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The Board of Directors 
Semico Capital Berhad 
G-31, Eco Sky 
No. 972, Batu 6 1/2 
Jalan Ipoh 
68100 Kuala Lumpur 

Date: 2 4- NOV Z025 

Dear Sirs/Madams, 

Registration No. 202401043120 (1588966-W) 

Independent Market Research Report on the Theme Park and Family Attraction 
Industry in Malaysia and the Pop Toys Industry in Malaysia ("IMR Report") 

Protege Associates Sdn Bhd C'Protege Associates'j has prepared this IMR Report for 
inclusion in the Prospectus of Semico Capital Berhad C'Semico Capital" or "Company") in 
relation to its proposed listing on the ACE Market of Bursa Malaysia Securities Berhad. 

We have been engaged to provide an independent market research of the abovementioned 
industry in which Semico Capital and its subsidiaries ("Semico Capital Group", or "Group'j 
operate in. The market research process undertaken involved secondary research as well as 
detailed primary research when required, which involves interviews with the relevant 
stakeholders of the industry to discuss the state of the industry. Quantitative market 
information could be sourced from such interviews and therefore, the information is subject to 
fluctuations due to changes in business, industry, and economic conditions. 

We have prepared this IMR Report in an independent and objective manner and have taken 
adequate care to ensure the accuracy and completeness of the report. We believe that this IMR 
Report presents a balanced view of the industry within the boundaries and limitations of 
secondary statistics, primary research, and continued industry movements. Our research has 
been conducted to present an overall view of the industry and may not necessarily reflect the 
performance of individual companies in this industry. Protege Associates is not responsible for 
the decisions and/or actions of the readers of this report. This report should also not be 
considered as a recommendation to buy or not to buy the shares of any company or companies 
as mentioned in this report. 

Thank you. 

Yours sincerely, 

Managing Director 

About Protege Associates Sdn Bhd 

Protege Associates is an independent market research and business consulting company. Our market 
research reports provide an in-depth industry and business assessment for companies raising capital and 
funding in the financial markets/ covering their respective market dynamics such as market size, key 
competitive landscape, demand and supply conditions, government regulations, industry trends and the 
outlook of the industry. 

Profile of signing partner, Seow Cheow Seng 

Seow Cheow Seng is the Managing Director of Protege Associates. He has 2S years of experience in 
market research, having started his career at Frost & Sullivan where he spent 7 years. He has a Master 
in Business Administration from Charles Sturt University, Australia and Bachelor of Business majoring in 
Marketing from RMIT University, Australia. 
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COPYRIGHT NOnCE 

No part of this IMR Report may be given, lent, resold, or disclosed to non-customers or any 
other parties, in any format, either for commercial or non-commercial reasons, without express 
consent from Protege Associates. Furthermore, no part of this IMR Report may be extracted, 
reproduced, stored in a retrieval system, or transmitted in any form or by any means, electroniC, 
mechanical, photocopying, recording, or otherwise, for purposes other than the proposed listing 
of Semico capital on the ACE Market of Bursa Malaysia Securities Berhad, without the express 
consent from Protege Associates. 

Any part of this IMR Report used in third party publications, where the publication is based on 
the content, in whole or in part, of this IMR Report, or where the content of this IMR Report is 
combined with any other material, must be cited and sourced to Protege Associates. 

The research for this IMR Report was completed in November 2025. 

For further information, please contact: 

Protege Associates Sdn Bhd 

Suite C-1l-12, Plaza Mont' Kiara, 
2 Jalan Kiara, Mont' Kiara, 
50480 Kuala Lumpur, Malaysia. 

Tel: 603 6201 9301 

© 2025, All rights reserved. Protege Associates Sdn Bhd 
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1.0 Introduction to the Theme Park and Family Attraction Industry 
Tourism and leisure is an act of spending time away from home in pursuit of recreation, relaxation, and pleasure, while 
making use of the commercial provision of services. It encompasses a broad spectrum of experiences and engagements 
that individuals undertake while exploring different destinations or attractions. Ranging from sightseeing, adventure 
sports, cultural immersions, to leisurely pursuits, tourism activities are diverse and cater to varied interests and 
preferences. The theme park and family attraction industry is a continuously changing and developing segment within 
the broader tourism, leisure and hospitality Industry. It encompasses a wide scope of entertainment facilities designed 
to cater to diverse age groups, preferences, and interests. The key segments of the theme park and family attraction 
industry include theme parks, amusement parks and water parks; family entertainment centres and edutainment 
centres; nature and wildlife attractions; and cultural heritage attractions. 

Figure 1: Key Segments of the Theme Park and Family Attraction Industry 
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• Theme parks, amusement parks and water parks are venues that feature various attractions, such 
as rides and games, as well as other entertainments. 

• The main difference between a theme park and an amusement park is that theme park has a 
unifying theme while amusement parks do not necessarily have themes. 

• Theme parks and amusement parks can be located indoors or outdoors, or both. 
• Water parks are amusement parks that feature water play areas such as swimming pools, water 

slides splash pads and water plaVQrounds. 
• FamiiY 'enteitilinmentiii'itieS traditlonaJiY'aresmail amusement parks mainly catered towards 

families wltf1 small children to teenagers and are otten located Indoors. 
• These famUy entertainment centres are generally smaUer in scale but are growing rapidly as 

compared to full-scale amusement or theme parks, with fewer attractions, and lower fees. 
• Family entertainment centres have also expanded in scope to encompass more types of attractions, 

including arcade games, bowling alleys, batting cages, playgrounds, kart racing, roller skating and 
ice skating, mini golf, laser tag and paint ball, Inflatables, escape rooms, virtual reality and 
augmented reality centres, and indoor sky diving. 

• Edutainment centres on the other hand combine education and entertainment and focuses on 
interactive and educatlonal experiences. 

• Edutalnrnent centres Indude attractions such as science centres, planetariums, children's museums. 
• The rise of ltlese family entertainment and edutalnment centres can be attributed to the growing 

number of shopping complexes across Malaysia. The opening of new shopping complexes which 
otten consist of a mixture of various types of stores Including leisure and entertainment outlets 
have contributed to the growth in the number of new family entertainment and edutalnment 
centres In the country. 

• Nature and wildlife attractions provide opportunities to observe and leam about animals, marine 
life and insects. 

• These types of attractions include zoos, mini zoos and petting zoos, bird parks, aquariums, insect 
farms and botanical gardens. 

• cuitlJraiflel'i1igeattractiOnSoffer' a'QifmJi$eiritDt:fiepast shOWcasing historical artifacts, cultural 
traditions, and ardlltectural marvels. 

• Some of these cultural heritage attractlons Indude World Heritage Sites, rultural villages and living 
museums, religious and historical sites, as well as traditional markets and streets. 

• . Other. al:Il'aQIonslnMalavsia can incl.ude all otI1er tvoes of museums. 
Source: Protege Associates 

The global theme park and family attraction industry has been on an expansionary trend, driven by growing demand 
for experiential entertainment and technological advancements. As the world gets busier and more hectic, there is 
also growing desire for escapism, where these attractions provide temporary escapes from daily routines. People are 
now increasingly seeking out unique and immersive experiences and prioritising them above material goods, and along 
with new technologies such as virtual and augmented reality, theme parks and other family attractions are able to 
gain popularity among people of various age groups. In addition, digital innovations such as mobile application and 
digital ticketing systems have helped to enhance visitor experience and streamline operations, leading to increased 
visits to these attractions. Furthermore, global economic growth has also brought about rising disposable income, 
which also increasing demand for leisure activities. This is especially the case in emerging markets where growing 
middle-income classes have become attractive markets for the development of theme parks and other family 
attractions. 

1.1 OVerview of the Theme Park and Family Attraction Industry in Malaysia 
The Malaysia's theme park and family attraction industry is a vibrant and growing sector that caters to both domestic 
and intemational tourists. The expansion of this industry is supported by Malaysia's position as a popular tourism 
destination in Southeast Asia, known for its diverse culture, natural attractions, and modern entertainment facilities. 
Theme parks and family attractions playa significant role in Malaysia's tourism ecosystem, contributing to its economy 
and providing recreational options for locals and tourists alike. In 2024, the local tourism industry contributed 15.1% 
(RM291.9 billion) to Malaysia's gross domestic product ("GOP''), up from a contribution of 14.9% (RM271.9 billion) in 
the previous year. As an important pillar in the local tourism industry, the Ministry of Tourism, Arts and Culture has 
been collaborating with the Malaysian Tourism Board ("Tourism Malaysia'') and the Malaysian AsSOCiation of Theme 
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Parks and Family Attractions C"MAlFA") to continue the expansion of the industry, as well as attract more tourists and 
investors. According to Tourism Malaysia, theme parks in the country have become one of the main attractions in the 
international market, due to the diversity of the theme parks, where there is indoor, outdoor, nature and ecotourism, 
which is able to attract more tourists to Malaysia due to the wide options. 
There has been a continuing influx of new theme parks and other family attractions, or refurbishment of older facilities 
over the years in Malaysia. Some of the latest additions include the SplashMania Waterpark and the NEXTGEN Theme 
Park which opened doors in 2023, as well as the ESCAPE Challenge Park Ipoh, the Gamuda Luge Garden, the Game 
On Theme Park Melawati Mall, and Monkey canopy Resort which was launched in 2024. The refurbished Genting 
SkyWorlds Theme Park was opened to public in early 2022. Various family entertainment centres have also been 
mushrooming across the country to capture a slice of the growing theme park and family attraction industry in Malaysia. 

Figure 2 below illustrates the some of the major theme parks and family attractions in Malaysia. 
2: Selected Theme Parks and Attractions in 
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Adventure Waterpark Desaru Coast 

Bangi Wonderland Water Theme Park 

Berjaya Tlmes Square Theme Park 

Bertam Souk & Water Park 

Bukit Gambang Water Park 

Bukit Merah Laketown Waterpark 
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Theme Park 
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LEGOLAND Malaysia 
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Splash Mania Waterpark 
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Wet World Water Park Shah Alam 
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Lost World of Tambun 

Sunway Lagoon Theme Park 

*the list above is not exhaustive and only serve as a reference for readers 
Source: Protege Associates 

1.2 Performance of the Theme Park and Family Attraction Industry in Malaysia 
The performance of the Malaysian tourism industry is reliant on the health of the economy as well as on global events 
particularly health hazards that may prohibit contact with other fellow humans or congregate in crowded places. As a 
popular tourist destination, the country had been drastically impacted by the COVID-19 pandemic between 2020 and 
2022, with a significant drop in tourist arrivals and domestic tourism in the country affected by nationwide lockdowns 
and closure of borders. In response to the significant downturn in Malaysia's tourism industry, both the Malaysian and 
State Governments have introduced plans aimed at supporting the industry and its stakeholders. Some initiatives 
include the 2020 Economic Stimulus Package, the PRIHATIN Rakyat Economic Stimulus Package and the PENJANA 
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Short-Tenn Economic Recovery Plan. The Minisby of Tourism, Arts, and Culture ("MOTAC'') had also introduced the 
Tourism Recovery Framework 2.0 (2022-2024) in June 2022 to fortify and renew the tourism industry. 
The theme park and family attraction industry suffered losses between 2020 and 2022 due to the COVID-19 pandemic. 
According to MAlFA, the indusby lost around RM4.8 billion between 2020 and 2022. Unlike the other segments of the 
tourism indusby such as the retail and hotel segments, the theme park and family attraction industry were more 
severely affected because it was the first to shut down due to COVID-19 restrictions and was the last to be allowed to 
reopen to the public. Also, when theme parks were pennitted to resume operations, they were initially restricted to 
operating at 50% capacity and could only admit fully vaccinated visitors. 
In 2023, the theme park and family attraction indusby in Malaysia saw significant recovery and growth following the 
transition of COVID-19 pandemic into an endemic in 2022. Growth in the indusby was supported by the continued 
popularity of major theme parks such as Genting SkyWorids Theme Park, Legoland Malaysia and Sunway Lagoon 
Theme Park. The year also saw the opening of new attractions such as the Splash Mania Waterpark at Gamuda Cove. 
There was also a surge in domestic tourism in the country in 2023, with domestic visitor arrivals reaching 213.7 million 
people, up 24.6% from 171.6 million in the previous year. Besides that, the indusby had also benefitted from 
government measures, including a reduction in entertainment duty rate from 25% to 5% for theme parks, family 
recreation and indoor game centres, as well as simulators (simulators refer to immersive systems or experiences 
designed to replicate real-world or imagined environments and are often used in theme parks, arcades and virtual 
reality centres). The incentives is served to encourage reinvestment to upgrade new rides and attractions, as well as 
maintaining affordable reach for the community. The collaboration between MOTAC, Tourism Malaysia and MAlFA 
had also played an important role in promoting tourism in Malaysia including theme parks and family attractions 
domestically and internationally. The industry was valued at RM4.00 billion in 2023, up from RM3.21 billion in 2022. 
In 2024, growth was supported by increased domestic tourism and new attractions. According to the Department of 
Statistics Malaysia ("OOSM,,), a total of 260.1 million local tourists were recorded in the 2024, which was an increase 
of 21.7% from 2023. Domestic tourism expenditure also increased by 26.3% in 2024 to RM107.2 billion as compared 
to RM84.9 billion in 2023. The theme park and family attraction industry in Malaysia is valued at RM4.87 billion in 
2024. 
Going forward, the theme park and family attraction indusby in Malaysia is expected to continue on an expansionary 
trend, bolstered by continued recovery in both domestic and intemational tourist footfall, efforts from the Malaysian 
Government to promote Malaysia as a tourist destination, the integration of digital technologies such as online bookings 
and the rollout of newer technologies such as virtual reality and augmented reality that can cater to evolving consumer 
preferences. The theme park and family attraction industry in Malaysia is forecasted to reach RM5.36 billion in 2025 
and expand at a CAGR of 9.0% to RM7.49 billion in 2029 (base year of 2024). 
Figure 3: Estimated Market Size and Growth Forecast of the 
Family Entertainment Centres and Edutainment Centres 
Market in 2023-2029 

Notes: 
1. CAGR (2025-2029) (base year of 2024): 10.2% 
2. f denotes forecast 

Source: Protege Associates 

2,0 Introduction to the Pop Toys Industry 

In particular, the family entertainment centres 
and edutainment centres market was valued at 
RM996.6 million in 2023 and grew to 
RM1,225.9 million in 2024. Growth of the 
market has been mainly driven by increasing 
demand for leisure activities that appeal to 
families, tourists, and individuals seeking fun 
and interactive experiences. Going into 2025, 
the market is forecasted to reach RM1,366.8 
million and expand at a CAGR of 10.2% to 
RM1,991.8 million in 2029. 

Pop toys refer to toys infused with pop culture and other trendy content, and can cover a wide range of products 
including action figures, assembled toys, as well as blind boxes. Due to pop toys often being inspired by cultural and 
entertainment intellectual properties, they can offer collectors with immersive connection to the original content and 
artwork, thus increasing their attractiveness to collectors. These intellectual properties can originate from the creativity 
of skilled artists or be licensed from movies, animations, games, and other content sources. While traditional toys are 
generally designed for functional uses such as training coordination and sense stimulation, pop toys feature distinct 
designs and aesthetics and are mainly collected for display purposes and are sometimes sold in limited editions and 
contain higher collection value. These limited edition and exclusive range of pop toys tend to create a sense of urgency 
and exclusivity, thus driving demand among collectors and also as an investment (some collectors view certain rare or 
exclusive pop toys as potential investment and may appreciate in value over time), contributing to the popularity of 
pop toys. 
The global pop toys indusby has experienced significant growth in recent years, fuelled by a series of factors, including 
growing popularity of pop culture and media franchises, increased nostalgia among adults, as well as the rise of e­
commerce. In terms of regions, North America remains the dominant market, driven by a strong collectables culture 
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and high disposable income. The United States of America, in particular, is the main market, with a large base of 
dedicated collectors and frequent release of new media content that spurs demand for related collectables. Europe is 
also a major market, with countries such as the United Kingdom, France and Germany leading the way. The European 
market is supported by a long history of toy manufacturing and strong tradition of collecting. Consumers in this region 
tend to value craftmanship and heritage, thus driving demand for high-quality and often handmade collectables. 
The Asia Pacific region is expected to register the highest growth, with countries such as Japan and South Korea being 
established hubs for toy manufacturing and collecting. The rising middle-income class in countries like China and India 
has also been contributing to market expansion, with higher disposable income allowing more consumers to Indulge 
in collecting hobbies. Some of the prominent market players in the global arena indude Funko Inc., Hasbro Inc., Mattei 
Inc., The Lego Group, Jazwares LLC Bandai Namco Holdings Inc., and MGA Entertainment Inc. The global pop toys 
industry was valued at USD18.08 billion in 2024 and is forecasted to grow at a CAGR of 9.8% to reach USD28.79 
billion in 2029. 
2.1 Overview ofthe Pop Toys Industry in Malaysia 
Malaysia has an active fanbase for pop culture, induding movies, drama, animation and ani me, books, and video 
games. As such, pop toys have also seen an increase in popularity from the rising influence of global pop culture and 
a rising interest in collectables among a young and digitally connected population in Malaysia has also been driving 
demand for pop toys. The availability of a wide range of retail channels including brick-and-mortar specialty collectable 
stores, general toy shops (including Toys"R"Us Malaysia), small shops and hobby stores that stock pop toys and other 
collectables, as well as online platforms such as lazada and Shopee have also made it easier for collectors to access 
a wide variety of pop toys. Additionally, pop toys have also been increasingly made available from vending machines 
in various locations in shopping malls. Growth of the industry has also been supported by the emergence of prominent 
global players, including POP Mart opening its first flagship store in Malaysia in 2023. There are 7 POP Mart outlets in 
Malaysia as of November 2025. 
Further, while traditionally collectors could select which pop toys to purchase, there has been a growing trend of blind 
box pop toys in recent years. These blind box pop toys are collectables sold in concealed packaging, thus hiding the 
item's appearance or deSign, and creates a sense of surprise for the buyer that is only revealed on opening. This "blind 
box economy" capitalises on a buyers' anticipation of the unknown, which can be addictive, turning every unboxing 
into a moment of surprise and excitement. Some buyers may even make multiple purchases to acquire the desired 
item from a collection or gather a full set of a specific series. POP Mart in particular has successfully captured buyers' 
interest with stylishly designed cartoon toys across various product lines. Overtime, many pop toy customers evolve 
from occasional buyers to regular buyers, who are referred to as enthusiasts or fans. These buyers demonstrate their 
loyalty to pop toys through repeated purchases and can accept higher retail prices. 2.2 Performance of the Pop Toys Industry in Malaysia 
In Malaysia, the driving demand for pop toys stems from their relative affordability as compared to other collectables, 
making them accessible to a wider range of consumers, including younger fans and casual collectors. Also, the relatively 
stable economy of Malaysia and rising disposable income among Malaysians have enabled more consumers to spend 
on hobbies and collectables. Further, the continuous rollout of new merchandise based on trending pop culture (such 
as POP Mart launching its Ne Zha series based on the Chinese movie Ne Zha 2, as well as new series such as the 
Twinkle Twinkle series) is also expected to capture the interest of both new and existing collectors. Currently a 
significant portion of pop toys are manufactured in countries such as China and Vietnam. In Malaysia, a majority of 
pop toys are either imported or sourced from regional distribution channels. This is mainly due to the manufacturer's 
centralised production and global distribution model. 
Figure 4: Estimated Market Size and Growth Forecast of the 

iiii20~23i-2029 ..... 

Notes: 
1. CAGR (2025-2029) (base year of 2024): 28.9% 
2. f denotes forecast 

Source: Protege Associates 

3.0 Competitive Landscape 
Theme Park and Family Attraction Industry 

The pop toys industry in Malaysia has been 
experiencing rapid growth in line with global 
demand. In 2023, the post-pandemiC recovery 
had led to increased consumer spending. POP 
Mart also opened its first flagship store in 
Malaysia In 2023. The industry continued on an 
expansionary trend in 2024, supported by an 
increasing number of adult collectors as well as 
the blind box strategy by major players in the 
industry. The pop toys industry in Malaysia was 
valued at RM143.8 million in 2024, which was an 
increase of 55.6% from the previous year. Going 
forward, the industry is forecasted to reach 
RM179.7 million in 2025 and expand at a CAGR 
of 28.9% to RM512.5 million in 2029. 

The theme park and family attraction industry in Malaysia is diverse and encompasses various operators with varying 
scale, specialisation (types), and market reach. These market players range from large, internationally known operators 
to small, localised attractions. These market players also offer different types of attractions from theme parks and 
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amusement parks, water parks, edutainment centres, entertainment facilities, nature and wildlife attractions, and 
cultural heritage buildings and architectures. 

There has been an increasing number of theme parks and family attractions being constructed across Malaysia, driven 
by growing demand for leisure activities that cater to families, tourists, and individuals seeking fun and interactive 
experiences. In particular, family entertainment centres have been growing strongly in various locations in the country, 
mainly due to the growing number of shopping complexes being built or refurbished. These shopping complexes 
generally consist of various types of stores, induding entertainment outlets induding family entertainment centres. 

Market players in the industry can also be segmented into different tiers based on the scale of operations. In general, 
ller-l market players refer to the major national or international players. These market players operate large-scale 
attractions with significant capital investment, and often have broad market reach which can cater to tourists of all 
age groups. Attractions operated byller-l market players are also often characterised with having high visitor capacity, 
multiple revenue streams (such as ticket sales, food and beverage services, and retail of merchandise (induding photo 
booths», and have extensive marketing campaigns. Some of these ller-l market players indude Sunway Lagoon Sdn 
Bhd (Sunway Lagoon), Genting Malaysia Berhad (Genting SkyWorlds Theme Park) and LL Malaysia Taman Tema Sdn 
Bhd (Legoland Malaysia). 
ller-2 market players are regional players who are prominent in specific states or regions and mainly cater to domestic 
tourists. Attractions operated by ller-2 market players have medium visitor capacity and usually have a specialised 
theme or features. Some of these ller-2 market players indude Gamuda Land Leisure Sdn Bhd (SplashMania 
Waterpark), Sunway Lost World Water Park Sdn Bhd (Lost World of Tambun), Sim Leisure Escape Sdn Bhd (ESCAPE 
Penang), Only World Group Holdings Berhad (The TOP@Komtar Penang and Wet World Water Parks). Some market 
players may operate multiple outlets. 
lier-3 market players operate smaller-scale attractions that tend to focus on niche markets. These lier-3 market 
players generally operate attractions with lower visitor capacity and focus on localised dientele. While most of these 
market players tend to focus on single outlet operations, some operate multiple outlets. Some of these ller-3 market 
players indude Next Gen ThemePark (lU) Sdn Bhd (NEXTGEN Theme Park), The Bomb Battle Sdn Bhd (Bomb Battle), 
Superdough Sdn Bhd (Breakout), Blue Frost Management Sdn Bhd (Blue Ice Skating Rink), Kids Nation Sdn Bhd (Kids 
Nation), and Parenthood Venture Sdn Bhd (The Parenthood). ller-3 market players also in dude operators of arcade 
game outlets such as AEON Fantasy (Malaysia) Sdn Bhd (which operates arcade game outlets such as Mollyfantasy, 
FANTAZIA, and PALO and other non-arcade game outlets such as kidzooona, and FANPEKKA), Cobay Sdn Bhd, Indah 
FEC Sdn Bhd, Teeming Sdn Bhd, and Semico Capital Group. It is estimated that there are approximately 970 lier-3 
market players in 2024. 

Pop Toys Industry 
The pop toys industry in Malaysia has experienced significant growth in recent years, driven mainly by rising interest 
in toys and collectables among consumers, and the influence of pop culture. This expansion is supported by a vast 
network of retailers and distributors, each playing an important role in making pop toys readily available across the 
country. 

