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670 1520 (**) N7¥2 INOH DMDIN DIPYIN D.D.P 44,
1266 1580 NN MAMY DIVNIN I 45.
4500 1600 NN MAMY 1NN P 46.
1000 1561 DY MYPYN 91NN V1P 5.0.9 47.
600 1511 D1YA MYPYM 91177 VYD H.0.9 48.

12250 1600 (**) DINY DPNION-INIY> NPIN-MIMY 49.
2500 1500 DN I2ON HNRIWI MYPYN NDN SIIPY 50.
(*) nya
5354 1610 17¥2 NYNI MYPYN GpY 51.
2970 1521 D7Y2 NYNI MYPYN Y 52.
1200 1600 (**) n7y2 DX257 DYPYIN NOON 53.
1300 1510 (**) n7y2 DX257 DYPYIN NOON 54.
1100 1600 (**) n7y2 ©MDINH DYPYIN NOYON 55.
183,929 R 2a1v)

.IPOINA AN IN DNNY VP IN NPAINA Y9N IN DNN XINY N0 YPwn (*)
MTN? 28,715 — NNIND DWPWN YT DY NNNRHIND MTN 37ND
.1792N2 PAY HYAD DMNYPN DINN IN NN PRY DI (**)

NN NNINNNM 2.5% DY NV NNTPIN MINND NINYY DINIT P DINDNN DIWPYND
YMYINN NN 297 NAVINKD NONYI ,NNNTN WHIND 1PNNN 1IN DN MITNd )2 NYDION
(399102 yap»Y NN NN 230 KDY)

aP) 12 MY PHNT NDIYY DTNOY PRNT AR MOYND 19907 DY OIRYI 7D MON WPYN
1999 AN52 NYTIN NPON OT-DY L(N7Y 1 DY NMIXITNI) DOY0 NNNIRND NNTPIND MA»NNNA
INNN NNYWI NIID TNND TY NPANN 137 DR DAPNNY ,NPNNN

NOMNIAN 12N MYNNNI NPANN 1970 92NN DNNDNN DOWPWNHN > DY DIWNY NNNPNN
PNIVNL P DY TPNHM 0NN 12: 30 NYWN TY 199D O INND NUNID INDKN DA
NYTY 2,11 PYD2 NN, THNIN

OMIAMNNNA NAIPIN N DY NDIYN NN MITN> PRIND 15 DNNODNN DOWPYNN I AN
NYT PIYD DINDH DWOPYN NNNTND NMIAVNN XY MNIINY MOTIY MTN> 02N, NNTPINN
20331 92T D95 NN T DY IWNINY NININD RONX,NT 970 NYNN

Ty N NV NYIVPNN
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172NN NYDPY L(1707) TERNN DLW T NIV PTI SMPY JNNY P SNRIND DNNNA
PANNIN PN TON 5% L,(MPWANY :1PND) 2019 LI 27 DYDY PITIVEM NNYPNN TIVHN
()1PY1I12 NT NN NITHIND) 7DYONRIYY DD T2 IPINY NN NVIDWN SYNHNND THNX DN
NIYPNN T NYIAITI DTNRY TN JPWIL MNP MNNIDN MPIY MO ODY 1IN
DODN2 (N 92 N D7 :19N5) N7YA MPAIM DINN — ONIAIN DI NN DY 172NN
TNXY POIORIYY DN ST HY MIPIMINT NIV MINADINY NN DY 1YV NP WIXdID
VIDM PANNN NN 0.52% -d TINNNY (X 13 OR DIMND NPT’ : 1oND) )PWIN MYIIT
PANI) HN IR DI NPAINT N MDY NPNNN INRY (MNMTI NI H919) 17NN Hv
913932 YTDINN 11902 YIAPIY NN — YNWN) 1PIND YPOPIND PNNN IY 25% S¥ NNIN Gpwnn
99 N IR PIN NINN X 12 ON DY 995 53 DIDNA YaPI T . (MNTPINN MIA»NNNN NoNY
19NN N 2 ON DWOWND PPONY NN DN 50%-D NONIY 7PNIN NN ,NY IPANNY NPINN
,TOONA NH2NN RYON XD ,TOON NIND DX NN N 22 ON DIIAY DI D 912 TR NNINXD
NYTPON N2 OYIN INDNY MINYIN N M2 OX DITYAY NPAINA NMIPANNY NN (PN IN IS
YOYINY 7Y NNDD MM /) 18D NN DY N2V YD) NN MINDN NI DMWY NHana
DNYUPNN TIVN DY MYIND 19 1PWYIIN Y9 DY MMNDN NMANNNN IINY DY 5IPd DYIDN
M WXTY T .INDND ON 2 OX DDA MINPINN NN DIV NN NN MIN) NONIAN
DM NPN ON 2 ON DOYYA D NNYPNN TIVHN NN NYIAP 1Y 172NN IPNY ORNNA
73 NI NITIND) MNITI NN MIAYNTN IN 72 ON DIIYIAY NP9INA MIPONNY NIINN IINIY
DY IYPA NP0 DM PAYD JIYID MM NIMPN XD ,(1999-0vNN ,mMIaNn PIND 308 9Pyl

A9ND 16.2.1 PYD INT PN 2 ON DINY NPAIN

D3NN DY YINN) PN NN MTIN B9

MNI) 192NN DY YI9M PANK PN ,DIVIN PN NPINN MNI MTIN DV Yo 6.1
:2020 N1 5 OYY N2 ,(NI2NN DY NNX 92 N7Y 0.01 NN M NN

219712 Y995 PANN NN *y990) Panm 10 (=)' AR\
Non
180,212,516 171,191,827 235,000,000

5% -1 NOYNO NN ,DYIRIYY DM T DY GTHN NYND MIT TN MIPINININ NMINN DY TNX2 ,NON NN
PONN DN ;X 22 ON DI MNT NPANN INKRD (NMNITI NN D)) NIANN DY YIM PANNN NINN
N IIOIN DIIVIAY NPAINT MPANT NN L(DPYD 1.2 YD NNITIND) NI NPYNIOPNN NP NINDN NIDH
I 996,778

INY Y 10.97 NP1 ON Y2 ON DN NPAINA VNN

ND TN NIWN ONYNDY DYTIIYD N12NN YT DY INPINY MNIDN NN 19 NIMYTI NN 7,028,254 9510 Nt PN
DIV AWNI MTN TYINY 11D) GPIN JPON IWNR NIV IRYNT DITIYD NN T DY INPIN WX NN D5
N NN

,P) WNIN NIAND NMINY WINIID DOINNN NIINN DY TIVN MM DIV NN — 7RI 919127 DT PRYd
NYTN TYIY 13 GPINA 1N IWRY NIYN INWNID DIT2IYD NIINN T HY ISPIN TUN NNV 1PIRY NPSIN
Y9 HY YINMIY NN NIVN IRYID DYTIYT INPINY NPNIND 2D PINY I 1YY .(N1MND MmN DIV TUN)
PONNY NN MV 9 .cash-less 1N XOY NI wIdHn NN 2NN TNSD ONNY cash-less ann
ASPINY NPINND NININD TN NI 7NN D12 NPNNINRD WD MIAPYI Hoa
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G0 NYNN NYT Y9 DY TPHIOPNN NPINNKN MNON RIJN YIPNY NMNINT ,NPRIN INND - .6.2
MPANNN NN MNNN LOR 22 OX DOYNAD NMNN NN NXIVHN NISPINY NNINAY M
AYANNN MMM 11.1%-3 SN 2N DI9YIDY MXPINY NP Y T NYSNH NYT MO0
5979) "nPAINN INND 17NN YW ¥I9IM PANHN PINN 10.7%-9) (MINITI NI 591 N9)
NN 10.2%-1 (MMTI NN 591D KD) NYAsNN MM 10.6%-) ,(MMITI NN

LNIN DI TA (NMINYTI NN HDI5) NPAIINT INND NIINN DY YI9IM P00

TN NYSN NIT 29 DY NPOOPNN NPANNN MNIN RIDHN WIPNY NMNL ,NPNN INND
NYT MDD MPANNIT NINN TINNN ,(ON 72 ON DIIYIDY MIPANINY NINN NIND XIY) Nt
NN 10.2%-2) (MMITI AP 501D KI) NYANNN MW 10.6%-> N TN NYNN
MO 10.1%-2Y ,(MMTI NN 591D) NPANN INKD 192NN DY YINM Pannn
I 5910) NHANN DY YINM PN NNNN 9.8%-21 (MNITI NN Y910 ND) NYaANNN

NI DIDYTA NPANN INKD (MM

DMWY NI2NN DY-5Y MNYIN 1Y NYSN MTI9-DY MY NMNN- 6.3

NONII NIINND NN MYV MTIN OO

,2018 DVWA NONNA2 NIAND NN DY TINIM MAN (OXMD) NINON WY MTIX DOV PND
: (MMIND) (NYNNN MT DIDID TYIND TIND TY) 2020 MV TONNIY 2019

N 1 0N HNN NNPNI 2019 mv 2018 mv
NN TYMY TR0 TN 2020
PINDN WYn TINND Wwun TINND wun
Wy
11 1,497 11 1,840 7.1 2,267
ma
Wy
5.1 1,460 7.8 1,251 18.6 1,278 B
OYNIN TIVN M7 XN

PPINY JPAMIA I APAN NY MT 29-5Y MYNINN 71NN S¥ M0 nvnn 8.1
ANPAN TN 172N MVMPN M NI

MOONI YIANNY GNNYNY ,MYTIN DaPY MDD NN N2 PNNY NPIYN N MmN Yy 8.2
.PH55N NYONI NYANNA TN DI N9 7171 DOY .11ann Y nooon

YOIN NP TY JIYID NPT NMIPN NI MMITI MIMNIN 11 ON 12 OX DIIYIAY NMIPANNY NN PNIYD
220 5 PYDI VNN, NNYPNN TIVN

NIVN IRYND DXTIIWO NN YT HY INPINY MDD NN 991D 191 ,MmTI N 7,028,254 H910 1T M)
NYNN MIT TYINY N2 GPIN2 IPIY ,NIWN IRYND DXTYY 192NN T DY INPIN TUN NPNNN 1D 1IN
PN NN DIV TWNY TN

.2020 AN 500 7Y
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99 NALN NMIN [, THITIT YAPY MO N2 PARINNN NN NI NP N YD )P m> 8.3
.P11992 N12NN YD) Y9TIY NPIYNA MONNYN PN 1NN, NINNK NPIN

A \v2/A]

MNYPN DHN MVYN NN DIPYD ¥ DDD MYPYno yna mudnn nvap nya Hapnd
R NYSN NYTA OYNINN TIVN M NYPYNI

ONN YTON ,NT NYSN NYT 29-DY NDXD DIYSINN TIVN NMTM DY DON DY O»PN PTN 22D
£1912 IP¥NNI DININON

DYNMIND TWD MNP/ P A 9.1

LMTIPANT oNY) 1961-K7OWNN [WTN NN NDION ©N NTIPAS 91 PYDd ORNNA
DHN NYWA DN 2N HNIY WD PN ST-9Y TIY M) NN DU P AN
IYNN DMWY DY N9 ROY NV TN ,NNPAY 121 PYOY ONNNA DN DY Y9N
,INT .N2NN INDIIN DDA NV MWD ADWI PNN NI AR N ,(25%) DIINK
DIP - 172N MOMNN NP DY DY PN IT-DY TIY M) NN 12N VYNY
TANZ MINGY (10%) DXNNX NIWYA ,PINN DY TH IN 1729, POy IN PIWNI ,Pinnn
YN IN TN M) NN TYNI - 171N HNvYYN SYSNN YV WS NN 1N N
PTIAOHN PN NN XD DNN NYY IUNR ,INRD NONY NTPY ONWTINN 12-2)1NWHD

.(30%) DXNNNR DOWDY DY NOY NOW N WA 71

YA DTSN WIS THPONT YT MINKIN 1972 YANY TN 210 ,DOV0 MNIND N DY
DOVINN DXV HY YW DN TIVN M) NI PN NN 2N, TIVD M)
PYD 9T TNNN PWIIM THPIN NP MINNIN MDD DONIN MINNN NYIAPY TV ,(30%)
NDIINNY TN 1230 5INY XD NNHXD NNJMNN ONN NWY .NTIPAY (2)R101-) (9)(N)N101
MINMNG ORNNA VTN NIUNIN IN PDY?N NDIDN ITH XD TIVD M) NPINN P21
555 9O DN 1O NTIPAY 121 PYDA NAPD Y9IV DN 2N NIN IRY TP (1)2 Pyo

2Ny

S 70 Yy NNYY ,2019 ONN NIV NI1NN INDION WX TN (N)2121 PYD Y qoNa
D501 DY NYIVN NIONN INDION PYN DY 3% SY NYYIA G0N DN 21N M [l 649,560
(2019 7MWY 1123 1NNN DIDDN) NNIND

MN2NN DN NV TIY M NPINN OHNI PN NN DY DN 2N 7P DTN )2 72N
.(2018 ©NRN MWN NN 23%) NTIPAY (X)126 PYDI WNIAPN

N 9210 T2 DDA NINDI TN NN ,NTIPIY 294 Py MXNNY DNNN2
DD YOPY ,NY MTPY DOWTINN 12 79NN IN NP TN HPMNN NN Y27 IPNY

NTIPY 88 PYDI MY NN NITHIND
NTIPY 88 PYDI MY NN NITHIND
NTIPAY 88 PYDI NT NN NATHIND

9
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1I28Y NPITND DMININ DXNNIN PYND MIYN DIDDA NN YN YNNI PNNN NN
,TOONY 1.1.2006 DN ONN N 7PINN NI MYD NNTPY DHNN MY DINN N1aN2
.172N2 OXNNID MDA IDINN DY IPOND YON? 19IND, NN FPNPINY 1IN, ININDD

