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ﬁ Stock Exchange Revenues increased in 93% compared to H1 2020; pipeline
== TASE increased to 3.46 GW; further expansion of the company’s

operations in Europe — signing agreements in Italy and Spain; Price
i—‘U :‘(’)T:O' target unchanged

Solaer Renewable Energy (TASE: SOLR) was established in Israel in 2019. The company

022  Sector originated from ‘Solaer Israel,” which was established in Israel in 2009 as a subsidy of
110

o . . . .

“143° Technology the Spanish group 'Solaer,’ which deals with renewable energies. The company
initiates, develops, builds, operates, and maintains renewable energy projects in

@ Sub-sector Israel and Europe.

«&Z" Cleantech

In H1 and the recent months of 2021, the company announced the following:

ﬁ M Stock price target

NIS 72.8 - Solaer conducted an IPO and a round of funding, raising approx. NIS 169 million

- Revenues for H1 2021 increased by 93% in comparison to H1 2020, its debt terms

& Closing price improved, and it raised another round of funding

=05 NIS38.1 - Solaer entered into numerous agreements to acquire the rights in PV projects in

several countries

= Market cap i .
B NIS 530.6 Mn - The company completed construction and plans to connect several projects
- Solaer is considering new PV projects, including working with an Israeli investment
@Q No. of shares firm to explore opportunities in Poland
13.9Mn
Market and trends - Investment in renewable energy globally hit a high of $350 billion
o, Average Daily in 2020, with solar PV and wind power accounting for $290 billion of the total. A decade
ssg| Trading Volume
371 stocks of high investment is forecast as the business case for renewables becomes ever

Stock Performance  Stronger. The company aims to continue creating value by leveraging its strategic

(since IPO) partnerships, high access to projects, active operation division abroad, and proven
-20.1%

=

expertise in working with landlords in Israel and internationally.

Year Revenues* | EBITDA*
(000 NIS) | (000 NIS)
2021E 28,286 18,986
2022E 123,836 86,210
2023E 251,374 170,082

*Represents 100% projects holdings
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Key events in the first half and the passing months of 2021:

In February, Solaer launched its IPO on the TASE, raising approx. NIS 109 million

o InJune, Solaer raised approx. NIS 60 million from 3 private entities and options of
approx. NIS 35 million for an exercise price of NIS 48 (17% increase over 1.5 years).
As a result, the number of shares increased to a total of 13,945,800 shares.

o InlJuly, the company improved its debt terms with several banks, including the Bank
of Austria, reducing interest rates and extending the repayment date.

Revenues and operating profits have grown significantly since previous reports.

The company’s protfolio increased significantly to 3.46 GW — 485 MW connected,
ready to build (RTB), or nearing construction; 894 MW in advanced development;
and 2,070 MW in early development. Solaer has experienced increasing activity in
Italy and Spain, but little movement elsewhere in the continent.

On March 10, Solaer announced it had obtained the exclusive rights to examine PV

projects in ltaly with an aggregate capacity of approx. 312 MW.

On March 11, the company entered into land agreements for the construction of a

combined facility for electricity generation, water production, and energy storage in

Arava, with an annual volume of 475,000 MW per hour and up to approx. 20 million

cubic meters per year.

On April 7, Solaer announced that it entered into an agreement with an Israeli

investment company with experience developing renewable energy projects in Poland
to locate and examine the implementation of PV projects in Poland with a minimum
capacity of 100 MW.
Solaer entered into several agreements to acquire the rights in PV projects:
o April 27 —133 MW PV project initiated in Toledo, Spain
= 30 MW PV project in advanced development in Calaspara, Spain
May 11 —9 PV projects in the Brindisi, Italy with a total capacity of approx. 159 MW
May 25 —18.65 MW PV project in the construction phase in Vienna
July 29 — 2 PV projects in advanced development in Southern Italy with a total
capacity of approx. 160 MW
In August, Solaer completed the construction of the Alizarsun project, amounting to 50
MW, expected to be connected in September 2021.
Solaer will connect another 50 MW in its project in Zaragoza, Spain, realizing on part of
the company’s backlog.
o They will begin to combine storage in photovoltaic and stand-alone projects.
Solaer is currently examining a 120 MW transaction in Poland.

o ltis also in the process of becoming a commercializer in Europe to trade in energy —
buy and sell to end customers, affording Solaer the flexibility to buy and sell at
market value and perform arbitrations. This process should take several weeks.

The company has forecasted that its revenues will grow from NIS 46 million in 2021 to

NIS 395 million in 2024.

For additional information about the company and the valuation please read our our

initiation report.
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Investment Thesis

Globally, the renewable energy sector is in growth momentum in most countries as a result of government
decisions and organizations to reduce dependence on polluting fuels and reduce greenhouse gas emissions.
Solaer has successful experience across all steps and stages of renewable energy projects, including initiation,
development, financing, construction, management, operation, ownership, and sale of assets. It has
developed over 120 projects with an operational capacity of 3.45GW" under various stages of development,

construction, and operation.

The company changed its strategy from a develop-to-sell to a develop-to-hold model, aiming to secure long-
term income for the company from the possession of assets. Yet, Solaer will continue to examine the sale of
minority shares to monetize part of its development gains. In addition, the company’s strategy includes:
initiating long-term projects, securing assets before the market reaches saturation, selectively selecting

opportunities while analyzing all the risks, and developing a significant projects pipeline.

|
Investment Advanced development Connected and ready to connect

2,070 MW 894 MW 373 MW 112 MW
(994 MW) (442 MW) (186 MW) (92 MW)
o0
®e0 s 0. o ® o
o © =
O
2024 2023 2022 2021

Solaer’s value proposition to investors, partners, and suppliers include:
e Proven ability to develop complex and novel projects through all stages: initiation, financial closure,
construction, and ongoing maintenance.
e Direct access to quality projects, along with growing projects pipeline.

e Local presence inthe markets in which the company operatesin Europe.

! The total number of projects as of this date, the scope of projects in commercial operation, construction, and preparation, and the
company's goals for connected projects, construction, and preparation in Spain and Italy by the end of 2021, which include data on
projects in Spain and Italy that have not been expanded and/or actually purchased.
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e Experienced professional and management teams enable the company to effectively realize projects in
record time, from planningto financial closing to grid connection.

e Financial resilience and trust of financial institutions in Israel and around the world. Expertise in
complexfinancial closing with Israeli and overseas financing organizations.

e Develop-to-holdbusiness model.

e Apioneerincombiningenergy and water production.

The company’s strategy is based on a develop-to-hold model and includes initiating long-term projects,
securing assets before the market reaches saturation, selectively selecting opportunities while analyzing all

the risks, and developinga significant projects pipeline.

We forecast that by 2021 Solaer’s projects’ (representing 100% holdings) will generate revenues of NIS 28.3
million in 2021, and by 2022, revenues would amount to NIS 123.8 million.
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1. Company overview

Solaer Renewable Energy (TASE: SOLR) initiates, develops, builds, operates, and maintains renewable energy
projects in Israel, and Europe. The company has successful experience across all steps and stages of
renewable energy projects, including initiation, development, financing, construction, management,
operation, ownership, and sale of assets. It has developed over 120 projects with an operational capacity of
3.45GW? under various stages of development, construction, and operation (total accumulated sharer of

Solaeris approx. 1.2 GW). Below is a timeline of the company from itsinceptionin 2010:

Company Establishment Vid Size Project IPP & Development - 500MW of
] PV and 160MW pumped storage
Small operation with an aspiration Realization of first mid size projects |

1

towards medium size projects in as EPC contractor financed by local Positioning as a leading Israeli IPP and
the range of 3-5SMW banks. Development of first large developer. Expanding business outside
T scale projects (>35MW) of Israel and widening spectrum to
r storage solutions
.
Project Execution 37.5MW Project
Execution of numerous small scale Achievement of finandial close for
construction projects at challenging | 37.5 MW Neot Hovav project solely |
conditions., ! developed by Solaer
& 2010 I 2011 & 2012 2013 l 2015-2019 e
Establishment & EPC Roles Project Development

Source: Solaer

With a mission to be a key contributor to independent green energy supply by developing smart production,
storage, and distribution solutions, Solaer has teamed up with key market players, and developed a diversified
portfolio of assets in key European markets with high credit rating. Solaer is in the process of further
expansion in the European continent besides its Israeli operations. Solaer aims to own a portfolio with an

operational capacity of 4 GW by 2025.

