change in accounting principles (1,012) (228)

Changes in operating assets and liabilities:
Increase in accounts receivable:

Trade (159,753) (115,176) (35,981)
Other (8,309) (14,661) (1,872)
Decrease in accounts payable and accruals:
Related Parties (2,590) (584)
Trade (114,388) (23,253) (25,763)
Other (46,268) (60,874) (10,420)
Decrease in inventories 106,548 12,999 23,997
Increase in asset retirement obligations 802 228 181
Amount carried to deferred charges (13,224)
Net cash provided by operating activities 504,612 553,602 113,650
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of fixed assets (175,130) (295,095) (39,444)
Purchase of additional spectrum (27,988) (41,539) (6,304)
Proceeds from sale of fixed assets 16
Funds in respect of employee rights upon retirement (2,629) (2,395) (992)
Net cash used in investing activities (205,747) (339,013) (46,340)
CASH FLOWS FROM FINANCING ACTIVITIES:
Financial lease undertaken 15,832
Repayment of capital lease (2,453) (552)
Repurchase of company’s shares (1,091,841)
Issuance of notes payable under a prospects, net of issuance costs 1,929,540
Proceeds from exercise of stock options granted to employees 27,637 20,628 6,225
Dividend Paid (102,677) - (23,125)
Repayment of long term bank loans (193,499) (841,171) (43,581)
Net cash provided by (used in) financing activities (270,992) 32,988 (61,033)
INCREASE IN CASH AND CASH EQUIVALENTS 27,873 247,577 6,277
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 4,008 4,611 903
CASH AND CASH EQUIVALENTS AT END OF PERIOD 31,881 252,188 7,180

Supplementary information on investing and financing activities not involving cash flows

At June 30, 2006, and 2005, trade payables include NIS 73 million ($ 16 million) (unaudited) and NIS 141million
(unaudited) in respect of acquisition of fixed assets (in 2005 including additional spectrum), respectively.

At June 30, 2006 dividend payable of approximately NIS 106 million ($ 24 million) (unaudited) is outstanding.

These balances will be given recognition in these statements upon payment.
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
RECONCILIATION BETWEEN OPERATING CASH FLOWS AND EBITDA

Net cash provided by operating activities

Liability for employee rights upon retirement

Accrued interest and exchange and linkage
differences on long-term liabilities

Amount carried to differed charges
Increase in accounts receivable:
Trade
Other (excluding tax provision)

Decrease in accounts payable and accruals:

Trade
Shareholder — current account
Other
Decrease in inventories
Decrease in Assets Retirement Obligation
Financial expenses **

EBITDA

New Israeli shekels

Convenience

translation into

U.S. dollars

6 Month Period Ended

6 Month Period

June 30, Ended June 30,
2006 2005 2006
(Unaudited)
In thousands
504,612 553,602 113,651
(4,304)  (3,834) (969)
(29,681)  (64,813) (6,685)
13,224
159,753 115,176 35,981
131,664 14,661 29,654
114,388 23,253 25,763
2,590 584
46,268 60,874 10,420
(106,548)  (12,999) (23,997)
(802) (228) (181)
93,849 122,554 21,136
911,789 821,470 205,357

* The convenience translation of the New Israeli Shekel (NIS) figures into US dollars was made at
the exchange prevailing at June 30, 2006 : US $1.00 equals 4.44 NIS.
** Financial expenses excluding any charge for the amortization of pre-launch financial costs.
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)

Revenues - net

Cost of Revenues

Gross Profit

Selling and Marketing Expenses

General and Administrative
Expenses

Operating Profit

Financial Expenses - net
Income Before Taxes on Income
Taxes on Income

Income Before Cumulative Effect
of a Change in Accounting
Principles

Cumulative Effect, at the
Beginning of the Year, of a
Change in Accounting
Principles

Net Income for the Period

New Israeli shekels

3 month period ended

June 30, September 30, December 31, March 31, June 30,
2005 2005 2005 2006 2006
(Unaudited)
In thousands
1,250,875 1,352,322 1,259,274 1,326,644 1,372,945
887,474 1,023,828 930,225 952,177 941,914
363,401 328,494 329,049 374,467 431,031
65,442 72,105 77,990 57,250 75,579
46,203 45,222 47,846 43,682 43,963
251,756 211,167 203,213 273,535 311,489
82,826 148,782 62,986 38,629 61,176
168,930 62,385 140,227 234,906 250,313
53,096 31,441 56,938 75,501 76,076
115,834 30,944 83,289 159,405 174,237
1,012
115,834 30,944 83,289 160,417 174,237
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PARTNER COMMUNICATIONS COMPANY LTD.

