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Financial
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RESULTS

CHANGE OF FINANCIAL YEAR END

DIVIDENDS

ISSUANCE OF SHARES OR DEBENTURES

DIRECTORS’ REPORT 
The Directors have pleasure in submitting their Report together with the audited financial statements
of  the Group and of  the Company for the financial period ended 31 December 2025.

PRINCIPAL ACTIVITES

Overview Leadership Perspective Governance
Additional

Information

The Company is principally engaged in the research, development, design and manufacturing of
analogue, digital and computer-controlled electronic systems or devices for use in electrical, electronic
and other industries, as well as the provision of  technical and maintenance services and the
manufacturing and trading of  biomass fuel products. On 27 November 2024, the Company had
diversified its business to include design, manufacturing and installation of  signs and advertising
displays, and interior fit-out services.

The principal activities of  the subsidiaries, and associate companies are disclosed in Notes 9 and 10
to the financial statements.

The Company changed its financial year end from 30 June to 31 December. The financial statements
have therefore been made up for a period of  18 months from 1 July 2024 to 31 December 2025.

No dividend has been paid or declared by the Company since the end of  the previous financial year.
The Directors do not recommend payment of  any dividend for the current financial period.

On 14 January 2025, the issued and fully paid-up ordinary shares of  the Company was increased
from 1,073,490,940 to 1,208,322,400 by way of  issuance of  134,831,460 new ordinary shares at
RM0.215 per share as part of  the purchase consideration for the acquisition of  100% stake in TES
Productions & Projects Pte. Ltd. amounting to RM28,988,764 as disclosed in Note 9(h).

The newly issued shares rank pari passu in all respects with the existing shares of  the Company.
There were no other issuance of  shares during the financial period.

The Group and the Company did not issue any debentures during the financial period.

RESERVES AND PROVISIONS

All material transfers to or from reserves and provisions during the financial year are shown in the
financial statements.
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DIRECTORS’ REPORT (CONT’D) 

Financial
Statements

OPTIONS GRANTED OVER UNISSUED SHARES

Overview Leadership Perspective Governance
Additional

Information

No options were granted to any person to take up unissued shares of  the Company during the
financial period.

DIRECTORS
The directors who have held office during the financial period and up to the date of  this report as
follows. 

Dato’ Seri Ir. Haji Mohamad Zulkefly Bin Sulaiman (Appointed on 2 January 2025)
Yim Yuen Wah                                     
Syed Mohd Hafiz Bin Syed Mohd          
Nor Azlan Bin Zainal                             
Ts. Wan Adli Ridzwan Bin Wan Hassan       
Wang Hong                                         
Yang Shing Sing                                  
Sindi, Mohammed Nabil M                    
Datuk Aznam Bin Mansor (Resigned on 2 January 2025) 
Michael Aw Ming Han (Resigned on 27 November 2024) 
Goh Yoke Chee (Resigned on 31 December 2025)                                             

Tan Soo Kean                                      
Lim Seng Gee
Syed Muhammad Adib Bin Syed Isa (Appointed on 1 July 2024)
Ang Kian Siong (Hong JianQiang) (Appointed on 7 January 2025) 
Tay Siang Hui (Resigned on 22 August 2024)     
Liu Marn Cole (Resigned on 31 December 2025) 

DIRECTORS’ INTERESTS

The Directors holding office at the end of  the financial period and their beneficial interests in the
ordinary shares of  the Company and of  its related corporations during the financial period ended 31
December 2025 as recorded in the Register of  Directors’ Shareholdings kept by the Company under
Section 59 of  the Companies Act 2016 in Malaysia were as follows:

The other Directors holding office at the end of  the financial period did not hold any interest in ordinary
shares in the Company or ordinary shares of  its related corporations during the financial period.

Mikro MSC Berhad

Subsidiaries of Mikro MSC Berhad (excluding those who are already listed above)
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DIRECTORS’ REPORT (CONT’D)

Financial
Statements

DIRECTORS’ BENEFITS

Overview Leadership Perspective Governance
Additional

Information

Since the end of  the previous financial year, none of  the Directors have received or become entitled to
receive any benefit (other than those benefits included in the aggregate amount of  remuneration
received or due and receivable by the Directors as shown in the financial statements) by reason of  a
contract made by the Company or a related corporation with the Director or with a firm of  which the
Director is a member, or with a company in which the Director has a substantial financial interest.

There were no arrangements made during and at the end of  the financial period, to which the
Company is a party, which had the object of  enabling the Directors to acquire benefits by means of
the acquisition of  shares in or debentures of  the Company or any other body corporate.

DIRECTORS’ REMUNERATION

Details of  Directors’ remuneration during the financial period are as follows:
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The Company maintains a liability insurance for the Directors and officers of  the Group during the
financial period, which provides appropriate insurance cover for the Directors and officers of  the
Group. The amount of  insurance premium paid by the Group and the Company for the financial
period ended 31 December 2025 was RM7,350.

INDEMNITY AND INSURANCE FOR DIRECTORS AND OFFICERS

To the extent permitted under Section 289 of  the Companies Act 2016, the Company has agreed to
indemnify the auditors, HLB Ler Lum Chew PLT, as part of  the terms of  its audit engagement against
claims by third parties arising from the audit.

INDEMNITY FOR AUDITORS



DIRECTORS’ REPORT (CONT’D)
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DIRECTORS’ REMUNERATION (CONT’D)

At the date of  this Report, the Directors are not aware of  any circumstances:-

(a)  which would render it necessary to write off  any bad debts or to make any provision for
doubtful debts in respect of  the financial statements of  the Group and of  the Company; or

(b)  which would render the values attributed to current assets in the financial statements of  the
Group and of  the Company misleading; or

(c)  which have arisen which render adherence to the existing method of  valuation of  assets or
liabilities of  the Group and of  the Company misleading or inappropriate.

STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS

At the date of  this Report, there does not exist:-

(a)  any charge on the assets of  the Group and of  the Company which has arisen since the end
of  the financial period which secures the liability of  any other person; or

(b)  any contingent liability of  the Group and of  the Company which has arisen since the end of
the financial period.

No contingent or other liability has become enforceable or is likely to become enforceable within the
period of  twelve months after the end of  the financial period which, in the opinion of  the Directors, will
or may affect the ability of  the Group and of  the Company to meet its obligations as and when they
fall due.
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Before the financial statements of  the Company were made out, the Directors took reasonable steps:-

1. to ascertain that proper action has been taken in relation to the writing off of bad debts and
the making of provision for doubtful debts and satisfied themselves that there were no known
bad debts and that no provision for doubtful debts was neccessary; and

2.to ensure that any current assets which were unlikely their values as shown in the accounting
records of the Company in the ordinary course of business have been written down to an
amount which they might be expected so to realise.
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DIRECTORS’ REPORT (CONT’D)

Overview Leadership Perspective Governance
Additional

Information

The Directors state that:-

OTHER STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS

At the date of  this Report, they are not aware of  any circumstances not otherwise dealt with in this Report
or the financial statements which would render any amount stated in the financial statements misleading.

In their opinion,

(a) the results of  the operations of  the Company during the financial period were not
substantially affected by any item, transaction or event of  a material and unusual nature; and

(b)  no item, transaction or event of  a material and unusual nature has arisen in the interval
between the end of  the financial period and the date of  this report which is likely to affect
substantially the results of  the operations of  the Company for the financial period in which this
Report is made.

The auditors, HLB Ler Lum Chew PLT, have expressed their willingness to continue in office.      

AUDITORS

SIGNIFICANT EVENTS DURING AND AFTER THE FINANCIAL PERIOD

Details of  significant events during and after the financial period are disclosed in Note 30 to the Financial
Statements.

AUDITORS’ REMUNERATION

Auditors’ remuneration is as follows:-

Signed on behalf  of  the Board in accordance
with a resolution of  the Directors,

Dated: 14 April 2026

104
 M

IK
R

O
 M

S
C

 B
ER

H
A

D
 2

0
0

6
0

10
18

41
8

 (7
3

8
17

1-
M

) 



Financial
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I, Soo Zin Chuen, being the Officer primarily responsible for the financial management of  Mikro MSC Berhad, do
solemnly and sincerely declare that to the best of  my knowledge and belief  the accompanying financial
statements are correct, and I make this solemn declaration conscientiously believing the same to be true and by
virtue of  the provisions of  the Statutory Declarations Act 1960.

Overview Leadership Perspective Governance
Additional

Information

STATEMENT BY DIRECTORS
We, Yim Yuen Wah and Syed Mohd Hafiz Bin Syed Mohd, being two of  the Directors of  Mikro MSC Berhad, do
hereby state that, in the opinion of  the Directors, the accompanying financial statements are drawn up in
accordance with Malaysian Financial Reporting Standards, International Financial Reporting Standards and the
requirements of  the Companies Act 2016 in Malaysia so as to give a true and fair view of  the financial position of
the Group and of  the Company as at 31 December 2025 and of  their financial performance and cash flows for the
financial period then ended.

Signed on behalf  of  the Board in accordance
with a resolution of  the Directors,

Dated: 14 April 2026

STATUTORY DECLARATION
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We have audited the financial statements of  Mikro MSC Berhad, which comprise the statements of  financial
position as at 31 December 2025 of  the Group and of  the Company, and the statements of  profit or loss and
other comprehensive income, statements of  changes in equity and statements of  cash flows of  the Group and of
the Company for the financial period then ended, and notes to the financial statements, including material
accounting policy information, as set out on pages 14 to 81.

In our opinion, the accompanying financial statements give a true and fair view of  the financial position of  the
Group and of  the Company as at 31 December 2025, and of  their financial performance and their cash flows for
the financial period then ended in accordance with Malaysian Financial Reporting Standards, International
Financial Reporting Standards and the requirements of  the Companies Act 2016 in Malaysia.

Report on the Audit of the Financial Statements

Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of  the Financial Statements section of  our report. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Basis for Opinion

Independence and Other Ethical Responsibilities

We are independent of  the Group and of  the Company in accordance with the By-Laws (on Professional Ethics,
Conduct and Practice) of  the Malaysian Institute of  Accountants (“By-Laws”) and the International Ethics
Standards Board for Accountants’ International Code of  Ethics for Professional Accountants (Including
International Independence Standards) (“IESBA Code”), as applicable to audits of  financial statements of  public
interest entities and we have fulfilled our other ethical responsibilities in accordance with the By-Laws and the
IESBA Code.

Key audit matters are those that, in our professional judgement, were of  most significance in our audit of  the
financial statements of  the Group and of  the Company for the current period. These matters were addressed in
the context of  our audit of  the financial statements of  the Group and of  the Company as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matters

1.    Impairment assessment of goodwill

The risk
As disclosed in Note 7 to the financial statements, the Group has a goodwill of  RM47.28 million
which arose from the acquisitions of  Mikro Busway Sdn. Bhd., Mikro Smartconnection Sdn. Bhd.
and TES Productions & Projects Pte. Ltd.

These CGUs have been tested for impairment during the financial year to assess the
recoverability of  the carrying amount of  the goodwill. The management assessed the recoverable
amount of  the goodwill by determining the CGU’s value-in-use using the discounted cash flows
method.

We determined this to be a key audit matter because it requires management to exercise
significant judgements in determining the recoverable amount, estimating the future results and
key assumptions applied to cash flow projections of  these subsidiaries. These key assumptions
include forecast growth in future revenues and operating profit margin, as well as determining an
appropriate pre-tax discount rate.
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INDEPENDENT AUDITORS’ REPORT TO THE
MEMBERS OF MIKRO MSC BERHAD
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INDEPENDENT AUDITORS’ REPORT 
TO THE MEMBERS OF MIKRO MSC BERHAD (CONTINUED)

Key Audit Matters (Continued)

1.    Impairment assessment of  goodwill (Continued)

Our audit procedures included, among others, the following:

How our audit addressed the key audit matter

Reviewed the cash flow forecast prepared and approved by management;

Assessed the methodology adopted and the mathematical accuracy of  the cash flow forecast
calculations;

Assessed and tested the reasonableness of  management’s key assumptions used and
judgements exercised on its cash flow forecast such as growth rate, operating profit margin
and pre-tax discount rate;

Performed sensitivity analysis on the key assumptions used by management and assessed the
impact on the recoverable amount of  goodwill; 

Compared historical forecasting for the current financial year to actual results achieved to
ascertain the reasonableness of  management’s estimates; and

Evaluated the completeness, accuracy and adequacy of  disclosures in the financial statements

2.    Impairment assessment of  investments in a subsidiary

As at 31 December 2025, the carrying amount of  the investment in Mikro Busway Sdn. Bhd.
amounted to RM34.04 million. 

We determined this to be a key audit matter because it requires management to exercise
significant judgements in determining the recoverable amount, estimating the future results and
key assumptions applied to cash flow projections of  these subsidiaries. These key assumptions
include forecast growth in future revenues and operating profit margin, as well as determining an
appropriate pre-tax discount rate.

The risk

How our audit addressed the key audit matter

Our audit procedures included among others the following:
Reviewed the cash flow forecast prepared and approved by management;

Assessed the methodology adopted and the mathematical accuracy of  the cash flow forecast
calculations;

Assessed and tested the reasonableness of  management’s key assumptions used and
judgements exercised on its cash flow forecast such as growth rate, operating profit margin
and pre-tax discount rate;

Performed sensitivity analysis on the key assumptions used by management and assessed the
impact on the recoverable amount of  goodwill; 
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INDEPENDENT AUDITORS’ REPORT 
TO THE MEMBERS OF MIKRO MSC BERHAD (CONTINUED)

Key Audit Matters (Continued)

2.    Impairment assessment of investments in a subsidiary (Continued)

How our audit addressed the key audit matter (continued)

Compared historical forecasting for the current financial year to actual results achieved to
ascertain the reasonableness of  management’s estimates; and

Evaluated the completeness, accuracy and adequacy of  disclosures in the financial
statements.

The risk

On-going development costs capitalised as intangible assets of the Group and of the Company
amounted to RM2.9 million and RM3.2 million respectively as at 31 December 2025, as disclosed
in Note 8 to the financial statements.

This matter was considered to be a key audit matter due to the significant degree of management
judgement involved in assessing the recoverability of these assets. The assessment requires
estimation of future economic benefits expected to be generated from the ongoing development
projects, which is inherently uncertain.

In determining the recoverable amount, management prepares cash flow projections based on
approved budgets and forecasts. These projections incorporate key assumptions, including
expected gross margins, projected revenue growth rates, and the pre-tax discount rate applied to
discount future cash flows.

How our audit addressed the key audit matter

Our audit procedures included, among others, the following:

Reviewed the cash flow forecast prepared and approved by management;

Assessed the methodology adopted and the mathematical accuracy of  the cash flow forecast
calculations;

Assessed and tested the reasonableness of  management’s key assumptions used and
judgements exercised on its cash flow forecast such as growth rate, operating profit margin
and pre-tax discount rate;

Performed sensitivity analysis on the key assumptions used by management and assessed
the impact on the recoverable amount of  goodwill; 

Compared historical forecasting for the current financial year to actual results achieved to
ascertain the reasonableness of  management’s estimates; and

Evaluated the completeness, accuracy and adequacy of  disclosures in the financial
statements

3.    Impairment assessment of intangible assets
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INDEPENDENT AUDITORS’ REPORT 
TO THE MEMBERS OF MIKRO MSC BERHAD (CONTINUED)

Information Other than the Financial Statements and Auditors’ Report Thereon 

The Directors of  the Company are responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the financial statements
of  the Group and of  the Company and our auditors’ report thereon.

Our opinion on the financial statements of  the Group and of  the Company does not cover the other
information and we do not express any form of  assurance conclusion thereon.