Solaer focuses on Solar PV technology and Pumped-storage hydroelectricity. Besides, Solaer has been

exploring expansion opportunities in Agrophotovoltaics and hybrid projectsin Europe.

2 The total number of projects as of this date, the scope of projects in commercial operation, construction, and preparation, and the
company's goals for connected projects, construction, and preparation in Spain and Italy by the end of 2021, which include dataon
projects in Spain and Italy that have not been expanded and/or actually purchased.
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Projects Pipeline*

Project Stage Capacity (Based on 100% Share)
Connected, Under construction, Pre-construction 485 MW

Advanced Development 894 MW

Early Development 2,070 MW

Total 3,449 MW

*based on company’s presentation, Q2 21

ISRAEL ACTIVITY

Solaer started its operationsin Israel as a contractor for ‘ LIST OF SOLAER’S PROJECTS IN ISRAEL ‘
small-sized projects. It has since grown multifold, 37.5 MW large scale project financed by Deutsche Bank
developinglarge-scale projects, with 467 MW in its Renewable Energy supply to 75 Schools in Israel

project pipeline. It has created the biggest net-metering | 3 MW Dimona PV & Construction project
45000 Sqm largest Rooftop PV project (EUR 8 million)

projectin Israelin Ayit, a 250 MW Solar PV and

. . L 5 MW PV rooftop project (EUR 9 million)
pumped-storage hydroelectricity project aimingto

Biggest Net metering project in Israel (EUR 3 million)

serve the Arava/ Eilat-Eilot region, turningitinto an

independent micro-grid. The project is estimated to cost approx. EUR 200 million, and the commercial

operationis expected to begin inJune 2023.
EUROPE ACTIVITY

Solaer has actively participated in PV development projects in Spain (756 MW in project pipeline) and Italy
(952 MW in project pipeline) and expanded into other markets, such as Poland and Bulgaria. In November
2020, Solaer achieved financial close for their 50MW Alizarsun PV Project in Zaragoza, Spain. Solaer’s activities
are primarily concentrated in Southern Italy, and its involvement in the development of a 100MW project

bodes well for future market expansion.
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2. Technology overview

Solaer, with over a decade of experience in Solar PV and pumped storage projects, is in a prime position to

contribute to Israel’s renewables goals.
SOLAR PV + PUMPED STORAGE

Combining Solar PV with Pumped storage ensures grid stability. Energy Storage in this systemis in the form of
water. Pumped storage hydropower (PSH) currently accounts for 94% of installed global energy storage
capacity and nearly 96% of the energy stored in grid-scale applications. Pumped storage is a cost-effective
storage technology when combined with other renewable sources like wind and solar PV to minimize the

impact of variability in output on the grid.
AGROPHOTOVOLTAICS

Solaer is well set to capitalize on opportunities in Agrophotovoltaics. Increased demand for power generation
due to population growth across the globe has resulted in land-use competition. Traditional PV systems
require land management and associated acquisition costs, which has led to an innovative solution that
enables dual land-use systems to combine the production of food and energy using agro photovoltaic (APV)
systems. APV, or ‘dual-use’ farming, uses arrays of elevated solar panels over crops to maximize land use and
productivity. According to one of the leading institutes in this space, a wide range of crops, including potato,
grapes, fruits, spinach, ginseng, beans and legumes, onions, cucumber, and zucchini, are suitable for APV

installations.
ENERGY + WATER

Solaer is in the feasibility phase for several projects incorporating water production into energy generation.
Solar power can be harnessed to power mini drinking water supply systems and desalination plants.

Combining PV plants with water supply optimizes the use of resources.
ENERGY MANAGEMENT

Solaer focuses on maximizing efficiency through smart energy management, novel engineering, and

technological solutionsin its PV and Storage projects and other renewable projects.

Pagel|7



FROST ¢& SULLIVAN

RESEARCH & CONSULTING LTD.

3. Markets overview

Global renewables market

Climate change is one of the greatest concerns for governments worldwide, and achieving de-carbonization in
the power sector is key to tackling the issue. While hydropower has been a major source of energy generation
for decades, solar and wind energy have been gaining momentum, and the Paris agreement has propelled the
growth further. Investment in renewable energy globally hit a high of $350 billion in 2020, with solar PV and
wind power accounting for $290 billion of the total. The key drivers over the next 9 years in the market are the
growing concern for tackling global climate change, declining solar and wind generation costs and project
costs accelerating new deployments, increased traction for hybrids in Variable Renewable Energy (VRE)
offering horizontal integration and capability building opportunities, and increasing digitization across the
renewable energy market. The key restraints in the same time span include the increasing competitive

intensity, integration issues, and withdrawal of government subsidies and support lowering growth rates.

ISRAEL RENEWABLES MARKET — OVERVIEW AND OUTLOOK

The reduction of carbon emissions and promoting renewable sources has been one of the primary goals of
Israel’s Ministry of Energy, in tandem with global goals, and the official target of renewable sources of energy
by 2030 was increased to 30% from 17% in 2020. The target increment is combined with a commitment to
phase out the use of coal for power generation by 2030. This measure is expected to decrease air pollution
from the power sector by 93% and Green House Gas (GHG) emissions by 50%, according to Israel’s Energy
Minister. At an outlay of NIS 80 billion (USD 22 Billion), this plan aims to use solar installations to meet 80% of

peak energy demand in Israel, with the forecast of 15GW of solar added in the next decade.

As of 2021, Israel is self-sufficient in terms of energy production. Nevertheless, the current 3 — 4% increase in
the size of the installed power base is expected to be insufficient given the expected population growth from 9
million in 2019 to 13 million in 2030. The current installed capacity of 17.7GW (2019) will have to grow by 3.2x
to 58.1 GW by 2030 to meet the growing demand and to meet renewable energy targets. Israel is committed
to achieving its target of 30% of electricity production from renewable sources. Solar power is expected to

contribute 90% and wind, biomass, and hydropower are expected to comprise the rest.

To support the transition to realize the 2030 vision, the government is putting major systems and regulations

in place, including, among many, massive development of the electricity grid for the integration of solar
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energy, promoting significant investment in R&D to upgrade energy storage, and implementing tools for
developing a stable electrical system capable of handling sharp changes in production scale. Israel’s
cumulative Installed capacity of solar PV is projected to grow at a steady pace from 4.7 in 2021 to 15.7 in

2030. Further, to enhance grid reliability, a total storage of 6.5 GW is estimated to be installed by 2030°.

Yield can be maximized by installing floating PV on pumped storage facilities. Israel’s first floating solar PV with
a capacity of 480 KW began operating in 2020. Contracts for solar PV and storage capacity of 609 MW were
awarded to seven bidders across 33 projects which are expected to deliver power to the Israeli grid by July

2023.
European Solar PV Market

The EU adopted the Renewable Energy Directive (RED Il) in December 2018 to achieve a collective, binding
target of 32% renewable energy by 2030. There is now a proposal to increase to 38 — 40%. Solar PV capacity
witnessed 11% growth Y-o0-Y during the pandemic in the region, with 18.2 GW installed. An average annual
addition of 18.5 GW in the EU is projected by Frost & Sullivan based on the National Energy and Climate Plans
(NECPs) for the next decade to meet 2030 EU targets. The NEXT Generation EU’s economic recovery plan has

earmarked up to 37% (~ EUR 27-30 billion) of funding for investment related to climate change.

The EU’s Regional Development and Cohesion Policy outlines five areas of investment priorities of which a
cleaner and greener Europe are the top two objectives, accounting for 65 — 85% of the European Regional
Development Fund (ERDF) and Cohesion Fund between 2021 and 2027. A further 6% is dedicated to

sustainable urban developmentfuelingthe market for renewables.