(An Israeli Corporation)
SUMMARY OPERATING DATA

Q2 2005 Q2 2006

Subscribers (in thousands) 2,409 2,585
Estimated share of total Israeli mobile telephone subscribers 32% 32%
Churn rate in quarter 3.6% 3.8%
Average monthly usage in quarter per subscriber (minutes) 296 307
Averagg monthly revenue in year per subscriber, including 157 158
in-roaming revenue (NIS)

Number of 2G operational base stations (in parenthesis 2,260 (716) 2,298 (710)

number of micro sites out of total number of base stations)
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2006 7w 1w [1IY217 DTNIRXIN 7V DNITA MNIYEN 11019
070117971 0 TN 222 NP1 AN 20 N1 717200 e
2005 210 "W 11D277 ARNWNA 50.4% -1 *PI N2 1770 e

;PTNR :TASE —1 NASDAQ) ("10v19") n"ya nyiwpn 7019 nan — 2006 17112 27 ,'wn ux)
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niN 71 ,n101dan Yon 34.5% nuana (1T 1'7'n 106.6) @ 1'r'n 473.2 2w EBITDA Y (M1

(217 't 39.2) @ it 174.2 1w '
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.0'9011 D'NN'YI DNXIN 2'WUN71 DIFT'NY DY TIN7 17
NASDAQ Global Select nwTnn Anonn nn'wia 77007 NINNX? N1N21 VIS D 7V D'RA X
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".N'M71Y N2 NI 0NN NPTARNDN np7an '17N2a TIMy?1 NI NINR2N NN NIYNTl
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TPNWYX 7'2pn 1yan 7in 2006 v ivan

nwv Q2 2006 Q2 2005
9.8% 1,372.9 1,250.9 ( 21"7'na) NiIo1dN
12.4% 473.2 420.8 ( 11"'n2) EBITDA
23.7% 311.5 251.8 (@ 21"7'0) *21Iv9N NN
50.4% 174.2 115.8 (') ' NN
NYPWN NI'7'Y9 1512 NIDVIY NIYP'YON DNITA DTN
73.5% 230.5 132.8 (v 1'7'n)
7.3% 2,585.0 2,409.0 (0'9'7x2) DN
- 32.0 32.0 (% —) p1iwn NN | TIX
5.6% 3.8 3.6 (% —) yann nwroan Y
3.6% 306.7] 296.0 (nIpTA) 17 yximn 'wTIn vin'y
0.8% 158.3 157.0 (n"w2a) "IN nyxinn N'YTIN N01dN

Nn'o12'S N1'y70

2w avy (0T i 309.2) i 1,372.9 —a modnon 2006 7w wn j1iyana 11019 Niodn
1,326.6 —7 nxnwna 3.5% 7w nrwi ,2005 9w awn Ivana e 1,250.9 -7 axnwina 9.8%
Ny DTIRN [1Y2171 7210 [1yan? ARIwna Niodnn 102 nvhwn 2006 7w puran ivana moirn
N7y ,2006 7w 1wn jvana (YT e 280.3) ' 1,244.5) o'nin'wn niodna ntyn Nyl
(Ivana w i*'7m 1,184.2 —n 5.1% 7w n2y1 ,2005 2w awin ivana i 1,145.6 —n 8.6% 7w
NN WX NIYXINNAN YIN'YN NIRTAL NINR?D 0012 71T Nigspwn nivn 'mw (2006 7w uxin
Nnyswnw nTIN ,2006 yana noin? no1w 7% -1 NINIYEN '9MYN DTN T 7Y N DT'Na

171D JIyana nn

2005 7w qwn pvana 1" 105.2 —n 22.1% — 17w nxjp Tirkn nionn ,2006 7w wn ivana
;7011 1'WONY7 NYXINNN n01dNA NYyn 'l nyval atun (T prrm 28.9) o v 128.5 -7
,[1V272 1NDN1 WK 'WHIYN AT MIN'YA DDNIMN DXP 'Y 7w N 2man 'ont 27nnn NRXIND
,9.8% — 1T nxp TI'vn n1o1dnn ,2006 7w IWUXRIN [1Y217 ARNYND WD NN DNY'YONn? ona

.D2TYUNI D'WTN D'IINYT NONIY QUn IT NXpZN "'YON NIMda N1 AV p2'Va

nionnnn 9.9% 1x ,niodnn Jon 8.9% —> 1rn 2006 7w wn jIyana PNl yT'An Niodnn
7¢ nwn Iya1a o'mntwn nionnn 8.0% 1k nionnn Jon 7.3% =7 nAxnwna Nty ,0'mn'un
YIn2a Nopim? noi1iw SMS niyTin Yy nimiwen 'oMvna 49% 7w nTan ninn%? nxn ,2005
7v uxdn Ivana o'mntwn nionnnn 10.1% —1 ,niodnn Jon 9.0% —n noyp 11,2006
7w 1w Ivana 17y SMS nr'kw pint yTa nin'wn nionn 2005 Y awn ival? ariwna 2006

