partner communications

PARTNER COMMUNICATIONS REPORTS
THIRD QUARTER 2009 RESULTS

e 64,000 NEW SUBSCRIBERS ADDED IN Q3 2009 -
SURPASSING 3 MILLION SUBSCRIBERS

o DIVIDEND DECLARED FOR Q3 2009: NIS 300 MILLION

COMPANY CONSIDERS CAPITAL REDUCTION OF OVER NIS 1
BILLION?

Q3 2009 Highlights (compared with Q3 2008) 2

Total Revenues: NIS 1,575 million (US$ 419 million), a decrease of 3.3%
Service Revenues: NIS 1,389 million (US$ 370 million), a decrease of 4.3%
Operating Profit. NIS 401 million (US$ 107 million), a decrease of 23.2%

Net Income: NIS 263 million (US$ 70 million), a decrease of 20.3%

EBITDA: NIS 570 million (US$ 152 million), a decrease of 10.9%

EBITDA® Margin *: 36.2% of total revenues compared with 39.3%

Free Cash Flow °: NIS 301 million (US$ 80 million), a decrease of 35.1%
Subscriber Base: 64,000 net additions in the quarter, to reach 3.008 million,
including 1.199 million 3G subscribers

Dividend Declared: NIS 1.94 (52 US cents) per share or ADS (in total
approximately NIS 300 million or US$ 80 million) for Q3 2009

" The capital reduction is subject to the approval of the Board of Directors and the applicable Israeli Court.

2 on January 1, 2009, the Company adopted the International Financial Reporting Standards ("IFRS"), replacing
the previous reporting standard of US GAAP. Comparative data for 2008 have been restated to retrospectively
reflect the application of IFRS as from January 1, 2008. See further explanations in the press release of May
21, 2009.

3 For definition of EBITDA measure, see “Use of Non-GAAP Financial Measures” below (p10)

4 Equivalent to 41.0% of service revenues in Q3 2009, compared with 44.0% of service revenues in Q3 2008

° Cash flows generated from operating activities, net of cash flows used for investing activities



Rosh Ha’ayin, Israel, November 09, 2009 — Partner Communications Company
Ltd. ("Partner” or the "Company") (NASDAQ and TASE: PTNR), a leading Israeli
mobile communications operator, today announced its results for the third
quarter of 2009. Partner reported total revenues of NIS 1.6 billion (US$ 419
million) in Q3 2009, EBITDA of NIS 570 million (US$ 152 million), and net
income of NIS 263 million (US$ 70 million).

Mr. David Avner, Partner's CEO, commented on the quarter's results: "I am pleased
with Partner's results this quarter. Partner's continuous commitment to provide the
best service to its customers has been recently rewarded by a survey run by "The
Marker", which attributes to Partner the best score in service level out of all the Israeli
cellular companies, in all the survey parameters. Our ability to continually attract new
customers is also reflected in the high level of our net additions this quarter. In a
highly saturated market, our customer-oriented approach has enabled us to recruit
an impressive 64 thousand subscribers, and we are proud to have surpassed 3

million subscribers."

"We continue to experience a challenging competitive and regulatory environment,
which is pushing tariffs downwards and pressuring margins. In such challenging
times, the Company needs to adjust its cost structure. We have already started an
efficiency program that should bear fruits during 2010 with the key aim to improve our

profitability levels."

"At the same time, Partner continues to invest in its strategic initiatives and new
domains of activity. Partner is committed to innovation and | am very proud that for
the third time in a row, the Company was designated by top Israeli business
managers the most innovative company in Israel by a wide margin. The recent
developments in the Israeli telecoms landscape support Partner's vision and place
the Company in a strong position to take advantage of new opportunities and achieve

its goal to become a comprehensive communication service provider."

"Partner is, and will stay committed to returning value to its shareholders, as

demonstrated by the distribution of NIS 300 million this quarter".

"l would like to conclude by congratulating Scailex Corporation, its business partners
and Scailex's chairman, Mr. llan Ben-Dov, for the successful completion of the

acquisition of Partner's controlling interest and warmly welcome them on board. |



would also like to thank Hutchison Telecom and its chairman, Mr. Canning Fok, for
creating such a high standard company and providing Partner with an everlasting

support that has made it the leading telecom company it is today."

Mr. llan Ben Dov, Partner's chairman, added: "I am thrilled and proud to have
successfully completed the acquisition of the controlling interest in Partner and very
excited at the prospect of joining such a valued company. Partner is one of the
strongest and most valued companies in the Israeli economy, and | look forward to
working with Partner's excellent management team and dedicated employees to

continue and prosper in the future."

Key Financial and Operational Parameters

Q309
Q32009 Q32008 vs Q3'08

Revenues (NIS millions) 1,575 1,629 -3.3%
Operating Profit (NIS millions) 401 522 -23.3%
Net Income (NIS millions) 263 330 -20.3%
Ca_sh _row from_ Qperatlng activities net of investing 301 464 -35.1%
activities (NIS millions)
EBITDA (NIS millions) 570 640 -10.9%
Subscribers (end of period, in thousands) 3,008 2,882 +4.4%
Quarterly Churn Rate (%) 4.2 3.9 +0.3
Average Monthly Usage per Subscriber (minutes) 369 376 -1.9%
Average Monthly Revenue per Subscriber (NIS) 151 165 -8.5%

Financial Review

In Q3 2009 net revenues totaled NIS 1,575 million (US$ 419 million), decreasing by
3.3% from NIS 1,629 million in Q3 2008.

Within the total, service revenues contributed NIS 1,389 million (US$ 370 million),

representing a decrease of 4.3% from NIS 1,452 million in Q3 2008. As in the



previous quarters of 2009, the decrease is primarily due to lower outgoing voice
revenues reflecting both the competitive market conditions which continue to dilute
the outgoing voice tariff and the reduction in the billing interval in 2009 as mandated
by the Ministry of Communications, as well as the impact of lower roaming activity.
Positive impacts on revenues included the growth in total network minutes reflecting
the approximate 4.4% increase in the subscriber base and an increase in the
proportion of higher-than average ARPU post-paid subscribers, as well as increases
in content and data revenues (including SMS services) and revenues from non-

cellular services.

Revenues from content and data services excluding SMS in Q3 2009 were NIS
128 million (US$ 34 million) or 9.2% of service revenues, similar to NIS 128 million or

8.8% of service revenues in Q3 2008°.

SMS service revenues increased by 9.2% from NIS 87 million or 6.0% of service
revenues in Q3 2008, to NIS 95 million (US$ 25 million) or 6.8% of service revenues,
in Q3 2009.

The gross profit from services for the third quarter 2009 was NIS 543 million (US$
144 million), representing a decrease of 20.7% compared with NIS 685 million in Q3
2008. This decrease is attributed to the 10.3% increase in the cost of service
revenues, from NIS 767 million in Q3 2008 to NIS 846 million (US$ 225 million) in Q3
2009, in addition to the effect of the decrease in service revenues. The increase in
the cost of service revenues reflects additional expenses associated with the new
fixed line services, an approximate NIS 27 million increase in depreciation expenses
resulting from the accumulated capitalized handset sales costs from the beginning of
2009, and a further increase of approximately NIS 14 million in depreciation

expenses due to network equipment disposals.

Non-capitalized equipment revenues in Q3 2009 were NIS 186 million (US$ 49
million), an increase of 5.1% from NIS 177 million in Q3 2008. The increase in

revenues reflects a significant increase in the number of transactions and an

% Content and data revenues for Q3 2008 have been reclassified to conform to the current year presentation. The
company does not consider the changes material.



increase in the revenue per transaction due to the higher proportion of 3G sales.
This increase was partially offset by the impact of handset sales capitalization of
those sales where the conditions for capitalization under IFRS were met”. Equipment
revenues were reduced by approximately NIS 58 million due to the capitalization of
handset sales in Q3 2009.

The gross profit from non-capitalized equipment sales totaled NIS 29 million
(US$ 8 million) in Q3 2009, compared with a gross loss on equipment sales of NIS
14 million in Q3 2008. This change reflects the approximate NIS 36 million net
impact of the capitalization of handset subsidies (handset revenues less handset
costs) under IFRS in Q3 2009, partially offset by the increase in transactions and the

increase in cost per transaction due to the higher proportion of 3G sales.

Total gross profit for Q3 2009 was NIS 572 million (US$ 152 million), representing a
decrease of 14.8% from NIS 671 million in Q3 2008.

Selling, marketing, general and administration expenses amounted to NIS 187
million (US$ 50 million) in Q3 2009, an increase of 14.7% from NIS 163 million in Q3
2008. The increase reflects the additional marketing and selling costs related to the
ISP and fixed telephony initiatives, and larger provisions for doubtful accounts from
receivables on handset sales following an increase in the number of handsets sold
through the monthly customer bill rather than through a separate secured credit card
transaction. The increase in selling expenses was partially offset by the net impact of
the capitalization of sales commissions under IFRS which reduced expenses by

approximately NIS 6 million in Q3 2009.