Given that 90% of Europe’s rooftop space is unused, solar PV’s potential to contribute to the renewable
targets is considerably higher than other technologies. Total solar PV installed capacity in Europe is projected
to grow from 155.4 MW in 2021 to 318.7 MW in 2030. The countries with the highest amount of installed
capacity in 2020 are Germany (54.6 MW), Italy (21.3 MW), Spain (13.3 MW), the U.K. (13.9 MW), and France
(10.9 MW). In 2030, Frost & Sullivan estimates the following capacities: Germany with 93.1 MW, France with
40 MW, ltaly with 48.5 MW, the U.K. with 36 MW, and Spain with 35.2 MW.

The UK’s legally binding net zero target for 2050 will require significant policy support. According to the Solar

Trade Association of the UK, while the UK has demonstrated abilities to deploy up to 4 GW per annum, there

3 https://www.gov.il/BlobFolder/rfp/shim 2030yaad/he/Files Shimuah yaad 2030n work n.pdf
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are significant difficulties to contend with both from a regulatory and operational perspective. Frost &
Sullivan’s conservative estimate is at 2.2 GW per annum - still a considerable increase. The EU proposes
introducing the ‘Fit for 55’ package in June 2021, wherein GHG emission reduction targets are proposed to
increase to 55.0% from 40.0%. It further aims to simplify administrative procedures for utility-scale PV by
introducing universal guidelines for the region and scrapping construction permits for rooftop PV installations.
Incentivizing C&I PV installations is also on the agenda. They have also established a EUR 59 billion annual grid
modernization package, including a focus on digitalization and cybersecurity. The proposed ‘renovation wave’

scheme aims at renovating 35 million buildings to reduce emissions by 60% by 2030.

SPAIN

Growth in corporate PPAs drove the solar PV market in Spain in 2020. Solar PV’s share in total electricity
demand peaked at 13.2% in May 2020. Like the other member states of the EU, Spain released its Integrated
National Energy and Climate Action Plan in 2020 aimed at achieving decarburization, energy efficiency, energy
security, and promoting innovation and competitiveness in the market. Spain aims to become carbon neutral
by 2050 and aims to increase the share of renewables by 42% in energy end-use by 2030 and increase energy
efficiency by 39.5%. The plan foresees solar PV installed capacity of 39GW by 2030, contributing 25.7% of the

renewables mix. It hasalso set a new target for storage development at 6GW with 2.5GW in battery storage.

While Spain’s baseline scenario pegs its solar PV installation achievements at 48.0% of its target of 39.1 GW,
Frost & Sullivan estimates a conservative annual capacity addition of 2.2 GW. Its total solar PV installed

capacityis projected to grow from 15.5 GW in 2021 to 35.2 GW in 2030.

ITALY

Italy aims to harness 55.0% of its total electricity demand from solar energy by 2030. Solar power is gaining
share as a percentage of total renewable installed capacity in a market that had been dominated by
hydropower in the past. With its current solar PV installed capacity of 21.3 GW, an added capacity of 31 GW is
expected over the next decade with annual capacity addition of at least 2.7 GW. Italy is one of the two largest
solar power markets in Europe. Its total solar PV installed capacity is projected to grow from 24 MW in 2021 to
48.5 MW in 2030. Key regions within Italy are Apulia, Sardinia, Lombardy, Veneto, and Emilia-Romagna. 35.0%

of capacity additions were through projects of IMW or higher.
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BULGARIA

It is believed that Bulgaria’s target of 3.2 GW in solar PV by 2030 doesn’t reflect its true solar potential, which
is high in southern Bulgaria. At least 200 MW of annual capacity addition is expected to be deployed to
achieve Bulgaria’s low PV target over the next decade. Key hotspots in Bulgaria known for high solar
irradiation are Blatets, Stambolovo and Drachevo, and Tsaratsovo. Its total solar PV installed capacity is

projected to grow from 1.3 GW in 2021 to 2.9 GW in 2030.
POLAND

Poland added more than 1 GW in solar in 2020 and remains one of the high growth markets in Eastern Europe
with an installed capacity of 3.6 GW in PV. It aims to meet 23.0% of electricity demand through renewables by
2030, which according to NECP, requires the installation of 7.3 GW in solar PV. Poland’s low ambition for 2030
despite its high solar potential, low visibility with respect to its auctions, and barriers to PPAs, are the key
challenges faced by market participants. Poland’s total solar PV installed capacity is projected to grow from 3.9 GW

in 2021 to 6.6 GW in 2030.
OPPORTUNITIES IN PUMPED STORAGE

The International Renewable Energy Agency (IRENA) and International Hydropower Association (IHA) have
entered into a formal agreement in February 2021 to accelerate the financing and development of sustainable
hydropower, which will involve initiatives aimed at promoting clean storage and investments between USD 22
billion — USD 55 billion per year up to 2030 which could primarily be achieved by combining VRE with pumped
storage hydropower PSH. Experts comment that floating panels can increase the capacity factor of a
hydropower plant by 50 — 100%, where the capacity factor is the ratio of actual power generated to the
maximum generation capacity of the plant. Besides, floating panels can absorb 7%-14% more energy than land
installations due to the cooling effect of water. Installed capacity of hydropower globally is projected to grow
from 1,360 GW in 2021 to 1,576 GW in 2030. More than 600,000 sites globally have been identified by
Australian Researchers as suitable for sustainable, closed-loop pumped-hydro energy storage projects across
the globe. The IHA estimates clean energy storage capacity additions of 78GW by 2030, and Frost & Sullivan

estimates the market to register a CAGR of 4.0%.

PSH Storage Capacity Additions — Projections
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Clean PSH allows stability through frequency control, voltage regulation, and reserve power, providing a hedge
against intermittency of variable renewable energy sources and reducing carbon emissions. PSH capacity
addition is projected to grow from 174 GW in 2021 to 246 GW in 2030. There are currently numerous
planned/announced projects throughout Europe, including in the U.K., Poland, Italy, and Morocco. The
Ministry of Energy of Israel plans to procure 800 MW of pumped storage, out of which 640 MW are

expected to be built in the coming years.
AGRO-PHOTOVOLTAICS

A total of 2,200 APV plants are estimated to be under operation worldwide, with a total capacity of 2.8 GWp.
Research shows southern Mediterranean region in Europe is the most suited in the region for APV
installations. A total of 45 MWp has been tendered in France as part of an APV financial support scheme in
2017. Several research projects are ongoing in Southern Europe (Greece, Spain and ltaly), to assess the

potential of APV in improvingyields of various crops, and on animal farming.

EUROPE - WIND MARKET OUTLOOK

The cumulative installed capacity of wind energy stood at 220 GW with the addition of 14.7 GW in 2020.
80.0% of the wind installations were onshore. The Netherlands accounted for 13.0% of the new addition in
2020, with 1.5 GW of its 1.98 GW added capacity in offshore wind. Norway (1.5 GW), Germany (1.4 GW), Spain
(1.4 GW), and France (1.3 GW) led theinstallation of onshore wind farms.

