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Leviathan Bond Ltd

The affirmation of Leviathan Bond Ltd's USD1.15 billlon notes at ‘BB with a Stable Outlook
reflects abundant high-guality reserves. proven technology and a strong operating set-up. with
Chevron Mediterranean Ltd managing day-to-day eperations. The rating is constrained by the
offtake base, as Fitch Ratings wiews the two largest offtakers as hawving weak credit profiles.

Fltch's rating case (FRC) incorporates the financial impact of a possible three-month shutdown
of the Leviathan fleld in 2026, due to the ongolng conflict in the Middle East and the assoclated
force majeure under the offtake agreements. The FRE forecasts the project life cowverage ratlo
[PLCR] at 3%x and leverage [met debt/EBITDA) at 1.98x In 2026 and 4.06x and 1.08x,
respectively, in 2027,

The Stable Outlook reflects our assessment that the USD&00 million bullet maturity due In June
2027 could be repaid from avallable liguidity and assumed cash generation even If the gas fleld
remalns non-ogerational kypothetical ly. until debt maturity in 2027,

Key Rating Drivers

Operation Risk - Midrange

Experienced Operator Mitgates Complexity: Fitch views the operation of oll and gas facilitles
as among the more com plex infrastructure activities, although Leviathan has had some years of
operating histery. The project benefits from the presence of Chevron as an experienced
operator of gas fields in the Exstern Mediterranean with proven performance on Tamar and the
Yam Thetys/Marl-B flelds. Chevron acquired Noble Energy Mediterranean Lid in October
2000, which became Chevron Mediterranean Ltd, and retalned its experienced aperating team.
Supply Risk - Stronger

Sufficlent Resources, High-Quality Reservolr: The technlcal advisor views Leviathan as a high-
quality gas reservolr with & strong drive mechanism. supporting higher reservolr pressure as
valumes decline and reducing the need for additional drilling. As of December 2025, Metherland
Sewell & Associates Inc reported 1P reserves of 438 billion cuble metres (bom) and 2P reserves

of 553bem. Additional contingent gas volurmes (18 and 2C) are likely to be added to 1P and 2P
reserves once further wells or developments are approved and wolumes become comrmerclal.

Fltch has not consldered the additional wolwmes under the FRC. The project benefits from
Israel's Property Tax and Compensation Fund warranty, which covers property damage arlsing
from war or other political violence. In addition, a comprehensive commerclal Insurance
pragramme provides all-risks physical damage and business inter ruption cover, mitlgating risks
fram production disruptions related to the Middle East conflict.

Revenue Risk - Midrange

Diwersifled Offtake Base: Leviathan has a diversified offtake structure; it has long-term
contracts with Mathomal Electric Power Company (MEPCO: backed by the state) In Jordan (BB-
fStable), Blue Oicean Energy (BOE) in Egypt (B/Stable) and a portfolio of lsraell comganles. Fitch
views lsraell gas sales as strategic glven expected growth in local dermand.

Lewlathan is strateglc for Jordan due to limited domestic energy sources and higher-cost
liguefied natural gas [LMG). In Egypt, the ultimate offtaker Is Egyptlan Natural Gas Holding
Company, which is incentlvised to maximise purchases as gas can also support LNG exports.

‘Weak Counterparty Exposure: The rating is constrained by the afftake base. as Fitch considers
MEPCO and BOE to have weak credit profiles. lsraell offtake Is diversifled, and renewal risk s
lowi. In 2024, Levlathan began generating revenue from condensate sabes in Israel. Pricing
exposure to lsraell electricity tariffs and Brent-linked export volumes s mitigated by floor
prices. whibe wolume risk s contained by long-term take-or-pay contracts.

Rating Report | 25 March 2024

This is an unofficial Al generated translation of the official Hebrew version and has no binding force
version. For more information, please review the legal disclaimer. .

