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TEVA REPORTS THIRD QUARTER 2013 RESULTS
e Net Revenues of $5.1 Billion
e Non-GAAP EPS of $1.27, GAAP Diluted EPS of $0.84

e Full Year 2013 Net Revenues Expected to be Between $19.7 and $20.3 Billion;
Non-GAAP Diluted EPS Expected to Be Between $4.95 -5.05

Jerusalem, October 31, 2013 — Teva Pharmaceutical Industries Ltd. (NYSE: TEVA) today
reported results for the quarter ended September 30, 2013.

“Teva’s leadership and Board of Directors remain committed to executing on our strategy and
diligently implementing changes which we believe will ensure the growth of our business,”
stated Eyal Desheh, Acting President and CEO of Teva. “During the quarter we had six
successful generic product launches in the U.S. alone, and are pleased that our generic business
continues to benefit from a long-term, sustainable and profitable growth. We are also satisfied
with the performance of our Global Specialty Medicines business and OTC joint venture."

Revenues for the three months ended September 30, 2013, amounted to $5.1 billion, an increase
of 2% compared to the third quarter of 2012. In local currency terms, revenues also went up 2%.
The increase was primarily attributable to higher sales of generic medicines in the United States,
higher revenues from our global specialty and OTC medicines. This increase was partially offset
by a decrease in global API sales to third parties.

Revenues by Geographies for the Third Quarter 2013’

Net revenues in the United States in the third quarter were $2.7 billion (54% of total revenues),
an increase of 4% compared to the third quarter of 2012, driven primarily by strong performance
of our generic medicines business as well as by an increase in our specialty medicines business.

Net revenues in Europe in the third quarter were $1.4 billion (28% of total revenues), an
increase of 4% compared to the third quarter of 2012, and flat in local currency terms, driven
primarily by strong performance of our specialty medicines business.

! For a full analysis of our quarterly revenues by geography and by product line, beginning in Q4 2010, please visit
our website at www.ir.tevapharm.com
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Net revenues in the Rest of the World (“ROW?) in the third quarter totaled $910 million (18%
of total revenues), a decrease of 8% compared to the third quarter of 2012. In local currency
terms, ROW revenues were flat compared to the third quarter of 2012. In addition to negative
foreign currency effects (primarily the Japanese Yen), the decline in revenues was primarily due
to lower revenues in Russia, resulting from the timing of Copaxone® tenders.

Three Months Ended Percentage  Percentage
September 30, Change Change
2013 from
2013 2012 % 0f2013 % of 2012 2013-2012 2012
in local
U.S. § in millions currencies

United States:

Generic............ 1,138 1,074 23% 22% 6% 6%

Specialty......... 1,509 1,468 30% 29% 3% 3%

Others............. 64 59 1% 1% 8% 8%
Total United States....... 2,711 2,601 54% 52% 4% 4%
Europe*:

Generic............ 812 821 16% 16% (1%) (5%)

Specialty......... 426 379 8% 8% 12% 7%

Others............. 200 187 4% 4% 7% 4%
Total Europe.......cceoueeee. 1,438 1,387 28% 28% 4% §
Rest of the World:

Generic............ 533 597 10% 12% (11%) 1%

Specialty......... 144 174 3% 4% (17%) (14%)

Others............. 233 213 5% 4% 9% 10%
Total Rest of the World 910 984 18% 20% (8%) §
Total Revenues.............. 5,059 4,972 100% 100% 2% 2%

* All members of the European Union, Switzerland, Norway and certain South Eastern Europe countries
§ Less than 0.5%.
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Revenues by Product Lines for the Third Quarter 2013

Generic medicines net revenues in the third quarter were $2.5 billion (including API sales of
$162 million), flat compared to the third quarter of 2012. Generic revenues comprised 49% of
total revenues in the quarter, compared to 50% in the third quarter of 2012. Generic revenues
consisted of:

U.S. revenues of $1.1 billion, an increase of 6% compared to the third quarter of 2012.
The increase resulted mainly from the exclusive launches of niacin ER, the generic
equivalent of Niaspan® and temozolomide, the generic equivalent of Temodar®, as well
as higher sales of amphetamine salts IR, and medicines that were sold in the third quarter
of 2013 that were not sold in the third quarter of 2012, the largest of which was

fenofibrate, the generic equivalent of TriCor”.

European revenues of $812 million, a decrease of 1%, or 5% in local currency terms,
compared to the third quarter of 2012. The decrease in revenues was mainly due to our
strategic focus on profitable and sustainable business, as well as lower API revenues.

ROW revenues of $533 million, a decrease of 11%, but an increase of 1% in local
currency terms, compared to the third quarter of 2012. The decrease was primarily due to
foreign currency effects, mainly in Japan and certain markets in Latin America, and was

partially offset by higher revenues in Russia.

Three Months Ended Percentage
September 30, Change
2013 from
2013 2012 % o0f2013 % of 2012 2012
U.S. $ in millions
Generic Medicines.......ccoceeusuensenes $ 2483 $ 2,492 49% 50% §
APt 162 195 3% 4% (17%)

§ Less than 0.5%.
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Specialty medicines net revenues in the third quarter were $2.1 billion, an increase of 3%
compared to $2.0 billion in the third quarter of 2012. Specialty revenues comprised 41% of total
revenues in the quarter, unchanged compared to the third quarter of 2012. Specialty revenues
consisted of:

e U.S. revenues of $1.5 billion, an increase of 3% compared to the third quarter of 2012.

e European revenues of $426 million, an increase of 12% compared to the third quarter of
2012, or 7% in local currency terms.

e ROW revenues of $144 million, a decrease of 17%, or 14% in local currency terms,
compared to the third quarter of 2012.

The increase in specialty medicines revenues compared to the third quarter of 2012 was
primarily due to increased revenues of women’s health, oncology and respiratory medicines as
well as Azilect®, partially offset by lower revenues of Provigil® and Nuvigil®.

Global revenues recorded by Teva for Copaxone®, the leading multiple sclerosis therapy in the
U.S. and globally, were $1.05 billion, an increase of 1% compared to the third quarter of 2012.
In local currency terms, sales of Copaxone” were flat. In the U.S., sales increased 3% to $798
million mainly due to price increases. Sales outside the U.S. were $254 million, a decrease of 6%
or 8% in local currency terms, compared to the third quarter of 2012. The decrease reflects the
timing of tenders in Russia, which led to unusually high sales in the comparable quarter of 2012,
and was partially offset by higher sales in Europe.

Azilect® revenues recorded by Teva were $93 million, an increase of 21% compared to the third
quarter of 2012, while global in-market revenues increased 18% to $122 million, primarily due
to higher sales both in the U.S. and in Europe.

Treanda® revenues amounted to $184 million in the quarter, an increase of 15% from the
comparable quarter, due to increases in both volume and price.