The European onshore market is expected to remain stable, with annual installations expected at a level of 12
-13 GW until 2030. The annual onshore installations could go up if governments adopt clear and ambitious
National and Energy, and Climate Goals and resolve issues related to land and environmental impacts. Frost &
Sullivan expects the increase in offshore installations to continue with an annual average of 6 GW until 2030.
Between 2020 and 2024, onshore installations are expected to reach 77.6 GW at an average 15.5 GW/Year
rate. The European cumulative wind capacity is expected to reach ~414 GW by 2030. The European countries
with the highest total onshore and offshore wind cumulative installed capacity in 2020 were Germany (62.6
GW), Spain (27.2 GW), and the U.K. (24.1 GW), followed by France and Italy. The top 5 countries in terms of
wind installations account for 65.1% of total installations in Europe, with UK (10.4 GW) and Germany (7.7 GW)

being the hotspots for offshore wind. Poland has about 6.6 GW of onshore wind installed. Key players in the
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European wind market include Enercon, Enel, EDF Renewables, Vestas, RWE, Windbud, Windpower Poland,

QAir Polska and OX2.
STORAGE SYSTEMS

One of the key outcomes of a decade of strong renewable investment has been high growth for energy
storage solutions. Improved regulatory frameworks, incentive programs, declining projects costs, and revenue
opportunities from auxiliary grid services have all contributed to market growth. With increasing growth in
wind and solar, there is substantial business opportunity for battery storage solutions. Support from national
governments and EU institutions should help shore up investor confidence. The larger European Energy
Storage Systems market has witnessed remarkable growth in the last ten years. Projects with a storage
capacity of 5.7 GW were announced in 2020 compared to a meager 9MW in 2010. About 1.7 GW s

operational.

4. Competitive landscape

There is a whole slew of players involved in the Israeli renewables infrastructure ecosystem. The first category
is comprised of B2C players involved in institutional and private home installations such as Solaredge. The
second category is comprised of B2B or B2G players with small to medium-sized portfolios such as Solpower,
Arava Power Company, EI-Mor, Ellomay Capital, and Meshek Energy. The last category is comprised of B2G
players that dominate the large governmental projects arena and have significant portfolios. These prominent
players include Solaer, Energix , and Enlight. Other key players who were recently awarded projects in Israel
are SoleGreen, Ellomay Capital, EDF Energies Nouvelles Israel Ltd, Meshakim & Partners, Invenergy Israel LLC,
OPC Energy LLC, Edelcom Ltd, Edeltech Ltd, and Shikun & Binui Energy Ltd. International players in Israel
include China National Technical Import and Export Corporation (China), Power China Resources (China),

Solarpack (Spain), Cobra InstalacionesY Servicios (Spain), and Scratec Solar (Norway).

COMPETITIVE LANDSCAPE IN EUROPE

Competitive intensity is much higher in Europe in all renewable technologies. Intelligent design, yield
efficiency, and add-on services, combined with cost competitiveness, are the key differentiating factors for
market participants. Key winners of large scale solar and wind contracts in Europe are Engie (France), Juwi
(Denmark), EDF Energy Nouvelles (France), Scatec Solar (Norway), Neoen (France), Enerparc (Denmark), X-Elio

(Spain), and Abengoa Solar (Spain) apart from local players.
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Appendix #1: About Frost & Sullivan

Frost & Sullivan* is a leading global consulting, and market & technology research firm that employs staff of
1,800, which includes analysts, experts, and growth strategy consultants at approximately 50 branches across
6 continents, including in Herzliya Pituach, Israel. Frost & Sullivan’s equity research utilizes the experience and
know-how accumulated over the course of 55 years in medical technologies, life sciences, technology, energy,
and other industrial fields, including the publication of tens of thousands of market and technology research
reports, economic analyses and valuations. For additional information on Frost & Sullivan's capabilities, visit:
www.frost.com. For access to our reports and further information on our Independent Equity Research
program visit: www.frost.com/equityresearch.

*Frost & Sullivan Research and Consulting Ltd., a wholly owned subsidiary of Frost & Sullivan, is registered and
licensed in Israel to practice as an investment adviser.

What is Independent Equity Research?

Nearly all equity research is nowadays performed by stock brokers, investment banks, and other entities
which have a financial interest in the stock being analyzed. On the other hand, Independent Equity Research is
a boutique service offered by only a few firms worldwide. The aim of such research is to provide an unbiased
opinion on the state of the company and potential forthcoming changes, including in their share price. The
analysis does not constitute investment advice, and analysts are prohibited from trading any securities being
analyzed. Furthermore, a company like Frost & Sullivan conducting Independent Equity Research services is
reimbursed by a third party entity and not the company directly. Compensation is received up front to further
secure the independence of the coverage.

Analysis Program with the Tel Aviv Stock Exchange (TASE)

Frost & Sullivan is delighted to have been selected to participate in the Analysis Program initiated by the Tel
Aviv Stock Exchange Analysis (TASE). Within the framework of the program, Frost & Sullivan produces equity
research reports on Technology and Biomed (Healthcare) companies that are listed on the TASE, and
disseminates them on exchange message boards and through leading business media channels. Key goals of
the program are to enhance global awareness of these companies and to enable more informed investment
decisions by investors that are interested in "hot" Israeli Hi-Tech and Healthcare companies. The terms of the
program are governed by the agreement that we signed with the TASE and the Israel Securities Authority (ISA)
regulations.

For further inquiries, please contact our lead analyst:
Dr. Tiran Rothman T: +972 (0) 9 950 2888 E: equity.research@frost.com
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Disclaimers, disclosures, and insights for more responsible investment decisions

Definitions: "Frost & Sullivan" — A company registered in California, USA with branches and subsidiaries in other regions, includingin Israel, and including a ny other
relevant Frost & Sullivan entities, such as Frost & Sullivan Research & Consulting Ltd. ("FSRC"), a wholly owned subsidiary of Frost & Sullivan that is registered in
Israel —as applicable. "The Company" or "Participant” — The company thatis analyzed in a report and participates in the TASE Scheme; "Report", "Research Note" or
"Analysis" — The content, or any part thereof where applicable, contained in a document such as a Research Note and/or any other previous or later document
authored by "Frost & Sullivan", regardless if it has been authored in the frame of the "Analysis Program", if included in the database at www.frost.com and
regardless of the Analysis format-online, a digital file or hard copy; "Invest", "Investment" or "Investment decision" — Any decision and/or a recommendation to
Buy, Hold or Sell any security of The Company. The purpose of the Report is to enable a more informed investment decision. Yet, nothing in a Report shall
constitute a recommendation or solicitation to make any Investment Decision, so Frost & Sullivan takes no responsibility and shall not be deemed responsible for
any specific decision, including an Investment Decision, and will not be liable for any actual, consequential, or punitive da mages directly orindirectly related to The
Report. Without derogating from the generality of the above, you shall consider the following clarifications, disclosure recommendations, and disclaimers. The
Report does not include any personal or personalized advice as it cannot consider the particular investment criteria, needs, preferences, priorities, limitations,
financial situation, risk aversion, and any other particular circumstances and factors that shall impact an investment decision. Nevertheles s, according to the Israeli
law, this report can serve as a raison d’etre off which an individual/entity may make aninvestment decision.

Frost & Sullivan makes no warranty nor representation, expressed or implied, as to the completeness and accuracy of the Report at the time of any investment
decision, and no liability shall attach thereto, considering the following among other reasons: The Report may not include the most updated and relevant
information from all relevant sources, including later Reports, if any, at the time of the investment decision, so any investment decision shall consider these; The
Analysis considers data, information and assessments provided by the company and from sources that were published by third parties (however, even reliable
sources contain unknown errors from time to time); the methodology focused on major known products, activities and target mar kets of the Company that may
have a significant impact on its performance as per our discretion, but it may ignore other elements; the Company was not all owed to share any insider
information; any investment decision must be based on a clear understanding of the technologies, products, business environments, and any other drivers and
restraints of the company’s performance, regardless if such information is mentioned in the Report or not; an investment decision shall consider any relevant
updated information, such as the company’s website and reports on Magna; information and assessments contained in the Report are obtained from sources
believed by us to be reliable (however, any source may contain unknown errors. All expressions of opinions, forecasts or esti mates reflect the judgment at the time
of writing, based on the Company’s latest financial report, and some additional information (they are subject to change witho ut any notice). You shall consider the
entire analysis contained in the Reports. No specific part of a Report, including any summary thatis provided for convenience only, shall serve per se as a basis for
any investment decision. In case you perceive a contradiction between any parts of the Report, you shall avoid any investment decision before such contradictionis
resolved. Frost and Sullivan only produces research that falls under the non-monetary minor benefit group in MiFID Il. As we do not seek payment from the asset
management community and do not have any execution function, you are able to continue receiving our research under the new MiFiD Il regime. This applies to all
forms of transmission, includingemail, websiteand financial platforms such as Bloombergand Thomson.