In connection with our audit of  the financial statements of  the Group and of  the Company, our
responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements of  the Group and of  the Company or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of  the
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The Directors of  the Company are responsible for the preparation of  financial statements of  the Group
and of  the Company that give a true and fair view in accordance with Malaysian Financial Reporting
Standards, International Financial Reporting Standards and the requirements of  the Companies Act
2016 in Malaysia. The Directors are also responsible for such internal control as the Directors
determine is necessary to enable the preparation of  financial statements of  the Group and of  the
Company that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements of  the Group and of  the Company, the Directors are responsible
for assessing the Group’s and the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of  accounting unless
the Directors either intend to liquidate the Group or the Company or to cease operations, or have no
realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of  the
Group and of  the Company as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level
of  assurance, but is not a guarantee that an audit conducted in accordance with approved standards
on auditing in Malaysia and International Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of  users taken on the basis of  these financial statements.
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INDEPENDENT AUDITORS’ REPORT 
TO THE MEMBERS OF MIKRO MSC BERHAD (CONTINUED)

Auditors’ Responsibilities for the Audit of the Financial Statements (Continued)

As part of  an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of  material misstatement of  the financial statements of  the
Group and of  the Company, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of  not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of  internal
control.

Obtain an understanding of  internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of  expressing
an opinion on the effectiveness of  the Group’s and of  the Company’s internal control.

Evaluate the appropriateness of  accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors.

Conclude on the appropriateness of  the Directors’ use of  the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s or the
Company’s ability to continue as a going concern. If  we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related disclosures in
the financial statements of  the Group and of  the Company or, if  such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of  our auditors’ report. However, future events or conditions may cause the
Group or the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of  the financial statements of  the
Group and of  the Company, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of  the entities or business units within the group as a basis for forming
an opinion on the group financial statements. We are responsible for the direction,
supervision and review of  the audit work performed for purposes of  the group audit. We
remain solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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1.This report is made solely to the members of  the Company, as a body, in accordance with
Section 266 of  the Companies Act 2016 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of  this report.

2.The financial statements of  the Company for the year ended 30 June 2024 were audited by
another firm of  chartered accountants who expressed an unmodified opinion on these
financial statements in their report dated 15 October 2024.

Overview Leadership Perspective Governance
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Information

INDEPENDENT AUDITORS’ REPORT 
TO THE MEMBERS OF MIKRO MSC BERHAD (CONTINUED)

Auditors’ Responsibilities for the Audit of the Financial Statements (Continued)

We also provide the Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions
taken to eliminate threats or safeguards applied.

From the matters communicated with the Directors, we determine those matters that were of  most
significance in the audit of  the financial statements of  the Group and of  the Company for the current
period and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law and regulations preclude public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of  doing so would reasonably be expected to outweigh the public interest
benefits of  such communication.

Other Matters
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MIKRO MSC BERHAD (Incorporated in Malaysia)
STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2025
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MIKRO MSC BERHAD (Incorporated in Malaysia)
STATEMENTS OF FINANCIAL POSITION – (Continued)
AS AT 31 DECEMBER 2025
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MIKRO MSC BERHAD (Incorporated in Malaysia)
STATEMENTS OF FINANCIAL POSITION – (Continued)
AS AT 31 DECEMBER 2025
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The accompanying notes form an integral part of  the financial statements



Registration No.: 200601018418 (738171 - M)

Financial
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MIKRO MSC BERHAD
(Incorporated in Malaysia)
STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2025
(With comparative figures for the financial period from 1 July 2023 to 30 June 2024)
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The accompanying notes form an integral part of  the financial statements
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MIKRO MSC BERHAD (Incorporated in Malaysia)
STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2025
(With comparative figures for the financial period from 1 July 2023 to 30 June 2024)

Overview Leadership Perspective Governance
Financial

Statements
Additional

Information

116 MIKRO MSC BERHAD 200601018418 (738171-M) 



MIKRO MSC BERHAD (Incorporated in Malaysia)
STATEMENT OF CHANGES IN EQUITY - (Continued)
FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2025
(With comparative figures for the financial period from 1 July 2023 to 30 June 2024)
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MIKRO MSC BERHAD
(Incorporated in Malaysia)
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STATEMENT OF CHANGES IN EQUITY – (Continued)
FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2025
(With comparative figures for the financial period from 1 July 2023 to 30 June 2024)

The accompanying notes form an integral part of  the financial statements
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MIKRO MSC BERHAD
(Incorporated in Malaysia)
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The accompanying notes form an integral part of  the financial statements

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2025
(With comparative figures for the financial period from 1 July 2023 to 30 June 2024)
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MIKRO MSC BERHAD
(Incorporated in Malaysia)
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The accompanying notes form an integral part of  the financial statements
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STATEMENT OF CASH FLOWS
FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2025
(With comparative figures for the financial period from 1 July 2023 to 30 June 2024)

6(k)

15
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MIKRO MSC BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

1.     CORPORATE INFORMATION

Mikro MSC Berhad (“the Company”) is a public limited liability company, incorporated and domiciled in
Malaysia, and is listed on the ACE Market of  Bursa Malaysia Securities Berhad.

The registered office of  the company is located at E-10-4, Megan Avenue 1, 189, Jalan Tun razak,
50400 Kuala lumpur, WP, and principal place of  business of  the company is located at No.3, Jalan
Anggerik Mokara 31/48, Kawasan Industri Kota Kemuning, 40460 Shah Alam, Selangor.

The consolidated financial statements for the financial period ended 31 December 2025 comprise the
Company and its subsidiaries and the interest of  the Group in an associate. 

2.     PRINCIPAL ACTIVITIES

The Company is principally engaged in the research, development, design and manufacturing of
analogue, digital and computer-controlled electronic systems or devices for use in electrical, electronic
and other industries, as well as the provision of  technical and maintenance services and the
manufacturing and trading of  biomass fuel products. On 27 November 2024, the Company had
diversified its business to include design, manufacturing and installation of  signs and advertising
displays, and interior fit-out services.

The principal activities of  the subsidiaries, and associate companies are disclosed in Notes 9 and 10
to the financial statements.

3.     MATERIAL ACCOUNTING POLICY INFORMATION

(a)    Basis of  preparation

The financial statements of the Group and of the Company have been prepared in accordance
with Malaysian Financial Reporting Standards (“MFRS”), International Financial Reporting
Standards and the requirements of the Companies Act 2016 in Malaysia.

The preparation of financial statements in conformity with the MFRS required the use of certain
critical accounting estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amount of revenues and expenses during the reported period. It also requires
the Directors to exercise their judgments in the process of applying the Group’s and the
Company’s accounting policies. Although these estimates and judgments are based on
Directors’ best knowledge of current events and actions, actual results may differ.

The financial statements have been prepared under the historical cost convention, except as
disclosed in material accounting policy information section and are presented in Ringgit Malaysia
(RM).
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New MFRSs that have been issued, but only effective for annual periods beginning on or
after 1 January 2025
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

3.      MATERIAL ACCOUNTING POLICY INFORMATION – (Continued)

(a)      Basis of  preparation – (continued)
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The adoption of  the accounting standards and amendments to accounting standards are not
expected to have any significant impact to the financial statements of  the Group and of  the
Company.

The Group and the Company adopted the following Standard and Amendments of the MFRS
Framework that were issued by the Malaysian Accounting Standard Board (“MASB”) during the
financial period:
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

4.     OPERATING SEGMENTS

31 December 2025

The Group operates mainly in Malaysia and Singapore of  a newly acquired subsidiary. 

In presenting information on the basis of  geographical areas, segment revenue is based on the
geographical location of  customers.

The composition of  each geographical segment is as follows: 

(i) Malaysia: Research, development, design and manufacturing of  analogue, digital and
computer-controlled electronic;
Manufacturing and trading of  biomass fuel products.

(ii) Singapore: Design, manufacture and install of  signs and advertising displays and interior fit-
out services.

30 June 2024 

The business of  the Group and of  the Company is generated from the sales of  analogue, digital
and computer controlled electronic systems or devices and there was only one business
segment identified.

The Group evaluates performance on the basis of  profit or loss from operations before tax.

(a)      Business segments
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4.     OPERATING SEGMENTS – (Continued)
(a)   Business segments – (Continued)
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Notes to the Financial Statement (Continued)
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

4.     OPERATING SEGMENTS – (Continued)

(b)   Geographical information

(c)   Major customers
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In presenting information on the basis of geographical areas, segment revenue is based on the
geographical location of its customers.

Segment assets are based on the geographical location of the assets of the Group.

The non-current assets do not include financial instruments.

The following are major customers with revenue equal or more than ten percent (10%) of Group
revenue:
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MIKRO MSC BERHAD (Incorporated in Malaysia)

5.     PROPERTY, PLANT AND EQUIPMENT
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MIKRO MSC BERHAD (Incorporated in Malaysia)

5.     PROPERTY, PLANT AND EQUIPMENT – (Continued)
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

MIKRO MSC BERHAD (Incorporated in Malaysia)

5.     PROPERTY, PLANT AND EQUIPMENT – (Continued)
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5.     PROPERTY, PLANT AND EQUIPMENT – (Continued)
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         Freehold land has unlimited useful life and is not depreciated

(c)    

(d)     Analysis of  purchase of  property, plant and equipment: 
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

5.     PROPERTY, PLANT AND EQUIPMENT – (Continued)

(a)     

(b)

(e)   During the current financial period, factory equipment of the Group with cost and carrying amount
amounting to RM36,220 and Nil respectively, has been written-off.

As at the end of the reporting period, freehold land and factory buildings of the Group with a
carrying amount of RM14,990,412 (2024: RM15,217,986) have been charged to a bank for flexi
loan facility granted to the Group.

Depreciation is calculated to write off the cost of the assets to their residual values on a straight-
line basis over their estimated useful lives. The estimated useful lives represent the common life
expectancies applied in the industry within which the Group operates. The principal annual
depreciation rates are as follows:

All items of property, plant and equipment are initially measured at cost. After initial recognition,
property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses, if any.

MIKRO MSC BERHAD (Incorporated in Malaysia)
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MIKRO MSC BERHAD (Incorporated in Malaysia)

6.     LEASES
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MIKRO MSC BERHAD (Incorporated in Malaysia)

6.     LEASES – (Continued)
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6.     LEASES – (Continued)
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)
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6.     LEASES – (Continued)
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The company as lessee (continued)



(a)   

(b)    
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The right-of-use assets are initially measured at cost, which comprise the initial amount of  the
lease liabilities adjusted for any lease payments made at or before the commencement date of
the leases.

After initial recognition, right-of-use assets are stated at cost less accumulated depreciation and
any accumulated impairment losses, and adjusted for any re-measurement of  the lease
liabilities.
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

6.     LEASES – (Continued)

(c)      
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The right-of-use assets are depreciated on the straight-line basis over the earlier of  the
estimated useful lives of  the right-of-use assets or the end of  the lease term. The lease terms of
right-of-use assets are as follows:

The Group has certain leases of  machineries and equipments with lease term of  twelve (12)
months or less, and low value leases of  office equipment of  RM20,000 and below. The Group
applies the “short-term lease” and “lease of  low-value assets” exemptions for these leases. 
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(d)      The following are the amounts recognised in profit or loss:
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

6.     LEASES – (Continued)
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(e)     The following are total cash outflows for leases as a lessee:
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

6.     LEASES – (Continued)

(f)      
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Management exercises significant judgement in determining the incremental borrowing rates
whenever the implicit rates of  interest in a lease are not readily determinable as well as the
lease terms. The incremental borrowing rates used are based on prevailing market borrowing
rates over similar lease terms, of  similar value as the right-of-use asset in a similar economic
environment. Lease terms are based on management expectations driven by prevailing market
conditions and past experience in exercising similar renewal and termination options. 

(g)      The currency exposure profile of  lease liabilities is as follows:

(h)      As the influence of  foreign currency changes on the profit or loss is insignificant, no sensitivity
analysis has been conducted. 
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

6.      LEASES – (Continued)

(j)      Reconciliation of  liabilities arising from financing activities:

The table below summarises the maturity profile of  the lease liabilities of  the Group and of  the
Company at the end of  the reporting period based on contractual undiscounted repayment
obligations as follows:

MIKRO MSC BERHAD (Incorporated in Malaysia)
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(k)    The Group and the Company made the following cash payments to purchase right-of-use assets:
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

6.     LEASES – (Continued)

(l)      

7.      GOODWILL

(a)      

(b)     

(c)      
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Sensitivity analysis for fixed rate lease liabilities at the end of  the reporting period is not
presented as fixed rate instruments is not affected by changes in interest rates.

Goodwill recognised in a business combination is an asset at the acquisition date and is initially
measured at cost. After initial recognition, goodwill is measured at cost less accumulated
impairment losses, if  any.

Goodwill is tested for impairment on an annual basis by comparing the carrying amount with the
recoverable amount of  the cash generating unit (“CGU”) based on value-in-use. Value-in-use is
determined by discounting the future cash flows to be generated from the continuing use of  the
CGU.

During the financial period/year, the cash flow projections are based on budgets for the next five
(5) years, with various inputs, assumptions and terminal value thereafter. The cash flows were
probability weighted based on the following scenarios:

MIKRO MSC BERHAD (Incorporated in Malaysia)
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Based on the impairment assessment undertaken by the Group, no impairment loss is required
for the carrying amount of the goodwill as at 31 December 2025 as the recoverable amount is in
excess of the carrying amount.

The management is not aware of any reasonably possible change in the above key assumptions
that would cause the carrying amounts of the CGU to materially exceed their recoverable
amounts.

(c)      
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

7.     GOODWILL – (Continued)

During the financial period/year, the cash flow projections are based on budgets for the next five
(5) years, with various inputs, assumptions and terminal value thereafter. The cash flows were
probability weighted based on the following scenarios: – (continued) 
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)
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8.     INTANGIBLE ASSETS
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)
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8.     INTANGIBLE ASSETS – (Continued)
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8.     INTANGIBLE ASSETS – (Continued)
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8.     INTANGIBLE ASSETS – (Continued)
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(a)      

(b)     

(c)     

(d)     

(e)     

(f) 

(g)   
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

8.   INTANGIBLE ASSETS – (Continued)
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Expenditure on development activities of  internally developed products is recognised as an
intangible asset when it relates to the production of  new or substantively improved products and
processes and when the Group can demonstrate that it is technically feasible to develop the
product or processes, adequate resources are available to complete the development and that
there is an intention to complete and sell the product or processes to generate future economic
benefits.

Capitalised development costs are amortised on a straight-line basis over a period of  twelve (12)
years (2024: twelve (12) years) based on the assessment of  the existing products’ market
lifespan. Development expenditure not satisfying the criteria mentioned and expenditure arising
from research or from the research phase of  internal projects are recognised in profit or loss as
incurred.

The testing certificate acquired separately for the purpose of  selling imported products from
overseas in Malaysia is measured on initial recognition at cost.

Following initial recognition, the testing certificate is carried at costs less any accumulated
amortisation and accumulated impairment losses, if  any. The useful life of  the testing certificate
is assessed to be finite and is amortised on a straight-line basis over the estimated economic
useful life of  twelve (12) years (2024: twelve (12) years) and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least once at
the end of  each reporting period. The amortisation expense on the testing certificate with finite
useful life is recognised in the profit or loss.

The customer contracts were acquired as part of  a business combination. They are recognised
at their fair value at the date of  acquisition, and are subsequently amortised on a straight-line
basis based on the timing of  projected cash flows of  the contracts over their estimated economic
useful life of  one (1) year. 