Woman’s Health medicines revenues amounted to $126 million this quarter, an increase of 31%
from $96 million in the comparable quarter of 2012. The increase was primarily due to higher
revenues from oral contraceptives in Europe and higher revenues of the portfolio generally in the
United States.
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Three Months Ended Percentage
September 30, Change
2013 from
2013 2012 % 0f2013 % of 2012 2012

U.S. $ in millions

Specialty Medicines.......oeeueesnsenee 2,079 2,021 41% 41% 3%
CNS.coeeeeeee e 1,356 1,366 27% 28% (1%)
Copaxone® ........ccoeeeennernenene 1,052 1,046 21% 21% 1%
Azilect® 93 77 2% 2% 21%
Nuvigil® 87 94 2% 2% (7%)
Provigil® .......cccovieerierne 22 53 § 1% (58%)
Oncology ..o 248 221 5% 4% 12%
Treanda® .........ccocvevvvevevverenenene 184 160 4% 3% 15%
ReSpiratory........eeeeecvennann, 222 201 4% 4% 10%
ProAir®.....ccoeueeevereeeieieirieieinnene 112 109 2% 2% 3%
QVAI® ... 69 62 1% 1% 11%
Women's Health............................. 126 96 2% 2% 31%
Other Specialty ...........ccueunn.. 127 137 3% 3% (7%)

§ Less than 0.5%.

OTC net revenues recorded by Teva in the quarter were $286 million, an increase of 13%, or
16% in local currency terms, compared to $252 million in the third quarter of 2012, primarily
due to higher sales of our existing PGT Healthcare portfolio medicines.

Other net revenues in the quarter were $211 million, mostly from the distribution of third-party
medicines in Israel and Hungary, compared to $207 million in the third quarter of 2012.
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Three Months Ended Percentage
September 30, Change
2013 from
2013 2012 % of2013 % of2012 2012

U.S. $ in millions

All Others 497 459 10% 9% 8%
OTC..ooooeeeeeeeeeeeeeeeeene 286 252 6% 5% 13%
Other Revenues....................... 211 207 4% 4% 2%

Key Metrics for the Third Quarter 2013

Exchange rate differences between this quarter and the third quarter of 2012 reduced our
revenues by approximately $24 million. We also recorded higher expenses due to these currency
fluctuations and, as a result, changes in exchange rates had an overall net negative impact on our
non-GAAP operating income of approximately $35 million.

Non-GAAP Information This quarter, we had net non-GAAP charges of $361 million,
consisting mainly of amortization of purchased intangible assets and impairment charges.
Accordingly, non-GAAP net income and non-GAAP EPS for the quarter are adjusted to exclude
these and certain other items, as follows:

e Amortization of purchased intangible assets totaling $300 million of which $290 million
are included in cost of goods sold and the remaining $10 million in selling and marketing
expenses;

e Impairment charges of $131 million related mainly to in-process R&D impairment of $99
million of armodafinil (Nuvigil®) for the treatment of bi-polar disorder following the
results of the third pivotal clinical trial;

e Legal settlements and reserves of $47 million;

e Restructuring expenses of $33 million;

e Regulatory actions taken in facilities of $10 million;

IR Contacts: Kevin C. Mannix United States (215) 591-8912
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e Other expenses of $8 million;
¢ Financial expenses of $5 million; and
e Related tax benefit of $173 million.

Teva believes that excluding such items facilitates investors' understanding of the Company's
business. See the attached tables for a reconciliation of U.S. GAAP results to the adjusted non-
GAAP figures.

Non-GAAP gross profit margin was 58.0% in the quarter, compared to 58.6% in the third
quarter of 2012. This decrease in gross margin was primarily due to decreased inventory levels
and higher level of inventory write off of finished goods. GAAP gross profit margin was 52.0%
in the quarter, compared to 52.3% in the third quarter of 2012.

Non-GAAP Gross Profit Margin
(% of total net revenues for the line)

FY2012 Q32013
Generics (including API)... 43.5% 40.3%
MS.oooiiiienicneeicnie 89.2% 89.5%
Specialty (excluding MS).. 86.8% 84.6%

Research & Development (R&D) expenditures in the quarter totaled $348 million, or 6.9% of
revenues, compared to $319 million, or 6.4% of revenues in the third quarter of 2012. The
increase in R&D spending primarily reflects the progress in development activities.

Non-GAAP R&D Expenses
(% of total net revenues for the line)

FY2012 Q32013
Generics (including API)... 4.7% 5.0%
MS.ooeeeeeeeeeeee, 2.1% 1.2%
Specialty (excluding MS).. 17.1% 20.4%
IR Contacts: Kevin C. Mannix United States (215) 591-8912
Ran Meir United States (215)591-3033
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Selling and Marketing expenditures (excluding amortization of purchased intangible assets)
totaled $961 million, or 19.0% of revenues, in the quarter, compared to $903 million, or 18.2%
of revenues in the third quarter of 2012. The increase primarily reflects higher expenses related
to our specialty medicines and OTC medicines, as well as higher expenses related to royalty
payments for generic medicines in the United States, partially offset by lower non-royalty
expenses related to generic medicines.

Non-GAAP S&M Expenses
(% of total net revenues for the line)

FY2012 Q32013
Generics (including API)... 19.0% 17.7%
MS.ooiiiiiiiicccce, 12.6% 11.8%
Specialty (excluding MS).. 28.4% 30.3%

General and Administrative (G&A) expenditures totaled $297 million in the quarter, or 5.9%
of revenues, compared with $292 million, or 5.9% of revenues, in the third quarter of 2012.

Quarterly non-GAAP operating income of $1.3 billion, down 5% compared to the third quarter
of 2012. Quarterly GAAP operating income was $801 million compared to an operating loss of
$60 million in the third quarter of 2012.

Non-GAAP financial expense totaled $71 million in the quarter, compared with $73 million in
the third quarter of 2012.

Non-GAAP tax expenses for the quarter amounted to $185 million on pre-tax non-GAAP
income of $1.3 billion. The non- GAAP expenses in the third quarter of 2012 were $212 million
on non-GAAP pre-tax income of $1.3 billion. The expected annual tax rate for 2013 of 14.5%,
compared to the annual tax rate in 2012 is higher primarily as a result of the geographical mix of
the products we expect to sell this year, partially offset by tax benefits from planned mergers of
certain subsidiaries. Tax expenses this quarter on a GAAP basis amounted to $12 million, on
pre-tax GAAP income of $725 million, compared with a GAAP tax benefit of $57 million on
pre-tax GAAP loss of $133 million in the comparable quarter of 2012.

Non-GAAP net income and non-GAAP EPS were $1.1 billion and $1.27 in the quarter, a
decrease of 4% and 1%, respectively, compared to $1.1 billion and $1.28 in the third quarter of
2012. GAAP net income and GAAP EPS were $711 million and $0.84 in the quarter compared
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to GAAP net loss of $79 million and GAAP diluted loss per share of $0.09 in the third quarter of
2012.

