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Share data: Description:
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Reuters: COKG  system houses in Germany

ISIN: DE0005419105

Shareholders: Risk Profile (WRe): 2012e

Freefloat 93.0 % Beta: 1.4

Baympnd Kober (Supervisory 2.5% Price / Book: 24

Stefan Kober (Supervisory 2.5% Net Gearing: -43 %

Klaus Weinmann ( CEO) 2.0 % Debt/Equity: 182 %
Net debt / EBITDA: -1.0 x

Preview: No top line growth in Q2 - final figures
CANCOM will announce final Q2 figures on August 9, 2012.
) - -
gfoﬁp Q220126 Q22011 Ain% 6M2012¢ BM2011 An % Preliminary figures have already been announced.
P&L The top line was approximately unchanged compared to the
Sales 1269 1269 00 2680 - 2515 % same quarter last year. In a qog comparison this reflected a
EBITDA 6.4 6.1 48 134 108 244 SAMEQ year. aoq P _
EBIT 49 45 8.2 10.2 7.6 s36 significant slowdown in growth (13% yoy growth in Q1).
EPS (€) 033 026 26.9 053 042 %2 However, Q1 was positively influenced by revenue slippages
from Q4 2011 of c. EUR 10m. Furthermore, CANCOM said the
product shift of the Apple MacBook Pro led to revenue slippages
from Q2 into the second half of the year of about EUR 3-4m.
From our perspective, the lower number of working days due to
Easter Holidays should also be considered.
Despite weaker than expected Q2 revenues and the impact of
SAP implementation in its services unit CANCOM NSG (cost
impact was not quantified), the company managed to increase
returns. We expect this was linked to the expansion of its
business in the area of cloud computing (e.g. with its proprietary
private cloud solution AHP) and a higher services revenue
share.
Demand in July was solid as booking and billings significantly
exceeded last year's level.
The Buy rating as well as the PT of EUR 16.50 are reiterated.
FY End: 31.12. CAGR
‘5 in EUR m (11-14e) 2008 2009 2010 2011 2012e 2013e 2014e
14
- Sales 43 % 364 422 475 544 572 597 618
. Change Sales yoy 31.2% 16.0 % 12.3 % 14.7 % 5.0 % 45% 35%
Gross profit margin 29.1% 27.6 % 29.4 % 29.1% 30.2% 30.4 % 30.5%
" EBITDA 7.6 % 9 10 19 25 28 30 31
‘“ Margin 24% 25% 4.0% 4.6 % 50% 50% 50%
9 EBIT 9.2% 5 7 15 18 22 23 24
a Margin 1.5% 1.6% 32% 34% 39% 3.8% 3.9%
7 Net income 1.2 % 3 5 8 12 13 15 16
° 091 A1 o2 o¥12 052 o7z EPS 11.3% 0.26 0.49 0.76 1.1 1.27 143 1.53
S ——— EPS adj. 11.3% 0.26 0.49 0.77 1.11 1.27 1.43 1.53
DPS 10.1 % 0.00 0.15 0.15 0.30 0.35 0.40 0.40
Rel. Performance vs CDAX: Dividend Yield 0.0 % 6.4 % 22% 34% 24 % 27% 28%
. 0 FCFPS 0.97 0.58 0.86 1.67 0.74 1.09 1.18
1 month: 0.3 %
6 months: 60.7 % EV / Sales 0.1 x 0.0 x 0.1x 0.1x 0.2 x 0.2 x 0.2 x
; . EV/EBITDA 42x 2.0x 3.7 x 29x 4.4 x 39x 34x
Year to date: 503%  Egv/eBIT 6.9 x 3.0x 46x 3.9x 55x 5.1 x 44x
Trailing 12 months: 70.3% P/E 12.2 x 4.8 x 9.0 x 8.0 x 11.5 x 10.2 x 9.4 x
P /E adj. 12.2 x 48x 8.9 x 8.0 x 11.5x 10.2 x 9.4 x
Company events: FCF Yield Potential 12.9% 27.0% 9.1% 15.7 % 10.7 % 12.7% 14.3%
08/09/12 Q2 Net Debt 4 3 -1 -20 27 35 43
11/08/12 Q3 ROE 72% 122 % 16.5 % 20.6 % 21.3% 21.7% 20.0 %
ROCE 6.3 % 9.8% 14.7 % 15.6 % 18.2 % 18.1% 16.9 %
Guidance: So far, no guidance for 2012 has been announced by the company.
Andreas Wolf .
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LEGAL DISCLAIMER