In Malaysia, pop toys are available through a variety of channels, catering to different customer segments and 
preference. These channels indude official brand stores such as POP Mart, toy stores such as Toys "R" Us (which often 
have a dedicated section for blind box toys and collectables), as well as specialty shops such as Toy Garden and 
Sheldonet Toy Store. Major departmental stores such as AEON, Parkson, and Isetan also have dedicated sections for 
toys and collectables, induding pop toys. Some variety stores in Malaysia such as Miniso and The Green Party also 
carry a series of pop toys in addition to offering other lifestyle products. At the same time, pop toys may also retail at 
some non-toy focused specialty stores such as Impulse Gaming, which is a console game seller but also offers a series 
of toys and collectables. Pop toys are sometimes also available in convenience stores such as 7-Eleven and MyNews, 
which occasionally carry smaller, more affordable pop toys, particularly blind boxes or miniatures. 
In addition to these brick-and-mortar stores, pop toys can also be acquired from online platforms, induding e­
commerce marketplaces such as Lazada and Shopee, which offers a wide selection of pop toys at varying prices. The 
official websites of global brands such as POP Mart, or toy shops such as Toy "R" Us also allows Malaysian customers 
to purchase pop toys directly from their websites. At the same time, social media platforms such as Facebook 
Marketplace, Instagram shops, and Telegram groups have also become increasingly popular for buying and selling 
pop toys, especially among collectors seeking rare or limited-edition items. 
The participants in the local pop toy industry can be mainly segmented into distributors and retailers. Distributors can 
be further segmented into official distributors and regional distributors. Official distributors are local companies that 
partner with international brands to bring in licensed pop toys into Malaysia. Regional distributors on the other hand 
import bulk shipments of pop toys and supplies them to retailers in Malaysia. They often act as intermediaries between 
manufacturers and smaller traders. Some of the distributors of pop toys in the country indude Asia GO Distribution 
Sdn Bhd, Epoch Blooming Toys (M) Sdn Bhd, Multihexa Sdn Bhd, Pop Mart Malaysia Sdn Bhd (also operates as a 
retailer), Sincere Match Group Sdn Bhd, Sheldonet Distribution Sdn Bhd (also operates as a retailer) and De Pop Asia 
Sdn Bhd. Retailers in Malaysia then source its pop toys from these distributors to be retailed to consumers in toy shops 
or other specialty shops. These retailers indude Miniso (M) Sdn Bhd, Toy Garden Sdn Bhd, TGP Uving Collection Sdn 
Bhd, and Toy "R" Us (Malaysia) Sdn Bhd. International brands such as POP Mart has also set up physical stores in the 
country and sell products directly to consumers. At present, there are 7 official POP Mart stores in Malaysia as of 
November 2025. 
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3.1 Competitive Analysis 
Semico Capital Group is principally involved in (i) the provision of family entertainment products and services encompassing the supply of arcade and amusement machines and the 
operation and management of a family entertainment centre; and (ii) the wholesale and distribution of toys and collectables. For this report, Protege Associates has used the following 
criteria when selecting Industry players In Malaysia for comparison with Semlco Capital Group: 
Theme Park and Family Attraction Industry 

• Involved in the family entertainment centre in MalaYSia, namely in the supply of arcade and amusement machines and/or as an operator of arcade and amusement machines; 
and 
Registered an annual turnover of below RM200 million based on the latest publicly available audited finanCial information. 

Pop Toy Indusby 
Involved in the pop toy industry in Malaysia, namely as a distributor and/or retailer of pop toys; and 

• Registered an annual turnover of below RM200 million based on the latest publicly available audited financial information. 
The above criteria are used to narrow down the list of industry players that can be selected for comparison with Semico Capital Group. The criteria are used to select industry players 
that are deemed to be more similar to Semico Capital Group In terms of revenue, types of products, and principal activities. After taking into consideration the above criteria, Protege 
Assodates has selected the below companies for comparison purposes. It needs to be highlighted that the list of industry players used for comparison purpose is not exhaustive. 
These market players cater to different geographical locations or offer varying products and services, and may not serve the exact same end customers as Semico Capital Group. 
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Pro>~~ge 

0.1 

9,952,378 5,918,023 

30,952,414 9,649,234 4,234,164 

6,071,276 90,603 53.8 

9,923,759 3,301,271 276,789 33.3 2.8 

n/aA 3,274,031 n/aA 3.2 

6,335,118 (2,468,792) 27.4 (10.7) 
2024 
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~~¢,ge 

Notes: 

" Indudes an inter-company sales of RM82,839 between Semico Technology Sdn Bhd and De Pop Asia Sdn Bhd. 
A nla denotes not available. 
1. The above companies are considered comparable companies to Semico Capital Group as these companies are in the supply/ operation of arcade and amusement machines or are 

distributors! retailers of pop toys. However, not all companies carry out activities which are completely similar to each other or in the same geographical areas. 
2. The list of industry players is not exhaustive. 
3. Semico Technology Sdn Bhd, Minexport Sdn Bhd, and De Pop Asia Sdn Bhd are subsidiaries of Semico Capital Group. Semico Technology Sdn Bhd and Minexport Sdn Bhd are involved 

as supplier! operator of arcade and amusement machines while De Pop Asia Sdn Bhd is involved as pop toys distributor. For the FYE 30 June 2025, Semico Capital Group registered 
total revenue of RM29.69 million. 

4. AEON Fantasy (M) Sdn Bhd regard AEON Fantasy Co., Ltd and AEON Co., Ltd, which are both listed on the Tokyo Stock Exchange, as the immediate and ultimate holding company 
respectively. AEON Fantasy (M) Sdn Bhd operates other types of family entertainment centres in addition to arcade game ouUets. 

5. Fantasy Olywell Entertainment Sdn Bhd is an exempt private company since 31 October 2024. 
6. Kaga Amusement Malaysia Sdn Bhd is a subsidiary of Kaga Electronics Co., Ltd., which is listed on the Tokyo Stock Exchange. 
7. Teeming Sdn Bhd is an exempt private company since 31 Marrh 2023. 
8. Asia GO Distribution Sdn Bhd is an exempt private company since 30 April 2025. 
9. Miniso (M) Sdn Bhd and TGP living Collection Sdn Bhd are considered comparable companies due to their product offerings including toys and collectables, Including blind box pop 

toys. 
10. Pop Mart Malaysia Sdn Bhd is a subsidiary of Pop Mart International Group limited., which is listed on the Main Board of the Stock Exchange of Hong Kong. The financial information 

for Pop Mart Malaysia Sdn Bhd is from the finanaal period 18 January 2023 to 31 December 2023. 

Sources: Semico capital Group, Companies Commission of Malaysia and Protege Associates 

3.2 Semico Capital Group's Market Share Analysis 
The revenue generated by Semlco capital Group for its family entertainment products and services segment for its financial year ended 30 June 2025 was approximately RM14.0 
million, which is equivalent to approximately 1.0% of the theme park and family attraction industry in Malaysia in 2025. The market share is derived based on the revenue of Semico 
capital Group for its family entertainment products and services segment over the market size of the theme park and family attraction industry in Malaysia in 2025 of RM1,366.8 
million. At the same time, the revenue generated by Semico capital Group for its toys and collectables segment for its finandal year ended 30 June 2025 was approximately RM15.8 
million which is equivalent to approximately 8.8% of the pop toys market in Malaysia in 2025. The market share is derived based on the revenue of Semico capital Group for its toys 
and collectables segment over the market size of the pop toys Industry In Malaysia in 2025 of RM179.7 million. 

4.0 Demand Conditions 
Growing Tourism Industry 
Malaysia's tourism industry has witnessed continuous growth over the years and has emerged as one of the key contributors to the nation's economy. Malaysia's ideal geographical 
location In Southeast Asia has made It a choice destination for regional travellers from countries such as Singapore, Indonesia, Thailand, and China. The country can be accessed 
through various modes of transport via land, air, and sea. Entering Malaysia via land is popular with travellers from Singapore due to the bridges linking the two countries. The shared 
border between Malaysia and Thailand also serves as an access point via land for travellers from Thailand. The various modes of access can lead to a higher number of tourists visiting 
MalaYSia, thus generating higher demand for tourism services. 
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The country also has a well-connected transport infrastructure. Malaysia supports multiple modes of transportation 
such as intercity flights, intercity trains, and car services for tourists to travel within the country. This enables tourists 
to explore different locations within a Malaysia conveniently and caters to varying travel preferences and needs of 
tourists. Furthermore, the availability of diverse transportation options can encourage tourists to extend their stays or 
visit multiple destinations in a single trip. This would likely boost the demand for tourism services and drive growth of 
the industry moving forward. 
The country also offers a wide range of attractions, induding beaches, rainforests, cityscapes, and UNESCO World 
Heritage Sites. Malaysia is also home to various modem attractions, induding theme parks, aquariums, and cultural 
experiences, which appeals to a wide range of visitors. 
While the local tourism industry was negatively affected by COVID-19, the gradual easing of COVID-19 restrictions 
globally throughout 2021 and 2022 has brought the recovery of tourism sector as people were able to travel again. 
Following the reopening of Malaysia's international borders in April 2022, the country experienced a surge in foreign 
tourist arrivals. At the same time, the pandemic also led to an increase in domestic tourism as Malaysians explored 
local destinations. Tourist arrivals fell to 4.3 million in 2020, down from 26.1 million in 2019. It rebounded to 10.1 
million, 20.1 million, and 25.0 million in 2022, 2023 and 2024 respectively. The continued expansion of the local 
tourism industry is expected to bode well for the development of the theme park and family attraction industry in 
Malaysia. As part of the tourism industry, higher demand for tourism services is expected to translate to increased 
visits to theme parks and other family attraction destinations. 
At the same time, a growing tourism also indicates higher footfall to shopping malls as well as toy shops and other 
specialty shops within. This is expected to boost sales of pop toys in the country and serve as a support for the 
development of the industry in Malaysia. 
Growing Popularity of Pop Toys from Rising Influence of Global Pop Culture 

The pop toys industry in Malaysia has witnessed remarkable growth in recent years, fuelled by a surge in consumer 
interest in collectables and the widespread influence of global pop culture. Malaysia also boasts of a vibrant and active 
fanbase deeply engaged with various aspects of pop culture, induding movies, dramas, animation and anime, comic 
books, and video games. This cultural enthusiasm has significantly contributed to the rising popularity of pop toys, as 
consumers increasingly seek to own merchandise and memorabilia that reflect their favourite characters and 
franchises. 
A key driver behind the industry's expansion is the growing interest in collectables among the younger generation, 
particularly those who are digitally savvy and active on social media platforms. The retail landscape for pop toys in 
Malaysia is diverse and well-developed. These retail channels indude brick-and-mortar outlets such as official brand 
stores, toy stores, specialty shops, as well as e-commerce platforms such as Lazada and Shopee. The emergence of 
pop toys vending machines in shopping malls and entertainment complexes has created a spontaneous way for 
consumers to engage with collectables. Besides, the rising popularity of blind box pop toys has also created additional 
and recurring demand for pop toys as consumers are motivated to obtain specific figures or complete entire sets. 
Overall, the pop toys industry in Malaysia is expected to continue to thrive, supported by strong consumer demand, 
an expanding retail presence, and the enduring appeal of pop culture in everyday life. 
Population Growth and Rising Disposable Income 

The growth in demand for tourism services is positively correlated with the size of the population. As the size of the 
population increases, it is expected that a higher pool of the population will seek out tourism services. The global 
population was estimated at 8.16 billion people in 2024 and is projected to reach 9.66 billion in 2050. In particular, 
Asia (indudes Central and Southern Asia and Eastern and South-Eastern Asia) is expected to expand from an estimated 
population of4.50 billion in 2024 to 4.86 billion in 2050. The Malaysian population was estimated at 34.1 million people 
in 2024 and is projected to reach 41.5 million people in 2040. Both population indicators suggest a potential increase 
in demand for tourism services, induding for theme park and family attraction, which bodes well for the development 
of the industry going forward. 
At the same time, Malaysia's population has been experiencing increasing affluence driven by consistent economic 
growth. According to Bank Negara Malaysia, the country's per capita income rose from RM53,131 in 2022 to RM54,894 
in 2024. Per capita income is forecast to reach RM57,803 in 2025. Meanwhile, the trajectory of the Malaysian economy 
indicates sustained expansion. Malaysia's real GOP expanded by 3.6% in 2023 as compared to a growth of 8.7% 
registered in 2022, supported by resilient domestic demand and further recovery in tourism activities. In 2024, the 
Malaysian economy further expanded by 5.1 %. The growing economy is poised to drive income and boost consumer 
sentiment, which will augur well for the growth of the local tourism industry induding the theme park and family 
attraction industry. Furthermore, a higher disposable income also indicates the population is more likely to spend on 
discretionary products, which indudes pop toys. This bodes well for the growth of the local pop toys industry. 
Competitive Pricing and Packages 

To attract visitors, theme parks and family attractions in Malaysia often use competitive pricing and promotional 
packages to increase their appeal. Some of these indude combo tickets and family packages, whereby combo tickets 
offer significant savings as compared to buying individual tickets for various parks within a theme park, while family 
packages may offer entrance tickets coupled with food and beverage credits or welcome gifts when purchasing as a 
family. Some theme parks and family attractions offer annual passes or memberships, which allows unlimited entry 
throughout the year or provide discounts on park merchandise and foods. Theme park and family attraction operators 
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may also offer multiple-day passes, whereby the fee for the second day entrance to the park is significantly lower than 
the first. Some operators may offer theme park room combo packages, whereby providing discounted prices when 
booking for rooms and theme park entrances under the same operator. Theme park and family attraction operators 
also often provide discounts for bookings made in advance or through online portals (through offidal websites or 
partner platforms). 
These competitive pricing strategies and value-added packages serve to enhance the affordability and appeal of the 
theme parks and family attractions in Malaysia, and thus encourage more visitors to explore and visit them. 
5.0 Supply Conditions 

Government Initiatives to Support the Tourism Industrv 
The Malaysian Government launched the National Tourism Policy 2020-2030 in December 2020 as a road map for 
supporting the country's tourism industry and making Malaysia into a global tourist destination. This includes setting 
up special tourism investment zones, encouraging adoption of digitalisation amongst tourism and hospitality players 
such as using digital platforms to provide travel packages, as well as practising sustainable and responsible tourism in 
line with the United Nations Sustainable Development Goals. The Malaysian Government has also outlined several 
strategies in the Twelfth Malaysia Plan 2020-2025 ("12MP") to re-energise the tourism industry. One of the strategies 
are restoring tourist confidence in traveling safely in a post-pandemic world, as well as providing higher-quality 
products and services such as ecotourism and community-based cultural immersion activities that vividly depict the 
Malaysian experience. 
Further, the tabled Budget 2024 also holds great promise for the country's tourism industry. One of the key 
developments is the reinstatement of Visit Malaysia Year in 2026, with an aim to attract 47 million visitors and generate 
RM329 billion in tourism revenue. To achieve this, the government has set aside RM350 million for promotional 
activities aimed at regaining Malaysia's status as a preferred global tourism destination. RM20.0 million is earmarked 
for state governments to maintain and restore tourism hotspots, including Tasik limah Tasoh in Perlis, Kenong Rimba 
Park in Pahang, and Pantai Teluk Kemang in Negeri Sembllan. Additionally, RM80.0 million is allocated for the 
conservation and restoration of heritage sites with UNESCO potential, such as Gua Niah in Sarawak, Lembah Bujang 
in Kedah, and Royal Belum in Perak. For Perak in particular, more than RM20.0 million has been allocated for the 
restoration and upgrades at tourist attractions around Perak including the Pasir Salak Historical Complex, Perak 
Museum Board, Taman Rekreasi Gunung Lang, Teluk Batik and Sungai Papan. The Perak State Government also plans 
to have more direct international flights to Perak to encourage foreign tourist arrivals in conjunction with the Visit 
Perak Year 2024 and boost the state's tourism industry. Under Budget 2025, nearly RM550 million had been allocated 
to boost tourism promotions and activities, while another RMllO million had been allocated to enhance tourist areas, 
foster ecotourism partnerships, and support UNESCO nominations. Budget 2026 has also allocated RM700 million to 
boost the tourism sector. These government initiatives are expected to bolster the tourism industry. As part of the 
tourism industry, the theme park and family attraction industry is expected to also benefit from the expansion of the 
tourism industry moving forward. 
Innovations in Technology 
The theme park and family attraction industry has been embracing new innovations in entertainment technology to 
enhance visitor experiences and improve operational effiCiency. Some of these innovations include virtual reality ("VR'') 
and augmented reality (,'AR',). VR and AR are now incorporated into roller coasters, simulators and other interactive 
team games for immersive environments or panoramic experiences. Holographic displays are another innovative 
addition to the entertainment industry whereby interactive holograms allow visitors to engage with characters or 
environments. 
In addition to entertainment technology, technological advancement has also brought about enhanced user 
experiences for visitors to theme parks and other family attractions. For example, artifidal intelligence ("AI")-powered 
virtual queue solutions that utilises cloud-based technology can enable visitors reserve ride times and thus reduce wait 
times and croWding. AI-powered applications are also able to personalise guest experience by recommending 
attractions, routes, and dining options based on visitor preference and real-time park conditions. AI tools are also able 
to optimise ticket pricing based on demand, time of day and seasonal trends. The incorporation of advanced technology 
into the theme park and family attraction industry is expected to bode well for the development of the industry going 
forward. 
Growing Number of Shopping Complexes in Malavsia. 
Shopping complexes in Malaysia are made up of a mixture of retail stores (including toy shops and specialty shops), 
food and beverages outlets establishments, and leisure and entertainment outlets such as cinemas, bowling alleys, 
interactive team games, video game arcades as well as adult and childrens' playgrounds. It is a popular activity for 
Malaysians to spend their weekends at shopping complexes with family or friends to shop or entertain themselves. 
According to the National Property Infonnation Centre ("NAPIC"), there were a total of 17.97 million square metres of 
shopping complex space in 2024, up from 17.69 million square metres in 2023. Some of the new shopping complexes 
that were completed in 2024 include Mayang Mall, Sunshine Tower Mall, and 168 Retail Park. The increase in number 
of shopping complexes is expected to lead to new family attraction providers setting up operations, which bodes well 
for the development of the theme park and family attraction industry in Malaysia. At the same time, as the number of 
shopping malls in the country increase, so does the number of toy shops and specialty shops. This is also expected to 
support the growth of the local pop toys industry. 
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8. RISK FACTORS 

YOU SHOULD CAREFULLY CONSIDER THE RISK FACTORS SET OUT BELOW ALONG WITH 
OTHER INFORMATION CONTAINED ELSEWHERE IN THIS PROSPECTUS BEFORE INVESTING 
IN OUR COMPANY.

8.1 RISKS RELATING TO OUR BUSINESS AND OPERATIONS

8.1.1 We are dependent on certain major customers 

We are dependent on Mix Metro / Mastering Services* and Aeon Fantasy by virtue of their 
percentage revenue contribution to our Group’s revenue for the Financial Years Under Review.
Revenue from Mix Metro / Mastering Services* and Aeon Fantasy accounted for approximately 
46.56% (RM2.45 million), 34.75% (RM5.32 million), 25.24% (RM5.58 million) and 19.82%
(RM5.88 million) as well as 13.85% (RM0.73 million), 18.54% (RM2.84 million), 21.69% 
(RM4.79 million) and 21.77% (RM6.46 million) of our Group’s revenue for the Financial Years 
Under Review respectively. 

Mix Metro / Mastering Services* has been our customer since 2022, where we supply toys and 
collectables to them based on consignment basis. In addition, Aeon Fantasy has been our 
customer since 2021, where we supply arcade and amusement machines to them based on 
revenue-sharing and rental models. There were no disputes between our Group and Mix Metro 
/ Mastering Services* as well as Aeon Fantasy in the Financial Years Under Review. 

Despite our Group having entered into a consignment agreement with Mastering Services,
there can be no assurance that Mastering Services will continue to carry or sell our Group’s 
toys and collectables under the consignment arrangement, or that demand from them will be 
sustained at the current level in the future. Additionally, the consignment agreement can be 
terminated by either party giving a notice of termination to the other party. Further, despite our 
Group having entered into revenue-sharing agreements and rental agreements with Aeon 
Fantasy, there can be no assurance that Aeon Fantasy will not discontinue or terminate its 
agreements with our Group. Additionally, the revenue-sharing agreements and rental 
agreements can be terminated in the event of any breach of terms, or by either party giving a 
notice of termination to the other party.

In the event Mastering Services discontinues the consignment of our Group’s toys and 
collectables and Aeon Fantasy discontinues, terminates or does not renew the revenue-sharing 
and rental agreements with us upon expiry, our Group may experience reduction in sales which 
could result in a loss of revenue if our Group is unable to replace Mastering Services and Aeon 
Fantasy with new customers, or with additional orders from existing customers in a timely 
manner and this will in turn adversely impact our financial performance and business outlook.  

Nonetheless, in the event that we are able to secure new customers, there is no assurance that 
we will be able to achieve the same level of sales value and/or maintain/improve our profit 
margins. If such adverse events occur, our financial performance will be adversely affected.

Note:

* Mix Metro was our Group’s customer for FYE 2022 to FYE 2024 and Mastering Services 
for FYE 2025. Moving forward, all sale transactions will be conducted with Mastering 
Services. Both companies have the same shareholders.
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8.1.2 We are dependent on Pop Mart Group’s products

We are dependent on Pop Mart Group* for the supply of its branded toys and collectables by 
virtue of our Group’s total purchases for the Financial Years Under Review. In FYEs 2022, 2023 
and 2024, Pop Mart SG contributed approximately 76.44% (RM3.81 million), 62.92% (RM5.55 
million) and 59.93% (RM7.51 million) to our Group’s total purchases respectively. In FYE 2025, 
Pop Mart Group contributed approximately 47.14% (RM8.36 million) to our Group’s total 
purchases. In addition, in FYEs 2022, 2023 and 2024, Pop Mart SG contributed approximately 
99.90%, 99.96% and 88.54% to our Group’s total toys and collectables purchases respectively. 
In FYE 2025, Pop Mart Group contributed approximately 79.83% to our Group’s total toys and 
collectables purchases. This percentage of purchases from Pop Mart Group has been on a 
declining trend from FYE 2022 to FYE 2025. 

In 2022, we began purchasing from Pop Mart SG as a toys and collectable distributor for the 
Malaysia market. As our business expanded and our customer network grew, we were 
approached by Pop Mart SG to explore the possibility of a formal distribution arrangement.
Following this, our Group was appointed as a non-exclusive distributor of Pop Mart SG, with 
the appointment effective from 16 November 2023, to distribute Pop Mart brand of toys and 
collectables for the Malaysia market. Prior to this, we have been distributing toys and 
collectables purchased from Pop Mart SG without formal distribution agreement. Subsequent 
to the expiry of the non-exclusive distributor agreement with Pop Mart SG, our Group was 
reappointed as a non-exclusive distributor by Pop Mart Malaysia, with the appointment effective 
from 1 January 2025, to replace Pop Mart SG to distribute and resell its products for the 
Malaysia market. Although we have been granted non-exclusive distribution rights from Pop 
Mart Malaysia, there can be no assurance that Pop Mart Malaysia will continue to grant us such 
distribution rights upon the expiry of the current agreement, or that the agreement will be 
renewed on similar or favourable terms.

Any disruption or sudden cessation in the supply of Pop Mart’s products may result in our 
inability to fulfil customer orders within the expected timeframe. This may lead to cancelled 
orders, a material reduction in revenue contribution from our toys and collectables segment, 
and this may in turn adversely affect our Group’s operations and financial performance and 
business outlook.

Note:

* Comprises Pop Mart SG and Pop Mart Malaysia. Pop Mart SG was our Group’s supplier for FYE 
2022 to FYE 2024 and Pop Mart Group for FYE 2025. Moving forward, all purchases will be 
conducted with Pop Mart Malaysia. 

Please refer to Section 6.12 of this Prospectus for further information on Pop Mart Group.

8.1.3 We are dependent on our ability to offer products and services that are popular with end 
customers 

Our success hinges on our ability to identify and respond promptly to end customers’
preferences in respect of the types of arcade and amusement machines as well as toys and 
collectables. This involves staying abreast of trends and popular culture of the arcade and 
amusement, and toys and collectables industries, as interests of these end customers evolve 
quickly and can change from time to time.
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Our Group’s revenue contributed from the family entertainment segment accounted for 
approximately 50.18% (RM2.64 million), 46.85% (RM7.17 million), 44.80% (RM9.90 million)
and 46.46% (RM13.79 million) of our Group’s total revenue for the Financial Years Under 
Review respectively. Our Group’s revenue contributed from the toys and collectables segment 
accounted for approximately 49.82% (RM2.62 million), 53.15% (RM8.13 million), 55.20%
(RM12.20 million) and 53.54% (RM15.90 million) of our Group’s total revenue for the Financial 
Years Under Review respectively. 

The ever-shifting landscape of end customers’ preferences and interests creates an 
environment in where some products and content may fail to achieve mainstream popularity.
As a result, products and services such as ours which partially rely on trends in popular culture 
may suffer from relatively short life cycles. If we dedicate time and resources to products that 
do not resonate with end customers, we may fall short of our sales targets, leading to a decline 
in revenue and profitability.

While we have been able to identify and respond to market demands, there are no assurances 
that our arcade and amusement machines, as well as toys and collectables will continue to 
maintain a similar level of popularity in the future, or that our suppliers will consistently uphold
their reputation. Should the popularity of our products decline, we may not succeed in sourcing 
for products of similar success as a replacement. Thus, any decrease in sales of products could 
adversely impact our financial performance.

8.1.4 We are dependent on our Executive Directors and Key Senior Management for the 
continued success and growth of our business

The continued success of our Group is largely dependent on the continuous contributions and 
involvement of our Executive Directors and Key Senior Management. Our Executive Director/ 
CEO, Tai Lee Chuen and Ang Sew Fong, our Executive Director/ Head of Human Resource 
and Administration have 22 years and 18 years of experience respectively in the theme park 
and family attraction industry, in particular, family entertainment products and services. Their 
industry knowledge and expertise in understanding and bringing in arcade and amusement 
machines that are appealing to the market have been instrumental in leading the overall 
strategic direction and business development of our Group. 

