partner communications

PARTNER COMMUNICATIONS REPORTS
THIRD QUARTER 2011 RESULTS
o DIVIDEND DECLARED FOR Q3 2011:

NIS 0.90 PER SHARE, IN TOTAL APPROX. NIS 140 MILLION
e EBITDA' OF NIS 529 MILLION
e FREE CASH FLOW OF NIS 376 MILLION

Q3 2011 Highlights? (compared with Q3 2010 unless otherwise stated)

e Total Revenues: NIS 1,751 million (US$ 472 million), an increase of 6%

« Service Revenues®: NIS 1,366 million (US$ 368 million), a decrease of 6%

e Equipment Revenues®: NIS 385 million (US$ 104 million), an increase of 99%
e Operating Profit. NIS 314 million (US$ 85 million), a decrease of 34%

e Net Profit. NIS 172 million (US$ 47 million), a decrease of 44%

e EBITDA": NIS 529 million (US$ 143 million), a decrease of 17%

e EBITDA Margin: 30% of total revenues compared with 39%

e Operating Working Capital*: Decrease of NIS 132 million compared with Q2 2011
« Capitalized Expenditures’: NIS 132 million, an increase of 97%

e Free Cash Flow®: NIS 376 million (US$ 101 million), a decrease of 23%

e Net Debt’: NIS 4.7 billion

Cellular Subscriber Base: 26,000 net additions, subscriber base of 3.201 million
ARPUE: NIS 111 (US$ 30), a decrease of 11% compared with NIS 125

For definition of EBITDA measure, see “Use of Non-GAAP Financial Measures” below.

On March 3, 2011, the Company completed the acquisition of all of the outstanding shares of 012 Smile
Telecom Ltd. ("012 Smile"), an Israeli operator of international telecoms services and local fixed line services
and a provider of internet services. The financial results for Q3 2011 therefore include the results of 012 Smile
whereas the results for Q3 2010 do not include the results of 012 Smile. Further detail is provided below.

In order to reflect a change in the approach of Management, the allocation of revenues and cost of revenues
between services and equipment within the cellular segment was changed, effective as of Q4 2010. Total profit
for the cellular and fixed line segments separately remains unchanged. The analysis presented assumes a
retroactive application of the reallocation to Q3 2010.

Changes in operating assets and liabilities excluding adaptors, rights of use and income tax liabilities.
Investment in fixed assets including intangible assets but excluding capitalized subscriber acquisition and
retention costs, net.

Cash flows from operating activities before interest payments, net of cash flows used for investing activities.
Total current and non-current borrowings less cash and cash equivalents.

The ARPU for Q3 2010 has been restated under the lower interconnect tariffs of Q3 2011, for the purpose of
comparison.



Rosh Ha’ayin, Israel, November 23, 2011 - Partner Communications Company
Ltd. ("Partner” or the "Company") (NASDAQ and TASE: PTNR), a leading Israeli
communications operator, announces today its results for the third quarter of
2011. Partner reported total revenues of NIS 1.75 billion (US$ 472 million) in the
third quarter of 2011, EBITDA of NIS 529 million (US$ 143 million) and net profit
for the third quarter of NIS 172 million (US$ 47 million).

Mr. Haim Romano, Partner's CEO, said:

"The financial results for the third quarter of 2011 reflect both the impact of the
regulatory changes as well as the increased competition in the cellular market. The
challenging market conditions, the intensification in competition and our commitment
to the highest level of customer service in the telecommunications market, requires
Partner to prepare and act accordingly, while maintaining the Company's assets and

enhancing operational processes.

Partner has always regarded its customers as one of its main assets and will
continue to take all necessary steps and actions in order to safeguard this strategic

asset.

As a result, the Company will continue to implement steps aimed at improving the
interface with the customers, making procedures more efficient as well as simplifying
the marketing offers to the customers. These steps are expected to improve the level

of service and the customer experience.

The Company is preparing for the changes in the telecommunication market and will
adjust the number of positions and the workforce to a level appropriate for the
Company's objectives and market conditions, in addition to taking the necessary

steps to improve operational efficiency.

As part of Partner's commitment to network quality and technological progress, we
are in the process of accelerating investment in the fixed line transmission network
and the upgrade of the network, in advance of fourth generation implementation.
Regarding our business support systems, the Company is investing in enhancing the
existing systems and is making preparations for their upgrade. Capitalized

expenditures for the year 2012 are expected to total approximately NIS 650 million.”

Referring to 012 Smile, Mr. Romano noted that, "As a telecommunications group, we

continue to work towards maximizing the synergies between the companies, while at



the same time ensuring that each of the companies continues to focus on its core
business, in order to offer the group's customers a wide array of services in the areas

of cellular, fixed-line telephony, internet and long distance calls.”

Mr. Ziv Leitman, Partner's Chief Financial Officer commented:

“As in the first half of the year, the regulatory changes regarding the reduction in
interconnect tariffs and the restrictions on exit fines continue to impair the financial

results.

The improvement in free cash flow was mainly due to the reduction in operating
working capital by NIS 132 million compared with the previous quarter. This was an
outcome of various factors, including a reduction in inventory levels, an increase in
factoring of handset revenues as a result of higher proportion of sales through credit
card transactions as opposed to payments through the customer bill, and finally a
reduction in sales of equipment, compared with the quarterly level in the first half of

the year.

As a result of these factors, free cash flow increased by 138% in the quarter

compared with previous quarter, to reach NIS 376 million.

The reduction in equipment sales in the second half of 2011 is expected to reduce

profits from sales on one hand, but to reduce working capital on the other hand.

Capitalized expenditures in the third quarter were higher than the quarterly level
during the first half of the year. This trend is expected to continue in the fourth quarter

reflecting the impact of the upgrade of the Company’s networks.

The high level of cash on the Company’s balance sheet is due to be partially used for

repayment of Series A Notes in the next two quarters.

Service Revenues for the cellular segment in the third quarter were at a level similar
to that of the second quarter due to a seasonal increase, in particular from roaming
revenues, which was offset mainly through the ongoing price erosion and the impact

of one-time provisions for lawsuits made against the Company.

The Board of Directors has approved the distribution of a dividend for Q3 2011 in the
amount of NIS 0.90 (US 24 cents) per share or ADS, a total of approximately
NIS 140 million (US$ 38 million), representing approximately 80% of the net profit for
Q3 2011.”



Key Financial and Operational Parameters

Q32011 Q32010 Change
Revenues (NIS millions) 1,751 1,650 +6%
Operating Profit (NIS millions) 314 476 -34%
Net Profit (NIS millions) 172 309 -44%
Free Cash Flow (NIS millions) 376 487 -23%
EBITDA (NIS millions) 529 641 -17%
Cellular Subscribers (end of period, in thousands) 3,201 3,133 +2%
Quarterly Cellular Churn Rate (%) 7.2 5.0 +2.2
Average Monthly Usage per Cellular Subscriber (minutes) 410 361 +14%
Average Monthly Revenue per Cellular Subscriber (NIS) 111 125° -11%
Partner Consolidated Results
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Q32011 Q32010 Change | Q32011 Q3 2011 Q3 2011
Total Revenues 1,476 1,650 -11% 301 -26 1,751
Service Revenues 1,097 1,457 -25% 295 -26 1,366
Equipment Revenues 379 193 96% 6 - 385
Operating Profit 313 476 -34% -1 2 314
EBITDA 469 641 -27% 60 - 529

Revenues totaled NIS 1,751 million (US$ 472 million) in Q3 2011, an increase of 6%
from NIS 1,650 million in Q3 2010. 012 Smile's contribution to total revenues totaled

NIS 301 million (US$ 81 million), or NIS 275 million excluding inter-company

revenues. Excluding 012 Smile, revenues decreased by 11% in Q3 2011 compared

with Q3 2010.

9

comparison.

% Includes inter-company revenues and expenses between Partner and 012 Smile.

4

The ARPU for Q3 2010 has been restated under the lower interconnect tariffs of Q3 2011, for the purpose of




Service revenues for Q3 2011 were NIS 1,366 million (US$ 368 million), compared
with NIS 1,457 million in Q3 2010, a decrease of 6%. Excluding 012 Smile's
contribution to service revenues (excluding inter-company revenues) of NIS 269
million (US$ 72 million), service revenues decreased by 25%. This decrease mainly
reflects the 71% reduction in the interconnect voice tariffs and the 94% reduction in
the interconnect SMS tariff from January 1, 2011 which together reduced service
revenues by approximately NIS 282 million this quarter. Excluding the impact of the
reduction in interconnect tariffs and 012 Smile's contribution, service revenues would
have decreased by approximately 5%, which mainly reflects an increase in airtime
rebates related to sales campaigns under which the subscribers are eligible to obtain
rebates dependent upon the level of their monthly usage. In addition, the decrease
reflects the impact on revenues in the total amount of approximately NIS 26 million
(US$ 7 million) of the one-time provisions made in the quarter with respect to various
lawsuits filed against the Company.

The decreases were partially offset by the positive impact on revenues from the
continued growth in the cellular subscriber base and increased revenues from data

and content services.

Equipment revenues totaled NIS 385 million (US$ 104 million) in Q3 2011,
increasing by 99% compared with Q3 2010. The increase largely reflects an increase
in the average revenue per handset, largely due to the proportion of smartphones

sold.

Gross Profit totaled NIS 541 million (US$ 146 million) in Q3 2011, a decrease of
17% from NIS 655 million in Q3 2010. Excluding 012 Smile's contribution to gross
profit of NIS 50 million, the decrease in gross profit was 25%. This decrease mainly
reflects the direct negative impact of the reduction of interconnect tariffs on gross
profit in the amount of approximately NIS 113 million, partially offset by an increase in

gross profit from cellular equipment sales.

Other income, net, totaled NIS 30 million (US$ 8 million) in Q3 2011 from NIS 10
million in Q3 2010, reflecting an increase in recognized deferred revenue from

handset payment installment plans related to the increase in equipment sales, as



well as the impact of a one-time provision in Q3 2010 in the amount of approximately
NIS 6 million made with respect to a lawsuit and a motion for the recognition of this

lawsuit as a class action, filed against the Company.

Operating profit for Q3 2011 totaled NIS 314 million (US$ 85 million), a decrease of
34% from NIS 476 million in Q3 2010. Excluding 012 Smile's contribution of an

operating loss of NIS1 million, the decrease in operating profit remains 34%.

EBITDA in Q3 2011 totaled NIS 529 million (US$ 143 million), of which NIS 60 million
was contributed by 012 Smile. Excluding 012 Smile's contribution to EBITDA,
EBITDA decreased by 27% compared with NIS 641 million in Q3 2010.

Financial expenses, net in Q3 2011 were NIS 81 million (US$ 22 million), an
increase of 31% from NIS 62 million in Q3 2010. This largely reflected an increase in
interest expenses resulting from the higher debt level which was partially offset by
the lower linkage expenses due to the increase in CPI by only 0.6% in Q3 2011
compared with 1.2% in Q3 2010.

Net profit for Q3 2011 was NIS 172 million (US$ 47 million), a decrease of 44% from
NIS 309 million in Q3 2010.

Based on the weighted average number of shares outstanding during Q3 2011,
basic earnings per share or ADS, was NIS 1.11 (US 30 cents) in Q3 2011, a

decrease of 44% from NIS 1.99 in Q3 2010.

Funding and Investing Review

Cash flows generated from operating activities before interest payments, net of
cash flows used for investing activities ("Free Cash Flow"), totaled NIS 376
million (US$ 101 million) in Q3 2011, a decrease of 23% from NIS 487 million in Q3
2010.

Cash generated from operations decreased by 10% from NIS 571 million in Q3 2010
to NIS 513 million in Q3 2011. This is mainly explained by the decrease in net profit
as described above. Cash generated from operations for Q3 2011 was positively

affected by arrangements made by 012 Smile with credit card companies to advance

6



the billing cycle payments by a number of days. These arrangements improved

operating cash flow by approximately NIS 37 million in Q3 2011.

Investment in fixed assets including intangible assets but excluding capitalized
subscriber acquisition and retention costs, net, increased by 97% from NIS 67 million
in Q3 2010 to NIS 132 million (US$ 36 million) in Q3 2011. The increase primarily

reflects the unusually low level of investment in fixed assets in Q3 2010.