Overall, operating profit in Q3 2009 was NIS 401 million (US$ 107 million),
compared with NIS 522 million in Q3 2008, a decrease of 23.2%.

EBITDA for Q3 2009 totaled NIS 570 million (US$ 152 million), or 41.0% of service
revenues and 36.2% of total revenues. Compared with NIS 640 million in Q3 2008

" Whilst the financial statements have been prepared on the basis of the application of IFRS as from January 1

2008, the capitalization of subscriber acquisition and retention costs (including relevant handset revenues) only
began on January 1 2009, the first period in which the conditions for capitalization as described in the relevant
accounting policy were fulfilled.



(44.0% of service revenues and 39.3% of total revenues), this represents a decrease
of 10.9%. Excluding the impact of capitalization of handset sales in Q3 2009,
EBITDA would have been NIS 528 million in Q3 2009, a decrease of 17.5%
compared with Q3 2008. The decrease is largely explained by the additional
expenses related to the ramp-up of the ISP and fixed telephony initiatives in the
amount of approximately NIS 41 million for the quarter, and the effect of the reduction

in service revenues.

Finance costs, net were NIS 61 million (US$ 16 million) in Q3 2009, representing a
decrease of 14.1% from NIS 71 million in Q3 2008. The decrease primarily reflects
an increase in gains from currency exchange movements, partially offset by higher
linkage expenses due to the increase in the CPI level from 2.1% in Q3 2008 to 2.4%
in Q3 2009.

Net income totaled NIS 263 million (US$ 70 million), a decrease of 20.3% from
NIS 330 million in Q3 2008. Again, the decrease primarily reflects the supplementary
expenses related to the ramp-up of the ISP and fixed telephony services, as well as

the impact of the reduction in service revenues including roaming revenues.
Based on the average number of shares outstanding during Q3 2009, basic

earnings per share or ADS, was NIS 1.71 (46 US cents) in Q3 2009, a decrease of
20.1% from NIS 2.14 in Q3 2008.

Funding and Investing Review

In Q3 2009 cash flows generated from operating activities, net of cash flows
used for investing activities (Free Cash Flow) totaled NIS 301 million (US$ 80
million), compared with NIS 464 million in Q3 2008, a decrease of 35.1%. The
decrease largely reflects the reduction in cash flows generated from operating
activities, as well as a 39.3% increase in cash flows used for investing activities,
reflecting the impact of capitalization of handset sales costs under IFRS on

investments in intangible fixed assets. Net investment in fixed assets for Q3 2009



was NIS 112 million or 7.1% of total revenues, approximately no change from NIS
111 million in Q3 2008.

Dividend

The Board of Directors approved the distribution of a dividend for Q3 2009 of NIS
1.94 (US 52 cents) per share or ADS (in a total of approximately NIS 300 million or
US$ 80 million) to shareholders and ADS holders of record on November 25, 2009.
The dividend is expected to be paid on December 10, 2009.

The Company is currently reviewing its dividend policy for 2010. The Company is
also considering a capital reduction in order to distribute a one-time dividend of over
NIS 1 billion. If approved by the Board of Directors and the applicable court, the

contemplated capital reduction will likely take place during the first quarter of 2010.

Operational Review

Approximately 64,000 net new subscribers joined Partner Communications in Q3
2009. The active subscriber base stood at approximately 3,008,000 on September
30, 2009. This included approximately 2,210,000 postpaid subscribers (73.5% of the
base) and 798,000 prepaid subscribers. The quarterly churn rate for Q3 2009 was
4.2% compared with 3.9% in Q3 2008, the increase being attributable to higher churn
of lower contribution pre-paid subscribers.

By quarter-end, approximately 1,199,000 subscribers were subscribed to the 3G
network. Total market share at the end of the quarter is estimated to be

approximately 32%, no significant change from the previous quarter.

Average minutes of use per subscriber ("MOU") were 369 minutes in Q3 2009,
compared with 376 minutes in Q3 2008. As in the first two quarters of 2009, the
decrease reflects the large number of free minutes that were granted to subscribers

as part of special campaigns during 2008. Excluding the impact of these free



minutes, MOU increased slightly in Q3 2009 compared with the parallel quarter of
2008.

The average revenue per user ("ARPU") in Q3 2009 was NIS 151 (US$ 40),
compared with NIS 165 in Q3 2008%. The decrease reflects the tariff reduction
resulting from the increasingly competitive market conditions and the reduction in the

billing interval, as well as lower roaming revenues.

Other

Mr. Jacob Perry, who had been appointed as a Director of the Company's Board on
behalf of the Company's Israeli founding shareholders and their approved
substitutes, announced his resignation from the Board of Directors. Mr. Perry
informed the Board that his resignation was due to his other business occupations

and not from a legal constraint.

Outlook and Guidance

Commenting on the Company's results, Mr. Emanuel Avner, Partner's Chief Financial
Officer said: "This quarter we continued to face tough economic and market
conditions. We also invested this quarter significant funds in our new ISP and fixed
line services. Nevertheless, when compared with the results of our record third
quarter of 2008, the results of this quarter clearly reveal the need to drive profitability
higher. We have begun to put together a wide-ranging operating efficiency program,
with the help of McKinsey consultants, which is aimed to reduce operating costs from
2010.

In the short term, we expect the gap in profitability for the fourth quarter 2009
compared with the parallel quarter of 2008 to be more moderate than it was in the

third quarter.”

8 See footnote 6 on page 4.



Conference Call Details

Partner Communications will hold a conference call to discuss the company’s third
quarter results on Monday, November 09, 2009, at 16:00 Israel local time (9AM
EST). Please call the following numbers (at least 10 minutes before the hour) in order
to participate:

North America toll-free: 1 888 281 1167, International: +972 3 918 0687

This conference call will also be broadcasted live over the Internet and can be
accessed by all interested parties through our investor relations web site at:

http://www.orange.co.il/investor site/.

To listen to the broadcast, please go to the web site at least 15 minutes prior to the
start of the call to register, download and install any necessary audio software. For
those unable to listen to the live broadcast, an archive of the call will be available via
the Internet (at the same location as the live broadcast) shortly after the call ends,
and until midnight of November 16, 2009.

Forward-Looking Statements

This press release includes forward-looking statements within the meaning of Section
27A of the US Securities Act of 1933, as amended, Section 21E of the US Securities
Exchange Act of 1934, as amended, and the safe harbor provisions of the US Private
Securities Litigation Reform Act of 1995. Words such as "believe", "anticipate",
"expect”, "intend", "seek", "will", "plan”, "could", "may", "project", "goal", "target" and
similar expressions often identify forward-looking statements but are not the only way
we identify these statements. All statements other than statements of historical fact
included in this press release regarding our future performance, plans to increase
revenues or margins or preserve or expand market share in existing or new markets,
reduce expenses and any statements regarding other future events or our future

prospects, are forward-looking statements.

We have based these forward-looking statements on our current knowledge and our
present beliefs and expectations regarding possible future events. These forward-
looking statements are subject to risks, uncertainties and assumptions about Partner,
consumer habits and preferences in cellular telephone usage, trends in the Israeli

telecommunications industry in general, the impact of current global economic



conditions and possible regulatory and legal developments. For a description of
some of the risks we face, see "ltem 3D. Key Information - Risk Factors", "ltem 4. -
Information on the Company", "ltem 5. - Operating and Financial Review and
Prospects", "ltem 8A. - Consolidated Financial Statements and Other Financial
Information - Legal and Administrative Proceedings" and "ltem 11. Quantitative and
Qualitative Disclosures about Market Risk" in the form 20-F filed with the SEC on
April 27, 2009. In light of these risks, uncertainties and assumptions, the forward-
looking events discussed in this press release might not occur, and actual results
may differ materially from the results anticipated. We undertake no obligation to
publicly update or revise any forward-looking statements, whether as a result of new

information, future events or otherwise.

The financial results presented in this press release are preliminary un-audited financial
results.

The results were prepared in accordance with IFRS, other than EBITDA which is a non-
GAAP financial measure.

The financial information is presented in NIS millions and the figures presented are
rounded accordingly.

The convenience translations of the Nominal New Israeli Shekel (NIS) figures into US Dollars
were made at the rate of exchange prevailing at September 30, 2009: US $1.00 equals NIS
3.758. The translations were made purely for the convenience of the reader.

Use of Non-GAAP Financial Measure:

Earnings before financial interest, taxes, depreciation, amortization, exceptional items and
capitalization of intangible assets ('EBITDA') is presented because it is a measure commonly
used in the telecommunications industry and is presented solely to enhance the
understanding of our operating results. EBITDA, however, should not be considered as an
alternative to operating income or income for the year as an indicator of our operating
performance. Similarly, EBITDA should not be considered as an alternative to cash flow from
operating activities as a measure of liquidity. EBITDA is not a measure of financial
performance under generally accepted accounting principles and may not be comparable to
other similarly titled measures for other companies. EBITDA may not be indicative of our
historic operating results nor is it meant to be predictive of potential future results.
Reconciliation between our net cash flow from operating activities and EBITDA is presented

in the attached summary financial results.
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About Partnher Communications

Partner Communications Company Ltd. ("Partner") is a leading Israeli provider of
telecommunications services (cellular, fixed-line telephony and internet services)
under the orange™ brand. The Company provides mobile communications services
to over 3million subscribers in Israel (as of September 30, 2009). Partner's ADSs are
quoted on the NASDAQ Global Select Market™ and its shares are traded on the Tel
Aviv Stock Exchange (NASDAQ and TASE: PTNR).