During the financial period, amortisation for intangible assets of  the Group and of  the Company
amounting to RM2,431,953 (2024: RM1,564,349) and RM2,154,182 (2024: RM1,404,521)
respectively has been recognised in profit or loss under cost of  sales. 

During the financial period, the Group and the Company wrote off  development costs relating to
ongoing and completed development costs amounting to RM1,255,414 with a cost of  Nil and
RM315,952 with a cost of  RM600,162 respectively.

MIKRO MSC BERHAD (Incorporated in Malaysia)
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(a)

(b) The Company has assessed whether there were any indicators of  impairment during the
financial period. The Company determines whether an impairment loss is required by evaluating
the extent to which the recoverable amount is less than its carrying amount. The recoverable
amount is determined based on the value-in-use and fair value less cost to sell.

Value-in-use is the net present value of  the projected future cash flows, which involve
judgements in estimating the key assumptions, including growth rate, operating profit margin as
well as determining an appropriate pre-tax discount rate.
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

9.     INVESTMENT IN SUBSIDIARIES

(c)  The details of  the subsidiaries are as follows:

Investments in subsidiaries, which are eliminated on consolidation are stated in the separate
financial statements of  the Company at cost less impairment losses, if  any. Non-controlling
interests are measured at their acquisition-date fair values, unless another measurement basis
is required by MFRSs.
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(c)    The details of  the subsidiaries are as follows: – (continued)
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

9.     INVESTMENT IN SUBSIDIARIES – (Continued)

* Subsidiaries not audited by HLB Ler Lum Chew PLT
^ In the process of  members’ voluntary winding-up

(d)    The reconciliation of  movement in the impairment loss is as follows:
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(e)  

(f)      The subsidiary of  the Group that had material non-controlling interests (“NCI”) was as follows:
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

9.     INVESTMENT IN SUBSIDIARIES – (Continued)

(g)  

During the previous year, the Company had made an additional impairment of  RM Nil (2024:
RM35,686) in respect of  a subsidiary due to poor financial position of  the subsidiary. The
recoverable amount of  the cost of  investment in the subsidiary was based on its fair value less
cost to sell (“FVLCTS”) of  the underlying assets. The net assets of  the subsidiary were used as
a proxy for its recoverable amount based on FVLCTS method and were within Level 3 of  the fair
value hierarchy. 

The summarised financial information before intra-group elimination of  the subsidiary that had
NCI as at the end of  each reporting period were as follows:

MIKRO MSC BERHAD (Incorporated in Malaysia)
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(h)     Acquisition of  TES Production & Projects Pte. Ltd. (“TES”)

Overview Leadership Perspective Governance
Additional

Information

NOTES TO THE FINANCIAL STATEMENTS – (Continued)

9.      INVESTMENT IN SUBSIDIARIES – (Continued)

The provisionally determined fair values of  the assets and liabilities as at the date of  acquisition are
as follows:

Details of  cash flow arising from the acquisition are as follows:-
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On 14 January 2025, the Company completed the acquisition of  100% of  the equity interest in
TES Production & Projects Pte. Ltd. (“TES”) from Calida Group Pte. Ltd. for a total consideration
of  RM28,988,764 to be satisfied entirely through issuance of  134,831,460 new ordinary shares
in the Company.

The fair values of  identifiable assets acquired and liabilities assumed have been determined on
a provisional basis and will be finalised within one year after the acquisition date. 

Details of  the consideration transferred and goodwill recognised are as follows:
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(h)     Acquisition of  TES Production & Projects Pte. Ltd. (“TES”) – (continued)

150

 A
N

N
U

A
L 

R
EP

O
R

T 
20

25
 Overview Leadership Perspective Governance

Additional
Information

NOTES TO THE FINANCIAL STATEMENTS – (Continued)

9.      INVESTMENT IN SUBSIDIARIES – (Continued)

(a)

(b)      

(c)  

(d)     

EEHB’s shares are quoted on the Bursa Securities following the IPO and the market value of  the
Group’s investment in EEHB at the end of  reporting period was RM416,625,000.

(a)    

(b)    

10.      INVESTMENT IN AN ASSOCIATE

Had the subsidiary been acquired on 1 July 2024, contributed revenue and profit for
the financial period ended 31 December 2025 would have been RM15,287,157 and
RM4,641,787 respectively.

The Group incurred acquisition-related costs of  RM674,269. These costs are included
in “Administrative expenses” in the Income Statements and in operating cash flows in
the Statements of  Cash Flows. 

Investment in an associate is measured at cost less impairment losses in the separate financial
statements of  the Company and accounted for using equity method in the consolidated financial
statements.

During the financial period, the Company entered into an agreement on share exchange of  its
25% equity in Bio Eneco Sdn Bhd (“BESB”) for 25% equity interest in Elridge Energy Holdings
Berhad ("EEHB"). Consequently, BESB ceased to be an associate of  the Group and EEHB
become an associate of  the Group. 

EEHB was successfully listed on the ACE market of  Bursa Securities Malaysia Berhad (“Bursa
Securities”) and raised RM101,500,000 through its initial public offering. Consequently, the
Group’s effective interest in EEHB has been diluted to 20.625%.

The Group has assessed whether there were any indicators of  impairment during the financial
period. The Group determines whether an impairment loss is required by evaluating the extent to
which the recoverable amount is less than its carrying amount. The recoverable amount is
determined based on the fair value of  the quoted shares.
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(e)       The details of  the associate are as follows:
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

10.      INVESTMENT IN AN ASSOCIATE – (Continued)

(f)  

(g) 

(i) Summarised statement of  financial position
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In the previous financial year, BESB had a financial year end of  31 December, which was not
coterminous with that of  the Group. Accordingly, the unaudited financial statements of  BESB for
the financial period ended 30 June 2024 were used in applying the equity method of  accounting. 

The summarised financial information of  the associate, not adjusted for the proportion of
ownership interest held by the Group, is as follows:
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

10.      INVESTMENT IN AN ASSOCIATE – (Continued)

(g) 

(ii) Summarised statement of  comprehensive income

(iii) Reconciliation of  the summarised financial information presented above to the carrying
amount of  the Group’s interest in associate

The summarised financial information of  the associate, not adjusted for the proportion of
ownership interest held by the Group, is as follows:
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(a)     

(b)      

(c)      
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

11.      OTHER INVESTMENT

12.      INVENTORIES
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(a)       Inventories are stated at the lower of  cost and net realisable value.

(b)      

(c)      

(d)     

The Group’s and Company’s other investments are classified as financial assets measured at fair
value through profit or loss. These are strategic investments for which the Group and the
Company consider this classification to be appropriate and relevant.

Quoted shares in Malaysia are categorised as Level 1 fair value hierarchy. Fair value of  quoted
shares is determined by reference to exchange quoted market prices at the end of  the reporting
period. 

Information on financial risks of  other investments is disclosed in Note 29 to the financial
statements. 

Cost is determined using the weighted average method. The cost of  raw materials comprises all
costs of  purchase, plus the cost of  bringing the inventories to their present location and condition.
The cost of  work-in-progress and finished goods includes the cost of  raw materials, direct labour,
other direct cost and a proportion of  production overheads based on normal operating capacity of
the production facilities. 

During the financial period, inventories of  the Group and of  the Company recognised as cost of
sales amounted to RM44,804,034 and RM23,974,270 (2024: RM28,309,623 and RM12,937,955)
respectively. 

A write off  of  inventories amounting to RM380,778 (2024: RM648,665) and RM379,324 (2024:
RM648,665) were made by the Group and the Company  respectively during the financial period
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

13.     CONTRACT ASSETS/(LIABILITIES)

The contract assets primarily relate to the Group’s right to consideration for work completed
but not billed at the reporting. The contract assets are transferred to trade receivables when
the right becomes unconditional. This usually occurs when the Group invoices the customer. 

The contract liabilities primarily relate to advance consideration received from customers for
project of  sign board and installation services.

14.   TRADE AND OTHER RECEIVABLES

(a)     Total receivables are classified as financial assets measured at amortised cost.

(b)  Trade receivables are non-interest bearing and the normal trade credit terms granted by the
Group and the Company ranging from 30 to 150 days (2024: 30 to 150 days). They are
recognised at their original invoices amounts, which represent their fair values on initial
recognition.

MIKRO MSC BERHAD (Incorporated in Malaysia)
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

14.     TRADE AND OTHER RECEIVABLES – (Continued)

(e)   

(f)      The ageing analysis of  trade receivables of  the Group and of  the Company are as follows:
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Trade amount owing by a subsidiary is on normal credit terms of  the Company. During the
financial period, the non-trade amount owing by subsidiaries is unsecured, interest-free and
repayable within next twelve (12) months in cash and cash equivalents.

The currency exposure profile of  receivables (excluding prepayments) is as follows:

Sensitivity analysis of  RM against foreign currencies at the end of  the reporting period, assuming
that all other variables remain constant, is as follows:
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14.     TRADE AND OTHER RECEIVABLES – (Continued)
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Impairment for trade receivables that do not contain a significant financing component are
recognised based on the simplified approach using the lifetime expected credit losses and are
calculated based on the common credit risk characteristics - type of  product sold.

The Group considers credit loss experience and observable data such as current changes and
future forecasts in economic conditions to estimate the amount of  expected impairment loss. The
methodology and assumptions including any forecasts of  future economic conditions are reviewed
regularly.

During this process, the probability of  non-payment by the trade receivables is adjusted by
forwardlooking information and multiplied by the amount of  the expected loss arising from default
to determine the lifetime expected credit loss for the trade receivables. The Group uses roll rate
method to measure the expected credit loss of  trade receivables and has identified the gross
domestic product rate as the key macroeconomic factors. For trade receivables, which are
reported net, such impairments are recorded in a separate impairment account with the loss being
recognised in the statements of  profit or loss and other comprehensive income. On confirmation
that the trade receivable would not be collectable, the gross carrying value of  the asset would be
written off  against the associated impairment. 

It requires management to exercise significant judgement in determining the probability of  default
by trade receivables and appropriate forward-looking information. 

As at the end of  each reporting period, the credit risks exposures and concentration relating to
trade receivables of  the Group and of  the Company are summarised in the table below:
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14.      TRADE AND OTHER RECEIVABLES – (Continued)
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During the financial period, the Group and the Company did not renegotiate the terms of  any
trade receivables.
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(j)  

(k)  

Credit impaired refers to individually determined debtors who are more than twelve (12) months
past due and in significant financial difficulties as at the end of  the reporting period.

Impairment for other receivables, deposits and amount owing by a subsidiary is recognised based
on the general approach within MFRS 9 Financial Instruments using the forward-looking expected
credit loss model. The Group has identified the lending interest rate as the key macroeconomic
factors. The methodology used to determine the amount of  the impairment is based on whether
there has been a significant increase in credit risk since initial recognition of  the financial asset.
For those in which the credit risk has not increased significantly since initial recognition of  the
financial asset, twelve month expected credit losses along with gross interest income are
recognised. For those in which credit risk has increased significantly, lifetime expected credit
losses along with the gross interest income are recognised. At the end of  the reporting period, the
Group and the Company assess whether there has been a significant increase in credit risk for
financial assets by comparing the risk for default occurring over the expected life with the risk of
default since initial recognition. For those that are determined to be credit impaired, lifetime
expected credit losses along with interest income on a net basis are recognised.

The Group and the Company defined significant increase in credit risk based on operating
performance of  the receivables, changes to contractual terms, payment trends and past due
information.

The Group and the Company consider both quantitative and qualitative information that are
reasonable and supportable, including historical experience and observable forward-looking
information without undue cost or effort. 

The probability of  non-payment by other receivables and a subsidiary is adjusted by forward-
looking information and multiplied by the amount of  the expected credit loss arising from default to
determine the twelve month or lifetime expected credit loss for the other receivables, deposits and
amount owing by a subsidiary.

No expected credit loss is recognised arising from other receivables, deposits and amount owing
by a subsidiary as it is negligible.
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14.      TRADE AND OTHER RECEIVABLES – (Continued)

(i)     Movements in the impairment allowance for trade receivables of  the Group are as follows:
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14.      TRADE AND OTHER RECEIVABLES – (Continued)

(l)  

          At the end of  the reporting period, approximately:

(i) 

(ii)  
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The credit risk concentration profile of  the trade receivables at the end of  the reporting period are
as follows:

Forty-three percent (43%) and hundred percent (100%) (2024: 83% and 100%) of  the trade
receivables of  the Group and of  the Company were due from five (5) major customers and one (1)
major customer respectively.

None of  the trade and other receivables of  the Group were due from related parties whilst all of
the trade receivables of  the Company were balance with a subsidiary.
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(a)      Cash and bank balances are classified as financial assets measured at amortised cost.

(b)     

(c)     

(d)      

(e)      The currency exposure profile of  cash and bank balances is as follows:
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

15.     CASH AND BANK BALANCES

(f)      

(g)     

During the financial period, deposits with a licensed bank of  the Group with a carrying amount of
RM646,969 (2024: RM624,714) are subject to a fixed weighted average effective interest rate of
2.30% (2024: 2.20%).

Deposits with licensed banks of  a subsidiary amounting to RM649,969 have been pledged as
security for loan facilities granted to a subsidiary as disclosed in Note 17.

Sensitivity analysis for fixed rate deposits at the end of  the reporting period is not presented as
fixed rate instruments is not affected by changes in interest rates.

No expected credit loss is recognised arising from the cash and bank balances because the
probability of  default was negligible.

Sensitivity analysis of  RM against foreign currency at the end of  the reporting period, assuming
that all other variables remain constant, is as follows:
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(a)   

(b)  

(c)  

On 14 January 2025, the issued and fully paid-up ordinary shares of  the Company was increased
from 1,073,490,940 to 1,208,322,400 by way of  issuance of  134,831,460 new ordinary shares of
RM0.215 each totaling RM28,988,764 to offset against acquisition of  additional shares in a
subsidiary as disclosed in Note 9(h) to the financial statements. 

The newly issued shares rank pari passu in all respects with the existing ordinary shares of  the
Company. There were no other issuance of  shares during the financial period.

On 13 September 2023, the issued and fully paid-up ordinary shares of the Company was
increased from 745,365,940 to 1,073,490,940 by way of issuance of 328,125,000 new ordinary
shares totalling RM68,906,250 to offset against acquisition of additional shares in an associate. 

The owners of  the Company are entitled to receive dividends as and when declared by the
Company and are entitled to one (1) vote per ordinary share at meetings of  the Company. All
ordinary shares rank pari passu with regard to the residual assets of  the Company. 
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16.      SHARE CAPITAL
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

17.      BORROWINGS

(a)      Borrowings are classified as financial liabilities measured at amortised cost.

(b)      Borrowings are denominated in RM.

(c)   

(i)        

(ii) 

(d)      Term loan of  the Group is subject to fixed interest rate of  3.50% (2024: 3.50%) per annum.

(e)      The trust receipts, term loan and bank overdraft of  the Group are secured by the following: 

(i)       Corporate guarantees by the Company;

(ii)      Deposits with licensed bank of  a subsidiary as disclosed in Note 15(c).

(f) 

(g) 

Financial guarantee contracts issued are initially measured at fair value. Subsequently, they are
measured at higher of:

the amount of  the loss allowance; and

the amount initially recognised less, when appropriate, the cumulative amount of  income
recognised in accordance to the principles of  MFRS 15, Revenue from Contracts with Customers.

There was no utilisation of  bank overdraft granted to the Group as at 31 December 2025 and 30
June 2024.

Sensitivity analysis for fixed rate borrowing at the end of  the reporting period is not presented as
fixed rate instrument is not affected by changes in interest rate.