Capitalized subscriber acquisition and retention costs, net, decreased from NIS 17
million in Q3 2010 to NIS 3 million in Q3 2011, reflecting the significant decrease in
the capitalized costs, following the amendment to the Communications Law which

restricts subscriber exit fines, introduced in February 2011.

The level of net debt at the end of Q3 2011 stood at NIS 4.72 billion, compared with
NIS 4.86 billion at the end of Q2 2011.

Dividend

The Board of Directors has approved the distribution of a cash dividend (paid in NIS)
for Q3 2011 in the amount of NIS 0.90 (US 24 cents) per share or ADS (a total of
approximately NIS 140 million or US$ 38 million) to shareholders and ADS holders of
record on December 7, 2011. The dividend is expected to be paid on December 20,
2011.

Requlatory Developments

Recommendations of the Public Committee for the Determination of the
Wholesale Service Tariffs in the Fixed-Line Market and the Examination and

Revision of Bezeq’s Tariff Structure ("Hayek Committee")

In October 2011, the Hayek Committee published its recommendations to the
Minister of Communications. The recommendations are substantially similar to the
interim recommendations, previously reported by the Company and further include,

inter alia, the following recommendations:



1. Determination of the Tariffs for the Wholesale Market

a. Wholesale service tariffs shall be set by the regulator. Until such time,
each wholesale service tariff shall be fixed, regardless of consumer's characteristics
and shall not exceed 75% of the average retail price offered by the fixed-line general
licensee with the largest market share in the private internet infrastructure sector
during July to September 2011. This arrangement shall apply for six months from its
approval by the Minister of Communications. The Minister of Communications may
extend the period only by six months.

b. The wholesale service tariffs that will be determined by the regulator
shall be maximum tariffs, based on the cost principal while taking into account the
granting of incentives to make investments. The tariffs shall be reviewed every three
years.

2. Structural Separation

a. The structural separation requirement imposed on the fixed-line general
licensees shall be cancelled and replaced by accounting separation between the
services that these licensees provide and the infrastructures. This change will
became effective upon the earlier of either the passage of a period of six months
from the signing of wholesale agreements or from the beginning of provision of
wholesale services as set in the said agreements. If agreements are not reached
regarding the said wholesale services, the structural separation shall be cancelled
when wholesale tariffs will be set by the regulator. In addition, the transfer of
information between the retail and wholesale divisions of each of the companies will
be prohibited.

b. If no wholesale market is established within 24 months from the publish
date of the Hayek Committee recommendations, the regulator shall resume structural
separation between the infrastructure of fixed-line general licensees and services
provided to end users.

3. Supervision over Retail Tariffs

a. The supervision over Bezeq's retail tariffs will be based on the
maximum tariff determination method, and not the constant tariff determination
method. The maximum tariff shall be revised from time to time by the regulator and
shall be calculated in accordance with the cost principle.

b. Removal of the supervision on the maximum tariff by setting tariffs in

the regulations, and transition to tariff supervision based on the provisions of the



Communications Law, shall be executed once the regulator is convinced that the
level of competition in the field allows it. After removal of the supervision and after
cancellation of the structural separation, the regulator shall consider the cancellation
of the fixed usage fees that are charged by Bezeq, while setting a timetable for this
cancellation.
4. The Telecommunications Initiative on the Electricity Company's Infrastructure
The Hayek Committee recommended applying to the entity that will be
established as part of the initiative, regulatory rules similar to the rules set for the
provision of wholesale services, as they will be applied to other fixed-line general

licensees, with the necessary technological adjustments.

The implementation of the recommendations, either in whole or in part, is subject to
its approval by the Minister of Communications and other additional legislative

processes.

Limitation of Exit Fines for Existing Customers in the Telecommunications
Market

Following the Company's previous report regarding the limitation of exit fines, on
November 8, 2011 the amendment to the Communications Law regarding the
limitation of exit fines for existing customers of various telecommunications operators:
cable and satellite, internet, fixed-line telephony and international telephony, became
effective. In accordance with the amendment, the exit fines shall be limited and will
be based on the calculation of 8% of the customer's average monthly bill for the
company's services multiplied by the balance of the remaining number of months in
the commitment period.

The companies may continue to collect from the customer the balance payments for
equipment, which was purchased as well as debts incurred by the customer.
However, as of the said date, the companies may not charge the outstanding

equipment payments in one payment.



Change in Corporate Tax Rate

On October 30, 2011 the Government of Israel adopted the main part of the
recommendations included in the tax chapter of the report issued by a committee for
socio-economic change. The Government resolved, inter alia, to fix the corporate tax
rate at 25% commencing 2012 rather than continuing the gradual reduction of
corporate tax to 18% by 2016 in accordance with the current enacted tax laws; under
these laws the corporate tax rate applicable for 2012 is 23%. The gradual reduction
of corporate tax rate will be reconsidered no later than 2014, taking into account the
economic and fiscal conditions of the Israeli economy and the conditions in the global
market at that time. The law memorandum, which was published further to adoption
of the main part of the committee's recommendations as above, has not been
enacted in law.

The above changes in tax rates do not have any effect on the measurement of
deferred tax assets and liabilities presented in the consolidated financial results as of
September 30, 2011, since the relating amendment to the law has not been
substantially enacted as of that date.

Had the legislation procedures relating to the new tax rates been substantially
completed by September 30, 2011, and the laws been amended to include the above
mentioned changes in tax rates as per the Government resolution, the effect of these
changes on the consolidated financial results as of September 30, 2011 would have
been an increase of NIS 11 million in net deferred tax liabilities; which would have

been carried as an expense to the statement of income.
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Cellular Segment Financial Review'’

NIS Millions Q3 2011 Q3 2010 Change
Total Revenues 1,449 1,623 -11%
Service Revenues 1,070 1,435 -25%
Equipment Revenues 379 188 102%
Operating Profit 300 479 -37%
EBITDA 447 636 -30%

Revenues for the cellular segment totaled NIS 1,449 million (US$ 390 million) in Q3
2011, a decrease of 11% from Q3 2010.

Cellular service revenues for Q3 2011 totaled NIS 1,070 million (US$ 288 million),
compared with NIS 1,435 million in Q3 2010, a decrease of 25%. This decrease
mainly reflects the reduction in the interconnect tariffs from January 1, 2011 which
reduced cellular service revenues by approximately NIS 282 million in the quarter.
Excluding the impact of the reduction in interconnect tariffs, service revenues would
have decreased by approximately 5%. Within the total, service revenues were
positively affected by the approximate 2% growth in the cellular subscriber base and
the continued growth in the use of data and content services. However, these factors
were more than offset by the impact of the ongoing airtime price erosion reflecting
ongoing competitive pressures in the market, an increase in airtime rebates related to
sales campaigns under which the subscribers are eligible to obtain rebates
dependent upon the level of their monthly usage, and a fall in the profitability of
roaming services. In addition, the decrease in revenues reflects the impact of one-
time provisions made in the quarter with respect to various lawsuits filed against the

Company, in the total amount of approximately NIS 26 million (US$ 7 million).

Revenues from data and content services excluding SMS in Q3 2011 totaled NIS
184 million (US$ 50 million) or 17% of cellular service revenues, increasing by 15%
compared with NIS 160 million or 11% of cellular service revenues in Q3 2010. SMS

service revenues totaled NIS 122 million (US$ 33 million) in Q3 2011, an increase of

11 .
Includes intersegment revenues and costs of revenues
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13% compared with NIS 108 million in Q3 2010, and the equivalent of 11% of service
revenues, compared with 8% in Q3 201072,

Gross profit from cellular services in Q3 2011 totaled NIS 384 million (US$ 103
million), a decrease of 37% from NIS 605 million in Q3 2010. This decrease mainly
reflects the direct negative impact of the interconnect tariff reduction on profit in the
amount of approximately NIS 117 million, as well as the reduction in service

revenues as described above.

Cellular equipment revenues totaled NIS 379 million (US$ 102 million) in Q3 2011,
compared with NIS 188 million in Q3 2010, an increase of 102%. The increase
largely reflects an increase in the average revenue per handset, mainly due to the

proportion of smartphones sold.

The gross profit from cellular equipment sales totaled NIS 87 million (US$ 23
million) in Q3 2011, an increase of 81% from NIS 48 million in Q3 2010. The increase
was attributable to a reduction in average equipment subsidies. In addition, only
NIS 2 million of cellular equipment subsidies, net, were capitalized in Q3 2011,
compared with NIS 11 million in Q3 2010, reflecting the impact of the restrictions on

subscriber exit fines introduced in February 2011 on handset subsidies.

Gross Profit for the cellular segment totaled NIS 471 million (US$ 127 million) in
Q3 2011, a decrease of 28% from NIS 653 million in Q3 2010.

Selling, marketing, general and administration expenses for the cellular segment
in Q3 2011 increased by 9% to NIS 201 million (US$ 54 million), from NIS 184 million
in Q3 2010. The increase mainly reflected higher selling commissions and salary

expenses.

Operating profit for the cellular segment in Q3 2011 was NIS 300 million (US$ 81
million), a decrease of 37% from NIS 479 million in Q3 2010. The one-time provisions

2 As explained in the press release dated February 23, 2011 regarding the Q4 2010 results, starting from Q1
2011 the Company has changed the methodology for allocating revenues from bundled packages between
airtime revenues and content revenues. The results for Q3 2010 have been restated under the new
methodology for the purposes of comparison.
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made in the quarter with respect to various lawsuits filed against the Company
decreased the operating profit for the cellular segment by approximately NIS 16
million (US$ 4 million).

EBITDA for Q3 2011 for the cellular segment totaled NIS 447 million (US$ 120
million), a decrease of 30% from NIS 636 million in Q3 2010. As a percentage of total

revenues, EBITDA in Q3 2011 was 31%, compared with 39% in Q3 2010.

Cellular Segment Operational Review

During the third quarter of 2011, the cellular subscriber base increased by
approximately 26,000 to reach approximately 3.201 million subscribers compared
with approximately 3.175 million at the end of the previous quarter. The post-paid
subscriber base, including mobile broadband subscribers, decreased by
approximately 7,000 and totaled approximately 2.309 million (72.1% of the base) by
quarter end. The pre-paid subscriber base increased by approximately 33,000 and
totaled approximately 892,000 (27.9% of the base) by quarter end.

The quarterly churn rate for Q3 2011 was 7.2% compared with 5.0% in Q3 2010 and
6.5% in Q2 2011. The increase in churn largely reflects the intensification of
competition in the market following the imposition of restrictions on subscriber exit
fines from February 2011, which led to a significant increase in the voluntary churn of
post-paid subscribers. The churn rate also continues to reflect the high churn rate of

pre-paid subscribers and subscribers with collection problems.

Total cellular market share at the end of the quarter is estimated to be unchanged

from the previous quarter at approximately 32%.

The monthly Average Revenue Per User (ARPU) for cellular subscribers for Q3 2011
was NIS 111 (US$ 30), a decrease of 11% from NIS 125"%in Q3 2010. The decrease
mainly reflects the ongoing price erosion as described above, as well as the other
factors that led to a reduction in cellular service revenues including the reduction in

the profitability of roaming services and the impact on revenues in the total amount of

'3 The ARPU for Q3 2010 has been restated under the lower interconnect tariffs of Q3 2011, for the purpose of

comparison.
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approximately NIS 26 million (US$ 7 million) of the one-time provisions made in the

quarter with respect to various lawsuits filed against the Company.

The monthly average Minutes of Use per subscriber (MOU) for cellular subscribers in
Q3 2011 was 410 minutes, an increase of 14% from 361 minutes in Q3 2010. This
increase largely reflects the continued increase in the proportion of cellular
subscribers with tariff packages that include large quantities of minutes, and occurred
despite the continued increase in the proportion of mobile broadband subscribers in
the subscriber base which puts downward pressure on the MOU since such

subscribers do not generate significant airtime use.
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Fixed Line Segment Financial Review

Fixed Line Segment 012 Smile Total
NIS Millions excluding 012 Smile and its and its Fixed
subsidiaries14 subsidiaries Line

Q32011 Q32010 Change Q3 2011 Q3 2011

Total Revenues 46 48 -4% 301 347
Service Revenues 46 43 +7% 295 341
Equipment Revenues * 5 -5 6 6

Operating Profit (Loss) 15 (3) +18 -1 14
EBITDA 22 5 340% 60 82

* Representing an amount less than 1 million

Revenues for the fixed line segment totaled NIS 347 million (US$ 93 million) in Q3
2011. Excluding 012 Smile's contribution of NIS 301 million (US$ 81 million), fixed

line segment revenues decreased by 4% in Q3 2011 compared with Q3 2010.