41.4% — 2006
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7w awn wvana (VT ' 174.0) opifm 772.5 =2 nndnon o'in'y? nontnnn dnn NIy
1" 744.7 —n 3.7% 7w w1 ,2005 7w awn vana  ifrm 729.5 —n 5.9% 7w n'y ,2006
7V NINWUN NIXXINA 'V NY2) DINKD DIV W7 aRivna nwn 2006 7w lwuxn [ivana

Um'vn NipgT 150N 2IT'Aan AXXIND NI NN YIX nt

"' 38.2) m 1"r'n 169.4 — 7 7.3% — nn7y TI'Y'? non'nnn 1dnn niy 2006 7w awn ivana
NN NYXIMn ni7yn 2'wa nyal nvun 2005 7w awn pvana o 157.9 =7 aknwina (01T
TN MN'WA DDNINN DXP 'YW 27U N 217N 'oN! 2700 DR N9pwNn ,NXR "'win 7w ani
ni?y ,2006 7¢ IURIN [1Y217 ARIYND .IWUD TN DN'YONY 0N L[1V2Nd 1NDN) WK 'WHUN
NXPN M'wON 150N AT 7w Apva NRTE L, e 207.4 —n 18.3% — nTe Ty v onn

NoNIY MY AITNN

 [1"7'n 472.0 =7 2005 9w wn jiyana ' 416.1 —n 13.4% —2 n7y o'nin'wn m7in ninn
[1v217? axnwm 1" 439.5 —n 7.4% — a1 ,2006 7w awn ivana (VT e 106.3)
7w awn Ivana (VT ' 9.2) m if7m 41.0 =2 nonon Ty 7y m71an 10900 .2006 7w jlwxn
65.0 —n 36.9% 7w N1 2005 7w awn Ivan7 nxkiwn 1"’ 52.7 —n 22.2% 9w a1 ,2006

2006 7w luxrIN [1y217 nXRvN 1"

NN L, e 97.1) @ ' 431.0 =2 ponon 2006 7w wn j1iyana 7700 a0 ninn
15.1% 7w "1, TpnwN 7apnn Ivana w 1'7'n 363.4 —n 18.6% 7w n'2y ,nionnn Jon 31.4%

2006 7w lwxIn (1van7? nriwn  1'7' 374.5 —n

2w wn vana (VT e 17.0) o' 75.6 110 2006 7w awn [1vana nonni girun NIRYIN
 [1"7m 57.3 —n 32.0% 7w 071 2005 7w awn lyana w 1'7' 65.4 —n 15.5% 7w nvy ,2006
NINIAA N¥9N NIRYINN 17'v2 Nyl 2005 7w awn 1lvad? axnwna nvun 2006 7w lwuxdn [1vana

.01079 'yon "IMm'yn nya1 n"7vun ,2006 7v [IURIN [1IY277 ARIYND 010197 ANIF 2717 ARXINE NI

29 0T (0T ' 9.9) ' 44.0 -2 modnon Nir771 n7nan nikxin ,2006 7w awn Iyana
29 IR Ivaa 1" 43.7 2w nrxin? nniman ,2005 9w awn ivana ' 46.2 —n 4.8%
.2006

qon 22.7% ix (01 't 70.2) o irrm 311.5 atn 2006 9w wn jivana 170 "21yonn ninn
n*72v1,2005 7w awn Ivana nionnn Jon 20.1% Ix "7’ 251.8 —n 23.7% 7w 07y ,niodnn
EBITDA —n .2006 7v piwxan jiyana niondnn Jon 20.6% Ik  j'7m 273.5 —n 13.9% v
7' 420.8-7 axnwna AT v 106.6 1k v 473.2 =7 n%y 2006 7w nwn j1ivana
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qon 34.5% r'n EBITDA —n "71w .2006 7w jlwxan iyana 17 438.6 —1 2005 7w 1win iyana
Ivana 33.1% —1 2005 9w nwn pvana 33.6% -7 nxnwna ,2006 7w awn [1lyana nionnn
.2006 7w uran

82.8 —n 26.1% 7w nT1 ,(07 1" 13.8) @ ' 61.2 1'n 2006 7w wn (1yana (in'nn NIRXIN
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27¥7 DY'NAN TTAA 11'W7 NNann

50.4% 7w n" qpunn (0T 1" 39.2) i 174.2 a'n 2006 7w awn 1yana f7an ninn
v puxan van o if'rm 160.4 —n 8.6% 7w nur ,2005 Y nwn pvana w i'r'n 115.8 —n
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,(V10 26) @ 1.14 A NN '0'oan NiNN ,2006 7w wN (IY2IN 170N NIFNN 190N yxinn 'o 7y
L7230 NN 50.4% 9w nfun akximd ,2005 7w awn ivana 7 w 0.73 —n 56.2% 7w n'y
2005 770N NMann nY¥nY NYYN AYDIN NIARYA YXIMNN NIMNN 19001 AT ARXINDI
-n ,2006 7w awn pIya1a 8.6% — n'an% 'oroan ninn n7y ,2006 7w jlwxIN [1Va17 AXNwNa
25) m 1.13 o+ 7T Anx? 2006 7w nwn ivana nan? nin 2006 v iwxan ivana w 1.05

