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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME (CONT’D) 
 

 

Note: 

The Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income should 

be read in conjunction with the audited financial statements of Kim Teck Cheong Consolidated Berhad (“KTC 

Consolidated” or the “Company”) and its subsidiaries (“KTC Group” or the “Group”) for the financial year 

ended (“FYE”) 30 June 2025 and the accompanying explanatory notes attached to this interim financial report. 
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONT’D) 

 

 

Note: 

The Unaudited Condensed Consolidated Statement of Financial Position should be read in conjunction with the 

audited financial statements of the Group for the FYE 30 June 2025 and the accompanying explanatory notes 

attached to this interim financial report. 
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONT’D) 

 

 

Note: 

The Unaudited Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements of the 

Group for the FYE 30 June 2025 and the accompanying explanatory notes attached to this interim financial report. 
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONT’D) 

 

 

Note: 

The Unaudited Condensed Consolidated Statement of Cash Flows should be read in conjunction with the audited 

financial statements of the Group for the FYE 30 June 2025 and the accompanying explanatory notes attached 

to this interim financial report. 
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NOTES TO THE INTERIM FINANCIAL REPORT 

 

A. EXPLANATORY NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT FOR THE SECOND (2ND) 

QUARTER ENDED 31 DECEMBER 2025 

A1.  Basis of preparation 

The interim financial report of the Group is unaudited and has been prepared in accordance with the 
Malaysian Financial Reporting Standards (“MFRS”) 134 – Interim Financial Reporting issued by the 
Malaysian Accounting Standards Board (“MASB”), International Financial Reporting Standard 
(“IFRSs”), requirements of the Companies Act, 2016 in Malaysia, Rule 9.22 and Appendix 9B of the 
Main Market Listing Requirements (“Listing Requirements”) of Bursa Malaysia Securities Berhad 
(“Bursa Securities”). 

These explanatory notes attached to the condensed consolidated interim financial statements 
provide an explanation of events and transactions that are significant to an understanding of the 
changes in the financial position and performance of the Group since the FYE 30 June 2025. 

 
A2.  Significant accounting policies 
 

Adoption of new and revised MFRS 
 
The significant accounting policies applied by the Group in these condensed consolidated interim 
financial statements are the same as those applied by the Group in its consolidated financial 
statements for the FYE 30 June 2025. 
 
Standards issued but not yet effective 
 
Certain new accounting standards and interpretations have been issued but not yet effective for 30 June 
2026 reporting periods and have not been early adopted by the Group. These standards are not expected 
to have a material impact on the Group in the current or future reporting periods. 

 
A3.  Audited Report of Preceding Annual Financial Statements 

The audited financial statements for the FYE 30 June 2025 was not subject to any qualification. 
 

 

A4. Seasonal or Cyclical Factors 
  

The Group does not experience significant fluctuation in operations due to seasonal factors during the 
current financial quarter and period-to-date under review. 
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NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D) 

 

A. EXPLANATORY NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT FOR THE SECOND (2ND) 
QUARTER ENDED 31 DECEMBER 2025 (CONT’D) 

A5.  Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows 

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because 

of their nature in size or incidence during the current financial quarter and period-to-date under review. 

 
A6.  Material Changes in Estimates 

There were no material changes in the estimates of amounts reported that have material effect on the results 
for the current financial quarter under review. 

 
A7.  Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities 

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities 
for the current financial quarter under review. 

 

A8. Dividend Paid 
 

There was no dividend paid during the current financial quarter under review. 
 

A9. Segmental Reporting 
 

a) Revenue by Business Activities: 

  



KIM TECK CHEONG CONSOLIDATED BERHAD 

 
 

 
(Company No. 1113927-H) 

(Incorporated in Malaysia under the Companies Act, 1965) 
 

INTERIM FINANCIAL REPORT FOR THE SECOND (2ND) QUARTER ENDED 31 DECEMBER 2025 
 

11 
 

 

 

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D) 

 

A. EXPLANATORY NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT FOR THE SECOND (2ND) 
QUARTER ENDED 31 DECEMBER 2025 (CONT’D) 

A9. Segmental Reporting (Cont’d) 
 

b) Revenue by Geographical Market: 
 

 
 

A10.  Material Events Subsequent to The End of The Quarter 

There was no material event subsequent to the end of the current financial quarter under review. 

 

A11.  Changes in The Composition of The Group 

There were no changes in the composition of the Group during the current financial quarter under review. 

 

A12.  Contingent Liabilities and Contingent Assets 

Contingent liabilities 
 

 
 

There were no material contingent assets of the Group as at the end of the current financial quarter under 
review. 
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NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D) 

 
A. EXPLANATORY NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT FOR THE SECOND (2ND) 

QUARTER ENDED 31 DECEMBER 2025 (CONT’D) 

 

A13. Material Capital Commitments 
 

Saved as disclosed below, there are no material capital commitments as at the end of the current 
financial quarter under review. 
 