DMLY ,NTIPAY (2)9 PYD 235 DNV DMNVIAN DIAM DNY MMP 19 TNV NINNI P
SN PYDI DWNIAPN DIRIND 1932 NAND TIY NI NPINHN NN OSNNI PH2 0N
M) NPINN NN INHN YIP YW MMOION DY, NPT 3129 PYO MNIINY ONNNA
PTA INNN NPN NDIDNNY TN 7PN AN IR YN PIY DHRN SNIW 1IN Ty
YW NDIONY YAPI XY .NINN MY ¥API 19 ONX NON 7T NN IN "POY7 N NOION

TIPAY 121 Y0 MI1APN Y2701 NYYA DN NDIINN DIND TN DN

DMPRA PI NVPA N ,DYKIND TN M) NN DNPRY NN ITON 999D
.D92PN Y12 DN DX2MN PN BN PN NN DX PPN DNV

PR AN TIN M NP2 NN TN ,NTIPY 92 PY0I DINIAPN MNIPYN 29 DY
JNINY D2) 99 NN WIAPY SN PYPIPR NIV Y9N PN AN TRD NHPY 0O
(3.5-9 1 9% DY 1P TN 2N MNPEIPN DI LYNY) NY N¥IND IN INIWI

MDION THD D) IXN N2 DN MY IMNI HDP 12 7P TIY I RPN NN TN
MNINT) OMINN TIY NI PHAIN YN TIY ) IMNX PH2 WAPMY HITDT 1IN
VIAPN MIIND DN NOY HY 1YY KDY TINND TITDT N 1P YY YN NN NYwY
IN (1)2125 DXYDA MAPN MWD DY DTN 2 712N NN DN NTIPAY (N)126 9ypAa

TP NN DN, PNIYN Y, NTIPAD (2125

TIVPY NI 77,9999 DN, NNNDN DN WA INNPN IN DI INPY 11 XOW 709N
NN NNYA NPT (2)92 PYDI ININD T292OIN PYPIPN NIV YN IN NI THD
MYY NYT NIV TPAD YNNIV TaD2) ,TOINN 7PN NAY MIYN NMIKRD 1T INN 112 MININ

ST09NN 1PN NAY DN

LT PN NN NN ANIN IN DIYYNN ,NNNPNN NDN) NN DN NHPNY ONNNA
9% INPN” :1PNY) 2002 - YOWNN L(TPTNY NPOYI IN NVHNI P NN NPONI
T TP NPONH NPHRI DN N TNSY NAN NI YN NNONI (PN ANV
WP L(7D>PAD NP 1 1PNY) NPTNY MXPOY) NNNY INIP SY MTN> 07N
AXNY PN TOON DX NPNA M523 (PN NN 212> NVPNI AT N NITIND) 2NN
AN NAY DN MY NMIND XN NNINY T 91992) 1917732 PIY DIPND M) NPINN

SMHNA TYINN KD P2 TOONN NP DIV PA,TOANN

NN TN DIFDN NNAY DTN 2 72N YT DY 7190 NN 394 PYD MNNNY ORNNA
WMTPY DXWTIND 24 YN 1MPINN YA JApNNY TIT71>T D120 1700 NIINND IND TUN
oY MY (ORIWY NINHD BYIVY DN VYNY) DN POY DWY TITIYT VYD ,NOINY

.TOANN DN INY K TN INY N (15%) DIVHINK WY NN

DNNNA ,DOYXINA TN M NN OONAIN NN NN NPHRI 0NN NN PIYY
219 BRI (NN NN N2 NNPNA MY NNK NITHND) 1N NN NNIN N2 NIPNY
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AN (25%) DXVINK NYIRNY DAWY DY MW 0N 12 ,TIVN M) NN 7NN
NTIPOY (N)126 PYDA YI1APN MIIN DN NPV ,TN> 1N 12BN IWNRD Y9N NN
157 99100 AWUND POV 299, DIYWNNN IX OONIN NN NN (2018 MIWN YNN 23%)

DTN 293N

M2 DYNVAN DD DX NNHNI NNIP ,90) MNPY NPHRI DN 121 NI )2 Md
LD 5Y WNID DIDINNND VD MNYN INSHNN INKY NPT 299 7PN on

TMIXNN DN PONIN PNN AN MPN2 ONN RIDN NN KD NPIND TYINT DX D PIY
PI2 AN SP-DY NRTPH DIVYNT NPT 9272 NN MRNNM NTIPAY (1)91 Pyo
TV I DY NPON YW, 0N MY Y5 Y ANIA 31 0P DM 31 DY, NNIND NPON

.MIPTN DY 5N 1Y YTIND INTPY DVTINND Nwwa

27 MY N0 INDHN PN NY NYSN MIT 29 Y DOYSINN TIVN MY 995
95 ,1MNNNN (30%) DXVINN DY TP (NPNNN INKD) DN NY2 NOWY NPNI
VO MATY) NN NPRA DN M%) NPV Y 1NN NIYA PPN NN RIMIN XY TIY

(MPna o MIN

N202 NN NN Y DNKN DNV (NTIPHL DNITIND ,NIINY TN IN YIWIN 5535
YAPN HY9N5 DNPHI PN PN NN DTN NN ,INIYI DN DINDIN TIY M)
210> XY DY NINN .ATIPY (P2)97 PYD DY MYNDY DININD DNNND) HNIWI DNHY
DN IN DN IR 12 ZNVoHW HYa DN HNIY >IWIN DN YIN 2WIN DTX %2 72N Y19
IN PN NIND 2VIN DTN N2 72N DY DONANINN X MDIDNNN INY N 25%-D
NMWY 5555 5N 1N NNNKI NVAY NIPRA .NTIPAD K68 9P¥DI M1APD DNNNI PPy
TN PAD OXIY P (NHMP ON) DN DO NYNIND MVLIADIN THNRND MNMN DIND

.DYDIN MY DINNN NYOIN DY YN NINYNNT 919521 XIND 2WIN HY MIAVIND

NV 1210 DOYNRN 9D TOW KINY 21N DY 1IN XI NN NNIN N2 NNPN ,)9-IND
Y9051 TOIMY YIND 2WIN WHN DX,V PN NNT KW INK DIDYRN IN 17BN ,XIN IWIN
DN X2 OIX NI ORIV 7PN DX ,DNY 3-D INXY PNAVNN DNYN DPH D 14 TIN

291092 IMNIT K NIN 2WIN NP HY 2402 DNV NINNN

N72NN NN INPAY TITDXTH MDIIN DY DINY DN WY

MYV - KXY YIVIN DITNY YA DN HIHI 29N 7PN ,NINND NPNIN INPRY TITT
17ana mnn nvamn Yya wnw PR 2o vYNRY (25%) DXVINK NYWNN DAIYY Hv
P2ID DNN NV IUR D INTPY DOYTIND 12-217W0D TYINI INX HTPDTH NYIP TIna

.(30%) DXNINN DOVIY TP

9.2

,INN ONIYW 2VIN DY THY IN,INK DY TN 729, PPV IN PIYINA ,03P2TNNN NN Yoya— "Mooy Syar
.259% DY NN MWW NVIYYN FYNNIND TN IN TOND
TIPS 88 PYDA N N NITIND

12
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INDION NN D YIP NTIPAY (2)126 PYD ,INIY MIAVIN NN YT HTT O2ND
DNPRY DHPDTN IN DNNT NPWYNN NDION Y9N XY DTN N2 92N YW narnn
92NN POOPY IN PIYINL IDAPMY DNV INNDIIY IN PNV (DN II718D) MDIdN2

STNYNR 0N MY NP YAPIY NDIDN HDIPN KD 191 ,MN2N DN 1NN INK DTN M2

2005 -y"DWUNN (D901 DNNINI TITTH 1IN M%) NDIIN DN NHPNY DNNNA
TOOY THPT DY NPHNI MY WY DNN MY L (PTIPDTH NN NIPN” - Pnd)
P>, 021N NN MPINITI NIV TPNIN WX ,NI2ANN NI PHA XIN WINN

.25% Sv Myva

DN MY YIAPI PAD HRIY WIN DYDY THITIYT DY ,TIPDTN NDNN NNPN 9 DY
VAPV MYV 1Y DNRN NPT 9D %95 Han

0N Y9 NN NN MNNNY N P> NPHRI ONN N NPV XIN 2N 120
D952 D) (NNHMP DONR) IMAVIN NPTH PAY NI2NND DY MIAYIND NPTH P2 NN
.DYDIN MYIN NPNI DN NN MLPN IN NVIT NYIN DY YR INSNDNY

DY1IV9N DD DM NNHNI NNIP ,90) MNPY DINIWN PHIa PN DN NN N
T 95 PN DN NN

MM MUPDNOHY N 9.3

649,560 Yy 2019 DHN MV NY NI1NN INDIONY TN ,NTIPAY 1121 PyoH ONNNA
oy NN NI1NN INDIONN PON YY DN N XM (MY DN ONINHY 0IDD) N'Y
NI OMI DY AN P2 MON DT PYD MDD 3% Y G0N N [ NNHND 010N

NP DYTITATH MIDIIN HY IPETIPND PNNN NN 23570 DY VYD, TIY NN

PNY 335 12 IIRINNBD NPPOIM PTH MXIN DR GPYN Y5 MNND 2D NN
9N NNYND IMWY NN 77NN SY NN 20N5 Y IYSN YT TYmd
YA INND NN ION YT MOND 29 NI ¥ GONI MY MNOINY

;TR VSN MTA IIOHN PIND MINNN HY NIPON

,DXNNIN YP-DY SIRYPIPN XIWND PONN NNNN 1N 1252 55 191 DD NINNN
9-DY TIY NI W1 Wpann 595 Nonm .WpYn 535 NPTINYN M0 15 DXva
YOV DN TUN DN MINSIIN DX PNIAND NN JY SNSPN NI NN ;MY NYSN N1

YSNN TN P LYY WPYNN SY NHNDD YMDOY 25 Dova

D100 WYY MYIdn .10

DITON NOYYN MDD DXNNN ,qTHN NYXN MIT DY DNONN ,DMNVPPTMN N1aND .10.1

WNPY TIYN NI NYND OY WP GT0 NYSN MTLIN G790 PPYN1 DXND DPNY

YYD M POIYNYN YIDIND DIDONNNDY NN DNV DNNON TN NYSN NI

92yNn DO YTV TN M) DX NONY G NYNN MT 29-DY WIPY TN M)
TN NYSN MTAIN GTHN PPYNI VNONY
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M MWD WNND DIAMNNN |, THN YN MT DY DIPNNA 0 NVPPTM N1ann .10.2
DY NY YN TIVD T NYNM DY DY WP ) T8 DY DNY WP 70N D2 DY Ty
10.1 PyDa MNHNI MAOPNNNN DR IMON ,N2I¥2 0N DNNAN 9T NYND NT 19

D0

DY IWPNNYNI WPIND DXVONNN |, TN NYSIN MT DY DAYINN ,DNVPPTMN MHaNn  .10.3
DNNAN T NYN MIT 2 DY XYY TV NI DY DI DY TP INYOD /) 18
2295 10.1 9¥D2 IMNRY TN DMITON TIY DNYT 20D Y90V ;NN DNV

DNYINY OIN

NYNNY PT 959 DY DOVTTI MNP DMNIVIRD ,DNN Y5 NN NYPp 7Hann L11.1
YSNN NYT DIDIADY DNPAND ,DIYXINN TIVD MM

NYSN NYIT Y9 DY MNXXD MYNNN MMNNN NN INDND N2 DYDY NNMYN DX 1IN NOMNaN .11.2
91N

N QTHN NYEN MTL DORAN DIVIAY NYIR ,NDNIAN YW NNIND 7YINI MINIY PN .11.3
TIYN MM HY DDV LY IN NIAND DY NYT NYAN DIVN 12 PRI OMNHYY IN DNNNDIIND
.DOYNIN DN 12 PNNN DY IN GTHN NYSN MTL DOYNIND

LANDNY DMV INRD TIND DN DT NYNN MTI9-DY DOYNIND TIVD MM INonn .11.4
DN OYWN

(PPYN 0IDI9Y AN INNY YR NNNX) TIY M) NNPND R4 PN MNNND OXNNA
OWVXIND TN MM TV NNNRN NADIN NN TIY M MWD 0OWN NI1ANN ,1995-7Iwnn
THN NYNN NT NHDNI

NPAYNN NN

NN 9O¥ NNINA ,GTAN NYNN MT 29-5Y NPANNN NIAND IMANN MPHRN NN .13.1
TINSIND M) PN PNN WIPN (D¥D 1.2 PYDI NNITIND) MON 0PNN NPINNN
:19N2 VNN NPNN, TN NYNN NIT 29-DY NPAIND MO

N I 292.5 -3 (10172) MIDIN TPTHN NN
Y I 9.3 -5 189 1127, DT MAPNNN MYNY M523
N7 P91 0.6 - 5 (TIW) MINN MIN¥IN N3
Y MNP 282.6 -5 (1L3) OIN NN