Cash flow from operations during the quarter was approximately $444 million, compared to $1.1
billion in the third quarter of 2012, a decrease of 58%. Free cash flow, which excludes net capital
expenditures and dividends, was a negative $34 million this quarter, compared to positive free
cash flow of $577 million in the third quarter of 2012. The decrease in cash flow was mainly due
to the payments made in connection with litigation settlements. Excluding the effect of these
settlements, cash flow from operations and free cash flow were a solid $1.3 billion and $856
million, respectively, in the quarter. Cash and marketable securities on September 30, 2013
amounted to $1.4 billion.

During the quarter there were no share repurchases. Since the beginning of 2013, Teva has
repurchased 12.8 million shares for approximately $497 million. Since the beginning of 2012,
Teva has repurchased 40.9 million shares for approximately $1.7 billion as part of the $3.0
billion share repurchase plan authorized in December 2011.

For the third quarter of 2013, the weighted average share count for the fully diluted earnings per
share calculation was 846 million on both a GAAP and non-GAAP basis. At September 30,
2013, the share count for calculating Teva's market capitalization was approximately 845
million.

Total equity at September 30, 2013, was $22.4 billion, an increase of $0.8 billion, compared to
$21.6 billion at June 30, 2013. The increase resulted primarily from our GAAP net profit of $0.7
billion and the positive impact of currency fluctuations of $0.4 billion, partially offset by
dividend payments.

Dividend

The Board of Directors, at its meeting on October 29, 2013, declared a cash dividend for the
third quarter of 2013 of NIS 1.15 (approximately 32.6 cents according to the rate of exchange on
October 29, 2013) per share.

The record date will be November 20, 2013, and the payment date will be December 2, 2013.
Tax will be withheld at a rate of 15%.
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Conference Call

Teva will host a conference call to discuss its third quarter 2013 results on Thursday, October 31,
2013, at 9:00 a.m. ET. The call will be webcast and can be accessed through the Company's
website at www.tevapharm.com, or by dialing in to
1.888.895.5271 (U.S. and Canada) or 1.847.619.6547 (International). The conference ID is
35893002. Following the conclusion of the call, a replay of the webcast will be available within
24 hours at the Company's website at www.tevapharm.com. A replay of the call will also be
available until November 8, 2013, at 11:59 p.m. ET, by calling 1.888.843.7419 (U.S. and
Canada) or 1.630.652.3042 (International). The Conference ID is 35893002.

About Teva

Teva Pharmaceutical Industries Ltd. (NYSE: TEVA) is a leading global pharmaceutical
company, committed to increasing access to high-quality healthcare by developing, producing
and marketing affordable generic drugs as well as innovative and specialty pharmaceuticals and
active pharmaceutical ingredients. Headquartered in Israel, Teva is the world's leading generic
drug maker, with a global product portfolio of more than 1,000 molecules and a direct presence
in about 60 countries. Teva's branded businesses focus on CNS, oncology, pain, respiratory and
women's health therapeutic areas as well as biologics. Teva currently employs approximately
46,000 people around the world and reached $20.3 billion in net revenues in 2012.

IR Contacts: Kevin C. Mannix United States (215) 591-8912
Ran Meir United States (215)591-3033
Tomer Amitai Israel 972 (3) 926-7656
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Teva's Safe Harbor Statement under the U. S. Private Securities Litigation Reform Act of 1995:

This release contains forward-looking statements, which express the current beliefs and expectations of
management. Such statements involve a number of known and unknown risks and uncertainties that could cause our
future results, performance or achievements to differ significantly from the results, performance or achievements
expressed or implied by such forward-looking statements. Important factors that could cause or contribute to such
differences include risks relating to: our ability to develop and commercialize additional pharmaceutical products,
including our ability to develop, manufacture, market and sell biopharmaceutical products, competition for our

. ) . . ® . . . . . .
innovative medicines, especially Copaxone ~ (including competition from innovative orally-administered alternatives,
as well as from potential purported generic equivalents), competition for our generic products (including from other
pharmaceutical companies and as a result of increased governmental pricing pressures), competition for our
specialty pharmaceutical businesses, our ability to achieve expected results through our specialty, including
innovative, R&D efforts, the effectiveness of our patents and other protections for innovative products, decreasing
opportunities to obtain U.S. market exclusivity for significant new generic products, our ability to identify, consummate
and successfully integrate acquisitions and license products, our ability to reduce operating expenses to the extent
and during the timeframe intended by our cost restructuring program, uncertainties relating to the replacement of and
transition to a new President & Chief Executive Officer, the effects of increased leverage as a result of recent
acquisitions, the extent to which any manufacturing or quality control problems damage our reputation for high quality
production and require costly remediation, our potential exposure to product liability claims to the extent not covered
by insurance, increased government scrutiny in both the U.S. and Europe of our settlement agreements with brand
companies and liabilities arising from class action litigation and other third-party claims relating to such agreements,
potential liability for sales of generic medicines prior to a final resolution of outstanding patent litigation, our exposure
to currency fluctuations and restrictions as well as credit risks, the effects of reforms in healthcare regulation and
pharmaceutical pricing and reimbursement, any failures to comply with complex Medicare and Medicaid reporting and
payment obligations, governmental investigations into sales and marketing practices ,particularly for our specialty
medicines (and our ongoing FCPA investigations and related matters), uncertainties surrounding the legislative and
regulatory pathways for the registration and approval of biotechnology-based medicines, adverse effects of political or
economic instability, corruption, major hostilities or acts of terrorism on our significant worldwide operations,
interruptions in our supply chain or problems with our information technology systems that adversely affect our
complex manufacturing processes, any failure to retain key personnel or to attract additional executive and
managerial talent, the impact of continuing consolidation of our distributors and customers, variations in patent laws
that may adversely affect our ability to manufacture our products in the most efficient manner, potentially significant
impairments of intangible assets and goodwill, potential increases in tax liabilities resulting from challenges to our
intercompany arrangements, the termination or expiration of governmental programs or tax benefits, environmental
risks, and other factors that are discussed in our Annual Report on Form 20-F for the year ended December 31, 2012
and in our other filings with the U.S. Securities and Exchange Commission. Forward-looking statements speak only
as of the date on which they are made and the Company undertakes no obligation to update or revise any forward
looking statement, whether as a result of new information, future events or otherwise.
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Three Months Ended Percentage  Percentage
September 30, Change Change
2013 from
2013 2012 %o0f2013  %of2012  2013-2012 2012
in local
U.S. $ in millions currencies

United States:

Generic............ 1,138 1,074 23% 22% 6% 6%

Specialty......... 1,509 1,468 30% 29% 3% 3%

Others............. 64 59 1% 1% 8% 8%
Total United States....... 2,711 2,601 54% 52% 4% 4%
Europe*:

Generic............ 812 821 16% 16% (1%) (5%)

Specialty......... 426 379 8% 8% 12% 7%

Others............. 200 187 4% 4% 7% 4%
Total Europe........ccoe.... 1,438 1,387 28% 28% 4% §
Rest of the World:

Generic............ 533 597 10% 12% (11%) 1%

Specialty......... 144 174 3% 4% (17%) (14%)

Others............. 233 213 5% 4% 9% 10%
Total Rest of the World 910 984 18% 20% (8%) §
Total Revenues.............. 5,059 4,972 100% 100% 2% 2%