Infrastructure & Project Finance

Ol & Gas
Israel

Ratings

Duitstanding Debt EB
D] 15k & 5%- 5. 75% senlor
srournd notes due J007- 2030

Qutlook

Stable

Clirmate Vulnerability

2035 Climate Vulnerability Sipral 51
Transition [Climate)5e) S0
Priysical |Climeate VS| =

Applicable Criteria

Infrastructure & Project Firance Rating
Criteria November 2025

Related Research

Fitch Affirms Levisthar Bond Lo Notes at
‘BE; Outinok Stable {March 2026)

Proworged Iran CondBct to Rippde Thirou gh
Comporate Sectors Globalky (March 2026]

Analysts

Pave] MMichalczyk
=84 03530 1989
pawel michalcopk@fitchratimg: com

Ehab Massar
9714424 1272
ehab nze=rEditchratings com

fitchratings.com 1

The page contains only an image, apparently created using OCR, and it does not contain any readable text

. The only binding version is the official Hebrew



This is an unofficial Al generated translation of the official Hebrew version and has no binding force. The only binding version is the official Hebrew
version. For more information, please review the legal disclaimer. .

1 1 Infrastructure & Project Fi
htcthtmgs rastructure & Project Finance

Israel

Infrastructure Development & Renewal - Midrange

Expansion Outside Propect Perimeter: Leviathan requires minimal investments to sustain production and address the
operational lssues typical of complex projects. The operator's experience means the fleld's operational and
development reguirements are likely to be appropriately managed and anticipated. All growth capex for capacity
expansion within Phase 14 s belng funded by internally generated cash and is highly flexible. Phase 1B expansion may
require external funding, but timing is uncertaln

Debt Structure - Midrange

Some Refinancing Risk: The senlor secured nature of the debt and absence of expasure bo varlable interest rates,
swaps or other derlvatives is offset by exposure to refinancing risk due to staggered bullet maturities. The cash flows
used toservice and seoure the debt s from the 45.34% ownership Mewhed Energy has In the Leviathan gas fleld. This
results in lower control owver operations and cash flow than s standard. which Fitch considers a weakness. However,
It ks mitigated by the strong alignment of interest between the partners and operator.

Financial Profile

Fltch wiews PLCR as the key debt service coverage metric and net debt/EBITDA as the main leverage metric. Under
the FRE. PLER s projected at about 3.9« In 2026, riskng to 5.64x in 2030, the final maturity of the esisting bullet debt.
Met debt/EBITDNA s expected to fall to O45x by 2030 from 1.98x in 2024, As of 15 March 2024, pledped account
balances, Mewhded's undrawn unsecured credit facilities and expected cash flow under an assumption of a three-
manth shutdown supported repayment of the June 2027 bullet maturity without refinancing. As of the same date,
Messibded has alse repurchased about USD25 milllon of the June 2027 bond and about USD A0 million of the June 2030
bond.

Peer Analysis

The closest peer In Fltch's portfolio |s QatarEnergy LMG 5(2) & QatarEnergy LMG 53] {AA/Stable), Qatarl LMG
liguefaction companies engaged in upstream production of natural gas, gas treatment and liguefaction and the export
of natural gas In liquid form. The projects benefit from a strong offtaker base and high resillence to price declines gheen
thelr kow cost bases. We alsa factor In their status as integral parts of Qatar's oll and gas industry and thelr strong
Indirect ownership by and control lnks with Qatar. The projects are therefore rated above Leviathan.

Rating Sensitivities

Factors that Could, Individually or Collectively, Lead to Megative Rating Action/Downgrade

" PLCR conskstently below 1.4x

. Weaker-than-expected liguidity profile leading to the inability to repay or refinance the 2027 bond in the
event of a prolonged facklity shutdown

. baterial physical damage to project assets from the conflict impairing the project's abllity to service debtwhen
due

Factors that Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade

. Fitch views an upgrade unlikely at this stage as the project |s exposed to weak counterparties.