N7Y P 10.9 -5 HY NN IR 22 OX DWYIAD NPANIN NADN NNNN NNMP ,qON2
(™Yo 1.2 Pypa NNITHND) MOOPHN NPANNN MNON YOW NNINA MDD (V)
(TR0 DYSN NIT 99 DY PN MDD MRXINN N192) MWINN PN wIPN

11

12

13
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NP 293.5 -5 TP I NNNNN TO )R 12 ONX DHMNAY NPANNN NNNNN NIDIN
NY

NN D53 PNV PN ,DINNA NNV NN N3 GTH NYNN NIT 3 DY NPANN DININ
IVIN MYNIND

.16.5 9PYUa 19NY NI ,NPONIN NN TY»D

NSPNNY 29D 172NN YT-DY IONX DD WPYM TP [, NPANN NNNN YIDIYD Ty
OO0 DIPPANA NN NN NYPYN YOV 7251 )Y

NI 77237 XY 290D NTPYD 9721 2N TN MY - 7O PRV DOPPaN” Nt PyD2
\2OM0 NNINRD TNSY 2710 7(AA) NPTH NN XOY NPT N NN LN Yavna
NPSNN N NI STTN IN NMIN 11 JNTY DIDIAN D) TWR DD MITIVNL IR NINNI NYPYN

.D»PYID DIPYANI NYPYNI AWM KD, D712 NPITID NN IN NI IN 7Iyna

Y NPOINA WOWND WOV HIONDIN DIDD YIPI N

PII0INY (MOPYNIN DINNN :1IND) ON 2 ON DY ,NIYA DINPN DVXP LIPOT
NP2 NAONY DY DHNN DNVID ONIND LAYy HOXP PIA ,HIYYA MPAM OINN
NYT Y9 DY MYNIIN NPINN PRYD DIN9DD NS (VNN 89107 : 1OND) 1N7Y2 MIPAIN
NONYY MWNN X9 DMYNRIN DININN DIRIT P ,OPNYPY NIV AT 10 NYNN
9 DY MYNIIN NPIND PH2 DY HAPNNY TN NNNNN 0.82% S MY WA NNON
PR 2ON DN VIS IRYPIN NNDNI MSPINY NPINN PID) TON NYSD AT
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16. Information about the Offering and the Company

16.1. Summary Terms of the Offer

ISSUET ..o Partner Communications Company Ltd. (the “Company”)

Securities Offered.......cccceovvevveevecieeeeennn, 21,950,000 ordinary shares, nominal value NIS 0.01 per
share (the “Shares” or “Sale Shares”).

Denomination ..............ccevuenenn. The Shares will be issued in units, each consisting of 100
Shares (each a "Unit™)

Offering Price.....c.ccoevveviiviicicieeic, NIS 15.00 per Sale Share |(i.e. NIS 1,500 per Unit).

LISTING...eeveeeieieeie e Application will be made to list the Sale Shares for trading
on the Tel Aviv Stock Exchange (the “TASE”).

Use of Proceeds........cccccevvvvevveiiecvennenne. We intend to use the proceeds from the issuance of shares

for general corporate purposes, including, among others,
new investments, executing the Company's growth
strategies, competing in the upcoming MoC's frequencies
tender and other possible investment opportunities, insofar

as there may be.

THE SECURITIES HAVE NOT BEEN REGISTERED UNDER THE U.S.
SECURITIES ACT OF 1933, AS AMENDED (THE “U.S. SECURITIES ACT”) AND
WILL NOT BE OFFERED OR SOLD IN THE UNITED STATES, OTHER THAN TO
A LIMITED NUMBER OF EXISTING SHAREHOLDERS IN COMPLIANCE WITH
AN EXEMPTION FROM THE REGISTRATION REQUIREMENTS OF THE U.S.
SECURITIES ACT.

Each purchaser of the shares offered pursuant to this shelf offering document shall be
deemed to have represented and agreed that (i) the shares offered hereby have not been and
will not be registered under the U.S. Securities Act of 1933, as amended, or with any
securities regulatory authority of any state of the United States; (ii) it is not located in the
United States and that it is not purchasing the shares on behalf of any person located in the
United States; and (iii) it was not in the United States at the time that it submitted an
application to purchase or when it purchased the shares.

16.2. Risk Factors

Investing in our Company involves a high degree of risk. See “Risk Factors” in
Section 3.5 of the shelf prospectus filed with the Israel Securities Authority (“ISA”) on June
13, 2018 (the “Shelf Prospectus”) and in Item 3.D of our annual report on Form 20-F for the
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year ended December 31, 2018, filed with the U.S. Securities and Exchange Commission
(“SEC”) and the ISA on March 27, 2019 (the “2018 20-F”).

We believe that the occurrence of any one or some combination of the following
factors could have a material adverse effect on shares offered by this shelf offering report.

16.2.1.  Risks Related to the Shares and the Offering

Our mobile telephone license imposes certain obligations on our shareholders and
restrictions on who can own our shares. In order to comply with these obligations, the
Company has agreed to sell 5% of the shares offered hereby to Poalim 1.B.1. - Underwriting
& Issuing LTD., subject to regulatory approval. If these obligations or restrictions are not
complied with, we could be faced with monetary sanctions which could jeopardize our
license.

As with other companies engaged in the telecommunications business in Israel, our
mobile radio telephone license (the “License”) requires that a minimum economic and voting
interest in, and other defined means of control of our Company be held by Israeli entities
(Israeli citizens and residents or entities under their control). If this requirement is not
complied with, we could be found to be in breach of our License, even though ensuring
compliance with this restriction may be beyond our control.

Our License requires that our "founding shareholders or their approved substitutes",
as defined in the License, hold at least 26% of the means of control in the Company,
including 5% which must be held by Israeli founding shareholders and Israeli entities (Israeli
citizens and residents), who were approved as such by the Minister of Communications
(“MoC”). Notwithstanding the aforesaid, following the sale of the controlling stake of the
Phoenix Group (one of the Company's approved lIsraeli founding shareholders) to foreign
entities, on November 12, 2019, the MoC issued a temporary order (ending on November 1,
2020) amending the above holding requirement in our License and reducing the percentage
that the approved Israeli entities are required to hold from 5% down to 3.82% of the means of
control in the Company.

The current holdings of Israeli entities (as defined in the License) are approximately
5.2% (including approximately 1.2% held by the Phoenix Group), and any equity offering to
the public, including the offering contemplated hereby, requires a pro-rata equity offering of
shares to lIsraeli entities, in a manner in which the total Israeli entities founding shareholders'
holdings will not be less than 5% of the total issued share capital. In order to comply with this
requirement, the Company has entered into an agreement with Poalim 1.B.1. - Underwriting &
Issuing LTD. (“IBI”), a co-distributor (together with other third parties) of this shelf offering
report, for a private placement of shares in an amount equal to 5% of the total amount of
shares offered hereby (including the offering to IBI) and at a price that will reflect a 25%
discount on the effective price that will be determined in the institutional bid (meaning-the
price that will be determined in the institutional bid less the early commitment fee).

In addition, according to our License, no transfer or acquisition of 10% or more of
any of such means of control, or the acquisition of control of our Company, may be made
without the consent of the MoC. Nevertheless, under certain Licenses granted, directly or
indirectly, to Partner, approval of, or notice to, the MoC may be required for holding of 5% or
more of Partner's means of control. The contemplated acquisition of our shares by IBI in a
private placement concurrent with this offering is subject to consent of the MoC and the
Company has approached the MoC regarding this matter. As of the date of this shelf report,
such consent is yet to be obtained. Shareholdings in breach of these restrictions relating to
transfers or acquisitions of means of control or control of Partner could result in the following
consequences: the shares will be converted into "dormant™ shares as defined in the Israeli
Companies Law, 1999, with no rights other than the right to receive dividends or other
distributions to shareholders and to participate in rights offerings until such time as the



-21-

consent of the MoC has been obtained and our License may be revoked or we may be subject
to monetary sanctions. In addition, under certain Licenses of the Company's subsidiaries,
approval of, or notice to, the MoC may be required for holding of less than 5% of means of
control. Because of this lack of consistency, Partner may be in breach of its Licenses in this
regard.

Our share price may be volatile, and you may lose all or part of your investment

The offering price may not reflect the market price of our shares following this
offering and the price of our shares may decline. In addition, the market price of our shares
could be highly volatile and may fluctuate substantially as a result of many factors, including:

. actual or anticipated variations in our and/or our competitors’ results of
operations and financial condition;

. variance in our financial performance from the expectations of market
analysts;
. announcements by wus or our competitors of significant business

developments, changes in service provider relationships, acquisitions or
expansion plans;

. changes in the prices of our products and services;
. our involvement in litigation;

. our sale of shares or other securities in the future;
. market conditions in our industry;

. changes in key personnel;

. the trading volume of our shares; and

. general economic and market conditions.

In addition, the stock markets have experienced extreme price and volume
fluctuations. Broad market and industry factors may materially harm the market price of our
shares, regardless of our operating performance. In the past, following periods of volatility in
the market price of a company’s securities, securities class action litigation has often been
instituted against that company. If we were involved in any similar litigation we could incur
substantial costs and our management’s attention and resources could be diverted.

Future sales of our shares could reduce the market price of our shares.

Sales of our shares in the public market, particularly the shares held by, S.B. Israel
Telecom Ltd. and its affiliates (currently all rights related to these shares are vested in a
permanent receiver — for more information see section 16.3.3 below), could reduce the market
price of our shares significantly. The perception in the public market that our shareholders
might sell our shares could also depress the market price of our shares and could impair our
future ability to obtain capital, especially through an offering of equity securities. The market
price of our shares may drop significantly when the restrictions on resale by our existing
shareholders lapse and these shareholders are able to sell our shares into the market. In
addition, a sale by us of additional shares or similar securities in order to raise capital might
have a similar negative impact on the share price of our shares. A decline in the price of our
shares might impede our ability to raise capital through the issuance of additional shares or
other equity securities, and may cause you to lose part or all of your investment in our shares.
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We have broad discretion as to the use of the net proceeds from this offering and
may not use them effectively.

Although we are planning on using the net proceeds resulting from this offering for
general corporate purposes, including, among others, new investments, executing the
Company's growth strategies, competing in the upcoming MoC's frequencies tender and other
possible investment opportunities, insofar as there may be, our management will have broad
discretion in the application of the net proceeds. Our shareholders may not agree with the
manner in which our management chooses to allocate the net proceeds from this offering.
The failure by our management to apply these funds effectively could have a material adverse
effect on our business, financial condition and results of operations. Pending our use of the
net proceeds from this offering, we may invest the proceeds in a manner that does not
produce income. See “Use of Proceeds” below.

16.2.2.  Risks Relating to the Regulation of Our Industry

The Ministry of Communications might require us to terminate the use of certain
spectrum ranges which have been allocated to us, limit our use of such spectrum or fail to
respond to our demands for the allocation of additional spectrum. Such eventualities may
adversely affect our business and results of operations.

The Ministry of Communications ("MoC") might prevent us from using some of our
existing spectrum, may limit our ability to use such spectrum (whether by demanding we
share such use with others or placing other limits on such use) or may fail to respond to our
demands for the allocation of additional spectrum or for the refarming of our existing
spectrum (the conversion of existing frequencies to a different technology). Certain spectrum
that have been temporarily allocated to us are part of the current frequency tender. See tender
risk factor below. Such actions may interfere with our ability to effectively manage our
licensed spectrum, reduce our ability to adequately provide services to our subscribers and
place us at a competitive disadvantage. These possible eventualities may adversely affect our
business and results of operations.

The conditions and method chosen to conduct the frequencies tender published by
the MoC may prevent us from participating in the tender, lead to significant inflation in the
final payments for the frequencies and affect the quality of the frequencies that we are
awarded. Such eventualities may affect our ability to compete and adversely affect our
business and results of operations

On July 15, 2019, the MoC published a tender for the award of frequencies, including
frequencies intended for 5G services (the "Tender").

The Tender includes 2x30 MHz in the 700 MHz Band, 2x60 MHz in the 2,600MHz
band and 300 MHz in the 3,500-3,800 MHz band. The frequencies in the 700 MHz band will
be awarded for a period of 15 years and the rest of the frequencies offered in the Tender will
be awarded for a period of 10 years.

The Tender committee has chosen to conduct the tender using the Combinatorial
Clock Auction (CCA) method. After reviewing the proposed method and based on expert
advice, we believe that this method may lead to strategic bidding practices by some
contenders which may lead to significant inflation in the final payments for the frequencies.

Mobile network operators ("MNOs™) sharing a network are required to bid jointly in
this Tender via a joint bid agreement which is to be pre-approved by the Tender committee.
We are yet to agree with our network sharing partner (Hot Mobile) on a joint bid agreement.
Failure to reach a joint bid agreement, or failing to secure regulatory approval for such
agreement, may prevent us from participating in the frequency Tender, thereby adversely
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affecting our ability to compete.

The Tender includes limits on the amount of frequencies that a single network can be
awarded in each band. We believe these limits have been set too high, thereby increasing the
risk of excessive demand for the frequencies and inflating the final payments for such
frequencies. Furthermore, since the Tender mechanism does not include a specific band
allocation within each of the frequency ranges, even if we are awarded a specific band, we
cannot guarantee full utilization of such band allocation if such an allocation is of an inferior
quality. In the event that the spectrum allocated to us is insufficient to provide quality 4G and
or 5G services, this could have a material adverse effect on our operations, profitability and
capital expenses. In addition, our ability to migrate to next generation technologies would be
harmed, which would place us at a disadvantage compared to our competitors.