* All members of the European Union, Switzerland, Norway and certain South Eastern Europe countries
§ Less than 0.5%.
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-1 ,Niaspan®-7 nmn xonan ,niacin ER 2w nrmy?an nipwnnn 2w nyax nvun
amphetamine 7w Aanir ninaa nnDan P, Temodar®-7 nMaan Xonan ,temozolomide
,2012 9w "w'wn 1yana mona X721 2013 7w 'wr7win 1yana nonaw nivon nioinni salts IR
.TriCor®-7 nman xoNan ,fenofibrate jwxai

NNNYNL ,;'aim yvaon 'naima 5% Ix ,1% 29 a1 2T ' 812 w non'kn niodn e
nOWNNAI N'NIN ANMYA 17 122amn Tipmnan 'yl nyal a1 2012 29 'wlwin 1valy
API 29 Aani nipimi ninonn i
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vaon 'nima 1% 7w a7y 02k ,11% 29 a1 22T ''n 533 7w 071vn ORwn niodn e
,YIN Y20Nn NIyswnn J7'va nyal 1van nTn 2012 9w 'whwn (1van? axknwna mipm
NI NINRAA N0 T 72V 770 DI NTTIRIE L, N'070 NPINNK2 DYIoN DRIYI (9 W'y

.n'oN2a
Three Months Ended Percentage
September 30, Change

2013 from

2013 2012 % o0f2013 % of 2012 2012

U.S. $ in millions

Generic Medicines..........ccceceueenee. $ 2483 $ 2492 49% 50% §
APL..ooeeeesee 162 195 3% 4% (17%)

§ Less than 0.5%.

NNIYNA 3% 7w Ny 1T TR 2.1-2 1MDNoN 'W7wn [1vaNa NIFTIN' NISINNN 101 N0
7 qon 41% wn nermint nivsnnn nionnn 2012 v 'whwn 1vana YT ik 2.0-7
NIFTIN' NI5SNNN NI01dNN .2012 Miv 7w 'wwn [1yan7? nRIwN1 '1'w X477 ,]1ya021 101 NIodNN

N NIdIIN

2012 9w "w'win Ivan? nxnwina 3% 7w a7 TR 1.5 7w 2"nakn niodn e

IN ,2012 2w 'wwn 1van? arnwna 12% 2w avy T 't 426 9w noin'kn Niodn e
.mipn yaon 'mina 7%

,;nign yaon 'mim 14% X ,17% 29 a1 227 ' 144 2w D790 OXwn Niodn e
2012 5w "w'wn Iyan? nxiwna

NNDAN ARXIND 7'va 10 2012 5w 'wr2win 1yan? aRnwna NirTint NISNN NNdna ntun
T2y ' na nTTe JAzilect® pi ,nn'wal NAI71231IK ,NWIRD NIRNAT NIDINN 7Y N Ninna
.Nuvigil®-1 Provigil® ninmona a1

1%-2 17y ,NxI9230 NwILVN N7NnY%? D71wal A"nKa 7amn 719'on ,Copaxone®-n niondnn
NN MM yaon 'nima AT TRe'n 1.05-7 2012 % 'whwin ivan%? aNnwna
NI2yn ARXIND w2 YT |17 798-7 3%-1 17y nio1dnn A"nNa 1w K77 1'n Copaxone®
o'MmIM 6% 2w a1 AT ' 254 ra 2"nx% yinn Copaxone®-n nionnn .0M'Nn
My nopwn NN 2012 v 'whwn (1val? axnwna mipn vaon '‘mima 8% Ix oMt
NNDN T Y DT KDL TRNWR 722700 [1va0a TR NN DNHDNY I ,n'oiNa 0irdn

.NON'XA INI' NINIAA

21% 9o a7y AT ' 93-2 mdnon Ivain yav T v menw Azilect®-n nionnn
122-9 18%-2 17y (In-Market) ni'7ai7an nndnnw Tiva ,2012 % 'w'wn 1lvan? arnvna
.N9N'RAIA"NIRA NI NINIRAA NNDNAA ARXIND 7', |1'7'n
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15% 9w nvy ,2013 9w 'wwin 1vana YT ' 184-2 monon Treanda®-n niondnn
.N'NNAI XN NNDARA N7V ARXIND 72700 127 nRivna

-7 axnwna 31% 2w 0y L 1vann YT r''n 126-2 mdNon NN NINMAY NIDNNNA NI01dNN
NnI7I7 7 NP NINRX NNDAN R Y2 atun CTRNYUR 7apnn (1vana YT rvm 96
A"NINA NIvNNN P'N 77 YW AN NN DNDNAENSN'RA (1IN NYIanY

Three Months Ended Percentage
September 30, Change
2013 from
2013 2012 %o0f2013 % of2012 2012

U.S. $ in millions

Specialty Medicines........cceceeueuees 2,079 2,021 41% 41% 3%
CNS..ooietenteereeecee 1,356 1,366 27% 28% (1%)
Copaxone® 1,052 1,046 21% 21% 1%
AZIECt® ... 93 77 2% 2% 21%
NUVIZI® ..o 87 94 2% 2% (7%)
Provigil® .......ccooeeevvnccrinccne 22 53 § 1% (58%)
ONCOlOZY oo, 248 221 5% 4% 12%
Treanda® 184 160 4% 3% 15%
ReSpiratory........cccevoeeecnnn, 222 201 4% 4% 10%
ProAir®......cccoevieereccnccenne 112 109 2% 2% 3%
QVAI® ..o 69 62 1% 1% 11%
Women's Health............................ 126 96 2% 2% 31%
Other Specialty ........vvenenne. 127 137 3% 3% (7%)

§ Less than 0.5%.

,13% 7w 0y T 1f 286 10 jivana (OTC) nwan X% nisinnn yavu nnwav 101 NI01dN
N7'wa ,2012 mw v 'whwn 1vana YT i 252-7 axnwna mipn yaon 'nama 16% X
.PGT Healthcare 7w n"zn nisnnn 1'7190119 7w NP NN nNHn 7wl

-1 INDNON ,NMAUNA 7RIY DV'YYIY DITTY XN 7¢ N¥9N 17'Y2a L[1v21d NINNKX 101 NI01dN
2012 5w '"wwn Iyana YT v 207-7 nknwna 2T 1r'n 211
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Three Months Ended Percentage
September 30, Change
2013 from
2013 2012 % of2013 % of2012 2012

U.S. $ in millions

All Others 497 459 10% 9% 8%
OTC..oooeeeeeeeeeeeeeeeeeeene 286 252 6% 5% 13%
Other Revenues...............uu.... 211 207 4% 4% 2%

2013 7w wr2win (1v217 D7V D'TTN

24->1 nionnn DX 11'on 2012 2w 'w7wn 1lvannl 'nonn 1Iyaan 2 'ern mywa o'y
DNYOWN D71 ,17R '9'"7N MYWA DYI'YW WA NIRXINA N7V DA 1MW R AN T IMm
2T 1" 35-5 NNt non-GAAP 0'0a 7y 7w "7ivenin ninn 72y 7700 nf7wn