Fair value of  the borrowings of  the Group is categorised as Level 2 in the fair value hierarchy.
There is no transfer between levels in the hierarchy during the financial period.
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

17.      BORROWINGS – (Continued)

(j)       Reconciliation of  liabilities arising from financing activities:

(h)  

Fair value of  the borrowing is estimated by discounting future contracted cash flows at the current
market interest rate available to the Group for similar financial instruments.

(i)  
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Borrowing that is not carried at fair value and whose carrying amount is reasonable
approximation of  fair value is as follows:

The table below summarises the maturity profile of  the borrowings at the end of  each reporting
period based on contractual undiscounted repayment obligations.
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

18.      DEFRRED TAX

There is in respect of  estimated deferred tax assets and (liabilities) arising from temporary
differences as follows:

MIKRO MSC BERHAD (Incorporated in Malaysia)

The deferred tax liabilities and assets are made up of  the following:
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(a)       Trade and other payables are classified as financial liabilities measured at amortised cost.

(b)      

(c)      

(d)       The currency exposure profile of  trade and other payables is as follows:
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19.      TRADE AND OTHER PAYABLES

(e)     
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Trade payables are non-interest bearing and the normal trade credit terms granted to the Group
and to the Company range from 30 to 90 days (2024: 30 to 90 days) from date of  invoice.

Trade amount owing to a subsidiary is on normal credit terms granted to the Company. The non-
trade amount owing to a subsidiary is unsecured, interest-free and payable within next twelve (12)
months in cash and cash equivalents.

The maturity profile of  the trade and other payables at the end of  each reporting period based on
contractual undiscounted repayment obligations is payable on demand or within one (1) year.
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

19.      TRADE AND OTHER PAYABLES – (Continued)

(f)      

20.      REVENUE

Disaggregation of  revenue from contracts with customers of  the Group has been presented in the
operating segments, Note 4 to the financial statements, which has been presented based on
geographical location from which the sales transactions originated. 

The revenue of  the Company is derived entirely in Malaysia.

Revenue from sale of  goods is recognised at a point in time when the products have been
transferred to the customer and coincides with the delivery of  products and acceptance by
customers.

Revenue from services rendered is recognised over time as income when the customer receives
and consumes the benefits.

There is no right of  return and warranty provided to the customers on the sale of  goods.

There is no significant financing component in the revenue arising from sale of  products and
services rendered as the sales or services are made on the normal credit terms not exceeding
twelve (12) months.

Sensitivity analysis of  RM against foreign currency at the end of  the reporting period, assuming
that all other variables remain constant is as follows:
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21.      COST OF SALES

22.      FINANCE COSTS
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)
23.      PROFIT BEFORE TAX

(a)    

(b)    

Other than those disclosed elsewhere in the financial statements, the profit before tax is arrived at:

MIKRO MSC BERHAD (Incorporated in Malaysia)

Interest income is recognised as it accrues, using the effective interest method.

Dividend income is recognised when the shareholder’s right to receive payment is established.
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)
24.      TAX EXPENSE

Domestic income tax is calculated at the statutory tax rate of  24% (2024: 24%) of  the estimated
assessable profit for the financial year. Taxation for other jurisdiction is calculated at the rates prevailing
in the respective jurisdictions.
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

24.     TAX EXPENSE – (Continued)

A reconciliation of  income tax expense applicable to profit before tax at the statutory income tax rate to
income tax expense at the effective income tax rate of  the Group and of  the Company are as follows:

25.     EARNINGS PER SHARE

Basic earnings per ordinary share for the financial period is calculated by dividing the profit for the
financial period attributable to equity holders of  the parent by the weighted average number of  ordinary
shares outstanding during the financial period/year.

The Group has not issued any dilutive potential shares and hence, the diluted earnings per share equals
to the basic earnings per share.
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26.     DIVIDENDS

27.     EMPLOYEE BENEFITS
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)

28.     RELATED PARTY DISCLOSURES

(a)      Identities of  related parties

(i)   Direct subsidiaries as disclosed in Note 9 to the financial statements; and
(ii)  Direct associate as disclosed in Note 10 to the financial statements.

(b)     

The related party transactions described above were entered into in the normal course of
business carried out based on negotiated terms and conditions and are mutually agreed with
respective parties.

(c)      Compensation of  key management personnel

The estimated monetary value of  benefits-in-kind received by the Directors otherwise than in cash
from the Group amounted to RM73,780 (2024: RM90,588).

Parties are considered to be related to the Group if  the Group has the ability, directly or indirectly,
to control the party or exercise significant influence over the party in making financial and
operating decisions, or vice versa, or where the Group and the party are subject to common
control or common significant influence. Related parties could be individuals or other parties.

Related parties of  the Group include:

In addition to the transactions and balances detailed elsewhere in the financial statements, the
Company had the following transactions with related parties during the financial period/year:

Key management personnel are those persons who have the authorities and responsibilities for
planning, directing and controlling the activities of  the Group or of  the Company either directly or
indirectly. This includes any Director, whether executive or otherwise, of  the Group and of  the
Company.

The remuneration of  Directors of  the Group and of  the Company during the financial period/year
was as follows:
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29.     CAPITAL AND FINANCIAL RISK MANAGEMENT

(a)      Capital management

Pursuant to the requirements of  Guidance Note No. 3/2006 of  the Bursa Malaysia Securities
Berhad, the Group is required to maintain a shareholders’ equity of  more than twenty-five percent
(25%) of  the issued and paid-up capital of  the Company.

The Group has complied with these requirements for the financial period ended 31 December
2025.

The Group is not subject to any other externally imposed capital requirements.

The primary objective of  the capital management of  the Group is to ensure that entities of  the
Group would be able to continue as going concerns whilst maximising the return to shareholders
through the optimisation of  the debt and equity ratios. The overall strategy of  the Group remains
unchanged from that in the previous financial year.

The Group manages its capital structure and makes adjustments to it in response to changes in
economic conditions. In order to maintain or adjust the capital structure, the Group may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No
changes were made in the objectives, policies or processes during the financial period/year ended
31 December 2025 and 30 June 2024.

The Group and the Company monitor capital using a gearing ratio, which is net debt divided by
total capital plus net debt. The Group and the Company include within net debt, borrowings, lease
liabilities, less cash and bank balances. Borrowings comprise term loan and trust receipts. Capital
represents equity attributable to the owners of  the parent.
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)
29.      CAPITAL AND FINANCIAL RISK MANAGEMENT – (Continued)
(b)       Financial risk management

(i)   Foreign currency risk

(ii)   Interest rate risk

The Group operates internationally and is exposed to foreign exchange risk arising from
various currency exposures, primarily with respect to the United States Dollar (“USD”) and
Singapore Dollar (“SGD”). Foreign exchange risk arises when future commercial transactions
or recognised assets or liabilities are denominated in a currency that is not the entity’s
functional currency. The Group also holds cash and bank balances denominated in foreign
currency for working capital purposes.

The policy of  the Group is to minimise the exposure in foreign currency risk by matching
foreign currency income against foreign currency cost. The Group also attempts to limit its
exposure for all committed transactions by entering into foreign currency forward contracts.
As such, the fluctuations in foreign currencies are not expected to have a significant financial
impact to the Group.

The Group maintains a natural hedge, where possible, by borrowing in the currency of  the
country in which the investment is located or by borrowing in currencies that match the future
revenue stream to be generated from its investments. 

The foreign currency exposure profile and sensitivity analysis of  foreign currency risk have
been disclosed in Notes 14, 15, and 19 to the financial statements.

Interest rate risk is the risk that the fair value or future cash flows of  the financial instruments
of  the Group and of  the Company will fluctuate because of  changes in market interest rates.
The exposure to market risk of  the Group and of  the Company for changes in interest rates
relates primarily to the lease liabilities, borrowings and deposits with a licensed bank of  the
Group and of  the Company.

The interest rate profile and sensitivity analysis of  interest rate risk have been disclosed in
Notes 6, 15 and 17 to the financial statements.

MIKRO MSC BERHAD (Incorporated in Malaysia)

The overall financial risk management objective of  the Group is to optimise its shareholders’
value and not to engage in speculative transactions.

The Group is exposed mainly to foreign currency risk, interest rate risk, credit risk, liquidity and
cash flow risk and price risk. Information on the management of  the related exposures is detailed
below:
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29.      CAPITAL AND FINANCIAL RISK MANAGEMENT – (Continued)

(b)      Financial risk management – (continued)

(iii)  Credit risk

(iv)   Liquidity and cash flow risk

(v)   Price risk

Exposure to credit risk arises mainly from sales made on credit terms and deposits with a
licensed bank. The Group controls the credit risk on sales by ensuring that its customers
have sound financial position and credit history. The Group also seeks to invest cash assets
safely and profitably with approved financial institutions in line with the policy of  the Group. 

Exposure to credit risk

At the end of  each reporting period, the maximum exposure to credit risk of  the Group and of
the Company is represented by the carrying amount of  each class of  financial assets
recognised in the statements of  financial position. 

Information regarding credit risk concentration for trade and other receivables is disclosed in
Note 14 to the financial statements.

The Group actively manages its debt maturity profile, operating cash flows and the availability
of  funding so as to ensure that all operating, investing and financing needs are met. In
executing its liquidity risk management strategy, the Group measures and forecasts its cash
commitments and maintains a level of  cash and cash equivalents deemed adequate to
finance the activities of  the Group.

The analysis of  financial instruments by remaining contractual maturities have been
disclosed in Notes 6, 17 and 19 to the financial statements.

Price risk is the risk that the fair value or future cash flows of  the financial instruments of  the
Group would fluctuate because of  changes in market prices (other than interest or exchange
rate).

The Group is exposed to equity price risks arising from investment held by the Group. The
investment comprises of  quoted shares in Malaysia and is classified as financial asset
designated at fair value through profit or loss.

During the financial period, the maximum exposure of  the Group to market risk is
represented by the total carrying amount of  the quoted investment recognised in the
statements of  financial position, which amounted to RM1,608,000 (2024: RM1,632,000).
There has been no change to the exposure of  the Group to market risk or the manner in
which the risk is managed and measured.
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)
30.      SIGNIFICANT EVENT DURING THE FINANCIAL PERIOD

(a)

(b)

(c)

Share exchange with Elridge Energy Holdings Berhad (“EEHB”)

On 31 January 2024, the Company entered into a conditional share sale agreement (“SSA”) on
the proposed share exchange of  its 25% equity in Bio Eneco Sdn. Bhd. (“BESB”) for the
1,750,000 ordinary shares in EEHB representing 25% equity interest in EEHB.

The transaction had been completed on 10 July 2024. Consequently, BESB ceased to be an
associate of  the Group and EEHB became an associate of  the Group. 

Details of  the share exchange are disclosed in Note 10 to the financial statements.

Information regarding credit risk concentration for trade and other receivables is disclosed in Note
14 to the financial statements.

Diversification into design, manufacture and installation of signs and advertising displays, and
interior fit-out services.

On 12 August 2024, the Company proposed to diversify its business to include design,
manufacture, and installation of signage and advertising displays, as well as interior fit-out
services. The proposal has been approved by the shareholders of the Company at the
Extraordinary General Meeting held on 27 November 2024.

Acquisition of TES Production & Projects Pte. Ltd. (“TES”)

On 14 January 2025, the Company completed the acquisition of 100% equity interest in TES from
Calida Group Pte. Ltd. for a total consideration  of RM28,988,764. The purchase consideration
was satisfied through issuance of 134,831,460 new ordinary shares in the Company.

Details of the acquisition of subsidiary are disclosed in Note 9(h) to the financial statements.

MIKRO MSC BERHAD (Incorporated in Malaysia)
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31.     COMPARATIVE FIGURES

a)   

b)   
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The Company has changed its financial year end from 30 June to 31 December.
Consequently, the comparative for the statement of  comprehensive income, changes in
equity and cash flows as well as certain comparatives in the notes to the financial
statements of  the Company for the period of  18 months from 1 July 2024 to 31 December
2025, are not comparable to those of  the previous 12 months ended 30 June 2024. The
next financial statements will be for a period of  12 months commencing from 1 January
2026.

The following comparative amount as at 30 June 2024 and 1 July 2023 has been
reclassified to conform with current year’s presentation:
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NOTES TO THE FINANCIAL STATEMENTS – (Continued)
31.      COMPARATIVE FIGURE – (Continued)

b)     

32.      AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS

The financial statements have been authorised for issue in accordance with a resolution of  the
Board of  Director on 14 April 2026.

The following comparative amount as at 30 June 2024 and 1 July 2023 has been reclassified to
conform with current year’s presentation: – (continued)
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LIST OF ALL PROPERTIES HELD AS AT 31 DECEMBER 2025
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Issued Share Capital
Class of Shares
Voting Rights
No. of Shareholders

:
:
:
:

1,208,322,400
Ordinary Shares
One Vote Per Ordinary Share
2,844
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NOTICE OF 19TH ANNUAL GENERAL MEETING 2026 

Overview Leadership Perspective Governance Financial
Statements

Registration No.: 200601018418 (738171-M)
(Incorporated in Malaysia)

NOTICE IS HEREBY GIVEN that the Nineteenth Annual General Meeting (“19th AGM”) of  Mikro MSC
Berhad (“MMSC” or “Company”) will be held at 1st Floor, Danau 3-4, Kota Permai Golf  & Country Club,
No. 1, Jalan 31/100A, Kota Kemuning, Section 31, 40460 Shah Alam, Selangor Darul Ehsan, Malaysia
on Friday, 29 May 2026 at 9.30 a.m., or at any adjournment thereof, for the purpose of  considering and if
thought fit, passing with or without modifications the following resolutions:

AGENDA

AS ORDINARY BUSINESS 

1.

2.

3.

4.

5.

To receive the Audited Financial Statements for the financial period ended
31 December 2025 together with Reports of  the Directors’ and the
Auditors’ thereon.

To approve the Directors' Fees and Benefits Payable to the Non-Executive
Directors of  the Company and its subsidiaries amounting to
RM600,000.00 until the next Annual General Meeting of  the Company.

To re-elect Dato’ Seri Ir. Haji Mohamad Zulkefly Bin Sulaiman who retires
pursuant to Clause 90 of  the Company’s Constitution and being eligible
has offered himself  for re-election.

To re-elect the following Directors, who are retiring pursuant to Clause 83
of  the Constitution of  the Company and being eligible have offered
themselves for re-election: 

i.     Syed Mohd Hafiz Bin Syed Mohd

ii.    Yang Shing Sing

To re-appoint Messrs HLB Ler Lum Chew PLT as Auditors of  the
Company and to authorise the Directors to fix their remuneration.

Please refer to
Explanatory Note 1

Ordinary Resolution 1

Ordinary Resolution 2

Ordinary Resolution 3

Ordinary Resolution 4

Ordinary Resolution 5

AS SPECIAL BUSINESS

To consider and if  thought fit, to pass with or without modifications, the
following resolutions:

6. AUTHORITY TO ALLOT AND ISSUE SHARES BY THE DIRECTORS
AND WAIVER OF PRE-EMPTIVE RIGHTS PURSUANT TO THE
COMPANIES ACT 2016

“THAT pursuant to Section 75 and Section 76 of  the Companies Act
2016, the Directors be and are hereby empowered to allot and issue
shares in the Company, at any time, at such price, upon such terms and
conditions, for such purpose and to such person or persons whomsoever
as the Directors may in their absolute discretion deem fit provided that the
aggregate number of  shares to be issued does not exceed ten per
centum (10%) of  the total issued shares/total number of  voting shares of
the Company (excluding treasury shares) at the time of  issue. 
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NOTICE OF 19TH ANNUAL GENERAL MEETING 2026 

Notes:

1.