According to the terms of the Tender, only existing MNOs will be allowed to
compete for most of the frequencies tendered. Other contenders may compete with the
existing MNOs for only 100 MHz in the 3,500-3,600 MHz band. Entry of new facilities-
based operators into the cellular market may adversely affect our results of operations.

The Tender includes deployment-based incentives and reductions in spectral fees
which also depend on the speed of deployment and adoption of new technologies.

However, the deployment and operation of new antennas require various consents
and permits from all relevant authorities. If we encounter difficulties in obtaining such
consents or permits, this may prevent us from meeting the deployment requirements set out in
the Tender thereby reducing our chances of obtaining the substantial incentives included in
the Tender.

The Company is studying the Tender documents while examining the feasibility of its
participation in the Tender and cannot estimate, at this time, the implications of the Tender on
the activities of the Company and its financial consequences.

Since we have yet to agree with our network sharing partner (Hot Mobile) on a joint
bid agreement, and since we cannot anticipate what would be the minimum bids set by the
Tender committee, nor what would be the results of the Tender, we cannot fully evaluate the
implications of the Tender on our results of operations.

16.2.3.  Risks Relating to Our Business Operations

Largely as a result of substantial and continuing changes in our regulatory and
business environment, our operating results and profitability have decreased significantly
in the past five year period, including a loss we recorded in 2015. For the nine month
period ended September 30, 2019, we earned profits of NIS 12 million, a decrease of 68%
compared with profit for the nine month period ended September 30, 2018. Under the
assumption that existing trends and the current business environment continue, our
operating results are likely to continue to decline in the future, which is likely to adversely
affect our financial condition.

Our revenues for the nine month period ended September 30, 2019, were NIS 2,400
million, a decrease of 2% from NIS 2,445 million for the nine month period ended September
30, 2018. The Company recorded a profit for the nine month period ended September 30,
2019 of NIS 12 million, compared with a profit for the nine month period ended September
30, 2018 of NIS 37 million. The principal factor leading to the overall decline in operating
results over the past several years has been the intense competition resulting largely from
regulatory developments intended to enhance competition in the Israeli communications
market. These developments have caused, over the past several years, (i) significant price
erosion in cellular services due to heightened competition from new entrants in the Israeli
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cellular market, (ii) a decrease in our cellular subscriber base and market share, and (iii) a
decrease in gross profits from equipment sales.

Under the assumption that existing trends and the current business environment
continue, these factors are likely to continue to negatively impact our business in the future.
As a result, our financial condition is likely to be adversely affected, thereby increasing the
risk of a substantial impairment in the value of our telecommunications assets. See also
Item 5D.2 Outlook in the 2018 20-F.

Our level of indebtedness could adversely affect our business, profits and liquidity.
Furthermore, difficulties in generating sustainable cash flow may impair our ability to
repay our debt and reduce the level of indebtedness.

As of September 30, 2019, total borrowings and notes payables amounted to NIS
1,586 million, compared to NIS 1,366 million as of December 31, 2018. In addition, options
to issue series G notes are financial liability at fair value of NIS 37 million as of September
30, 2019. See also Item 5B.4 Total net financial debt in the 2018 20-F. The terms of the
Company’s borrowings and notes payable require the Company to comply with financial
covenants and other stipulations for existing borrowings. The existing borrowing agreements
allow the lenders to demand an immediate repayment of the borrowings in certain events
(events of default), including, among others, a material adverse change in the Company’s
business and non-compliance with the financial covenants set in those agreements. These
events of default include non-compliance with the financial covenants, as well as other
customary terms. See Item 5B.2 Long-Term Borrowings in the 2018 20-F.

In addition, our need for cash to service our substantial existing debt may in the
future restrict our ability to continue offering long-term installment plans to promote sales of
equipment. As a result, our ability to continue benefiting from one of the current contributors
to total Company profits may be limited. (See also Item 5 -Operating and financial review and
prospects and specifically Item 5D.2 Outlook in the 2018 20-F);

Our indebtedness could also adversely affect our financial condition and profitability
by, among other things:

* requiring us to dedicate a substantial portion of our cash flow from operations
to service our debt, thereby reducing the funds available for financing
ongoing operating expenses and future business development;

« limiting our flexibility in planning for, or reacting to, changes in our industry
and business as well as in the economy generally;

» increasing the likelihood of a downgrade in the rating of our notes by the
rating company;

 increasing the risk of a substantial impairment in the value of our
telecommunications assets; and

« limiting our ability to obtain the additional financing we may need to serve
our debt, operate, develop and expand our business on acceptable terms or at
all.

If our financial condition is affected to such an extent that our future cash flows are not
sufficient to allow us to pay principal and interest on our debt, we might not be able to satisfy
our financial and other covenants, and may be required to refinance all or part of our existing
debt, use existing cash balances or issue additional equity or other securities. We cannot be
sure that we will be able to do so on commercially reasonable terms, if at all.

16.3. Recent Developments
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16.31.  Inter-Ministerial recommendations on Bezeq’s FTTH/B Universal

Service obligations

On November 5, 2019, an Inter-Ministerial team (with representatives from the MoC,
Ministry of Finance and the Competition Authority) published a hearing regarding the
universal service obligations applicable to Bezeq with regards to Fiber Optic infrastructure
(FTTH/B) deployment. The recommendations of the Inter-Ministerial team included the
following:

Bezeq will be allowed to decide for itself in which areas it will roll out its fiber-optic
network. Within such areas, Bezeq will be required to connect 100% of households to its
fiber-optic network within five years;

In the areas where Bezeq decides not to lay a fiber-optic network, another operator
will be chosen (by a reverse tender process) to deploy a fiber-optic network to all households
in the area. Such operator will receive an incentive for such deployment from a universal
service fund and will enjoy exclusivity in deploying a fiber optic network in this area (but will
be obliged to provide other operators with a wholesale Bit Stream Access (BSA) service
provided over their its optic network);

The universal service fund incentive plan will be financed by a tax on all
telecommunications licensees (including Bezeq and Partner) whose annual revenues exceed
NIS 10 million, beginning in the year 2022. The tax rate will be set at 0.5% of all annual
income. We strongly oppose such a tax on income and have argued for alternative sources of
finance, and at the least, a tax on profits instead of income. If our position on this issue will be
rejected, this may adversely affect our results of operations;

In the areas where Bezeq decides not to lay a fiber-optic network, it (and its subsidiaries) will
not be allowed to deploy a fiber-optic network for 3 years from the date of completion of each
area tender. However, Bezeq may expand its deployment obligation by up to 10% to areas
that have not been auctioned.

Hot Telecom's universal fiber-optic deployment obligations are still under
consideration by the Inter-Ministerial team.

16.3.2.  MOC's consultations regarding its overall fiber optic strategy

Further to the description in Item 4B.12e-iii of the 2018 20-F regarding Policy
principles for the deployment of fiber-optic infrastructure in Israel ("Call for Public
Comments Document™), on July 24, 2019, the MoC published two hearings (1) a hearing with
respect to setting a maximum tariff for ultra-broadband access managed over the Bezeq fiber
optic network and (2) a hearing with respect to changing the "reverse bundle" marketing
format by Bezeq. On August 4, 2019, the MoC published an additional hearing regarding the
determination of a uniform tariff for fiber-optic based internet access services.

Based on the content of these hearings (the "Hearings"), the Hearings form part of the
overall fiber optic strategy which the MoC is formulating these days. The main provisions
proposed in the Hearings are as follows:

A recommendation regarding the maximum tariff that Bezeq will be allowed to charge for
ultra-broadband access managed over its fiber optic network - as proposed in the hearing, for
a line with a speed of up to 400 Mbps the proposed maximum tariff will be NIS 71 per month
(excluding VAT) and for a line with a speed of up to 1,000 Mbps the suggested maximum
tariff will be NIS 85 per month (excluding VAT). The proposed rates include installation and
fault repairs. These wholesale prices are not based on Bezeq's costs but rather on a benchmark
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of existing retail prices for fiber optic access services in Israel. Since such retail prices include
various inputs which are not to be provided by Bezeq (such as customer service, user end
equipment etc.) we believe that the suggested wholesale tariffs has been set too high and
should be lowered considerably. As stated in the Hearing documents, the suggested
maximum tariff is temporary and the MoC intends to complete a process for setting fixed
tariffs for these services in accordance with the principles set out in this regard in the Call for
Public Comments Document.

A recommendation regarding change in Bezeq's "reverse bundle” marketing format - as
proposed in the hearing, the MoC is considering changing the format that was presented in the
hearing regarding the reverse bundle in March 2019, and determining that Bezeq will not be
obligated to market in its "reverse bundle" service providers which have accumulated 100,000
or more wholesale Bit Stream Access ("BSA™) customers, or more, on the Bezeq network and
have access to 100,000 households, or more, with their independent fiber optic infrastructure
using Bezeq's physical infrastructure. All existing "reverse bundle™ subscribers on the date
this format becomes effective, will continue with the same package and with the same service
provider (even those who are not obliged to be marketed as stated above). It is proposed that
this format will become effective after the launch of Bezeq's fiber project and with at least
two months' prior notice to the service providers, and given the reasonable possibility of
purchasing BSA service over the fiber network. We believe that there is no justification for
these recommendations and have filed our detailed position on this matter with the MoC. If
the MoC goes forward with its recommendations as proposed, this may negatively affect our
results of operations.

A recommendation regarding setting a uniform tariff for fiber-optic internet services -
as proposed at the hearing, the infrastructure owners (Bezeq and Hot Telecom) and the
service providers will be required to set a uniform price (throughout the country) for each
fiber-based service (FTTP), whether it is a service provided on the network belonging to said
licensee or whether it is provided through another licensee's network. Such discrimination in
fiber service prices would be prohibited, whether by providing different tariffs or by
providing value. Since a uniform pricing would preclude us from charging higher retail prices
for services which have higher costs. This limited flexibility would also make it easier for the
infrastructure owners (Bezeq and Hot Telecom) to squeeze the margins of our retail services
since they have costs which are lower than the wholesale price. Such margin squeeze may
limit our ability to compete and can adversely affect our results of operations.

16.3.3  Event of Default and appointment of permanent receiver of the

Company's shares of S.B. Israel Telecom Ltd. and its affiliates

The ordinary shares of the Company held by S.B. Israel Telecom Ltd. had been
pledged to Advent Investments Pte. Ltd. under the Loan Documents (the “Pledged Shares”™).
On November 8, 2019, S.B. Israel Telecom Ltd. delivered an Event of Default Notice (the
“Default Notice”) pursuant to Section 4(g)(i) of the Amended and Restated Terms and
Conditions dated January 29, 2013 (the “Note Terms”) that it did not expect to have the
ability to repay the debt on the final maturity date, January 29, 2020. Accordingly, S.B. Israel
Telecom Ltd. acknowledged that the Default Notice constituted an Event of Default pursuant
to Section 9(c)(i) of the Note Terms and notified The Ministry of Communications of Israel
that such Default Notice could result in the filing of an application to appoint a receiver over
the Pledged Shares (in light of the occurrence of an Event of Default).

On November 12, 2019, the District Court of Tel Aviv appointed Advocate Ehud Sol
as a permanent receiver in relation to the Pledged Shares and issued an order vesting with the
permanent receiver all rights related to the Pledged Shares, including the right to participate
in the Company's shareholders’ meetings, the right to vote on the Pledged Shares, the right to
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receive dividends, and any contractual right related to the Pledged Shares (the “Receiver
Appointment”). Upon the Receiver Appointment, and according to S.B. Israel Telecom Ltd
Schedule 13D/A, filed on November 12, 2019, S.B. Israel Telecom Ltd. and its affiliates
ceased to beneficially own any ordinary shares of the Company, which rights are vested in the
permanent receiver.

Further, as a result of the Receiver Appointment, on November 17, 2019, the
Company received resignation notices from Mr. Adam Chesnoff (who served as Chairman of
the Board of Directors of the Company) and Mr. Elon Shalev, Mr. Sumeet Jaisinghani, Mr.
Arie Saban, Mr. Yoav Rubinstein, Mr. Barak Pridor and Mr. Tomer Bar-Zeev (who served as
members of the Board of Directors of the Company).

On November 21, 2019, the Company appointed Ms. Osnat Ronen as Chairman of
the Board of Directors of the Company.

On December 9, 2019, the Ministry of Communications granted, within its powers, a
permit to the permanent receiver to exercise means of control of the Company by himself
("the Permit™). The Permit clarifies that its provision does not derogate from the permanent
receiver's obligation to receive approval to perform an action which requires approval under
the Company's licenses or under any law.

16.4. Capitalization and Indebtedness

The following tables set forth our capitalization and indebtedness (i) as of September
30, 2019 and (ii) as adjusted to reflect subsequent transaction in principal of debts through
December 21, 2019 and the sale of shares offered hereby.