[1"7'n 361 7w 101 DIDO2 NoN-GAAP nimknn 1yx ,'ndin [1va1a non-GAAP 0'0a 7y yT'n
NINAI 220 NN ;)27 'R .Y DT DY'WNIM 'MY2 0'00) W NNS DY WP jp'va T
2170772 D'0N9N ANI'Y D MXNIN [1va7a (non-GAAP 0'0a 7v) n'n% 72mn

07701 1T 1" 290 noimn AT e 300 Yo 1woMw D'wNIn X7 D'021 YW NNO e
;PI'YIE NN NIRXINA DDA AT 7' 10-10nn niva

'70N2 NIN'DL NN W DT WA pva AT 'tm 131 702 1w T niwion e
nRpPya nvip-IT aviona 7219'07 (Nuvigil®) armodafinil 7w 21T i'tm 99 yoa
;W17 17w 12 '7012'90 101N NIRYIN

AT (17 47 102 NIWASNI NI'VOYN NNYD @

2T 1'7'n 33 102 WTNN JIAK NIRXIN @

27T ' 10 7w 102 0'Y9NA 10721W NIMIVZ7IA NIV NNIYRD N7y e

2T "7 8 102 NNNNK NIRXING e

-5AT ' 5702 [N NIRXING e

AT ' 173 102 NNIWR On NIdLvn e

NISIXN JUNNA .NNANN 'OV NX |'2AN7 D'WPYNT Nyron N7R D' NANN D N1'AXKN Y0
non- 0'0a 7v nixxi? U.S. GAAP 0'0a 7y nIXXINN Naynn DX NIONN nnn Nikyav
.GAAP
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Wwwn [Ivana 58.6%-7 nxnwna jivana 58.0% n'n non-GAAP 0'0a 7y m71an ninn ay'w
27U ANI' NINIRAA 'R NIRTNNAENEF DRMA 'R0 NN 7w ARXIN 'va n'n nTn L2012 e
[(1vana 52.3%-7 nxiwna ,(1vana 52.0% n'n GAAP 0'0a 7y Mm% niNn 1y'y .n0ima NIXIm

2012 7w 'wwn

Non-GAAP Gross Profit Margin
(% of total net revenues for the line)

FY2012 Q32013
Generics (including API)... 43.5% 40.3%
MS.ooiiiiiiieece, 89.2% 89.5%
Specialty (excluding MS).. 86.8% 84.6%

-7 ANnwN  nionnnn 6.9% Ik T 1frm 348-2 MdDNON (1yaN2 102 NIN'OI RN NIRXID
NX qpwn 9" 7V ARxiN 721man .2012 9w 'w2win (1vyana ,nionnnn 6.4% Ik 2T ifrm 319
.NIN'ON NI7'YO1 NINTPNNN

Non-GAAP R&D Expenses
(% of total net revenues for the line)

FY2012 Q32013
Generics (including API)... 4.7% 5.0%
MS.oee 2.1% 1.2%
Specialty (excluding MS).. 17.1% 20.4%

[1"7'n 961-2 MdNON [1Iya7a (IWdDMIW DV'WNIN 'MN72 0'0d1 NNNO9N 7710 X7) f1'Wl 2NDN NIXXID
2w 'wwn 1Ivana ,nionnnn 18.2% v T ifr 903-7 naxnwina ,nionnnn 19.0% v T
X77 nID NN DIFTIND NISNNN OV WP NI NN NIRXIN P'va nopwn nvyn 2012
NTTIZ X' ,Q"NIRA NN NISNN 7Y 02N "i7wn? AN NNk NIRXIN D1 N7 owan

M2 NISNN DY WY ,0R170N [2'KY NI NIDIN NIRXIN T 7Y np'7na

Non-GAAP S &M Expenses
(% of total net revenues for the line)

FY2012 Q32013
Generics (including API)... 19.0% 17.7%
MS.ooiiiiiiicencccen, 12.6% 11.8%
Specialty (excluding MS).. 28.4% 30.3%

292-%7 naxnwna ,niodnm 5.9% Ix ,[1yana 2T ' 297-2 monon nir?'i a'7nan nIRXIN
2012 2w '"w'win j1ivana ,nionninn 5.9% Ik T I'nm

5% 9w a1 T TR'n 1.3-2 ndonon non-GAAP 0'0a 7y iyann "aiyenn ninn
AT 1'7m 801 1'n GAAP 0'0a 7y 1iyann *ivonin ninn L2012 7w 'wwin 1yan? nxnwna
2012 7w '"w'7wn (1lyana YT ' 60 7w "21yon 70907 nRIlwna
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AT 1 73-7 aknwna 2T ' 71-2 monon j1ivana non-GAAP 0'0a 7y pimm ninxIn
2012 5w "w'wn Iyana

7y on 197 nonN 7w YT ' 185-2 nndnon j1vana non-GAAP o0'0a 7y on? awnsan
non- 0'0a 7y 2012 v 'w'7win 1Ivana on? nwlonn AT TR 1.3 9w non-GAAP o0'0a
AT TR 1.3 9w non-GAAP 0'0a 7y on 197 nondn v T ' 212 antn GAAP
NRXIND j'va ,2012 mw'? onn Ww'wn niaa ,14.5% nira'% tsx 2013-7 n7w 'mawn onn Ww'w
NNLVN 7Y PN TITREA MWD 1IDNY DDA RY NIDNNNIE D'OMAIR'AN DNITRN 7'ANN '1'wn
nndnon Ivan GAAP 0'0a 7y on%? nwionn .nim'on Nina-ninan ¥ 012NN DRAITMN on
7V on Naon7 ARNWN T ' 725 9w GAAP 0'0a 7y on 197 no1ndn T ' 122
[(Ivana YT i 133 7w GAAP 0'0a 7y on 197 T09n 7w YT 't 57 v GAAP o'oa

TPNWUR apnn

LN T 1.27-10 3271 TRt 1.1 ' non-GAAP 0'0a 7y arain%? 'ina ninat f7an ninn
2w Wi ivana YT 1.28-1 YT k' 1.1-7 axnwnma ,nmxnna ,1%-1 4% e e
[(1v212 YT 0.84-1 21 ' 711 ' GAAP 0'oa 7y n'an% 'pan ninant fan ninn .2012
2¢ 'wwn vt ,nnknna AT 0.09-1 31T ' 79 7w nnn'? ' 10901 71 To9N7 ARNwN]

2012

TN 1.1-7 axnwna AT "' 444->1 Dd>NON [1Y2N2 NOVIY NI7'YON DNITAN DTN
Npwn 770 'R - 'woinn o'mitn om .58% v a1 ,2012 v 'whwn jivana YT
'WOIN DINITA DTNY AXRIYNL 2T (' 34 9w "% 0Ttha DONoN - TITIIFTE 10] NININ
NX N9pWwn D'mitan 0 rna AT 2012 % 'whwn vana YT it 577 e oarn
D'MITAN DTN LI7R DMI7YUN NYSYN D] .0"09YN NIWO 'MNDON7 TWRA 1IYXIAY D'I7YNn
-1 T TR 1.3-2 MDNoNI D'PTA I'N (IY2N2 17W 'WOINN DYNITAN DTN NDVIY NI7'YoNn