2.

3.

A member of  the Company who is entitled to attend, speak and vote at this 19th AGM may appoint proxy(ies) to attend,
speak and vote on his(her) behalf. A proxy may but need not be a member of  the Company, and a member may appoint
any person to be his(her) proxy without limitation.

Where a member appoints more than one (1) proxy to attend and vote at the same 19th AGM, the appointment shall be
invalid unless he(she) specifies the proportion of  his(her) holdings to be represented by each proxy.

Where a member of  the Company is an authorised nominee as defined under the Securities Industry (Central
Depository) Act, 1991 ("SICDA"), he(she) may appoint one (1) proxy in respect of  each security account it holds with
ordinary shares of  the Company standing to the credit of  the said security account.

The Company had, during its Eighteenth Annual General Meeting held on 27 November 2024, obtained its
shareholders’ approval for the general mandate for issuance of  shares pursuant to Section 75 and Section 76 of  the
Companies Act 2016. The Company did not issue any shares pursuant to this mandate obtained.

The Ordinary Resolution 6 proposed under item 6 of  the Agenda is a renewal of  the general mandate for issuance of
shares by the Company under Section 75 and 76 of  the Companies Act 2016. The mandate, if  passed, will provide
flexibility for the Company and empower the Directors to allot and issue new shares speedily in the Company up to an
amount not exceeding in total ten per centum (10%) of  the total issued shares/ total number of  voting shares of  the
Company (excluding treasury shares) capital for such purpose as the Directors consider would be in the interest of  the
Company. This would eliminate any delay arising from and cost involved in convening a general meeting to obtain
approval of  the shareholders for such issuance of  shares. This authority, unless revoked or varied by the Company at a
general meeting, will expire at the next AGM. The authority will provide flexibility to the Company for any possible fund
raising activities, including but not limited to further placing of  shares, for purpose of  funding investment project(s)
and/or working capital.

The waiver of  pre-emptive rights pursuant to Section 85 of  the Companies Act 2016 will allow the Directors of  the
Company to issue new shares of  the Company which rank equally to existing issued shares of  the Company, to any
person without having to offer new shares to all the existing shareholders of  the Company prior to issuance of  new
shares in the Company under the general mandate.
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4.

5.

6.

7.

8.

9.

10.

Where a member of  the Company is an exempt authorised nominee holding ordinary shares in the Company for
multiple beneficial owners in one (1) securities account ("omnibus account"), there is no limit to the number of
proxies which the exempt authorised nominee may appoint in respect of  each omnibus account it holds.

An exempt authorised nominee refers to an authorised nominee defined under the SICDA who is exempted from
compliance with the provisions of  subsection 25A(1) of  SICDA.

The instrument appointing a proxy shall be in writing by the appointer or an attorney duly authorised in writing or, if
the appointer is a corporation, whether under its seal or by an officer or attorney duly authorised.

The appointment of  proxy may be made in a hard copy form or by electronic means, not less than forty-eight (48)
hours before the time for holding the 19th AGM or at any adjournment thereof, as follows:

a)In hard copy form

The original instrument appointing a proxy (“Proxy Form”) must be deposited at Tricor Investor & Issuing House
Services Sdn. Bhd. at Unit 32-01, Level 32, Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 8,
Jalan Kerinchi, 59200 Kuala Lumpur, W.P. Kuala Lumpur, Malaysia or alternatively, to be deposited in the drop box
located at Unit G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala
Lumpur, W.P. Kuala Lumpur, Malaysia.
 
b)By electronic means 

The Proxy Form can also be lodged electronically via online lodgement facility, please login to the link website at
https://srmy.vistra.com and select “e-Services” to login. 

The right of  foreigners to vote in respect of  deposited securities is subject to Sections 41(1)(e) and 41(2) of  the
Securities Industry (Central Depositories) Act, 1991; the Securities Industry (Central Depositories) (Foreign
Ownership) Regulations 1996 and the Constitution of  the Company.

In respect of  deposited securities, only members whose names appear in the Record of  Depositors on 21 May 2026
(General Meeting Record of  Depositors) shall be eligible to attend, speak and vote at this 19th AGM.

Any alteration in the Proxy Form must be initialed.

Pursuant to Rule 8.31A(1) of  the ACE Market Listing Requirements of  Bursa Securities, all the resolutions set out in
the Notice of  19th AGM will be put to the vote by poll.

Personal data privacy:

By submitting an instrument appointing a proxy(ies) and/or representative(s) to attend, speak and vote at the 19th AGM and/
or any adjournment thereof, a member of  the Company:

(i)

(ii)

(iii)

consents to the collection, use and disclosure of  the member's personal data by the Company (or its agents) for the
purpose of  the processing and administration by the Company (or its agents) of  proxies and representatives appointed
for the 19th AGM (including any adjournment thereof) and the preparation and compilation of  the attendance lists,
minutes and other documents relating to the 19th AGM (including any adjournment thereof), and in order for the
Company (or its agents) to comply with any applicable laws, listing rules, regulations and/or guidelines (collectively, the
"Purposes");

warrants that the member has obtained the prior consent of  such proxy(ies) and/or representative(s) to the Company
(or its agents), the member has obtained the prior consent of  such proxy(ies), and/or representative(s) for the
Purposes; and

agrees that the member will indemnify the Company in respect of  any penalties, liabilities, claims, demands, losses,
and damages as a result of  the member's breach of  warranty 
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*My/our *proxy/proxies shall vote as follows :-

Please indicate with an “X” in the space provided below how you wish your votes to be casted. If  no specific direction as to
voting is given, the *proxy/proxies will vote or abstain forvoting at his(her) discretion.

Dated this _____ day of  ___________ 2026

___________________________________                                                         
Signature / Common Seal of  Shareholder 
                                                           

Contact No: _________________________

contact no. ___________________email address __________________________being a member / members of  Mikro
MSC Berhad ("Company") hereby appoint the person(s) below as my/our proxy(ies) to vote for me/us and on my/our
behalf  at the Nineteenth Annual General Meeting of  the Company ("19th AGM") which will held at 1st Floor, Danau 3-4,
Kota Permai Golf  & Country Club, No. 1, Jalan 31/100A, Kota Kemuning, Section 31, 40460 Shah Alam, Selangor Darul
Ehsan, Malaysia on Friday, 29 May 2026 at 9.30 a.m., or at any adjournment thereof.

IMPORTANT NOTE:

I/We,_________________________________________NRIC/Passport No.________________________                                       
                                   (FULL NAME IN BLOCK LETTERS)

of___________________________________________________________________________________
                                                                                               (FULL ADDRESS)
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Notes:

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

A member of  the Company who is entitled to attend, speak and vote at this 19th AGM may appoint proxy(ies) to attend,
speak and vote on his(her) behalf. A proxy may but need not be a member of  the Company, and a member may appoint
any person to be his(her) proxy without limitation.

Where a member appoints more than one (1) proxy to attend and vote at the same 19th AGM, the appointment shall be
invalid unless he(she) specifies the proportion of  his(her) holdings to be represented by each proxy.

Where a member of  the Company is an authorised nominee as defined under the Securities Industry (Central
Depository) Act, 1991 ("SICDA"), he(she) may appoint one (1) proxy in respect of  each security account it holds with
ordinary shares of  the Company standing to the credit of  the said security account.

Where a member of  the Company is an exempt authorised nominee holding ordinary shares in the Company for
multiple beneficial owners in one (1) securities account ("omnibus account"), there is no limit to the number of  proxies
which the exempt authorised nominee may appoint in respect of  each omnibus account it holds.

An exempt authorised nominee refers to an authorised nominee defined under the SICDA who is exempted from
compliance with the provisions of  subsection 25A(1) of  SICDA.

The instrument appointing a proxy shall be in writing by the appointer or an attorney duly authorised in writing or, if  the
appointer is a corporation, whether under its seal or by an officer or attorney duly authorised.

The appointment of  proxy may be made in a hard copy form or by electronic means, not less than forty-eight (48) hours
before the time for holding the 19th AGM or at any adjournment thereof, as follows:

a)In hard copy form

The original instrument appointing a proxy (“Proxy Form”) must be deposited at Tricor Investor & Issuing House
Services Sdn. Bhd. at Unit 32-01, Level 32, Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 8, Jalan
Kerinchi, 59200 Kuala Lumpur, W.P. Kuala Lumpur, Malaysia or alternatively, to be deposited in the drop box located at
Unit G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur, W.P.
Kuala Lumpur, Malaysia.

b)By electronic means 

The Proxy Form can also be lodged electronically via online lodgement facility, please login to the link website at
https://srmy.vistra.com and select “e-Services” to login.

The right of  foreigners to vote in respect of  deposited securities is subject to Sections 41(1)(e) and 41(2) of  the
Securities Industry (Central Depositories) Act, 1991; the Securities Industry (Central Depositories) (Foreign Ownership)
Regulations 1996 and the Constitution of  the Company.

In respect of  deposited securities, only members whose names appear in the Record of  Depositors on 21 May 2026
(General Meeting Record of  Depositors) shall be eligible to attend, speak and vote at this 19th AGM.

Any alteration in the Proxy Form must be initialed.

Pursuant to Rule 8.31A(1) of  the ACE Market Listing Requirements of  Bursa Securities, all the resolutions set out in the
Notice of  19th AGM will be put to the vote by poll.

Personal data privacy:

By submitting an instrument appointing a proxy(ies) and/or representative(s) to attend, speak and vote at the 19th AGM and/
or any adjournment thereof, a member of  the Company:

(i)

(ii)

(iii)

consents to the collection, use and disclosure of  the member's personal data by the Company (or its agents) for the
purpose of  the processing and administration by the Company (or its agents) of  proxies and representatives appointed
for the 19th AGM (including any adjournment thereof) and the preparation and compilation of  the attendance lists,
minutes and other documents relating to the 19th AGM (including any adjournment thereof), and in order for the
Company (or its agents) to comply with any applicable laws, listing rules, regulations and/or guidelines (collectively, the
"Purposes");

warrants that the member has obtained the prior consent of  such proxy(ies) and/or representative(s) to the Company (or
its agents), the member has obtained the prior consent of  such proxy(ies), and/or representative(s) for the Purposes; and

agrees that the member will indemnify the Company in respect of  any penalties, liabilities, claims, demands, losses, and
damages as a result of  the member's breach of  warranty 
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If undelivered, please return to :-

No.3, Jalan Anggerik Mokara 31/48,
Seksyen 31, Kota Kemuning
40460 Shah Alam, Selangor Darul Ehsan
Tel: +603-5525-3873
Fax: +603-5525-3863
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	DIRECTORS’ REPORT (CONT’D)
	OPTIONS GRANTED OVER UNISSUED SHARES
	No options were granted to any person to take up unissued shares of the Company during the financial period.

	DIRECTORS
	The directors who have held office during the financial period and up to the date of this report as follows.
	Mikro MSC Berhad
	Dato’ Seri Ir. Haji Mohamad Zulkefly Bin Sulaiman (Appointed on 2 January 2025) Yim Yuen Wah                                      Syed Mohd Hafiz Bin Syed Mohd           Nor Azlan Bin Zainal                              Ts. Wan Adli Ridzwan Bin Wan Hassan        Wang Hong                                          Yang Shing Sing                                   Sindi, Mohammed Nabil M                     Datuk Aznam Bin Mansor (Resigned on 2 January 2025)  Michael Aw Ming Han (Resigned on 27 November 2024)  Goh Yoke Chee (Resigned on 31 December 2025)

	Subsidiaries of Mikro MSC Berhad (excluding those who are already listed above)
	Tan Soo Kean                                       Lim Seng Gee Syed Muhammad Adib Bin Syed Isa (Appointed on 1 July 2024) Ang Kian Siong (Hong JianQiang) (Appointed on 7 January 2025)  Tay Siang Hui (Resigned on 22 August 2024)      Liu Marn Cole (Resigned on 31 December 2025)


	DIRECTORS’ INTERESTS
	The Directors holding office at the end of the financial period and their beneficial interests in the ordinary shares of the Company and of its related corporations during the financial period ended 31 December 2025 as recorded in the Register of Directors’ Shareholdings kept by the Company under Section 59 of the Companies Act 2016 in Malaysia were as follows:
	The other Directors holding office at the end of the financial period did not hold any interest in ordinary shares in the Company or ordinary shares of its related corporations during the financial period.
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	DIRECTORS’ REPORT (CONT’D)
	DIRECTORS’ BENEFITS
	DIRECTORS’ REMUNERATION
	INDEMNITY AND INSURANCE FOR DIRECTORS AND OFFICERS
	INDEMNITY FOR AUDITORS
	Financial Statements
	Overview
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	DIRECTORS’ REPORT (CONT’D)
	DIRECTORS’ REMUNERATION (CONT’D)
	STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS
	Before the financial statements of the Company were made out, the Directors took reasonable steps:-

	103
	to ascertain that proper action has been taken in relation to the writing off of bad debts and the making of provision for doubtful debts and satisfied themselves that there were no known bad debts and that no provision for doubtful debts was neccessary; and
	to ensure that any current assets which were unlikely their values as shown in the accounting records of the Company in the ordinary course of business have been written down to an amount which they might be expected so to realise.
	At the date of this Report, the Directors are not aware of any circumstances:-
	(a)  which would render it necessary to write off any bad debts or to make any provision for doubtful debts in respect of the financial statements of the Group and of the Company; or
	(b)  which would render the values attributed to current assets in the financial statements of the Group and of the Company misleading; or
	(c)  which have arisen which render adherence to the existing method of valuation of assets or liabilities of the Group and of the Company misleading or inappropriate.
	At the date of this Report, there does not exist:-
	(a)  any charge on the assets of the Group and of the Company which has arisen since the end of the financial period which secures the liability of any other person; or
	(b)  any contingent liability of the Group and of the Company which has arisen since the end of the financial period.
	No contingent or other liability has become enforceable or is likely to become enforceable within the period of twelve months after the end of the financial period which, in the opinion of the Directors, will or may affect the ability of the Group and of the Company to meet its obligations as and when they fall due.
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	DIRECTORS’ REPORT (CONT’D)
	OTHER STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS
	The Directors state that:-
	At the date of this Report, they are not aware of any circumstances not otherwise dealt with in this Report or the financial statements which would render any amount stated in the financial statements misleading.
	In their opinion,
	(a) the results of the operations of the Company during the financial period were not substantially affected by any item, transaction or event of a material and unusual nature; and
	(b)  no item, transaction or event of a material and unusual nature has arisen in the interval between the end of the financial period and the date of this report which is likely to affect substantially the results of the operations of the Company for the financial period in which this Report is made.
	SIGNIFICANT EVENTS DURING AND AFTER THE FINANCIAL PERIOD
	AUDITORS’ REMUNERATION
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	INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF MIKRO MSC BERHAD
	Report on the Audit of the Financial Statements
	Opinion
	Basis for Opinion
	Key Audit Matters
	1.    Impairment assessment of goodwill
	The risk
	As disclosed in Note 7 to the financial statements, the Group has a goodwill of RM47.28 million which arose from the acquisitions of Mikro Busway Sdn. Bhd., Mikro Smartconnection Sdn. Bhd. and TES Productions & Projects Pte. Ltd.
	These CGUs have been tested for impairment during the financial year to assess the recoverability of the carrying amount of the goodwill. The management assessed the recoverable amount of the goodwill by determining the CGU’s value-in-use using the discounted cash flows method.
	We determined this to be a key audit matter because it requires management to exercise significant judgements in determining the recoverable amount, estimating the future results and key assumptions applied to cash flow projections of these subsidiaries. These key assumptions include forecast growth in future revenues and operating profit margin, as well as determining an appropriate pre-tax discount rate.
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	INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF MIKRO MSC BERHAD
	INDEPENDENT AUDITORS’ REPORT  TO THE MEMBERS OF MIKRO MSC BERHAD (CONTINUED)
	Key Audit Matters (Continued)
	1.    Impairment assessment of goodwill (Continued)


	How our audit addressed the key audit matter
	Our audit procedures included, among others, the following:
	Reviewed the cash flow forecast prepared and approved by management;
	Assessed the methodology adopted and the mathematical accuracy of the cash flow forecast calculations;
	Assessed and tested the reasonableness of management’s key assumptions used and judgements exercised on its cash flow forecast such as growth rate, operating profit margin and pre-tax discount rate;
	Performed sensitivity analysis on the key assumptions used by management and assessed the impact on the recoverable amount of goodwill;
	Compared historical forecasting for the current financial year to actual results achieved to ascertain the reasonableness of management’s estimates; and
	Evaluated the completeness, accuracy and adequacy of disclosures in the financial statements

	107
	2.    Impairment assessment of investments in a subsidiary
	The risk
	As at 31 December 2025, the carrying amount of the investment in Mikro Busway Sdn. Bhd. amounted to RM34.04 million.
	We determined this to be a key audit matter because it requires management to exercise significant judgements in determining the recoverable amount, estimating the future results and key assumptions applied to cash flow projections of these subsidiaries. These key assumptions include forecast growth in future revenues and operating profit margin, as well as determining an appropriate pre-tax discount rate.