2006 7w pwxan ivana 1.05 —ni1,2005 7w nwin pvata  0.72 — n a2y (V1o

nypwvanl [In'm N1'y70

,LAVPYUN NIM7'WON D'INITA "MMAITN DA L NIDLVIY NIM'yon nanimn 't 2006 7w awn jivana
(Iyvana  i'rm 132.8 =7 nxnwna 73.5% 7w a2y (0T ' 51.9) v v 230.5 — mdnon
n*7un .2006 7w luxan Ivan o' 68.4 =7 nxnwina 236.9% v Nt Tpmur 7apnn
DY TN' NI' NI2A NOVIY NI7'WON D'ItA DTN 7w Aarxin nan*n 2005 v awn Ival? axnwna
DTN N*72un 'wa Nyl n'un ,2006 7w Iwxan (1yan? axinvna .0'wiap 0'od1 nypwnl nTe

.NO0IY NIY'yon Danitn
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(T 1"t 17.3) @ ' 76.6 — 2 nndnon 2006 7w 1w [Iyana D'viap 0'od1a 101 NYpYNN
' 67.7 —n 13.2% 7w n'7wi ,2005 7w awn Ivana o r'r'n 139.4 —n 45.0% 7w aTme

.2006 7w luxan jIyana

,n"va (1999) MED-1 IC-1 7w mionnn Ni?'yo nwDHY DR 019 an'wn ,2006 "2 6 —

22T ' 15 -5%7 nNmna ,naionn 12'o 7w 0Moni? NIkN ywnd n7700
n'm7?  0.45 7w 102 awn [IY217 MITA2 D12 TITAT NRI7N NIWR NNANN 7w 070N Nxvin
DI N7y ADS nimyn 7w Ix nnann nian Y omiwn ortnn? (T i 15.8 Ik, ' 70-0)

.2006 nanvo02 4 nia n'n' MT2TH DIwn 2006 vonixa 17

N'71Y95N 2170

n'"in 557,000 — noma ,n"inn 2,585,000 — 7w n"1n 0'0a 7y n1ana anirT ,2006 112 30 2
Post ) Tay'1a o'nwnn n"v1o o 1,260,000 -1 ;0"1mn 0'oan 21% —> n'nnnn ,0"{70Y
Jinn .o0'oann 30% —> ,(Pre Paid) wxn nm%wnin n"im 768,000 -d1 ;0'0ann 49% Ix (Paid
D 0DMYN R CYIYN AT tan rn ot 165,000 -5 ,2006 7w awn jivann 9102 0tiann 0'oa

.32% —> n'n 2006 7w wn j1lyadn 9102 NNann Y 7ivn NN

=7 2Ny 7w 101 n7y 77215 ,2006 7w nwn Ivana 25,000 -1 7T nnann 7w 0''ven nvinn 0'oa
NAYY DN D"NL YYD TN NYAY 1910¥0Y D'YTN DY NIYY) 'wh9wn in i 35,000
79 NIynn N DI ANYA 171D 0'RAN 0'01d YN 1IN AYYn (N I nwan R
nn 7wa pwa ,nnknna ,2006 7w iwxran vanar 2005 7w awn jivana 31,000 7w 37,000
(Ivana 3.8% —7 2005 7w awn 1vana 3.6% —n 07 11ya1n nwloan Y'Y 71wl Nniaan AtTnn

2006 7w uxan 1Ivan? nxnwna 4.2% 7w nnan 14,2006 7w nwn

AT 307 =7 yan ("MOU") 'mn% yximnn 'wTinn win'wn nipT 190n 2006 7w awn jiyana
noninn .2006 7w jlwxan jvana nipT 301 =71 ,2005 7w awn lvana nipT 296 =7 Axnwna
nniT (21T 36) @ 158 wa antn 2006 7w awn ivana ("ARPU") 'an%? nyxmnn n'wTinn

2006 7w puran Ivana w 152 —n nnika x ,2005 7w awn pyvana w 157 =7 anga

n'NIal N'TNN

NIAI0 I'N [IY2IN NIRXIN" 111019 NNAN 7W 0'900N 721100 ,|n72 1N X ,NN2NN NIRXINYT 10N"'NN2
"I 7Y wIM'y NiNanal 0'NN'YN NI01dNA NIPTIN NAA9NI L, NIFNINN T 702 1I9'w Dy ,TNI'na

" TNXD 'WWN TN N YN TN
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