LNRNN T ' 856

TIWN'7'n 1.4 11'n ,2013 ,02nvo02 30 'IRNT (122 DMI'NO Y NINMA NIYZYANL DNITAN 10
AT

("M 12.8 nwo1 yav ,2013 mw N7'nNn NN ¥ NMXY AW Nyxia X7 [1Ivain )7nna
nin ' 40.9 7w nmyy nwDY Ny yaw ,2012 mw n7'nnn AT 17 497-> 11y ninn
TWRYM 3.0 7w qp'na nmxy WDl NRINN 2700 NRTE T TR 1.7- 2w 7710 niboa

2011 "anxT MYIRY 71T

NINN 2IY'N NIX? X7n 7217772 nirmn Yoon 7w 79p1vnn yximnn ,2013 9w 'wwin 1yan?
,2013 ,Danvo0a 30 1N 121 .non-GAAP-I GAAP o'0oa 7y |i'tm 846 n'n n'an? 'jn
Jrrm 1'7' 845-> N yav v z1ivn v 21N NiNnn 1oon

0.8 7w N AT TIN''n 22.4-1 nbnon ,2013 ,nanvo0a 30-7 111 ,N1ann 7Y myya [Inn
7w ARXIN 2'va N A ntvun 2013 i 30-a 0T TR 21.6-7 aknwna 1T TR
0.4 Yoo 1'9'7n Mwww 7w narn nvswnl YT TR 0.7 7w GAAP o0'0a v 'pan ninn

TAITCT DI7WN T Y 0R7M ITTIRY Q71T TR
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T

[IV2IN A2 aima TTierT oi7wn 2y 00,2013 1a1o7ika 29 nira ima'wha ,nnann (NI
29 KM '9'7nn W 97 n'vio 32.6-d) nn? n"w 1.15 v qwwa 2013 v 'wwn
(2013 aopixa

N212' 'ndnN ivana L2013 hanyTa 2-7 yvap oiwnn oim,2013 ,hanana 20 At valgn o
15% 7w vwa nTirTn 7V on

nTYINn NN'Y 'O

(71 1 pyw) 222 9:00 nywa ,2013 Halopika 31 ,'wnan oA nTWI NN DYPN Va0 N7NIN
NN 7¥ 0V1NVI'RN MNR NT ANWY 'TRN? N1 .2013 MW7 '"wwn [Iyain NIRXINA [IT7 '
(N Ix 2"nxn) 1.888.895.5271 190n7 arn 1 7y IR ,www.tevapharm.com nammn2a yao
T 35893002 ' nn'w? (ID#) 1t 190n (nTapl 2"nX? yinn) +1.847.619.6547 IX
,2013 ,Janana 8 ni'? T o1 ,nnrron vy 24 3IM NNaNn DR AT 2 an'wn 7w TN
IX (nTp Ix 2"nxn) 1.888.843.7419 1oon? arn TRy e o pvw 23:59 nywa

35893002 1nn'n rinn wmwe (ID#) nntn n90n .(nTapi 2"nRYT yinn) +1.630.652.3042

JaUL NITIX

NIM's7 natnmn n'2a172 nisnn nan k0 (NYSE: TEVA) n"va nrroaynio nrrwyn yao
qIX NPOIY ,7XIYWI N0'0AY ,NNANN 071V DIFN 72 T' AW NNIAA NID'RA NISINN 7YY
J2'02¥NI9N N'WYNYT 0'7'W9 072 nin 2iXtalr Nnmni AETINY NI9SNN NN NISNN

2¢ nioNn 70 oy Nirm 60-n ANIF NINDI QY L,'M71VN DIMAN NI9NNN PIY DX 0'7'2m yao
nNaNN 7w nanmnal NETINTN NvNnNn .oiw 120-n AN onin ni7ip7in 1,000 -n nun?
DA 1ND ,NY'RN NIRNA NN'YWIN ,ARON ,NAIZ12IRN ,NTDINN DRAXYN DN MINNA NITnnn
NIYa MdNoN nann nnDn WK 46,000 -5 DI Aproyn yavu .Niikiran NIsSNNN Dinna

AT TR 20.3 -2 2012
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Teva's Safe Harbor Statement under the U. S. Private Securities Litigation Reform Act of 1995:

This release contains forward-looking statements, which express the current beliefs and expectations of management.
Such statements involve a number of known and unknown risks and uncertainties that could cause our future results,
performance or achievements to differ significantly from the results, performance or achievements expressed or implied
by such forward-looking statements. Important factors that could cause or contribute to such differences include risks
relating to: our ability to develop and commercialize additional pharmaceutical products, including our ability to develop,
manufacture, market and sell biopharmaceutical products, competition for our innovative medicines, especially

Copaxone® (including competition from innovative orally-administered alternatives, as well as from potential purported
generic equivalents), competition for our generic products (including from other pharmaceutical companies and as a
result of increased governmental pricing pressures), competition for our specialty pharmaceutical businesses, our ability
to achieve expected results through our specialty, including innovative, R&D efforts, the effectiveness of our patents
and other protections for innovative products, decreasing opportunities to obtain U.S. market exclusivity for significant
new generic products, our ability to identify, consummate and successfully integrate acquisitions and license products,
our ability to reduce operating expenses to the extent and during the timeframe intended by our cost restructuring
program, uncertainties relating to the replacement of and transition to a new President & Chief Executive Officer, the
effects of increased leverage as a result of recent acquisitions, the extent to which any manufacturing or quality control
problems damage our reputation for high quality production and require costly remediation, our potential exposure to
product liability claims to the extent not covered by insurance, increased government scrutiny in both the U.S. and
Europe of our settlement agreements with brand companies and liabilities arising from class action litigation and other
third-party claims relating to such agreements, potential liability for sales of generic medicines prior to a final resolution
of outstanding patent litigation, our exposure to currency fluctuations and restrictions as well as credit risks, the effects
of reforms in healthcare regulation and pharmaceutical pricing and reimbursement, any failures to comply with complex
Medicare and Medicaid reporting and payment obligations, governmental investigations into sales and marketing
practices ,particularly for our specialty medicines (and our ongoing FCPA investigations and related matters),
uncertainties surrounding the legislative and regulatory pathways for the registration and approval of biotechnology-
based medicines, adverse effects of political or economic instability, corruption, major hostilities or acts of terrorism on
our significant worldwide operations, interruptions in our supply chain or problems with our information technology
systems that adversely affect our complex manufacturing processes, any failure to retain key personnel or to attract
additional executive and managerial talent, the impact of continuing consolidation of our distributors and customers,
variations in patent laws that may adversely affect our ability to manufacture our products in the most efficient manner,
potentially significant impairments of intangible assets and goodwill, potential increases in tax liabilities resulting from
challenges to our intercompany arrangements, the termination or expiration of governmental programs or tax benefits,
environmental risks, and other factors that are discussed in our Annual Report on Form 20-F for the year ended
December 31, 2012 and in our other filings with the U.S. Securities and Exchange Commission. Forward-looking
statements speak only as of the date on which they are made and the Company undertakes no obligation to update or
revise any forward looking statement, whether as a result of new information, future events or otherwise.