Fixed line service revenues for Q3 2011, excluding 012 Smile, totaled NIS 46
million (US$ 12 million), compared with NIS 43 million in Q3 2010, an increase of 7%.
The increase reflects revenue growth from residential services including fixed line

telephony and ISP services, as well as business services.

Partner's local fixed line telephony subscriber base including 012 Smile
(residential and business subscribers) reached approximately 295,000 at the end of
Q3 2011.

Equipment revenues for the fixed line segment excluding 012 Smile decreased from
NIS 5 million in Q3 2010 to less than NIS 1 million in Q3 2011.

Gross Profit for the fixed line segment was NIS 19 million (US$ 5 million) in Q3 2011
excluding 012 Smile and NIS 70 million (US$ 19 million) including 012 Smile.
Excluding 012 Smile, this represents an increase in gross profit of NIS 17 million from
a gross profit of NIS 2 million in Q3 2010, mainly reflecting a reduction in interconnect
expenses following the reduction in cellular interconnect tariffs from January 2011.

Gross profit for 012 Smile was adversely affected by a one-off impairment recorded

™ Includes inter-segment revenues between the Cellular and Fixed Line Segments excluding 012 Smile.
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in Q3 2011 in the amount of NIS 17 million (US$ 5 million) of subscriber acquisition
costs capitalized in prior periods. The impairment was recorded following an
amendment to the Telecommunications Law which imposes restrictions on

subscriber exit fines in the fixed line market.

Selling, marketing, general and administration expenses for the fixed line
segment in Q3 2011 excluding 012 Smile was NIS 4 million in Q3 2011 compared to
NIS 5 million in Q3 2010.

Operating profit for the fixed line segment was NIS 14 million (US$ 4 million) of
which 012 Smile contributed an operating loss of NIS 1 million. Excluding 012 Smile's
contribution, operating profit increased by NIS 18 million from an operating loss of
NIS 3 million in Q3 2010 to a profit of NIS 15 million (US$ 4 million) in Q3 2011.

EBITDA for Q3 2011 for the fixed line segment totaled NIS 82 million (US$ 22
million). 012 Smile contributed EBITDA of NIS 60 million, compared with NIS 65
million in Q2 2011, reflecting the negative impact of the termination of capitalization
of subscriber acquisition costs, following the amendment to the Telecommunications
Law in August 2011 which imposes restrictions on subscriber exit fines in the fixed
line market.

Excluding 012 Smile, EBITDA for the fixed segment totaled NIS 22 million (US$ 6
million), compared with a NIS 5 million in Q3 2010. The EBITDA margin for the fixed

line segment in Q3 2011 was 24% of total fixed line segment revenues.
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Conference Call Details

Partner will hold a conference call to discuss the Company’s 2011 third quarter
results on Wednesday, November 23, 2011, at 17:00 Israel time (10:00 EST). Please
call the following numbers (at least 10 minutes prior to the scheduled time) in order to
participate:

North America toll-free: +1.888.668.9141, International: +972.3.918.0609

This conference call will also be broadcasted live over the Internet and can be
accessed by all interested parties through our investor relations web site at:

http://www.orange.co.il/investor site/.

To listen to the broadcast, please go to the web site at least 15 minutes prior to the

scheduled time to register, download and install any necessary audio software.
If you are unavailable to join live, the replay numbers are:
International: +972.3.925.5901

North America: +1.888.326.9310

Both the replay of the call and the webcast will be available from November 23, 2011
until November 30, 2011.

Forward-Looking Statements

This press release includes forward-looking statements within the meaning of Section
27A of the US Securities Act of 1933, as amended, Section 21E of the US Securities
Exchange Act of 1934, as amended, and the safe harbor provisions of the US Private
Securities Litigation Reform Act of 1995. Words such as "believe", "anticipate",
"expect”, "intend", "seek", "will", "plan”, "could", "may", "project", "goal", "target" and
similar expressions often identify forward-looking statements but are not the only way
we identify these statements. All statements other than statements of historical fact
included in this press release regarding our future performance, plans to increase
revenues or margins or preserve or expand market share in existing or new markets,
plans to reduce expenses, and any statements regarding other future events or our
future prospects, are forward-looking statements.

We have based these forward-looking statements on our current knowledge and our

present beliefs and expectations regarding possible future events. These forward-
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looking statements are subject to risks, uncertainties and assumptions about Partner,
consumer habits and preferences in cellular telephone usage, trends in the Israel
telecommunications industry in general, the impact of current global economic
conditions and possible regulatory and legal developments. For a description of
some of the risks we face, see "ltem 3D. Key Information - Risk Factors", "ltem 4. -
Information on the Company", "ltem 5. - Operating and Financial Review and
Prospects”, "ltem 8A. - Consolidated Financial Statements and Other Financial
Information - Legal and Administrative Proceedings" and "ltem 11. - Quantitative and
Qualitative Disclosures about Market Risk" in the Company's 2010 Annual Report
(20-F) filed with the SEC on March 21, 2011. In light of these risks, uncertainties and
assumptions, the forward-looking events discussed in this press release might not
occur, and actual results may differ materially from the results anticipated. We
undertake no obligation to publicly update or revise any forward-looking statements,

whether as a result of new information, future events or otherwise.

The financial results presented in this press release are preliminary un-audited financial
results.

The results were prepared in accordance with IFRS, other than EBITDA which is a non-
GAAP financial measure.

The financial information is presented in NIS millions (unless otherwise stated) and
the figures presented are rounded accordingly.

The convenience translations of the Nominal New Israeli Shekel (NIS) figures into US Dollars
were made at the rate of exchange prevailing at September 30, 2011: US $1.00 equals NIS

3.712. The translations were made purely for the convenience of the reader.

Use of Non-GAAP Financial Measures:

Earnings before financial interest, taxes, depreciation, amortization and exceptional items
('EBITDA’) is presented because it is a measure commonly used in the telecommunications
industry and is presented solely to enhance the understanding of our operating results. This
measure, however, should not be considered as an alternative to operating income or
income for the year as indicators of our operating performance. Similarly, this measure
should not be considered as an alternative to cash flow from operating activities as a
measure of liquidity. EBITDA is not a measure of financial performance under generally
accepted accounting principles and may not be comparable to other similarly titled measures
for other companies. EBITDA may not be indicative of our historic operating results nor is it

meant to be predictive of potential future results.
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Reconciliation between our net cash flow from operating activities and EBITDA on a

consolidated basis is presented in the attached summary financial results.

About Partnher Communications

Partner Communications Company Ltd. ("Partner") is a leading Israeli provider of
telecommunications services (cellular, fixed-line telephony and internet services)
under the orange™ brand. The Company provides mobile communications services
to over 3 million subscribers in Israel. Partner’'s ADSs are quoted on the NASDAQ
Global Select Market™ and its shares are traded on the Tel Aviv Stock Exchange
(NASDAQ and TASE: PTNR).

Partner is an approximately 45%-owned subsidiary of Scailex Corporation Ltd.
("Scailex"). Scailex's shares are traded on the Tel Aviv Stock Exchange under the
symbol SCIX and are quoted on "Pink Quote" under the symbol SCIXF.PK. Scailex
currently operates in two major domains of activity in addition to its holding in
Partner: (1) the sole import, distribution and maintenance of Samsung mobile
handset and accessories products primarily to the major cellular operators in Israel

(2) management of its financial assets.

For more information about Scailex, see http://www.scailex.com

For more information about Partner, see http://www.orange.co.il/investor site

About 012 Smile Telecom Ltd.

012 Smile is a wholly owned subsidiary of Partner Communications which provides
international long distance services, internet services and local telecommunication
fixed-line services (including telephony services using VOB) under the 012 Smile
brand. The completion of the purchase of 012 Smile by Partner Communications took
place on March 3, 2011. For further details see the press release dated March 3,
2011.
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Contacts:

Mr. Ziv Leitman
Chief Financial Officer
Tel: +972-54-7814951

E-mail: investors@orange.co.il
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

Convenience
translation into

New Israeli shekels U.S. dollars
September 30, December 31, September 30,
2011 2010 2011
(Unaudited) (Audited) (Unaudited)
In millions
CURRENT ASSETS
Cash and cash equivalents 655 321 176
Trade receivables 1,533 1,331 413
Other receivables and prepaid expenses 55 71 15
Deferred expenses 33 9
Inventories 149 101 40
Income tax receivable 23 6
Derivative financial instruments 17 6 S
2,465 1,830 664
NON CURRENT ASSETS
Trade Receivables 894 632 241
Advance payment in respect of the acquisition of 012 smile 30
Deferred expenses 273 73
Assets held for employee severance benefits 5 1
Property and equipment 1,998 2,058 538
Licenses and other intangible assets 1,406 1,077 379
Goodwill 494 133
Deferred income tax asset 18 5
5,088 3,797 1,370
TOTAL ASSETS 7,553 5,627 2,034
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Convenience
translation into

New Israeli shekels U.S. dollars
September 30, December 31, September 30,
2011 2010 2011
(Unaudited) (Audited) (Unaudited)
In millions
CURRENT LIABILITIES
Bank borrowings and current maturities of notes
payable, other liabilities and non current bank
borrowings 666 628 179
Trade payables 817 717 220
Parent group - trade 154 72 41
Other payables 247 642 67
Deferred revenue 50 51 13
Provisions 71 26 19
Derivative financial instruments 2 3 1
Income tax payable 11
2,007 1,826 540
NON CURRENT LIABILITIES
Notes payable 2,606 1,836 702
Bank borrowings 2,101 1,252 566
Liability for employee rights upon retirement, net 41 54 11
Dismantling and restoring sites obligation 21 23 6
Other non current liabilities 12 8 3
Deferred tax liability 1 2 *
4,782 3,175 1,288
TOTAL LIABILITIES 6,789 5,001 1,828
EQUITY
Share capital - ordinary shares of NIS 0.01
par value: authorized - December 31, 2010,
and September 30, 2011 - 235,000,000 shares;
issued and outstanding -
December 31, 2010 — **155,249,176 shares
September 30, 2011 — **155,644,708 shares 2 2 1
Capital surplus 1,100 1,099 296
Retained earnings (accumulated deficit) 13 (124) 4
Treasury shares, at cost - December
31, 2010 and September 30, 2011 - 4,467,990
shares (351) (351) (95)
TOTAL EQUITY 764 626 206
TOTAL LIABILITIES AND EQUITY 7,553 5,627 2,034

* Representing an amount less than 1 million
** Net of treasury shares
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF INCOME
Convenience translation into U.S.

New Israeli shekels dollars
9 month 3 month 9 month 3 month
period ended period ended period ended period ended
September 30 September 30 September 30,  September 30,
2011 2010 2011 2010 2011 2011

(Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited)

In millions (except per share data)

Revenues 5,409 4,913 1,751 1,650 1,457 472
Cost of revenues 3,699 2,973 1,210 995 997 326
Gross profit 1,710 1,940 541 655 460 146
Selling and marketing expenses 468 347 172 112 126 46
General and administrative expenses 225 232 85 77 61 23
Other income - net 74 40 30 10 20 8
Operating profit 1,091 1,401 314 476 293 85
Finance income 38 11 22 11 11 6
Finance expenses 277 147 103 73 75 28
Finance costs, net 239 136 81 62 64 22
Profit before income tax 852 1,265 233 414 229 63
Income tax expenses 221 326 61 105 59 16
Earnings per share

Basic 4.06 6.07 111 1.99 1.09 0.30

Diluted 4.05 6.01 1.10 1.98 1.09 0.30
Weighted average number of shares

outstanding (in thousands)
Basic 155,507 154,802 155,645 154,902 155,507 155,645
Diluted 155,922 156,170 155,726 155,738 155,922 155,726
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS
OF COMPREHENSIVE INCOME

Convenience translation into U.S.