Our Executive Director/ CEO is supported by our Key Senior Management team namely our 
Executive Director/ Head of Human Resources and Administration, Ang Sew Fong; Head of 
Finance, Amilia Binti Sabtu; Head of Product Development, Lee Cheng Loong; and Head of 
Technical, Lee Yong Wai, who are equipped with the relevant knowledge and skills in their 
respective fields of work to ensure the smooth operation of our business and execution of our 
business strategies, thereby driving further growth in our Group. Please refer to Sections 4.1.2,
4.2.2 and 4.5.2 of this Prospectus for the profiles of our Executive Director/CEO, Executive 
Director/ Head of Human Resource and Administration and Key Senior Management, 
respectively.

We recognise that our Group’s continued success and future growth depend significantly on 
the capabilities and efforts of our Executive Directors and Key Senior Management. Therefore,
the loss of any of our Executive Directors and Key Senior Management simultaneously, or 
within a short period without any suitable and prompt replacement, may adversely impact our 
Group’s business operations and financial performance. Additionally, there is no assurance that 
we will be able to successfully retain our Executive Directors and/or Key Senior Management 
or ensure smooth succession should any changes occur. 
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8.1.5 We may not be able to sustain the same level of growth rate and financial performance 
for our business in the future

Our revenue grew from approximately RM5.25 million in FYE 2022 to approximately RM29.69 
million in FYE 2025, representing a CAGR of approximately 78.16%. Our gross profit grew from 
approximately RM2.53 million in FYE 2022 to approximately RM14.10 million in FYE 2025,
representing a CAGR of approximately 77.30%. There can be no assurance that we will be able 
to achieve similar growth rates and financial performance in the future due to internal and/or 
external factors. Some of the potential internal factors include, amongst others, our ability to 
identify and respond promptly to end customers’ preferences or market trends and ability to 
maintain strong relationships with major customers and suppliers. Potential external factors 
include, amongst others, economic, social, and regulatory conditions, competition, changes in 
end customers’ preferences, spending habits, and brand relevance, and deterioration of 
performances of the shopping mall, commercial retail shops and areas where our customers’
outlets are located. 

8.1.6 We are exposed to fluctuations in foreign exchange rates

We are exposed to the risk of foreign exchange fluctuations as some of our purchases are 
transacted in SGD, JPY, USD, EUR and RMB, while our sales are transacted solely in RM. In 
the Financial Years Under Review, our purchase of arcade and amusement machines as well 
as toys and collectables which are denominated in foreign currencies accounted for 
approximately 76.43%, 62.92%, 67.11% and 39.40% respectively of our Group’s total 
purchases. Therefore, our Group is exposed to foreign currency exchange rate risks arising 
from the fluctuations in the exchange rate of such foreign currencies against RM. 

Our purchases breakdown transaction in RM and foreign currencies in Financial Years Under 
Review are as follows:

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 % RM’000 % RM’000 % RM’000 %

RM 1,176 23.57 3,269 37.08 4,124 32.89 10,748 60.60

SGD 3,813 76.43 5,547 62.92 7,629 60.85 4,143 23.36

JPY - - - - 784 6.25 2,375 13.39

USD - - - - - - 198 1.12

EUR - - - - 1 0.01 6 0.03

RMB - - - - - - 267 1.50

Total 4,989 100.00 8,816 100.00 12,538 100.00 17,737 100.00

We are exposed to foreign exchange transaction risk, mainly arising from our purchases in
SGD, representing approximately 76.43%, 62.92%, 60.85% and 23.36% of our total purchase 
for the Financial Years Under Review respectively. As such, we are mainly exposed to 
fluctuations of SGD. Any significant appreciation or depreciation of RM against SGD may either 
positively or negatively affect our Group’s financial performance. Since 1 January 2025, we 
commenced purchasing Pop Mart brand of toys and collectables from Pop Mart Malaysia
instead of Pop Mart SG. As a result, our exposure to SGD will be reduced after 1 January 2025.
However, this does not preclude the possibility of an increase in SGD denominated purchases 
in the future, should market conditions or strategic considerations warrant such purchases.
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For illustration purposes, based on our Group’s foreign currency denominated financial 
instruments held at each reporting date and assuming the exchange rate between the SGD and 
RM fluctuates by 1.00%, this will result in an increase or decrease in our Group’s PAT for FYE 
2022, FYE 2023, FYE 2024 and FYE 2025 by approximately RM11,128, RM7,145, RM5,740 
and nil, depending on the strengthening or weakening of the SGD against RM. Please refer to 
Section 24.2.4 of the Accountants’ Report in Section 12 of this Prospectus for further details of 
the sensitivity analysis to our Group on the change in the SGD exchange rate against RM.

We do not use any financial instrument to hedge our exposure against foreign exchange risk. 
While we may consider to implement hedging strategies in the future, there is no assurance 
that such measures is effective to adequately hedge against foreign exchange risk. As a result, 
any significant fluctuations in foreign exchange rates may adversely impact our financial 
performance.

8.1.7 We are exposed to inventory management risk

We are exposed to inventory management risks, particularly arising from our distribution of toys 
and collectables. The end customers of toys and collectables are trend driven and evolve 
quickly as a result demand for certain toys and collectables may fluctuate rapidly. If we 
overestimate market demand or fail to respond promptly to changes in end customers’ trends 
and preferences, we may accumulate slow-moving or obsolete inventory. This could result in 
inventory write-downs, adversely affecting our profitability and working capital.

For FYEs 2023, 2024 and 2025, our Group recorded inventory write-down of RM57,204, 
RM162,698 and RM21,422 respectively, in respect of obsolete or slow-moving inventories 
based on an analysis of the ageing profile and expected sales patterns of individual items held 
in inventory. There can be no assurance that similar write-downs will not occur in the future. 

8.1.8 Our business operations are exposed to unexpected operational and supply chain 
disruption which may be beyond our control

Our business relies on the arcade and amusement machines, and toys and collectables that 
are purchased from suppliers located in China, Japan, Poland, Singapore and the USA. For 
purchases of arcade and amusement machines, and toys and collectables from China, we 
primarily engage procurement agents who source for the required arcade and amusement 
machines, and toys and collectables according to our requirements. 

Hence, we rely on the timely shipment of the products to meet our customers’ demands. Events 
that are beyond our Group’s control such as natural disasters, extreme weather and outbreak 
of diseases and health crises may impact transport infrastructure and impose limitations on
manpower which could lead to bottlenecks in the transportation network. Moreover, geopolitical 
circumstances could also cause supply chain disruptions and affect transport costs which would 
impact our business relationships and profit margins. For the Financial Years Under Review,
our arcade and amusement machines as well as toys and collectables were mainly purchased
from Japan, Singapore and China. Therefore, we are particularly affected by any changes in
policies and regulations in these countries.

In addition, any failure in the technology and equipment we implement may impact the daily 
operation of our business. Our arcade and amusement machines rely heavily on related 
technology and equipment. Should our arcade and amusement machines break down and 
repairs are not made in a timely manner, we would lose the revenue that would have been 
generated from that machine, until the machine is once again operational. While we have not 
experienced material disruption to our operations and supply chain, there is no assurance that 
the abovementioned events will not occur. If these factors occur and are prolonged, it could 
adversely impact our operations, business and financial performance and competitiveness. 
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8.1.9 Our insurance coverage may not be adequate to cover all losses or liabilities that may 
arise in connection with our operations

We maintain insurance to protect our Group against various losses and liabilities such as fire,  
burglary and public liability, amongst other policies. As at the LPD, we have the following 
insurance policies for our operations:

Type of insurance policies
Sum insured

RM’000
All risks 7,128

Goods in transit 200

Fire 2,350

Burglary 80

Public liability 2,100

Product liability 4,400

Total 16,258

Nonetheless, the insurance policies we have purchased are subject to limitations and 
exclusions of liability in terms of events that occur as well as the amount insured. As such, our
Group’s policies may be inadequate to cover all losses or liabilities suffered due to the 
occurrence of any unexpected events in the future. If our insurance policies are unable to cover 
the full losses or liabilities suffered, we may experience an adverse effect on our financial 
performance. During the Financial Years Under Review, there were no material insurance 
claims made against our insurance coverage. 

Moreover, we may be subject to the risk that, in the future, we will be unable to maintain or 
obtain insurance of the desired type and amount at reasonable rates. If we were to incur a 
significant liability for which we were not fully insured, it could have a material adverse effect 
on our business operations and financial performance.

8.1.10 Product safety and risk of injury

Certain arcade and amusement machines carry inherent physical risks due to the nature of end 
customers’ interactions. Machines that simulate physical activity such as racing and motor 
games, simulator games, and sports games may present a higher likelihood of injury compared 
to passive games. Users may potentially sustain injuries such as falls, collisions, or overexertion 
during gameplay.

End customers engaging in racing and motor, simulator games or sports games are susceptible 
to risks such as muscle strain, sprains, or other injuries resulting from sudden movements, 
excessive force, or loss of balance. Similarly, motion-based arcade machines and rides require 
users to remain seated and properly positioned throughout the operation. Failure to follow 
safety instructions may lead to injury.

While safety signage and precautions are typically displayed on motion-based arcade 
amusement machines, such as racing and motor games, dancing and music rhythm games,
there can be no assurance that all risks associated with misuse or user negligence will be 
eliminated and any such incidents could have a material adverse impact on customer 
satisfaction, our reputation, and financial performance. While our Group maintains public 
liability insurance of RM2.10 million to provide coverage for claims arising from customer 
injuries, such coverage may not be sufficient to fully mitigate all potential claims and losses. 
Nonetheless, any such incidents may have a material adverse impact on customer satisfaction, 
our reputation, and financial performance.
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8.1.11 Damages or losses arising from natural disasters or unforeseen events

Our arcade and amusement machines are primarily placed at our customers’ premise under 
revenue-sharing or rental models. These arcade and amusement machines may, on occasion, 
be out of service due to unanticipated failures or damages sustained during operations. In
addition, the arcade and amusement machines are dependent on continuous supply of 
electricity, any major disruptions to the supply of electricity may result in interruptions in our 
operations. Further, the occurrence of natural disasters (e.g. floods) and damage caused by 
fire or water may also cause interruptions to the business operations at our customer outlet or
at our own outlet at The Mines. In such event, the outlet may experience interruptions or 
prolonged closure, which may consequently affect our business operations and financial 
performance. 

On 13 April 2025, our customer’s outlet in Johor experienced a water leakage incident from the 
ceiling and walls, which resulted in flooding of our customer’s premise. This incident led to the 
damage of 12 of our arcade and amusement machines and the outlet was closed for 10 days. 
During the 10 day outlet closure, our Group incurred an estimated revenue-sharing loss of 
approximately RM4,000. Our Group has notified the insurer of the claims for the damaged 
arcade and amusement machines, which include amongst others, the cost of machines 
replacement, spare parts, labour and related expenses to reinstate the arcade and amusement 
machines to its original condition, amounting to approximately RM0.46 million. The insurance 
adjusters had via its letter dated 11 November 2025, stated that the insurer intends to offer an 
amount of approximately RM0.25 million, subject to the terms and conditions of the policy, 
including the reinstatement value clause. Our Group is of the view that the amount offered is 
lower than expected and intends to re-negotiate with the insurance adjuster on the claim 
amount. While the damages to our arcade and amusement machines are covered by our 
insurance policy, there is no assurance that the claim will be approved in full or processed 
without delay. 

In the event we are able to recover the full amount of damages through our insurance, the 
financial impact to our Group will be mitigated. Save for the aforemention incident, our Group 
has not experienced any occurrence of unexpected arcade and amusement machines damage
that materially affected our business operations whereby there had been unanticipated 
downtime in the Financial Year Under Review and up to the LPD. However, there can be no 
assurance that such incidence will not occur in the future. Although our Group takes 
precautionary measures and maintains relevant insurance coverage, there can be no 
assurance that such coverage will always be adequate or that affected machines can be 
repaired or replaced in a timely manner.

8.1.12 We may not be able to execute some of our future plans and business strategies which 
may adversely affect our business prospects and growth

Our future plans and business strategies are focused on the expansion of our arcade and 
amusement machine distribution business, the wholesale and distribution of our toys and 
collectables as well as planned workforce expansion. The future growth of our business is 
dependent on our ability to implement and carry out our future plans and business strategies 
which include (i) the expansion of our arcade and amusement machine business to cater for 
anticipated increase in demand from our existing customers and new customers; (ii) replacement 
of existing aged arcade and amusement machines with newer and more advanced models; (iii) 
expansion plan to increase inventory for popular and trending toys and collectables as well as 
to diversify product range; and (iv) strengthening of workforce through the recruitment of new 
employees with relevant experience and expertise. Please refer to Section 6.5 of this 
Prospectus for further details on our future plans and business strategies. 
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The execution of our future plans and business strategies is subject to our ability to secure new 
revenue-sharing and rental agreements and/or outright sales for our arcade and amusement 
machines as well as expansion of our network of customers for our toys and collectables 
segment. Furthermore, the implementation and commercial viability of our future plans and 
business strategies may be influenced by factors beyond our control, such as new and 
unforeseen changes in end customers’ trends and demand, changes in general market 
conditions, economic climate and import regulations in Malaysia as well as regionally in Asia. 

Hence, there can be no assurance that the effort and expenditure spent on the implementation 
of our future plans and business strategies will yield expected results in growing our business 
in terms of financial performance and market presence. There is no assurance that we will be 
successful in executing our future plans and business strategies, nor can we assure that we 
will be able to anticipate all the business, operational and industry risks arising from our future 
plans and business strategies. Such failure may lead to an adverse effect on our business 
operations and financial performance. 

8.2 RISKS RELATING TO OUR INDUSTRY

8.2.1 We are exposed to fluctuations and changes in end customer sentiment and demand

The theme park and family attraction industry is diverse with many companies offering different 
form of entertainment. Nevertheless, players in the industries in which we operate are largely 
influenced by end customers’ sentiment and interests at any given time. This is partly due to 
the nature of the products and services within this industry which rely on dedicated fanbases, 
popular trends and social influences to garner end customers’ demands.

Given the widespread use of social media, end customers are frequently and conveniently 
exposed to trends through various sources of social influence, including major celebrities, 
popular social media platforms, and peer recommendations. It is common for the sales of goods 
and services to surge when they become trendy among the general public. As a result, popular 
culture plays a significant role as a key driver of end customer behaviour and demand within 
the industry.

Based on the above, the demand for our products is dependent on the demand from the arcade 
and amusement as well as toys and collectables end customers. The changes in our customers’ 
end markets may be influenced by factors including, amongst others, the state of the economy, 
tourism growth, population growth, disposable income and spending trends. If we are unable to 
obtain or anticipate new popular arcade and amusement machine game titles or trending toys 
and collectables driven by end customers’ demand, there is a risk that our product offerings 
may become less appealing, which could adversely affect our revenue and gross profit margins. 
Hence, there is no assurance that our future GP margins can be sustained at our historical GP 
margin levels (FYE 2022: 48.14%, FYE 2023: 45.17%, FYE 2024: 43.26% and FYE 2025: 
47.49%). If there is a decline in our future GP margins, our future profitability and financial 
performance may be adversely affected. 

In addition, as a supplier of arcade and amusement machines, and toys and collectables, we
are exposed to risks associated with sourcing inventory in new series and designs, as our role 
hinges on our ability to source popular brands, designs and games. Inaccurate assessments of 
end customer preferences or market trends may result in unsold inventory, which could 
adversely affect our profitability and inventory turnover.
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There can be no assurance that the arcade and amusement machines, and toys and 
collectables we distribute will maintain at its current level of popularity and a decline in its 
popularity may lead to us falling short of our sales targets and achieve lower profit margins. 
Additionally, we cannot ensure that we will be able to secure arcade and amusement game 
titles and toy collectables of similar popularity in the future. As such, any decrease in revenue 
generated from the products we offer could adversely affect our financial results.

8.2.2 We are subject to the political, economic and regulatory conditions in Malaysia

Our operations are based in Malaysia and are subject to the terms of licenses issued by relevant 
local authorities. As such, the business prospects and financial performance of our Group are 
closely tied to the political, economic, and regulatory landscape in Malaysia. Adverse 
developments or uncertainties in these areas such as changes in political leadership resulting 
in instability, terrorism, fluctuations in currency exchange rates, changes in interest rate, 
amendments to accounting and tax policies, or the introduction of new government regulations 
could negatively impact our business prospects and financial performance.

While we have not encountered severe restrictions on our business operations in the past, we 
cannot guarantee that future adverse political, economic, or regulatory changes in Malaysia, 
which are beyond our control, will not affect our ability to operate or have a negative impact on 
our financial performance.

8.2.3 We face competition from other industry players

We face competition from both local and international players where we compete on several 
factors, including product quality, variety, pricing, delivery timelines, reputation, and customer 
service. However, there is no assurance that we will consistently be able to meet our customers’
requirements more effectively than our competitors. Moreover, the competitive landscape may 
intensify with the entry of new market players, potentially impacting our market position and 
profitability.

Some of our competitors or potential competitors may have longer operating histories, more 
extensive experience, broader networks of suppliers and customers, greater financial 
resources, and stronger marketing capabilities. These advantages may allow them to capture 
a larger market share. Additionally, certain competitors may adopt more aggressive pricing 
strategies or benefit from lower operational costs, enabling them to pass savings on to 
customers. Such practices could increase pressure on our Group to lower prices to remain 
competitive, potentially eroding our profit margins.
 
To maintain and grow our market share, we must adapt quickly to changing market conditions 
and trends. However, there can be no assurance that we will consistently compete effectively 
against our competitors. 

 
8.2.4 We are exposed to risks relating to imitation and counterfeit products

In the theme park and family attraction industry as well as the pop toys industry in Malaysia,
our products rely on popular culture to garner end customer interest. Products that have 
become trendy will find competitors imitating or releasing similarly inspired products and others 
creating counterfeit goods to capitalise on the sales of an already popularised product.

In the event the product we carry becomes trendy and is heavily counterfeited, the reputation 
of the brand, series or character may become damaged and impact the desirability of the 
product and in turn will affect our sales and financial performance. Should we hold significant 
stock in said product, we may be unable to sell our inventory at a suitable profit margin.
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For the Financial Years Under Review, our toys and collectables sold by our Group that were 
sourced from the Pop Mart Group accounted for 100.00%, 100.00%, 98.42%, and 82.05% of 
our total toys and collectables sales, respectively. Currently, Pop Mart is one of the trending
blind box collectible brands and is highly sought after by end customer. As such, any decrease 
in the demand of Pop Mart’s blind box collectables may significantly impact our Group’s 
financial performance. Notwithstanding the aforementioned, we are not concerned about the 
presence of counterfeit Pop Mart brand of toys and collectables in the market, as customers 
who knowingly purchase counterfeit items do not fall within our Group’s target market. Further, 
customers that are interested in collectables or buy to sell their collectables in the secondary 
market would prefer to buy authentic products. Hence, our Group’s target customers are those 
who seek authentic products rather than counterfeits.

Notwithstanding the above, the widespread imitation and counterfeit of Pop Mart brand of toys 
and collectables in the market may dilute brand value and customer trust, particularly if such 
products are misrepresented as genuine. Although our target customers are inclined towards 
authentic collectables, widespread availability of counterfeits may create confusion among less-
informed consumers, potentially affecting overall market sentiment and demand.

While we do carry other brands in our toys and collectables product mix, the majority of our 
collectables are from Pop Mart Group. As such, our financial performance is closely tied to the 
popularity and demand for Pop Mart’s brand of toys and collectables. In addition, the increasing 
presence of counterfeit products in the market may also indirectly affect demand, particularly if 
customer trust in the quality of Pop Mart’s product is weakened. Therefore, any significant 
decline in end customer demand for Pop Mart brand of toys and collectables may adversely 
impact our financial performance.

8.2.5 We are exposed to reputational risks 

Our Group is subject to reputational risk arising from the nature of our business as a supplier 
of arcade and amusement machines, as well as a wholesaler and distributor of toys and 
collectables. 

Our reputation plays a critical role in maintaining the trust of our customers, suppliers, and 
business partners. Any adverse publicity, whether substantiated or not, relating to the quality, 
safety, or authenticity of the products we distribute may negatively impact our Group’s image 
and business performance. This includes, but is not limited to, the distribution of defective or 
non-compliant products, delays in delivery, inadequate after-sales service, or association with 
manufacturers or brands involved in unethical or controversial practices.

Furthermore, as some of the products we distribute, particularly the licensed or branded items, 
rely heavily on brand perception and consumer sentiment, any negative developments 
involving those brands such as IP disputes, regulatory actions, or market backlash could 
indirectly affect our reputation and sales. 

Should our Group’s reputation be materially compromised, it may result in the loss of 
customers, reduced demand, or difficulties in maintaining or securing new supplier or customer 
relationships, which in turn could have a material adverse effect on our business, financial 
condition, and prospects.
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8.3 RISKS RELATING TO OUR SHARES AND OUR LISTING

8.3.1 No prior market for our Shares

Prior to our Listing, there has been no prior public market for our Shares. Hence, we cannot 
assure you that upon Listing, an active market for our Shares will develop, or if developed, such 
a market can be sustained. There is also no assurance that there will be a liquid market for our 
Shares traded on the ACE Market. Please refer to the cautionary statement disclosed in the 
cover page of this Prospectus.

Notwithstanding that the IPO Price was determined after taking into consideration of various 
factors such as our financial and operating history and our future plans and business strategies, 
we cannot assure you that the IPO Price will correspond to the price at which our Shares will 
trade on the ACE Market upon our Listing and that the market price of our Shares will not 
decline below the IPO Price.

8.3.2 The trading price and trading volume of our Shares may be volatile

Economic, political conditions and growth potential of the various sectors of the economy as 
well as external factors such as the performance of regional and global stock exchanges and 
the inflow or outflow of foreign funds contribute to the volatility of trading price and volumes of 
our Shares on Bursa Securities. The market price of our Shares may fluctuate significantly and 
rapidly due to, amongst others, the following factors, some of which are beyond our control:

(i) general operational and business risks of our Group;

(ii) variations in our financial results and operations; 

(iii) failure of our Executive Directors and Key Senior Management in implementing 
business and growth strategies;

(iv) departures of our Key Senior Management;

(v) changes in securities analysts’ recommendations, perceptions or estimates of our 
financial performance;

(vi) changes in market valuations of listed shares in general or share prices of companies 
with similar businesses to our Group;

(vii) changes in conditions affecting the industry, the general economic conditions or stock 
market sentiments or other events and factors;

(viii) fluctuations in stock market prices and volumes; 

(ix) changes in government policy, legislation or regulation; and/or

(x) involvement in claims, litigation, arbitration or other forms of dispute resolution.  

Accordingly, there can be no assurance that the market price of our Shares will not be subject 
to volatility or trade at prices below the IPO Price. 
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8.3.3 The interest of our Promoters who control our Company may not be aligned with the 
interest of our shareholders

Our Promoters will collectively hold an aggregate of 236,230,100 Shares, representing 
approximately 65.62% of our enlarged issued share capital upon our Listing. As a result, they 
will be able to effectively control the business direction and management of our Group, including 
the election of Directors, the timing and payment of dividends as well as having substantial 
voting control over our Group. As such, our Promoters will likely influence the outcome of 
certain matters requiring the vote of our shareholders, unless they and persons connected with 
them are required to abstain from voting either by law, relevant guidelines or regulations. 
Therefore, there may be a risk of non-alignment of interests by our Promoters with those of our 
other shareholders.

8.3.4 Possible sale of a substantial number of Shares in the public market following our IPO 
could adversely affect the price of our Shares

Upon the completion of our IPO and Listing, our Promoters will collectively hold an aggregate 
of 236,230,100 Shares, representing approximately 65.62% of our enlarged issued share 
capital.

It is possible that our Promoters may dispose of some or all of their Shares after the Specified 
Shareholder Moratorium Period, pursuant to their own investment objectives. If our Promoters 
sell, or are perceived as intending to sell, a substantial amount of our Shares, the market price 
for our Shares could be adversely affected.

8.3.5 There may be a delay in or termination of our Listing

Our Listing could be delayed or terminated due to the possible occurrences of certain events, 
which include the following:

(i) our Sole Underwriter exercises its rights under the Underwriting Agreement or our Sole 
Placement Agent exercises its rights under the placement agreement to discharge itself 
from its obligations thereunder;

(ii) we are unable to meet the public shareholding spread requirement under the Listing 
Requirements of having at least 25.00% of our enlarged issued share capital, for which 
our Listing is sought, being in the hands of at least 200 public shareholders holding not 
less than 100 Shares each at the point of our Listing; and/or

(iii) the revocation of the approvals from the relevant authorities for our Listing for whatever 
reason.

Although we endeavour to comply with the various regulatory requirements, in any event these 
events as mentioned above occurs, the investors will not receive any Shares and we will return 
in full without interest, all monies paid in respect of the application within 14 days, failing which 
the provisions of Section 243(2) of the CMSA shall apply. Our Company shall be liable to return 
such monies with interest at the rate of 10.00% per annum or at such other rate as may be 
specified by the SC upon expiration of that period until the full refund is made.