Hit#
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Consolidated Statements of Income (Loss)

(Unaudited, U.S. dollars in millions, except share and per share data)

Three months ended

Nine months ended

September 30, September 30,
2013 2012 2013 2012

Net revenues 5,059 4,972 14,884 15,068
Cost of sales 2,429 2,371 7,071 7,201
Gross profit 2,630 2,601 7,813 7,867
Research and development expenses 348 324 1,016 914
Selling and marketing expenses 971 914 2,948 2,823
General and administrative expenses 297 292 923 920
Legal settlements, impairments, restructuring and others 213 1,131 1,837 1,335
Operating income (loss) 801 (60) 1,089 1,875
Financial expenses — net 76 73 340 240
Income (loss) before income taxes 725 (133) 749 1,635
Income taxes 12 (57) (157) @7
Share in losses of associated companies — net 7 8 30 32
Net income (loss) 706 (84) 876 1,630
Net loss attributable to non-controlling interests (5) (5) (13) (13)
Net income (loss) attributable to Teva 711 (79) 889 1,643
Earnings (loss) per share attributable to Teva: Basic ($) 0.84 (0.09) 1.05 1.88

Diluted ($) 0.84 (0.09) 1.04 1.88
Weighted average number of shares (in millions): Basic 845 869 850 873

Diluted 846 869 851 875
Non-GAAP net income attributable to Teva:* 1,072 1,112 3,050 3,529
Non-GAAP earnings per share attributable to Teva: Basic ($) 1.27 1.28 3.59 4.04

Diluted ($) 1.27 1.28 3.58 4.03
Weighted average number of shares (in millions): Basic 845 869 850 873

Diluted 846 870 851 875

* See reconciliation attached.




Condensed Consolidated Balance Sheets

(U.S. dollars in millions)

(Unaudited)
September 30, December 31,
2013 2012

ASSETS
Current assets:
Cash and cash equivalents 1,148 2,879
Accounts receivable 5,191 5,572
Inventories 5,244 5,502
Deferred taxes 1,062 1,142
Other current assets 1,261 1,260
Total current assets 13,906 16,355
Other non current assets 1,532 1,338
Property, plant and equipment, net 6,501 6,315
Identifiable intangible assets, net 7,004 7,745
Goodwill 18,907 18,856
Total assets 47,850 50,609
LIABILITIES AND EQUITY
Current liabilities:
Short-term debt and current maturities of long term liabilities 2,536 3,006
Sales reserves and allowances 4,658 4,934
Accounts payable and accruals 3,049 3,376
Other current liabilities 1,917 1,572
Total current liabilities 12,160 12,888
Long-term liabilities:
Deferred income taxes 1,424 1,849
Other taxes and long term payables 1,817 1,293
Senior notes and loans 10,061 11,712
Total long term liabilities 13,302 14,854
Equity:
Teva shareholders’ equity 22,308 22,768
Non-controlling interests 80 99
Total equity 22,388 22,867
Total liabilities and equity 47,850 50,609




Operating activities:
Net income (loss)
Net change in operating assets and liabilities
Items not involving cash flow
Net cash provided by operating activities
Net cash used in investing activities
Net cash used in financing activities
Translation adjustment on cash and cash equivalents
Net change in cash and cash equivalents

Balance of cash and cash equivalents at beginning of period

Balance of cash and cash equivalents at end of period

Condensed Consolidated Cash Flow

(Unaudited, U.S. Dollars in millions)

Three months ended Nine months ended
September 30, September 30,
2013 2012 2013 2012
706 (84) 876 1,630
(601) 422 609 (34)
339 710 936 1,399
444 1,048 2,421 2,995
(299) (249) (831) (725)
(256) (570) (3,264) (1,944)
14 15 (57) 10
97) 244 (1,731) 336
1,245 1,188 2,879 1,096
1,148 1,432 1,148 1,432




Copaxone® .......c.cccceverereenienns
AZIIECI® ..o
NUVIGIH® ..o
Provigil® .......cccceevvevveiiiiiens
(@] 1¢70] (0] |20
Treanda® .......cccooeevveenieineene,
Respiratory.......ccccoceevreevrrvnerencnn
PrOAIr®......cccovviiirieieiieiens

Other Specialty .........ccocvevrvrervrene.
All Others........cccoovivvnicciine,

§ Less than 0.5%.

Revenues by Product line

(Unaudited)

Three Months Ended Percentage
September 30, Change
2013 from
2013 2012 % of 2013 % of 2012 2012
U.S. $ in millions

$ 2,483 $ 2,492 49% 50% 8§
162 195 3% 4% (17%)
2,079 2,021 41% 41% 3%
1,356 1,366 27% 28% (1%)
1,052 1,046 21% 21% 1%
93 77 2% 2% 21%
87 94 2% 2% (7%)
22 53 § 1% (58%)

248 221 5% 4% 12%
184 160 4% 3% 15%

222 201 4% 4% 10%
112 109 2% 2% 3%
69 62 1% 1% 11%

126 96 2% 2% 31%

127 137 3% 3% (7%)
497 459 10% 9% 8%

286 252 6% 5% 13%

211 207 4% 4% 2%
$ 5,059 $ 4,972 100% 100% 2%




Revenues by Product line

(Unaudited)
Nine Months Ended Percentage
September 30, Change
2013 from
2013 2012 % of 2013 % of 2012 2012
U.S. $in millions
Generic MediCines........ccocovvvvne. $ 7,209 $ 7,723 48% 51% (7%)
APL oo 529 594 4% 4% (11%)
Specialty Medicines..................... 6,198 6,044 42% 40% 3%
CNS. s 4,049 4,124 27% 27% (2%)
Copaxone® .........ccvvveerereeriennans 3,186 2,937 21% 19% 8%
AZIIECI® ... 273 244 2% 2% 12%
NUVIGI® ..o 244 269 2% 2% (9%)
Provigil® .....cccccoeveevevinriiene, 65 392 8 3% (83%)
ONCOIOGY ..veveeeiirieiseeiee 721 627 5% 4% 15%
Treanda® .......cccevvvveveeccennn 532 447 4% 3% 19%
Respiratory.........ccoeeevverncenencnn 667 600 5% 4% 11%
ProAir®........cccceeevvivrivveeecnenn, 315 286 2% 2% 10%
QVAI® ....coeveiiiirree e 239 205 2% 1% 17%
Women's Health...........c.ccccoenene. 336 316 2% 2% 6%
Other Specialty .........cccoceevreinnne. 425 377 3% 3% 13%
All Others.......covveevveiercereeee, 1,477 1,301 10% 9% 14%
OTCeeeeerseseee e 849 667 6% 5% 27%
Other ReVENUES........ccoeervrvevrienne 628 634 4% 4% (1%)
Totalovicceeeee $ 14,884 $ 15,068 100% 100% (1%)

§ Less than 0.5%.