New Israeli shekels dollars
9 month 3 month 9 month 3 month
period ended period ended period ended period ended
September 30 September 30 September 30,  September 30,
2011 2010 2011 2010 2011 2011
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
In millions
Profit for the period 631 939 172 309 170 47
Other comprehensive income
for the period, net of income tax - - - : - -
TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD 631 939 172 309 170 47
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New Israeli Shekels

PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)

SEGMENT INFORMATION

New Israeli Shekels

Nine months ended September 30, 2011

Nine months ended September 30, 2010

Segment revenue - Services
Inter-segment revenue - Services

Segment revenue - Equipment
Total revenues

Segment cost of revenues - Services
Inter-segment cost of revenues- Services
Segment cost of revenues - Equipment
Cost of revenues

Gross profit (loss)

Operating expenses

Other income

Operating profit (loss)

Adjustments to presentation of EBITDA
—depreciation and amortization

—other (1)
EBITDA

Reconciliation of EBITDA to profit before tax

- Depreciation and amortization
- Finance costs, net

- Other (1)
Profit before income tax

In millions In millions
Reconciliation Reconciliation
Fixed line for Cellular Fixed line for
Cellular segment segment consolidation Consolidated segment segment consolidation Consolidated

3,222 716 3,938 4,153 76 4,229

21 87 (108) 14 41 (55)
1,454 17 1,471 665 19 684
4,697 820 (108) 5,409 4,832 136 (55) 4,913
1,962 582 2,544 2,345 98 2,443

87 21 (108) 41 14 (55)
1,134 21 1,155 502 28 530
3,183 624 (108) 3,699 2,888 140 (55) 2,973
1,514 196 1,710 1,944 4) 1,940
561 132 693 557 22 579
74 74 40 40
1,027 64 1,091 1,427 (26) 1,401
448 146 594 464 25 489
14 1 15 16 16
1,489 211 1,700 1,907 Q) 1,906
594 489
239 136
15 16
852 1,265
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
SEGMENT INFORMATION

New Israeli Shekels New Israeli Shekels
Three months ended September 30, 2011 Three months ended September 30, 2010
In millions In millions
Reconciliation Reconciliation
Cellular Fixed line for Cellular Fixed line for
segment segment consolidation Consolidated segment segment consolidation Consolidated

Segment revenue - Services 1,060 306 1,366 1,430 27 1,457
Inter-segment revenue - Services 10 35 (45) 5 16 (21)
Segment revenue - Equipment 379 6 385 188 5 193
Total revenues 1,449 347 (45) 1,751 1,623 48 (21) 1,650
Segment cost of revenues — Services 651 259 910 814 33 847
Inter-segment cost of revenues- Services 35 10 (45) 16 5 (21)
Segment cost of revenues - Equipment 292 8 300 140 8 148
Cost of revenues 978 277 (45) 1,210 970 46 (22) 995
Gross profit (|oss) 471 70 541 653 2 655
Operating expenses 201 56 257 184 5 189
Other income 30 30 10 10
Operating profit (loss) 300 14 314 479 ©)) 476
Adjustments to presentation of EBITDA

—depreciation and amortization 146 67 213 153 8 161

—other (1) 1 1 2 4 4
EBITDA 447 82 529 636 5 641
Reconciliation of EBITDA to profit before tax

- Depreciation and amortization 213 161

- Finance costs, net 81 62

- Other (1) 2 4
Profit before income tax 233 414

1) Mainly employee share based compensation expenses
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Convenience translation into U.S.

New Israeli shekels dollars
9 month 3 month 9 month 3 month
period ended period ended period ended period ended
September 30 September 30 September 30, September 30,
2011 2010 2011 2010 2011 2011
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

In millions (except per share data)

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash generated from operations (Appendix A) 1,403 1,715 581 682 378 157
Income tax paid (253) (308) (68) (111) (68) (18)
Net cash provided by operating activities 1,150 1,407 513 571 310 139
CASH FLOWS FROM INVESTING ACTIVITIES:

Acquisition of property and equipment (247) (209) (104) (61) (67) (28)

Acquisition of intangible assets (121) (78) (36) (23) (32) 9)

Acquisition of 012 smile, net of cash acquired of

NIS 23 million (Appendix B) (597) (161)

Interest received 10 3 5 1 3 1

Proceeds from derivative financial instruments, net 2) 6 (2) (1) (1) (1)
Net cash used in investing activities (957) (278) (137) (84) (258) (37)

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from exercise of stock options granted to employees 1 8 1 *
Dividend paid (525) (637) (210) (129) (141) (56)
Capital reduction (1,400)
Proceeds from non-current bank borrowing 900 500 242
Proceeds from issuance of notes payable, net of issuance costs 1,136 990 306
Repayment of finance lease 3) 2) 2) 1) 1) 1)
Interest paid (152) (60) (13) 3) (41) 4
Repayment of non-current bank borrowings (699) 1 (188) *
Repayment of current borrowings (128) (34)
Repayment of notes payables (389) (374) (105)
Net cash used in financing activities 141 (975) (224) (22) 38 (61)
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 334 154 152 465 90 41
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 321 329 503 18 86 135
CASH AND CASH EQUIVALENTS AT END OF PERIOD 655 483 655 483 176 176

*Representing an amount less than 1 million
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
Appendix A - Cash generated from operations and supplemental information

Cash generated from operations:

Profit for the period
Adjustments for:
Depreciation and amortization
Impairment of intangible assets
Employee share based compensation expenses
Liability for employee rights upon retirement, net
Finance costs, net
Gain from change in fair value of derivative financial instruments
Interest paid
Interest received
Deferred income taxes
Income tax paid
Capital loss on sale of property and equipment
Changes in operating assets and liabilities:
Decrease (increase) in accounts receivable:
Trade
Other
Increase (decrease) in accounts payable and accruals:
Parent group - trade
Trade
Other payables
Provisions
Deferred revenue
Increase in deferred expenses- Adaptors, net
Increase in deferred expenses- Right of use, net
Amortization of deferred expenses- Right of use, net
Current income tax liability

Decrease (increase) in inventories
Cash generated from operations:

Convenience translation into U.S.

New Israeli shekels dollars
9 month 3 month 9 month
period ended period ended period ended period ended
September 30 September 30 September 30, September 30,
2011 2010
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
In millions
631 939 172 309 170 47
557 489 189 161 150 51
17 17 5 5
14 17 1 5 4 *
(14) 9 4 6 4 (1)
73 39 17 27 20 4
(10) 2 (19) © ©)) (5)
152 60 13 3 41 4
(10) (©)] 5 D (3 ey
(M 14 (10) 6 2 3
253 308 68 111 68 18
1 1 1 *
(243) (122) 4) 29 (65) 1)
30 (3 2 2 8 0
82 1 (26) 13 22 (7
47) (77) 17 (40) (13) 5
(52) 27 53 56 (14) 14
42 (21) 12 7 11 3
2 (6) 1 @
1 *
(15) 4 4 ey
20 9 5 2
(24) 3 3 12) (6) 1
(45) 43 82 12 (12) 22
1,403 1,715 581 682 378 156

At September 30, 2011 and 2010, trade payables include NIS 123 million ($33 million) (unaudited) and NIS 144 million (unaudited) in respect of acquisition of fixed assets, respectively.

These balances will be given recognition in these statements upon payment.
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Appendix B — Acquisition of 012 Smile

On March 3, 2011, the Company obtained control of 012 Smile. The fair values of assets acquired and liabilities assumed were as follows:

NIS in millions

(Unaudited)
Current assets 302
Deferred expenses 289
Property and equipment 145
Intangible assets 408
Goodwill 494
Other non-current assets 21
Short term bank borrowings and current maturities of
long-term loans (201)
Accounts payables and provisions (229)
Long term bank borrowings (579)
650

Less: Advance payment in respect of the acquisition of

012 smile (30)
Less: cash acquired (23)
Net cash used in the acquisition of 012 Smile 597

The acquisition is accounted for using the purchase method. Under the purchase method, assets and liabilities are recorded at their fair values on the acquisition date and
the total purchase price is allocated to the tangible and intangible assets acquired and liabilities and contingent liabilities assumed. The excess of the purchase price over
the fair value of the identifiable net assets acquired is recorded as goodwill. Due to the following limitations, the initial accounting for the business combination is
incomplete at the time of this press release:

As described above, the acquisition was completed as of March 3, 2011 (closing date). Until the closing date there were regulatory restrictions which prohibited both the
Company and 012 Smile to co-operate and provide business information to the Company to start preparing IFRS financial information. 012 Smile being a newly
incorporated company, has initially issued a full set of financial statements only on April 14, 2011. Until the date of this press release, the Company hasn’t yet
completed the work of the purchase price allocation required according IFRS 3R.

Accordingly, the Company allocated the total purchase price to assets acquired and liabilities and contingent liabilities assumed based on preliminary purchase price
allocation which uses estimates of their fair values and amortization periods. The final determination of the fair values of the assets acquired, liabilities and contingent
liabilities assumed and amortization periods may differ from the estimates.
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
RECONCILIATION BETWEEN OPERATING CASH FLOWS AND EBITDA

. Convenience translation into U.S.
New Israeli shekels

dollars
9 month 3 month 9 month 3 month
period ended period ended period ended period ended
September 30 September 30 September 30, September 30,
2011 2010 2011 2010 2011 2011
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
In millions
Net cash provided by operating activities 1,150 1,407 513 571 310 138
Liability for employee rights upon retirement 14 (9) 4 (6) 4 1
Accrued interest and exchange and linkage differences on
long-term liabilities (212) (92) (24) (28) (57) (6)
Increase (decrease) in accounts receivable:
Trade 243 122 4 (29) 65 1
Other, including derivative financial instruments (5) 5 22 11 (1) 6
Decrease (increase) in accounts payable and accruals:
Trade 47 77 17) 40 13 (5)
Shareholder — current account (82) (1) 26 (13) (22) 7
Other 11 (65) (65) 3 (17)
Income tax paid 253 308 68 111 68 18
Increase (decrease) in inventories 45 (43) (82) (12) 12 (22)
Increase in Assets Retirement Obligation 1 (1) 1
Financial Expenses 235 133 79 61 63 21
EBITDA 1,700 1,906 529 641 458 142

* The convenience translation of the New Israeli Shekel (NIS) figures into US dollars was made at the exchange prevailing at September 30, 2011 : US $1.00 equals
3.712 NIS.
** Financial expenses excluding any charge for the amortization of pre-launch financial costs.
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Key Financial and Operational Parameters’®

NIS M unless otherwise stated Q1 2010 Q2 2010 Q3 2010 Q4 2010 Q1 2011 Q2 2011 Q3 2011 2010 Q311 YTD
Cellular Segment Senice Revenues’® 1,340 1,392 1,435 1,408 1,099 1,074 1,070 5,575 3,243
Cellular Segment Equipment Revenues 220 257 188 322 555 520 379 987 1,454
Fixed Line Segment Total Revenues'® 43 45 48 53 141 332 347 189 820
Reconciliation for consolidation -16 -18 -21 -22 -24 -39 -45 -77 -108
Total Revenues 1,587 1,676 1,650 1,761 1,771 1,887 1,751 6,674 5,409
Operating Profit 451 474 476 459 400 377 314 1,860 1,091
Cellular Segment EBITDA 622 649 636 651 540 502 447 2,558 1,489
Fixed Line Segment EBITDA -3 -3 5 13 45 84 82 12 211
Total EBITDA 619 646 641 664 585 586 529 2,570 1,700
EBITDA Margin (%) 39% 39% 39% 38% 33% 31% 30% 39% 31%
Financial Expenses, net 1 73 62 45 59 99 81 181 239
Net Income 337 293 309 304 254 205 172 1,243 631
Change in Operating Working Capital17 -144 -90 76 -27 -63 -304 132 -185 -235
Capitalized Exp%nditures 87 73 67 168 133 75 132 395 340
Free Cash Flow s 292 350 487 373 256 158 376 1,502 790
Free Cash Flow After Interest 271 314 484 315 238 37 363 1,384 638
Net Debt 3,213 3,540 3,101 3,395 4,856 4,856 4,718 3,395 4,718
Cellular Subscriber Base (Thousands) 3,068 3,096 3,133 3,160 3,149 3,175 3,201 3,160 3,201
ARPU (NIS) 121 123 125 120 115 112 111 122 113

See Page 1 for definitions.