Partner is an approximately 45%-owned subsidiary of Scailex Corporation Ltd.
("Scailex"). Scailex's shares are traded on the Tel Aviv Stock Exchange under the
symbol SCIX and are quoted on "Pink Quote" under the symbol SCIXF.PK. Scailex
currently operates in three major domains of activity: 1) the sole import, distribution
and maintenance of Samsung mobile handset and accessories products primarily to
the three major cellular operators in Israel;; 2) distribution and sale of various
manufacturers' mobile handsets, accessories and provision of maintenance services,
through a chain of retail stores and booths ("Dynamic"), to end customers of Cellcom
(as part of the acquisition of the controlling stake in Partner, Scailex announced to
Cellcom the termination of the distribution agreement through Dynamic, effective July

1, 2010) and; (3) management of its financial assets.
For more information about Scailex, see http://www.scailex.com.

For more information about Partner, see http://www.orange.co.il/investor_site.

Contacts:
Mr. Emanuel Avner Mr. Oded Degany
Chief Financial Officer V. P. Corporate Development, Strategy and IR
Tel: +972-54-7814951 Tel: +972-54-7814151
Fax: +972-54-7815961 Fax: +972-54 -7814161
E-mail: emanuel.avner@orange.co.il E-mail: oded.degany@orange.co.il
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PARTNER COMMUNICATIONS COMPANY LTD.

(An Israeli Corporation)

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

CURRENT ASSETS
Cash and cash equivalents
Trade receivables
Other receivables
Inventories
Income tax receivable
Derivative financial instruments

NON CURRENT ASSETS
Trade Receivables

Property and equipment
Licenses and other intangible assets
Deferred income taxes

TOTAL ASSETS

Convenience
translation into

New Israeli shekels U.S. dollars
September 30, December 31, September 30,
2009 2008 2009
(Unaudited) (Unaudited) (Unaudited)
In millions

33 184 9

1,234 1,103 329

43 32 11

147 125 39

9 2

32 27 9

1,498 1,471 399

452 417 120

2,048 1,935 545

1,270 1,261 338

37 81 10

3,807 3,694 1,013

5,305 5,165 1,412
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Convenience
translation into

New Israeli shekels U.S. dollars
September 30, December 31, September 30,
2009 2008 2009
(Unaudited) (Unaudited) (Unaudited)
In millions
CURRENT LIABILITIES
Current maturities of long term liabilities and short
term loans 751 568 200
Trade payables 868 819 231
Parent group - trade 3 4 1
Other liabilities 266 294 70
Provisions 29 8
Derivative financial instruments 21 7 6
Dividend payable 230 61
Income tax payable 42
2,168 1,734 577
NON CURRENT LIABILITIES
Notes payable 1,115 1,613 297
Liability for employee rights upon retirement, net 46 53 12
Asset retirement obligation 26 23 7
Other liabilities 9 10 2
1,196 1,699 318
TOTAL LIABILITIES 3,364 3,433 895
EQUITY
Share capital - ordinary shares of NIS 0.01
par value: authorized - December 31, 2008, and
September 30, 2009 - 235,000,000 shares;
issued and outstanding -
December 31, 2008 — 153,419,394 shares
September 30, 2009 - 154,070,722 shares 2 2 1
Capital surplus 2,470 2,446 657
Accumulated deficit (180) (365) (48)
Treasury shares, at cost -
December 31, 2008 and September 30, 2009 -
4,467,990 shares (351) (351) (93)
TOTAL EQUITY 1,941 1,732 517
TOTAL EQUITY AND LIABILITIES 5,305 5,165 1,412
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PARTNER COMMUNICATIONS COMPANY LTD.

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF INCOME

Revenues
Cost of revenues

Gross profit

Selling and marketing
expenses

General and administrative
expenses

Other income

Operating profit
Finance income

Finance expenses
Finance costs, net

Profit before income tax
Income tax expenses

Profit for the period

Earnings per share
Basic
Diluted

Weighted average number of shares
outstanding (in thousands)

Basic
Diluted

(An Israeli Corporation)

New Israeli shekels

Convenience translation
into U.S. dollars

9 month 3 month
period ended period ended
September 30 September 30

2009 2008 2009 2008

9 month
period
ended

September
30,
2009

3 month
period
ended

September
30,
2009

(Unaudited)

(Unaudited)

(Unaudited)

(Unaudited)

(Unaudited)

(Unaudited)

In millions (except per share data)

4,501 4,749 1,575 1,629 1,198 419
2,773 2,908 1,003 958 738 267
1,728 1,841 572 671 460 152
202 298 107 94 78 29
222 201 80 69 59 21

55 51 16 14 15 4
1,269 1,393 401 522 338 106
22 42 7 3 6 2

157 189 68 74 42 18

135 147 61 71 36 16
1,134 1,246 340 451 302 90
287 338 77 121 76 20
847 908 263 330 225 70
5.51 5.82 1.71 2.14 1.47 0.46
5.48 5.77 1.70 2.12 1.46 0.45
153,671 156,011 153,902 154,383 153,671 153,902
154,525 157,275 154,827 155,532 154,525 154,827
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS
OF COMPREHENSIVE INCOME

Convenience translation into

Profit for the period

Other comprehensive income
(losses)

Actuarial gains (losses) from
defined benefit plan

Tax
Other comprehensive income
for the period, net of tax

TOTAL COMPREHENSIVE
INCOME FOR THE
PERIOD, NET OF TAX

New Israeli shekels U.S. dollars
9 month
period 3 month
9 month 3 month ended period ended
period ended period ended September September
September 30 September 30 30, 30,
2009 2008 2009 2008 2009 2009
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
In millions
847 908 263 330 225 70
8 (2) (1) 2
(2) 1
6 (1) (1) 2
853 907 262 330 227 70
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PARTNER COMMUNICATIONS COMPANY LTD.

(An Israeli Corporation)

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash generated from operations (Appendix)
Income tax paid

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Acquisition of property and equipment

Acquisition of intangible assets

Proceeds from (payments for) derivative financial instruments, net
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from exercise of stock options granted to employees
Dividend paid
Repayment of capital lease
Purchase of company's shares by the company

Interest paid
Short term loans
Repayment of long term bank loans

Repayment of notes payable
Net cash used in financing activities

DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS AT END OF PERIOD

16

Convenience

translation
into
New Israeli shekels U.S. dollars
9 month period ended
September 30,
2009 2008 2009
(Unaudited) (Unaudited) (Unaudited)
In millions
1,615 1,766 430
(290) (299) (77)
1,325 1,467 353
(429) (329) (114)
(167) (24) (44)
31 (26) 8
(565) (379) (150)
24 14 6
(471) (694) (125)
(6) (5) )
(351)
(68) (68) (18)
(20) 20 (5)
(21)
(370) (99)
(911) (1,105) (243)
(151) (17) (40)
184 148 49
33 131 9




PARTNER COMMUNICATIONS COMPANY LTD.

(An Israeli Corporation)

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Appendix — Cash generated from operations and supplemental information

Convenience

translation
into
New Israeli shekels U.S. dollars
9 month period ended
September 30,
2009 2008 2009
(Unaudited) (Unaudited) (Unaudited)
In millions
Cash generated from operations:
Profit for the period 847 908 225
Adjustments for net income for the period:
Depreciation and amortization 414 350 110
Amortization of deferred compensation related to employee stock
option grants, net 15 7 4
Liability for employee rights upon retirement, net 1 4
Finance costs, net 74 103 20
Gain from change in fair value of derivative
financial instruments (22) (16) (6)
Interest paid 68 68 18
Deferred income taxes 42 26 11
Income tax paid 290 299 77
Capital loss on sale of fixed assets 2 1 1
Changes in operating assets and liabilities:
Decrease (increase) in accounts receivable:
Trade (166) 83 (44)
Other (11) 8 (3)
Increase (decrease) in accounts payable and accruals:
Parent group- trade (1) 2
Trade 104 (62) 28
Other 31 (33) 8
Income tax payable (51) 12 (14)
Increase in inventories (22) 6 ()
1,615 1,766 430

Cash generated from operations:

At September 30, 2009 and 2008, trade payables include NIS 165 million ($44 million) (unaudited) and
NIS 182 million (unaudited) in respect of acquisition of fixed assets, respectively.