If our Listing is aborted/ terminated and our Shares have been allotted to the investors, all 
monies paid in respect of all applications for our IPO Shares will be refunded to the investors 
only by way of cancellation of share capital as provided under Sections 116 and 117 of the Act 
and its related rules.
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Such cancellation requires the approval of the shareholders by special resolution in a general
meeting, the consent of our creditors (if required), with the sanction of the High Court of 
Malaysia or with notice to be sent to the Director General of the Inland Revenue Board and 
Registrar of Companies within 7 days of the date of the special resolution and meeting the 
solvency requirements under Section 117(3) of the Act. There can be no assurance that such
monies can be recovered within a short period of time in such circumstances.

Nonetheless, our Board will endeavour to comply with the various regulatory requirements, 
including, inter alia, public shareholding spread requirements for our Listing. However, there 
can be no assurance that the abovementioned factors/ events will not cause a delay in or non-
implementation of our Listing.

(The rest of this page has been intentionally left blank)
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9.1 OUR GROUP’S RELATED PARTY TRANSACTIONS

9.1.1 Related party transactions

Save as disclosed below and for the Acquisitions as disclosed in Section 5.1.1 of this Prospectus, there are no other material related party 
transactions entered or to be entered into by our Group with the related parties for the Financial Years Under Review as well as for the period 
from 1 July 2025 up to the LPD.

No.
Transacting 
parties

Nature of 
relationship Nature of transaction

Transaction value

FYE 2022 FYE 2023 FYE 2024 FYE 2025
From 1 July 2025

up to the LPD

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 %

1. Semico and 
Redwood 
Entertainment 
Sdn Bhd(1)

(“Redwood”) 

Tai Lee Chuen is 
our Promoter, 
Executive Director/ 
CEO and 
substantial 
shareholder.

Tai Lee Chuen is a 
director of Semico.

Tai Lee Chuen was 
a director and 
substantial 
shareholder of 
Redwood.  

Sale of used 5D 
cinematic theatre to 
Redwood.

- - - - 60 (4)0.27 - - - -

Sale of used pool table 
to Redwood.

- - - - 30 (4)0.14 - - - -

Sale of Wangan 
Midnight Maximum 
Tune 6 (“MMT6”) 
NBline points to 
Redwood#.

- - - - 11 (4)0.05 - - - -

Sale of MMT6 Cards to 
Redwood^.

- - - - 2 (4)0.01 - - - -

Provision of arcade 
machine maintenance 
to Redwood. 

- - - - - - 2 (4)0.01 - -
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No.
Transacting 
parties

Nature of 
relationship Nature of transaction

Transaction value

FYE 2022 FYE 2023 FYE 2024 FYE 2025
From 1 July 2025

up to the LPD

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 %

2. De Pop and 
FEC Asia 
Distributor

Tai Lee Chuen is 
our Promoter, 
Executive Director/ 
CEO and 
substantial 
shareholder.

Tai Lee Chuen is a 
director of De Pop. 

Tai Lee Chuen was
the sole proprietor 
of FEC Asia 
Distributor.

Sale of toys and 
collectables to FEC 
Asia Distributor.

- - - - 9 (4)0.04 - - - -

One-time subscription 
fees charged by De 
Pop to FEC Asia 
Distributor for 
accounting software 
license.

- - - - * - - - - -
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No.
Transacting 
parties

Nature of 
relationship Nature of transaction

Transaction value

FYE 2022 FYE 2023 FYE 2024 FYE 2025
From 1 July 2025

up to the LPD

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 %

3. Minexport and 
FEC Asia 
Distributor

Tai Lee Chuen is 
our Promoter, 
Executive Director/ 
CEO and 
substantial 
shareholder.

Tai Lee Chuen is a 
director of 
Minexport. 

Tai Lee Chuen was 
the sole proprietor 
of FEC Asia 
Distributor.

Revenue-sharing on 
sales generated from 
FEC Asia Distributor 
arcade and 
amusement machines 
placed in Minexport’s
outlet as well as from 
archery zone (now 
skating rink) located in 
The Mines (Minexport 
is entitled to revenue-
sharing of 40% to 
50%)(2) and FEC Asia 
Distributor sale of 
MMT6 cards and tags 
to Minexport.

327 (4)6.23 434 (4)2.84 242 (4)1.10 - - - -

Administrative 
expenses paid to FEC 
Asia Distributor for 
preparation of sales 
report.

10 (5)0.73 12 (5)0.31 6 (5)0.11 - - - -

Purchase of used 
arcade and 
amusement machines 
from FEC Asia 
Distributor.

- - - - - - 31 (6)0.19 - -
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No.
Transacting 
parties

Nature of 
relationship Nature of transaction

Transaction value

FYE 2022 FYE 2023 FYE 2024 FYE 2025
From 1 July 2025

up to the LPD

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 %

4. Semico and Tai 
Tet Lee  

Tai Lee Chuen is 
our Promoter, 
Executive Director/ 
CEO and 
substantial 
shareholder.

Ang Sew Fong is 
our Executive 
Director/ Head of 
Human Resources 
and Administration.

Tai Lee Chuen and 
Ang Sew Fong are 
spouses and are 
the directors of 
Semico. 

Tai Tet Lee is the 
father of Tai Lee 
Chuen and father-
in-law of Ang Sew 
Fong. 

Rental of an office and 
storage from Tai Tet 
Lee(3).

- - 10 (5)0.25 60 (5)1.15 50 (5)0.76 - -

Provision of repair and 
mechanical services to 
Semico by Tai Tet Lee.

5 (5)0.36 36 (5)0.92 3 (5)0.06 - - - -

Repair and 
maintenance of the 
rented office and 
storage which were 
initially paid by our 
Group on behalf of Tai 
Tet Lee, the landlord
and were subsequently 
reimbursed by him.

- - - - - - 135 (5)2.04 - -
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9. RELATED PARTY TRANSACTIONS (CONT’D)

No.
Transacting 
parties

Nature of 
relationship Nature of transaction

Transaction value

FYE 2022 FYE 2023 FYE 2024 FYE 2025
From 1 July 2025

up to the LPD

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 %

5. Semico and Tai 
Li Moi  

Tai Lee Chuen is 
our Promoter, 
Executive Director/ 
CEO and 
substantial 
shareholder.

Ang Sew Fong is 
our Executive 
Director/ Head of 
Human Resources 
and Administration.

Tai Lee Chuen and 
Ang Sew Fong are 
spouses and are 
the directors of 
Semico. 

Tai Li Moi is the 
sister of Tai Lee 
Chuen and sister-
in-law of Ang Sew 
Fong. 

Provision of human 
resource
administration by Tai Li 
Moi.

- - 36 (5)0.92 3 (5)0.06 - - - -
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9. RELATED PARTY TRANSACTIONS (CONT’D)

No.
Transacting 
parties

Nature of 
relationship Nature of transaction

Transaction value

FYE 2022 FYE 2023 FYE 2024 FYE 2025
From 1 July 2025

up to the LPD

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 %

6. Semico and 
FEC Asia 
Distributor

Tai Lee Chuen is 
our Promoter, 
Executive Director/ 
CEO and 
substantial 
shareholder.

Tai Lee Chuen is a 
Director of Semico. 

Tai Lee Chuen was 
the sole proprietor 
of FEC Asia 
Distributor.

Purchase of used 
arcade and 
amusement machines 
from FEC Asia 
Distributor.

- - - - - - 24 (6)0.15 - -
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9. RELATED PARTY TRANSACTIONS (CONT’D)

No.
Transacting 
parties

Nature of 
relationship Nature of transaction

Transaction value

FYE 2022 FYE 2023 FYE 2024 FYE 2025
From 1 July 2025

up to the LPD

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 %

7. Semico and 
Kids N Kits Sdn 
Bhd

Tai Lee Chuen is 
our Promoter, 
Executive Director/ 
CEO and 
substantial 
shareholder.

Tai Lee Chuen is a 
Director of Semico.

Tai Lee Chuen was 
a shareholder of 
Kids N Kits Sdn 
Bhd(7).

Provision of arcade and 
amusement machine 
maintenance to Kids N 
Kits Sdn Bhd.

- - - - - - 15 (4)0.05 - -

Notes:

* Less than RM1,000

# The MMT6 NBline points are used to activate arcade and amusement machines. NBline points are recorded and deducted in real time from the centralised NBline 
server.

^ MMT cards are used to store the game progress of the player. 

(1) Tai Lee Chuen has on 22 January 2025 resigned as a director of Redwood and on 23 January 2025 disposed his entire equity interest in Redwood to a third-
party. As such, any transaction between our Group and Redwood subsequent to 23 January 2025 are no longer deemed as related party transactions.

(2) We had entered into revenue-sharing agreements with FEC Asia Distributor on 1 January 2022 and 1 January 2023, each for a term of 1 year, mainly for the 
sharing of revenue generated by arcade and amusement machines and archery zone (now skating rink) as well as the sale of certain game cards and tags.
Following the expiration of the most recent agreement on 31 December 2023, we did not renew the agreement with FEC Asia Distributor. FEC Asia Distributor 
was subsequently terminated on 10 March 2025 with the CCM.
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9. RELATED PARTY TRANSACTIONS (CONT’D)

(3) We rented an office and storage from Tai Tet Lee, being the father of Tai Lee Chuen. 
The salient terms of the tenancy agreement are set out below:

Address : 18, Jalan Sibu 15, Taman Wahyu, 68100 Kuala Lumpur
Tenancy period : 3 years, unless both parties agree to renew or extend the 

tenancy agreement
Term of tenancy : 1 May 2023 to 30 April 2026
Annual rental : RM60,000

However, with effect from 25 April 2025, our Group has terminated the abovesaid 
tenancy agreement. 

(4) Computed based on our Group’s revenue for the respective financial years.

(5) Computed based on our Group’s PAT for the respective financial years.

(6) Computed based on our Group’s equity attributable to common controlling shareholders/
NA for the respective financial years.

(7) Tai Lee Chuen had on 18 December 2024 disposed his entire shareholdings in Kids N 
Kits Sdn Bhd to a third-party individual.

None of the above related party transactions will recur in the future. 

The administrative expenses paid by our Group to FEC Asia Distributor for preparation 
of sales report and one-time subscription fees charged to FEC Asia Distributor for 
accounting software license was not conducted on arm’s length basis as there were no 
comparative transactions to ascertain whether the administrative expenses were 
transacted based on normal commercial terms and at market rate. Additionally, the 
subscription fees were charged at cost price.

Save as disclosed above, the other related party transactions entered into by our Group 
as disclosed above were carried out on an arm’s length basis, and on normal 
commercial terms which were not more favourable to the related parties than those 
generally available to the public and were not to the detriment of the minority 
shareholders based on the following benchmarks: 

(i) the sales/purchases of products/services and revenue-sharing arrangement 
with related parties, were performed within the cost structure and market rates, 
whereby the amount paid by/to the related parties are in line and/or on terms 
equivalent to those that prevail in an arm’s length transaction with third parties;

(ii) purchase of used arcade machines from a related party was based on NBV;

(iii) the rental expenses paid to our related party were based on prevailing market 
rental rates that are comparable to the rental rates of office/storage units 
located in the vicinity of the relevant property;

(iv) the payment made to related parties for repair and mechanical service and 
provision of human resources administration are comparable with market rates 
and are in line to those that prevail in an arm’s length transaction with third 
parties; and

(v) reimbursement from a related party for the repair and maintenance costs of 
rented office and storage was reimbursed at the same price as originally 
incurred.
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9. RELATED PARTY TRANSACTIONS (CONT’D)

Our Board also confirms that there are no other material related party transactions that 
have been effected after the LPD or entered by our Group but not yet effected up to the 
date of this Prospectus.

The Audit and Risk Management Committee will review the terms of any related party 
transactions and ensure that these transactions (including any recurrent related party 
transactions) are carried out on terms not more favourable to the related party than 
those generally available to the third parties dealing at arms’ length basis with our Group 
and are not detrimental to the minority shareholders.

After our Listing, we will also be required to seek our shareholders’ approval each time 
we enter into a material related party transaction in accordance with the Listing 
Requirements. However, if the related party transactions are deemed as recurrent 
related party transactions, we may seek a general mandate from our shareholders to 
enter into these transactions without having to seek separate shareholders’ approval 
each time we wish to enter into such related party transactions during the validity period 
of the mandate. 

9.1.2 Related party transactions entered into that are unusual in their nature or 
condition

Our Group has not entered into any transactions that are unusual in their nature or 
condition, involving goods, services, tangible or intangible assets, with a related party 
for the Financial Years Under Review and up to the LPD.

9.1.3 Loans and/or financial assistance made to or for the benefit of related party

There are no outstanding loans (including guarantees of any kind) and/or financial 
assistance that have been granted by our Group to or for the benefit of the related 
parties for the Financial Years Under Review and up to the LPD.

(The rest of this page has been intentionally left blank)

183
183



Registration No. 202401043120 (1588966-W) Registration No. 202401043120 (1588966-W)

9. RELATED PARTY TRANSACTIONS (CONT’D)

9.1.4 Personal guarantee

As at the LPD, Tai Lee Chuen, being our Promoter, substantial shareholder and 
Executive Director/ CEO, Ang Sew Fong, being our Executive Director/ Head of Human 
Resources and Administration, and Tan Chee Wei^ had extended personal guarantees 
for financing and hire purchase facilities extended by Hong Leong Bank Berhad, RHB 
Bank Berhad, CIMB Bank Berhad, CIMB Islamic Bank Berhad and Public Bank Berhad 
to our Group (collectively, “Financiers”). Please refer to Section 11.4.3 of this 
Prospectus for further details on these financing facilities’ personal guarantees.

Additionally, Tai Lee Chuen, being our Promoter, substantial shareholder and 
Executive Director/ CEO, and Soon Sze Yean*, a past shareholder of Minexport have
provided personal guarantees to MTrustees Berhad, the landlord for the rental of our 
entertainment outlet and storage at The Mines (“Landlord”). 

In conjunction with our Listing, our Group has obtained the conditional consents from 
the Financiers and Landlord to discharge the above personal guarantees by substituting 
the same with a corporate guarantee from our Company upon our successful Listing.
Until such release and/or discharge are obtained from the respective Financiers and 
Landlord, Tai Lee Chuen, Ang Sew Fong, Tan Chee Wei^ and Soon Sze Yean* will 
continue to provide the personal guarantees for the banking and hire purchase facilities,
and tenancies extended to our Group.

Notes:

^ Tan Chee Wei had on 31 October 2024 disposed her entire equity interest in De Pop to 
MARC Experience. Additionally, on 21 February 2025 she disposed her entire equity 
interest in MARC Experience to Tai Lee Chuen. Currently, she does not hold any shares 
direct and/or indirect in MARC Experience or our Company.

* Soon Sze Yean had on 14 May 2024 disposed his entire equity interest in Minexport to 
Tai Lee Chuen. Currently, he does not hold any shares direct and/or indirect in 
Minexport.

(The rest of this page has been intentionally left blank)
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9. RELATED PARTY TRANSACTIONS (CONT’D)

9.2 MONITORING AND OVERSIGHT OF RELATED PARTY TRANSACTIONS

9.2.1 Audit and Risk Management Committee’s review

Our Audit and Risk Management Committee reviews any related party transactions 
(including recurrent related party transactions) and any conflict of interest situations 
(including potential conflict of interest) that may arise within our Group (including any 
transaction, procedure or course of conduct that raises questions of management’s 
integrity).

Our Audit and Risk Management Committee maintains and periodically reviews the 
adequacy of the procedures and processes set by our Company to monitor related party 
transactions and conflict of interest. It also sets the procedures and processes to ensure 
that transactions are carried out in the best interest of our Company, on an arm’s length 
basis and are based on normal commercial terms which are not more favourable to the 
related party than those generally available to third parties and are not detrimental to 
our minority shareholders. Amongst others, the related parties who are in a position of 
conflict with the interest of our Group will be required to abstain from deliberations 
and/or voting on the transactions.

All reviews by our Audit and Risk Management Committee are reported to our Board for 
further action.

9.2.2 Our Group’s policy on related party transactions

Related party transactions by their very nature, involve conflict of interest between our 
Group and the related parties with whom our Group has entered into such transactions. 
It is the policy of our Group that all related party transactions must be reviewed by our 
Audit and Risk Management Committee to ensure that they are negotiated and agreed 
upon in the best interest of our Company, on an arm’s length basis and are based on 
normal commercial terms which are not more favourable to the related party than those 
generally available to third parties, and are not detrimental to our minority shareholders.

In addition, we plan to adopt a comprehensive corporate governance framework that 
meets best practice principles to mitigate any potential conflict of interest situation and 
intend for the framework to comply with the Listing Requirements and adhere to the 
best extent possible with the guiding principles set out in the MCCG upon our Listing.

The procedures which may form part of the framework include, amongst others, the 
following:

(i) our Board shall ensure that at least half of our Board members are Independent 
Non-Executive Directors and will undertake an annual assessment of the 
independence of our Independent Non-Executive Directors;

(ii) our Board will be required to declare any direct or indirect interest that they may 
have in any business arrangement that is engaged in or proposed to be 
engaged in a transaction with our Group, whether or not they believe it is a 
material transaction. Upon such disclosure, the interested Director shall be 
required to abstain from deliberation and voting on any resolution related to the 
related party transaction; and

(iii) all existing or potential related party transactions would have to be disclosed by 
the interested party for management reporting. Our management will then 
propose the transactions to our Audit and Risk Management Committee for 
evaluation and assessment which would in turn, make the appropriate 
recommendations to our Board.
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10. CONFLICT OF INTEREST

10.1 INTEREST IN BUSINESSES AND CORPORATIONS WHICH CARRY ON A SIMILAR TRADE 
AS THAT OF OUR GROUP OR WHICH ARE OUR CUSTOMERS OR SUPPLIERS

As at the LPD, none of our Directors and substantial shareholders have any interest, direct or 
indirect, in other businesses or corporations which are:

(i) carrying on a similar trade as that of our Group; or

(ii) customers or suppliers of our Group.

10.2 DECLARATION BY ADVISERS ON CONFLICT OF INTEREST

10.2.1 Affin Hwang IB

Affin Hwang IB confirms that there is no situation of conflict of interest that exists or is 
likely to exist in its capacity as the Principal Adviser, Sponsor, Sole Placement Agent 
and Sole Underwriter for our IPO.

10.2.2 Grant Thornton Malaysia PLT

Grant Thornton Malaysia PLT confirms that there is no situation of conflict of interest 
that exists or is likely to exist in its capacity as the Auditors and Reporting Accountants 
for our IPO.

10.2.3 Ong Eu Jin Partnership

Ong Eu Jin Partnership confirms that there is no situation of conflict of interest that 
exists or is likely to exist in its capacity as the Solicitors for our IPO.

10.2.4 Protégé Associates

Protégé Associates confirms that there is no situation of conflict of interest that exists
or is likely to exist in its capacity as the Independent Market Researcher for our IPO.

10.2.5 Share Registrar 

Boardroom Share Registrars Sdn Bhd confirms that there is no situation of conflict of 
interest that exists or is likely to exist in its capacity as the Share Registrar for our IPO.

10.2.6 Issuing House 

Malaysian Issuing House Sdn Bhd confirms that there is no situation of conflict of 
interest that exists or is likely to exist in its capacity as the Issuing House for our IPO.
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11. FINANCIAL INFORMATION 

 
11.1 HISTORICAL FINANCIAL INFORMATION

Our Company was incorporated under the Act on 14 October 2024. On 14 March 2025, we 
completed the Acquisitions which resulted in Semico, Minexport and De Pop becoming our 
wholly-owned subsidiaries. As such, the financial statements of our Group comprise:

(i) the combined statements of financial position as at 30 June 2022, 30 June 2023 and 
30 June 2024;

(ii) the consolidated statements of financial position as at 30 June 2025;

(iii) the combined statements of profit or loss and other comprehensive income for FYEs
2022, 2023 and 2024;

(iv) the consolidated statements of profit or loss and other comprehensive income for FYE 
2025;

(v) the combined statements of changes in equity for FYEs 2022, 2023 and 2024;

(vi) the consolidated of changes in equity for FYE 2025;

(vii) the combined statements of cash flows for FYEs 2022, 2023 and 2024; and 

(viii) the consolidated statements of cash flows for FYE 2025.

The historical combined financial statements for FYEs 2022, 2023 and 2024 as well as 
consolidated financial statements for FYE 2025 were prepared as if our Group structure had 
been in existence throughout the Financial Years Under Review. All intra-group transactions 
and balances have been eliminated on combination.

The historical combined/ consolidated financial information presented below should be read in 
conjunction with the “Management’s Discussion and Analysis of Financial Condition and 
Results of Operations” as set out in Section 11.3 of this Prospectus and the Accountants’ 
Report, together with its accompanying notes as set out in Section 12 of this Prospectus.

(The rest of this page has been intentionally left blank)
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11. FINANCIAL INFORMATION (CONT’D)

 

 

11.1.1 Historical combined/ consolidated statements of profit or loss and other 
comprehensive income of our Group

The table below sets out the combined/ consolidated statements of profit or loss and 
other comprehensive income of our Group for the Financial Years Under Review:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 RM’000 RM’000 RM’000
Revenue 5,253 15,303 22,098 29,688

Cost of sales (2,724) (8,390) (12,539) (15,589)

GP 2,529 6,913 9,559 14,099
Other income 38 20 192 223

Selling and distribution expenses (102) (172) (264) (271)

(Net Impairment loss)/ reversal of 
impairment loss on financial 
assets

- - (20) 2

Administrative expenses (697) (1,592) (2,688) (4,736)

Operating profits 1,768 5,169 6,779 9,317

Finance income * 1 1 1

Finance costs (21) (50) (81) (165)

PBT 1,747 5,120 6,699 9,153
Tax expense (368) (1,189) (1,460) (2,549)

PAT / Total comprehensive 
income for the financial years

1,379 3,931 5,239 6,604

PAT/ Total comprehensive 
income for the financial years
attributed to:

Common controlling shareholders 
/ owners of our Group

1,175 3,602 4,760 6,033

Non-controlling interests 204 329 479 571

1,379 3,931 5,239 6,604

GP margin(i) (%) 48.14 45.17 43.26 47.49

EBITDA(ii) (RM’000) 2,164 6,117 8,291 11,473

EBITDA margin(iii) (%) 41.20 39.97 37.52 38.65

PBT margin(iv) (%) 33.26 33.46 30.31 30.83

PAT margin(v) (%) 26.25 25.69 23.71 22.24

Basic and diluted EPS(vi) (sen) 0.33 1.00 1.32 1.68

Notes:

* Denotes figure less than RM500

(i) GP margin is computed based on GP divided by revenue.
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11. FINANCIAL INFORMATION (CONT’D)

 

 

(ii) EBITDA is computed as follows:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

PAT 1,379 3,931 5,239 6,604

Add: Tax expense 368 1,189 1,460 2,549

Finance costs 21 50 81 165

Depreciation 396 948 1,512 2,156

Less: Finance income * (1) (1) (1)

EBITDA 2,164 6,117 8,291 11,473

Note:

* Denotes figure less than RM500

(iii) EBITDA margin is computed based on EBITDA divided by revenue.

(iv) PBT margin is computed based on PBT divided by revenue.

(v) PAT margin is computed based on PAT divided by revenue.

(vi) For comparative purposes, the basic EPS is computed based on the PAT attributable to 
common controlling shareholders/owners of our Group divided by the total enlarged 
number of 360,000,000 Shares after our IPO. For information purposes, the diluted EPS
is equal to the basic EPS as there were no potential dilutive securities in issue during the 
respective Financial Years Under Review.

