To:

January 15, 2025

Phoenix Financial Ltd. (the “Company”)
Attn: Adv. Menachem Neeman, Deputy CEO, Chief Legal Counsel

Dear Sir,

Re: Grant of a Permit to Hold Means of Control in the Company and Preparation for Additional

Purchase of Shares

AP Investments III Ltd (“AP”) and its holding entities, Affinity Partners Fund | LP and Affinity Partners
Parallel Fund I LP (the “Funds”), are pleased to inform you as follows:

1.

On January 15, 2025, the Commissioner of the Capital Market, Insurance and Savings Authority (the
“Capital Market Authority”) granted the ultimate control holder of the Funds, Mr. Jared Kushner, and
his spouse (the “Holders”) a permit allowing them to hold (indirectly) up to 10% of the means of control
in the Company and the insurers controlled by the Company (the “Holding Permit”).

The Holding Permit contains provisions limiting the exercise by the Holders and AP of voting rights at the
general meeting of the Company to a certain rate of the Company’s share capital, which is lower than the
rate permitted for holding under the Holding Permit.

As previously announced to the Company on July 16, 2024, by its former controlling entities, Centerbridge
Partners, L.P. and Gallatin Point Capital LLC, the entities controlling (indirectly) Belenus Lux S.a.r.l.
(“Belenus”), on July 15, 2024, Belenus entered into a transaction with AP for the sale of ordinary shares
of the Company, pursuant to which AP holds 12,447,675 of the Company’s shares as of the date hereof.

In addition, at the time of execution of said transaction, AP and Belenus entered into a forward agreement
(the “Forward Agreement”), whereby, subject to AP obtaining a holding permit from the Capital Market
Authority, AP will purchase additional shares in the Company constituting 4.95% of the issued shares of
the Company on the date of closing of the transaction under the Forward Agreement, and at the same price
as the shares sold in the first transaction (NIS 37.50), subject to certain adjustments.

With the Holding Permit now received, the conditions precedent for the consummation of the transaction
under the Forward Agreement have been satisfied. The parties are preparing for the closing of this
transaction, which is to occur on a mutually agreed date (and no later than five (5) business days from the
receipt of the Holding Permit).

Upon closing of the Forward Agreement, AP will purchase from Belenus additional 12,418,930 shares of
the Company at a price per share of NIS 37.50 (adjusted for dividends distributed since the date of the
Forward Agreement, i.e. for an adjusted price per share of NIS 36.43), and, based on information available
in the public filings of the Company, will hold, in the aggregate, approximately 9.91% of the issued share
capital of the Company.

Sincerely,

AP Investments 111 Ltd.
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