These balances will be given recognition in these statements upon payment.
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
RECONCILIATION BETWEEN OPERATING CASH FLOWS AND EBITDA

. Convenience

U.S. dollars

9 Month Period

9 Month Period Ended Ended
September 30, September 30,
2009 2008 2009
(Unaudited)
In millions
Net cash provided by operating activities 1,325 1,467 353
Liability for employee rights upon retirement (1) (4)
Accrued interest and exchange and linkage differences
on long-term liabilities (142) (171) (38)
Increase (decrease) in accounts receivable:
Trade 166 (83) 44
Other, including derivative financial instruments 33 8 9
Decrease (increase) in accounts payable and accruals:

Trade (104) 63 (28)

Shareholder — current account 1 (2)

Other (excluding tax provision) 264 333 71
Increase (decrease) in inventories 22 (6) 6
Increase in Assets Retirement Obligation 1 (1)

Financial Expenses 130 138 35
EBITDA 1,696 1,742 452

* The convenience translation of the New Israeli Shekel (NIS) figures into US dollars was made at the
exchange prevailing at September 30, 2009 : US $1.00 equals 3.758 NIS.
** Financial expenses excluding any charge for the amortization of pre-launch financial costs.
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APPENDIX: EFFECT OF TRANSITION TO IFRS:

An explanation of how the transition from US GAAP to IFRSs has affected the Company’s
financial position and financial performance is set out in the following tables and the notes that
accompany the tables.

Exemptions from full retrospective application elected by the Company:

1.

Fair value as deemed cost exemption
The Company has elected to measure property and equipment at fair value as at 1
January 2008. See A below.

Business combinations exemption
The Company has applied the business combinations exemption in IFRS 1. It has not
restated business combinations that took place prior to the 1 January 2008 transition date.

The following adjustments relate to the effect of the transition to reporting under IFRS, as issued
by the International Accounting Standards Board, as do the explanations with respect to these
adjustments and with respect to the exemptions that the Company has elected to apply upon
the transition to the IFRS reporting regime. The adjustments are presented as follows:

Adjustments to the consolidated statements of income for the periods of nine and three
months ended September 30, 2008.

Adjustments to certain equity items as of September 30, 2008.

The provision of explanations with respect to the above adjustments, together with a
description of the exemptions adopted by the Company under IFRS 1 during the course of
the transition to the IFRS regime.
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Consolidated interim statement of income:

Nine months ended September 30, 2008

Reported Effect of
under transition to
US GAAP IFRS IFRS
(Unaudited)
New Israeli shekels
Note In millions, except per share data
Revenues 4,749 4,749
Cost of revenues A B,C 3,071 (163) 2,908
Gross Profit 1,678 163 1,841
Selling and marketing expenses 301 (3) 298
General and administrative expenses L 181 20 201
Other income L 51 51
Operating profit 1,196 197 1,393
Finance income 43 43
Finance expenses 190 190
Finance costs, net C,F,L 112 (112)
Profit before income tax 1,084 162 1,246
Income tax expense AC 297 41 338
Profit for the period 787 121 908
Earnings per share
Diluted 5.01 0.76 5.77
Weighted average number of shares
outstanding (in thousands)
Basic 156,011 156,011
Diluted 157,096 179 157,275
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Consolidated interim statement of income:

Three months ended September 30, 2008

Reported Effect of
under transition to
US GAAP IFRS IFRS
(Unaudited)
New Israeli shekels
Note In millions, except per share data
Revenues 1,629 1,629
Cost of revenues A B,C 1,001 (43) 958
Gross Profit 628 43 671
Selling and marketing expenses 97 (3) 94
General and administrative expenses L 62 7 69
Other income 14 14
Operating profit 469 53 522
Finance income 4 4
Finance expenses 75 75
Finance costs, net C,F,L 64 (64)
Profit before income tax 405 46 451
Income tax expense AC 109 12 121
Profit for the period 296 34 330
Earnings per share
Basic 1.92 0.22 2.14
Diluted 1.91 0.21 212
Weighted average number of shares
outstanding (in thousands)
Basic 154,383 154,383
Diluted 155,356 176 155,532

21



Consolidated reconciliation of equity:

As of September 30, 2008 Reported
under US GAAP (Unaudited)
Effect of adjustments, net for:
Options to employees
CPI adjustment - equity
Property and equipment
CPI adjustment- licenses
Software adjustment
Liability for employee rights
upon retirement
Derivatives
Asset retirement obligation
As of September 30, 2008 under
IFRS (Unaudited)

NIS in millions

Share Capital

Accumulated Treasury

Note capital surplus deficit shares Total
2 2,566 (810) (351) 1,407
K (257) 257
B 135 (135)
A 200 200
B 39 39
B 31 31
C 16 16
F (1) (1)
E ©) 6)
2 2,444 (409) (351) 1,686
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A. Property and equipment

At the transition date, the Company chose to state the property and equipment at their
fair value and to determine that value as deemed cost, in accordance with the
exemption of IFRS 1. As part of the deemed cost, the company made an estimation of
the remaining useful life of each significant component of property and equipment.
Depreciation is calculated using the straight line method for each individual significant
component of an item of property and equipment. See also changes in property and
equipment in respect of asset retirement obligation in E below.

As a result, the property and equipment balances increased by NIS 269 million as at
September 30, 2008, while the deferred tax balances deriving from the differences in
the measurement of the property and equipment for tax purposes decreased
compared with the presentation of property and equipment for accounting purposes,
by approximately NIS 68 million at September 30, 2008. The Accumulated deficit has
decreased on this date by the respective net amounts.

The deemed cost evaluation included lengthening of the estimated useful lives of the
property and equipment as follows:

Before After
evaluation evaluation
years
Communications network:

Physical layer and infrastructure 5-10 10-25
Other Communication network 5-10 3-15

Computers, hardware and software for
information systems 3-7 3-10
Office furniture and equipment 7-15 7-10
Optic fibers and related assets 10-15 7-25

As a result, the depreciation expenses for the nine and three months ended
September 30, 2008 has decreased by NIS 157 million, and NIS 39 million
respectively. As a result the income tax increased by NIS 39 million, and NIS 10
million for the nine and three months ended September 30, 2008, respectively.

B. Inflation Adjustment

The value of non monetary assets and equity items that were measured on the basis
of historical cost under US GAAP, have been adjusted for changes in the general
purchasing power of the Israeli currency - NIS, based upon changes in the Israeli
Consumer Price Index (“CPI”) until December 31, 2003; as until that date the Israeli
economy was considered hyperinflational according to IFRS, as a result:

1. Capital Surplus increased by NIS 135 million at September 30, 2008.

2. License intangible asset increased by NIS 52 million at September 30, 2008,
while the deferred tax balances deriving from the differences in its measurement tax
purposes decreased, by approximately NIS 13 million at September 30, 2008. As a
result, the cost of sales increased for the nine and three months ended September 30,
2008 by NIS 3 million and NIS 1 million, respectively; while the income tax expense for
the nine months ended September 30, 2008 decreased by NIS 1 million.
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3. Software intangible asset increased by NIS 41 million at September 30, 2008,
while the deferred tax balances deriving from the differences in its measurement tax
purposes decreased, by approximately NIS 10 million at September 30, 2008. As a
result, the cost of sales increased for the nine and three months ended September 30,
2008 by NIS 2 million and NIS 2 million, respectively;

C. Liability for employee rights upon retirement, net

Under US GAAP, the Liability for severance pays for employees' rights upon
retirement was measured by multiplying the years of tenure by the last monthly salary
of the employee (i.e. one monthly salary for each year of tenure) at each balance
sheet date, and the amount funded for severance pay that has been accumulated for
this liability is measured based on redemption values at each balance sheet date. In
addition, under US GAAP, amounts funded with severance pay funds were presented
as long term investments. Under IFRS, the liability for employee rights upon retirement
is computed under the provisions of IAS 19 Employee benefits (hereafter — IAS 19).
Under the provisions of IAS 19, the severance pay plan of the Company considered
"defined benefit plan" as detailed in IAS 19. Hence, the liability for employee rights
upon retirement that arise from the plan is measured on an actuarial basis, and takes
into account, among other things, future salary rises and turnover.

The actuarial calculations were performed by an external expert.

In addition, the amount funded is measured at its fair value. The said amounts funded
comprise “plan assets” as defined in IAS 19, and hence, were set off from the liability
for employee rights upon retirement for the purpose of statement of financial position
presentation.

As a result, the liability for employee rights upon retirement, before deduction the fair
value of plan assets, decreased as of September 30, 2008 by NIS 21 million, while the
deferred tax balances decreased by approximately NIS 5 million at September 30,
2008.

The Company elected as its accounting policy to recognize actuarial gains (loss)
arising from the valuation of the plan, according to IAS 19, on a current basis to other
comprehensive income.

Actuarial losses in the amounts of NIS 2 million, net of tax, for the period of nine
months ending September 30, 2008 were charged to other comprehensive income.

Finance income (expenses) in the amounts of NIS (3) million and NIS (1) million for
the nine and three months ended September 30, 2008, were charged to statements of
income. Cost of sales decreased for the nine and three months ended September 30,
2008 by NIS 9 million, and NIS 6 million respectively. The income tax expense for the
nine and three months ended September 30, 2008 increased by NIS 3 million, and
NIS 2 million, respectively.

D. Licenses and other intangible assets

1. The values of the Licenses and other intangible assets have been adjusted for
changes in the general purchasing power of the Israeli currency, see B above.