The information in this table should be read in conjunction with and is qualified by
reference to the consolidated financial statements and notes thereto and other financial
information incorporated by reference into this shelf offering report.

in NIS millions (unaudited)

Notes Series

G issued
Actual (As November Notes Series Bank loans Notes series D
of 2019 due to F issued repayments repayments This
September options November December December offering As
30, 2019) exercised 2019 2019 2019 hereby adjusted
Cash and cash equivalents......... 511 76 230 (13) (109) 294 989
Short term deposit 156 156
Debt
Notes payable series D,
less deferred costs,
including current
Maturities .......cooeevveennne 327 (109) 218
Notes payable series F,
less deferred costs,
including current
MAtUrities .......coceevevveenns 796 230 1,026
Notes payable series G,
less deferred costs,
including current
Maturities ..........cccccvenne. 260 86 346
Borrowings from banks...... 203 (13) 190
Financial liability at fair
value......cooeeiiiiiicn, 37 (10) 27
Total debt v 1,623 76 230 (13) (109) - 1,807
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Equity:

Share Capital ..........ccceee.e. 2 2

Capital surplus.................... 1,077 294 1,371

Accumulated retained

€AMINGS....covevererrerearnane, 567 567

Treasury shares ................. (239) (239)
Total shareholders’ equity ..... 1,407 - - - N 294 1,701
Total Capitalization and

Indebtedness............co.......... 2,363 - - 2,363

16.5. Use of Proceeds

The net proceeds from the offering, after deduction of the arranger’s fees and other
expenses and commissions of the offering, will be approximately NIS 282.6 million and net
proceeds of NIS 10.9 million from the private issuance to Poalim I.B.l.. Together NIS 293.5
million.

We intend to use the net proceeds from the offering for general corporate purposes,
including, among others, new investments, executing the Company's growth strategies,
competing in the upcoming MoC's frequencies tender and other possible investment
opportunities, insofar as there may.

16.6. Expenses of the Offering

The aggregate amount that we will pay for arrangement fees and our other
commissions and expenses in connection with this offering is approximately NIS 10 million,
excluding the private issuance to Poalim I.B.I..

16.7. Incorporation of Certain Information by Reference

We are allowed to incorporate by reference into this shelf offering report the
information that we file with the SEC and the ISA, which means that we can disclose
important information to you by referring to those filings. The information incorporated by
reference is considered to be part of this offering report. We are incorporating by reference in
this shelf offering report the documents listed below, the documents listed in Section 3.14 of
the Shelf Prospectus and any future filings we may make with the SEC and ISA on Form 20-
F or on Form 6-K (to the extent that such Form 6-K indicates that it is intended to be
incorporated by reference herein) prior to the termination of this offering:

. Form 20-F for the year ended December 31, 2018, filed with the SEC and the
ISA on March 27, 2019;

. Form 6-K filed with the SEC on March 27, 2019 (relating to fourth quarter
and annual 2018 results);

. Form 6-K filed with the SEC and with the ISA on April 2, 2019 (relating to
the interest rate for the series D notes);

. Form 6-K filed with the SEC and with the ISA on April 17, 2019 (relating to
a private issuance in Israel of untradeable option warrants exercisable for the
Company's debentures (Series G));

. Form 6-K filed with the SEC and with the ISA on May 1, 2019 (relating to a
supplementary report regarding a private issuance in Israel of untradeable
option warrants exercisable for the Company's debentures (Series G));
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Form 6-K filed with the SEC and with the ISA on May 6, 2019 (relating to
the Company receiving a lawsuit and a motion for the recognition of this
lawsuit as a class action);

Form 6-K filed with the ISA on May 12, 2019 and with the SEC on May 13,
2019 (relating to Company’s announcement of the release of first quarter
2019 results);

Form 6-K filed with the SEC and with the ISA on May 30, 2019 (relating to
the Company’s first quarter 2019 results);

Form 6-K filed with the SEC and with the ISA on July 1, 2019 (relating to
the issuance of company debentures (Series G) following exercise of option
warrants (Series A));

Form 6-K filed with the SEC and with the ISA on July 2, 2019 (relating to
the interest rate for the series D notes);

Form 6-K filed with the SEC and with the ISA on July 17, 2019 (relating to a
frequency tender published by the Ministry of Communications);

Form 6-K filed with the SEC and with the ISA on August 5, 2019 (relating to
S&P rating);

Form 6-K filed with SEC and with the ISA on August 7, 2019 (relating to
Company’s announcement of the release of second quarter 2019 results);

Form 6-K filed with the SEC and with the ISA on August 27, 2019 (relating
to the Company’s second quarter 2019 results);

Form 6-K filed with the SEC and with the ISA on August 28, 2019 (relating
to materials for the annual general meeting of shareholders);

Form 6-K filed with the SEC and with the ISA on October 3, 2019 (relating
to the interest rate for the series D notes);

Form 6-K filed with the SEC and with the ISA on October 29, 2019 (relating
to results of the annual general meeting of shareholders);

Form 6-K filed with SEC and with the ISA on November 6, 2019 (relating to
Company’s announcement of the release of third quarter 2019 results);

Form 6-K filed with the ISA on November 10, 2019 and with the SEC on
November 12, 2019 (relating to a Schedule 13D report filed by S.B. Israel
Telecom Ltd.);

Form 6-K filed with the SEC and with the ISA on November 13, 2019
(relating to a the appointment of a permanent receiver of the Company's
shares held by S.B. Israel Telecom Ltd. And the Schedule 13D report filed by
S.B. Israel Telecom Ltd.);

Form 6-K filed with the ISA on November 17, 2019 and with the SEC on
November 18, 2019 (relating to changes to the Company's Board of
Directors);

Form 6-K filed with the ISA on November 17, 2019 and with the SEC on
November 18, 2019 (relating to further changes to the Company's Board of
Directors);
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. Form 6-K filed with the SEC and with the ISA on November 21, 2019
(relating to the appointment of Ms. Osnat Ronen as the chairman of the
Board of Directors);

. Form 6-K filed with the ISA on November 24, 2019 and with the SEC on
November 25, 2019 (relating to the Company receiving a lawsuit and a
motion for recognition of the lawsuit as a class action);

. Form 6-K filed with the ISA on November 24, 2019 and with the SEC on
November 25, 2019 (relating to S&P rating);

. Form 6-K filed with the SEC and with the ISA on November 26, 2019
(relating to the Company’s third quarter 2019 results);

. Form 6-K filed with the ISA on November 28, 2019 and with the SEC on
November 29, 2019 (relating to the issuance of Company debentures (Series
G) following exercise of option warrants (Series A));

. Form 6-K filed with the ISA on December 1, 2019 and with the SEC on
December 2, 2019 (relating to the announcement of a uniform weighted
discount rate for Series F debentures);

. Form 6-K filed with the SEC and with the ISA on December 10, 2019
(relating to the Ministry of Communications' grant of a permit to exercise
means of control of the Company to Adv. Ehud Sol by himself);

. Form 6-K filed with the SEC and with the ISA on December 31, 2019
(relating to a possible share offering in Israel);

. Form 6-K filed with the SEC and with the ISA on January 2, 2020 (relating
to interest rate for the Series D notes for the period commencing on
December 31, 2019 and ending on March 30, 2020); and

. Form 6-K filed with the SEC and with the ISA on January 3, 2020 (relating
to the tender results for Classified Investors).

As you read the above documents, you may find inconsistencies in information from
one document to another. If you find inconsistencies between the documents and this shelf
offering report, you should rely on the statements made in the most recent document.

We will provide to each person, including any beneficial owner, to whom this shelf
offering report is delivered, a copy of these filings, at no cost, upon written or oral request to
us at: 8 Amal Street, Afek Industrial Park, Rosh Ha’ayin 48103, Israel, Attn.: Corporate
Secretary, telephone number: 972-54-7814-888. Copies of these filings may also be accessed
on the SEC’s website at www.sec.qov, the ISA’s website at www.magna.isa.gov.il and our
website at www.partner.co.il. Except for such filings, information contained on such
websites is not part of this shelf offering report.

16.8. Legal Matters

Certain legal matters with respect to the offering of the Shares are being passed upon
for us by Agmon & Co., Rosenberg, Hacohen & Co. of Tel Aviv, Israel and by Shearman &
Sterling (London) LLP of London, United Kingdom.
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

Convenience

translation
into U.S.
Dollars
New Israeli Shekels (note 2a)
December 31, September 30, September 30,
2018 2019* 2019*
(Audited) (Unaudited) (Unaudited)
In millions
CURRENT ASSETS
Cash and cash equivalents 416 511 147
Short-term deposits 156 45
Trade receivables 656 595 171
Other receivables and prepaid expenses 33 38 11
Deferred expenses — right of use 51 25 7
Inventories 98 100 29
1,254 1,425 410
NON CURRENT ASSETS
Trade receivables 260 250 72
Prepaid expenses and other 4 3 1
Deferred expenses — right of use 185 98 28
Lease — right of use 600 172
Property and equipment 1,211 1,434 412
Intangible and other assets 617 547 157
Goodwill 407 407 117
Deferred income tax asset 38 43 12
2,722 3,382 971
TOTAL ASSETS 3,976 4,807 1,381

* See Note 2 regarding the adoption of IFRS 16 - Leases.

Date of approval of the interim condensed financial information by the Company’s board of directors:
January 2, 2020.

Isaac Benbenishti Tamir Amar
Chief Executive Officer Chief Financial Officer



PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
Convenience
translation into

U.S. Dollars
New Israeli Shekels (note 2a)
December 31, September 30, September 30,
2018 2019** 2019**
(Audited) (Unaudited) (Unaudited)
In millions
CURRENT LIABILITIES
Current maturities of notes payable and borrowings 162 320 92
Trade payables 711 680 195
Payables in respect of employees 96 90 26
Other payables (mainly institutions) 10 32 9
Income tax payable 35 29 8
Lease liabilities 138 40
Deferred revenues from HOT mobile 31 31 9
Other deferred revenues 41 47 14
Provisions 64 50 14
1,150 1,417 407
NON CURRENT LIABILITIES

Notes payable 1,013 1,115 320
Borrowings from banks and others 191 151 43
Financial liability at fair value 37 11
Liability for employee rights upon retirement, net 40 42 12

Dismantling and restoring sites obligation 13
Lease liabilities 513 147
Deferred revenues from HOT mobile 133 109 31
Other non-current liabilities 30 16 6
1,420 1,983 570
TOTAL LIABILITIES 2,570 3,400 977

EQUITY

Share capital - ordinary shares of NIS 0.01

par value: authorized - December 31, 2018

and September 30, 2019 - 235,000,000 shares;

issued and outstanding - 2 2 1

December 31, 2018 — ***162,628,397 shares

September 30, 2019 — ***162,915,186 shares
Capital surplus 1,102 1,077 309
Accumulated retained earnings 563 567 163
Treasury shares, at cost

December 31, 2018 — ****8,560,264 shares

September 30, 2019 — ****8 275,837 shares (261) (239) (69)
Non-controlling interests *

TOTAL EQUITY 1,406 1,407 404

TOTAL LIABILITIES AND EQUITY 3,976 4,807 1,381

*  Representing an amount of less than 1 million. ** See Note 2 regarding the adoption of IFRS 16 - Leases.

*** Net of treasury shares **** Including restricted shares in amount of 1,210,833 and 1,226,364 as of and
December 31, 2018 and September 30, 2019, respectively, held by a trustee under the Company's Equity Incentive
Plan, such shares may become outstanding upon completion of vesting conditions.

3



The accompanying notes are an integral part of the interim condensed consolidated financial information.

PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF INCOME

Convenience translation into

U.S. Dollars
New Israeli Shekels (note 2a)
9 months 3 months
ended ended
9 months ended 3 months ended September September
September 30, September 30, 30, 30,
2018 2019** 2018 2019** 2019** 2019**
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
In millions (except per share data)
Revenues, net 2,445 2,400 822 825 689 237
Cost of revenues 2,006 2,014 657 687 578 197
Gross profit 439 386 165 138 111 40
Selling and marketing expenses 221 228 78 78 65 23
General and administrative
expenses 137 124 46 42 36 12
Other income, net 21 23 ! 8 7 2
Finance income 4 4 1 1 1 *
Finance expenses 45 52 11 19 15 5
Finance costs, net 41 48 10 18 14 o
Profit before income tax 61 9 38 3 2
Income tax expenses (income) 24 () 12 (1) *
Profit for the period 37 12 26 ! 4 2
Attributable to:
Owners of the Company 37 12 26 7 4 2
Non-controlling interests * * * *
Profit for the period 37 12 26 7 4 2
Earnings per share
Basic 0.22 0.07 0.16 0.04 0.021 0.012
Diluted 0.22 0.07 0.16 0.04 0.021 0.012
Weighted average number of
shares outstanding
(in thousands)
Basic 167,137 162,802 164,785 162,864 162,802 162,864
Diluted 168,047 163,497 165,611 163,505 163,497 163,505

*  Representing an amount of less than 1 million.

**  See Note 2 regarding the adoption of IFRS 16 - Leases.

The accompanying notes are an integral part of the interim condensed consolidated financial information.



PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS
OF COMPREHENSIVE INCOME

Convenience translation into

U.S. Dollars
New Israeli Shekels (note 2a)
9 months 3 months
ended ended
9 months ended 3 months ended September September
September 30, September 30, 30, 30,
2018 2019** 2018 2019** 2019** 2019**
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
In millions
Profit for the period 37 12 26 7 4 2
Other comprehensive income
for the period, net of income taxes . : : : - -
TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD 37 12 26 / 4 2
Total comprehensive income
attributable to:
Owners of the Company 37 12 26 7 4 2
Non-controlling interests * * * *
TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD 37 12 26 / 4 2

*  Representing an amount of less than 1 million.
**  See Note 2 regarding the adoption of IFRS 16, Leases.

The accompanying notes are an integral part of the interim condensed consolidated financial information.



PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Attributable to owners of the Company

Share capital Share Non-
Number of capital Capital Accumulated Treasury controlling
Shares** Amount surplus earnings shares Total interests Total equity

(I'n millions)

New Israeli Shekels:

BALANCE AT DECEMBER 31, 2018 (audited) 162,628,397 2 1,102 563 (261) 1,406 * 1,406
Adoption of IFRS 16 (21) (21) (21)
BALANCE AT JANUARY 1, 2019 (unaudited) 162,628,397 2 1,102 542 (261) 1,385 * 1,385

CHANGES DURING THE 9 MONTHS ENDED
SEPTEMBER 30, 2019 (unaudited):

Total comprehensive profit for the period 12 12 12
Exercise of options and vesting of restricted shares
granted to employees 286,789 (22) 22
Employee share-based compensation expenses 13 13 13
Transactions with non-controlling interests ®3) @ " ®3)
BALANCE AT SEPTEMBER 30, 2019 (unaudited) 162,915,186 2 1,077 567 (239) 1,407 - 1,407
Convenience translation into U.S. Dollars (note 2a):
BALANCE AT DECEMBER 31, 2018 (audited) 162,628,397 1 316 162 (75) 404 * 404
Adoption of IFRS 16 (6) (6) (6)
BALANCE AT JANUARY 1, 2019 (unaudited) 162,628,397 1 316 156 (75) 398 * 398
CHANGES DURING THE 9 MONTHS ENDED
SEPTEMBER 30, 2019 (unaudited):
Total comprehensive profit for the period 3 3 * 3
Exercise of options and vesting of restricted shares
granted to employees 286,789 (6) 6
Employee share-based compensation expenses 4 4 4
Transactions with non-controlling interests (1) (1) * (1)
BALANCE AT SEPTEMBER 30, 2019 (unaudited) 162,915,186 1 309 163 (69) 404 - 404

*  Representing an amount of less than 1 million. ** Net of treasury shares.
The accompanying notes are an integral part of the interim condensed consolidated financial information.



PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Share capital

Number of Capital Accumulated Treasury Non-controlling Total
Shares** Amount surplus Earnings shares Total interests equity
(I'n millions)
New Israeli Shekels:
BALANCE AT JANUARY 1, 2018 (audited) 168,243,913 2 1,164 491 (223) 1,434 - 1,434
CHANGES DURING THE 9 MONTHS ENDED
SEPTEMBER 30, 2018 (unaudited):
Total comprehensive income for the period 37 37 * 37
Exercise of options and vesting of restricted shares
granted to employees 429,170 (33) 33
Acquisition of treasury shares (5,518,826) (82) (82) (82)
Employee share based compensation expenses 11 11 11
Non-controlling interests on acquisition of subsidiary 1
1,401

BALANCE AT SEPTEMBER 30, 2018 (unaudited): 163,154,257 2 1131 539 (272) 1,400

* Representing an amount of less than 1 million.
** Net of treasury shares.

The accompanying notes are an integral part of the interim condensed consolidated financial information.



PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Convenience

translation
into
U.S. Dollars
New Israeli Shekels (note 2a)
9 months ended September 30,
2018 2019** 2019**
(Unaudited)  (Unaudited) (Unaudited)
In millions
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash generated from operations (Appendix A) 504 660 190
Income tax paid * )] *
Net cash provided by operating activities 504 659 190
CASH FLOWS FROM INVESTING ACTIVITIES:
Acquisition of property and equipment (241) (378) (109)
Acquisition of intangible and other assets (118) (124) (36)
Acquisition of a business, net of cash acquired (3) Q)
Investment in short-term deposits, net (141) (156) (45)
Interest received 1 1 *
Consideration received from sales of property and equipment 3 2 1
Payment for acquisition of subsidiary, net of cash acquired 3)
Net cash used in investing activities (499) (658) (190)
CASH FLOWS FROM FINANCING ACTIVITIES:
Lease payments (principal and interest) (124) (36)
Acquisition of treasury shares (82)
Interest paid (54) (21) (6)
Proceeds from issuance of notes payable, net of issuance costs 256 75
Proceeds from issuance of option warrants exercisable for notes
payables 37 11
Repayment of non-current borrowings (375) (39) (1)
Repayment of current borrowings (13) (@)
Transactions with non-controlling interests 2 1)
Net cash provided by (used in) financing activities (511) %4 28
INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS (506) 95 28
CASH AND CASH EQUIVALENTS AT BEGINNING
OF PERIOD 867 416 119
CASH AND CASH EQUIVALENTS AT END OF PERIOD 361 11 147

*  Representing an amount of less than 1 million.
**  See Note 2 regarding the adoption of IFRS 16 - Leases.

The accompanying notes are an integral part of the interim condensed consolidated financial information.



PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Appendix A — Cash generated from operations and supplemental information

Convenience

translation
into
U.S. Dollars
New Israeli Shekels (note 2a)
9 months ended September 30,
2018 2019** 2019**
(Unaudited) (Unaudited)  (Unaudited)
In millions
Cash generated from operations:
Profit for the period 37 12 4
Adjustments for:
Depreciation and amortization 406 546 157
Amortization of deferred expenses - Right of use 31 21 6
Employee share based compensation expenses 11 13 4
Liability for employee rights upon retirement, net 1 2 1
Finance costs, net (1) 19 5
Interest paid 54 21 6
Interest received 2 (@) *
Deferred income taxes 17 2 1
Income tax paid 1 *
Capital loss from property and equipment ) 1)
Changes in operating assets and liabilities:
Decrease (increase) in accounts receivable:

Trade 110 71 21
Other 2 2) 1)

Increase (decrease) in accounts payable and accruals:
Trade (46) 28 8
Other payables (29) 8 2
Provisions (6) (14) 4)
Deferred revenues from HOT mobile (23) (24) @)
Other deferred revenues 1) 6 2
Increase in deferred expenses - Right of use 77) (39) (11)
Current income tax liability 7 (6) 2)
Decrease (increase) in inventories 13 (2) 1)
Cash generated from operations 504 660 190

*  Representing an amount of less than 1 million.
**  See Note 2 regarding the adoption of IFRS 16 - Leases.

At September 30, 2019 and 2018, trade and other payables include NIS 133 million ($38 million) and NIS 130
million, respectively, in respect of acquisition of intangible assets and property and equipment; payments in
respect thereof are presented in cash flows from investing activities.

These balances are recognized in the cash flow statements upon payment.

The accompanying notes are an integral part of the interim condensed consolidated financial information.



PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Appendix B — Consolidation of the Company's share (50%) in PHI

The following table presents the Company's share (50%) in PHI's statement of financial position items that
are consolidated to the financial statements as the Company’s share in a joint operation:

New Israeli Shekels in millions
January 1, 2019

Company's share
(50%) in PHI's Intercompany

accounts elimination Total
CURRENT ASSETS
Cash and cash equivalents * *
Current assets 69 (62) 7
NON CURRENT ASSETS
Property and equipment and intangible assets 142 142
Lease — right of use 355 355
CURRENT LIABILITIES
Current borrowings from banks 13 13
Trade payables and other current liabilities 55 55
Lease liabilities 65 65
NON CURRENT LIABILITIES
Lease liabilities 290 290
Deferred revenues 142 (142) -
EQUITY 1 1) -

* Representing an amount of less than NIS 1 million.
** Certain intercompany balances were eliminated in the presentation of Company's share in PHI's accounts.

The accompanying notes are an integral part of the interim condensed consolidated financial information.
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PARTNER COMMUNICATIONS COMPANY LTD.

(An Israeli Corporation)
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

NOTE 1 - GENERAL

Partner Communications Company Ltd. ("the Company", "Partner") is a leading Israeli provider
of telecommunications services (cellular, fixed-line telephony, internet and television services)
under the Partner brand, and cellular services also under the 012 Mobile brand. The Company is
incorporated and domiciled in Israel and its principal executive office’s address is 8 Amal Street,
Afeq Industrial Park, Rosh-Ha'ayin 48103, Israel.

The Company's share capital consists of ordinary shares, which are traded on the Tel Aviv Stock
Exchange Ltd. ("TASE") under the symbol "PTNR". American Depositary Shares ("ADSs"),
each representing one of the Company’s ordinary shares, are quoted on the NASDAQ Global
Select Market™, under the symbol "PTNR".

This interim condensed consolidated financial information of the Company as of September 30,
2019, is comprised of the Company and its subsidiaries and consolidated partnerships (the
"Group"). See list of subsidiaries and partnerships and principles of consolidation in note 2(b).

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation of the financial information

This interim condensed consolidated financial information of the Company as of September 30,
2019 ("the financial information™) has been prepared in accordance with IAS 34, Interim
financial reporting. The interim condensed consolidated financial information should be read in
conjunction with the annual financial statements for the year ended December 31, 2018, which
have been prepared in accordance with IFRS, as issued by the International Accounting Standards
Board (IFRS).

The interim condensed consolidated financial information has been reviewed, not audited.

Except as described below, the accounting policies applied are consistent with those of the annual
financial statements for the year ended December 31, 2018 as described in those annual financial
statements.

Costs incurred unevenly during the year are brought forward or deferred for interim reporting
purposes if, and only if, it is appropriate to bring forward or defer such costs at the end of the
reporting year.

Income tax for interim periods is included based on the best management estimate of the
anticipated average annual tax rate for the entire year.

Convenience translation into U.S Dollars (USD or $): The NIS figures at September 30, 2019 and
for the period then ended have been translated into USD using the representative exchange rate of
the USD at September 30, 2019 ($1 = NIS 3.482). The translation was made solely for
convenience. The translated USD figures should not be construed as a representation that the
Israeli currency amounts actually represent, or could be converted into USD.
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PARTNER COMMUNICATIONS COMPANY LTD.

(An Israeli Corporation)
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (continued)
(b) Principles of consolidation

The consolidated financial statements include the accounts of the Company and entities
controlled by the Company. Control exists when the Company has the power over the investee;
has exposure, or rights, to variable returns from involvement in the investee; and has the ability to
use its power over the investee to affect its returns. Subsidiaries and partnerships are fully
consolidated from the date on which control is transferred to the Company.

Inter-company transactions, balances, income and expenses on transactions between Group
companies are eliminated in preparing the consolidated financial statements.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the
consolidated statements of profit or loss, statement of comprehensive income, statement of
changes in equity and balance sheet respectively.

List of wholly owned subsidiaries and partnerships:

012 Smile Telecom Ltd.

012 Telecom Ltd.

Partner Land-Line Communication Solutions - Limited Partnership

Partner Future Communications 2000 Ltd. ("PFC")

Partner Communication Products 2016 - Limited Partnership

Partner Business Communications Solution - Limited Partnership — not active
Iconz Holdings Ltd.

Joint operation:

At the beginning of January 2019, an amendment to the NSA agreement between the Company
and Hot Mobile was signed, and communicated to the Ministry of Communications and Anti-trust
regulator which, among other things, cancelled the position of the independent director mentioned
above who acted as a chairman, and no consideration was transferred between the Parties in
relation to this matter. The amendment did not change ownership shares, nor the CAPEX-OPEX
mechanism described above. As a result of the amendment the control over PHI is now borne 50-
50 by the Company and Hot Mobile, each nominates an equal number of directors (3 directors).
Since, thereafter, decisions about the Relevant Activities of PHI require the unanimous consent of
the Parties, PHI is considered a joint arrangement controlled by the Company and Hot Mobile
(joint control).

The activities of the joint arrangement are primarily designed for the provision of output to the
Parties. The joint arrangement terms give the Parties rights to the assets, and obligations for the
liabilities and expenses of PHI. Furthermore the Parties have rights to substantially all of the
economic benefits of PHI's assets. PHI's liabilities are in substance satisfied by the cash flows
received from the Parties, as the Parties are substantially the source of cash flows contributing to
the continuity of the operations of PHI. Starting January 1, 2019 the Company accounts for its
rights in the assets of PHI and obligations for the liabilities and expenses of PHI as a joint
operation, recognizing its share (50%) in the assets, liabilities, and expenses of PHI, instead of the
equity method. Starting January 1, 2019 payments with respect to rights to use PHI's fixed assets
are presented in the statement of cash flows as cash used in investing activities instead of cash
payments for deferred expenses used in operating activities.
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PARTNER COMMUNICATIONS COMPANY LTD.

(An Israeli Corporation)
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (continued)
(c) The following new standard is effective for the first time commencing January 1, 2019:

(a) IFRS 16, Leases. It results in almost all leases, where the Group is the lessee, being recognized on
the balance sheet, as the distinction between operating and finance leases is removed for lessees. Under
the new standard, an asset (the right to use the leased item) and a financial liability to pay lease
payments are recognized on the statement of financial position. The only exceptions for lessees are
short-term (not applied) and low-value leases (applied) which are recognized on a straight-line basis as
expense in profit or loss. The statement of profit or loss is also affected because operating expense is
replaced with interest and depreciation. Operating cash flows are higher as cash payments of the lease
liability are classified within financing activities. The accounting for lessors did not significantly
change. The main lease contracts affected the financial statements are operating leases where the Group
leases offices, retail stores and service centers, cell sites, and vehicles.

Liabilities from a lease were initially measured on a present value basis. Lease liabilities include the net
present value of the following lease payments:

fixed payments (including in-substance fixed payments), less any lease incentives receivable
variable lease payment that are based on an index or a rate

amounts expected to be payable by the lessee under residual value guarantees

the exercise price of a purchase option if the lessee is reasonably certain to exercise that option
payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that
option, and

o lease payments to be made under reasonably certain extension options.