(The rest of this page has been intentionally left blank)

189
189



Registration No. 202401043120 (1588966-W) Registration No. 202401043120 (1588966-W)

11. FINANCIAL INFORMATION (CONT’D)

 

 

11.1.2 Historical combined/ consolidated statements of financial position of our Group

The table below sets out the combined/ consolidated statements of financial position of 
our Group as at the end of the Financial Years Under Review:

Audited

As at 30 June

2022 2023 2024 2025

RM’000 RM’000 RM’000 RM’000
ASSETS
Non-current assets
Property, plant and equipment 982 2,822 5,299 8,600

Right-of-use assets 81 801 454 309

Deferred tax assets 6 8 134 46

Total non-current assets 1,069 3,631 5,887 8,955

Current assets
Inventories 2,446 2,202 1,756 2,708

Trade and other receivables(i) 642 1,971 3,827 5,433

Cash and bank balances 372 1,507 1,964 3,685

Total current assets 3,460 5,680 7,547 11,826

TOTAL ASSETS 4,529 9,311 13,434 20,781

EQUITY AND LIABILITIES
EQUITY
Share capital 607 670 670 10,029

Retained earnings 345 3,697 7,658 13,153

Merger deficit(ii) - - - (6,808)

Total equity attributable to the 
combining entities/ owners of our 
Group

952 4,367 8,328 16,374

Non-controlling interests(iii) 207 563 1,042 -

Total equity 1,159 4,930 9,370 16,374

LIABILITIES
Non-current liabilities
Provision of restoration costs(iii) - 17 18 -

Borrowings 106 150 - 1,132

Lease liabilities 3 549 183 65

Deferred tax liabilities 27 72 103 275

Total non-current liabilities 136 788 304 1,472

Current liabilities
Trade and other payables(v) 2,811 2,167 1,771 1,581

Provision of restoration costs(iv) 19 - - 19

Borrowings 25 44 729 421

Lease liabilities 82 285 365 291

Tax payable 297 1,097 895 623

Total current liabilities 3,234 3,593 3,760 2,935

Total liabilities 3,370 4,381 4,064 4,407

TOTAL EQUITY AND LIABILITIES 4,529 9,311 13,434 20,781
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Notes:

(i) The breakdown of trade and other receivables as at 30 June 2022, 30 June 2023, 30 June 2024 and 
30 June 2025 are as follows:
 

Audited

As at 30 June

2022 2023 2024 2025

RM’000 RM’000 RM’000 RM’000

Trade receivables 478 1,511 3,324 3,685

Other receivables 142 398 279 525

Prepayments 22 62 224 *1,223

Total 642 1,971 3,827 5,433

* Comprise, amongst others, deposit paid to suppliers for the purchase of arcade and 
amusement machines of RM0.35 million and prepayment of listing expenses for the IPO of 
RM0.74 million.

(ii) Comprises the difference between the cost of merger (purchase consideration for the Acquisitions)
of approximately RM8.01 million and the aggregate nominal value of Semico, Minexport and De Pop 
shares amounting to RM1.20 million.

(iii) For the FYEs 2022, 2023, 2024 and up to 17 November 2024, non-controlling interests refer to the 
30.00% in De Pop not held by the common controlling shareholders, namely Tai Lee Chuen and 
Ang Sew Fong. The 30% non-controlling interest in De Pop was held by Tan Chee Wei. In relation 
to the period from 18 November 2024 up to 20 February 2025, non-controlling interests refer to the 
38.73% in the combined group not held by the common controlling shareholders, namely Tai Lee 
Chuen and Ang Sew Fong. The 38.73% non-controlling interests in the combined group were
collectively held by Tan Chee Wei, Sheehan Tee Kah Mun and Tan Siew Gaik. On 21 February 
2025, the 38.73% of the non-controlling interests in the combined group was acquired 
by Tai Lee Chuen.

(iv) Provision of restoration costs refers to the estimated costs of dismantling, removing and restoring 
the business premise rented by our Group at The Mines for the operation of a family entertainment 
centre to its original state, upon expiry of the tenancy agreement.

(v) The breakdown of trade and other payables as at 30 June 2022, 30 June 2023, 30 June 2024 and 
30 June 2025 are as follows:
 

Audited

As at 30 June

2022 2023 2024 2025

RM’000 RM’000 RM’000 RM’000

Trade payables 1,663 1,124 1,123 2

Other payables(a) 1,148 1,043 648 1,579

Total 2,811 2,167 1,771 1,581
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Note:

(a) The breakdown of other payables are as follows:

Description

Audited

As at 30 June

2022 2023 2024 2025

RM’000 RM’000 RM’000 RM’000
Listing expenses - - - 689

Accruals 74 193 347 574

Advances received from customers, 
directors, and shareholders

591 806 262 162

Deposits received from customers - - - 106

Others* 483 44 39 48

Total 1,148 1,043 648 1,579

* Comprises, amongst others, audit fees, secretarial fees and tax service fees.

(The rest of this page has been intentionally left blank)
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11.2 CAPITALISATION AND INDEBTEDNESS 

The table below sets out our Group’s capitalisation and indebtedness as at 31 October 2025
and the pro forma capitalisation and indebtedness of our Group which has been prepared on 
the assumption that our IPO and the use of proceeds to be raised from our Public Issue had 
occurred on 31 October 2025:

Unaudited as at 
31 October 2025

After our IPO and 
use of proceeds

RM’000 RM’000
Indebtedness:
Current

Secured 

- Borrowings 42 42

Unsecured and guaranteed

- Borrowings 940 940

Non-current

Secured 

- Borrowings 163 163

Unsecured and guaranteed

- Borrowings 2,881 1,281

Total indebtedness 4,026 2,426

Capitalisation:
Shareholders’ equity 18,350 37,973

Total capitalisation 18,350 37,973

Total capitalisation and indebtedness 22,376 40,399

Gearing ratio (times)(i) 0.22 0.06

Note:

(i) Calculated based on total indebtedness divided by total capitalisation.

The above pro forma capitalisation and indebtedness of our Group is provided for illustrative 
purposes only and does not represent our actual capitalisation and indebtedness as at 31 
October 2025 or in the future.
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11.3 MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS 

The following management’s discussion and analysis in respect of the financial condition and 
results of operations of our Group for the Financial Years Under Review should be read in 
conjunction with the Accountants’ Report together with its accompanying notes as set out in 
Section 12 of this Prospectus.

The discussion and analysis contain data derived from our Group’s audited combined/
consolidated financial statements as well as forward-looking statements that involve risks, 
uncertainties and assumptions. The actual results may differ significantly from those projected 
in the forward-looking statements. The factors that may cause future results to differ 
significantly from those included in the forward-looking statements include, but not limited to, 
those discussed below and elsewhere in this Prospectus, particularly the risk factors as set out 
in Section 8 of this Prospectus.

There are no accounting policies which are peculiar to our Group. For further information on 
the significant accounting policies of our Group, please refer to the notes to the combined/  
consolidated financial statements in the Accountants’ Report included in Section 12 of this
Prospectus.

11.3.1 Overview of our operations

Our Company is an investment holding company. Through our subsidiaries, our Group 
principally provides family entertainment products and services, as well as wholesale 
and distribution of toys and collectables.

Please refer to Section 6 of this Prospectus for further information on our Group’s 
business overview.

11.3.2 Significant factors affecting our financial condition and results of operations

Our financial condition and results of operations have been and are expected to be 
affected by, amongst others, the following factors: 

(i) Dependency on certain major customers

Our Group is dependent on Mix Metro / Mastering Services* and Aeon Fantasy by 
virtue of their percentage revenue contribution to our Group’s revenue for the 
Financial Years Under Review. Revenue from Mix Metro / Mastering Services* and 
Aeon Fantasy accounted for approximately 46.56% (RM2.45 million), 34.75%
(RM5.32 million), 25.24% (RM5.58 million) and 19.82% (RM5.88 million) as well 
as 13.85% (RM0.73 million), 18.54% (RM2.84 million), 21.69% (RM4.79 million)
and 21.77% (RM6.46 million) of our Group’s revenue for the Financial Years Under 
Review respectively.

Despite our Group having entered into a consignment agreement with Mastering 
Services, there can be no assurance that Mastering Services will continue to carry 
or sell our Group’s toys and collectables under the consignment arrangement, or 
that demand from them will be sustained at the current level in the future. Further, 
despite our Group having entered into revenue-sharing agreements and rental 
agreements with Aeon Fantasy, there can be no assurance that Aeon Fantasy will 
not discontinue or terminate its agreements with our Group.
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In the event Mastering Services discontinues the consignment of our Group’s toys 
and collectables and Aeon Fantasy discontinues, terminates or does not renew the 
revenue-sharing and rental agreements with us upon expiry, our Group may 
experience reduction in sales which could result in a loss of revenue if our Group 
is unable to replace Mastering Services and Aeon Fantasy with new customers, or 
with additional orders from existing customers in a timely manner and this will in 
turn adversely impact our financial performance and business outlook.

Please refer to Section 8.1.1 of this Prospectus for further details on this risk factor. 

Note:

* Mix Metro was our Group’s customer for FYE 2022 to FYE 2024 and Mastering 
Services for FYE 2025. Moving forward, all sale transactions will be conducted with 
Mastering Services. Both companies have the same shareholders.

(ii) Dependency on Pop Mart Group’s products

Our Group is dependent on Pop Mart Group* for the supply of its branded toys and 
collectables by virtue of our Group’s total purchases for the Financial Years Under 
Review. In FYEs 2022, 2023 and 2024, Pop Mart SG contributed approximately 
76.44% (RM3.81 million), 62.92% (RM5.55 million) and 59.93% (RM7.51 million) 
to our Group’s total purchases respectively. In FYE 2025, Pop Mart Group 
contributed approximately 47.14% (RM8.36 million) to our Group’s total purchases. 
In addition, in FYEs 2022, 2023 and 2024, Pop Mart SG contributed approximately 
99.90%, 99.96% and 88.54% to our Group’s total toys and collectables purchases 
respectively. In FYE 2025, Pop Mart Group contributed approximately 79.83% to 
our Group’s total toys and collectables purchases. This percentage of purchases 
from Pop Mart Group has been on a declining trend from FYE 2022 to FYE 2025.

Any disruption or sudden cessation in the supply of Pop Mart’s products may result 
in our inability to fulfil customer orders within the expected timeframe. This may 
lead to cancelled orders, a material reduction in revenue contribution from our toys 
and collectables segment, and this may in turn adversely affect our Group’s 
operations and financial performance and business outlook.

Please refer to Section 8.1.2 of this Prospectus for further details on this risk factor. 

Note:

* Comprises Pop Mart SG and Pop Mart Malaysia. Pop Mart SG was our Group’s 
supplier for FYE 2022 to FYE 2024 and Pop Mart Group for FYE 2025. Moving 
forward, all purchases will be conducted with Pop Mart Malaysia. 

(iii) Dependency on our ability to offer products and services that are popular 
with end customers

Our success hinges on our ability to identify and respond promptly to end 
customers’ preferences in respect of the types of arcade and amusement 
machines as well as toys and collectables. This involves staying abreast of trends 
and popular culture of the arcade and amusement, and toys and collectables 
industries, as interests of these end customers evolve quickly and can change from 
time to time. 
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The ever-shifting landscape of end customers’ preferences and interests creates
an environment in where some products and content may fail to achieve 
mainstream popularity. As a result, products and services such as ours which 
partially rely on trends in popular culture may suffer from relatively short life cycles. 
If we dedicate time and resources to products that do not resonate with end 
customers, we may fall short of our sales targets, leading to a decline in revenue 
and profitability.

Please refer to Section 8.1.3 of this Prospectus for further details on this risk factor. 

(iv) Impact of fluctuation in foreign exchange rates

Please refer to Section 11.3.4 of this Prospectus for further information on the 
impact of fluctuation in foreign exchange, interest rate, inflation and government/ 
economic/fiscal/monetary policies.

(v) Exposure to unexpected operational and supply chain disruption that may 
be beyond our control

Our business relies on the arcade and amusement machines, and toys and 
collectables that are purchased from suppliers located in China, Japan, Poland,
Singapore and the USA. For purchases of arcade and amusement machines, and 
toys and collectables from China, we primarily engage procurement agents who 
source for the required arcade and amusement machines, and toys and 
collectables according to our requirements. 

Hence, we rely on the timely shipment of the products to meet our customers’
demand. Events that are beyond our Group’s control such as natural disasters, 
extreme weather and outbreak of diseases and health crises may impact transport 
infrastructure and impose limitations on manpower which could lead to bottlenecks 
in the transportation network. Moreover, geopolitical circumstances could also 
cause supply chain disruptions and affect transport costs which would impact our 
business relationships and profit margins.

In addition, any failure in the technology and equipment we implement may impact 
the daily operation of our business. Our arcade and amusement machines rely 
heavily on related technology and equipment. Should our arcade and amusement 
machines break down and repairs are not made in a timely manner, we would lose 
the revenue that would have been generated from that machine, until the machine 
is once again operational.

Please refer to Section 8.1.8 of this Prospectus for further details on this risk factor. 
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11.3.3 Results of operations

The components of our Group’s combined/ consolidated statements of profit or loss 
and other comprehensive income as well as the analysis of the results of operations of 
our Group’s operations for the Financial Years Under Review are as follows:

(i) Revenue

Our Group’s revenue can be segregated into the following segments:

(aa) Provision of family entertainment

We sell and rent arcade and amusement machines to our customers, as 
well as offer revenue-sharing arrangement with them i.e. we share a
mutually agreed percentage of revenue generated from our arcade and 
amusement machines placed at our customer premise. We also operate
our own family entertainment centre in The Mines, where our revenue is 
generated mainly from token sales that our customers purchase and use
to play our arcade and amusement machines (“Arcade Token Sales”) as 
well as retail sales from our skating rink and pool tables.

Our revenue from revenue-sharing and rental models are recognised over 
time. The revenue is recognised as and when performance obligation in 
the contract with customer is satisfied. Both revenue-sharing and rental 
income from arcade and amusement machine is recognised on an accrual 
basis.

Our revenue from sales of arcade and amusement machines, Arcade 
Token Sales as well as retail sales from our skating rink and pool tables
are recognised at the point in time when the machines are sold, token are 
purchased or skating and pool table services has been rendered to our 
customers. This recognition coincides with the delivery of products or 
services and acceptance by customers.  

(bb) Wholesale and distribution of toys and collectables

We are also involved in the wholesale and distribution of toys and 
collectables from various brands such as Pop Mart, Funism, Jotoys and 
ToyCity, to our customers which include convenience stores, hobbyist 
stores, and toy stores that are involved in retailing toys and collectables, 
or to arcade operators as game prizes.

For outright sales of toys and collectables, our revenue are recognised at 
the point in time when the products are transferred to the customer. For 
our toys and collectables placed on consignment basis, revenue is only 
recognised when our consignee sells our toys and collectables to end 
customer. Revenue is not recognised solely on the basis that the toys and 
collectables are placed on display or available for sale, as ownership and 
risk remain with our Group until the point of sale.
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(a) Revenue by product segments

The table below sets out our Group’s revenue by product segments for the Financial Years Under Review:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 % RM’000 % RM’000 % RM’000 %

Family entertainment

- Revenue-sharing model 1,923 36.61 5,602 36.61 6,359 28.77 8,177 27.54

- Rental model - - 595 3.89 2,097 9.49 2,543 8.57

- Outright sales model* - - - - 322 1.46 2,095 7.06

- Operation and 
management of a family
entertainment centre

713 13.57 972 6.35 1,122 5.08 978 3.29

 2,636 50.18 7,169 46.85 9,900 44.80 13,793 46.46

Toys and collectables 

- Wholesale and distribution 2,617 49.82 8,134 53.15 12,198 55.20 15,895 53.54

Total 5,253 100.00 15,303 100.00 22,098 100.00 29,688 100.00

Note:
 
* Includes revenue from the repair and maintenance of arcade and amusement machines and spare parts sales.

During the Financial Years Under Review, our Group’s revenue was derived in nearly equal proportions from both our product segments,
being family entertainment segment and toys and collectable segment.
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(b) Revenue by business segments

The table below sets out our Group’s revenue by business segments for the Financial Years Under Review:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 % RM’000 % RM’000 % RM’000 %

Distribution business

- Supply of arcade and 
amusement machines 
and related services*

1,923 36.61 6,197 40.50 8,778 39.72 12,815 43.17

- Toys and collectables 2,617 49.82 8,134 53.15 12,198 55.20 15,895 53.54

4,540 86.43 14,331 93.65 20,976 94.92 28,710 96.71
Retail business

- Operation and 
management of a family    
entertainment centre

713 13.57 972 6.35 1,122 5.08 978 3.29

Total 5,253 100.00 15,303 100.00 22,098 100.00 29,688 100.00

Note:

⃰ Includes revenue from the repair and maintenance of arcade and amusement machines and spare parts sales.

Our Group’s revenue is primarily derived from the distribution business segment, which accounted for approximately 86.43%, 93.65%,
94.92% and 96.71% of our Group’s total revenue for the Financial Years Under Review.
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(c) Commentaries on revenue:

FYE 2023 as compared to FYE 2022

Our Group’s revenue increased by approximately RM10.05 million or 191.32%
from approximately RM5.25 million for FYE 2022 to approximately RM15.30
million for FYE 2023.

The increase in our Group’s revenue was mainly due the following:

(i) an increase in revenue from family entertainment segment by 
approximately RM4.53 million or 171.97% from approximately RM2.64 
million for FYE 2022 to approximately RM7.17 million for FYE 2023. The 
increase was mainly due to the following:

(a) an increase in revenue from Aeon Fantasy of approximately RM2.11 
million mainly attributable to its revenue-sharing model locations with 
Aeon Fantasy which increased from 10 to 20 family entertainment 
centres coupled with increase in Arcade Token Sales to arcade and 
amusement end customers and commencement of the rental model 
locations with Aeon Fantasy for 23 locations comprising 18 new 
locations and 5 existing locations for which we have existing revenue-
sharing arrangement. The increase in revenue-sharing and rental 
models corresponded with Aeon Fantasy’s continued engagement of 
our services across various locations;

(b) a new revenue-sharing customer, being Next Gen Themepark (1U) 
Sdn Bhd, who contributed revenue of approximately RM1.30 million; 
and

(c) an increase in revenue from its revenue-sharing model with IOI City 
Mall Sdn Bhd of approximately RM0.87 million mainly attributable to 
the increase in Arcade Token Sales to arcade and amusement end 
customers.

 
(ii) an increase in revenue from toys and collectables segment by 

approximately RM5.52 million or 210.81% from approximately RM2.62 
million for FYE 2022 to approximately RM8.13 million for FYE 2023. The 
increase in revenue was mainly due to increase in sales to Mix Metro of 
approximately RM2.87 million which was primarily attributable to the 
increase in number of outlets, i.e. from 73 oulets to 95 outlets, where our 
toys and collectables are placed on consignment basis couple with higher 
volume of toys and collectables sold to end customers. In addition, the
increase in revenue was also due to sales to 18 new customers secured
in FYE 2023 from 5 customers in FYE 2022 as a result of active efforts 
made by our Group in expanding our customer base via advertising on 
social media platforms, supported by rising demand from end customers.

In terms of business segment, our distribution business segment increased by 
approximately RM9.79 million or 215.66% from RM4.54 million for FYE 2022 to 
RM14.33 million for FYE 2023, as our revenue from the supply of arcade and 
amusement machines and related services and toys and collectables increased 
for FYE 2023, as mentioned above. Our retail business segment also increased 
by RM0.26 million or 36.33% from RM0.71 million for FYE 2022 to RM0.97 
million for FYE 2023 mainly due to increase in Arcade Token Sales at our family 
entertainment centre.
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FYE 2024 as compared to FYE 2023

Our Group’s revenue increased by approximately RM6.80 million or 44.40% from 
approximately RM15.30 million for FYE 2023 to approximately RM22.10 million 
for FYE 2024.

The increase in our Group’s revenue was mainly due the following:

(i) an increase in revenue from family entertainment segment by 
approximately RM2.73 million or 38.09% from approximately RM7.17 
million for FYE 2023 to approximately RM9.90 million for FYE 2024. The 
increase was mainly due to:

(a) an increase in revenue from Aeon Fantasy of approximately RM1.96 
million mainly attributable to its revenue-sharing model locations with 
Aeon Fantasy which increased from 20 to 28 family entertainment 
centres (2 new locations and 6 existing locations) coupled with 
increase in Arcade Token Sales to arcade and amusement end 
customers and increase in rental model locations with Aeon Fantasy 
which increased from 23 locations to 33 locations comprising 9 new 
locations and 1 existing location for which we have existing revenue-
sharing arrangement. The increase in revenue-sharing and rental 
models corresponded with Aeon Fantasy’s continued engagement of 
our services across various locations;

(b) 3 new revenue-sharing customers secured in FYE 2024 which 
contributed revenue of approximately RM0.62 million, collectively; and

(c) commencement of outright sales of arcade and amusement machines 
to existing and new customers of approximately RM0.32 million in FYE 
2024.

(ii) an increase in revenue from sales of toys and collectables segment by 
approximately RM4.06 million or 49.96% from approximately RM8.13 
million for FYE 2023 to approximately RM12.20 million for FYE 2024. The 
increase was mainly due to increase in sales to Customer A, an existing 
customer of our Group, of approximately RM2.10 million, driven by higher 
orders from Customer A, as well as sales to 21 new customers secured in 
FYE 2024.

In terms of business segment, our distribution business segment increased by 
approximately RM6.65 million or 46.37% from RM14.33 million for FYE 2023 to
RM20.98 million for FYE 2024, as our revenue from the supply of arcade and 
amusement machines and related services and toys and collectables increased 
in FYE 2024, as mentioned above. Our retail business segment also increased 
by RM0.15 million or 15.43% from RM0.97 million for FYE 2023 to RM1.12 
million for FYE 2024 mainly due to increase in Arcade Token Sales at our family 
entertainment centre.

FYE 2025 as compared to FYE 2024

Our Group’s revenue increased by approximately RM7.59 million or 34.35% from 
approximately RM22.10 million for FYE 2024 to approximately RM29.69 million 
for FYE 2025.
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The increase in our Group’s revenue was mainly due to the following:

(i) an increase in revenue from family entertainment segment by 
approximately RM3.89 million or 39.32% from approximately RM9.90 
million for FYE 2024 to approximately RM13.79 million for FYE 2025. The 
increase was mainly due to:

(a) an increase in revenue from Aeon Fantasy of approximately RM1.67 
million mainly attributable to its revenue-sharing model locations with 
Aeon Fantasy which increased from 28 to 47 family entertainment 
centres (14 new locations and 5 existing locations) coupled with 
increase in Arcade Token Sales to arcade and amusement end 
customers; and

(b) an increase in outright sales of arcade and amusement machines to 
existing and new customers, which contributed an increase revenue 
of approximately RM1.77 million in FYE 2025, as our customers 
ordered a total of 26 arcade and amusement machines in FYE 2025.

(ii) an increase in revenue from sales of toys and collectables segment by 
approximately RM3.70 million or 30.31% from approximately RM12.20 
million for FYE 2024 to approximately RM15.90 million for FYE 2025. The 
increase in revenue was largely driven by 2 new customers which 
collectively contributed approximately RM1.61 million sales in FYE 2025. 
In addition, higher sales to an existing customer, amounting to 
approximately RM0.91 million also contributed to the increase in revenue.

In terms of business segment, our Group’s distribution business segment 
increased by approximately RM7.73 million or 36.87% from approximately 
RM20.98 million for FYE 2024 to approximately RM28.71 million for FYE 2025, 
as our revenue from the supply of arcade and amusement machines and related 
services and toys and collectables increased in FYE 2025, as mentioned above. 
However, our Group’s retail business segment decreased by approximately 
RM0.14 million or 12.83% from approximately RM1.12 million for FYE 2024 to 
RM0.98 million for FYE 2025, due to decrease in Arcade Token Sales at our 
Group’s family entertainment centre.

(ii) Cost of sales

Our Group’s cost of sales comprises mainly cost of goods sold, depreciation, 
staff costs and carriage inwards, which collectively accounted for approximately 
84.77%, 91.09%, 93.42% and 97.32% of total cost of sales for the Financial 
Years Under Review.

Our Group do not maintain cost of sales by revenue-sharing model and rental 
model as our accounting system captures their cost of sales in aggregate due to 
shared operations and cost structure. Further, we do not specify which arcade 
and amusement machines are allocated to revenue-sharing model or rental 
model, and therefore, there is no specific allocation of cost by revenue-sharing 
model and rental model.
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(a) Cost of sales by product segments

The table below sets out our Group’s cost of sales by product segments for the Financial Years Under Review:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 % RM’000 % RM’000 % RM’000 %
Family Entertainment

- Revenue-sharing and 
rental models(i)

533 19.57 1,459 17.39 2,163 17.25 3,777 24.23

- Outright sales model - - - - 87 0.70 921 5.91

- Operation and management 
of a family entertainment 
centre

720 26.43 933 11.12 918 7.32 681 4.37

1,253 46.00 2,392 28.51 3,168 25.27 5,379 34.51

Toys and collectables
- Wholesale and distribution 1,471 54.00 5,998 71.49 9,371 74.73 10,210 65.49

Total 2,724 100.00 8,390 100.00 12,539 100.00 15,589 100.00

Note:

(i)   The cost of sales for both our revenue-sharing model and rental model is presented together, as our accounting system captures their cost of 
sales in aggregate due to shared operations and cost structure.
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The number of arcade and amusement machine purchased during the Financial Years Under Review are as follows:

FYE 2022 FYE 2023 FYE 2024 FYE 2025

Arcade and amusement machine 
purchased (Unit)

15 165 167 338

Our Group’s cost of sales is primarily from the toys and collectables segment, which accounted for approximately 54.00%, 71.49%,
74.73% and 65.49% of our Group’s total cost of sales for the Financial Years Under Review.

