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Rating Action Overview

= Ag the U5 -lsrael war with Iran is lasting longer than we previously expected, we believe
Lewiathan Bond Ltd. (Leviathan or the project] feces increased risks, over and above the
already-high security risks, to its continuity of operations and the physical integrity of ita
aasets.

= Despite the war, we continue 1o view Leviathan as retaining sufficient liguidity to withstand a
temporary aperational disruption of up to 10 months. Leviathan's full repayment of the 600
millian bond in 2025 significantly reduced its outstanding debt and debt-sendce rigk. We also
vieny the project’s insurance coverage as sufficient against physical darmage.

» We rewised our outlaok on the senior secured notes issued by Leviathan to negative, from
stable, and affirmed our 'BE-' issue rating; the recovery rating is unchanged at 7',

= The negative cutlook indicates that we could Lowwer the ratings if gecurity and gecpolitical risks

to the project intensify further.

Rating Action Rationale

The negative cutlook reflects the heightened risk of a potentlal damage to lsrael's strategle
Infrastructure, such as Leviathan, as the war becomes more protracted. Considerning the war
has now lasted for more than a month (compared toe only 12 days during the June 2025
escalation) and involves targeting strategic infragtructure in lsrael, Iran, and the Gulf states, we
believe this helghtens the rigk of further disruptions to Leviathan's operations and the risk of
potential phys=ical damage to its assets, particularly considering the project’s role as a strategic
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compaonent in lsrael's energy sector, as well as the geographic concentration of these assets. We
understand the project is currently phyeically intact.

At"BB-", our rating on Levlathan Bond already factors in some security rlsk. We alsc note that
Its operations and Lquidity remained resilient during the escalations in 2023 and 2025. That =aid,
although the duration of the war g difficult to predict, our current rating does not assume any
prolonged outages or the direct targeting of Leviathan Bond's asgets, which we would view a3 an
event risk. Leviathan Bond benefits from insurance coverage for direct damage to assets and
Indirect damage (loss of revenue or prevernition of profits) becanse of war or terroriam. This s in
excess of compensation provided under larael's Property Tax and Compsengation Fund Law for
physical loss due to war and terrorism, based on market value. We will continue to monitor the
rizk of damage to the project's assets, limitations on operations, and any repercussions far
exports and domestic sales. If the war continues beyond a couple of monthe, aur primary focus
would be on the physical integrity of the assets, the continuity of operaticna, the project's
liguidity, and the timeliness of revenue generation.

Mevertheless, our rating continues to factor In Leviathan's solid lguidity position and credit
metrics. Leviathan has no debt maturities in the nest 12 montha; the next 600 million bullat is
due in June 2027, In our view, the project has adequate lquidity reserves to cover up to 10
months of its essential operational expenditures (around 85 million per month for Mewked
Energy LF, excluding transportation costs) and its upcoming semiannual interest payments of
arcund 338 rillion in June 2026, even if its operations are suspended. Aside from Leviathan
Bond's existing lquidity, the 1080% owner of Leviathan Bond Ltd., Mewked Energy LP, has
gecured committed credit facilities and credit lines with available amounts totaling $600 million,
from lerael banks, for its ongoing operational needs, including the cption 1o use them 1o repey
Leviathan Bond's bonds. Althaugh we do not directly factar this into our rating, we recognize this
could pravide additional flexibility in a stress scenario. We understand the praject has sufficient
flewibility to delay ary nonmaterial malntenance and capital expenditure, If required.

Outlook

The negative cutlook reflects the risk that the U.S.-lsrael war with Iran could spread more widely
and affect the project's performance. We currently assume the conflict will not materially
constrain the project’'s offtakers’ ability to make payments, nor will it affect the project’s
relaticnahip with Egypt and Jordan. We continue to monitor the rigk of any damage to the
project's assets or any other limitations to its operations, as well 83 repercussions for exports
and dormestic sales.

Downside scenario

We pould lower the rating if ongoing gecpolitical uncertainty in the region intenaifies, gas exparts
o Egypt or Jordan are affected, or security risks threaten the physical integrity of the project’s
aasets. For example, if the war escalates and widens, with larael opening additional military
fronts, this could weaken larael's defense system and increase the risk of potential damage to ita
strategic energy Infrastructure, including Leviathan. However, this is not our base case. A
significant deterioratien in off-takers' ability or willingness to meet their payrment obligations
could alsa result in a negative rating action.

Upside scenario
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We pould revise the outlook to stable if Asks from the war subside substantially, or if the war
ends, resulting in a reduction in regional and domestic geopolitical and security risks without any
repercussions for the project’s credit metrics.

Related Criteria

= General Critera: Mational And Regional Scale Credit Ratings Methedology, June 8, 2023

= Critera| Infrastructure | General: General Project Finance Rating Methodology, Dec. 4, 2022

= Criteria| Infrastructure | General: Sector-Specific Project Finarcs Bating Methodology, Dec. 14,
2022

= General Critera: Envirenmerital, Secial, And Governance Principles In Credit Ratings, Oct. 10,
202

= Genersl Critera: Guarantee Critera, Oet. 21, 2016

= General Critena: Country Risk Assesement Methodology And Assumptions, Mo, 19, 2013

= General Critera: Globsl Investment Criteria For Termporary Investmerits in Transaction
Accournts, May 31, 20012

= General Critera: Principles Of Credit Ratings, Feb. 16, 20m

Related Resecarch

= War In The Middle East: Risks And Gpportunities For Global Infrastructure, March 16, 2026

= Middle East Conflict Is Starting To Strain Credit Channels Across Sectars, March 2, 2026

s |srael Outlook Revised To Stable From Megative: "A/A-1' Ratings Affirmed, New. 7, 2025

= Leviathan Bond Affirmed At 'BE-"On Resilient Operational Ferformance And Deleveraging; Off
Watch; Qutlook Stable, Oct. 20, 2025
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