Including inter-segment revenues.

Changes in operating assets and liabilities excluding adaptors, rights of use and income tax liabilities..
After elimination of cash flows used for the acquisition of 012 Smile in Q4 2010 and Q1 2011.

31




N'NIXRXIN '111 nNnIm™mM MIYpn 1101
192011 Yw 'wihywa Iyaay

;N7 ™ 0.90 :2011 7¥ 'w'wa 1Ivya1? MO TITArT
o j1'r'n 140 -3 7w 2715 DO

"7 529 v EBITDA
o 1"t 376 ¥ 'woIN D'INITA DTN ®

(nnX 1y Dn2 D'owo vynY 2010 whw JIyary axnwna) 182011 wihw [IV21 NIXXIN 7Y

6% 7w Ny (VT 1"t 472) @ 1'rm 1,751 1n101dn jo e

6% 7w nT (0T v 368) 17 1,366 :"®0minwn nionn e

99% Yw Ny (AT (' 104) i |10 385 P Ti'vn nio1dn e

34% 9w a1 (00T 1M 85) i 1'7' 314 wen nin e

44% 9 a1 0T ' 47) ' 172 7 nin e

17% 29 a1 (01T ' 143) 1"’ 529 "".EBITDA o

39% -7 nxuwna nio1dnn Yon 30% nunn :EBITDA -h y'w e

2011 2w a7 nxnwna  ivm 132 9w a1 :22%won anin jin e

97% Yw 9, I'7'n 132 2 nimin nivpwn e

23% 9w a1 (0T ' 107) ' 376 22yyoIn DInITA DTN e

o TIRYM 4.7 22jv32in 70

3.201 - p"1innn 190n 10 ,1Iva1a 101 0 26,000 7w niooxn 117170 110 0'02 e
[1"m

2an Wit 125 -7 axnwna 1% 2w a1t (717 30) m 111 :2ARPU

TPNWN

.N'AIXA NOWA KIA 2"NNA NOIA .TA%2 NINIA DN 127 1Yy oiann '
."GAAP-7 pxnna x7v 0010 01102 winw" 707 nx1 EBITDA -0 1710 7w n1Tan? ”
nuwzn mnw n7von ,("7mno 012") n"va oiz7v 7vno 012 n1an nin 7> 7w nw>1n njzoy nx n1ann nnt7wn 2011 yna 3-a 1
2011 7w w7 [1Y2I0 12V NI'011'90 NIXXINN .UINVI'X NI ¢ N'j790 NNl DVYIX D9 NUYZN NI N7'Won DI 0"AIN71A
0'9011 0'019 .70 012 7w nixxmn NX Ni17713 (1'% 2010 7w 'wr7win (1y210 U2V NIP0I1'90 NIXXINA 17'X1 7'no 012 nixxin nx ni771>
.q¥nn2a n'woin
.T'IN 7N 0'NN'YIE TIY NIXXINE NI0127 12 A'¥I7xn nnaw 2010 naw7 'wain (1yainn 7nn 70100 nwaa 'Y e nona »
/IY217 N7n010n nwaa 12'0ENNLY Y DIYT NIA T AYVTIN MXIYAN NINID LU X77 N1 N0 a0l 710 7N ninn 0
.2010 7w w'7win
.101371 0nY NIAMNNAI YIN'W NIMT , 0NN XYY D1Won NiMatnnn 00212 1w 2
.10, 10INY D" AN WD TUXYIA XYY Drwnim MYa 00001 Y90 viajz wioia nvjpwn !

.AYPYN NIM7'WoN 0InItn 0N 1331 ,N'2 'AI7YN 1197 NISVIY NI7'YON DIITA 0N
.D0ITA NI DIITA 1512 YK Y7 (ary an 2
.AXNYN Non?,2011 w2 1yad 7¢ N 01NN '70120 AWz '9wn o7 wTna avin 2010 ‘v (w217 ARPU -n #

32



IX "M019" |72%) n"ya muwpn 7019 nan - 2071 ,7anana 23 ,7xwe L wn UKD
DI'n YT 28w a'7'am nnivpn n'r'yon (NASDAQ and TASE: PTNR) ("nnhana”
v 2011 29 'wwn iyama anirT 01O 2011 mv v whwn 1Ivaa? amnixxim by
143) @ |1"'n 529 2w Y02 EBITDA 2y ,(3n17 |1''n 472)  1Tax"1'n 1.75 2@ 702 nionda

(' 't 47) @ 't 172 2w 02 i i v (YT it

11019 7" 1NN 0N N DI K YYD (1IN NIRXINYT IoNTNNA

NN2ANNI D™MI0710 D'I'WN NS 102 T2 nika 2011 maw? 'whwn lyain nikxima”
NN'wN NNYY NNIRYNAE NNNNN NINXYNN ,0NANKAN PIYD 'RIN A%71700 Piwa nnnnNn
'021 7Y NN'MY N ,NNRNNA 71971 1WN7 11019 DX 0YNN ,MIYPNN 21Y2 NI NNRan

.0"71Y9N 070N 119'WI NNaNn

D'TYXN 722 V177 Y'WNNI DMP'WA 1102 TNK DK A'MINIEYA 019 ANKY D71Vl TN

.NT "ALIVOKX 011 7V NMW DWY7 D'WINTN NI7IYONI

0IY'Sl 070N 7Y NINP7N DY PYNnn 1I9'W7 070N DY'7 11019 Nd'UNN LRXIF 7919

NIP7D NMIN DRI NN'YN NN DX 19YW7 DYI9X 17X 0700 .NINR7 Drgirgn niyynn

NN2NN "TYV'? DTRN NID NAXN NI N1'ZNN DX D'RNNE MIYNN piva D"11'Y7 NDIYI NNaNn

JD'7199N NI7Y' NN TTYX NOY7 72PN DRTELPIYN 'RINYTI

NIYPYNN NXXN 7 '70N2 IR ,N2I7100 AnTpl TWAN NIRR? 019 7w Anninnn 770

,AIYNNN NIDAYN DINNA 'V T '"NN'y piye DN"I|7'7 2NN ANTYI NN MIIoNNn DiNNA

NN NIYRYNN 3"N0o 7713 NidAyn aNTY? Nidnl Nim'zn NIDYNN NNAYN NY'pPYn nNann

". 17 650 ->2 nonon? ninox 2012 mwY (CAPEX)

DIOPN NXYP7 TIA? D'D'wNn IR MIYPN Nxd" :ann o*n m |*x 7''no 012 -7 on'"nna
7V NRT 75 .N'7OY N2 NNANNN NNXR 7D NITPRNn N'02aNY7 7'2nal NNAaNN 2 NIFAN'on
JUPD MIvpnn 171700 DINNA D'MN'Y W 2NN [1Ian XN NINE?? 2yn? nan

" NIMIR71AN NIN'wNl D1VI'RN

33



11019 7¥ 0'900n 7">IN0 NV I'T AN AKX ,NIRXINYT 10NN

["70120 NIY'7 '9O"MYN NNNON XY 0'I1071200 DY1I'YN MY 7¢ DIIWRIN N'xnn? nnim”

JI'900N NIRXIND 7V NY17 Y'Own? DD'wNn RN nioyy n7aanl

-> 7w 701 "21yonn aninn 1N ™M Nz'va yvan (FCF) 'woinn n'anitan 0t 11o'wn
SNMN NINNa AT ,0N1 ,0'MNIA 190NN NRXIND NXT .OTIN [Ivad? ona It 132
NIYXNAX] NIN'DNA 727U NI D122 ON' 2Py DX TI'Y NNDN7 NIRZOY 7w 1IN 97'na 7Ima
Q7' DT N'WTIND NIIAYNN NIYXAKD DIZYN DIPNR2 MT'A (112" DIWONNN 'RIYK '0'01D

JIYRAN nniy? aun [I'¥N2 NXp7 TI'Y NN

V217 AxnwNa ,'nonn jivana 138% -1 'woinn p'mitan DTN 772,178 D'MYIAN IRXIND

. "' 376 -2 Dd>NONI DTIRN

D'NIN ATYY? Xan7 ,Tn LNty 2011w amawn ntxnna axpn T NNDna nTn

ATiNN [Inn NN DX TIIN? Tan BL Sl miela)al

N'YNN2 NNYIIY NIIYIIN Annn NNk no 'wiwn ivana (Capex) niramne niypwn
ANTYA NIYPYAN NIX NOPWUNI L,'V'AN IV DA J'YUNN7 DYDY IT Nnan .MIYN 7Y NJIIWRIN

.N2aNN v nwOn

7¢ 'R NNTO N"aR (IY'97 NP7N2 NTYIM ,NNANN [TRN DNHTAY '9) ANRAN D'NITAN NN

.0'R2N DYDY ']'7?1)’.]1 nann

2172 NN L,WN Y20 17X NI NnN2. 1D 'YYwn [IyaNa TN ITANA 0MIN'YN NI01dNN
TN NYOYUNI D'NNN NP'NY WUNN T Y A TTIR QWX ,A'N NI0dNN TR My

.NNANN TAD IWAINY NIYANT? NIYIDN 7¢ "'y

N'm7 (v10 24) @ 0.90 7w qp'na 2011 'w2wn 1Y217 TIT2AT NRITN AWK NNANND [INI07'T
V217 220 nininn 80%-> qpwnn (01T "7 38) @ j1"7m 140 -3 7w '90D 9;7'na ,ADS IX
#2011 'wwn

D'V 0'71y9NI D'011'S D' TTN

34



nwy Q3 2010 Q3 2011
+6% 1,650 1,751 (v '7'm1) n1o1dN
-34% 476 314 ( '21'7'm1) "71ivon niN
-44% 309 172 (v 2r'7'm1) 7 NN
NI'Yo D2 NIDVIY NI'YON DNITA DTN
-23% 487 376
(@ 1"7'm1) nypwn
-17% 641 529 (m 1''a) EBITDA
+2 % 3,133 3,201 (o1 q10%7 ,0'9781) 17170 "N
+2.2 5.0 7.2 (%-2) 171700 van nwroan WY
+14% 361 410 (n1jT) V2170 N7 yxin 'wTIn win'y
-11% %4125 111 (-2) 22170 17 NyxIMN N'YTIN N01dN
71019 7V NITNIRND NIXXIND
7'!mo0 012
TNINN %innan J =1 nnani 710 012 X77 n'7w nn2an nnaninvle | N"w ar'rm
N7v nnman
Q3 2011 Q3 2011 Q3 2011 "y Q3 2010 Q3 2011
1,751 -26 301 -11% 1,650 1,476 NI01dN
Nionn
1,366 -26 295 -25% 1,457 1,097
o'nN'vn
385 - 6 +96% 193 379 TI'YN NI01dN
314 2 -1 -34% 476 313 21y9n NN
529 - 60 -27% 641 469 EBITDA

6% 7w N (0T 1" 472) ' 1,751 -2 mdnon 2011 v 'wr7win [Iyana niondan
nionnn 107 7'no 012 v nnnNn . TpnwX 7apmn wvana o rvnm 1,650 -7 nxnwna
' 275 ik (a1 rtm 81) e 301 w702 nndnon 2011 7w 'w'wn Iyana
'W'YN |IlvaNa Niodna N 7o 012 Yw Anninn 7n0ia .nirmnan 1 niodn 7nvia

TPNWUR 7270 1van? axnwna 11% -2 nnonon 2011 v

XN non? ,2011 'wiow w2 2w '7nian a7 '9vn? oxnna T 2010 mw? wirwn (ivain v ARPU-n %