This research report was prepared by the Warburg Research GmbH, a subsidiary of the M.M.Warburg & CO KGaA and is passed on
by the M.M.Warburg & CO KGaA. It contains selected information and does not purport to be complete. The report is based on
publicly available information and data ("the information") believed to be accurate and complete. Warburg Research GmbH neither
does examine the information to be accurate and complete, nor guarantees its accuracy and completeness. Possible errors or
incompleteness of the information do not constitute grounds for liability of M.M.Warburg & CO KGaA or Warburg Research GmbH for
damages of any kind whatsoever, and M.M.Warburg & CO KGaA and Warburg Research GmbH are not liable for indirect and/or direct
and/or consequential damages. In particular, neither M.M.Warburg & CO KGaA nor Warburg Research GmbH are liable for the
statements, plans or other details contained in these analyses concerning the examined companies, their affiliated companies,
strategies, economic situations, market and competitive situations, regulatory environment, etc. Although due care has been taken in
compiling this research report, it cannot be excluded that it is incomplete or contains errors. M.M.Warburg & CO KGaA and Warburg
Research GmbH, their shareholders and employees are not liable for the accuracy and completeness of the statements, estimations
and the conclusions derived from the information contained in this document. Provided a research report is being transmitted in
connection with an existing contractual relationship, i.e. financial advisory or similar services, the liability of M.M.Warburg & CO KGaA
and Warburg Research GmbH shall be restricted to gross negligence and wilful misconduct. In case of failure in essential tasks,
M.M.Warburg & CO KGaA and Warburg Research GmbH are liable for normal negligence. In any case, the liability of M.M.Warburg &
CO KGaA and Warburg Research GmbH is limited to typical, expectable damages. This research report does not constitute an offer or
a solicitation of an offer for the purchase or sale of any security. Partners, directors or employees of M.M.Warburg & CO KGaA,
Warburg Research GmbH or affiliated companies may serve in a position of responsibility, i.e. on the board of directors of companies
mentioned in the report. Opinions expressed in this report are subject to change without notice. All rights reserved.

COPYRIGHT NOTICE

This work including all its parts is protected by copyright. Any use beyond the limits provided by copyright law without permission is
prohibited and punishable. This applies, in particular, to reproductions, translations, microfilming, and storage and processing on
electronic media of the entire content or parts thereof.

DISCLOSURE ACCORDING TO § 34B OF THE GERMAN SECURITIES TRADING ACT AND FINANV

The valuation underlying the rating of the company analysed in this report is based on generally accepted and widely used methods of
fundamental valuation, such as the DCF model, Free Cash Flow Value Potential, peer group comparison and — where applicable — a
sum-of-the-parts model.

M.M.Warburg & CO KGaA and Warburg Research GmbH have set up internal organisational and administrative arrangements to
prevent and avoid possible conflicts of interest and, where applicable, to disclose them.

Valuations, ratings and price targets for the companies analysed by Warburg Research GmbH are subject to constant reviews and
may therefore change, if any of the fundamental factors underlying these items do change.

All share prices given in this equity analysis are closing prices on the date given in the analysis, except where stated otherwise.

Neither Warburg Research GmbH’s analysts nor M.M.Warburg & CO KGaA'’s analysts do receive any payments directly or indirectly
from any investment banking activity of M.M.Warburg Bank or an affiliated company.

M.M.Warburg & CO KGaA and Warburg Research GmbH are under supervision of the BaFin — German Federal Financial Supervisory
Authority.

SOURCES

All data and consensus estimates have been obtained from FactSet except where stated otherwise.
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Section 34b of the German Securities Trading Act in combination with the FinAnV requires an enterprise preparing a
securities analysis to point out possible conflicts of interest with respect to the company that is the subject of the analysis.
A conflict of interest is assumed, in particular, when the enterprise preparing the analysis ...

-1- ... or companies affiliated with this enterprise holds 5% or more of the share capital of the analysed company

2. .. or companies affiliated with this enterprise was a member in a consortium which acquired the shares of the
analysed company within the last twelve months

3. ... or companies affiliated with this enterprise manages the securities of the analysed company on the basis of
an existing contract

4- ... or companies affiliated with this enterprise over the previous 12 months has been providing investment
banking services for the analysed company for which a compensation has been or will be paid

-5- ... effected an agreement with the analysed company for the preparation of the financial analysis

-6- ... or companies affiliated with this enterprise regularly trade in shares or derivatives of the analysed company

7. ... or the analyst responsible for this company has other important financial interests in relation to the analysed
company such as e.g. the performance of mandates for the analysed company

Company Disclosure Link to the historical price targets and rating changes (last 12 months)

CANCOM 5 http://www.mmwarburg.com/disclaimer/disclaimer_en/DE0005419105.htm
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INVESTMENT RECOMMENDATION

Investment recommendation: expected direction of the share price development of the financial instrument up to the given price target
in the opinion of the analyst who covers this financial instrument.

-B- Buy: The price of the analysed financial instrument is expected to rise over the next 12 months.
The price of the analysed financial instrument is expected to remain mostly flat over the
-H- Hold:
next 12 months.
-S- Sell: The price of the analysed financial instrument is expected to fall over the next 12 months.

“ o«

Rating suspended:

The available information currentl

ly does not permit an evaluation of the company.

WARBURG RESEARCH GMBH - RESEARCH UNIVERSE BY RATING

Rating Number of stocks % of Universe
Buy 113 60
Hold 62 33
Sell 9 5
Rating suspended 4 2
Total 188 100

WARBURG RESEARCH GMBH — ANALYSED RESEARCH UNIVERSE BY RATING ...

... Looking only at companies for which a disclosure according to § 34b of the Germany Securities Trading Act and the

FinAnV has to be made.

Rating Number of stocks % of Universe
Buy 98 64
Hold 46 30
Sell 7 5
Rating suspended 3 2
Total 154 100

PRICE AND RATING HISTORY

CANCOM AS OF 02.08.2012

09.11 10.11 1111 121 01.12

0212 0312 0412 0512 06.12 07.12 08.1Z

The chart has markings if Warburg Research GmbH
changed its rating in the last 12 months. Every marking
represents the date and closing price on the day of the
rating change.
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