2. Under US GAAP costs to acquire and to retain telecommunication customers are
expensed in the period incurred.

Under IFRS costs to acquire or retain postpaid mobile telecommunication customers,
pursuant to a contract with early termination penalties are in some cases capitalized if
(1) such costs are identifiable and controlled; (2) it is probable that future economic
benefits will flow from the customers to the Company; and (3) such costs can be
measured reliably. Subsidies on handsets sales, which are calculated by deducting
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the customer's payment toward the handset from the cost of the handset, and sales
commissions, are included in the customer acquisition and retention costs. Capitalized
customer acquisition and retention costs are amortized over their expected useful life
which is not longer than their minimum enforceable period, which is generally a period
of 18 months, using the straight-line method. In the event that a customer churns off
the network within the period, any unamortized customer acquisition or retention costs
are written off in the period in which the customer churns.

Accordingly, when handsets are sold to end customers for purpose of acquiring new
customers or retaining existing customers, the Company subsidizes the sale of the
handset by selling it at a price below its cost to secure a fixed-term service contract.
The handset sale is then treated as a non-revenue-generating transaction and
accordingly, no revenue is recognized from these types of handset sales. As of 2009,
the said costs fulfill the above mentioned conditions and therefore the subsidy, which
represents the difference between the cost of the handset and the payment received
from the customer for the handset, is capitalized as an element of customer
acquisition and retention costs and included in intangible assets.

Costs to acquire pre-paid telecommunication customers are expensed in the period
incurred.

E. Asset Retirement Obligation

The Company recognizes a liability in respect of asset retirement obligation (ARO)
associated with the retirement of a tangible long lived asset in the period in which it is
incurred and becomes determinable, with an offsetting increase in the carrying amount
of the associated asset. The cost of the tangible asset, including the initially
recognized ARO, is depreciated such that the cost of the ARO is recognized over the
useful life of the asset. Under US GAAP, the interest rate used for measuring changes
in the liability would be the credit-adjusted, risk-free rate that existed when the liability,
or portion thereof, was initially measured .Under IFRS, the Company uses a pretax
discount rate that reflects current market assessments of the time value of money and
the risks specific to the liability in accordance with IAS 37. The application of the
exemption of deemed-cost for property and equipment described in note A above
resulted that property and equipment were revalued to their fair values at the transition
date.

As a result, the provision for asset retirement obligation increased by NIS 8 million as
of September 30, 2008; while the deferred tax balances increased by NIS 2 million, as
of September 30, 2008.

Finance costs for the nine months ended September 30, 2008 increased by NIS 1
million.

Under US GAAP the provisions were presented as part of other liabilities. Under IFRS
the provisions are presented separately on the statement of financial position.

F. Derivative financial instruments

US GAAP does not require bifurcation of a foreign currency embedded derivative if
payment is denominated in the local currency of a substantial party to the contract.
Under IFRS, bifurcation is not required also if payments are denominated in any
currency that is commonly used to purchase or sell such items in the economic
environment in which the transaction takes place. Until December 31, 2006, Israel was
considered economy which the USD is "commonly used". Accordingly there are some
transaction in which foreign currency embedded derivative was bifurcated under US
GAAP but not under IFRS.

The effect of applying IFRS as of September 30, 2008 includes a decrease in current
derivative financial assets in the amount of NIS 2 million with corresponding amount
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(net of tax) to accumulated deficit. As a result, the finance expenses for the nine
months ended September 30, 2008 increased by NIS 2 million.

Under US GAAP derivative financial instruments were presented in the statement of
financial position within other receivables and other liabilities. Under IFRS, the
derivatives are financial instruments that are measured at fair value through profit and
loss and therefore are presented separately on the statement of financial position.

Hereafter additional differences between US GAAP and IFRS which relate to
presentation:

G. Share based compensation expenses

Under US GAAP, Share based compensation expenses were charged to profit and
loss through corresponding increase to capital reserve. In accordance with IFRS, and
on the basis of the accounting policy applied by the Company, the Company has
reclassified this capital reserve to the accumulated deficit. As a result, the balance of
the capital reserve decreased as of September 30, 2008 in the amount of NIS 257
million with against accumulated deficit.

H. Classification of Finance income and expenses

Under US GAAP, financial income and expenses included interest and exchange
differences, and fair value gains and losses on derivative financial instruments were
also presented in finance income or loss, at their net value, below the "operating
income" line item. Under IFRS, the Company presents interest income on long term
receivables as part of normal operations in its statement of income under "other
income" above "operating income" line item. Financial income and expenses are
presented in two different line items — finance income and expenses, below the
"operating income" line item.

As a result, finance income from sale of handsets in installments was reclassified from
finance income to other income in the amounts of NIS 51 million and NIS 14 million for
the nine and three months ended September 30, 2008. Credit card commission
expenses were reclassified from finance expenses to general and administrative
expenses in the amounts of NIS 21 million and NIS 7 million for the nine and three
months ended September 30, 2008.

According to US GAAP, financial income and expenses are presented net in the
income statement. According to IFRS, financial income is disclosed separately from
financial expenses in the income statement and accordingly, the Company separately
presented financial expenses and income.

I. Explanation of material adjustments to the statements of cash flow

1. Interest paid in the amounts of NIS 68 million during the nine months ended
September 30, 2008, that were included in operating cash flows under US GAAP,
were classified as financing cash flows under IFRS.

2. Under US GAAP deposits in funds in respect of employee rights upon retirement
were recognized as investing cash flows .Under IFRS, these deposits are recognized
as operating cash flows. As a result, amount of NIS 2 million for the nine months
ended September 30, 2008 was reclassified from investing activity to operating activity
in the statements of cash flows.

3. Under US GAAP funds paid or received from settlement of derivative financial

instruments are classified as operating activity. Under IFRS, these amounts are
classified under investing activities. As a result, amount of NIS 26 million, net, paid for
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derivative financial instruments in the nine months ended September 30, 2008, were
classified to investing activity.

. Other comprehensive income

Under US GAAP the Company had no comprehensive income components other than
net income. Therefore, no reconciliation has been presented.

. Reclassifications

Certain comparative figures have been reclassified to conform to the current period
presentation. The change is immaterial.

27



NIXXIN 7V NN nivpn 1101

2009 miv v 'whwn Ivann

nuxyn — 2009 miv ¥ 'w'wn Ivana o'wTn 0'in 64,000 v nooin e
ninp? 't 3 O
2009 mv v 'w'wn pivan? o it 300 7w T0I MTArT e

Ty 1 2yn Y [Id NNN9A NPV N1ann e

10(2008 v wi'hw Ivan? hxnwna) 2009 v wrywn Iyann nixxin Ny

3.3% 7w a1, (V0T )1 419) 117 1,575 :nio1dn o e

4.3% 7w a1, (30T )11 370) 117 1,389 :nmin'wn nioidn e

23.2% 2w N1, (YT (117 107) w17 401 nyen nin e

20.3% 7w n1r (YT (117 70) @ 177 263 73 ni e

10.9% 9w AT ,(3T "7 152) @ j1'9n 570 : ""EBITDA

39.3% -7 nxnwna nio1>nin 701 36.2% nninn ’EBITDA -n ay'w e

35.1% 9w a1, (37 j1*7'n 80) @ ji'7'n 301 101 praniTn DTN .

"7 3.008 7y Tav ntinn 19onw o, (1212 101 01 64,000 7w nivI0XN (0"IN 0'01 e
wiow uT ' 1.199 77200

/1" 80 -2 1x w (1" 300 -> 750 102) ADS ix ,n'n? (V217 0.52) i 1.94 :m5m TITArT

2009 mv v w'rwn (1va7 (YT

D'XNINA TR DAL JIPI0ZYT WYKY 19193 Inn nnnon °

.US GAAP omizn nirti jzn nx 9'7nni ("IFRS") 'mix'71:2n '011'90 nirTi jjzn nx n1ann nyn'x 2009 wxina 1 -2 10
w1 1 -nn 7nn n2'ornon IFRS -0 oiv nx 7wy 0 wTnn axin ir nyTin2a v'oimn 2008 niw? mxnwnn y1nn
.2009 'xna 21 xnn nvTin2 IFRS - yin'x -1 9o 1201 nx1 .2008

"GAAP jj7n'7 nxnna X7 '011'9 TTNa win'w" (36 Tiny) |707 nx1 "
7w wrrwn (w211 oninrwn niodninn 44.0% -7 nxnwina 2009 7w 'wi7win 1va1a o'ninwn nionninn 41.0% -7 nie 2

2008
AVPWN NIMY'YeN DINITN DTN 1211, NISVIY NIY'Yon Danima narn

28



IX "M019" |72%) n"ya nuwpn M0 nnan - 2009 1anana 9 LN L wn WX
;SIYR n'7ram nx7o mivpn n'r'von (PTNR :TASE -1 NASDAQ) ("anhana"
2w 'whwa piyana anirT M09 2009 mv v 'wwn 1Iyann NIRXIN 7Y DI QYT
152) @ 1"y'n 570 29 EBITDA 2y (0717 i''''n 419) @ 1x"7'n 1.6 7@ nioxda 2y 2009