 

 

A14. Significant Related Party Transactions  

There were no significant related party transactions during the current financial quarter under review. 

 

A15. Valuation of Property, Plant and Equipment 

The Group has not carried out any valuation on its property, plant and equipment in the current financial 

quarter under review. 
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EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA 

MALAYSIA SECURITIES BERHAD 

B1.  Review of Performance 

 

Comparison with the preceding period’s corresponding quarter 

The Group recorded an increase in revenue by RM22.76 million or 8% to RM295.57 million as compared 

to RM272.81 million in the financial quarter ended 31 December 2024. The increase in revenue of the 

Group in the current financial quarter was primarily driven by the stronger domestic demand, a more robust 

economic recovery and addition of new agencies in year 2025. 

Despite higher revenue, the Group reported profit before tax of RM3.06 million in the current financial 
quarter, fell from RM4.95 million in the corresponding quarter of the preceding year. Lower profit before tax 
was mainly attributable to higher losses from expired and damaged inventory written off in current financial 
quarter under review. 
 

B2.  Comparison with the Immediate Preceding Quarter’s Result 

 

The Group’s revenue for the current financial quarter ended 31 December 2025 decreased slightly by 
RM6.09 million or 2% to RM295.57 million as compared to RM301.66 million in the immediate preceding 
quarter. While East Malaysia’s operation maintained steady, the Group’s revenue from Brunei dipped, 
driven partly by the depreciation of Brunei dollar in the current financial quarter. Profit before tax of the 
Group reduced by 53% as compared to immediate preceding quarter. Aside from lower sales, the decline 
was also attributable to a rise in inventory written off during the current financial quarter. 
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B. EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF 
BURSA MALAYSIA SECURITIES BERHAD (CONT’D) 

B3. Group’s Prospects  

Economics and polls forecast Malaysia’s economy to grow around 4.5% in year 2026, supported by robust 
domestic demand and a strong labour market. Government measures introduced in the Budget 2026 such 
as the cash assistance SARA and civil service salary adjustments are expected to boost consumer 
spending throughout year 2026. In addition to the favorable consumer spending trends and sentiments, we 
strategically expanded our product range to include pet food at the start of 2026. The newly added Royal 
Canin agency is expected to improve the financial results of the Group in the remaining quarters of current 
financial year. Regardless of the above, the Group anticipates pressure from higher finance expenses and 
cash flows requirements as construction of the new warehouse at KKIP progresses. Management will 
proactively manage liquidity risk by continuously tracking key working capital metrics, such as inventory 
turnover, receivables and payables cycles. Overall, the Board is optimistic that the Group will continue 
delivering satisfactory result in the remaining period of the current financial year. 

 
B4. Variance of Profit Forecast 

The Group did not issue any profit forecast for the current financial period. 
 

B5.  Income Tax Expense 
 

The breakdown of income tax expense is as follows: 

 

Income tax is calculated at the Malaysian statutory tax rate of 24% of the estimated assessable profit for 
the fiscal year. 
 
(a) The effective tax rate for current financial period was lower than the statutory tax rate mainly due to 

certain expenses being disallowed for tax purposes; 
 
(b) Tax expense is recognised based on management’s best estimate. 
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EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA 

MALAYSIA SECURITIES BERHAD (CONT’D) 

 

B6.  Profit before tax  

Profit from operation is derived after charging/(crediting) the following: 
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B. EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF 

BURSA MALAYSIA SECURITIES BERHAD (CONT’D) 

 

B7. Group Borrowings and Debt Securities 

The Group’s borrowings as at 31 December 2025 are as follows: 

 

 
B8.  Material Litigation 
 

The Group is not engaged in any material litigation either as plaintiff or defendant and the Directors do not 
have any knowledge of any proceedings pending or threatened against the Group as at the date of this 
report. 
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B. EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF 

BURSA MALAYSIA SECURITIES BERHAD (CONT’D) 

B9.   Dividend Proposed 

No dividend has been declared or proposed during the current financial quarter under review and for the 
financial period to date. 

 

B10. Earnings Per Share (“EPS”) 
 
 The basic and diluted EPS for the current financial quarter and period to date are as follows: 
 

 

Note: 

(1) The basic EPS is the same as diluted EPS of the Group as there were no outstanding convertible 
options as at the end of the reporting period. 

 

B11. Status of Corporate Proposals 

There were no corporate proposals announced but not completed as at the date of this Condensed Report. 

 

B12. Authorisation for Issue 

 

The interim financial report was authorised for issue by the Board of Directors on 27 February 2026. 

 