	How our audit addressed the key audit matter
	Our audit procedures included among others the following:
	Reviewed the cash flow forecast prepared and approved by management;
	Assessed the methodology adopted and the mathematical accuracy of the cash flow forecast calculations;
	Assessed and tested the reasonableness of management’s key assumptions used and judgements exercised on its cash flow forecast such as growth rate, operating profit margin and pre-tax discount rate;
	Performed sensitivity analysis on the key assumptions used by management and assessed the impact on the recoverable amount of goodwill;
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	INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF MIKRO MSC BERHAD
	INDEPENDENT AUDITORS’ REPORT  TO THE MEMBERS OF MIKRO MSC BERHAD (CONTINUED)
	Key Audit Matters (Continued)
	2.    Impairment assessment of investments in a subsidiary (Continued)


	How our audit addressed the key audit matter (continued)
	Compared historical forecasting for the current financial year to actual results achieved to ascertain the reasonableness of management’s estimates; and
	Evaluated the completeness, accuracy and adequacy of disclosures in the financial statements.
	3.    Impairment assessment of intangible assets

	The risk
	On-going development costs capitalised as intangible assets of the Group and of the Company amounted to RM2.9 million and RM3.2 million respectively as at 31 December 2025, as disclosed in Note 8 to the financial statements.
	This matter was considered to be a key audit matter due to the significant degree of management judgement involved in assessing the recoverability of these assets. The assessment requires estimation of future economic benefits expected to be generated from the ongoing development projects, which is inherently uncertain.
	In determining the recoverable amount, management prepares cash flow projections based on approved budgets and forecasts. These projections incorporate key assumptions, including expected gross margins, projected revenue growth rates, and the pre-tax discount rate applied to discount future cash flows.

	How our audit addressed the key audit matter
	Our audit procedures included, among others, the following:
	Reviewed the cash flow forecast prepared and approved by management;
	Assessed the methodology adopted and the mathematical accuracy of the cash flow forecast calculations;
	Assessed and tested the reasonableness of management’s key assumptions used and judgements exercised on its cash flow forecast such as growth rate, operating profit margin and pre-tax discount rate;
	Performed sensitivity analysis on the key assumptions used by management and assessed the impact on the recoverable amount of goodwill;
	Compared historical forecasting for the current financial year to actual results achieved to ascertain the reasonableness of management’s estimates; and
	Evaluated the completeness, accuracy and adequacy of disclosures in the financial statements
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	INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF MIKRO MSC BERHAD
	INDEPENDENT AUDITORS’ REPORT  TO THE MEMBERS OF MIKRO MSC BERHAD (CONTINUED)
	Information Other than the Financial Statements and Auditors’ Report Thereon
	The Directors of the Company are responsible for the other information. The other information comprises the information included in the Annual Report, but does not include the financial statements of the Group and of the Company and our auditors’ report thereon.
	Our opinion on the financial statements of the Group and of the Company does not cover the other information and we do not express any form of assurance conclusion thereon.
	In connection with our audit of the financial statements of the Group and of the Company, our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial statements of the Group and of the Company or our knowledge obtained in the audit or otherwise appears to be materially misstated.
	If, based on the work we have performed, we conclude that there is a material misstatement of the other information, we are required to report that fact. We have nothing to report in this regard.

	Responsibilities of the Directors for the Financial Statements
	The Directors of the Company are responsible for the preparation of financial statements of the Group and of the Company that give a true and fair view in accordance with Malaysian Financial Reporting Standards, International Financial Reporting Standards and the requirements of the Companies Act 2016 in Malaysia. The Directors are also responsible for such internal control as the Directors determine is necessary to enable the preparation of financial statements of the Group and of the Company that are free from material misstatement, whether due to fraud or error.
	In preparing the financial statements of the Group and of the Company, the Directors are responsible for assessing the Group’s and the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the Directors either intend to liquidate the Group or the Company or to cease operations, or have no realistic alternative but to do so.

	Auditors’ Responsibilities for the Audit of the Financial Statements
	Our objectives are to obtain reasonable assurance about whether the financial statements of the Group and of the Company as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with approved standards on auditing in Malaysia and International Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.
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	INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF MIKRO MSC BERHAD
	INDEPENDENT AUDITORS’ REPORT  TO THE MEMBERS OF MIKRO MSC BERHAD (CONTINUED)
	Auditors’ Responsibilities for the Audit of the Financial Statements (Continued)
	As part of an audit in accordance with approved standards on auditing in Malaysia and International Standards on Auditing, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:
	Identify and assess the risks of material misstatement of the financial statements of the Group and of the Company, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
	Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s and of the Company’s internal control.
	Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Directors.
	Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s or the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the financial statements of the Group and of the Company or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions may cause the Group or the Company to cease to continue as a going concern.
	Evaluate the overall presentation, structure and content of the financial statements of the Group and of the Company, including the disclosures, and whether the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.
	Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of the entities or business units within the group as a basis for forming an opinion on the group financial statements. We are responsible for the direction, supervision and review of the audit work performed for purposes of the group audit. We remain solely responsible for our audit opinion.
	We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
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	INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF MIKRO MSC BERHAD
	INDEPENDENT AUDITORS’ REPORT  TO THE MEMBERS OF MIKRO MSC BERHAD (CONTINUED)
	Auditors’ Responsibilities for the Audit of the Financial Statements (Continued)
	We also provide the Directors with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.
	From the matters communicated with the Directors, we determine those matters that were of most significance in the audit of the financial statements of the Group and of the Company for the current period and are therefore the key audit matters. We describe these matters in our auditors’ report unless law and regulations preclude public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

	Other Matters
	This report is made solely to the members of the Company, as a body, in accordance with Section 266 of the Companies Act 2016 in Malaysia and for no other purpose. We do not assume responsibility to any other person for the content of this report.
	The financial statements of the Company for the year ended 30 June 2024 were audited by another firm of chartered accountants who expressed an unmodified opinion on these financial statements in their report dated 15 October 2024.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	STATEMENTS OF FINANCIAL POSITION AS AT 31 DECEMBER 2025
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	STATEMENTS OF FINANCIAL POSITION – (Continued) AS AT 31 DECEMBER 2025
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	STATEMENTS OF FINANCIAL POSITION – (Continued) AS AT 31 DECEMBER 2025
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	The accompanying notes form an integral part of the financial statements
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	MIKRO MSC BERHAD (Incorporated in Malaysia) STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2025 (With comparative figures for the financial period from 1 July 2023 to 30 June 2024)
	The accompanying notes form an integral part of the financial statements
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	STATEMENT OF CHANGES IN EQUITY FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2025 (With comparative figures for the financial period from 1 July 2023 to 30 June 2024)
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	STATEMENT OF CHANGES IN EQUITY - (Continued) FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2025 (With comparative figures for the financial period from 1 July 2023 to 30 June 2024)
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	STATEMENT OF CHANGES IN EQUITY – (Continued) FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2025 (With comparative figures for the financial period from 1 July 2023 to 30 June 2024)
	The accompanying notes form an integral part of the financial statements
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	STATEMENT OF CASH FLOWS FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2025 (With comparative figures for the financial period from 1 July 2023 to 30 June 2024)
	The accompanying notes form an integral part of the financial statements
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	STATEMENT OF CASH FLOWS FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2025 (With comparative figures for the financial period from 1 July 2023 to 30 June 2024)
	The accompanying notes form an integral part of the financial statements
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS
	1.     CORPORATE INFORMATION
	Mikro MSC Berhad (“the Company”) is a public limited liability company, incorporated and domiciled in Malaysia, and is listed on the ACE Market of Bursa Malaysia Securities Berhad.
	The registered office of the company is located at E-10-4, Megan Avenue 1, 189, Jalan Tun razak, 50400 Kuala lumpur, WP, and principal place of business of the company is located at No.3, Jalan Anggerik Mokara 31/48, Kawasan Industri Kota Kemuning, 40460 Shah Alam, Selangor.
	The consolidated financial statements for the financial period ended 31 December 2025 comprise the Company and its subsidiaries and the interest of the Group in an associate.

	2.     PRINCIPAL ACTIVITIES
	The Company is principally engaged in the research, development, design and manufacturing of analogue, digital and computer-controlled electronic systems or devices for use in electrical, electronic and other industries, as well as the provision of technical and maintenance services and the manufacturing and trading of biomass fuel products. On 27 November 2024, the Company had diversified its business to include design, manufacturing and installation of signs and advertising displays, and interior fit-out services.
	The principal activities of the subsidiaries, and associate companies are disclosed in Notes 9 and 10 to the financial statements.

	3.     MATERIAL ACCOUNTING POLICY INFORMATION
	(a)    Basis of preparation
	The financial statements of the Group and of the Company have been prepared in accordance with Malaysian Financial Reporting Standards (“MFRS”), International Financial Reporting Standards and the requirements of the Companies Act 2016 in Malaysia.
	The preparation of financial statements in conformity with the MFRS required the use of certain critical accounting estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amount of revenues and expenses during the reported period. It also requires the Directors to exercise their judgments in the process of applying the Group’s and the Company’s accounting policies. Although these estimates and judgments are based on Directors’ best knowledge of current events and actions, actual results may differ.
	The financial statements have been prepared under the historical cost convention, except as disclosed in material accounting policy information section and are presented in Ringgit Malaysia (RM).
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	3.      MATERIAL ACCOUNTING POLICY INFORMATION – (Continued)
	(a)      Basis of preparation – (continued)
	The Group and the Company adopted the following Standard and Amendments of the MFRS Framework that were issued by the Malaysian Accounting Standard Board (“MASB”) during the financial period:

	New MFRSs that have been issued, but only effective for annual periods beginning on or after 1 January 2025
	The adoption of the accounting standards and amendments to accounting standards are not expected to have any significant impact to the financial statements of the Group and of the Company.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	4.     OPERATING SEGMENTS
	(a)      Business segments
	31 December 2025
	The Group operates mainly in Malaysia and Singapore of a newly acquired subsidiary.
	In presenting information on the basis of geographical areas, segment revenue is based on the geographical location of customers.
	The composition of each geographical segment is as follows:
	(i) Malaysia: Research, development, design and manufacturing of analogue, digital and computer-controlled electronic; Manufacturing and trading of biomass fuel products.
	(ii) Singapore: Design, manufacture and install of signs and advertising displays and interior fit-out services.
	30 June 2024
	The business of the Group and of the Company is generated from the sales of analogue, digital and computer controlled electronic systems or devices and there was only one business segment identified.
	The Group evaluates performance on the basis of profit or loss from operations before tax.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	Notes to the Financial Statement (Continued)
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	4.     OPERATING SEGMENTS – (Continued) (a)   Business segments – (Continued)
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	4.     OPERATING SEGMENTS – (Continued)
	(b)   Geographical information
	In presenting information on the basis of geographical areas, segment revenue is based on the geographical location of its customers.
	Segment assets are based on the geographical location of the assets of the Group.
	The non-current assets do not include financial instruments.
	(c)   Major customers
	The following are major customers with revenue equal or more than ten percent (10%) of Group revenue:
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	5.     PROPERTY, PLANT AND EQUIPMENT
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
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	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	5.     PROPERTY, PLANT AND EQUIPMENT – (Continued)
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	5.     PROPERTY, PLANT AND EQUIPMENT – (Continued)
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
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	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	5.     PROPERTY, PLANT AND EQUIPMENT – (Continued)


	130
	Financial Statements
	Overview
	Leadership
	Perspective
	Governance
	Additional Information



	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	5.     PROPERTY, PLANT AND EQUIPMENT – (Continued)
	(a)
	(b)
	All items of property, plant and equipment are initially measured at cost. After initial recognition, property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if any.
	Depreciation is calculated to write off the cost of the assets to their residual values on a straight-line basis over their estimated useful lives. The estimated useful lives represent the common life expectancies applied in the industry within which the Group operates. The principal annual depreciation rates are as follows:
	Freehold land has unlimited useful life and is not depreciated
	(c)
	(d)     Analysis of purchase of property, plant and equipment:
	As at the end of the reporting period, freehold land and factory buildings of the Group with a carrying amount of RM14,990,412 (2024: RM15,217,986) have been charged to a bank for flexi loan facility granted to the Group.
	(e)
	During the current financial period, factory equipment of the Group with cost and carrying amount amounting to RM36,220 and Nil respectively, has been written-off.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	131
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	6.     LEASES
	Financial Statements

	Perspective
	Additional Information
	Leadership
	Governance
	Overview


	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	6.     LEASES – (Continued)
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
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	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	6.     LEASES – (Continued)

	The company as lessee (continued)
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	6.     LEASES – (Continued)

	The company as lessee (continued)
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	6.     LEASES – (Continued)
	(a)
	(b)
	The right-of-use assets are initially measured at cost, which comprise the initial amount of the lease liabilities adjusted for any lease payments made at or before the commencement date of the leases.
	After initial recognition, right-of-use assets are stated at cost less accumulated depreciation and any accumulated impairment losses, and adjusted for any re-measurement of the lease liabilities.
	The right-of-use assets are depreciated on the straight-line basis over the earlier of the estimated useful lives of the right-of-use assets or the end of the lease term. The lease terms of right-of-use assets are as follows:
	(c)
	The Group has certain leases of machineries and equipments with lease term of twelve (12) months or less, and low value leases of office equipment of RM20,000 and below. The Group applies the “short-term lease” and “lease of low-value assets” exemptions for these leases.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	6.     LEASES – (Continued)
	(d)      The following are the amounts recognised in profit or loss:
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	6.     LEASES – (Continued)
	(e)     The following are total cash outflows for leases as a lessee:
	(f)
	Management exercises significant judgement in determining the incremental borrowing rates whenever the implicit rates of interest in a lease are not readily determinable as well as the lease terms. The incremental borrowing rates used are based on prevailing market borrowing rates over similar lease terms, of similar value as the right-of-use asset in a similar economic environment. Lease terms are based on management expectations driven by prevailing market conditions and past experience in exercising similar renewal and termination options.
	(g)
	The currency exposure profile of lease liabilities is as follows:
	(h)
	As the influence of foreign currency changes on the profit or loss is insignificant, no sensitivity analysis has been conducted.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	6.      LEASES – (Continued)
	(i)
	The table below summarises the maturity profile of the lease liabilities of the Group and of the Company at the end of the reporting period based on contractual undiscounted repayment obligations as follows:
	(j)      Reconciliation of liabilities arising from financing activities:
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	6.     LEASES – (Continued)
	(k)    The Group and the Company made the following cash payments to purchase right-of-use assets:
	(l)
	Sensitivity analysis for fixed rate lease liabilities at the end of the reporting period is not presented as fixed rate instruments is not affected by changes in interest rates.

