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EXPLANATORY NOTE

On September 19, 2014, TAT Technologies Ltd. (NASDAQ: TATT - News) (“the Company”), announced that its wholly-owned subsidiary, Piedmont Aviation Component Services ("Piedmont"),
signed a Maintenance Support Agreement with Republic Airways Holdings.

On February 25, 2016, Republic Airways Holdings Inc. ("Republic") announced that it and certain of its subsidiaries have filed voluntary petitions for relief under Chapter 11 of the United States
Bankruptcy Code in the U.S. Bankruptcy Court for the Southern District of New Y ork.

The Company and Piedmont are currently assessing the implications of Republic's voluntary petition for bankruptcy on the Maintenance Support Agreement with Republic.

As of the date hereof, there are outstanding receivables from Republic of several hundred thousand U.S. dollars.
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