Non GAAP reconciliation items
(Unaudited, U.S. Dollars in millions)

Three months ended Nine months ended
September 30, September 30,

2013 2012 2013 2012
Amortization of purchased intangible assets - under cost of sales 290 288 838 957
Impairment of long-lived assets 131 481 195 576
Expense in connection with legal settlements and reserves 47 689 1,509 707
Restructuring, acquisition and other expenses 35 (39) 133 52
Costs related to regulatory actions taken in facilities - under cost of
sales 10 25 38 103
Amortization of purchased intangible assets - under selling and
marketing expenses 10 11 29 31
Accelerated Depreciation 6 - 6 -
Financial expenses in connection with early redemption of senior
notes and others 5 - 106
Purchase of research and development in process - 5 3 5
Inventory step-up - under cost of sales - - - 63

Net of corresponding tax benefit 173) (269) (696) (608)



Reconciliation between reported Net Income attributable to Teva and Earnings per share as reported under US GAAP to Non-GAAP Net Income attributable to Teva and Earnings per share

Gross profit (1)
Operating income (1)(2).

Net income attributable to Teva (1)(2)(3)

Earnings per share attributable to Teva - Diluted (4)

(1) Amortization of purchased intangible assets..
Costs related to regulatory actions taken in facilities
Accelerated depreciation.
Inventory step-up........
Gross profit adjustments.

(2) Expense in connection with legal settlements and reserves
Restructuring, acquisition and other expenses
Impairment of long-lived assets
Amortization of purchased intangible assets

Operating profit adjustments

(3) Financial expense
Tax benefit

Net income adjustments

Nine months ended September 30, 2013

Nine months ended September 30, 2012

U.S. dollars and shares in millions (except per share amounts)

Non-GAAP

Non-

% of Net

(4) The weighted average number of shares was 851 and 875 million for the nine months ended September 30, 2013 and 2012,
respectively. Non-GAAP earnings per share can be reconciled with GAAP earnings per share by dividing each of the amounts
included in footnotes 1-3 above by the applicable weighted average share number.

Non-GAAP Non- % of Net
Adjustments GAAP Revenues GAAP Adjustments GAAP Revenues
882 8,695 58.4% 7,867 1,123 8,990 59.7%
2,751 3,840 25.8% 1,875 2,494 4,369 29.0%
2,161 3,050 20.5% 1,643 1,886 3,529 23.4%
2.54 3.58 1.88 2.15 4.03
838 957
38 103
6 -
- 63
882 1,123
1,509 707
136 57
195 576
29 31
1,869 1,371
2,751 2,494
106 -
(696) (608)
2,161 1,886



Reconciliation between reported Net Income (loss) attributable to Teva and Earnings per share (loss) as reported under US GAAP to Non-GAAP Net Income attributable to Teva and Earnings per share

Three months ended September 30, 2013 Three months ended September 30, 2012
U.S. dollars and shares in millions (except per share amounts)

Non-GAAP Non- % of Net Non-GAAP Non- % of Net
GAAP Adjustments GAAP Revenues GAAP Adjustments GAAP Revenues
Gross profit (1) 2,630 306 2,936 58.0% 2,601 313 2,914 58.6%
Operating income (loss) (1)(2) 801 529 1,330 26.3% (60) 1,460 1,400 28.2%
Net income (loss) attributable to Teva (1)(2)(3)....c....eeeermrrrrrrerrrenes 711 361 1,072 21.2% (79) 1,191 1,112 22.4%
Earnings (loss) per share attributable to Teva - Diluted (4)............... 0.84 0.43 1.27 (0.09) 1.37 1.28
(1) Amortization of purchased intangible asset: 290 288
Costs related to regulatory actions taken in facilities............cocovvrvirircrerens 10 25
Accelerated depreciation. 6 -
Gross profit adjustment 306 313
(2) Expense in connection with legal settlements and reserves..............ooovneeees 47 689
Restructuring, acquisition and other expense: 35 (34)
Impairment of long-lived asset: 131 481
Amortization of purchased intangible asset: 10 11
223 1,147
Operating income adjustment 529 1,460
(3) Financial expense. 5 -
Tax benefit. (173) (269)
Net income adjustment 361 1,191

(4) The weighted average number of shares was 846 and 870 million for the three months ended September 30, 2013 and 2012, respectively.
Non-GAAP earnings per share can be reconciled with GAAP earnings (loss) per share by dividing each of the amounts included in footnotes



Revenues by Geographic Area

(Unaudited)
Three Months Ended Percentage Percentage
September 30, Change Change
2013 from 2013 from
2013 2012 % o0f 2013 9% of 2012 2012 2012
in local
U.S. $ in millions currencies
United States:

Generic........... 1,138 1,074 23% 22% 6% 6%
Specialty......... 1,509 1,468 30% 29% 3% 3%
Others............. 64 59 1% 1% 8% 8%

Total United States........ 2,711 2,601 54% 52% 4% 4%

Europe*:

Generic........... 812 821 16% 16% (1%) (5%)
Specialty......... 426 379 8% 8% 12% 7%
Others............. 200 187 4% 4% 7% 4%

Total Europe.................. 1,438 1,387 28% 28% 4% 8§

Rest of the World:

Generic........... 533 597 10% 12% (11%) 1%
Specialty......... 144 174 3% 4% (17%) (14%)
Others............. 233 213 5% 4% 9% 10%

Total Rest of the World. 910 984 18% 20% (8%) §
Total Revenues.............. 5,059 4,972 100% 100% 2% 2%

*All members of the European Union, Switzerland, Norway and certain South Eastern
Europe countries.

§ Less than 0.5%.



Revenues by Geographic Area

(Unaudited)
Nine Months Ended Percentage Percentage
September 30, Change Change
2013 from 2012 from
2013 2012 % 0f 2013 % of 2012 2012 2011
in local
U.S. $ in millions currencies
United States:

Generic 3,003 3,347 20% 22% (10%) (10%)

Specialty 4,486 4,330 30% 29% 4% 4%

Others 185 140 1% 1% 32% 32%

Total United States........ 7,674 7,817 51% 52% (2%) (2%)

Europe*:

Generic 2,545 2,527 17% 17% 1% (1%)

Specialty 1,243 1,153 9% 7% 8% 6%

Others 601 560 4% 4% 7% 6%

Total Europe.................. 4,389 4,240 30% 28% 4% 2%

Rest of the World:

Generic 1,661 1,849 11% 12% (10%) (1%)

Specialty 469 561 3% 4% (16%) (14%)

Others 691 601 5% 4% 15% 16%

Total Rest of the World. 2,821 3,011 19% 20% (6%) 8
Total Revenues.............. 14,884 15,068 100% 100% (1%) 8§

*All members of the European Union, Switzerland, Norway and certain South Eastern
Europe countries.

§ Less than 0.5%.
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