Risks, valuation, and projections: Any stock price or equity value referred to in The Report may fluctuate. Past performance is not indicative of future performance,
future returns are not guaranteed, and a loss of original capital may occur. Nothing contained in the Reportis or should be relied on as,a promise or representation
as to the future. The projected financial information is prepared expressly for use herein andis based upon the stated assumptions and Frost & Sullivan's analysis of
information available at the time that this Report was prepared. There is no representation, warranty, or other assurance that any of the projections will be
realized. The Report contains forward-looking statements, such as "anticipate", "continue", "estimate", "expect”, "may", "will", "project”, "should", "believe" and
similar expressions. Undue reliance should not be placed on the forward-looking statements because thereis no assurance that they will prove to be correct. Since
forward-ooking statements address future events and conditions, they involve inherent risks and uncertainties. Forward-lookinginformation or statements contain
information thatis based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks,
uncertainties and other factors which may cause the actual results to be materially different from current projections. Macro level factors that are not directly
analyzed in the Report, such as interest rates and exchange rates, any events related to the ecosystem, clients, suppliers, competitors, regulators, and others may
fluctuate at any time. An investment decision must consider the Risks described in the Report and any other relevant Reports, if any, including the latest financial
reports of the company. R&D activities shall be considered as high risk, even if such risks are not specifically discussed in the Report. Any investment decision shall
consider the impact of negative and even worst case scenarios. Any relevant forward-looking statements as defined in Section 27A of the Securities Act of 1933 and
Section 21E the Securities Exchange Act of 1934 (as amended) are made pursuant to the safe harbor provisions of the Private Securities Litigation Reform Act of
1995.

TASE Analysis Scheme: The Report is authored by Frost & Sullivan Research & Consulting Ltd. within the framework of the Analysis Scheme of the Tel Aviv Stock
Exchange ("TASE") regarding the provision of analysis services on companies that participate in the analysis scheme (see details:
www.tase.co.il/LPages/TechAnalysis/Tase_Analysis_Site/index.html, www.tase.co.il/LPages/InvestorRelations/english/tase-analysis-program.html), an agreement
that the company has signed with TASE ("The Agreement") and the regulation and supervision of the Israel Security Authority (ISA). FSRC and its lead analyst are
licensed by the ISA as investment advisors. Accordingly, the following implications and disclosure requirements shall apply. The agreement with the Tel-Aviv Stock
Exchange Ltd. regarding participationin the scheme for research analysis of public companies does not and shall not constitute an agreement on the part of the Tel -
Aviv Stock Exchange Ltd. or the Israel Securities Authority to the content of the Equity Research Notes or to the recommendations contained therein. As per the
Agreement and/or ISA regulations: A summary of the Report shall also be published in Hebrew. In the event of any contradiction, inconsistency, discrepancy,
ambiguity or variance between the English Report and the Hebrew summary of said Report, the English version shall prevail. The Report shall include a description
of the Participant and its business activities, which shall inter alia relate to matters such as: shareholders; management; products; relevant intellectual property; the
business environment in which the Participant operates; the Participant's standingin such an environment including current and forecasted trends; a description of
pastand current financial positions of the Participant; and a forecast regarding future developments and any other matter which in the professional view of Frost &
Sullivan (as defined below) should be addressed in a research Report (of the nature published) and which may affect the decision of a reasonable investor
contemplating an investment in the Participant's securities. An equity research abstract shall accompany each Equity Research Report, describing the main points
addressed. A thorough analysis and discussion will be included in Reports where the investment case has materially changed. Short update notes, in which the
investment case has not materially changed, will include a summary valuation discussion. Subject to the agreement, Frost & Sullivan Research & Consulting Ltd. is
entitled to an annual fee to be paid directly by the TASE. Each participant shall pay fees for its participation in the Scheme directly to the TASE. The named lead
analyst and analysts responsible for this Report certify that the views expressed in the Report accurately reflect their pers onal views about the Company and its
securities and that no part of their compensation was, is, or will be directly or indirectly related to the specific recommendation or view contained in the Report.
Neither said analysts nor Frost & Sullivan trade or directly own any securities in the company. The lead analyst has a limited investment advisor license for analysis
only. © 2020 All rights reserved to Frost & Sullivan and Frost & Sullivan Research & Consulting Ltd. Any content, including any doc uments, may not be published,
lent, reproduced, quoted or resold without the written permission of the companies.
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Investment Advanced development Connected and ready to connect
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! The total number of projects as of this date, the scope of projects in commercial operation, construction, and preparation, and the
company's goals for connected projects, construction, and preparation in Spain and Italy by the end of 2021, which include dataon
projects in Spain and Italy that have not been expanded and/or actually purchased.
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Senall operation with an aspiration Realization of first mid size projects
towards medium size projects in as EPC contractor financed by local Positioning as a leading ksraeli IPP and
the range of 3-5SMW banks. Development of first large developer. Expanding business outside
- scale projects (>35MW) of Israel and widening spectrum to
o storage solutions
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Project Execution 37.5MIW Project
Execution of numerous small scale | Achievement of financial close for |
construction projects at challenging | 37.5 MW Neot Hovav peoject solely |
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Establishment & EPC Roles Project Development

Source: Solaer
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& Entrepreneurship

Transnational
Expertise

Ready access
to financing

Froject execution
sSUCccess

Figure: Strategic Strengths of Solaer
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Projects Pipeline*

Project Stage Capacity (Based on 100% Share)
Connected, Under construction, Pre-construction 485 MW

Advanced Development 894 MW

Early Development 2,070 MW

Total 3,449 MW

*based on company’s presentation, Q2 21
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Project Pipeline

Pagel| 6



3@ T (@2 B WL L A A

RESEARCH & CONSULTING LTD.

MWIINAT DANIRT NPWYN2 7201 D1pR PRID? 7027 WK 770 DOVPNID;T 12X N1 NPT RIT IR0 OW 1 PN
pumped-storage ) JIRY AR IND 25WAT URN T3 250-0 YW NI OV DIRDID AR UPPIN92 Y217 LHROwa
R¥T N7 VPO MDY LORAXY DWI-117°R7 I0IR TITY ,MPR-NPK /72907 IR IR 0w nnwnw |, (hydroelectricity

.2023 >11°2 9°107% 719X N0 NPV 10 99 200-0

‘ LIST OF SOLAER’S PROJECTS IN ISRAEL

37.5 MW large scale project financed by Deutsche Bank

Renewable Energy supply to 75 Schools in Israel

3 MW Dimona PV & Construction project

45000 Sgm largest Rooftop PV project (EUR 8 million)

5 MW PV rooftop project (EUR 9 million)

Biggest Net metering project in Israel (EUR 3 million)
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Augwind — Update Report
Signed agreement with RapacEnergy; Follow-up orderfrom ISCAR; Formulation of
a long-term strategic plan; Actions to promote global expansion in the US; Delay in
company revenues; Price target is updated to NIS 83.2

19.09.2021

Augwind is an lIsraeli company that develops and markets an energy-storage solution
(AirBattery) and an energy-efficient solution (AirSmart), based on compressed air. The
company’s vision is to become a global technology provider in these fields.

Main events of the company in 2021:

- Augwind will provide ITEEO Ltd., a subsidiary of Rapac Energy Group, with a hybrid system,
thefirst of its kind in the world, which enables energy storage and the supply of compressed
air at a discounted price to factories.

- Receipt of a follow-up order from ISCAR for the AirSmart product for approx. NIS 1.6 million.

- Completion of the installation of a pilot facility for the AirBattery system at Kibbutz Yahel. The
testing and commissioning phase leading up to the full operation of the pilot facility is
expected to be completed during Q4 2021.

- External validation of the technology, feasibility, and performances of the AirBattery system,
as part of a comprehensive review conducted by the engineering consulting firm Fichtner
GmbH. Earlier this year Augwind announced that it had reached an efficiency of about 80%
(with the expectation to exceed 90% in the future).