	7.      GOODWILL
	(a)
	(b)
	(c)
	Goodwill recognised in a business combination is an asset at the acquisition date and is initially measured at cost. After initial recognition, goodwill is measured at cost less accumulated impairment losses, if any.
	Goodwill is tested for impairment on an annual basis by comparing the carrying amount with the recoverable amount of the cash generating unit (“CGU”) based on value-in-use. Value-in-use is determined by discounting the future cash flows to be generated from the continuing use of the CGU.
	During the financial period/year, the cash flow projections are based on budgets for the next five (5) years, with various inputs, assumptions and terminal value thereafter. The cash flows were probability weighted based on the following scenarios:
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	7.     GOODWILL – (Continued)
	(c)
	During the financial period/year, the cash flow projections are based on budgets for the next five (5) years, with various inputs, assumptions and terminal value thereafter. The cash flows were probability weighted based on the following scenarios: – (continued)
	Based on the impairment assessment undertaken by the Group, no impairment loss is required for the carrying amount of the goodwill as at 31 December 2025 as the recoverable amount is in excess of the carrying amount.
	The management is not aware of any reasonably possible change in the above key assumptions that would cause the carrying amounts of the CGU to materially exceed their recoverable amounts.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	8.     INTANGIBLE ASSETS
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	8.     INTANGIBLE ASSETS – (Continued)
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	8.     INTANGIBLE ASSETS – (Continued)
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	8.     INTANGIBLE ASSETS – (Continued)
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	INTANGIBLE ASSETS – (Continued)
	(a)
	(b)
	(c)
	(d)
	(e)
	(f)
	(g)
	Expenditure on development activities of internally developed products is recognised as an intangible asset when it relates to the production of new or substantively improved products and processes and when the Group can demonstrate that it is technically feasible to develop the product or processes, adequate resources are available to complete the development and that there is an intention to complete and sell the product or processes to generate future economic benefits.
	Capitalised development costs are amortised on a straight-line basis over a period of twelve (12) years (2024: twelve (12) years) based on the assessment of the existing products’ market lifespan. Development expenditure not satisfying the criteria mentioned and expenditure arising from research or from the research phase of internal projects are recognised in profit or loss as incurred.
	The testing certificate acquired separately for the purpose of selling imported products from overseas in Malaysia is measured on initial recognition at cost.
	Following initial recognition, the testing certificate is carried at costs less any accumulated amortisation and accumulated impairment losses, if any. The useful life of the testing certificate is assessed to be finite and is amortised on a straight-line basis over the estimated economic useful life of twelve (12) years (2024: twelve (12) years) and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at least once at the end of each reporting period. The amortisation expense on the testing certificate with finite useful life is recognised in the profit or loss.
	The customer contracts were acquired as part of a business combination. They are recognised at their fair value at the date of acquisition, and are subsequently amortised on a straight-line basis based on the timing of projected cash flows of the contracts over their estimated economic useful life of one (1) year.
	During the financial period, amortisation for intangible assets of the Group and of the Company amounting to RM2,431,953 (2024: RM1,564,349) and RM2,154,182 (2024: RM1,404,521) respectively has been recognised in profit or loss under cost of sales.
	During the financial period, the Group and the Company wrote off development costs relating to ongoing and completed development costs amounting to RM1,255,414 with a cost of Nil and RM315,952 with a cost of RM600,162 respectively.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	9.     INVESTMENT IN SUBSIDIARIES
	(a)
	(b)
	Investments in subsidiaries, which are eliminated on consolidation are stated in the separate financial statements of the Company at cost less impairment losses, if any. Non-controlling interests are measured at their acquisition-date fair values, unless another measurement basis is required by MFRSs.
	The Company has assessed whether there were any indicators of impairment during the financial period. The Company determines whether an impairment loss is required by evaluating the extent to which the recoverable amount is less than its carrying amount. The recoverable amount is determined based on the value-in-use and fair value less cost to sell.
	Value-in-use is the net present value of the projected future cash flows, which involve judgements in estimating the key assumptions, including growth rate, operating profit margin as well as determining an appropriate pre-tax discount rate.
	(c)  The details of the subsidiaries are as follows:
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	9.     INVESTMENT IN SUBSIDIARIES – (Continued)
	(c)    The details of the subsidiaries are as follows: – (continued)
	MIKRO MSC BERHAD 200601018418 (738171-M)

	(d)    The reconciliation of movement in the impairment loss is as follows:
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	9.     INVESTMENT IN SUBSIDIARIES – (Continued)
	(e)
	(f)      The subsidiary of the Group that had material non-controlling interests (“NCI”) was as follows:
	During the previous year, the Company had made an additional impairment of RM Nil (2024: RM35,686) in respect of a subsidiary due to poor financial position of the subsidiary. The recoverable amount of the cost of investment in the subsidiary was based on its fair value less cost to sell (“FVLCTS”) of the underlying assets. The net assets of the subsidiary were used as a proxy for its recoverable amount based on FVLCTS method and were within Level 3 of the fair value hierarchy.
	(g)
	The summarised financial information before intra-group elimination of the subsidiary that had NCI as at the end of each reporting period were as follows:
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	9.      INVESTMENT IN SUBSIDIARIES – (Continued)
	(h)     Acquisition of TES Production & Projects Pte. Ltd. (“TES”)
	On 14 January 2025, the Company completed the acquisition of 100% of the equity interest in TES Production & Projects Pte. Ltd. (“TES”) from Calida Group Pte. Ltd. for a total consideration of RM28,988,764 to be satisfied entirely through issuance of 134,831,460 new ordinary shares in the Company.
	The fair values of identifiable assets acquired and liabilities assumed have been determined on a provisional basis and will be finalised within one year after the acquisition date.
	Details of the consideration transferred and goodwill recognised are as follows:
	The provisionally determined fair values of the assets and liabilities as at the date of acquisition are as follows:
	Details of cash flow arising from the acquisition are as follows:-
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	9.      INVESTMENT IN SUBSIDIARIES – (Continued)
	(h)     Acquisition of TES Production & Projects Pte. Ltd. (“TES”) – (continued)
	(a)
	(b)
	Had the subsidiary been acquired on 1 July 2024, contributed revenue and profit for the financial period ended 31 December 2025 would have been RM15,287,157 and RM4,641,787 respectively.
	The Group incurred acquisition-related costs of RM674,269. These costs are included in “Administrative expenses” in the Income Statements and in operating cash flows in the Statements of Cash Flows.

	10.      INVESTMENT IN AN ASSOCIATE
	(a)
	(b)
	(c)
	(d)
	EEHB’s shares are quoted on the Bursa Securities following the IPO and the market value of the Group’s investment in EEHB at the end of reporting period was RM416,625,000.
	Investment in an associate is measured at cost less impairment losses in the separate financial statements of the Company and accounted for using equity method in the consolidated financial statements.
	During the financial period, the Company entered into an agreement on share exchange of its 25% equity in Bio Eneco Sdn Bhd (“BESB”) for 25% equity interest in Elridge Energy Holdings Berhad ("EEHB"). Consequently, BESB ceased to be an associate of the Group and EEHB become an associate of the Group.
	EEHB was successfully listed on the ACE market of Bursa Securities Malaysia Berhad (“Bursa Securities”) and raised RM101,500,000 through its initial public offering. Consequently, the Group’s effective interest in EEHB has been diluted to 20.625%.
	The Group has assessed whether there were any indicators of impairment during the financial period. The Group determines whether an impairment loss is required by evaluating the extent to which the recoverable amount is less than its carrying amount. The recoverable amount is determined based on the fair value of the quoted shares.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	10.      INVESTMENT IN AN ASSOCIATE – (Continued)
	(e)       The details of the associate are as follows:
	(f)
	(g)
	In the previous financial year, BESB had a financial year end of 31 December, which was not coterminous with that of the Group. Accordingly, the unaudited financial statements of BESB for the financial period ended 30 June 2024 were used in applying the equity method of accounting.
	The summarised financial information of the associate, not adjusted for the proportion of ownership interest held by the Group, is as follows:
	(i) Summarised statement of financial position
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	10.      INVESTMENT IN AN ASSOCIATE – (Continued)
	(g)
	The summarised financial information of the associate, not adjusted for the proportion of ownership interest held by the Group, is as follows:
	(ii) Summarised statement of comprehensive income
	(iii) Reconciliation of the summarised financial information presented above to the carrying amount of the Group’s interest in associate
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	11.      OTHER INVESTMENT
	(a)
	(b)
	(c)
	The Group’s and Company’s other investments are classified as financial assets measured at fair value through profit or loss. These are strategic investments for which the Group and the Company consider this classification to be appropriate and relevant.
	Quoted shares in Malaysia are categorised as Level 1 fair value hierarchy. Fair value of quoted shares is determined by reference to exchange quoted market prices at the end of the reporting period.
	Information on financial risks of other investments is disclosed in Note 29 to the financial statements.

	12.      INVENTORIES
	(a)       Inventories are stated at the lower of cost and net realisable value.
	(b)
	(c)
	(d)
	Cost is determined using the weighted average method. The cost of raw materials comprises all costs of purchase, plus the cost of bringing the inventories to their present location and condition. The cost of work-in-progress and finished goods includes the cost of raw materials, direct labour, other direct cost and a proportion of production overheads based on normal operating capacity of the production facilities.
	During the financial period, inventories of the Group and of the Company recognised as cost of sales amounted to RM44,804,034 and RM23,974,270 (2024: RM28,309,623 and RM12,937,955) respectively.
	A write off of inventories amounting to RM380,778 (2024: RM648,665) and RM379,324 (2024: RM648,665) were made by the Group and the Company  respectively during the financial period
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	13.     CONTRACT ASSETS/(LIABILITIES)
	The contract assets primarily relate to the Group’s right to consideration for work completed but not billed at the reporting. The contract assets are transferred to trade receivables when the right becomes unconditional. This usually occurs when the Group invoices the customer.
	The contract liabilities primarily relate to advance consideration received from customers for project of sign board and installation services.
	TRADE AND OTHER RECEIVABLES
	(a)     Total receivables are classified as financial assets measured at amortised cost.
	(b)
	Trade receivables are non-interest bearing and the normal trade credit terms granted by the Group and the Company ranging from 30 to 150 days (2024: 30 to 150 days). They are recognised at their original invoices amounts, which represent their fair values on initial recognition.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	14.     TRADE AND OTHER RECEIVABLES – (Continued)
	(c)
	(d)
	Trade amount owing by a subsidiary is on normal credit terms of the Company. During the financial period, the non-trade amount owing by subsidiaries is unsecured, interest-free and repayable within next twelve (12) months in cash and cash equivalents.
	The currency exposure profile of receivables (excluding prepayments) is as follows:
	(e)
	Sensitivity analysis of RM against foreign currencies at the end of the reporting period, assuming that all other variables remain constant, is as follows:
	(f)      The ageing analysis of trade receivables of the Group and of the Company are as follows:
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	14.     TRADE AND OTHER RECEIVABLES – (Continued)
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	14.      TRADE AND OTHER RECEIVABLES – (Continued)
	(g)
	(h)
	Impairment for trade receivables that do not contain a significant financing component are recognised based on the simplified approach using the lifetime expected credit losses and are calculated based on the common credit risk characteristics - type of product sold.
	The Group considers credit loss experience and observable data such as current changes and future forecasts in economic conditions to estimate the amount of expected impairment loss. The methodology and assumptions including any forecasts of future economic conditions are reviewed regularly.
	During this process, the probability of non-payment by the trade receivables is adjusted by forwardlooking information and multiplied by the amount of the expected loss arising from default to determine the lifetime expected credit loss for the trade receivables. The Group uses roll rate method to measure the expected credit loss of trade receivables and has identified the gross domestic product rate as the key macroeconomic factors. For trade receivables, which are reported net, such impairments are recorded in a separate impairment account with the loss being recognised in the statements of profit or loss and other comprehensive income. On confirmation that the trade receivable would not be collectable, the gross carrying value of the asset would be written off against the associated impairment.
	It requires management to exercise significant judgement in determining the probability of default by trade receivables and appropriate forward-looking information.
	As at the end of each reporting period, the credit risks exposures and concentration relating to trade receivables of the Group and of the Company are summarised in the table below:
	During the financial period, the Group and the Company did not renegotiate the terms of any trade receivables.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	14.      TRADE AND OTHER RECEIVABLES – (Continued)
	(i)
	Movements in the impairment allowance for trade receivables of the Group are as follows:
	Credit impaired refers to individually determined debtors who are more than twelve (12) months past due and in significant financial difficulties as at the end of the reporting period.
	Impairment for other receivables, deposits and amount owing by a subsidiary is recognised based on the general approach within MFRS 9 Financial Instruments using the forward-looking expected credit loss model. The Group has identified the lending interest rate as the key macroeconomic factors. The methodology used to determine the amount of the impairment is based on whether there has been a significant increase in credit risk since initial recognition of the financial asset. For those in which the credit risk has not increased significantly since initial recognition of the financial asset, twelve month expected credit losses along with gross interest income are recognised. For those in which credit risk has increased significantly, lifetime expected credit losses along with the gross interest income are recognised. At the end of the reporting period, the Group and the Company assess whether there has been a significant increase in credit risk for financial assets by comparing the risk for default occurring over the expected life with the risk of default since initial recognition. For those that are determined to be credit impaired, lifetime expected credit losses along with interest income on a net basis are recognised.
	The Group and the Company defined significant increase in credit risk based on operating performance of the receivables, changes to contractual terms, payment trends and past due information.
	The Group and the Company consider both quantitative and qualitative information that are reasonable and supportable, including historical experience and observable forward-looking information without undue cost or effort.
	The probability of non-payment by other receivables and a subsidiary is adjusted by forward- looking information and multiplied by the amount of the expected credit loss arising from default to determine the twelve month or lifetime expected credit loss for the other receivables, deposits and amount owing by a subsidiary.
	No expected credit loss is recognised arising from other receivables, deposits and amount owing by a subsidiary as it is negligible.
	(j)
	(k)