The lease liability is subsequently measured according to the effective interest method, with interest
costs recognized in the statement of income as incurred. The amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change
in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used
to determine such lease payments) or a change in the assessment of an option to purchase the underlying
asset. The group is exposed to potential future changes in lease payments based on linkage to the CPI
index, which are not included in the lease liability until they take effect. When adjustments to lease
payments based on an index or rate take effect, the lease liability is reassessed and adjusted against the
right-of-use asset.

Right-of-use assets were measured at cost comprising the following:
o the amount of the initial measurement of lease liability
any lease payments made at or before the commencement date less any lease incentives received
o any initial direct costs (except for initial application), and
restoration costs.

The right of use asset is subsequently amortized according to the straight line method over the contract
term or assets useful life, whichever is shorter using the portfolio approach. As of the adoption date of
IFRS 16, the average remaining amortization period is as follows: Cell sites 4.5 years, buildings 6 years,
vehicles 2 years. For the nine months ended September 30, 2019 the amortization expenses were NIS 30
million, NIS 60 million and NIS 19 million with respect to buildings, cell sites and vehicles
respectively.
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PARTNER COMMUNICATIONS COMPANY LTD.

(An Israeli Corporation)
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (continued)

(c) The following new standard is effective for the first time commencing January 1, 2019
(continued):

() IFRS 16, Leases (continued):

The Group also applied the following practical expedients:

o Non-lease components: practical expedient by class of underlying asset not to separate non-lease
components (services) from lease components and, instead, account for each lease component and
any associated non lease components as a single lease component.

e Interest rate: using a portfolio of leases with similar characteristics if the entity reasonably expects
that the effects on the financial statements of applying this Standard to the portfolio would not differ
materially from applying this Standard to the individual leases within that portfolio. And using a
single discount rate to a portfolio of leases with reasonably similar characteristics (such as leases
with a similar remaining lease term for a similar class of underlying asset in a similar economic
environment).

The Group applied the standard from its mandatory adoption date January 1, 2019. The Group applied the
simplified transition approach and did not restate comparative amounts for the year prior to first adoption.
Right-of-use assets for certain property leases were measured on transition as if the new rules had always
been applied. All other right-of-use assets were measured at the amount equal to the lease liability on
adoption (adjusted for any prepaid or accrued lease expenses, dismantling and restoring obligations). On
transition the Group used the following practical expedients:

o the lease liability is measured for leases previously classified as an operating leases under IAS 17 at
the present value of the remaining lease payments, discounted using the lessee’s incremental
borrowing rate at the date of initial application;

o rely on its assessment of whether leases are onerous applying IAS 37 Provisions, Contingent
Liabilities and Contingent Assets immediately before the date of initial application as an alternative
to performing an impairment review;

e not reassess whether a contract is, or contains, a lease at the date of initial application, and therefore
IFRS 16 was not applied to contracts that were not previously identified as containing a lease.

e Initial direct costs were excluded from the measurement of the right-of-use asset at the date of initial
application;

e use hindsight, such as in determining the lease term if the contract contains options to extend or
terminate the lease.

As described in note 2(b) in January 2019 the governance of PHI was changed and PHI is accounted for
as a joint operation by the Company. Therefore the below estimates of the expected effect of the
standard are presented including the Company's share in relation to its interests in the assets, liabilities
and expenses of PHI.

Significant judgment determining leases term: in determining the lease term, management considers all
facts and circumstances that create an economic incentive to exercise an extension option, or not to
exercise a termination option. Extension options (or periods after termination options) are only included
in the lease term if the lease is reasonably certain to be extended (or not terminated). Management
determined that most extension options are reasonably certain to be exercised and termination options
are reasonably certain not to be exercised.

14



PARTNER COMMUNICATIONS COMPANY LTD.

(An Israeli Corporation)
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (continued)

(c) The following new standard is effective for the first time commencing January 1, 2019
(continued):

Lease payments are presented in the statement of cash flows under the cash used in financing activities.
For the nine months ended September 30, 2019 the lease payment outflows were: principal payments of
NIS 109 million, and interest payments of NIS 15 million.

Quantitative information with respect to transition to IFRS 16:
The table below summarizes the effects of IFRS 16 on the consolidated statement of financial position

as at January 1, 2019.

Effect of change on consolidated statement of financial position:

New Israeli Shekels in millions

As at January 1, 2019

According

Previous Effect of to IFRS16

accounting policy change as reported
Non-current assets - Lease — right of use - 656 656
Non-current assets - Deferred income tax asset 38 6 44
Current liabilities - Lease liabilities - 137 137
Non-current liabilities - Lease liabilities - 546 546

Equity 1,406 (21) 1,385

Measurement of lease liability as of January 1, 2019:
New lIsraeli Shekels

in millions

Operating lease commitments (undiscounted) disclosed as at December 31, 2018 372
Operating lease commitments as at December 31, 2018, Discounted 328
Group's share in PHI's lease liability, discounted 355
Lease liability recognized as at January 1, 2019 683
Of which are:

Current lease liabilities 137

Non-current liabilities 546
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PARTNER COMMUNICATIONS COMPANY LTD.

(An Israeli Corporation)
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (continued)

(c) The following new standard is effective for the first time commencing January 1, 2019
(continued):

Lease payments (undiscounted) including option periods which are reasonably certain:

New Israeli Shekels
September 30, 2019

In millions

October to December 2019 36
2020 141
2021 118
2022 100
2023-2024 165
2025 and thereafter 162

722

(b) Annual Improvements to IFRS Standards 2015-2017 Cycle amended IFRS 11 Joint arrangements
and clarified that the party obtaining joint control of a business that is a joint operation should not
remeasure its previously held interest in the joint operation. The amendment is effective from January 1,
2019.

(c) Interpretation 23 Uncertainty over Income Tax Treatments, The interpretation explains how to
recognize and measure deferred and current income tax assets and liabilities where there is uncertainty
over a tax treatment. The amendment is effective from January 1, 2019. Its effect on the financial
statements is not material.
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
NOTE 3-SEGMENT INFORMATION

New Israeli Shekels New Israeli Shekels

9 months ended September 30, 2019** 9 months ended September 30, 2018

In millions (Unaudited)

In millions (Unaudited)

Cellular Fixed line Cellular Fixed line
segment segment Elimination  Consolidated segment segment Elimination ~ Consolidated
Segment revenue - Services 1,348 576 1,924 1,384 515 1,899
Inter-segment revenue - Services 12 111 (123) 12 117 (129)
Segment revenue - Equipment 399 77 476 478 68 546
Total revenues 1,759 764 (123) 2,400 1,874 700 (129) 2,445
Segment cost of revenues - Services 1,044 601 1,645 1,072 512 1,584
Inter-segment cost of revenues - Services 111 12 (123) 116 13 (129)
Segment cost of revenues - Equipment 321 48 369 377 45 422
Cost of revenues 1,476 661 (123) 2,014 1,565 570 (129) 2,006
Operating expenses (3) 253 99 352 261 97 358
Other income, net 17 6 23 18 3 21
Adjustments to presentation of segment

Adjusted EBITDA

—Depreciation and amortization 418 149 328 109

—Other (1) 14 (2 11
Segment Adjusted EBITDA (2) 479 157 405 145

Reconciliation of segment subtotal Adjusted
EBITDA to profit for the period

Segments subtotal Adjusted EBITDA (2) 636 550

- Depreciation and amortization (567) (437)

- Finance costs, net (48) (41)

- Income tax income (expenses) 3 (24)

- Other (1) (12) (11)

12 37

Profit for the period

** See Note 2 regarding the adoption of IFRS 16 - Leases. For the 9 months ended September 30, 2019 the impact of the adoption of IFRS 16 was an increase of NIS 117 million in
the Adjusted EBITDA, an increase of NIS 105 million in the cellular segment Adjusted EBITDA and an increase of NIS 12 million in the fixed-line segment Adjusted EBITDA.
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PARTNER COMMUNICATIONS COMPANY LTD.

(An Israeli Corporation)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)
NOTE 3 - SEGMENT INFORMATION (continued)

New Israeli Shekels

New Israeli Shekels

3 months ended September 30, 2019**

3 months ended September 30, 2018

In millions (Unaudited)

In millions (Unaudited)

Segment revenue - Services
Inter-segment revenue - Services
Segment revenue - Equipment

Total revenues

Segment cost of revenues - Services
Inter-segment cost of revenues - Services
Segment cost of revenues - Equipment

Cost of revenues

Gross profit

Operating expenses (3)
Other income, net

Operating profit

Adjustments to presentation of segment
Adjusted EBITDA
—Depreciation and amortization

—Other (1)

Segment Adjusted EBITDA (2)

Reconciliation of segment subtotal Adjusted
EBITDA to profit for the period
Segments subtotal Adjusted EBITDA (2)
- Depreciation and amortization
- Finance costs, net
- Income tax expenses

- Other (1)
Profit for the period
* Representing an amount of less than NIS 1 million.

** See Note 2 regarding the adoption of IFRS 16 - Leases.

Cellular Fixed line Cellular Fixed line
segment segment Elimination  Consolidated segment segment  Elimination = Consolidated
462 196 658 473 181 654
4 37 (41) 3 39 (42)
142 25 167 143 25 168
608 258 41) 825 619 245 (42) 822
350 203 553 355 178 533
37 4 1 38 4 (42)
119 15 134 111 13 124
506 222 41) 687 504 195 (42) 657
102 36 138 115 50 165
84 36 120 88 36 124
6 2 8 5 2 7
24 2 26 32 16 48
140 55 109 40
6 Q) 4
170 55 145 56
225 201
(195) (149)
(18) (10)
) (12)
() S )
7 26
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

NOTE 3 - SEGMENT INFORMATION (continued):

(1) Mainly amortization of employee share based compensation.

(2) Adjusted EBITDA as reviewed by the CODM represents Earnings Before Interest (finance costs, net),
Taxes, Depreciation and Amortization (including amortization of intangible assets, deferred expenses-
right of use and impairment charges) and Other expenses (mainly amortization of share based
compensation). Adjusted EBITDA is not a financial measure under IFRS and may not be comparable to
other similarly titled measures for other companies. Adjusted EBITDA may not be indicative of the
Group's historic operating results nor is it meant to be predictive of potential future results. The usage of
the term "Adjusted EBITDA" is to highlight the fact that the Amortization includes amortization of
deferred expenses — right of use and amortization of employee share based compensation and impairment

charges.

(3) Operating expenses include selling and marketing expenses and general and administrative expenses.

NOTE 4 - REVENUES

Disaggregation of revenues:

Segment revenue - Services to private customers
Segment revenue - Services to business customers
Segment revenue - Services revenue total
Segment revenue - Equipment

Total Revenues

Segment revenue - Services to private customers
Segment revenue - Services to business customers
Segment revenue - Services revenue total
Segment revenue - Equipment

Total Revenues

9 months ended September 30, 2019
New Israeli Shekels in millions

Cellular Fixed-line  Elimination Consolidated
segment segment

745 375 (66) 1,054

615 312 (57) 870

1,360 687 (123) 1,924

399 17 476

1,759 764 (123) 2,400

9 months ended September 30, 2018
New Israeli Shekels in millions

Cellular Fixed-line  Elimination Consolidated
segment segment

778 304 (71) 1,011

618 328 (58) 888

1,396 632 (129) 1,899

478 68 546

1,874 700 (129) 2,445

Revenues from services are recognized over time. For the 9 months ended September 2019 revenues from
equipment are recognized at a point of time, except for NIS 12 million, which were recognized in the 9 months
ended September 2019 over time. Revenues from equipment for the 9 months ended September 2019 include
revenues from operating leases according to IFRS 16 in an amount of NIS 12 million. Revenues from services
for the 9 months ended September 2019 include revenues from operating leases according to IFRS16 in an

amount of NIS 41 million.
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

NOTE 5—- LAWSUITS AND LITIGATIONS
A. Claims

Total provision recorded in the financial statements in respect of all lawsuits against the Group
amounted to NIS 48 million at September 30, 2019.
Described below are the main litigation and claims against the Group:

1. Consumer claims

This category includes class actions and motions for the recognition of these lawsuits
as class actions with respect to, among others, alleged claims regarding charges and
claims regarding alleged breach of the Consumer Protection Law, the Privacy
Protection Law, the Communications Law (Telecommunications and Broadcasting),
license provisions, other legal provisions and engagement agreements with customers.

Described hereunder are the outstanding consumer class actions and motions for the
recognition of these lawsuits as class actions, detailed according to the amount
claimed, as of the date of approval of these financial statements:

Number of Total claims amount
Claim amount claims (NIS million)
Up to NIS 100 million 21 508
NIS 101 - 400 million 5 1,393
NIS 401 million - NIS 1 billion 2 1,405
Unquantified claims 14 -
Total 42 3,306

With respect to 4 of the claims mentioned in the table above, the court approved these
claims as class actions:

1. On September 7, 2010, a claim and a motion to certify the claim as a class action
were filed against Partner. The claim alleges that Partner unlawfully charged its
customers for services of various content providers which are sent through text
messages (SMS). The total amount claimed from Partner was estimated by the
plaintiffs to be approximately NIS 405 million. The claim was certified as a class
action in December 2016. In January 2017, the plaintiffs filed an appeal to the
Supreme Court, regarding the definition of the group of customers. In November
2018, the Supreme Court dismissed the appeal and the claim was reverted back to
the District Court. Partner estimates that even if the claim will be decided in favor
of the approved group of customers (as defined by the District Court), the
damages that Partner will be required to pay for, will be immaterial.