- Updating the company’s business plan — formulating a long-term plan for the realization of
Augwind’s global business development.

- Augwind announced it will begin the public offering process on the U.S. Stock Exchange.

We see a growing demand for energy efficiency and energy storage solutions, alongside a
trend of moving to local energy storage. Frost & Sullivan prepared research where it estimates
potential scenarios for storage energy growth. In a conservative scenario, a total of 63.1 GW
would be installed between 2020 and 2025, compared with a forecast of 79.3 GW if the COVID-
19 outbreak had not occurred. CAGRs are 32.8%. In our opinion, increased investment in energy
storage is an international phenomenon, and countries including China, the US, Germany, and
Israel all have detailed plans to increase their energy storage portfolios.

The company did not meet its revenue projections in Q1 2021. However, the company is making
efforts to expand its operations in the U.S., along with formulating a long-term strategic plan. In
light of this, we are updating the target price to NIS 83.2. Our estimates are based on the rate of
project sales. On the next page, we present the main events in the first half and the past months
of 2021.

Lead Analyst

Dr. Tiran Rothman Equity.Research@frost.com Tel.: +972-9-9502888
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Augwind
19.09.2021

Augwind recently announced the following in the previous period:

Augwind will collaborate with Rapac Energy and ITEEO to install and market energy
storage systems based on the AirBattery product. Rapac Energy owns 5 private power
pants with a combined volume of approx. 960 MW in Israel, Augwind’s technology will
enable Rapacto attain significant energy storage capabilities and energy efficiency. In our
view, this complication is expected to have a significantimpact on Augwind’s revenues in
Israel. In addition, proof of concept in the local market can serve the company in its
efforts to penetrate global markets.

The company announced the receipt of another order for the AirSmart product from
ISCAR in the amount of NIS 1.6 million for the purpose of energy efficiency at the ISCAR
plant in Tefen. This order follows the successful installation of this product in ISCAR (in
the amount of NIS 2.5 million) which was carried out at the end of 2020. We consider this
follow-up order to be a significant expression of confidence in the AirSmart product
capabilities.

Completion of the construction of a pilot facility of the AirBattery system, with a storage
capacity of approx. 1,000 kWh at Kibbutz Yahel. The company estimates that the testing
and commissioning phase leadingup to the full operation of the pilot facility is expected
to be completed during Q4 2021.

Successful completion of an engineering and techno-economic programming test of the
AirBattery system, as part of activities leading up to global strategic cooperation. The test
was performed by Fichtner GmbH, an engineering consulting firm. The report’s findings
confirm Augwind’s internal analysis results in terms of system efficiency and highlights
the system’s lifespan and significant environmental advantages of the raw materials over
lithium-ion batteries. The report also notes the prospect of a possible drop in lithium
battery prices in the coming years as the most significant economic risk factor for
AirBattery.

On May 20, 2021, the company announced that it formulated a long-term
comprehensive strategic plan to realize its business development worldwide. In this
work, among other things, the company examined the existing working assumptions and
the potential market size for the company's areas of activity.

The company will begin the public offering process on the U.S. Stock Exchange, whether
through an IPO or through a connection to an existing platform (such as SPAC), in
addition to listing its shares on the Israel Stock Exchange. This step is important for
promoting presence and transparency towards the American market, which is a
significant target market for the company’s products. This step will give the company
access to additional sources of capital and debt to finance its operations.

In coming years, the company must demonstrate its ability to market and sell to markets
outside of Israel more extensively. Specifically, the company must demonstrate market
penetration capabilities primarily with AirBattery whose revenue is significant in our
valuation when sales begin in 2021.
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Executive Summary
Ten years ago, the lion's share of our electricity came from non-renewable energy sources such as coal,
while renewable energy sources, such as solar and wind energy, accounted for a negligible 1-2% of
electricity in most developed energy ecosystems. Carbon emissions from electricity generation were
predicted to rise for decades to come, but surprisingly, between 2010 and 2020, coal-based energy

significantly decreased, while natural gas and solar power began significantly increased.

The changes of the past decade will likely be dwarfed by those we expect to see in the coming decade.
Because renewable energy sources depend are inherently intermittent, such as daylight and wind currents,
they require supporting solutions to provide a consistent, stable flow of energy. The exponential adoption
of renewables is propelling many countries to implement supporting solutions, such as energy storage and

electricity grid management systems, as enablers of renewable energy adoption.

At August 25, 2020, atthe US Energy Storage Association's (ESA) annual conference, the US Department of
Energy (DOE) deputy secretary Mark Menezes stated that energy storage is "the next great chapterin a
story of American energy innovation."* He further mentioned that the DOE is investing heavily in storage
R&D in order to provide energy flexibility and reliability. Furthermore, the US Office of Electricity (OE)
explicitly mentions energy storage as one of its four main priorities? and details its goal to "work with other
DOE Offices to investigate and integrate new technologies for advancing megawatt scale storage with

added resiliency and control capabilities."

Increased investment in energy storage is an international phenomenon, and countries including China,
Korea, the US, Germany, France, Italy, the UK, Australia, Japan, India and Israel all have detailed plans to
increase their energy storage portfolios. The ESA recently extended its vision to a goal of 100 GW of new
energy storage installed by 20303, and Israel's Ministry of Energy has outlined a tenfold increase in storage

capacity over the same period.

Renewable energy sources are fuellingthe need for energy storage capacity, and stored energy brings with
it a whole slew of advantages that can be effectively utilized by a variety of factories and production
facilities. For example, the use of compressed air energy storage technology (CAES) allows for substantially
reduced energy costs by storingelectricity when it is cheap and allowing factory machinery to utilize that

energy during peak load times.

! https://essentialenergyeve ryday.com/energy-storage-will-funda mentally-change-the-energy-landscape/
2 https://www.energy.gov/oe/mission/oe-priorities
3 https://energystorage.org/wp/wp-content/uploads/2019/06/esa vision 2025 final.pdf
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Augwind is a CAES technology provider that has developed solutions to support both renewable energy

storageinfrastructure and production facilities. They enable the deployment of large scale and grid-scale
CAES to store energy for later use using compressed air. Their technology is primed for adoption as it is
cost effective, highly scalable, completely green, and can easily be incorporated into existing facilities.
Their solution forenergy storage is called the AirBattery and their solution for productionfacilities is called

AirSmart.

Strategically, Augwind is a technology provider and not an execution company. This allows it to utilize its
advantages in a fast and scalable manner. In addition, this model will enable the company to operate a

relatively flexible and lean operation.

We view Augwind as a great opportunity for investors seeking to invest in clean-tech and specifically

within one of the most growing elements in clean-tech — energy storage.

Company Overview

Augwind Ltd. (TLV: AUGN), hereafter "the Company" and/or "Augwind," is a publicly-traded Israeli
company with the vision of becoming a leadingand cutting-edge global technology provider in the energy
storage and energy efficiency domains. The Company is revolutionizing energy storage by providing
technology for storing compressed air underground. The company's revenue for 2017, 2018, and 2019
respectively was 693K NIS, 3.14M NIS, and 6.89M NIS. The company operates out of its HQ in Yakum,

Israel.

In recent years there has been a significantincrease in the volume of energy production from wind, solar,
and water sources to replace pollutant sources such as coal, petroleum, and gas. The shortfall of this
approach is that renewable energy sources are unstable and do not allow continuous power supply
throughout the day. For example, we are unable to utilize the sun at noon to power factories at hours
when thereis no sun out. The solution to this problem s highly efficient and cost effective energy storage.
The energy storage market for renewable energy sources is projected to grow exponentially. It is also
expected thatin the next few years, regulators will begin to require energy storage solutions for renewable

energy sources.