Overview

This ksswance Im 2020 was a refinancing or monetisation of the sponsors’ interest i the Leviathan gas reservoir. The
as reservodr s in the eastern Mediterranean Sea, about 130km west of the lsraell city of Haifa. The field was
discovered In 2010 with the first gas extracted in Decermber 201%, both on time and below bedget. Leviathan's fleld
has around 14bcm production capacity, which [t expects to excesd 20bem by earky 2030s

The Levlathan gas field Is owned by Mewbded Energy (45.3%), Chevron Mediterranean Ltd (3%.7%) and Ratio Oll
Exploration Ltd [15%). The field is operated by Chevron a reputable and esperlenced operator. Lewiathan's
praduction s contracted with a diversified offtaker base in lsrael, and NEPCO and BOE, mostly under long-term
contracts.

The proceeds of the notes were used to make a loan to the sponsor to repay the capex facilities and a corporate term
loan, fund the reserve accounts and make distributions. The loans are mon-recourse to the sponsors, and the
noteholders are ultimately secured on the Interests and rights of Mewhded in the Leviathan gas fleld.
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Debt Repayment Schedule
Origimal amount Curtstanding
Class MUSDm) amaouwnt [USDm) Term [vears) Fimal matwrity Interest rate %
Bulles & |paid in full} 500 0 X June 3023 5.75
Bullet B {paid in full] 400 0 5 June 3025 125
Bullez C 400 A0D ¥ June 3327 450
Bullez [ 550 550 10 June 2030 &.75
Total 2250 1150

Sournce: Fitch Ratings

Transaction Summmary

Lewlathan Bond's debt is a monetisation of MewhMed Energy's 45.34% interest in the Leviathan gas project, off the
Israel coast. The notes are non-recourse to the sponsors and are ultimately secured on the Interests and rights of
Messibded n the Leviathan gas project.

Latest Developments

Follewing joint US-1sraell strikes on Iran and subseguent retallatory attacks, lsrael's Minister of Enerpy &
Infrastructure instructed Chewron on 28 February 2026 to suspend production at Levlathan until further notice
Chevron complied and declared force majeure. meaning Leviathan is not llable for penalties for offtake shortfalls
during the disruption. In addition to strong cash balances and awallable undrawen facilities, NewMed's risk mitigation
with respect to war- or political violence-related property darmage is conducted pursuant to lsrael's Property Tax and
Compensation Fund (PTCF) law, as well as through commerclal insurance coverage for property damage and business
Interruptlon for losses not covered under the PTCF.

Performance in 2025 was broadly in line with Fitch base case (FBC) expectations. Revenues were araund 5% lower,
malnly due to reduced sales to Egypt linked to the 12-day Iran war and planned major maintenance, while opex and
capex were below budget, reflecting conservative assumptions and contingenches. Leviathan repald the USDa0G
millien bond due Jume 2025 from project cash flows and avallable liquidity.

As of Decemnber 2025, 1P/2P gas reserves increased by about 32% to 438 bemy/553 bem from 371 bemvd 20 bem.
This was driven by exploration activity. Updated market consultant projections continuwe to point to steadily rising
Israell gas demand, supported by population and ecomomic growth, desalination needs and energy-transithon
dynamics. The company expects exports to Egypt to rise due to Egypt’s domestic gas shortfall: Leviathan increased
and extended its BOE contract to 20 years, ifting contracted volumes to 6.7bcm a year in 2026 (supported by
completion of the third gathering line In March 2024) and to 11.9-12.%bcm a year from 2030, following a final
Investment declshon for Phase 18 taken In Decernber 2025,

Owser the next five years, capex priorities focus on several midstream projects: EMG debattlenecking that will expand
export capacity by 2bom and strengthen redundancy to Egypt (first gas expected in 3024); adding 4bcm a year
through Incremental compression under the FAJR Plus project [targeted for 2H26); and developing the & 7km Mitzana
plpeline and associated compression linking Egypt to southern lsrael {first gas expacted in 2H2E). Additionally,
Lewlathan |5 progressing with the Phase 1B upstream expansion to increase capacity to 23bcm a year (first gas
expected in 2H29). Management |s considering a range of financing opthons {public markets, private debt and lsraell
banks), although the base case assumes capes will be funded from cash generation and avallable lguidity.
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Key Features