2. On April 3, 2012, a claim and a motion to certify the claim as a class action were
filed against Partner. The claim alleges that Partner breached its license conditions
in connection with benefits provided to customers that purchased handsets from
third parties. The amount claimed in the lawsuit was estimated by the plaintiffs to
be approximately NIS 22 million. In September 2014, The Court approved the
motion and recognized the lawsuit as a class action. In July 2017, the parties filed
a request to the Court to approve a settlement agreement. In December 2019, the
Court approved the settlement agreement which Partner is currently implementing.
The damages that Partner is required to pay for are immaterial.
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

NOTE 5 - LAWSUITS AND LITIGATIONS (continued)
A. Claims (continued)

1. Consumer claims (continued)

3. On November 12, 2015, a claim and a motion to certify the claim as a class action
were filed against Partner. The claim alleges that Partner required their customers
to purchase a router and/or a call adaptor and/or terminal equipment as a condition
for using its fixed-line telephony services, an action which would not be in
accordance with the provisions of its licenses. The total amount claimed against
Partner is estimated by the plaintiff to be approximately NIS 116 million. In
February 2019, the Court approved the request to certify the claim as a class action.
In March 2019, Partner filed an appeal of this decision. Partner estimates that the
damages that Partner will be required to pay for will be immaterial.

4. On November 12, 2015, a claim and a motion to certify the claim as a class action
were filed against 012 Smile. The claim alleges that 012 Smile required their
customers to purchase a router and/or a call adaptor and/or terminal equipment as a
condition for using its fixed-line telephony services, an action which would not be
in accordance with the provisions of its licenses. The total amount claimed against
012 Smile is estimated by the plaintiff to be approximately NIS 64 million. In
February 2019, the Court approved the request to certify the claim as a class action.
In March 2019, the Company filed an appeal of this decision. The Company
estimates that the damages that the Company will be required to pay for will be
immaterial.

With respect to 3 claims mentioned in the table above in a total amount of NIS 79 million
(other than the 4 claims mentioned above), the parties filed requests to approve settlement
agreements and with respect to 6 additional claims in a total amount of NIS 355 million
(other than the 4 claims mentioned above), the court approved a settlement agreement.

2. Employees and other claims

This category includes 1 claim: In March 2014, a claim and a motion to certify the claim as a
class action were filed against the Company. The claim alleged that the Company did not
include in the severance pay calculation for its employees various components that constitute
an addition to the salary for the severance pay calculation and thereby acted unlawfully. The
total amount claimed from Partner was estimated by the plaintiff to be approximately NIS 100
million. In November 2015, the plaintiff filed an amended claim and a motion to certify the
claim as a class action. In November 2017, the parties filed a revised settlement agreement
which was approved by the Court in July 2018. In 2019 Partner completed its obligations in
accordance with the settlement agreement. The damages that Partner was required to pay were
immaterial.

In addition to all the above mentioned claims the Group is a party to various claims arising in
the ordinary course of its operations.
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

NOTE 5 - LAWSUITS AND LITIGATIONS (continued)
B. Contingencies in respect of building and planning procedures

Section 197 of the Building and Planning Law states that a property owner has the right to
be compensated by a local planning committee for reductions in property value as a result
of a new building plan.

In January 2006, the Non-ionizing Radiation Law was published, amending the Planning
and Building Law so that local Planning and Building committees must require
indemnification letters against reduction in property value from the cellular operators
requesting building permits.

Accordingly, on January 3, 2006, the National Council for Planning and Building
published an interim decision conditioning the issuance of building permits for cell site
permits by local planning and building councils upon provision of a 100%
indemnification undertaking by the cellular operators. This decision shall remain in effect
until it is replaced with an amendment to the National Zoning Plan 36. Between January
3, 2006 and September 30, 2019 the Company provided the local authorities with 458
indemnification letters as a pre-condition for obtaining building permits.

In case the Company shall be required to make substantial payments under the indemnity
letters, it could have an adverse effect on the Company's financial results.

According to the company’s management estimation and based on its legal counsel, a
provision in the financial statement was not included.

The Company assumes that the requirement to provide indemnification letters might
require it to change locations of sites to different, less suitable locations and to dismantle
some of its sites. These changes in the deployment of the sites might have an adverse
effect on the extent, quality and capacity of the network coverage.

C. Investigation by the Israeli Tax Authority

The Israeli Tax Authority is conducting an investigation that involves document collection
and the questioning of among others, several Company employees, both past and current.
The investigation is seeking to determine whether there have been violations of the Eilat
Free Trade Zone (Tax Exemptions and Reductions) - 1985 Law regarding the sale of
cellular phones in the city of Eilat. The Company is fully cooperating with the Israeli Tax
Authority. At this stage, the Company is unable to estimate the impact of the investigation
on the Company, its results and its condition, if any.
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

NOTE 6 - EQUITY AND SHARE BASED PAYMENTS

Share based compensation to employees — share options

The share options and restricted shares are subject to the 2004 Equity Incentive Plan (the Plan)
that provides for the share options dividend adjustment mechanism and the cashless exercise.

During the nine months ended September 30, 2019 1,158,954 share options and 369,699
restricted shares were granted to senior officers and employees of the Company following the
approval of the Company's Board of Directors.

During the nine months ended September 30, 2019 286,789 shares have been issued upon
exercise of share options and vesting of restricted shares under the Plan.

Through September 30, 2019 — 34,999,523 share options have been granted to the Group's senior
officers and employees pursuant to the Plan, of which 9,039,094 remained outstanding; and
5,483,089 restricted shares have been granted to the Group's senior officers and employees
pursuant to the Plan, of which 1,225,052 remained outstanding.

NOTE 7 — INVENTORY

New Israeli Shekels
December 31, September 30,

2018 2019
In millions
Handsets and devices 60 57
Accessories and other 6 10
Spare parts 23 21
ISP modems, routers, servers and related equipment 9 12
98 100

NOTE 8 - TRANSACTIONS AND BALANCES WITH RELATED PARTIES

a.

b.

Key management compensation amounted NIS 29 million for the nine months ended September
30, 2019.

In the ordinary course of business, key management or their relatives may have engaged with the
Company with immaterial transactions that are under normal market conditions.
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

NOTE 9 - PRINCIPAL SHAREHOLDER

On November 8, 2019, S.B. Israel Telecom Ltd. ("S.B. Israel™), holder of 30.38% of the Company's
outstanding shares, issued the following statement:

As previously disclosed, S.B. Israel and its controlling affiliates have been in discussion with the
lenders under the Notes regarding the terms of the Notes. On November 8, 2019, S.B. Israel delivered
an Event of Default Notice (the “Default Notice”) to Advent and the Trustee under the Notes,
providing notice pursuant to Section 4(g)(i) of the Amended and Restated Terms and Conditions dated
January 29, 2013 (the “Note Terms”), that it is not expected to have the ability to repay the debt
evidenced by the Notes on the Final Maturity Date, January 29, 2020. Accordingly, S.B. Israel
acknowledged that the Default Notice constitutes an Event of Default pursuant to Section 9(c)(i) of the
Note Terms. Additionally, for the sake of good order, on November 8, 2019, S.B. Israel notified The
Ministry of Communications of Israel of the Default Notice and that such Default Notice may result in
the filing of an application to appoint a receiver over the Ordinary Shares pledged by S.B. Israel to
Advent to secure the Reporting Persons’ obligations arising under the Notes (the “Pledged Shares”) (in
light of the occurrence of an Event of Default). The realization of the pledge over the Pledged Shares
is subject to the prior written consent of the Minister of Communications of the State of Israel. On
November 12, 2019, the District Court of Tel Aviv appointed advocate Ehud Sol as receiver and
issued an order which order vests with the appointed receiver all rights related to the Pledged Shares,
including the right to participate in the Issuer’s shareholders’ meetings, the right to vote the Pledged
Shares, the right to receive dividends, and any contractual right related to the Pledged Shares (the
“Receiver Appointment”). As a result of the Receiver Appointment, as of November 12, 2019, the
Reporting Persons (S.B. Israel Telecom Ltd. and affiliates) ceased to beneficially own any Ordinary
Shares of the Company. On December 9, 2019, the Ministry of Communications granted, within its
powers, a permit to the permanent receiver to exercise means of control of the Company by himself
("the Permit™). The Permit clarifies that its provision does not derogate from the permanent receiver's
obligation to receive approval to perform an action which requires approval under the Company's
licenses or under any law.

NOTE 10 — SEASONALITY

The Company's service revenues and profitability show some seasonal trends over the year, resulting
mainly from revenues from roaming services, which tend to increase during Jewish holiday periods
(generally in the second and fourth quarters) and during the summer months. Therefore the financial
results for the nine months ended September 30, 2019 may not necessarily indicate the financial
results for the year ended December 31, 2019.

NOTE 11 - NOTES PAYABLE ISSUANCE COMMITMENTS

In December 2017, the Company entered into an agreement with certain Israeli institutional investors,
according to which the Company undertook to issue to the institutional investors, and the institutional
investors undertook to purchase from the Company, in the framework of a private placement, in an
aggregate principal amount of NIS 126.75 million of additional Series F Notes in December 2019.

In January 2018, the Company entered into an agreement with certain Israeli institutional investors,
according to which the Company undertook to issue to the institutional investors, and the institutional
investors undertook to purchase from the Company, in the framework of a private placement, in an
aggregate principal amount of NIS 100 million of additional Series F Notes in December 2019.

In December 2019, the Company issued the aforementioned additional Series F Notes in a principal
amount of NIS 226.75 million.
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

NOTE 12 - NOTES PAYABLE ISSUANCE

In December 2018, following an agreement from September 2017 with certain Israeli institutional
investors, the Company expanded Series F Notes in a principal amount of NIS 150 million under the
same conditions.

In January 2019, the Company issued a new Series G Notes, in a principal amount of NIS 225 million,
payable as follows: 4 annual installments of NIS 22.5 million each, payable in June of each of the
years 2022 through 2025, NIS 45 million payable in June 2026 and NIS 90 million payable in June
2027. The principal bears fixed annual interest of 4%, payable annually on June 25 of each year.

In July 2019, following partial exercise of option warrants which are exercisable for Series G Notes
(see also note 13), the Company issued an additional principal amount of NIS 38.5 million of Series G
Notes (under the same conditions of the original series).

In November 2019, following partial exercise of option warrants which are exercisable for Series G
Notes (see also note 13), the Company issued an additional principal amount of NIS 86.5 million of
Series G Notes (under the same conditions of the original series).

NOTE 13 — ISSUANCE OF UNTRADABLE OPTION WARRANTS

In April 2019, the Company issued in a private placement 2 series of untradeable option warrants that
are exercisable for the Company's Series G Notes. The exercise period of the first series is between
July 1, 2019 and May 31, 2020 and of the second series is between July 1, 2020 and May 31, 2021.
The Series G Notes that will be allotted upon the exercise of an option warrant will be identical in all
their rights to the Company's Series G Notes immediately upon their allotment, and will be entitled to
any payment of interest or other benefit, the effective date of which is due after the allotment date. The
Notes that will be allotted as a result of the exercise of option warrants will be registered on the TASE.
The total amount received by the Company on the allotment date of the option warrants was NIS 37
million.

In July 2019, following partial exercise of option warrants from the first series, the Company issued
Series G Notes in a principal amount of NIS 38.5 million.

In November 2019, following partial exercise of option warrants from the first series, the Company
issued Series G Notes in a principal amount of NIS 86.5 million.

The total remaining consideration expected to be received (after the exercises described above),

excluding consideration received for the allotment of the options, in respect of full exercise (and
assuming that there will be no change to the exercise price) is approximately NIS 177 million.
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NOTE 14 - FINANCIAL COVENANTS

Regarding Series F Notes, Series G Notes and borrowings P and Q, the Company is required to
comply with a financial covenant that the ratio of Net Debt to Adjusted EBITDA shall not exceed 5.
Compliance will be examined and reported on a quarterly basis. For the purpose of the covenant,
Adjusted EBITDA is calculated as the sum total for the last 12 month period, excluding adjustable
one-time items. As of September 30, 2019, the ratio of Net Debt to Adjusted EBITDA was 1.2.

Additional stipulations mainly include:

Shareholders' equity shall not decrease below NIS 400 million and no dividends will be declared if
shareholders' equity will be below NIS 650 million regarding Series F notes and borrowing P.
Shareholders' equity shall not decrease below NIS 600 million and no dividends will be declared if
shareholders' equity will be below NIS 750 million regarding Series G notes. The Company shall not
create floating liens subject to certain terms. The Company has the right for early redemption under
certain conditions. With respect to notes payable series F and series G: the Company shall pay
additional annual interest of 0.5% in the case of a two-notch downgrade in the Notes rating and an
additional annual interest of 0.25% for each further single-notch downgrade, up to a maximum
additional interest of 1%; the Company shall pay additional annual interest of 0.25% during a period
in which there is a breach of the financial covenant; debt rating will not decrease below BBB- for a
certain period. In any case, the total maximum additional interest for Series F and G, shall not exceed
1.25% or 1%, respectively.

The Group was in compliance with the financial covenants and the additional stipulations for the
period ended September 30, 2019.
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