35

.71'010 012-7 22079 2 NIrN2an 2 NIodN 7710 %




QT ' 368) m pr'rm 1,366 -2 monon 2011 v 'wwn Iyand o'hin'wn NIoda
012 %¢ Aannnn 7NV .6% 7w N TPNWR apnn pvana e 1,457 -7 nxiwna
(2T ' 72) ' 269 7w 102 (N1'mNan 1A Nioidn 7nuid) oin'yn Niodn? 'no
["MIAN MY '9MYNA ANNONN DX 1'Ya Nopwn a1 .25% -2 o'nin'wn nionnn 1Ime
AWK ,94% 9w y'wa SMS -7 "min e 'omyna nnnonn X 71% v iv'wa nntwh
N7 [IV2N2 D'NN'YN NI01dNA ANNon? TN Ikan Wwrl 2011 axina 1-n 7nn 971im7 1010
012 2w Anninn 7N012 I *7010 MW '9MYNA NNNSNN NYSWN 7Nn0ia . |1'7'n 282 -52
ATNN qP'NA 72ITan Np'wa nyann ,5%->7 nndnon o'nin'wn Nio1dNa AT ANYA L7 N0
'NOT [N'9 7V AWK ,0M1'WON NN NIY70N 0'9"YN NIMDIN 97'N2 N7V Ay wim'yin NN
NYOwn NI01dNA DTN NOPYN 901 .17¢W N'YTINN WIN'YN NN 07NN DTNNY NIRn
750N |22 [1Y2IN 1IWXIAY NIWYoN w (YT it 7) o irfem 26 -3 7w 7715 D102 Ny Tn

.NN2NN T2 YAINY NI'vSYN Niv'an

|21 NI01dN2 2Tl 0NN 0'oa 7IT'an NIYANN NIo1dNA NNMXN |,7'7n1 ITTI? 7R DI

.0mnal

2w 'y (0T p'rn 104) ' 385 -2 monon 2011 7w 'wr7win 1Ivana Ti'kn niodn
nyxXmnn No01M»NA DY MpYa Nopwn nvvn CTpNWX 72pnn (wan? arknwna 99%

.NoNMY "[1Iv0IRNO"N M'wWON 7w n'on' NN 0PN 7w pva 'wony

29 DT (0T ' 146) o ir'7m 541 -2 nonon 2011 Sw 'wwin 1lyana m72an ninn
702 M71an NiN% 7o 012 2w nnninn 2N01a . Tpnwux 72700 (1vata o 1'7' 655 -n 17%
NYOWNN NX 7'va Nopwn It 0T .25% -7 nnonon 'm0 nima a1, i 50 7w
113 -0 7w qp'na M7 NINN 2V a0 W '9Myna Annenn v N'2Y7wn n'wn

19170 TI'Y MDAN M0 NN Y T Y DR NTTIR AWK I 1M

nxnwn (02T ' 8) i 30 -2 mdnon 2011 v 'wwin [1yana 102 NINNKR NI01dN
['A2 NDINY N'NTIN N01DNA 71T NOpwNN Ny TPNWR 7apnn ivana o ifvm 10 -7
2010 3 plyana nmy9 TN AW PILTIY NINDNA N7V NIy DMITYN NDNIY DN'YON
TA1D NWAINY NN DYAND N2 NNdNY7 NYRAl N'USWN YN ', 17 6 -2 W nnoa

.nNanNnN

36



29 2T (0T ' 85) v 1''n 314 -2 nonon 2011 v 'wwin j1vana friysna ninn
1702 7''mo 012 2w *1yonin T09nNN 72NV TPNWR 7apnn (1vana o |19 476 -n 34%

.34% U NNT Y'Y N 19NN NN AT, 1M

"t 60 onn (21T ' 143) @ ''n 529 -1 nonon 2011 7w 'w'7win lvana EBITDA
27% -2 EBITDA -n 711 ,7'no 012 2w nnninn 701 7'no 012 v nnnnhn oa'n o

PR 727mn ivana ifrm 641 -9 nxnwna

29 (0T ' 22)  pif'a 81 -2 monon 2011 7w 'wrwin j1vana 102, imm NIRXID
NYANN NN NIRXINA DYV Qpun AT 2T CTpnwR 7200 (wvana o if'rm 62 -n 31%
-1 TTAN N7V Y'Y 2pY L, NTAXDN NIRXIND AT 7702 ITTIR AWX N DN 2N Dnn

TPNWR apnn 1vana 1.2% -7 nxnwina 2011 'w*9win ivana 12712 0.6%

-n 44% v a1 (00T 't 47) e 172 -2 pdbnon 2011 7w 'wrwin [1vana i nin

IPNUR ann ivana  irrn 309

-7 Ix 2'Y? r'o0'oan niNn ,2011 'wwn jIvadn 170N yximnn Niann 1%on 7y 0oanna
vata m 1.99 -n 44% 2w a1 ,2011 2w 'wwin jivana (vao 30) m1.11 -2 nonon ADS

TPNUR ann

Nniypwal Jin'n N1'po

NI?'Yon DMITAN DTN DDA NN 'MIYYn 19% NSVIY NIT'YSN DINITAN DTN
'wivn (vana (YT e 101) ' 376 -7 nonon ,(™wein naanitn o' th") nypwn

TPNUR 72mn ivana 17 487 -n 23% v a1 ,2011 Yw
naom T L I 513 -2 e 571 7w nann 10% -2 T noviv Ni'yon ot
'W7UN |1IYyaN2 NOVIY NIT'YON DINITAN DTN .7°W7 ININNY '9) 7130 NINA [1I0'72 "'y
DMI7YUNN TN NNTENY 'RIWKR '0'01d NNan 2% 7'no 012 2 n'nd>onn naIv? yswin
@ [1"7'n 37 -3 7w 102 NOVIY NI7'YON D'INITAN DTN DX N9'Y 17X D'TON .0'A' 19001

2011 'wwn jlvama

DN MY NYIIN NIRXIN 7Nn012 IX D"YNIn 'm72 0'021 NNy VIR YD nypun

"' 36) @ "' 132 -7 TpnUR 7apmn (wvana w17 67 -n 97% -2 nny 101 ninng

37



VIAP wIdDIQ NIYpPUn W TN N2INd AN v gpwn 2man 2011 rwhwn ivana (VT

TPNWR 77apnn (Iyvana

"7 3 -7 TPNUR apnn (vana 1 17 -n 1o L,101 01Ny 011N IN'YIE YN NIRYIN
PIN7 [I7'MNN ARXIND D2'NA 'MIynwnn (10PN DX N1opwni ,2011 2w 'wwn jivana w

2011 AxM292 1 -n 700 971M%7 0121 YUK D17 AR'X'N NI0Z NX 7'aann

4.86 -7 nxnwna , TR 4.72 -9 ndonon 2011 'w'w jiyan 107 101,101 AN 9P

2011 7w qwn Ivan qioa @ TIR'7'M

TTaT
7w npoa 2011 'wwn 1van? (2 071wN) MITA2 TIT2A'T NRI7N AW NNaND (M0 T
D'p'tNn? (02T ' 38 X 1'7'n 140 -5 7w 7715 n1boa) ADS Ix nan%? (vio 24)  0.90

2011 7anxT7 20 nira nirn'? 19x npi7nn orr .2011 1anxT? 7 oA ADS -1 nirima

NIMIVYZI2Y NIINNONAD

nn""in Mivpna Dinna 0*"Xiiv'o N'NN'Y 'S"yn nw:p‘: NNMIND ATVIN NN

("N nTVI") DADTYI "PTA" MNAN '9"MYN N1an NI

NIX700N NNIT NP2 MIYPNN WY AMIXnn DX 20N N1 nnotd 2011 "aiopix wTina
NN, NP7 [N ,NNaNN T 7Y 12y NNTY 9,12y ATV NNOT9Y 0N NIX'MNY

NINQN NIX7NNN DX DA

:D"'NXAIV'0 D'NN'Y '9YN NV N
NN X77 ,T'AR DY RAI0'0 DN'Y 7D 7Y 19MYN 10700 Ty 0rownn nyaap? 1 (1)
N2 775 X"on |I'w™ MY NN INIR 'RAIYNRD 9vnnn 75% v nyr X971, 101x0 1'oRna
-12I' D'YUTINN 170N YXINN2 0019 NINIRY? V1IVI'RN N'MYN DINNA NI 7ITAN PIYD NN
W MIYPNN Y T2V NIYR DM D'YTIN AWy qwn? 2ine ar aTon 2011 1anvso

.TA72 D'UTIN DWW IT DSIEN )IRNT 1 MIvpnn
DXNNA ,0'27N D'9YND 1A 0700 "T-7V 1vap'y DUXRI0'oN D'MN'wN 'oMyn (2)

.0I¥ 3 75 1N2" 0'OMYNN NIYPWN VIXA7 YN N7 niontnn JIni nityn [Ny

38



:N"2N NTI9N in

N'XIAYN NTI9N2 97nIMI 701an 995 X"on [1'wn v 7y n70mn nann nTonn nain (1)
NY'Y 197N'Y INXRY NRTE NIFMWUNN 27 278 DRrvA 2y 0'po0on DNIKY DNN'WN 799D |2
NX 7907 770 X"on |I'wm w2 1700 12 DN IR ,0"'N1IV'0 0'AD0N INNN) 12 DI'NN D'YUTIN
NNDON AWIN X7 DX DN'2N DTRIMN '97 ,JINKD D'MO0N] YAj7IY 'D9d DY'NAIV'ON D'NN'YN
"T* 2V DV'NAIV'O D'O'IYN NV DY NN NTI9NN 702N INKD 0NV D'NN'Y aY
NNX 702 'NAI0'ON DT A7 'NAIYNPN AN 2 YN NNava 72V 10oKRT 901 107300
JNnannn

071N W9 LN DTV NIXMN DI0ND DI D'WUTIN 24 N 'R0 IV b9 K7 DX (2)
NINR?7 o'sionn o'NN'WN 17 770 X"on [I'wn ya v n'Munn A Nan nTon yixaL

N

D"NXIIYNZ D'NN 7Y NIR'O 2

NL'YA X71 '2ON 9MYn YR NO'WA DY PTA DNaN 7Y Ravnzn nnn 7y non (1)
[NPY7 DRNNA AYWIN' 072000 T 70 NY7 nyn PTIY' 2NN 9NYNn YRR 9ayn nyay
JI7vn

'9MYN NIR'97 1aynl ,NIPNA D'9"YN NYAR NIYYXARL 2NN 9yNn 72V Nip'on nion (2)
NIYONN 9Iya NINNNN NNY D 07000 YDDIY'Y INR? Y¥AN' MIYPNN 2IN DIRIN NdN
'MmT 7w 07102 DR 107200 71IpPY NNann NTI9NN 7101 INR7E NR'ON NNoN INKYT LNNT

.0710127 NNAIRNN AT NYAR YN 272 DNAN T 7V 02N DYIAPD Yin'un

‘Mmwunin NNan 7Y NIMuNn 2 v MIYpnn ot T

['"W7 D'MIT 0MI07120 0770 07N NNA0N DPI'Y qIan 7y 7'Nn% W D nxtmn 7' Nyl
NINKNN ,0NNX 0"77D X"on nnrwn wa %y 17Nt '9)  ,0vNKAI0'O D'NIN'Y N{790K
JDIWATIN NIAIRdLN

D'901 NP'PN Y7071 MIYPNN WY T 7Y [XIN'RYT 919 ,[77N2 IX [RI702  NIX7nnn Diwy
DIYN NMIYFNN '91Y2 0P D''1INY7 AX'X'D N0 N'7aan

8 DI"a ,0IYN MIYPNN '91Y2 AR'Y'N NI01P N72an7 oNa NNann 7w 0TI NirT? qwnna

DM D"1IN7 AR N0 N72a0 'YW MIYPNN 217 1IN0 1971in7 0101 2011 7anana

DXNN2 .NMIXR722 N1I9701 N NID70 ,00N01R L, |"™171 072D :DIYD MIYPNN 790 v

39



['A2 1N 7w yximnn 'wTinn jawnnn 8% n7oom '© 7y 1awint 172arr AR NIoE L |I7'MY

17w naNNNN noipn nin Ty 1117 NNNY D'YTIND NNNA NNaND 'MN'Y

NV DI WMWY TIY 11AY D'I7YUNN (UNN DX 1INNN N7 'wnn? NIrkvYa e nnann
NX TNX DI7YUN2 2'N7 nNann 179210 X7 myn Tvman 700 D7IR 1NN 12xYY niin

