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Perion GAAP reconciliation (in USD 000")

Quarter ended
March 31 2014

GAAP revenues
Revenues from discontinued operations

Valuation adjustment on acquired deferred product revenues

Non-GAAP revenues

GAAP net income

Valuation adjustment on acquired deferred product revenues

Acquisition related expenses

Share based compensation

Amortization of acquired intangible assets

Accretion of payment obligation related to acquisitions
Taxes related to amortization of acquired intangible assets
Non-GAAP net income

Non-GAAP net income

Income tax expense

Interest expense (income), net

Accretion of payment obligation related to acquisitions
Taxes related to amortization of acquired intangible assets
Depreciation

Discontinued financial income, net

Discontinued tax benefit

Non-GAAP EBITDA

114,823
2,292
117,115

13,816
2,292
2,948
4,436
4,500

268
(662)
27,598

27,598
4,622
393
(268)
662
555

33,562

(‘Perion

GAAP ninxnn

Perion GAAP reconciliation (in USD 000") 2013
GAAP revenues 412,657
Revenues from discontinued operations 3,016
Sales from commercial agreement deducted as intercompany transaction 17,480
Non-GAAP revenues 433,153
GAAP net income 28,926
Sales from commercial agreement deducted as intercompany transaction 17,480
Customer acquisition costs associated with unrecognized sales (14,334)
Acquisition related expenses 8,278
Share based compensation 13,163
Amortization of acquired intangible assets 9,269
Finance expense deferred 751
Non recurring tax benefits 8,876
Non-GAAP net income 72,409
Non-GAAP net income 72,409
Income tax expense (benefit) 25,067
Finance expense related to discontinued operations (40)
Tax credit on loss from discontinued operations 454
Non recurring tax expense (8,876)
Interest expense (income), net (1,617)
Finance expense deferred (751)
Depreciation and amortization 3,556
Non-GAAP EBITDA 90,202
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Perion GAAP reconciliation (in USD 000') 2012
GAAP CC revenue 537,008
GAAP Perion revenue 60,223
Combined GAAP revenue 597,231
ClientConnect Search revenue adjustment (322,308)
Perion deferred revenue adjustment 983
Combined non GAAP revenue 275,906
non GAAP CC revenue 214,700
non GAAP Perion revenue 61,206

G)erion
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Perion GAAP BALANCE SHEET (in USD 000"

March 31 2014

Unaudited
Assets
Current assets:
Cash and cash equivalents 51,174
Restricted cash 1,541
Trade receivables 48,871
Other current assets 6,127
Total current assets 107,713
Property and equipment, net 3,723
Goodwill and other intangible assets, net 191,829
Other assets 3,064
Total assets 306,329
Liabilities and Stockholders' Equity
Current liabilities:
Current maturities of long term debt 17,133
Trade payables 45,283
Deferred revenues 7,923
Payment obligation related to acquisition 8,996
Accrued expenses and other liabilities 19,455
Total current liabilities 98,790
Long-term debt 3,675
Other long term liabilities 4,927
Total liabilities 107,392
Stockholders' equity:
Ordinary shares 183
Additional paid-in capital 184,938
Retained earnings 13,816
Total stockholders' equity: 198,937
Total liabilities and stockholders' equity 306,329
(®erion 20
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