(Y'2r7 't 70) @ 'z 263 7w i i n (0T 1t'rn

M09 7Y NIRYINNN [IXY VAW IR" 1079 77011 112N TIT N KL [1V2N NIRXINYG 10NN
NIDIN NTNINE?7 N 210N DN'YWA DR 77907 11019 7Y NdWNNNN NNRYNA LAT [Ivana
NN NI NN ANTN DR V197 payvnn The Marker 1 2y waw 2702 maNNRY?
D'YUTN NINIRY? 0"A71 9'0IN7 1IN713' .Ap0N *TTN 722 ,NIr'7xwn 171700 nNan ' 2 nn'wn
NTRINNN NNY2A ,TIND 1N PIY2A .07 (Y202 101 D'OIAN 7¢ Nnidan NN Da o2 77 X
[I"7'n 3 17 DX 1'¥NY 2V D'RA X1 ,NINR? 97X 64 79 D'wan 1900 027 117 NMWOX NIRY

".0"inn

2V YN771 0'9YN DTN DN L, NNANKNA NIV I'MINNN 1210 NN 0D'wnn X"
,ORNNY .07 Nihyn N1an IR O'RNNY NNann 7y ,NYXD DMANKA DT NN v
19w7 NN ,2010 maw 170N NG 2107 NN WK NIV NN NDINA 1201 X7 17NNN

" 17w nirninn NN NX

N2'INN 11019 .0'YTN NI7'WO 'MINNAI NIMAVIVOXR NINTI Y'PYN? 11019 n9'oin ,7'apm”
71NN NNy T Y ,NNaNn NN L NI9'YI] N'W7WN DY9aW TINA NNA R NNWTNY
PIY2 NDNNXD NINNSNNN .07NIM 2N NXTIE 70U AN NIYTNN NNand  NRIYN
7¥17 N Y ApTR DTRY2 DNaNn DR NIAYALE 11019 7Y ITN2 NPDNIM Y78 D700

"MIYPN MmN 7w 7710 7907 71907 NNI0N DX A'WN71E NIYTN DIMATIN

300 7w np17na MV TY7 Xaw 19D NI w27 7Y NITNNY NAYINA IRYTIE N2 019"

"N Ivan w irrm

[2]7'K M ,0j77"' 70 WX QWI' NXI D''70YN N'ONIY NIX ,07'7'70 NNAN NX 11271 Dd0%7 1ix1]”
|2 112> .21 DIN2 0NI9 NIXR 727771 110192 N0 'VIA YWD W NNXIMN Nn7wnn 9y AT
NNaN NApn 7y L,719 2p N 0% WURID QW7 0770 [I0Y¥RN NNAN? NImnGg ixna
192 N72IMN MIYPNN NNAN7 DNIK D290 TWUXK NDYNNAN NDMNN 7V1 Nida 1> VITIVOD

".01"m XN

7¢ NN7¥IMN NNYWUNN 7Y NRal AN AR R 11019 79 Mo T WK AW QT 7R N

NX'N M019 .NDWIM DD NNANYT 'MIDIVXN ]'INW|7'7 TINQ WA21 10191 N0Y7UN |'VIa YN

29



NIX DY TIAY7 NN xR N9¥N AR, NORIYD D291 NIdWwmMNE NIPTNN NNANNA NNK

" T'Nya AIvawn |UNn7 0DNIonn N'TaY 0yl 11019 7Y PIxnn n7ninn

Q" 'yv 0"71IY9NI 0'011'D D'TTN

Q309 - Q308 Q32008 Q3 2009

-3.3% 1,629 1,575 (w "21"7'm1) NiIo1dN
-23.3% 522 401 ( 11"7'm1) *71von niN
-20.3% 330 263 ( 21'7'm1) 72 NN
asm e oo TRmsmwnenowm e
-10.9% 640 570 ( 21'7'na) EBITDA
+4.4% 2,882 3,008 NoIFNN qi107 (D'97X1) DN
+0.3% 3.9 4.2 (% —2) 2 nwroin Y
-1.9% 376 369 (n1pT) "IN y¥inn 'wTIn win'y
-8.5% 165 151 (-1) "In7 nyximn N'YTIN 101N

Nn'o1n's N'po

1" 419) iy 1,575 — monon 2009 7w 'w'7win [Iya1a M09 7Y 101 NIcdAN 0

2008 7w 'wwn lvana i 1,629 —n 3.3% 7w a1 (0T

4.3% 9o a1 (0T e 370) ' 1,389 mnn o'hn'wn nioidn ,NI01dNN |0 NN

IT N ,2009 Nmvw 7w omTipn DIvaY? i .2008 7w 'wwn vana  jifrm 1,452 —n

,O"NNNNN ZIYN 'RIN DX NIBPWYUNA VIR NPT NI NIdIM Nioidn 7v NRXIN 7'Vl '

NNX N"MY7 NIY 12 -n arnn DTN DTN DR NIRXED DIN'YN 9NYN DR 7777 0D'wnnin

NIWoSYwnN ANk NdIN AT NI 7w nnyowin nxi 2009 mwa mivpnn Twn T %Y

D"INN 0'011 4.4% -> 7w 1T NOPWNN NWIA NIPTN 102 nNMY 177 NIo1dNN 72y nirarn

yxmnn 7yn vin'y nn1 oy ("post-paid") Tay*Ta o'nwnn ovin 7w 'on'n 07pwna 2imal

D'NN'wN NiodNAl (SMS min'w 7712) [Imnl DRIMIN NI01dN2 NNMY DA 11D ,D'NN 0'01]

30

.0"N7170 YIn




(Ivana (T i 34) mopir'rm 128 —a mdnon SMS —%%715 X% ,]pinni pniMan niodnn
8.8% Ix m 't 128 -7 nnima ,onn'wn nionnmm 9.2% o'ninn ,2009 v 'whwn

%2008 2w 'wrwn [1V272 DMIN'WN NI01DNN

'w2vn 1va1a o'nnfwn niodnn 6.0% Ik 1" 87 -n 9.2% -2 inn¥ SMS —n niondn
7v 'w7wn Ivana o'nntwn nionnnn 6.8% Ix (YT pr'rn 25) i 95 -7 2008 v
.2009

1" 144)  i"ym 543 — nonon 2009 v 'wwin (IvaNa ofn'wn 'm0 nina o
nonm 1T T 2008 7w 'wwin Ivana w ifrm 685 =7 nxnwna 20.7% 7w T (0T
846 -7 2008 7w 'w'7wn (Ivana @ ' 767 -n ,0'nin'wn onn niva 10.3% v nnryy
NI011XNA DTN NYOSWN? qona NxTi,2009 mv 2w 'whwin Ivana (VT i 225) o i'rm
D'NN'YY NNIYRD NISONN NIXXINN NX NOPYN D'NN'WN 1dNn NIyl n*wn .0mnen
DY'YON NIDA N I yann (' 27 - 7w 102 901 NNS DA 1D D'YWTNN D'NYIN

JWN TN 7V NIZNN 22 NS NIRXINA @ [1'7'n 14 -3 9w qon 71mar 2009 n'7'nnn

[1"7'1 49) @ 1" 186 — mdnon 2009 7w 'wwn [1Iyana axp TI'Yn nniian X7 Niondn
NopwN NiodN nnmyn .2008 7w 'whwn pvana i 177 —n 5.1% 9w nnmy (0171
'oN'N DP7N2 NU7YNN DRXIND NPOY7 N01dNA NNMXI NIXZOYN 190N Miynwn 717
7w TI020N [II'N NYOSWA T Y nR7na nanm It vy wen T 'won 7w nindnnn
nionnn JPIFRS -7 nxnn2 (IfnY D'WNTA D'RINN INUPRN DA DN DAY NN

2009 mv 7w 'wwn |1lyana 0DN'wON NN Y [ v ir 58 -1 nup nxp Tirvn

29 -2 ponon 2009 mvw 7w 'wwn jIyana T W nnnnn X7 nNnn faa mian niman
WU [Ivana 1" 14 9w 102 nxp TIY 7 72 To907 aRiwNa (0T 1M 8) m 1
TI020 I 7w @ "7 36 -> 7w 02 101 NYSWAN NXR qpwn a1 1w 2008 nmv v
—n n7aona 2009 7w 'wwn jiyana (DM'womn Ny NIND 0M'WONN NIO1dN) DM'WONN
N"7UNN NARXIND NROYY7 NIV 2T a1 NIRFOYN 190N N7y T 2y n7na nanim Wi LIFRS

JYUN T 'YON 7Y nNdnnn 'ontn 0p'7Na

17200 .N'Nd1N MYN 7¥ DN NAXN7 DA'XNN7 N1 2y wTnA 1o 2008 7v 'wi7wn (1y217 [DINni 021N1A NI01dN 74
.D"NINA 0" N7X DU X X7

NX NI77130) 10 un'wi w1 Ny irn ,2008 xina 1 -nn 7nin IFRS -n w7 oxnina 11210 019050 NINITAY Tiv2 0