Project Summary Data Financial Summary Data
Praject type Matural gas feld Rated debt terms USD1.15bn senior secured nates
(4. S0%-6.75%]
Praject location  Israel, eastern Mediterranean Amartization Staggpered bullet maturities
Erai - profile
raject status Cperatianal Tail be'lur‘-: A0vears
Applicable Israsdi gas framework :mfs":"
regulation matiartty
Offtaker Blue Cicean, MEPCO, various lsrael Reserves #  Debe Payment Fund (USD100
tilities million) funded at transaction claose
{and refilled after uss)
Contractar na.

& Principal Reserss Fund |up ta
USD 150 million} begins funding 12

Oiperatar Cheyran Mediterranean Lid it e erf e ety ok

Enuity spansor MNewhied Energy Transaction Dhstribution lodk-up at 1.5x net press=nt
triggers walue coverage ratia

Source: Fitch Ratings, Newhed Energy Sounce: Fitch Ratings, Mewhed Energy

Financial Profile and Fitch Cases

Overview

Under the FRC, the projected PLCR starts at abowt 3%x In 2026 and Increases to 5.44x in 2030, which s the Last
maturity date of the existing bullet debt. Met debt/EBITDA gradually reduces to 0.4 5% In 2030 from 1.%8x In 2024
under the FRC.

Current Cases
FBC

The FBC assumes a 2P production profile, with Brent price forecasts. In the long run, we assume a gas price of
USDS milllan cublc feet (mof) for any uncontracted volumes, in ling with International hub prices. We apply a 5%
stress on opex and capex. Interest rates for refinanced debt are 150-175bp higher than the rates on existing tranches.
To account for the financial impact of a possible three-month shutdown of the Leviathan fleld in 2024, due to the
ongodng conflict in the Middle East and the associated force majeure under the offtake agreements, FBC asswmes 75%
of the forecast 2P preduction in 2024,

FRC

The FRC assurmes a 1P production profile. stressed Fitch's Brent price forecasts and a gas price of USD4.5/mcf for
uncontracted volumes in the long term. We increase the stress on opex and capex to 10%, reflecting a realistic
downslide scenarlo. Wi assurme interest rates for the refinanced debt in Hne with the FBC. The FRC assumes 75% of
the forecast 1P production in 2026,
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Climate Vulnerability Considerations

Fltch uses Climate Wulnerability Signals {Climate v5) as a soreening tool to identlfy credits with higher exposure to
climate-related risks. If Fitch identifies an entity as higher risk (Le. its Climate V5 in 2035 |s 50 or higher]. the entity
recelves additional analysis and consideration In rating reviews. Climate VS range from O (lowest risk) to 100 [highest
risk). For more Information on Climate V5, see Fitch's Infrastructure & Project Finance Rating Criterla. For mare
detalled, sector-specific inferration on haw Fitch peroaives climate-rel ated transithon risks, see Fitch's latest Climate
vulnerability Signals for Mon-Financial Corporate Sectors report.

The Climate. Vs for 2035 1s 51 out of 100, This reflects a WSp of 23 and a VStof 50 This Cimate.vs reflects the lssuer's
exposure to long-term energy transition trends, s [llustrative and does not constrain the rating, ghven the bonds
mature by 2030,
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SOLICITATION & PARTICIPATION STATUS

For information en the solicitation status of the ratings Included within this report. please refer to the solicitation
status showen in the relevant entity's summary page of the Fitch Ratings website.

For information en the participation status in the rating process of an kssuer listed In this report. please refer to the
most recent rating action commentary for the relevant isswer, avallable on the Fitch Ratings website.
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