Today, almost every factory uses compressed air to power its machines, but compressed air systems are
one of the most inefficient systems in the industry, and constitute 15% of overall factory energy

consumption on the average (up to 20%; source: US Department of Energy).
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Augwind's two flagship technology solutions solve both the energy efficiency and energy storage problems

above. Theircommercially available solution, AirSmart, stores energy and powers machinery that operates
on compressed air. It allows for up to 45% savings in electricity consumption (source: Augwind) while
reducing operating costs. The company states that this compressed air can be specifically designed to meet
different factory air consumption patterns, meaning it can first stabilize the production profile of the
factory's compressors array to a stable state, optimizing significantly their electricity consumption
compared to a non-stable state. Secondly, by addinga large vessel of compressed air, energy can be stored
in the form of compressed air while it is cheap, and used during peak demand times. The company has
designed and installed its patented compressed-air storage units for large industrial plants all across Israel,
including tier-1 factories from the dairy, food, and plastic industries such as: Strauss, Tnuva, Nesher

Cement, Israel Aeronautics Industry (lAl), Shalam Packaging and more.

Their solution under development, the AirBattery (commercially available by mid-2021), stores electrical
power generated by any source (Renewable and non-renewable) and dispatch iton-demand also by form of
electrical power. The AirBattery solution has obvious advantages over current energy storage solutions,
such as batteries since it has no degradation, unlimited cycles and it is 100% green technology utilizing air

and water.

Strategy and Business Model

Augwind was founded by Dr. Or Yogev in 2012. In 2019, the company performed a reverse merger with the
public company' Biomedico Hadarim' on the Tel Aviv Stock Exchange. Biomedico Hadarim was later

renamed Augwind Energy.

Reverse merger TASE:AUGN Post IPO ngty funding $3(?M and NIS
Founded by Or Yogev, Biomedico Hadarim, Israel 165M private placement in July 20

Founder and CEO

! !
I f

Seed capital $800K Grant $409.1K by Israeli
by Capital Nature, Ministry of Energy
Israeli VC

Compressed airis required for many applicationsin the industrial sector, and operating electrical costs for

a single compressor are often exorbitant, runninginto thousands of dollars annually. Usually the demand



FROST @& SUWLLIWAW

RESEARCH & CONSULTING LTD.
for compressed air is not constant, but periodic, and compressed air is produced accordingly. Thus the load

on the air compressors can vary, leading to wasted energy. This challenge of waste can be mitigated by
usinga large energy storage tank that can act as a buffer and stabilise the system thereby reducing energy
waste. The compressed air energy storage solution developed by Augwind is at least 80% more cost-
effective than the current alternative. This solution has resulted in 45% reductions in energy costs at

industrial plants whereitis currentlyinstalled, thereby recovering the cost of investment in just 2-3 years.

Due to these factors the company's AirSmart solution targets industries with two characteristics: 1) those
thatincur high electricity prices and 2) those with large players, such as plastics, foods, metals, etc. Today
the company is targeting large industrial parks in the US, Germany, and Israel. In March, Augwind's
AirSmart met the standard demands of the National Sanitation Foundation (NSF) and were officially

approved by the NSF.

Upon commercial availability in 2021, the company's AirBattery solution will target renewable energy

producers and plants, from small-scale, private producers to large-scale producers.

In terms of its business model, Augwind acts as a technology provider and will operate internationally via
sales and execution contractors (EPC) that license the company's technology. For each installation,
Augwind designs customized plans for the size and placement of its units to best meet the demands of its

clients. Afterward, project management and installation is carried out by the EPCs.

The Company deliversits products both in a CAPEX package and in an OPEX savings distribution model. The
OPEX model allows both the client and Augwind to share the savings generated via their technology.

Additional revenue is produced through annual maintenance of the company's solution.

With significant support from the Chief Scientist of Israel and the European Union, Augwind has taken
major steps to patent and develop their technologies. Augwind has 10 approved patents and 5 pending

patents, all in the energy domain.

Products and Technology

Industries require a large amount of compressed air to keep their machinery running. With a variety of
applications from plastic manufacturing to chemical refinement, compressors supply machines with the air
pressure they need to work. However, air consumption varies between machines and across tasks, thus

limiting the efficiency of standardized compressed air systems. Augwind's patented compressed air storage
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units are installed underground. By mediating between the compressor and the machinery, Augwind's

units can reduce compressors' power consumption costs by up to 45%.

Rather than providing the machinery with compressed air directly, the compressors supply Augwind's
storage units. Augwind's system mediates between the compressors and the machines by intelligently and
efficiently storing and supplying compressed air. With Augwind's units, the compressors only refill the
storage tank when necessary, keeping the minimum number of compressors operating at any given
moment. Augwind's units provide a smoother, more controlled stream of air pressure to precisely meet
each machine's demands. Augwind's specialized, flexible compressed air storage units are designed to
harness the geo-mechanical power of the earth itself to contain the immense pressure that comes with

storing large amounts of compressed air, at a fraction of the cost and with no visible footprint.

In the US and most of Europe, electricity costs are higher during peak consumption times. Factories often
face large fines for operating during peak hours. With Augwind's system, storage units can be filled or
charged with compressed air during off-peak hours, or at low air consumption times. The stored
compressed air can then be utilized when costs are high, eliminating the need for operating the

compressors during peak hours.

How compressed air is utilized today:

-y,
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Air compressorsdirectly supply machines on demand using minimum storage units in between, mainly in
order to protect the compressors from frequent shutdown . This is a highly inefficient and costly

methodology.

How compressed air is utilized with Augwind's system:
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The Company leverages its unique AirX technology that stores large amount of compressed air at up to 40
atmospheres of pressure. This technological platform has several applications. Their commercially
available solution, AirSmart, stores energy for small time periods and powers pneumatic equipment that
operates using compressed air. The airSmart can be attribute as a buffered system that enable the
compressors to operates much more efficiently. Alternatively , the AirBattery solution provide means to
store electrical power by converting it to compressed air, store it for long time periods inside AirX tanks

and then converting it back to electrical power when required.

1) AirSmart: a commercially available energy efficiency solution for air compressors, combining

underground energy storage along with a unigue monitoring system, supported by a dedicated simulator.

Augwind's patented AirSmart solution allows for the storage of a vast quantity of compressed
air, specifically designed to meet factory air consumption patterns. This reduces the inherent inefficiencies

of compressed air systems and improves both economic and ecological outcomes.

Augwind's solution has saved up to 45% of power consumption to the air delivery system for current
clients. In addition Augwind's solution managed to save air consumption by enabling more efficient use to

compressed air by the air consumers

Augwind's units have managed to save millions of dollars of wasted energy by improving the efficiency of
compressed air systems in addition to providing significant operational benefits, including pressure

stabilization, improved air quality, and emergency backup compressed air storage.
The benefits of the AirSmart solution include:

e Energy Savings: electricity consumption is reduced by allowing compressors to work more

efficiently
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e Cleaner Compressed Air: equipment is supplied with cleaner and dryer more stable and more

precise air supply

e Compressor Longevity: compressors work more efficiently, thereby extending their lifespan

e Production Continuity: in case of a power outage Augwind's compressors can supply machinery
with energy until compressors are brought back online

e Peak Shaving: Augwind's AirShaver system which consist of high pressure large volumes AirX tanks
are filled with high pressure air off peak times. During high peak times air is released from the
AirShaver system hence curtailing peak power consumption. This peak shave operation save
electrical cost due to high peak power consumption times.

e Quick Implementation: installation takes several weeks at the most, depending to the size of the
system

e No footprint: the system is installed underground and does not take up expensive real-estate

e Environmentally friendly: the carbon footprint is reduced

e NSF compliant: the technology is National Sanitation Foundation (NSF) compliant

Major AirSmart customers include:
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2) AirBattery: In recent years, there has been a significant increase in the volume of energy production
from wind, solar, and water sources to replace pollutant sources such as coal, petroleum, and gas. The
problemisthat renewable energy sources are characteristically unstable, and do not provide a continuous
power supply throughout the day and across the seasons. You cannot use the midday sun to turn on the
lights at night-time. The solution is energy storage. It is expected thatin the next few years, regulators will

require energy storage solutions for renewable energy sources. This market is projected to increase
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exponentially. Augwind's AirBattery solution is completely green and targets a high cost benefit of over

80% energy round trip efficiency.