193 [II'N7 D'WINTN D'XINN 127NN N2 NIWXIN N9I7nin ,2009 w112 1 -2 71 7nn (Nroaa’2an 0'wdonn nioidnn
.N'012770 N'XIAWNN NI TAL ININAY

31



2w T, (YT 1M 152) v 572 —a ndonon 2009 7w 'wi?win (1ivana 'mian ninan o
.2008 7w '"w'win Ivana it 671 —n 14.8%

50) 17 187 — mdonon 2009 7w 'wwn 1Ivana N1 a'7nan L'y 0N NIRXIN
IT a7y 2008 7w 'wrwin pvana it 163 =7 axnwina 14.7% 9w ary (0T '
NN NWI9n ,nNMn 1297001 ISP -0 07 nioniman Nison nnoni ity DMy nopwn
NT NONIY DI'WINN 190N N'7uNn NYAIN D'YIN 7Y DAY DNNM D'P9I0Nn NN N
NIRXINA 71IT'AN 'RIWNK 0'01D] NI NNVAIKA NPOY NIYXANA K71 NIZ7N W 'wTIND aI'nn
['opn WwR IFRS —n nMaona non nimy i 7w 101 nyswnn T 7Y 17N nim nnonn

2009 v '"w'7wn Iyana  1f7m 6 —d2 NIRXIN

LT "9 107) @ 'r'n 401 —a nonon 2009 v 'w2win jIvana 7700 "ysna niNn

2008 7w '"wwn Ivana  ifrm 522 -7 axnwina 23.2% v a1y

o'uinmn (21T if'rm 152) v i'em 570 — nonon 2009 7w 'w'win ivana EBITDA —n
'WYN IvaNa 17 640 -7 Axnwina niodnn Jon 36.2% Ik o'min'wn niodnnn 41.0%
.10.9% 7w a1 (n1o1dnn YJon 39.3% LIk o'nn'wn niodnnn 44.0% n'nw) 2008 9w
(Ivana EBITDA —n ,2009 %w 'w'2win [Iyana nxp TI'Y NN 7 (1N NYSWN DR R'XINY
v 'whvn v axnwna 17.5% 9w nmr ' 528 —a nonon 2009 nmv 7w 'wwn
nnMn navonl ISP -n nimwe w nnpan nii2v? nana nonim it nt 2008 naw

.D'MN'YN NI01dN DT AT 1Iva? @ 17 41 - 7w nidoa

2w AT ()T ' 16) @ pr''n 61 = modnon 2009 7w 'wwn j1lvana M NIRXID
272 Nwa nopwn N1 L2008 miw v 'whwn vana i 71 =7 axnwina 14.1%
NP NINRA DTAXD NIRYIN T 7Y 0OP7N2 NNM WX yaonn NIMTIANY 0'oniMmn 0'Nina
(Ivana 2.4% -7 2008 7w 'wwn 1vana 2.1% -n pax? onnnn 7T ntyn nRXIND

2009 v "w'wn

1" 330 -n 20.3% 7w a1 (00T ' 70) @oif7m 263 —2 nonon fzan NiNN
7¢ nnpn? nNiwpn nivsonn N7 nana nonrm it T DA 2008 7w 'wwn iyvana

.NT'TIN NIO1dNAI D'NN'YWA NI0DNA N7 DA IND nN™Mn nivhunt ISP -n niiyyo

7 "W 1Iyadn 170N yximnn Nifmn 1oon 7y ooiann ,ADS -7 Ix nan% '0'0an niNn
2008 7w '"wwn Ivana n'n? w 2.14 —n 20.1% 7w a1 (017 0.46) o 1.71 n'n ,2009

32



niypwal |iIn'n N1'y7o0

D'ITN) AYpwa NI'YON DINITA DTN 'DDA L NIBVIY NIN7'YSN DNITAN DTN
Nt (2T e 80) ' 301 — nonon 2009 mv v 'wwn 1van? (101 n'anitnn
[10'7 MR N2NA NOPYN IT DT LTPNWR 722mn (1vana  i'9'm 464 -7 nxnwna 35.1% 9w
nriyon omimn 0ma 39.3% 7w nmy DA md NIDVIY NIN?'YON DRNITAN DTN
niypwn v IFRS n1aona ,0m'won nndn 7w jirnn nyswn NX NOpYN IT Y .nypwn
[1"?'m 112 -2 monon 2009 7w 'w'7win |1Iya11 yiap widNA 101 NIYPYN 'WNIN X7 YIAp wid1a
mv v 'whwn vana w i'rm 111 -n mivawn 1'w X977 ,nionnn Yon 7.1% ominnn

.2008

TTAT

(0217 0.52) @ 1.94 9w 102 2009 7w 'w'7wn [1v217 TITAT NRIZN AWR DNANND [INI0'T
7w IX DNann N 7w v oprrnn? (VT e 80 ik, pifz 300 - 750 qoar) ntn?
10 —2 n71wn ni‘n? 1oy MTarTH .2009 Nanana 25 - yain o (10 nw ADS nimiyn

2009 nanxTa
[IN MNN9N NNann MmN ,q0m .2010 mw? n%w TITaTh NIt DX NYd NINI NNann

[P ,|"TN DA NNAND [INIOPYT T 720 WWIRNE AN . TR 1 2un 79 D1D0a n'yo-Tn

2010 mv 7w jlwr1N [1Ivadn 17002 ,N7P7wan ANNonn ,wNINNI

N'71Y9N 2170

D''IANN 0'01 .101 0'7'yo D' 64,000 — 110197 1970x0 2009 7w 'whwN jIvaan 17nna
—> DdINn ,aN'pa ovin 3,008,000 -3 7y Ty 2009 nanwooa 30 -7 1151 nann v n'7'yon
wx M omwnn o'nn 798,000 -1 ,(n™nn 0'oan 73.5%) "post-paid" *nn 2,210,000
(Ivana 3.9% -7 nxnwina 4.2% nnen 2009 mv 7w 'wwn 1vana awoaa ("prepaid”)
nniNN *2va prepaid " 7w AN nnRa nwroa? nonrm avyn 2008 mw v 'whwun

.N2IN]
-2 v Tny nann v 'wwn ArTa "an 0'oa ,2009 nmivw v 'wwn 1Ivann 9107 (10

X77,32% ->2 7win ,2009 v 'wrwin 1yain 9107 121 ,nann v ziva nm .1,199,000

.OTIPN [IY21? AXIYNA 'MIvawn 'y

33



369 2y Tny 2009 mv 7w 'wwn lvana ("MOU") man? yximnn 'wTIND win'yn NIpT 190N
7¢ DMIYUXRIN 021van w7 nnima 2008 7w 'wwn lvana nipT 376 =7 aXknwna nipT
NNA0N DMINY 1P7IN QWX DI'N NIPT 7¢ Miyawnn 190nn NX nopwn a1 ,2009 nvw
MOU —n 1970 D1nn nipT 7w nyswinn DR X'¥In? .2008 nmiw 17nna orTint 0avonp

TPNWUR apnn (1ya17 nriwna vyna nny 2009 mv 7w 'whwn jivana

151 —a nnonon 2009 mwv v 'wwn ivana ("ARPU") 'an%? nyxmnn n'wTinn nodnn
NTA' IR NoFwN AT vt .7°2008 mw Y wwn ivana 165 =7 axnwna (171 40)

TTIN NIOIDNA AT DA IND ,AI'NN DTN DTINNIL'NAND AN AN ZIvn Yain 9vnn

JNX
2V vy ,0N'9'701 DFTO" NN NI Y2va T Y Nann AP NN AWK MO 2py' N
D'¥I7'KkN X71 DNRN I'P10'VN Nyan IMNUSNN 2 Y'TiN M5 M .nann [T IhNnusSnn

D'"'oown

n'NInl N'Thn

1019 NNAN 7Y 'WUKRIN 0'900N 7"D1N0 ,N1aX IRIINY N Nk ,NNaNN NIRXINY Ion'Nna
D'MID0 [IY2IN NYPWN LD DD .D'YUR 7IY 'KINI N2 Dy TTIMNNY 0D'wnn X ,NT [1ya1l”
N'TNY AnNmy TTV? nm 7 ,n%w niwTtnn nntmn nobon1 ISP -n nimtira ornivnwn
nix¥in ,2008 miw 7w 'wwn (IvaNa N7Y X'WN NIRXING ARIYNL  NRT DINNY .N1015Na
NIZVUNN NDINA N7NNN ,NMINNXT . NIFNIND I9'WA IXN NIX N2 NIDYIN NN [1IV2IN
700 NIrvsnn niyn R TIINY anaon WX ,McKinsey nian natya ,nann N'7Iven

2010 mwn

72jmin 1lva1? nxnwna 2009 miv 7w 'yrann [1yana NirFnin2a won D 0'oIN 1IN XN NIV

JYMUN (1Y WRN NI NN QN TPNWN

16
31 Tinva 14 o"21v nwn NX?