	159
	Financial Statements
	Overview
	Leadership
	Perspective
	Governance
	Additional Information



	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	14.      TRADE AND OTHER RECEIVABLES – (Continued)
	(l)
	The credit risk concentration profile of the trade receivables at the end of the reporting period are as follows:
	At the end of the reporting period, approximately:
	(i)
	(ii)
	Forty-three percent (43%) and hundred percent (100%) (2024: 83% and 100%) of the trade receivables of the Group and of the Company were due from five (5) major customers and one (1) major customer respectively.
	None of the trade and other receivables of the Group were due from related parties whilst all of the trade receivables of the Company were balance with a subsidiary.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	15.     CASH AND BANK BALANCES
	(a)      Cash and bank balances are classified as financial assets measured at amortised cost.
	(b)
	(c)
	(d)
	(e)      The currency exposure profile of cash and bank balances is as follows:
	During the financial period, deposits with a licensed bank of the Group with a carrying amount of RM646,969 (2024: RM624,714) are subject to a fixed weighted average effective interest rate of 2.30% (2024: 2.20%).
	Deposits with licensed banks of a subsidiary amounting to RM649,969 have been pledged as security for loan facilities granted to a subsidiary as disclosed in Note 17.
	Sensitivity analysis for fixed rate deposits at the end of the reporting period is not presented as fixed rate instruments is not affected by changes in interest rates.
	(f)
	Sensitivity analysis of RM against foreign currency at the end of the reporting period, assuming that all other variables remain constant, is as follows:
	(g)
	No expected credit loss is recognised arising from the cash and bank balances because the probability of default was negligible.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	16.      SHARE CAPITAL
	(a)
	(b)
	(c)
	On 14 January 2025, the issued and fully paid-up ordinary shares of the Company was increased from 1,073,490,940 to 1,208,322,400 by way of issuance of 134,831,460 new ordinary shares of RM0.215 each totaling RM28,988,764 to offset against acquisition of additional shares in a subsidiary as disclosed in Note 9(h) to the financial statements.
	The newly issued shares rank pari passu in all respects with the existing ordinary shares of the Company. There were no other issuance of shares during the financial period.
	On 13 September 2023, the issued and fully paid-up ordinary shares of the Company was increased from 745,365,940 to 1,073,490,940 by way of issuance of 328,125,000 new ordinary shares totalling RM68,906,250 to offset against acquisition of additional shares in an associate.
	The owners of the Company are entitled to receive dividends as and when declared by the Company and are entitled to one (1) vote per ordinary share at meetings of the Company. All ordinary shares rank pari passu with regard to the residual assets of the Company.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	17.      BORROWINGS
	(a)      Borrowings are classified as financial liabilities measured at amortised cost.
	(b)      Borrowings are denominated in RM.
	(c)
	Financial guarantee contracts issued are initially measured at fair value. Subsequently, they are measured at higher of:
	(i)
	(ii)
	the amount of the loss allowance; and
	the amount initially recognised less, when appropriate, the cumulative amount of income recognised in accordance to the principles of MFRS 15, Revenue from Contracts with Customers.
	(d)      Term loan of the Group is subject to fixed interest rate of 3.50% (2024: 3.50%) per annum.
	(e)      The trust receipts, term loan and bank overdraft of the Group are secured by the following:
	(i)       Corporate guarantees by the Company;
	(ii)      Deposits with licensed bank of a subsidiary as disclosed in Note 15(c).
	There was no utilisation of bank overdraft granted to the Group as at 31 December 2025 and 30 June 2024.
	(f)
	(g)
	Sensitivity analysis for fixed rate borrowing at the end of the reporting period is not presented as fixed rate instrument is not affected by changes in interest rate.
	Fair value of the borrowings of the Group is categorised as Level 2 in the fair value hierarchy. There is no transfer between levels in the hierarchy during the financial period.

	163
	Financial Statements
	Overview
	Leadership
	Perspective
	Governance
	Additional Information



	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	17.      BORROWINGS – (Continued)
	(h)
	Borrowing that is not carried at fair value and whose carrying amount is reasonable approximation of fair value is as follows:
	Fair value of the borrowing is estimated by discounting future contracted cash flows at the current market interest rate available to the Group for similar financial instruments.
	(i)
	The table below summarises the maturity profile of the borrowings at the end of each reporting period based on contractual undiscounted repayment obligations.
	(j)       Reconciliation of liabilities arising from financing activities:
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	18.      DEFRRED TAX
	The deferred tax liabilities and assets are made up of the following:
	There is in respect of estimated deferred tax assets and (liabilities) arising from temporary differences as follows:
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	19.      TRADE AND OTHER PAYABLES
	(a)       Trade and other payables are classified as financial liabilities measured at amortised cost.
	(b)
	(c)
	(d)       The currency exposure profile of trade and other payables is as follows:
	Trade payables are non-interest bearing and the normal trade credit terms granted to the Group and to the Company range from 30 to 90 days (2024: 30 to 90 days) from date of invoice.
	Trade amount owing to a subsidiary is on normal credit terms granted to the Company. The non-trade amount owing to a subsidiary is unsecured, interest-free and payable within next twelve (12) months in cash and cash equivalents.
	(e)
	The maturity profile of the trade and other payables at the end of each reporting period based on contractual undiscounted repayment obligations is payable on demand or within one (1) year.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	19.      TRADE AND OTHER PAYABLES – (Continued)
	(f)
	Sensitivity analysis of RM against foreign currency at the end of the reporting period, assuming that all other variables remain constant is as follows:

	20.      REVENUE
	Disaggregation of revenue from contracts with customers of the Group has been presented in the operating segments, Note 4 to the financial statements, which has been presented based on geographical location from which the sales transactions originated.
	The revenue of the Company is derived entirely in Malaysia.
	Revenue from sale of goods is recognised at a point in time when the products have been transferred to the customer and coincides with the delivery of products and acceptance by customers.
	Revenue from services rendered is recognised over time as income when the customer receives and consumes the benefits.
	There is no right of return and warranty provided to the customers on the sale of goods.
	There is no significant financing component in the revenue arising from sale of products and services rendered as the sales or services are made on the normal credit terms not exceeding twelve (12) months.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	21.      COST OF SALES
	22.      FINANCE COSTS
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	23.      PROFIT BEFORE TAX
	Other than those disclosed elsewhere in the financial statements, the profit before tax is arrived at:
	(a)
	(b)
	Interest income is recognised as it accrues, using the effective interest method.
	Dividend income is recognised when the shareholder’s right to receive payment is established.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	24.      TAX EXPENSE
	Domestic income tax is calculated at the statutory tax rate of 24% (2024: 24%) of the estimated assessable profit for the financial year. Taxation for other jurisdiction is calculated at the rates prevailing in the respective jurisdictions.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	24.     TAX EXPENSE – (Continued)
	A reconciliation of income tax expense applicable to profit before tax at the statutory income tax rate to income tax expense at the effective income tax rate of the Group and of the Company are as follows:

	25.     EARNINGS PER SHARE
	Basic earnings per ordinary share for the financial period is calculated by dividing the profit for the financial period attributable to equity holders of the parent by the weighted average number of ordinary shares outstanding during the financial period/year.
	The Group has not issued any dilutive potential shares and hence, the diluted earnings per share equals to the basic earnings per share.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	26.     DIVIDENDS
	27.     EMPLOYEE BENEFITS
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	28.     RELATED PARTY DISCLOSURES
	(a)      Identities of related parties
	Parties are considered to be related to the Group if the Group has the ability, directly or indirectly, to control the party or exercise significant influence over the party in making financial and operating decisions, or vice versa, or where the Group and the party are subject to common control or common significant influence. Related parties could be individuals or other parties.
	Related parties of the Group include:
	(i)   Direct subsidiaries as disclosed in Note 9 to the financial statements; and (ii)  Direct associate as disclosed in Note 10 to the financial statements.
	(b)
	In addition to the transactions and balances detailed elsewhere in the financial statements, the Company had the following transactions with related parties during the financial period/year:
	The related party transactions described above were entered into in the normal course of business carried out based on negotiated terms and conditions and are mutually agreed with respective parties.
	(c)      Compensation of key management personnel
	Key management personnel are those persons who have the authorities and responsibilities for planning, directing and controlling the activities of the Group or of the Company either directly or indirectly. This includes any Director, whether executive or otherwise, of the Group and of the Company.
	The remuneration of Directors of the Group and of the Company during the financial period/year was as follows:
	The estimated monetary value of benefits-in-kind received by the Directors otherwise than in cash from the Group amounted to RM73,780 (2024: RM90,588).
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	29.     CAPITAL AND FINANCIAL RISK MANAGEMENT
	(a)      Capital management
	The primary objective of the capital management of the Group is to ensure that entities of the Group would be able to continue as going concerns whilst maximising the return to shareholders through the optimisation of the debt and equity ratios. The overall strategy of the Group remains unchanged from that in the previous financial year.
	The Group manages its capital structure and makes adjustments to it in response to changes in economic conditions. In order to maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. No changes were made in the objectives, policies or processes during the financial period/year ended 31 December 2025 and 30 June 2024.
	The Group and the Company monitor capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Group and the Company include within net debt, borrowings, lease liabilities, less cash and bank balances. Borrowings comprise term loan and trust receipts. Capital represents equity attributable to the owners of the parent.
	Pursuant to the requirements of Guidance Note No. 3/2006 of the Bursa Malaysia Securities Berhad, the Group is required to maintain a shareholders’ equity of more than twenty-five percent (25%) of the issued and paid-up capital of the Company.
	The Group has complied with these requirements for the financial period ended 31 December 2025.
	The Group is not subject to any other externally imposed capital requirements.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	29.      CAPITAL AND FINANCIAL RISK MANAGEMENT – (Continued)
	(b)       Financial risk management
	The overall financial risk management objective of the Group is to optimise its shareholders’ value and not to engage in speculative transactions.
	The Group is exposed mainly to foreign currency risk, interest rate risk, credit risk, liquidity and cash flow risk and price risk. Information on the management of the related exposures is detailed below:
	(i)   Foreign currency risk
	(ii)   Interest rate risk
	The Group operates internationally and is exposed to foreign exchange risk arising from various currency exposures, primarily with respect to the United States Dollar (“USD”) and Singapore Dollar (“SGD”). Foreign exchange risk arises when future commercial transactions or recognised assets or liabilities are denominated in a currency that is not the entity’s functional currency. The Group also holds cash and bank balances denominated in foreign currency for working capital purposes.
	The policy of the Group is to minimise the exposure in foreign currency risk by matching foreign currency income against foreign currency cost. The Group also attempts to limit its exposure for all committed transactions by entering into foreign currency forward contracts. As such, the fluctuations in foreign currencies are not expected to have a significant financial impact to the Group.
	The Group maintains a natural hedge, where possible, by borrowing in the currency of the country in which the investment is located or by borrowing in currencies that match the future revenue stream to be generated from its investments.
	The foreign currency exposure profile and sensitivity analysis of foreign currency risk have been disclosed in Notes 14, 15, and 19 to the financial statements.
	Interest rate risk is the risk that the fair value or future cash flows of the financial instruments of the Group and of the Company will fluctuate because of changes in market interest rates. The exposure to market risk of the Group and of the Company for changes in interest rates relates primarily to the lease liabilities, borrowings and deposits with a licensed bank of the Group and of the Company.
	The interest rate profile and sensitivity analysis of interest rate risk have been disclosed in Notes 6, 15 and 17 to the financial statements.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	29.      CAPITAL AND FINANCIAL RISK MANAGEMENT – (Continued)
	(b)      Financial risk management – (continued)
	(iii)  Credit risk
	(iv)   Liquidity and cash flow risk
	(v)   Price risk
	Exposure to credit risk arises mainly from sales made on credit terms and deposits with a licensed bank. The Group controls the credit risk on sales by ensuring that its customers have sound financial position and credit history. The Group also seeks to invest cash assets safely and profitably with approved financial institutions in line with the policy of the Group.
	Exposure to credit risk
	At the end of each reporting period, the maximum exposure to credit risk of the Group and of the Company is represented by the carrying amount of each class of financial assets recognised in the statements of financial position.
	Information regarding credit risk concentration for trade and other receivables is disclosed in Note 14 to the financial statements.
	The Group actively manages its debt maturity profile, operating cash flows and the availability of funding so as to ensure that all operating, investing and financing needs are met. In executing its liquidity risk management strategy, the Group measures and forecasts its cash commitments and maintains a level of cash and cash equivalents deemed adequate to finance the activities of the Group.
	The analysis of financial instruments by remaining contractual maturities have been disclosed in Notes 6, 17 and 19 to the financial statements.
	Price risk is the risk that the fair value or future cash flows of the financial instruments of the Group would fluctuate because of changes in market prices (other than interest or exchange rate).
	The Group is exposed to equity price risks arising from investment held by the Group. The investment comprises of quoted shares in Malaysia and is classified as financial asset designated at fair value through profit or loss.
	During the financial period, the maximum exposure of the Group to market risk is represented by the total carrying amount of the quoted investment recognised in the statements of financial position, which amounted to RM1,608,000 (2024: RM1,632,000). There has been no change to the exposure of the Group to market risk or the manner in which the risk is managed and measured.
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	MIKRO MSC BERHAD (Incorporated in Malaysia)
	NOTES TO THE FINANCIAL STATEMENTS – (Continued)
	30.      SIGNIFICANT EVENT DURING THE FINANCIAL PERIOD
	(a)
	(b)
	(c)
	Share exchange with Elridge Energy Holdings Berhad (“EEHB”)
	On 31 January 2024, the Company entered into a conditional share sale agreement (“SSA”) on the proposed share exchange of its 25% equity in Bio Eneco Sdn. Bhd. (“BESB”) for the 1,750,000 ordinary shares in EEHB representing 25% equity interest in EEHB.
	The transaction had been completed on 10 July 2024. Consequently, BESB ceased to be an associate of the Group and EEHB became an associate of the Group.
	Details of the share exchange are disclosed in Note 10 to the financial statements.
	Information regarding credit risk concentration for trade and other receivables is disclosed in Note 14 to the financial statements.
	Diversification into design, manufacture and installation of signs and advertising displays, and interior fit-out services.
	On 12 August 2024, the Company proposed to diversify its business to include design, manufacture, and installation of signage and advertising displays, as well as interior fit-out services. The proposal has been approved by the shareholders of the Company at the Extraordinary General Meeting held on 27 November 2024.
	Acquisition of TES Production & Projects Pte. Ltd. (“TES”)
	On 14 January 2025, the Company completed the acquisition of 100% equity interest in TES from Calida Group Pte. Ltd. for a total consideration  of RM28,988,764. The purchase consideration was satisfied through issuance of 134,831,460 new ordinary shares in the Company.
	Details of the acquisition of subsidiary are disclosed in Note 9(h) to the financial statements.
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	31.     COMPARATIVE FIGURES
	a)
	b)
	The Company has changed its financial year end from 30 June to 31 December. Consequently, the comparative for the statement of comprehensive income, changes in equity and cash flows as well as certain comparatives in the notes to the financial statements of the Company for the period of 18 months from 1 July 2024 to 31 December 2025, are not comparable to those of the previous 12 months ended 30 June 2024. The next financial statements will be for a period of 12 months commencing from 1 January 2026.
	The following comparative amount as at 30 June 2024 and 1 July 2023 has been reclassified to conform with current year’s presentation:
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	31.      COMPARATIVE FIGURE – (Continued)
	b)
	The following comparative amount as at 30 June 2024 and 1 July 2023 has been reclassified to conform with current year’s presentation: – (continued)

	32.      AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS
	The financial statements have been authorised for issue in accordance with a resolution of the Board of Director on 14 April 2026.
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	ANALYSIS OF SHAREHOLDINGS AS AT 31 MARCH 2026
	Issued Share Capital Class of Shares Voting Rights No. of Shareholders
	1,208,322,400 Ordinary Shares One Vote Per Ordinary Share 2,844
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	AGENDA
	AS ORDINARY BUSINESS
	Please refer to Explanatory Note 1
	Ordinary Resolution 1
	Ordinary Resolution 2
	Ordinary Resolution 3
	Ordinary Resolution 4
	Ordinary Resolution 5

	AS SPECIAL BUSINESS
	AUTHORITY TO ALLOT AND ISSUE SHARES BY THE DIRECTORS AND WAIVER OF PRE-EMPTIVE RIGHTS PURSUANT TO THE COMPANIES ACT 2016
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	IMPORTANT NOTE:

	Dated this _____ day of ___________ 2026
	___________________________________                                                          Signature / Common Seal of Shareholder
	Contact No: _________________________
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