XN T 1Y NNhRY D'MI7wUNn

nMNnanan onl 'N'y

NIY'D1IMN NIX7NNN 'Y YIN'R 12T nu7Nn 78w nwnn n7ayp ,2011 "awpika 30 nia

172N 7975 1w 2TvNn NIT 7w 0ronn 191

70N Tiy' D'TARN 7V 7NN NNaNn on Y'Y D N 2 ,Nwnnn NN NRT NNaona
nnomn 2012 mwa 23% 7w ninan on Wy'w nipna ,25% 7w yiap v 7y 2012 mwn
NNNONN NINN YN .01 Nnten np'n? oknna 2016 nawa 18% 7w Niy'wh TV nanTna
D"7XR0'ON1 075750 0'RINYT 17 0'wa 2014 miwn WNIR' X7 WUThN 77w NN2N on W'y 7w

.N9IPN NNINA 07RA1720 D'PIIYN 2¥N71 "IRWD punn 7Y

DP'PN TR 7WaIn D0 L' MR DTV NIX7AN MRV YRR NIAEYA DoNI9Y PINN DTN
NIXXINA D'NT 0'0' NIFIA'NNNI D'NT 0'0' '021 NTTN 7V NYOWN 'K DINMKN D"I'YY
ININA NWYN? Nn7wIn D10 oNp'7Nw nkn NxTL,2011 7anvooa 30 o7 NITNIXAN NI'S0dN

.TVIN

,2011 7anvo0a 30 DI'7 TV nwyn? 0'M7wIn I'N D'YTNN 0NN NIV'Y a7 np'enn Y70 17'R
,N7UNNN NV7NNA DAUYYTD ZINN IR 07701 1N 7'W7 DMK NINANN 0N IY'wa D'l
71722 nxvann antn 2011 7anvo0a 30 DI*7 NITNIRAN NI'DOdN NIRXINN 7V '1'UN NYOSWN
NIT? NRXIND  0'9772 I'N WK ,N"Y 't 11 - Sw 7715 102 101 D'NTIN D'ONN NIAYNNN]

.TO9nNI NINN

40



271":n ATANN - N'011'S N1'y70

mnwvy Q3 2010 Q3 2011 w 12I'rm
-11% 1,623 1,449 niondN
-25% 1,435 1,070 D'NN'YN NI01DdN
+102% 188 379 TI'YN NI01DN
-37% 479 300 “21VoN NIN
-30% 636 447 EBITDA

LT ' 390) @ ' 1,449 -2 monon 2011 v 'w'win j1lyana TN 2Tann Niodn

IPNUR 2n 1van? nxnwina 1% 2w nme

"2 288)  1*7m 1,070 -2 mdonon 2011 7w 'w7win 1yad? TMn ATana 'MiN'Yn NIod»
nopwn N1 .25% 9w T TENWR 72min vana o 1,435 -7 axnwna ()T
nnal 2011 axinxa 1 oim 7nn QRINe 0121 YUK [*701a0 NIYR 'DMYNA NNN9NN NIX 7'l
'9MYNA DTN NYOWN 71N01A .'NDNN (IYANd (1Y 282 -32 TN Tann NIo1dNA NTY

.5% ->2 Nnndnon D'NN'YN NI01dNA AT ANYAL "N YR
nNMxn qwnnl 1721700 "1m 0'01a 2% -> W 7man 2wt wswin o'mnN'yn Nionnn
NP'NY NYOWN NIX '770 [DIXA 70 1777 1IN7¥n0 198 D'NNIA X ,001IMa1 DI 'MN'YA Win'wa
Yin'yn NN MTNN RN 21man 91y 0'NNNNN 0'¥N70 DR NOPYUNN VRN AT '9MYN
'NOT |N'S 7V DMI7wna 0M'won NN NIY7DN D'9MYN NIMDINA win'wa n'2v? ontnnn
,90112 .0T'TIN "MN'YN DI'NINA AT 17 'YTIND YIN'Yn 1NN 0Y17Nn 0NTNng Nipgn
NIYISNN ARXIND (YT 't 7) @ 1'7m 26 -3 7w 7710 D102 nyswin N7'701 NN T

.NN2NN TA1D IWAINY N'UOYN NIY'AN 190N |'A [IV2N VXY NIMyos Tn

184 -2 mdnon 2011 7w 'w2wn plyana SMS -n nioda 7715 X% ,01IM1 PINN NIO1A
15% 7w D7y ;70 mann 'mnrwn nionnn Yon 17% omnnn (YT e 50) moifem
72pnn yana Tan mann nn'yn nionnnn 11% owinn @ v 160 -7 axnwna

"2 122 -7 mononi 13% -1 171 2011 7w 'wwin j1vana SMS 'aintwn niondn TN

TN [ NIXXINI NI0IdN 7710 7

41



22nn vaha i 108 -7 nxnwna ,o'nin'wn nionnn 11% oquimmn (V11 ' 33) w

.28D'J'1I']'Wn nionnn 8% n'innn TPZNWNX

103) @ p'7m 384 -2 2011 2w 'w'7wn [Iyand DDNON T™MA ITaNN 'MN'wn MY71a0 NiNnn
DX 7'V NOPWUN IT DT LTRPNWR 72700 (1vana 1M 605 -n 37% 2w a1 (21T i'm
-> 7w DIDO2 M7120 NINN 7Y [*70120 YR '9MYNA NNNSNN 7Y N'w NYY7wn nyowinn

ST ANIMND ,0'MN'YN NIoNNA N T qonma i 1 117

"7 102) 17 379 -2 mdnon 2011 7w 'w7wn [1ya1? T Atann ¢ TI'Xn Nioda
nopwn n"wn .102% 7w ny Tpnwx apnn vana o 188 -7 axnwima (YT
"|I90IXN0"N M'WOIN 7Y N'ON' NIDAN D770 7w 7'y ,1'wONYT NYXINNN N01dNA 71T vl

1NonNiv

"7 23) @ 1"7'n 87 -2 nd>non 2011 7w 'wwn 1van? Ta Atan W Ti'Yn mYian nina
NTY DU7uN DR oNYT N LTPNWR 7anmn vana ' 48 -n 81% v ' (0T
2 9w q0a 101 ,Toa1on TIrY N 2011 v 'wwn (1yana 9011 .'won? yximnn 70102
[7'NN 27U NYSWNN DX Qpun ,TPNWR 72mn (yvana  irfenm 11 -7 nknwna ;127 m if''n

2011 AxN292 q7IN7 0121w AR'X'N NIOIP NX 72200 7In7

"t 127) 1"y 471 -2 nonon 2011 2w 'w'2win 1van? Tman atana ¥ mY1an niNn

TPNWUR 7200 1vana ' 653 -n 28% v T (VT

-7 9% -2 17y 2011 v 'w2wn (Iyana 10 nnn Y nr'?ar a'inan iy ,nnnon NIRNIN
NP'va yan 2man . TpnuR 72mn vana w1 184 -n (Y1 it 54) m ' 201

DYN NIRXINE NDNAN NIy 71man

-n 37% v a1 (0T ' 81) 7 300 -2 pd>Non TMIN TANN 7w *7iysnn NN
NIY'AN 1901 ['AQ [IV2IN IYXIAY NIMYS TN NIYI9AN CTRpNWR 7227min [1vaa 1" 479
"7 16 -3 7w 102 TN TANN W "71VONN NN DT INNA NN2ANN T IWAINY N'USYN

QT MM 4)

2011 72¢ pwxan (warnn 7nn ,2010 7w 'wain iwadn nikyin oy w72 ,2011 xn29a 23 ni'm 21ann NYTIiN2 120N 193 %
¢ w7 [1IV2I0 2V NIXXIND L[2IN NI0IDNI VIX (AT N0 [2 NIAZIWNA NI7'ANA NICIINN 7w [I'an NV NX NIIW7 112NN 107NN
.AXIYN N0N7 nwTNN N7 DXNN2 wTNn 1axin 2010

42



v 'wwn vana (VT i 120) o if7m 447 -2 nonon jivan? 10 mnn 7w EBITDA
qon EBITDA -n ay'w Tpnwx 72imn (vana m ir'7m 636 -n 30% 7w a1 ,2011

TPNwR 2nn 1vana 39% -7 nxnwina ,31% -7 nonon niodnn

T ITAND - N'72IYON A0

nwI7 1970%0 10 D'wTh 07170 ot 26,000 -5 ,2011 %w 'wwin pvann Y)7nna
.Orange

-7 nxnwna ot e 3.201 -0% ponon 'wwn j1vann qi0%7 (101 A170a "ian o'oa
7,000 -1 1T ;17170 DT v 9920 ,Post-paid i .oTign pvadn qioa nvtinn 3.175
"N 90N Lwhwn Ivaan 9107 m (ovnnn 770 72.1%) p'rn 2.309 ->% mbdnoni
JIva1n q10%7 121 (o*inn 77on 27.9%) 892,000 ->7 nononi 33,000 ->1 7712 Pre-paid -n
72mn pvana 5% -7 nxnwna 7.2% -7 nonon 2011 v 'whwin lyana nwroin TINK
7lva NNNNN N9INN NIX QPwn NY'0IN Y'Y 2man .0TiEn (1vana 6.5% -1 Tpnwun
miynun 7217 72 awx ,2011 ARMN2on 7nn RN NIOIR DR 72ann (17N Nyswinl
NY'01 Y'Y qpu? J'unn nw'oin v'wa 2iman Post-paid "1 202 jixdn nwroan 1inka

.N"2a ni'va oy o'l Pre-Paid "1 Yw nia

m'y X77 ,32% -2 1w 2011 7w 'wwn lvann 9107 (101 T amana W iva nm

DTN (1217 AXvna

111 -2 hnonon 2011 7w 'wwn ivana ("ARPU") 17170 'an? nyximnn n'wTinn nodnn
NN 7'V NOPYUN AT LTPNWR yapnn (wana 2125 -n 1% Yo a1 (0717 30) w
NI01DN NT7 INANY DINXK D'ANIA DA 11D ,7°V7 AININY '9D  NDWNNNN D'9"WNN Nj'NY
271> DO N'MYD TNN NYOWNI DT T 'NN'WNA NIFNENA IV DN, TN ITAN DN
NI'KSYN NIYAN 190N A2 [IY2IN WYY NIwIon 9w (VT 't 7) ' 26 - v

.NN2NN T2 IWainy

-2 nd>non 2011 2w 'wwin jIvana ("MOU") 272170 'man% yxmnn 'wTIND win'ywn NIizT 150N
NX 2'Ya NOpYN IT N TpnwR apnn (1vana nipT 361 -n 14% 9w 'y nipT 410
NN NIY710N 0'9"YN NN 171700 1IN 7w 0NN 7750 'on'n 0Op'7N2 NdDWNNNnn n'7yn

,D"1INN 0'012 71700 DTIAN 111 NIY'YA NDYNNNN NNMXN X 72V NRTE NIRT W 072Ima

29
nxni 2010 7w A7xn it 001 pr'nw , 2011 'wrewn (1v2121 (*7n00 a7 '9wn 97 wnn avin 2010 7w wiwn (wal? ARPU-n
.NXNYN Nun7

43



YIn'y D'YIy DI'R "M71700 0TMN "0 79 1aankn MOU -0 7y 29w 91K nyown YW

A'IX DT 'hiynwn

44



Nn'"n Tann - N'011'S N1'po

270 012
atan >"no 2700 012 7715 X7 N TAN
nNanli 30 n"w 21'r'n
nm n7¥ ninan nNant
n7v nnan
Q3 2011 Q3 2011 mnw Q3 2010 Q3 2011
347 301 -4% 48 46 NIoDN
NiodN
341 295 +7% 43 46
D'nN'vn
6 6 -5 5 * TI'YN NI01dN
(Toon) nIN
14 -1 +18 (3) 15
1yon
82 60 +340 5 22 EBITDA

n"w [I"'7'1 1 n M0 0o ax'n *

21011 .2011 7w 'wwn lvana (VT e 93)  ir' 347 -2 mdNoN NN 1Tann NI01dN
'w'7UN |1yana ntan mann nionn (T ir'em 81) m jifem 301 q0a 7'mo 012 2w nnninn

Smpnn van? axnwina 4% - my

,;7n0 012 7w nnnnn 71012 ,2011 9w 'wwin (1van? nmn atann ¢ D'nn'yn nioadn
NV L, TPNWUR 72imin 1ivana ' 43 -7 axnwna (0T ' 12) o' 46 -2 monon
TN'YI NN NI970N0 DY'N MIYPEN 'MN'WN NIo1NA [N NNMX Nopwn It 'y .7% 7w

.0"poy n'nN'wa |ni (ISP) v1no1'R7? nwna

DN 0"i) 7*mo 012 9710 7101 7w D"¥IX 01190 D'NTIN MIYZNA 'NN'Y "IN 0'0]

2011 9w '"w2win Iyann 9107 (121 ot 295,000 -37 yan (Djzovi

TPNWR 72jmn 1yana m jir'ym S -n 1me 7700 012 2noia ,nma atann 79 Ti'Yn nionn

2011 % '"w'wn Ivana  1'2'm 1 -n ninsY?