34



nTYVI NN'Y 'O

o1 2009 nmv 7v 'wwn [IyaIn NIRXINA [ITNY ATV DN'Y D'PN NIYPEN 11019 NNan
N XX (P 11 pyw apiaa 09:00) 7% jivw 97 16:00 nywa ,2009 nanana 9 —n v
NN QNNuN? nan 7y 707 nMoonY

+972-3-918-0687 7xw ,1-888-281-1167 :(D1'n 190n) 2"NX

N7 D'Y'PYNN DR T N7 'TRN? 221 "1ynn 721 ,01101'K2 'NIT'YA NAYIN ,NTYIN NN'Y

.http://www.orange.co.il/investor site/ —

NN 72y NN'YN N7'NN 197 YW Y20 NINS7 dNXY 010'07 wpann T 'TRN? "avnn ‘D
,S'NIT'YWA AN'YY PTRNY 0710 DI'RY DX (VN7 .ynun NIdIN DX PR TImY ,0unY
7ananma 16 =7 T (NN ITWN DYPNN 1AW DK INIKY) 00K AT DY DN 'Y

Jixna, 2009

T'NY 19 NIOIX NIN'NX

NIXINA W NN pIn 9w 27A 9'woad [Niynynd TNy 19 NISIX NNMK N771D NIRT nyTIn
NYN NNaN NIXINA W NNY% nioian pina 21E woal ,|jpinw '9> 1933 miwn nMan
US Private Securities Litigation — n j721n2 ,Safe Harbor — n 7w nixqinn 9"vi,|jpinw '9> 1934

PN ponn” tnxn" " "lipnn” "noxn” Jmsn” 120 o' L1995 nawn Reform Act

19 NIDIX NNMKX DRNN 770 0T2 0T 0'Moal onnronl "naon” vt "nox” Mgy
NTAY |I'Y VYNT ,NOIMKX 7D .NIR DMK DNRNAN DITAN DN YR NPR D' R, TTY
IN N1012N N7TaN? NIDINT yana ,n%w o' TNy 0WwIXAY yana LIt nyTina N7701n ,n1iuon
NIXXIN NNN9NY7 ,0'UTN IX D' D'PIIYA 'NOIN 2IYD NN1 NANINY7 IK MM'Y? IR 0'N1NNY

LTV 119 ADIX NN KD NTNY NIRRT IR "TNY VNKRYT VAN DNNN DN 701

72T 1N7Y NIFNDIN NIFTANNE NRIMRD 7Y ,'N2NN YT 7Y Q7R TNY 19 NISIX NINMK 1100
1127 NININAI NIIXTIE 'K ,0113'02 NIDIND 7R T'NY 19 NIDIX¥ NINMK .D"MYOX DV TNY D'VIN'N
ninan ,M71700 19702 YIN'Ya FNIDTYAL PIXD 2200, NY07D NpRknn N2'aon 11019
D"IYOYN D"72172a0 DY7070N D'RINN NYOWN L7270 91K NIRRT MIYWPNN NY'WYN)
NIX ,D'TTINNNA X DN'X [ID'0ON 'MNIAN 770 MIRMYT7 DNIMYOKX NIMpINE NIMI07120 DINNSNNI
n'po - 5 qwo” ["nlann % ymn - 4 gwo" "Ip'o M - 'y vy 3D qwo" nX1
D''7NN - INX '011'S YTl O'TNIXA D900 NINIT - 8A q'wo"- "D"011'91 D"71Yy9N D"I>'0l
2008 miw7? 'mwn n"Im "piv 213'0 YW MR MM 17'a - 11 q'wo” -1 "nr'n7nani 0rouswn

(o .2009 7m9xa 27 — nMan NIXIKA W DNMY7 nwaY? wain 2w 20-F 0910 a7y

35



2V INYOWN UK ,MY7IVN [INMAI 01I12'0 NN ,NNYYA L NINTE 'R NIDND 17K NN'NMRY
UNINNY? X7 DUIWY IT QUTINA 11X WX TNY 19 D'IND DWW ,NVIT DI |UTY 170V

DPITAN NIKXINN (A NN MK NIRIY NIFAY D171 70191 NIKXINI
D'WIN'RN ,WUTN YT'RN ARXIND ,TNY 19 NISIX NNMKX [7NY7 IX 'ani9a [DTY7 DA"NNN 3N 'Y

NN N2'0 7on IX DTy

JNNj7I20 ('K 1T DYTINA NIY'9INAN NI'90DN NIXYIND
TTn nnw EBITDA T1a%n , (IFRS) D'X1awnn niNpzy? OXNn2a 1210 N7X 090> Nin"IT
.GAAP-7 Dxnna X7 '011'9

DXNNA 0'221y1A DAXIAN 01NN ,N"Y 121'7'02 aXIN '011'91 VT'AN.

—2 717N WY 197 NNYYI O'XZ'IAX 07177 ([) 0'WTN D'77wNn 0'2IN10 NN ,NING 'RYon
nINR [yn? 71 X 1wy nnnnn 7 . 3.758 nnw TnX ‘XX 12T 12009 12100902 30
yallra

:GAAP —7 DXNN2 X7 '011'9 TTN2 wIN'Y

D'IN'1 DI'XY ,0'011 [I'NI 0'A*IN D'9'WO ,NINN9N ,NN9 ,0'0n ,N'011'9 N2 197 NI01dNN
DTV NAXD .NIYZNN NUWYN1A 72170 TTA nivawn [nY 291 ,niaxin (EBITDA) win'n?
172NN N701N 17X NIXXINT7 QO0I11 VAN 79071 NI2ANN 7¥ NI*721YONN NIXYINA N12N2 V107
D'WIY'A7 DNXNYN?I 11NN 7 0"721y9Nn N2'70 'WIX'A N1 N7 EBITDA —n 7y nooann
IX ,'721V9N niN7 no17nd> EBITDA — 7 on"nn? ' ,07IX .N'NINNNA 'WIX'271 NINTIj7 D'I¢2
No17n EBITDA-2 niX17 ['X ,727 NnITA .N1aNN 7¢ 0"71Y9N D'WIX'A 97vnn ‘MY NiNe
DwiIx'an 2y TR NN 'K EBITDA .ni7'r1 7w TTn> 721y9N NIM7'ysn DINITA 'N*ATn7
D'wynwnn ,0'N0IT D'TTA?7 INIYN7 [N X?71 ,0'721700 NIXI2YNN NINZY 'S 7V D'"900N
XIN ['XI N72NN 7¢ NIMIVO'N NI'7IVON NIXXYIN 7V y'ayn7 721>' 11’k EBITDA .ninnx ninan
.T'NYA NINYOX NIXXIN IT'N7 720 wNY? TVI'N

.0"9025N NINITN N'¥nna navin EBITDA '27 ni7'von 0anirn 0'rN ['2 NAXNN

MIYZN 11019 NITIX

MIYPN MN'Y NP90nn 78W n72m MIYpn N7'won X' n"yva MIYpn 11019 n1an
MIYPN 'MN'Y NPO0on NNann .orange™ anmn NNN (V1IVI'X 'NN'YI NN NAI970 ,NTM)
7019 7w ADS —n niTiyn (2009 1anwo02a 30 -7 [1D1) 78w nrtn i 3 7yn? nnR'7170
2'AX-7N NONNA NNNoY NMann 7w il (Global Select Market) p"TOX12 NINNO)

(PTNR :TASE —1 NASDAQ)

36



nim ("op7po") n"yva jwrmioip oo 7w 45% -> w niyaa na nan nrfn MV

1"nXa "Pink Quote" -2 nivvixni SCIX 7non NNN ,21ar-7N NONIAA INONYT NINIYA 077770

.SCIXF.PK non nnn

NPITAN NN iry R (1) :0mp'y NI7's 'minn nwi7wa oo NI9 AT Tyvina

D'"IN7170N D'7'WONN NYITYT? Ap'va 211I0n0 TARN NOXINN 0™IX7170 0119707 0w T1y7a

NIY¥NXA ,0'171 DTN DIR7170 D2I1970 72U DPITANE DD LNxoN (2) 7xwa o'f2man

NYNI NNa0N1) DIp0 NwNa nxpn Ninp?? ("npm1 ") 0toIm nirnn v ntKiyne nwn

700 ,NPMI'T NIYXNAKRI NX9NN NTIN D090 7V DIR707 0770 NY'TIN 110191 NLVY7WN |'VIA

.NN2aNN 7w 0"011'on 0'od1n 7101 (3) ,21 (2010 22 1 nim

.http://www.scailex.com/ :71019 7y D'9011 D'VIOY

.http://www.orange.co.il/investor site/ :12019 7V 0'9011 D'VDY

AT TTIY N
D'Y'PYN YR N'A0IVOKX L'70Y NIN'S 7"21n0
+972 54 7814151 o
+972 54 7814161 :0y79

oded.degany@orange.co.il :7"NiT

37

:qon yTnY

712X 7RIMY N
'WKI 0'90) 701N
+972 54 7814951 o0
+972 54 7815961 o1

emanuel.avner@orange.co.il :7"NIT