(b) Cost of sales by cost components

The table below sets out our Group’s cost of sales by cost components for the Financial Years Under Review:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 % RM’000 % RM’000 % RM’000 %
Cost of goods sold(i) 1,500 55.07 5,814 69.30 8,748 69.77 11,079 71.07

Depreciation(ii) 366 13.43 838 9.99 1,260 10.05 1,832 11.75

Staff costs 360 13.22 726 8.65 971 7.74 1,510 9.69

Revenue-sharing expenses(iii) 331 12.15 552 6.58 341 2.72 193 1.24

Carriage inwards 83 3.05 264 3.15 735 5.86 750 4.81

Others(iv) 84 3.08 196 2.33 484 3.86 225 1.44

Total 2,724 100.00 8,390 100.00 12,539 100.00 15,589 100.00
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Notes:

(i) The breakdown of cost of goods sold for the Financial Years Under Review are as follows:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 RM’000 RM’000 RM’000

Toys and collectables 1,286 5,734 8,525 9,710

Arcade and amusement machines* for revenue-sharing 
and rental models

214 80 136 448

Arcade and amusement machines for outright sales - - 87 921

Total 1,500 5,814 8,748 11,079

* Included the cost of token machines and tokens for use at several of our customer premises under the revenue-sharing model.

(ii) Comprises depreciation for, amongst others, arcade and amusement machines of our Group, as well as right-of-use assets, renovation, office 
equipment, and furniture and fittings incurred for our family entertainment centre at The Mines.

(iii) This mainly represents a certain percentage of revenue from the family entertainment centre operated by our Group, paid to FEC Asia Distributor, 
a related party, for amongst others, supply of arcade and amusement machines pursuant to a revenue-sharing agreement entered into with FEC 
Asia Distributor dated 1 January 2022 and 1 January 2023 which each agreement having a validity period of 1 year. Following the expiry of the 
said revenue-sharing agreement on 31 December 2023, the agreement was not renewed. Further, we also have a revenue-sharing arrangement 
with a customer operating a family entertainment centre, where our Group bill the total revenue generated by our arcade and amusement machines, 
and customer will invoice us for their shared revenue portion.

(iv) Others comprise, amongst others, inventories written down, rental expenses, utilities, upkeep of machines and premise and import duty.
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(c) Commentaries on cost of sales:

FYE 2023 as compared to FYE 2022

Our Group’s cost of sales increased by approximately RM5.67 million or
208.00% from approximately RM2.72 million for FYE 2022 to approximately 
RM8.39 million for FYE 2023.

The increase in the cost of sales was mainly due to the following:

(i) an increase in cost of goods sold of approximately RM4.31 million which 
was in-line with the higher sales recorded for the toys and collectables
segment as well as increase in purchase cost for toys and collectables 
(mainly purchased from Pop Mart SG), resulting from the weakening of RM 
against the SGD during the FYE 2023;

(ii) an increase in depreciation expenses of approximately RM0.47 million due 
to additional purchases of arcade and amusement machines of 165 units to
cater for revenue-sharing and rental arrangement with customers in FYE 
2023; 

(iii) an increase in staff costs of approximately RM0.37 million mainly due to 
increase in average headcounts from 11 employees for FYE 2022 to 14 
employees for FYE 2023, coupled with annual salary increment in FYE 
2023;

(iv) an increase in revenue-sharing expenses with FEC Asia Distributor, a
related party of approximately RM0.22 million, which was in-line with the 
higher revenue recorded from the family entertainment centre; and

(v) an increase in carriage inwards costs of approximately RM0.18 million, 
mainly due to increase in imports of arcade and amusement machines in 
FYE 2023. 

FYE 2024 as compared to FYE 2023

Our Group’s cost of sales increased by approximately RM4.15 million or 49.45%
from approximately RM8.39 million for FYE 2023 to approximately RM12.54
million for FYE 2024.

The increase in the cost of sales was mainly due to the following:

(i) an increase in cost of goods sold of approximately RM2.93 million which 
was in-line with the higher sales recorded for the toys and collectables
segment as well as increase in purchase costs for toys and collectables
(mainly purchased from Pop Mart SG), resulting from the weakening of RM 
against the SGD during the FYE 2024. In addition, the increase in cost of 
goods sold was also due to the purchase of arcade and amusement 
machines for outright sales for FYE 2024;

(ii) an increase in carriage inwards costs of approximately RM0.47 million, 
mainly due to increase in imports of arcade and amusement machines in 
FYE 2024;
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(iii) an increase in depreciation expenses of approximately RM0.42 million due 
to additional purchases of arcade and amusement machines of 167 units to
mainly cater for revenue-sharing and rental arrangement with customers in 
FYE 2024;

(iv) an increase in staff costs of approximately RM0.25 million mainly due to 
increase in average headcounts from 14 employees for FYE 2023 to 17 
employees for FYE 2024, coupled with annual salary increment in FYE
2024; and

(v) an increase in upkeep of machines of approximately RM0.14 million mainly 
due to purchase of spare parts for the maintenance of arcade and 
amusement machines.

However, the increase was partially offset with the decrease in revenue-sharing 
expenses with FEC Asia Distributor, a related party of approximately RM0.21
million as the revenue-sharing agreement with FEC Asia Distributor that had 
expired on 31 December 2023 was not renewed thereafter.

FYE 2025 as compared to FYE 2024

Our Group’s cost of sales increased by approximately RM3.05 million or 24.32% 
from approximately RM12.54 million for FYE 2024 to approximately RM15.59 
million for FYE 2025.

The increase in the cost of sales was mainly due to the following:

(i) an increase in cost of goods sold of approximately RM2.33 million, which 
was in-line with the higher sales recorded for the toys and collectables 
segment. In addition, the increase in cost of goods sold was also due to the 
purchase of arcade and amusement machines for outright sales for FYE 
2025;

(ii) an increase in depreciation expenses of approximately RM0.57 million due 
to additional purchase of arcade and amusement machines of 338 units to 
mainly cater for revenue-sharing and rental arrangement with customers in 
FYE 2025; and

 
(iii) an increase in staff costs of approximately RM0.54 million due to increase 

in average headcounts from 18 employees for FYE 2024 to 26 employees 
for FYE 2025, coupled with annual salary increments for FYE 2025.

However, the increase was partially offset with the following:

(i) decrease in revenue-sharing expenses of approximately RM0.15 million 
due to absence of revenue-sharing expenses with FEC Asia Distributor, a
related party, in FYE 2025, as the revenue-sharing agreement with the
related party had expired on 31 December 2023 and was not renewed 
thereafter;

(ii) decrease in inventories written off of approximately RM0.14 million; and
 
(iii) decrease in upkeep of machines of approximately RM0.11 million due to 

lower amount incurred for purchase of spare parts for the maintenance of 
arcade and amusement machines.
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(iii) GP and GP margin 

(a) GP

The table below sets out our Group’s GP by product segments for the Financial Years Under Review:

GP

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 % RM’000 % RM’000 % RM’000 %
Family Entertainment

- Revenue-sharing and rental 
models

1,390 54.96 4,738 68.54 6,293 65.83 6,943 49.24

- Outright sales model - - - - 235 2.46 1,174 8.33

- Operation and management 
of a family entertainment 
centre 

(7) (0.28) 39 0.56 204 2.14 297 2.11

1,383 54.68 4,777 69.10 6,732 70.43 8,414 59.68

Toys and collectables

- Wholesale and distribution 1,146 45.32 2,136 30.90 2,827 29.57 5,685 40.32

Total 2,529 100.00 6,913 100.00 9,559 100.00 14,099 100.00
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(b) GP margin

The table below sets out our Group’s GP margin by product segments for the Financial Years Under Review:

GP/ (Gross loss) margin

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

% % % %
Family Entertainment
- Revenue-sharing and rental models(i) 72.28 76.46 74.42 64.77

- Outright sales model - - 72.98 56.04

- Operation and management of a family 
entertainment centre

(0.98) 4.01 18.18 30.37

Toys and collectables
- Wholesale and distribution 43.79 26.26 23.18 35.77

Overall GP margin 48.14 45.17 43.26 47.49

Note:

(i) The GP margin for both our revenue-sharing model and rental model is presented together, as our accounting system captures their cost of 
sales in aggregate due to shared operations and cost structure.

Our Group’s overall GP margin ranges between 43.26% to 48.14% for the Financial Years Under Review. In FYE 2022, our Group 
recorded gross loss margin for its operation and management of a family entertainment centre.

In FYE 2022, our operation and management of a family entertainment centre recorded gross loss margin of 0.98% mainly due to lower 
revenue from the temporary closure of the family entertainment centre from 1 July 2021 to 31 August 2021 as a result of the government-
imposed Movement Control Order (MCO) in response to the COVID-19 pandemic. 
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Our revenue and cost of sales for revenue-sharing and rental models, as well as 
operation and management of a family entertainment centre, are not directly 
correlated. Our revenue is mainly dependent on the amount of Arcade Token 
Sales to the arcade and amusement end customers for spending on the arcade 
and amusement machines, whereas the cost of sales mainly consists of 
maintenance, staff costs, depreciation and other related cost associated with the 
operation and maintenance of the arcade and amusement machines.

(c) Commentaries on GP and GP margin:

FYE 2023 as compared to FYE 2022

Our Group’s GP increased by approximately RM4.38 million or 173.35% from 
approximately RM2.53 million for FYE 2022 to approximately RM6.91 million for 
FYE 2023. The increase in GP was in line with the increase in revenue by 
approximately RM10.05 million or 191.32% from approximately RM5.25 million 
for FYE 2022 to approximately RM15.30 million for FYE 2023. 

However, our Group’s overall GP margin decreased by approximately 2.97% 
from approximately 48.14% for FYE 2022 to approximately 45.17% for FYE 
2023. The decrease in our Group’s overall GP margin was mainly due to 
decrease in GP margin contributed by the toys and collectables segment as a 
result of higher purchase cost for toys and collectables (mainly purchased from 
Pop Mart SG), resulting from the weakening of RM against the SGD during the 
FYE 2023.

Notwithstanding the above, the decrease in GP margin contributed by the toys 
and collectables segment was partially offset by an increase in GP margin for the 
family entertainment segment mainly due to increase GP margins contributed by 
the revenue-sharing and rental models as we were able to secure additional 
locations from our existing customer, Aeon Fantasy, and new locations from new 
customers for both models.

As explained above, our revenue and cost of sales for revenue-sharing and 
rental models, as well as the operation and management of our family 
entertainment centre under this segment, are not directly correlated. This is 
because our arcade and amusement machines are placed at our customer’s 
premises and at our family entertainment centre, and the associated cost of sales 
such as depreciation, maintenance, and staff cost are relatively fixed in nature 
and are not proportionate to the volume of revenue generated. 

As such, the increase in GP margin for family entertainment segment in FYE 
2023 was mainly due to the percentage increase in revenue exceeding the 
increase in cost of sales in FYE 2023. Our revenue from family entertainment 
segment increased by approximately RM4.53 million or 171.97%, whereas our 
cost of sales for family entertainment segment increased by approximately 
RM1.14 million or 90.90%.

210
210



Registration No. 202401043120 (1588966-W) Registration No. 202401043120 (1588966-W)

11. FINANCIAL INFORMATION (CONT’D)

 

 

FYE 2024 as compared to FYE 2023

Our Group’s GP increased by approximately RM2.65 million or 38.28% from 
approximately RM6.91 million for FYE 2023 to approximately RM9.56 million for 
FYE 2024. The increase in GP was in line with the increase in revenue by 
approximately RM6.80 million or 44.40% from approximately RM15.30 million for 
FYE 2023 to approximately RM22.10 million for FYE 2024.

However, our Group’s overall GP margin decreased by approximately 1.91% 
from approximately 45.17% for FYE 2023 to approximately 43.26% for FYE 
2024. The decrease in our Group’s overall GP margin was mainly due to 
decrease in GP margin contributed by the toys and collectables segment as a 
result of higher purchase cost for toys and collectables (mainly purchased from 
Pop Mart SG), resulting from the weakening of RM against the SGD during the 
FYE 2024.

Notwithstanding the above, the decrease in GP margin contributed by the toys 
and collectables segment was partially offset by an increase in GP margin for 
family entertainment segment, mainly due to higher GP margins contributed by 
the operation and management of a family entertainment centre as a result of 
higher revenue generated from Arcade Token Sales to arcade and amusement 
end customers and from the commencement of outright sales of arcade and 
amusement machines in FYE 2024. 

FYE 2025 as compared to FYE 2024

Our Group’s GP increased by approximately RM4.54 million or 47.49% from 
approximately RM9.56 million for FYE 2024 to approximately RM14.10 million 
for FYE 2025. The increase in GP was in line with the increase in revenue by 
approximately RM7.59 million or 34.35% from approximately RM22.10 million for 
FYE 2024 to approximately RM29.69 million for FYE 2025.

Our Group’s overall GP margin increased by approximately 4.23% from 
approximately 43.26% for FYE 2024 to approximately 47.49% for FYE 2025. The 
increase in our Group’s overall GP margin was mainly due to the following:

(i) an increase in GP margin contributed by the toys and collectables segment 
due to:

(a) lower purchase cost as our Group commenced to purchase directly 
from Pop Mart Malaysia from 1 January 2025 onwards which are 
denominated in RM; 

(b) increase in selling prices charged to our customers; and

(c) securing several new customers that contributed better GP margin; and

(ii) increase in GP margin contributed by our Group’s operation and 
management of a family entertainment centre segment due to absence of 
revenue-sharing expenses with FEC Asia Distributor, a related party.
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Notwithstanding the above, the increase in overall GP margin was partially offset 
by:

(i) a decrease in GP margin by the revenue-sharing and rental models’ 
segment. The expansion of our arcade and amusement machine 
distribution to new locations under the revenue-sharing and rental models 
required time for arcade and amusement end customers to become aware 
of these new locations and increase their spending, resulting in a lower GP 
contributed during this period. At the same time, our cost of sales for 
revenue-sharing or rental model increased, mainly due to higher 
depreciation expenses for newly acquired arcade and amusement 
machines placed at new customers premises; and 

(ii) a decrease in GP margin for outright sales of arcade and amusement 
machines by approximately 16.94% from approximately 72.98% for FYE
2024 to 56.04% for FYE 2025. The decrease was mainly due to higher 
purchase costs for certain arcade and amusement machines, couple with 
securing a few new customers with lower GP margins.

   (The rest of this page has been intentionally left blank)
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(iv) Other income

The table below sets out our Group’s other income for the Financial Years Under Review:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 % RM’000 % RM’000 % RM’000 %

Wage subsidy(i) 37 97.37 - - - - - -

Reversal of provision of 
restoration costs 

- - 20 100.00 - - - -

Gain on disposal of property, 
plant and equipment

- - - - 110 57.29 7 3.14

Gain on early termination of 
lease contracts

- - - - - - 4 1.79

Handling fee(ii) - - - - 82 42.71 76 34.08

Reimbursement of warehouse 
maintenance expenses(iii)

- - - - - - 135 60.54

Others(iv) 1 2.63 - - - - 1 0.45

Total 38 100.00 20 100.00 192 100.00 223 100.00

Notes:

(i) Being wage subsidy programme provided by the government of Malaysia.

(ii) Fee charged for handling of inventory on behalf of our supplier.

(iii) Reimbursement from the landlord for the repair and maintenance expenses incurred at our previously rented office and storage.

(iv) Others comprise, amongst others, discount received and courier fees charged to customers.
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(a) Commentaries on other income:

FYE 2023 as compared to FYE 2022

Our Group’s other income decreased by approximately RM0.02 million or
47.37% from approximately RM0.04 million for FYE 2022 to approximately 
RM0.02 million for FYE 2023. The decrease in the other income was mainly due 
to absence of wage subsidy of approximately RM0.04 million in FYE 2023. 
However, the decrease was partially offset with the reversal of provision of 
restoration costs of approximately RM0.02 million in FYE 2023.

FYE 2024 as compared to FYE 2023

Our Group’s other income increased by approximately RM0.17 million or
860.00% from approximately RM0.02 million for FYE 2023 to RM0.19 million for
FYE 2024. The increase in other income was mainly due to gain on disposal of 
property, plant and equipment, i.e. arcade and amusement machines, of
approximately RM0.11 million and inventory handling fee charged to our supplier 
of approximately RM0.08 million.

FYE 2025 as compared to FYE 2024

Our Group’s other income increased by approximately RM0.03 million or 16.15% 
from approximately RM0.19 million for FYE 2024 to approximately RM0.22 
million for FYE 2025.The increase was mainly due to reimbursement of repair 
and maintenance expenses of approximately RM0.14 million incurred by our 
Group for our previously rented office and storage. However, the increase was 
partially offset with the decrease in gain on disposal of property, plant and 
equipment of approximately RM0.10 million in FYE 2025.

(The rest of this page has been intentionally left blank)
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(v) Administrative expenses

The table below sets out our Group’s administrative expenses for the Financial Years Under Review:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 % RM’000 % RM’000 % RM’000 %

Director’s remuneration 225 32.28 668 41.96 931 34.64 1,020 21.54

Staff costs 141 20.23 189 11.87 495 18.41 905 19.11

Upkeep of office and motor vehicles 57 8.18 34 2.14 203 7.55 74 1.56

Shelf placement fee 44 6.31 14 0.88 36 1.34 8 0.17

Parking and tolls 41 5.88 72 4.52 54 2.01 74 1.56

Depreciation(i) 30 4.30 110 6.91 252 9.38 324 6.84

Entertainment 24 3.44 80 5.03 101 3.76 189 3.99

License fee 22 3.16 44 2.76 71 2.64 47 0.99

Realised loss on foreign exchange 19 2.73 125 7.85 102 3.79 37 0.78

Professional fees 8 1.15 109 6.85 87 3.24 374 7.90

Audit fees 8 1.15 21 1.32 74 2.75 105 2.22

Import duty - - - - 75 2.79 83 1.75

Listing expenses - - - - - - 955 20.17

Property, plant and equipment 
written off

- - - - - - 93 1.96

Others(ii) 78 11.19 126 7.91 207 7.70 448 9.46

Total 697 100.00 1,592 100.00 2,688 100.00 4,736 100.00

Notes:
(i) Comprises depreciation for, amongst others, right-of-use assets, office equipment, furniture and fittings, and renovations incurred for our 

previously rented office and storage.

(ii) Comprises, amongst others, insurance, utilities, medical expenses, telephone and fax charges, printing and stationery, staff refreshment, stamp 
duty, tax fee and secretary fee.
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(a) Commentaries on administrative expenses:

FYE 2023 as compared to FYE 2022

Our Group’s administrative expenses increased by approximately RM0.89
million or 128.41% from approximately RM0.70 million for FYE 2022 to 
approximately RM1.59 million for FYE 2023.

The increase in the administrative expenses was mainly attributable to the 
following:

(i) increase in directors’ remuneration of approximately RM0.44 million 
mainly due to salary increment which in-line with the improved financial 
performance of our Group;

(ii) increase in realised loss on foreign exchange of approximately RM0.11 
million as a result of settlement of trade payables balances which were 
denominated in SGD;

(iii) increase in professional fees of approximately RM0.10 million mainly due 
to fee paid to an advisory firm for provision of general business and 
advisory services;

(iv) increase in depreciation expenses of approximately RM0.08 million mainly 
due to additional purchases of arcade and amusement machines; and

(v) increase in staff costs of approximately RM0.05 million mainly due to 
salary increment in the FYE 2023.

FYE 2024 as compared to FYE 2023

Our Group’s administrative expenses increased by approximately RM1.10
million or 68.84% from approximately RM1.59 million for FYE 2023 to
approximately RM2.69 million for FYE 2024. 

The increase in the administrative expenses was mainly attributable to the 
following:

(i) increase in directors’ remuneration of approximately RM0.26 million was 
mainly due to salary increment which in-line with the improved financial 
performance of our Group;

(ii) increase in staff costs of approximately RM0.31 million was mainly due to 
salary increment in the FYE 2024;

(iii) increase in upkeep of office and motor vehicles of approximately RM0.17 
million mainly due to repair and maintenance works for our previous office 
and storage located at Taman Wahyu;

(iv) increase in depreciation expenses of approximately RM0.14 million 
mainly due to additional purchases of arcade and amusement machines
in FYE 2024; and

(v) increase in import duty of approximately RM0.08 million mainly due to our 
importation of arcade and amusement machines from China and Japan.
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FYE 2025 as compared to FYE 2024

Our Group’s administrative expenses increased by approximately RM2.05 
million or 76.19% from approximately RM2.69 million for FYE 2024 to 
approximately RM4.74 million for FYE 2025. 

The increase in administrative expenses was mainly attributable to the following:

(i) listing expenses of approximately RM0.96 million incurred in FYE 2025;

(ii) increase in staff costs of approximately RM0.41 million mainly due to 
increase in average headcounts from 4 employees for FYE 2024 to 8 
employees for FYE 2025, coupled with annual salary increments for FYE 
2025;

(iii) increase in professional fees of approximately RM0.29 million mainly due 
to fees charged by external auditors to conduct special audit for our 
Listing purpose;

(iv) increase in directors’ remuneration of approximately RM0.09 million 
mainly due to salary increment in-line with the improved financial 
performance of our Group; and 

(v) property, plant and equipment written off (such as renovation and fittings) 
of approximately RM0.09 million in relation to our previously rented office 
and storage.

(vi) Selling and distribution expenses

The table below sets out our Group’s selling and distribution expenses for the 
Financial Years Under Review:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 % RM’000 % RM’000 % RM’000 %

Transportation 
costs

82 80.39 85 49.42 174 65.91 162 59.78

Travelling 
expenses

20 19.61 87 50.58 90 34.09 109 40.22

Total 102 100.00 172 100.00 264 100.00 271 100.00

(a) Commentaries on selling and distribution expenses:

FYE 2023 as compared to FYE 2022

Our Group’s selling and distribution expenses increased by approximately 
RM0.07 million or 68.63% from approximately RM0.10 million for FYE 2022 to 
approximately RM0.17 million for FYE 2023. The increase in selling and 
distribution expenses was mainly due to increase in travelling expenses of
approximately RM0.07 million arising from the increase in both domestic and 
international travel for business purposes.
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FYE 2024 as compared to FYE 2023

Our Group’s selling and distribution expenses increased by approximately 
RM0.09 million or 53.49% from approximately RM0.17 million for FYE 2023 to 
RM0.26 in FYE 2024. The increase in selling and distribution expenses was 
mainly due to increase in transportation costs of approximately RM0.09 million,
arising mainly from increase in transportation of arcade and amusement 
machines within Malaysia.

FYE 2025 as compared to FYE 2024

Our Group’s selling and distribution expenses increased by approximately 
RM0.01 million or 2.65% from approximately RM0.26 million for FYE 2024 to 
approximately RM0.27 million for FYE 2025. The increase in selling and 
distribution expenses was mainly due to increase in travelling expenses of 
approximately RM0.02 million arising from increase in both domestic and 
international travel for business purposes.

(vii) (Net impairment loss)/ reversal of impairment loss on financial assets

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 % RM’000 % RM’000 % RM’000 %

(Net 
impairment 

loss)/ 
reversal of 
impairment 
loss

- - - - (20) 100.00 2 100.00

Total - - - - (20) 100.00 2 100.00

Our Group recognises allowance for impairment losses of trade receivables 
based on simplified approach in accordance with MFRS 9 Financial Instruments 
and measures the allowance for impairment loss based on a lifetime expected 
credit loss (“ECL”) from initial recognition. The amount of ECL was assessed at 
each reporting period on a case-by-case basis, to reflect changes in credit risk 
since the initial recognition of trade receivables. 

Our Group will determine the ECL rates based on historical payment profiles and 
historical credit losses and adjust for qualitative and quantitative forward-looking 
information that are reasonable and supportable.
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(viii) Finance cost

The table below sets out our Group’s finance costs for the Financial Years Under 
Review:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 % RM’000 % RM’000 % RM’000 %
Term loan 10 47.62 21 42.00 5 6.17 68 41.21

Lease liability 10 47.62 28 56.00 45 55.56 29 17.57

Bank overdraft - - - - 30 37.04 66 40.00

Provision of 
restoration 
cost interest

1 4.76 1 2.00 1 1.23 1 0.61

Hire Purchase - - - - - - 1 0.61

Total 21 100.00 50 100.00 81 100.00 165 100.00

(a) Commentaries on finance costs:

FYE 2023 as compared to FYE 2022

Our Group’s finance costs increased by approximately RM0.03 million or
138.10% from approximately RM0.02 million for FYE 2022 to approximately 
RM0.05 million for FYE 2023. The increase in finance costs was mainly due to
higher interest expense on lease liabilities as a result of higher lease liabilities 
that were recognised in FYE 2023 of approximately RM0.83 million as compared 
to approximately RM0.09 million recognised in FYE 2022. The increase was also 
due to higher interest expenses on term loan which resulted from the drawdown 
of new term loan of approximately RM0.10 million for working capital purposes.

FYE 2024 as compared to FYE 2023

Our Group’s finance costs increased by approximately RM0.03 million or 62.00%
from approximately RM0.05 million for FYE 2023 to approximately RM0.08
million for FYE 2024. The increase in finance costs was mainly due to interest 
expenses on bank overdraft as a result of utilisation of bank overdraft in FYE 
2024.