AirBattery is a modular energy storage solution in advanced development stages intended for medium-
sized solarand wind energy installations. Augwind has developed innovative underground compressed air
storage units that store large amounts of compressed air at high pressure. The most significant challenge
renewable power generation deployment is dispatching it using energy storage . Today, a significant
amount of electricity is either curtailed or not utilized, solely because itis easier to utilize it directly during

peak hours than to store it for later use.

This solution is intended for the energy storage market, and in particular, for the electrical utility sector.
The development of this system is based on Augwind's existing compressed air storage system, combined
with a unique technology for converting the energy stored in compressed air back into electricity at high

efficiency.

Augwind's energy storage system is designed for medium-sized and large scales, and will effectively
compete existingenergy storage systems in the market, given its low costs, high efficiency, unlimited cycles
and zero degradation. When completed successfully, the system will serve as an alternative to batteries
and other means of energy storage that are currently on the market but suffers drastically from may
drawbacks. When completed, this solution will provide optimal storage volume for solar farms, wind farms
and power grid, at much lower prices, with little need for maintenance and minimal environmental

impacts.

Integrating renewable energy sources with efficient storage systems will increase their reliability and

reduce dependence on fossil pollutant power plants.

The benefits of the AirBattery solution include:

e High conversion rate: over 80% energy efficiency

e Cost effective: the solution aims to be highly cost competitive

e Endless charging cycles: the system has more than 40-year lifespan, during which it can be charged
repeatedly with no limits

e High capacity: the system contains high pressure by utilizing the earth's geo-mechanical forces

e No footprint: the system is installed underground and does not take up expensive real-estate

e Environmentally friendly: the carbon footprint is reduced

e Expandable and modular: the technology can be scaled for increased capacity

10
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e Green and cutting-edge: the first 100% green energy storage solution (uses only water and

compressed air)

AirBattery Pilot

In order to prove the feasibility of the AirBattery, Augwind set up a pilotin Kibbutz Yahel, alongwith the PV
and wind energy infrastructure company Doral. Augwind received a grant of 1.5M NIS from the Israeli
Ministry of Energy, based on an estimated total cost of 3M NIS. The pilot is expected to be completed in
the coming months and will demonstrate the ability of the AirBattery to store 1000 kilowatt hours at

250KW power rating. Upon this successful PoC, the AirBattery will be commercially available in 2021.

11
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About Frost & Sullivan

Frost & Sullivan* is a leading global consulting, and market & technology research firm that employs staff of 1,800,
which includes analysts, experts, and growth strategy consultants at approximately 50 branches across 6 continents,
including in Herzliya Pituach, Israel. Frost & Sullivan's equity research utilizes the experience and know-how
accumulated over the course of 55 years in medical technologies, life sciences, technology, energy, and other
industrial fields, including the publication of tens of thousands of market and technology research reports, economic
analyses and valuations. For additional information on Frost & Sullivan's capabilities, visit: www.frost.com. For
access to our reports and further information on our Independent Equity Research program visit
www.frost.com/equityresearch.

*Frost & Sullivan Research and ConsultingLtd., a wholly owned subsidiary of Frost & Sullivan, is registered and licensedin Israel to practice as
an investment adviser.

What is Independent Equity Research?

Nearly all equity research is nowadays performed by stock brokers, investment banks, and other entities which have
a financial interest in the stock being analyzed. On the other hand, Independent Equity Research is a boutique
service offered by only a few firms worldwide. The aim of such research is to provide an unbiased opinion on the
state of the company and potential forthcoming changes, including in their share price. The analysis does not
constitute investment advice, and analysts are prohibited from trading any securities being analyzed. Furthermore, a
company like Frost & Sullivan conducting Independent Equity Research services is reimbursed by a third party entity
and not the company directly. Compensation is received up front to further secure the independence of the
coverage.

Analysis Program with the Tel Aviv Stock Exchange (TASE)

Frost & Sullivan is delighted to have been selected to participate in the Analysis Program initiated by the Tel Aviv
Stock Exchange Analysis (TASE). Within the framework of the program, Frost & Sullivan produces equity research
reports on Technology and Biomed (Healthcare) companies that are listed on the TASE, and disseminates them on
exchange message boards and through leading business media channels. Key goals of the program are to enhance
global awareness of these companies and to enable more informed investment decisions by investors that are
interested in "hot" Israeli Hi-Tech and Healthcare companies. The terms of the program are governed by the
agreement that we signed with the TASE and the Israel Securities Authority (ISA) regulations.

For further inquiries, please contact our lead analyst:
Dr. Tiran Rothman T: +972 (0) 9 950 2888 E: equity.research@frost.com

12


http://www.frost.com/
http://www.frost.com/equityresearch
mailto:equity.research@frost.com
mailto:equity.research@frost.com

FROST @& SUWLLIWAW

RESEARCH & CONSULTING LTD.

Disclaimers, disclosures, and insights for more responsible investment decisions

Definitions:"Frost & Sullivan" —A company registered in California, USA with branches and subsidiaries in other regions, includingin Israel, and including a ny
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safe harbor provisions of the Private Securities Litigation Reform Act of 1995.

TASE Analysis Scheme: The Report is authored by Frost & Sullivan Research & Consulting Ltd. within the framework of the Analysis Scheme of the Tel Aviv Stock
Exchange ("TASE") regarding the provision of analysis services on companies that participate in the analysis scheme (see details:
www.tase.co.il/LPages/TechAnalysis/Tase Analysis_Site/index.html, www.tase.co.il/LPages/InvestorRelations/english/tase-analysis-program.html), an
agreement that the company has signed with TASE ("The Agreement") and the regulation and supervision of the Israel Security Authority (ISA). FSRC and its lead
analystarelicensed by the ISA as investment advisors. Accordingly, the following implications and disclosure requirements shall apply. The agreement with the
Tel-Aviv Stock Exchange Ltd. regarding participation inthe scheme for research analysis of public companies does not and shall not constitute an agreement on
the part of the Tel-Aviv Stock Exchange Ltd. or the Israel Securities Authority to the content of the Equity Research Notes or to the recommendations contained
therein. As per the Agreement and/or ISA regulations: A summary of the Report shall also be published in Hebrew. In the event of any contradiction,
inconsistency, discrepancy, ambiguity or variance between the English Report and the Hebrew summary of said Report, the Engli sh version shall prevail. The
Report shall include a description of the Participant and its business activities, which shall inter alia relate to matters such as: shareholders; management;
products; relevantintellectual property; the business environment in which the Participantoperates; the Participant's standingin such an environment including
current and forecasted trends; a description of past and current financial positions of the Participant; and a forecast regarding future developments and any
other matter whichinthe professional view of Frost & Sullivan (as defined below) should be addressed in a research Report (of the nature published) and which
may affect the decision of a reasonableinvestor contemplating an investment in the Participant's securities. An equity resea rch abstract shall accompany each
Equity Research Report, describing the main points addressed. A thorough analysis and discussion will be included in Reports where the investment case has
materially changed. Short update notes, in which the investment case has not materially changed, will include a summary valua tion discussion. Subject to the
agreement, Frost & Sullivan Research & Consulting Ltd. is entitled to an annual fee to be paid directly by the TASE. Each participant shall pay fees for its
participation in the Scheme directly to the TASE. The named lead analyst and analysts responsible for this Report certify tha t the views expressed in the Report
accurately reflect their personal views about the Company and its securities and that no part of their compensation was, is, or will be directly or indirectly
related to the specific recommendation or view contained in the Report. Neither said analysts nor Frost & Sullivan trade or directly own any securities in the
company. The lead analyst has a limited investment advisor license for analysis only.

© 2021 All rights reserved to Frost& Sullivan and Frost & Sullivan Research & Consulting Ltd. Any content, including any documents, may not be published,
lent, reproduced, quoted or resold without the written permission of the companies.
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