.5un0 012 %215 X%, nmnn T4 Aan (2 nenan (2 non o ¥

45



19 -2 ponon ,7*'no 012 71 ,2011 7w '"wwin 1vad? nma Amann 29 mY1an niNn
¢ nnnnn 7non (YT v 19) i 70 -2 9o 012 7701 (0T 1 5) it
72mn vana o' 2 v om ninn e ifrm 17 - mian ninn ny %'o 012
NNNON NIAPYA |'7010 MIWE '9MYN NIRXINA DTN DR 'Y qpunn 21T TN
PINT 1P'Mnn AR¥IND nw17 yowin 7*mo 012 2w m71an ninn .2011 axinm 7nn 198 0'oyn
2011 '"w'7¥ J1y212 NIDIN 'MIAZYA WK ,NMIN PIYA DR'Y'D N0 NAIA DX 722100 MIYpPNN
NYOIN NIRXIN 22,07 ('t 5) @ v 17 -3 7w q7'na Ny Th Y DT Annon

.02V DINY DYIaN

012 2nv1a ,2011 2w 'w2wn 1Iyana NN nnn 7w Ny a'7man iy ,nnnn NIRXIN

IPNWUR 2 ivana Nty ifrn 5 -7 nxiwna n"w 1'7'n 4 -2 mdnon L' no

7m0 012 nnn pIMn (21T ' 4) @ e 14 -2 pdDNon NN TanN W "Iysna NN
17 18 -2 n%y "2ivonn niNn L7'no 012 7w nnninn 2nvn . "' 1 7w *1yen 1090
Q21T 't 4) @ ' 15 2w niNY% TENWR apnn 1vana woirem 3 9w 219N T09nn

2011 9w '"w'win Iyana

(T ' 22) i 82 -2 nonon 2011 7w 'wrwin piyvana nmn anann 7w EBITDA
7v awn Ivyana w ir'rm 65 -7 axnwna 17 60 9w Yo EBITDA -9 nnan 7'no 012
D"IIN NWOIN A2 NIRXIN [N NPO9N 7w N'7'7wn nyswnn NX Nopwn It a1 .2011

NN PIYA AR'Y'D NI0IR NAIR X 72220 WX ,2011 vo1Ika NMIYpPNN INY |17\ NiIazya
-7 axnwM (0T ' 6) @ 1M 22 -2 ndonon nan tan? EBITDA -n ,7'no 012 7noia
[IV212 NN mann 7w nionnn Jon EBITDA -n aiy'w Tpnwr 7apnn ivana  i'rm 5

.24% -2 nonon 2011 7w 'whwn

nTYVI hN'Y 'S

;v 0 2011 7w 'wwn (Iyadn NIRXINA ITNY 2TV DN'Y 0PN NIYPN 11019 NNAaN

(71 M pyw aiaa 10:00) 7xw iyw 197 17:00 nywa ,2011 7anana 23 —n

:NN'wa qnNwn? N 7y (Nn'wn n''nn 197 nipT 10 Nin9Y?) [70'7 01190n7 12N XX
+1.888.668.9141 :(n1'n 190n) Nz INK [19¥

+972.3.918.0609 :mix7112

N7¢ DW'PYNN MNR T A7 FTRAT 2210 [a1ynn 721,01102'K] 'NIT'YA NAVIN L, NTYIN DN'Y

http://www.orange.co.il/investor site/ . —2

46



NN 7y NN'YN N7'NN 197 YW yan NINS? INXY 010'n7 wpann ITYY TR "aiynn D
YNYUN NIDIN DX 'PNN71 TIN7 ,0u1n?

:NN'WN 7Y ATINND NIT'WY DNI950NN DN 17X ,'NIT'WA NN'YY )TN 0210 DI'RY D7X [ynY?
+1.888.326.9310 : njpnx [19¥

+972.3.925.5901 : miIxa

23 -Nn 7NN (*ND ITYN D"PNN 1AW DK INIK]) VIV AT DN DN'YD 79 ATINN YN

.2011 7anana 30 -7 w1 2011 Canam

T'NY 19 NIDIX NIN'AX

NN NIXIRA )W NN 2In7 27A 9'v02 [NIVAYND T'NY 19 NISIX NINMAR N7 NIRT NYTIN
, 1934 nmiwn n"an NIxIXA )W NNY NiIoIan pin 21E qoal L[7imw '93 ,1933 nmwn
US Private Securities Litigation Reform Act -n pina ,Safe Harbor-n nix1in 9"y ,|7imw '9)
Sugy" C"pae” Mlpnn" axn” taaag” "lipnn" J"noxn” Jmkn" 2o o'tn 1995 nmawn
X, TV 19 NISIX NNMN DIRNA 770 T2 0T 0ol oanron "naon” v "noix”
,NNI00'N NTAW [I'Y LYNT ,NIMK 7D .N7R NNMK DNRNNAN DTN 0'7'AN 'R N7 07N
IN D'NINNY IX NI012N N7Tan7 NIMdINY yana ,n7w TNy 0'WINRAY? yan it nyTina N7
NIMK 721 NIRXIN NNN9NY7 ,0'WTN IX D' D'RIYA 'NDIN 2IYn NN1 NANNY7 IX Ny

STY 19 N9IX DMK KDL, NTNY NINTIN IR YTNY YNKRYT Yaia DN
72T 1N7W NITNDIN DIFTNNNT NIRMKD 7V ,'NDIRN YT 70 27K T'NY 119 NISIX NN'MK 100"
1127 NINAINAI NIIXTIE 'K ,D'212'02 NIDIND N7X T'NY 19 NISIX NINMK .DMYOX DU TNY D'WIN'N
ninan ,M71700 19702 WIN'Ya MI9TYAL PIXN 2200 N7 NpRnn n2'aon 11019
DUHYOYN D"7217a0 DY70'7ON D'NINN NYOSWA L7791 N'RYT MIYPENN NYWYN]
NIX ,D'TTIANA 1IX DN'X [12'0N 'MIAN 770 X7 .NIMWOK NINPINE NIMIV71I20 DINNSNNI

D"I3'ol N'Po - 5 qwo" ,"n1ann a7 yn - 4 9o

,"I12'0 '"mn - "'y vy 3D q'wo” Ixn
D"USYN DO'2'7NN - TNX '011'D YTNI DFTNIXA D'90) NINIT - 8A 9'wo" ,"n"011'01 D"71yON

(20-F) 2010 mw? mwn n"Im "piw 213'o 7w MR 'NImMd 17a - 11 qo"-1 "D "n7nmi
NIRTI 'R ,N7R D212'0 TIX? .2011 yana 21 nira nMan NIXAIRA W NNMY7 NIYAY WA WX
V191 NIRXINT WNINNY7 X7 DUIWY IT QYTINA 'YX QWX TNY 119 0'DI¥N D'VNR ,NNYYI
[7N7 IX 'aNI9] [PTY7 DAMNNN DX 'R DTNN DIRXIND N NN NIIKA DRI DY Nizne

NN NQ'0 70M IN DTNV DYVNYRND LWTN VTN ARXIND ,T'NY 19 NIDIX NN
LNMZIan [1'X T VTN DY'SINN NI'S02N NIXXINN

X7 '011'0 TTn 11'nw EBITDA T1a%n ,(IFRS) n'xaawnin niNnpy? oxnna 13210 A7X 090> nin"it
.GAAP -7 bxnna

47



.DXNN2 0'721yN DAYINN D'NINT (NINX ['IY DX OYNA7) @ 121'7'12 A¥IN '011'90 VTN
30-2 71Th Www 197 dnwya o'xzIRX 0777 (W) D'wTN 0'77wn D'ININ NN ,NING 'Ryon

XN NIND (YN?7 730 X WY1 nnnnn 7 . 3.712 pnw TnX XX 12T (2011 1200902

:GAAP-7 nxnna XYY 0''021'D D' TTNA YIN'Y

nivnwn | 90 niavin (EBITDA) pann p's'wol ninnosn ,NNo ,0'0n ,N'011' N2 1197 NI01dNN
.172NN 7 NIP7IYONN NIXYIND N12NA YHO7 'Td 771 JX DTV [NAXN NIYENN NYYYN1 72171 111
D"71Y9NN D'WIX'A7 DNIVZ'TIXD 'NIY NINY7 IX ,'7IV9N NIN7 19170 17X D'TTA7 ON"NN7 ['X ,NXT OV
U771 7w TTND NOVIY NI7?'YON DIITA DITN7 N9I7N N7X D'TTA2 NIXI7 ['X ;127 NRITA .N1ann 7Y
INNYN? (N9 X7 07214700 UXNAYNN NNEY 'O 7V D900 DWixA7 T nnnn 11’k EBITDA
nrwoen nixyin 7y yaaxn? Xw vy EBITDA .nnx ninan p'wynenn nniT oY '7y2 0'T1N7

.T'NYA NIMYOX NIXXIN TN7 '720 WAY? TVIM 12'X1 012NN 7¢ NINIVOo'N
n'ynna navin Tnixn o0'oa 7v EBITDA-n 127 noviv ni7?'von 17w 0Inirnn DTN ['2 NAXNNN

AT AVTINZ N91IX¥NN D''9021 NINITN

MIYpPnN 11019 NITIX

MIYPN '"MN'Y NpPOonn 781U N72am MIvpn N7'wsn X'n n"ya MIvpn 11019 n1an
MIYPN 'MN'Y NPO0Nn NNaNn .orange™ anmn NNN (V1IVI'X NN'YI NN NI970 ,NTM)
(Global "TOX12 NINNO1 11VYD 7w ADS —n NITIVN .7x w2 0N '’ 3 7un? X770
.(PTNR :TASE —1 NASDAQ) 21ax-7n N0 niNNol nann 7w n'nirnli Select Market)
nin L("op'7po") n"va ([wrmuonip op'ro 7w 45% -> 7w niyaa na nian N M0
1"nXa "Pink Quote” -2 nivvixnil SCIX 7non NNN ,2'ar-7N NOYI12 ANOoNY NINIYA 077770
.SCIXF.PK 7non nnn

Pirw N2 (1) 10792 AMNIPTNNYT 01N DMP'Y NIT'YO 'MINN W1 o770 NI DT TyVIN2
D'7'VONY7 Ip'va ,210n0 TARN NOXINA - D'IX7170  D12I1970%7 DUTY7A ApIThN ‘NNl

.N7W 0"012'9N 0'021N 7101 (2) 78w 0'71man 0rIRI170n

.http://www.scailex.com/ :nX1 0j77"'j70 7V D0'9011 D'VIDY

.http://www.orange.co.il/investor site/ :nX1 11019 7V 0'9011 0'VOY

n"va ni7v 1"Mo 012 niTIx

NIN'Y '"MN'Y NN NZoIvN ,MIYPEN 11019 7 NX7n Ni7y1a n'01d nnan N1 7''no 012
09 7V 11970 MN'w 7710) 0'N'M DY¥IX D19 MIYPN 'NN'WY D1 V1NVI'R 'NN'Y NI
DI'2 NYXI2 M09 T 7Y 7o 012 7w nwoan nn7win "012 smile" anmn nnn (VOB - ann

.2011 yana 3 oI nann NyTIN IXY 0901 0'L19Y7 .2011 yna 3

48



NI9'-[nd N9 "aa
D'V'7YUN MY 9aR N7NIN
+972 54 9099039 :"0

Y affa.cohenifrah@orange.co.il :7"x17

49

:qon yTnY

[nL"Y? I'T N
'YK 0'900 7nIn
+972 54 7814951 10

investors@orange.co.il :7"N171




		2011-11-23T08:44:13+0000
	IsaSig 4 Client