FYE 2025 as compared to FYE 2024

Our Group’s finance costs increased by approximately RM0.09 million or 
103.70% from approximately RM0.08 million for FYE 2024 to approximately 
RM0.17 million for FYE 2025. The increase in finance costs was mainly due to 
higher interest expenses on term loans as a result of drawdown of term loans of 
approximately RM1.20 million for working capital purposes. In addition, the 
increase in finance costs was also a result of higher utilisation of bank overdraft 
in FYE 2025.
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(ix) PBT and PBT margin

The table below sets out our Group’s PBT and PBT margin for the Financial 
Years Under Review:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025
PBT (RM’000) 1,747 5,120 6,699 9,153

PBT margin (%) 33.26 33.46 30.31 30.83

(a) Commentaries on PBT and PBT margin:

FYE 2023 as compared to FYE 2022

Our Group’s PBT increased by approximately RM3.37 million or 193.07% from 
approximately RM1.75 million for FYE 2022 to approximately RM5.12 million for 
FYE 2023. The increase in PBT was mainly contributed by increase in GP of 
approximately RM4.38 million. However, the increase in PBT was partially offset 
with the increase in administrative expenses of approximately RM0.89 million.

As a result of the above, our Group’s PBT margin increased from approximately 
33.26% for FYE 2022 to approximately 33.46% for FYE 2023.

FYE 2024 as compared to FYE 2023

Our Group’s PBT increased by approximately RM1.58 million or 30.84% from 
approximately RM5.12 million for FYE 2023 to approximately RM6.70 million for 
FYE 2024. The increase in PBT was mainly contributed by the increase in GP 
and other income of approximately RM2.65 million and RM0.17 million 
respectively. However, the increase in PBT was partially offset with the increase 
in administrative expenses of approximately RM1.10 million.

Notwithstanding the above, our Group’s PBT margin decreased from 
approximately 33.46% for FYE 2023 to approximately 30.31% for FYE 2024. 

FYE 2025 as compared to FYE 2024

Our Group’s PBT increased by approximately RM2.45 million or 36.63% from 
approximately RM6.70 million for FYE 2024 to approximately RM9.15 million for 
FYE 2025. The increase in PBT was mainly contributed by the increase in GP of 
approximately RM4.54 million. However, the increase was partially offset with 
the increase in administrative expenses of approximately RM2.05 million.

As a result of the above, our Group’s PBT margin increased from approximately 
30.31% for FYE 2024 to approximately 30.83% for FYE 2025. 
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(x) Tax expense

The table below sets out our Group’s tax expense together with the comparison 
between our Group’s effective and statutory tax rates for the Financial Years 
Under Review:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 RM’000 RM’000 RM’000
Current tax expenses based 
on profit for the financial year

- current year 340 1,147 1,631 2,420

- over provision in prior 
financial years

- (2) (76) (130)

340 1,145 1,555 2,290

Deferred tax 
- current year 28 40 (37) 189

- under/(over) recognised in 
prior financial years

- 4 (58) 70

28 44 (95) 259

Total 368 1,189 1,460 2,549

Effective tax rate(i) (%) 21.06 23.22 21.79 27.85

Statutory tax rate (%) 24.00 24.00 24.00 24.00

Note:

(i) Effective tax rate is computed by dividing the total tax expense over PBT for the 
respective financial year.

(a) Commentaries on tax expense:

FYE 2022

Our Group’s effective tax rate was at 21.06% for FYE 2022. The effective tax 
rate for FYE 2022 was lower than the statutory tax rate of 24.00% mainly due to 
lower corporate tax of 17.00% (on first RM600,000 of chargeable income) 
enjoyed by Semico and De Pop, as both qualify as Micro, Small and Medium 
Enterprises (with paid-up capital of not more than RM2.50 million and gross 
business income of not more than RM50.00 million).

Notwithstanding the above, our Group’s tax expenses were partially offset by 
non-deductible expenses for tax purposes of approximately RM0.03 million, such 
as depreciation of assets that are not entitled for capital allowances as well as 
entertainment expenses.
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FYE 2023

Our Group’s effective tax rate was at 23.22% for FYE 2023. The effective tax 
rate for FYE 2023 was slightly lower than the statutory tax rate of 24.00% mainly 
due to the following:

(i) lower corporate tax rate of 15.00% (on the first RM150,000 of chargeable 
income) enjoyed by Semico and De Pop; and

(ii) lower corporate tax rate of 17.00% (on the next RM450,000 of chargeable 
income) enjoyed by Semico and De Pop,

as both qualify as Micro, Small and Medium Enterprises (with paid-up capital of 
not more than RM2.50 million and gross business income of not more than 
RM50.00 million).

Notwithstanding the above, our Group’s tax expenses were partially offset by 
non-deductible expenses for tax purposes of approximately RM0.05 million, such 
as, amongst others, depreciation of assets that are not entitled for capital 
allowances and entertainment expenses.

FYE 2024

Our Group’s effective tax rate was at 21.79% for FYE 2024. The effective tax 
rate for FYE 2024 was lower than the statutory tax rate of 24.00% mainly due to 
the following:

(i) lower corporate tax rate of 15.00% (on the first RM150,000 of chargeable 
income) enjoyed by Semico and De Pop;

(ii) lower corporate tax rate of 17.00% (on the next RM450,000 of chargeable 
income) enjoyed by Semico and De Pop,

as both qualify as Micro, Small and Medium Enterprises (with paid-up 
capital of not more than RM2.50 million and gross business income of not 
more than RM50.00 million); and 

(iii) over provision of tax expenses and over recognised deferred tax liabilities
in prior financial years of approximately RM0.13 million.

Notwithstanding the above, our Group’s tax expenses were partially offset by 
non-deductible expenses for tax purposes of approximately RM0.10 million, such 
as depreciation of assets that are not entitled for capital allowances as well as 
entertainment expenses and insurance premium.

FYE 2025

Our Group’s effective tax rate was at 27.85% for FYE 2025. The effective tax 
rate for FYE 2025 was higher than the statutory tax rate of 24.00% mainly due 
to non-deductible expenses for tax purposes of RM0.41 million, such as amongst 
others, depreciation of assets that are not entitled for capital allowances and 
listing expenses.
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(xi) PAT and PAT margin 

The table below sets out our Group’s PAT and PAT margin for the Financial 
Years Under Review:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

PAT (RM’000) 1,379 3,931 5,239 6,604

PAT margin (%) 26.25 25.69 23.71 22.24

Our Group’s PAT and PAT margin were generally consistent with the PBT and 
PBT margins as our effective tax rate are between 21.06% to 27.85% for the 
Financial Years Under Review. 
 

11.3.4 Impact of fluctuation in foreign exchange, interest rate, inflation and 
government/economic/fiscal/monetary policies

(i) Foreign exchange

Our sales are transacted solely in RM, whereas, our purchases are primarily 
transacted in RM, JPY, SGD and USD. As such, we are exposed to fluctuations 
in foreign exchange rates and any adverse movements in the foreign exchange 
markets may have a negative impact on our financial performance and operating 
results.

The impact of foreign exchange fluctuations on our financial performance during
the Financial Years Under Review are as follows:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 RM’000 RM’000 RM’000
Realised loss on foreign 
exchange

19 125 102 37

PBT 1,747 5,120 6,699 9,153

Loss on foreign exchange 
as a percentage of PBT 
(%)

1.09 2.44 1.52 0.40

Based on the above, we are exposed to foreign exchange gains or losses during 
the conversion of foreign currency into RM, mainly arising from the timing 
differences between billings received and the actual payments made to our 
foreign suppliers.

We do not use any financial instrument to hedge our exposure against 
transactions in foreign currency. However, we monitor closely the movement of 
the foreign currency to manage our foreign currency exchange risks.
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(ii) Interest rate 

Our exposure to interest rate fluctuations arises from floating rate bank 
borrowings which is pegged to the base financing rate as stipulated by our 
financial institutions that may change from time to time. As such, any change in 
the interest rate of our floating rate bank borrowings will raise the cost of our 
borrowings and our finance costs, which in turn may have an adverse effect on 
our financial performance. 

Our Group has monitored and will continue to monitor interest rate movements 
to ensure that the most competitive rates are secured and where appropriate, 
borrowing arrangements and interest-bearing instruments are structured or 
reduced.

Our Group’s total borrowings (comprising term loans, hire purchase and bank 
overdraft owing to financial institutions) and finance costs of our Group for the 
Financial Years Under Review is as follow:

Audited

As at 30 June

2022 2023 2024 2025

RM’000 RM’000 RM’000 RM’000

Total borrowings 131 194 729 1,553

Finance costs 21 50 81  165

Our Group’s financial results for the Financial Years Under Review were not 
materially affected by fluctuations in interest rates.

As at the LPD, our Group’s total borrowings (comprising term loan, hire purchase 
and bank overdraft owing to financial institutions) amount to approximately      
RM4.02 million.

(iii) Inflation 

Our business, financial condition or results of our operations for the Financial 
Years Under Review were not materially affected by the inflation. Nevertheless, 
there can be no assurance that future inflation would not have an impact on our 
business and financial performance.

(iv) Government/economic/fiscal/monetary policies

We are subject to the risks of government, economic, fiscal or monetary policies, 
where any unfavourable change may materially affect our business, financial 
performance and prospects of the theme park and family attraction industry as 
well as pop toys industry in which we operate. For the Financial Years Under 
Review, our results were not adversely affected by any unfavourable changes 
relating to government, economic, fiscal or monetary policies.
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11.4 LIQUIDITY AND CAPITAL RESOURCES

11.4.1 Working capital

For the Financial Years Under Review, we have financed our operations through cash 
generated from our operations, suppliers’ credit and external borrowings from financial 
institutions. The principal use of these funds is mainly to finance our working capital 
requirements, which include payments to our suppliers, along with the repayment of 
bank borrowings.

As at 30 June 2025, we have cash and bank balances of approximately RM3.68 million
and unutilised banking facilities of approximately RM5.46 million, comprising term loans 
and bank overdrafts which are available for drawdown.

As at 30 June 2025, our working capital which is calculated based on total current 
assets minus total current liabilities, was approximately RM8.89 million. This represents 
a current ratio of approximately 4.03 times. 

Based on the above, after taking into consideration our expected cash flows to be 
generated from our operations, our existing level of cash and bank balances and the 
proceeds to be raised from our Public Issue, our Board is of the opinion that we will 
have sufficient working capital for at least 12 months from the date of this Prospectus.

11.4.2 Cash flows

The table below sets out the summary of our Group’s cash flows for the Financial Years 
Under Review:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

RM’000 RM’000 RM’000 RM’000

Net cash from operating activities 999 3,804 5,139 6,430

Net cash used in investing activities (842) (2,550) (3,532) (4,950)

Net cash from/(used in) financing activities 144 (118) (1,879) 733

Net increase/ (decrease) in cash and 
cash equivalents

301 1,136 (272) 2,213

Cash and cash equivalents at beginning 
of financial year

70 371 1,507 1,235

Cash and cash equivalents at end of 
financial year

371 1,507 1,235 3,448

There is no legal, financial or economic restriction on our subsidiaries’ ability to 
transfer/receive funds to/from our Company in the form of cash dividends, loans or 
advances, subject to the availability of distributable reserves, loans or advances in 
compliance with any applicable financial covenant.
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Commentaries on cash flows:

FYE 2022

(i) Net cash from operating activities

For FYE 2022, our Group’s operating profit before changes in working capital 
was approximately RM2.16 million. After adjusting for the following key items, 
our net cash from operating activities was approximately RM1.00 million:

(a) increase in trade and other receivables of approximately RM0.42 million 
mainly due to increase in sales towards the end of the financial year which 
resulted in higher amounts due from customers;

(b) increase in trade and other payables of approximately RM1.70 million 
mainly due to higher purchases of toys and collectables made towards 
end of the financial year; and

(c) increase in inventories of approximately RM2.45 million due to higher 
purchases of toys and collectables in anticipation of higher demand for our 
products, after taking into consideration the sales trend during FYE 2022.

(ii) Net cash used in investing activities

For FYE 2022, our Group recorded net cash used in investing activities of 
approximately RM0.84 million which was mainly attributed to the following:

(a) purchase of arcade and amusement machines of approximately RM0.63 
million; and

(b) purchase of equipment, furniture and fittings of approximately RM0.21
million.

(iii) Net cash from financing activities

For FYE 2022, our Group recorded net cash from financing activities of 
approximately RM0.14 million which was mainly attributed to the following:

(a) advances received from a director (Tai Lee Chuen) of approximately 
RM0.21 million for working capital purposes; and

(b) drawdown of term loan of approximately RM0.15 million for working capital 
purposes.

However, this was partially offset by the following:

(a) repayment of lease liabilities of approximately RM0.17 million;

(b) repayment to term loans of approximately RM0.02 million; and

(c) interest paid of approximately RM0.02 million.
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FYE 2023

(i) Net cash from operating activities

For FYE 2023, our Group’s operating profit before changes in working capital 
was approximately RM6.15 million. After adjusting for the following key items, 
our net cash from operating activities was approximately RM3.80 million:

(a) increase in trade and other receivables of approximately RM1.33 million 
mainly due to increase in sales towards the end of the financial year which 
resulted in higher amounts due from customers;

(b) decrease in trade and other payables of approximately RM0.86 million 
mainly due to decrease in trade and other payables as we made prompt 
payment to our suppliers;

(c) decrease in inventories of approximately RM0.19 million due to lower 
purchases towards the end of the financial year for FYE 2023 as compared 
to FYE 2022 as well as better inventory management to minimise over 
stock held on hand; and

(d) income tax paid of approximately RM0.35 million.

(ii) Net cash used in investing activities

For FYE 2023, our Group recorded net cash used in investing activities of 
approximately RM2.55 million which was mainly attributed to the following:

(a) purchase of arcade and amusement machines of approximately RM2.32
million; and

(b) purchase of equipment, furniture and fittings of approximately RM0.13 
million as well as renovation of approximately RM0.10 million.

(iii) Net cash used in financing activities

For FYE 2023, our Group recorded net cash used in financing activities of 
approximately RM0.12 million which was mainly attributed to the following:

(a) dividend paid of RM0.25 million;

(b) repayment of lease liabilities of approximately RM0.19 million;

(c) repayment to term loans of approximately RM0.04 million; and

(d) interest paid of approximately RM0.05 million.

However, this was partially offset by the following:

(a) advances received from a director (Tai Lee Chuen) of approximately 
RM0.22 million for working capital purposes;

(b) drawdown of term loan of approximately RM0.10 million for working capital 
purposes; and

(c) proceeds from issuance of De Pop’s ordinary shares of approximately 
RM0.09 million.
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FYE 2024

(i) Net cash from operating activities

For FYE 2024, our Group’s operating profit before changes in working capital 
was approximately RM8.36 million. After adjusting for the following key items, 
our net cash from operating activities was approximately RM5.14 million:

(a) increase in trade and other receivables of approximately RM1.88 million 
mainly due to increase in sales towards the end of the financial year which 
resulted in higher amounts due from customers;

(b) decrease in inventories of approximately RM0.28 million due to lower 
purchases towards the end of the financial year as well as better inventory 
management to minimise over stock held on hand;

(c) increase in trade and other payables of approximately RM0.15 million 
mainly due accrued of staff salaries and staff claims for the month of June 
2024, which was paid in the beginning of subsequent month; and

(d) income tax paid of approximately RM1.76 million.

(ii) Net cash used in investing activities

For FYE 2024, our Group recorded net cash used in investing activities of 
approximately RM3.53 million which was mainly attributed to the following:

(a) purchase of arcade and amusement machines of approximately RM3.20 
million; and

(b) purchase of equipment, furniture and fittings as well as renovation of 
approximately RM0.35 million and RM0.37 million.

However, this was partially offset by proceeds from disposal of arcade and 
amusement machines of approximately RM0.39 million.

(iii) Net cash used in financing activities

For FYE 2024, our Group recorded net cash used in financing activities of 
approximately RM1.88 million which was mainly attributed to the following:

(a) dividend paid of RM0.80 million;

(b) repayment to directors (Tai Lee Chuen and Soon Sze Yean) of 
approximately RM0.39 million;

(c) repayment of lease liabilities of approximately RM0.29 million; 

(d) payment to shareholders (Tew Lam Kok and Eng Kin Hoong) of
approximately RM0.15 million;

(e) payment to term loans of approximately RM0.19 million and

(f) interest paid of approximately RM0.05 million.
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FYE 2025

(i) Net cash from operating activities

For FYE 2025, our Group’s operating profit before changes in working capital 
was approximately RM11.58 million. After adjusting for the following key items, 
our Group’s net cash from operating activities was approximately RM6.43 million:

(a) increase in trade and other receivables of approximately RM1.60 million 
mainly due to deposits paid to suppliers for purchase of arcade and 
amusement machines as well as increase in prepayment of listing 
expenses for the IPO;

(b) increase in inventories of approximately RM0.97 million mainly due to 
higher purchase of toys and collectables in anticipation of higher demand 
for our products, after taking into consideration the sales trend during FYE 
2024; and

(c) income tax paid of approximately RM2.56 million.

(ii) Net cash used in investing activities

For FYE 2025, our Group recorded net cash used in investing activities of 
approximately RM4.95 million which was mainly attributed to the following:

(a) purchase of arcade and amusement machines of approximately RM4.84 
million; and

(b) purchase of equipment, furniture and fittings, renovation as well as motor 
vehicles of approximately RM0.15 million and RM0.26 million respectively, 
of which the purchase was partially financed through hire purchase 
drawdown of approximately RM0.23 million.

However, this was partially offset by proceeds from disposal of arcade and 
amusement machines of approximately RM0.08 million.

(iii) Net cash from financing activities

For FYE 2025, our Group recorded net cash from financing activities of
approximately RM0.73 million which was mainly attributed to the following:

(a) dividend paid of RM1.62 million;

(b) repayment of lease liabilities of approximately RM0.41 million;

(c) repayment of term loans of approximately RM0.10 million; and

(d) repayment to directors (Tai Lee Chuen and Ang Sew Fong) of RM0.26 
million;

However, this was partially offset by the following:

(a) proceeds from issuance of Semico Capital Shares of approximately 
RM2.02 million pursuant to the Pre-Listing Investor Subscription; and

(b) drawdown of term loan of RM1.20 million for working capital purposes.
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11.4.3 Borrowings

Our total outstanding borrowings as at 30 June 2025 stood at approximately RM1.55 
million. All of our borrowings are unsecured (save for hire purchase which the motor 
vehicle is pledged as security), interest-bearing and denominated in RM, details of 
which are set out below:

Type of 
borrowings Purpose Tenure

Interest 
rate per 
annum(ii)

As at 30 June 2025

Payable 
within 12 

months

Payable 
after 12 
months Total

% RM’000 RM’000 RM’000

Term loans(i) Working 
capital

5 to 7 
years

6.39 to 
10.40

143 955 1,098

Bank 
overdraft(i)

Working 
capital

On
demand

8.45 237 - 237

Hire purchase Motor vehicle 5 years 4.17 41 177 218

Total 421 1,132 1,553

Notes:

(i) Based on floating rates.

(ii) As at the LPD, the interest rate per annum for term loans are 6.14% to 8.10% and bank 
overdraft is 8.20%. No change to the interest rate per annum for hire purchase.

The bank borrowings granted to us from the financial institutions are jointly and 
severally guaranteed by certain Directors and past shareholder of our Group. 

Our Group has obtained conditional consent from the financial institutions to discharge 
the Directors and past shareholder from their personal guarantees by substituting the 
same with a corporate guarantee from our Company upon successful completion of our 
Listing. The details of bank borrowings as well as the securities provided are as follows:

Details of bank borrowings Securities provided

Hong Leong Bank Berhad for facilities granted 
to Semico consisting of term loan under 
GGSM amounting to RM0.50 million

Joint and several guarantees of RM0.50 
million by:
• Tai Lee Chuen
• Ang Sew Fong

CIMB Islamic Bank Berhad for facilities 
granted to De Pop consisting of term loan 
under Credit Guarantee Corporation portfolio 
guarantee amounting to RM1.00 million

Joint and several guarantees by:
• Tai Lee Chuen
• Tan Chee Wei*

RHB Bank Berhad for facilities granted to 
Semico consisting of a bank overdraft
amounting to RM0.90 million

Joint and several guarantees by:
• Tai Lee Chuen
• Ang Sew Fong

CIMB Bank Berhad for facilities granted to 
Semico consisting of bank overdraft 
amounting to RM0.50 million and term loan 
amounting to RM4.00 million under GGSM

Joint and several guarantees by:
• Tai Lee Chuen
• Ang Sew Fong
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Details of bank borrowings Securities provided

Public Bank Berhad for facilities granted to 
Semico consisting of hire purchase 
amounting to RM0.29 million for a motor 
vehicle

Personal guarantee by Tai Lee Chuen

Note:

⃰ Tan Chee Wei had on 31 October 2024 disposed her entire equity interest in De Pop to 
MARC Experience. Additionally, on 21 February 2025, she disposed her entire equity 
interest in MARC Experience to Tai Lee Chuen. Currently, she does not hold any shares 
direct and/or indirect in MARC Experience or our Company.

There have been no defaults on any payment of either interest and/or principal sums 
in respect of any of our borrowings for the Financial Years Under Review and up to the 
LPD. We also do not encounter seasonality in the trend of our borrowings.

As at the LPD, we are not in breach of any terms and conditions or covenants
associated with our credit arrangements or bank borrowings which can materially affect 
our financial position, results of business operations, or the investment by holders of 
our Shares.

11.4.4 Material commitments

As at the LPD, save as disclosed below, our Group does not have any other material 
commitment for capital expenditure, which upon becoming enforceable, may have a 
material effect on our financial position:

RM’000
Capital expenditure in respect of property, plant and equipment

- Approved and contracted for 511

- Approved but not contracted for 3,804

Total 4,315

The material commitments above are for, among others, the acquisition of new arcade 
and amusement machines to support the growth of our arcade and amusement 
machine revenue-sharing and rental model business. We expect to fund our material 
commitments above through our internally generated funds and/or bank borrowings, as 
the above new arcade and amusement machines will not be funded by the proceeds 
raised from our Public Issue.

11.4.5 Contingent liabilities 

As at the LPD, our Board confirms that there are no contingent liabilities, which upon 
becoming enforceable, may have a material adverse impact on our results of operations 
or financial position.

11.4.6 Material investments and divestitures

We have not undertaken any material investments and divestiture during the Financial 
Years Under Review.
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11.4.7 Material litigation or arbitration proceedings

As at the LPD, we are not engaged in any governmental, legal or arbitration 
proceedings, including those relating to bankruptcy, receivership or similar proceedings 
which may have or have had, material or significant effects on our financial position or 
profitability, in the past 12 months immediately preceding the date of this Prospectus.

11.4.8 Key financial ratios 

The table below sets out our Group’s key financial ratios as at the end of the Financial 
Years Under Review:

Audited

As at 30 June

2022 2023 2024 2025

Trade receivables turnover period (days)(i)(vi) 33 36 55 45

Trade payables turnover period (days)(ii)(vii) 223 49 33 *

Inventories turnover period (days)(iii) 328 96 51 63

Current ratio (times)(iv) 1.07 1.58 2.01 4.03

Gearing ratio (times)(v) 0.14 0.04 0.09 0.09

Notes:

* Turnover period of < 1 day.

(i) Trade receivables turnover period is computed based on trade receivables over revenue 
for the respective financial year multiplied by the number of days in respective financial 
year.

(ii) Trade payables turnover period is computed based on trade payables over cost of sales 
for the respective financial year multiplied by the number of days in respective financial 
year.

(iii) Inventories turnover period is computed based on inventories over cost of sales for the 
respective financial year multiplied by the number of days in respective financial year.

(iv) Current ratio is computed based on total current assets over total current liabilities as at 
the end of the respective financial year.

(v) Gearing ratio is computed based on total borrowings over total equity attributable to the 
combining entities/ owners of our Group as at the end of the respective financial year.

(vi) The credit term granted to customers range from 0 day to 60 days.

(vii) The credit term granted by suppliers ranges from 0 day to 60 days.

(The rest of this page has been intentionally left blank)
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(a) Trade receivables turnover period

Audited

As at 30 June

2022 2023 2024 2025

Trade receivables (RM’000) 478 1,511 3,324 3,685

Revenue (RM’000) 5,253 15,303 22,098 29,688

Trade receivables turnover 
period (days)(i)

33 36 55 45

Note:

(i) Trade receivables turnover period is computed based on trade receivables over 
revenue for the respective financial year multiplied by the number of days in 
respective financial year.

The credit terms granted to customers range from 0 day to 60 days. Each credit 
application is assessed and approved after taking into consideration various 
factors such as the background and creditworthiness (including payment 
history) of our customers, business relationship with our customers as well as 
transaction volume and value.

Our trade receivables turnover period for the Financial Years Under Review 
stood at 33 days, 36 days, 55 days and 45 days respectively, which were within 
the normal credit term granted to our customers.

The ageing analysis of our trade receivables as at 30 June 2025 and the 
subsequent collections and balance of our trade receivables as at the LPD are
set out below:

Within 
credit 
period

Exceeding credit period

Total

Not more 
than 30 

days

Between 
31 to 60

days

More 
than 60 

days

Trade receivables (RM’000) 3,125 182 170 208 3,685

% of total trade receivables 84.80 4.94 4.61 5.65 100.00

Subsequent collections up to 
and including the LPD 
(RM’000)

2,892 182 170 187 3,431

Trade receivable net of 
subsequent collections 
(RM’000)

233 - - 21 254

% of trade receivables net of 
subsequent collection 

91.73 - - 8.27 100.00

As at 30 June 2025, our total trade receivables stood at approximately RM3.69 
million, of which approximately RM0.56 million or 15.20% of our trade 
receivables exceeded the normal credit period.
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As at the LPD, we have collected approximately RM3.43 million, representing 
approximately 93.11% of our total trade receivables as at 30 June 2025. We are 
still in the midst of collecting the outstanding trade receivables of approximately 
RM0.25 million from our customers. Our Board is of the opinion that the 
outstanding trade receivables are recoverable after taking into consideration 
these customers’ payment history. We have taken a constant effort to recover 
the outstanding amount, including follow-up calls and correspondences.

We have a credit control policy in place and the exposure to credit risk is 
monitored on an ongoing basis. As part of our credit control policy, our Group 
assesses whether any of the trade receivables are credit impaired on a quarterly 
basis based on the operating performance of our customers, changes in 
contractual terms, payment trends and past due information. Our Group 
assesses for impairment losses of trade receivables on a simplified approach in 
accordance with MFRS 9.

(b) Trade payables turnover period

Audited

As at 30 June

2022 2023 2024 2025

Trade payables (RM’000) 1,663 1,124 1,123 2

Cost of sales (RM’000) 2,724 8,390 12,539 15,589

Trade payables turnover 
period (days)(i)

223 49 33 *

Notes:

* Turnover period of < 1 day.

(i) Trade payables turnover period is computed based on trade payables over cost of 
sales for the respective financial year multiplied by the number of days in 
respective financial year.

The normal credit term granted by our suppliers ranges from 0 day to 60 days. It 
is our practice to make prompt payment to our suppliers to maintain good 
business relationships with them and safeguard the continuity of supplies at 
competitive pricing.

In FYE 2022, our trade payables turnover period stood at 223 days was mainly 
due to us purchasing toys and collectables amounting to RM1.11 million towards 
the end of the financial year. Subsequently, our trade payables turnover period 
decreased to 49 days as we made prompt payment to our suppliers.

Our trade payables turnover periods for FYE 2023, FYE 2024 and FYE 2025
stood at 49 days, 33 days and less than 1 day respectively, which were within 
the normal credit term granted by our suppliers. 
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The ageing analysis of our trade payables as at 30 June 2025 and the 
subsequent payments and balance of our trade payables as at the LPD are set 
out below:

Within 
credit 
period

Exceeding credit period Total

Not more 
than 30

days

Between 
31 to 60

days

More 
than 60

days 

Trade payables (RM’000) 2 - - - 2

% of total trade payables 100.00 - - - 100.00

Subsequent payments up to and 
including the LPD (RM’000)

2 - - - 2

Outstanding trade payables as 
at the LPD (RM’000)

- - - - -

% of trade payables net of 
subsequent payment

- - - - -

As at 30 June 2025, our total trade payables stood at approximately RM2,000.
As at the LPD, we have settled all of our trade payables which were outstanding 
as at 30 June 2025.

We have not been involved in any dispute with any of our suppliers nor has any 
legal action been initiated by our suppliers against us during the Financial Years 
Under Review and up to the LPD.

(c) Inventories turnover period ratio

Audited

As at 30 June

2022 2023 2024 2025

Inventories
- Trading goods 2,446 2,202 1,657 2,489

- Consumables - - 99 219

Total 2,446 2,202 1,756 2,708

Cost of sales (RM’000) 2,724 8,390 12,539 15,589

Inventories turnover 
period (days)(i)

328 96 51 63

Note:

(i) Inventories turnover period is computed based on inventories over cost of sales 
for the respective financial year multiplied by the number of days in the respective 
financial year.

Our inventories turnover period for the Financial Years Under Review ranged 
between 51 days to 328 days. 
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For FYE 2022, our inventories turnover periods stood at 328 days as our Group 
purchased RM1.11 million of toys and collectables towards the end of the 
financial year.

For FYE 2023, our inventories turnover periods decreased to 96 days (FYE 2022: 
328 days) mainly due to lower purchases towards end of FYE 2023 as compared 
to FYE 2022 as well as better inventory management to minimise over stock held 
on hand.

For FYE 2024, our inventories turnover periods decreased to 51 days (FYE 2023: 
96 days) mainly due to better inventory management to minimise over stock held 
on hand.

For FYE 2025, our inventories turnover periods increased to 63 days (FYE 2024: 
51 days) mainly due to increase in inventory in anticipation of higher future sales.

(d) Current ratio

Audited
As at 30 June

2022 2023 2024 2025
Current assets (RM’000) 3,460 5,680 7,547 11,826
Current liabilities (RM’000) 3,234 3,593 3,760 2,935
Current ratio (times)(i) 1.07 1.58 2.01 4.03

Note:

(i) Current ratio is computed based on total current assets over total current liabilities 
as at the end of the respective financial year.

Current ratio measures our Group’s liquidity and our ability to meet our short-
term obligations. 

Our current ratio increased from 1.07 times as at 30 June 2022 to 1.58 times as 
at 30 June 2023 mainly due to an increase in our current assets of approximately 
RM2.22 million or 64.16% which was mainly attributable to the increase in our 
trade and other receivables of approximately RM1.33 million, and cash and bank 
balances of approximately RM1.14 million. However, the increase was partially 
offset by the decrease in inventories of approximately RM0.24 million. The 
improvement of current assets position was partly offset by the increase in 
current liabilities of approximately RM0.36 million or 11.10%, which was mainly 
attributable to increase in current tax liabilities of approximately RM0.80 million 
and current lease liabilities of approximately RM0.20 million. The increase was 
partially offset with the decrease in trade and other payables of approximately 
RM0.64 million.

Our current ratio increased from 1.58 times as at 30 June 2023 to 2.01 times as 
at 30 June 2024 mainly due to an increase in our current assets of approximately 
RM1.87 million or 32.87% which was mainly attributable to the increase in our 
trade and other receivables of approximately RM1.86 million, and cash and bank 
balances of approximately RM0.46 million. The improvement of current assets 
position was partly offset by the increase in current liabilities of approximately 
RM0.17 million or 4.65%, which was mainly attributable to the increase in current
borrowings of approximately RM0.69 million. The increase was partially offset 
with the decrease in trade and other payables of approximately RM0.40 million 
and current tax liabilities of approximately RM0.20 million.
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Our current ratio increased from 2.01 times as at 30 June 2024 to 4.03 times as 
at 30 June 2025 mainly due to an increase in our current assets of approximately 
RM4.28 million or 56.70% which was mainly attributable to the increase in our 
trade and other receivables of approximately RM1.61 million, increase in our 
inventories of approximately RM0.95 million and increase in our cash and bank 
balances of approximately RM1.72 million. Our current ratio increased was also 
due to decrease in our current liabilities of approximately RM0.83 million or 
21.94%, which was mainly attributable to the decrease in current borrowings of 
approximately RM0.31 million, decrease in tax payables of approximately 
RM0.27 million and decrease in current trade and other payables of 
approximately RM0.19 million.

(e) Gearing ratio

Audited

As at 30 June

2022 2023 2024 2025

Total borrowings (RM’000)(i) 131 194 729 1,553

Total equity attributable to the 
combining entities/ owners of 
our Group (RM’000)

952 4,367 8,328 16,374

Gearing ratio (times)(ii) 0.14 0.04 0.09 0.09

Notes:

(i) Comprises term loans, bank overdrafts and hire purchase owing to financial 
institutions.

(ii) Gearing ratio is computed based on total borrowings over total equity attributable 
to the combining entities/ owners of our Group as at the end of the respective 
financial year.

Our gearing ratio decreased from 0.14 times as at 30 June 2022 to 0.04 times 
as at 30 June 2023 mainly due to increase in total equity attributable to the 
combining entities/ owners of our Group of approximately RM3.42 million as a 
result of net profit attributable to common controlling shareholders/ owners of our 
Group during FYE 2023 of approximately RM3.60 million.

Our gearing ratio increased from 0.04 times as at 30 June 2023 to 0.09 times as 
at 30 June 2024 mainly due to utilisation of bank overdrafts of approximately 
RM0.73 million for working capital purposes. This was partially offset by our 
increase in total equity attributable to the combining entities/ owners of our Group
of approximately RM3.96 million as a result of net profit attributable to common 
controlling shareholders/ owners of our Group during FYE 2024 of approximately 
RM4.76 million.

Our gearing ratio remained relatively constant at 0.09 times as at 30 June 2025.
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11.4.9 Types of financial instruments used

We finance our operations mainly through cash generated from our operations as well 
as external source of funds which comprise bank borrowings. As at the LPD, save for 
borrowings as disclosed in Section 11.4.3 of this Prospectus, we do not have or use 
any financial instruments.

However, from accounting perspective, financial instruments comprise deposits with 
financial institutions, cash and bank balances, trade and other receivables, trade and 
other payables as well as borrowings as shown in our combined/ consolidated
statements of financial position. These financial instruments are used in our ordinary 
course of business.

11.4.10 Treasury policies and objectives

Our main treasury policy is to maintain sufficient working capital to finance our 
operations, coupled with adequate credit facilities to meet the estimated commitments 
arising from our operational expenditures and financial liabilities. Our principal 
sources of liquidity are our cash and bank balances as well as cash generated from 
our operations and external borrowings from financial institutions.

In our ordinary course of business, we deal with suppliers from both local and 
overseas markets, where transactions are denominated in both local currency as well 
as foreign currencies. We maintain bank accounts in RM, JPY and USD. We may 
consider hedging instruments such as derivatives contracts available in the financial 
markets to hedge against foreign exchange risks should the need arise.

Our operations were not subject to any material impact arising from interest rate 
fluctuations throughout the Financial Years Under Review. Accordingly, we have not 
entered into any financial instrument to hedge against the fluctuations in the interest 
rate.

Our Group monitors the adequacy of capital on an ongoing basis. Our strategy is to 
maintain the debt-to-equity ratio at an optimal level based on our business 
requirements and prevailing economic conditions. It is also the responsibility of our 
Directors to identify, quantify, monitor and control the key risks (credit, liquidity, 
currency and interest rate) associated with these activities.

11.4.11 Order book

Due to the nature of our business, we do not maintain an order book. Please refer to 
Section 6 of this Prospectus for further information on the nature of our business.

11.5 TREND INFORMATION

As at the LPD, our Board confirms that there are no:

(i) known trends, demands, commitments, events or uncertainties that have had or that 
we reasonably expect to have a material favourable or unfavourable impact on the 
financial performance, position and operations of our Group other than those disclosed 
in this Section and in Sections 6 and 8 of this Prospectus;

(ii) material commitment for capital expenditure, save as set out in Section 11.4.4 of this 
Prospectus;

(iii) unusual, infrequent events or transactions or any significant economic changes that 
have materially affected the financial performance, position and operations of our 
Group, save as disclosed in this Section and in Sections 6 and 8 of this Prospectus;
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(iv) known trends, demands, commitments, events or uncertainties that had resulted in a 
material impact on our Group’s revenue and/or profits as well as our Group’s liquidity 
and capital resources, save for those that have been disclosed in this Section and in 
Sections 6 and 8 of this Prospectus; and

(v) known trends, demands, commitments, events or uncertainties that are reasonably 
likely to make our historical financial statements not indicative of the future financial 
performance and position other than those disclosed in this Section and in Sections 6
and 8 of this Prospectus.

11.6 SIGNIFICANT CHANGES

There are no other significant changes that have occurred which may have a material effect on 
the financial position and results of our Group since 30 June 2025 up to the date of this 
Prospectus.

11.7 DIVIDEND POLICY

Our Group currently does not have any formal dividend policy. It is our intention to pay dividends 
to shareholders in the future to allow our shareholders to benefit from our Group’s profits. 
However, any dividend declared will be subject to recommendation of our Board and any final 
dividends declared will be subject to the approval of our shareholders at our AGM.

As we are a holding company, our ability to pay dividends will depend on the dividends or other 
distributions that we receive from our subsidiaries. The payment of dividends by our 
subsidiaries is dependent on their distributable profits, financial performance, cash flow 
requirements for operations and capital expenditures and any other factors.

In addition to the factors above which may affect the ability of our subsidiaries to pay dividends 
to us, when recommending the actual dividends for approval by shareholders or when declaring 
any interim dividend, our Board will also consider, amongst others:

(i) the level of our cash, gearing, return on equity and retained profits;

(ii) our expected financial performance;

(iii) our working capital requirements;

(iv) our projected levels of expenditure and other investment plans; 

(v) any restrictive covenants contained in our current and future financing arrangements; 
and

(vi) any material impact of tax laws and other regulatory requirements.

There is no other dividend restriction imposed on our subsidiaries as at the LPD.
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For information purposes, the table below sets out the dividend declared by our Group for the 
Financial Years Under Review:

Audited

FYE 2022 FYE 2023 FYE 2024 FYE 2025

Dividend declared (RM’000) - (i)250 (ii)800 (iii)1,620

PAT (RM’000) 1,379 3,931 5,239 6,604

Dividend payout ratio (%) - 6.36 15.27 24.53

Notes:

(i) The dividend was paid on 17 January 2023.

(ii) The dividend was paid on 24 June 2024.

(iii) The dividend was paid on 21 December 2024, 24 December 2024 and 27 December 2024.

Save as disclosed above, our Group does not intend to declare or pay any dividend prior to our 
Listing.

The level of dividends should also not be treated as an indication of our Group’s future dividend 
policy and shall not constitute legally binding statements. There can be no assurance that 
dividends will be paid out in the future or on timing of any dividends that are to be paid in the 
future. 

Any declarations and payment of dividends in the future will be at the discretion of our Board. 
No inference should or can be made from any of the statements above as to our actual future 
profitability and our ability to pay dividends in the future.

(The rest of this page has been intentionally left blank)
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REPORTING ACCOUNTANTS’ REPORT ON THE  
COMPILATION OF PRO FORMA CONSOLIDATED  
STATEMENTS OF FINANCIAL POSITION  
AS AT 30 JUNE 2025 
(Prepared for inclusion in the Prospectus) 
 
 
Date: 24 November 2025 
 
The Board of Directors 
Semico Capital Berhad 
(formerly known as Basil Park Sdn Bhd) 
Lot G-31, Eco Sky 
No. 972, Batu 6 1/2 
Jalan Ipoh 
68100 Kuala Lumpur  
 
Dear Sirs, 
 
SEMICO CAPITAL BERHAD (“SEMICO CAPITAL” OR THE “COMPANY”)  
REPORT ON THE COMPILATION OF THE PRO FORMA CONSOLIDATED STATEMENTS OF 
FINANCIAL POSITION AS AT 30 JUNE 2025 
 
We have completed our assurance engagement to report on the compilation of the Pro Forma Consolidated 
Statements of Financial Position of the Company and its subsidiaries (collectively known as “Semico Capital 
Group” or “Group”) as at 30 June 2025 together with the notes and assumptions thereto (which we have stamped 
for the purpose of identification). The Pro Forma Consolidated Statements of Financial Position have been 
compiled and prepared by the Directors of the Company (“Directors”) for inclusion in the prospectus of the 
Company in connection with the listing of and quotation for the entire issued share capital of the Company on 
the ACE Market of Bursa Malaysia Securities Berhad (“Bursa Securities”) (“Listing”). 
 
The applicable criteria on the basis of which the Directors have compiled the Pro Forma Consolidated 
Statements of Financial Position are described in the notes thereon to the Pro Forma Consolidated Statements 
of Financial Position. The Pro Forma Consolidated Statements of Financial Position is prepared in accordance 
with the requirements of Chapter 9 of the Prospectus Guidelines issued by the Securities Commission Malaysia 
(“the Prospectus Guidelines”) and the Guidance Note for Issuers of Pro Forma Financial Information issued by 
the Malaysian Institute of Accountants.  
 
The Pro Forma Consolidated Statements of Financial Position have been compiled by the Directors to illustrate 
the impact of the events or transactions as set out in the notes thereon to the Pro Forma Consolidated Statements 
of Financial Position as if the events have occurred or the transactions have been undertaken on 30 June 2025. 
As part of this process, information about the Semico Capital Group’s consolidated financial position has been 
extracted by the Directors from the audited consolidated statements of financial position of the Semico Capital 
Group as at 30 June 2025. 
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No. 972, Batu 6 1/2 
Jalan Ipoh 
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Group” or “Group”) as at 30 June 2025 together with the notes and assumptions thereto (which we have stamped 
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compiled and prepared by the Directors of the Company (“Directors”) for inclusion in the prospectus of the 
Company in connection with the listing of and quotation for the entire issued share capital of the Company on 
the ACE Market of Bursa Malaysia Securities Berhad (“Bursa Securities”) (“Listing”). 
 
The applicable criteria on the basis of which the Directors have compiled the Pro Forma Consolidated 
Statements of Financial Position are described in the notes thereon to the Pro Forma Consolidated Statements 
of Financial Position. The Pro Forma Consolidated Statements of Financial Position is prepared in accordance 
with the requirements of Chapter 9 of the Prospectus Guidelines issued by the Securities Commission Malaysia 
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the Malaysian Institute of Accountants.  
 
The Pro Forma Consolidated Statements of Financial Position have been compiled by the Directors to illustrate 
the impact of the events or transactions as set out in the notes thereon to the Pro Forma Consolidated Statements 
of Financial Position as if the events have occurred or the transactions have been undertaken on 30 June 2025. 
As part of this process, information about the Semico Capital Group’s consolidated financial position has been 
extracted by the Directors from the audited consolidated statements of financial position of the Semico Capital 
Group as at 30 June 2025. 
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Directors’ Responsibility for the Pro Forma Consolidated Statements of Financial Position 
 
The Directors are responsible for compiling the Pro Forma Consolidated Statements of Financial Position on 
the basis as set out in the notes thereon to the Pro Forma Consolidated Statements of Financial Position and in 
accordance with the requirements of the Prospectus Guidelines and the Guidance Note for Issuers of Pro Forma 
Financial Information issued by the Malaysian Institute of Accountants. 
 
Our Independence and Quality Control 
 
We are independent in accordance with the By-Laws (on Professional Ethics, Conduct and Practice) of the 
Malaysian Institute of Accountants (“By-Laws”) and the International Ethics Standards Board of Accountants’ 
International Code of Ethics for Professional Accountants (including International Independence Standards) 
(“IESBA Code”), and we have fulfilled our other ethical responsibilities in accordance with the By-Laws and 
the IESBA Code. 
 
Our firm applies International Standard on Quality Management 1  (“ISQM”), Quality Management for Firms 
that Perform Audits and Reviews of Financial Statements, and Other Assurance and Related Services 
Engagements issued by the International Auditing and Assurance Standards Board and adopted by the 
Malaysian Institute of Accountants and accordingly maintains a comprehensive system of quality control 
including documented policies and procedures regarding compliance with ethical requirements, professional 
standards and applicable legal and regulatory requirements. 
 
Reporting Accountants’ Responsibility 
 
Our responsibility is to express an opinion, as required by the Prospectus Guidelines, about whether the Pro 
Forma Consolidated Statements of Financial Position have been properly compiled, in all material respects, by 
the Directors on the basis as set out in the notes thereon to the Pro Forma Consolidated Statements of Financial 
Position and in accordance with the requirements of the Prospectus Guidelines and the Guidance Note for Issuers 
of Pro Forma Financial Information issued by the Malaysian Institute of Accountants.  
 
We conducted our engagement in accordance with International Standard on Assurance Engagements (“ISAE”) 
3420 “Assurance Engagements to Report on the Compilation of Pro Forma Financial Information included in a 
Prospectus”, issued by the International Auditing and Assurance Standards Board and adopted by the Malaysian 
Institute of Accountants. This standard requires that we comply with ethical requirements and plan and perform 
procedures to obtain reasonable assurance about whether the Directors have compiled, in all material respects, 
the Pro Forma Consolidated Statements of Financial Position on the basis as set out in the notes thereon to the 
Pro Forma Consolidated Statements of Financial Position and in accordance with the requirements of the 
Prospectus Guidelines and the Guidance Note for Issuers of Pro Forma Financial Information issued by the 
Malaysian Institute of Accountants. 
 
For the purpose of this engagement, we are not responsible for updating or reissuing any reports or opinions on 
any financial information used in compiling the Pro Forma Consolidated Statements of Financial Position, nor 
have we, in the course of this engagement, performed an audit or review of the financial information used in 
compiling the Pro Forma Consolidated Statements of Financial Position.  
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Prospectus”, issued by the International Auditing and Assurance Standards Board and adopted by the Malaysian 
Institute of Accountants. This standard requires that we comply with ethical requirements and plan and perform 
procedures to obtain reasonable assurance about whether the Directors have compiled, in all material respects, 
the Pro Forma Consolidated Statements of Financial Position on the basis as set out in the notes thereon to the 
Pro Forma Consolidated Statements of Financial Position and in accordance with the requirements of the 
Prospectus Guidelines and the Guidance Note for Issuers of Pro Forma Financial Information issued by the 
Malaysian Institute of Accountants. 
 
For the purpose of this engagement, we are not responsible for updating or reissuing any reports or opinions on 
any financial information used in compiling the Pro Forma Consolidated Statements of Financial Position, nor 
have we, in the course of this engagement, performed an audit or review of the financial information used in 
compiling the Pro Forma Consolidated Statements of Financial Position.  
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Reporting Accountants’ Responsibility (cont’d) 
 
The purpose of the Pro Forma Consolidated Statements of Financial Position included in the Prospectus is solely 
to illustrate the impact of a significant event or transaction or unadjusted financial information on the Group as 
if the events had occurred or the transactions had been undertaken at an earlier date selected for purposes of the 
illustration. Accordingly, we do not provide any assurance that the actual outcome of the event or transaction at 
that date would have been as presented.  
 
A reasonable assurance engagement to report on whether the Pro Forma Consolidated Statements of Financial 
Position have been compiled, in all material respects, on the basis of the applicable criteria involves performing 
procedures to assess whether the applicable criteria used by the Directors in the compilation of the Pro Forma 
Consolidated Statements of Financial Position provide a reasonable basis for presenting the significant effects 
directly attributable to the events or transactions, and to obtain sufficient appropriate evidence about whether: 
 
- The related pro forma adjustments give appropriate effect to those criteria; and 

- The Pro Forma Consolidated Statements of Financial Position reflects the proper application of those 
adjustments to the unadjusted financial information.  

 
The procedures selected depend on our judgement, having regard to our understanding of the nature of the 
Semico Capital Group, the event or transaction in respect of which the Pro Forma Consolidated Statements of 
Financial Position have been compiled, and other relevant engagement circumstances.  
 
The engagement also involves evaluating the overall presentation of the Pro Forma Consolidated Statements of 
Financial Position.  
 
We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Opinion 
 
In our opinion, the Pro Forma Consolidated Statements of Financial Position have been compiled, in all material 
respects, on the basis set out in the notes thereon to the Pro Forma Consolidated Statements of Financial Position 
and in accordance with requirements of Prospectus Guidelines. 
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Reporting Accountants’ Responsibility (cont’d) 
 
The purpose of the Pro Forma Consolidated Statements of Financial Position included in the Prospectus is solely 
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Opinion 
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respects, on the basis set out in the notes thereon to the Pro Forma Consolidated Statements of Financial Position 
and in accordance with requirements of Prospectus Guidelines. 
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Other Matter  
 
This report has been prepared solely for purpose of inclusion in the Prospectus of Semico Capital in connection 
with the Listing. It is not intended to be used for any other purposes. Neither the firm nor any member or 
employee of the firm undertakes responsibility arising in any way whatsoever to any party in respect of this 
report contrary to the aforesaid purpose. 
 
 
 
Yours faithfully, 
 
 
 
 
 
 
 

GRANT THORNTON MALAYSIA PLT  FOO LEE MENG 
(201906003682 & LLP0022494-LCA)  (NO: 03069/07/2027(J)) 

CHARTERED ACCOUNTANTS (AF 0737)  CHARTERED ACCOUNTANT 
   
Kuala Lumpur   
24 November 2025   
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SEMICO CAPITAL BERHAD 

PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2025 

 

The Pro Forma Consolidated Statements of Financial Position of the Group as at 30 June 2025 as set out below are provided for illustrative purposes only to show the effects of the transactions as 
mentioned in Note 3 to the Pro Forma Consolidated Statements of Financial Position on the assumption that these transactions were completed on 30 June 2025, and should be read in conjunction 
with the accompanying notes to the Pro Forma Consolidated Statements of Financial Position. 
 

  
 

 
 

    Pro Forma I       Pro Forma II   
Adjustments 

  Pro Forma III   

Statement of 
Financial 

  
Adjustment for 

 

  
After  

  
 

 
 

for 
Utilisation of 

 

After 
Utilisation of 
  

 
ASSETS 

 
Note 

Position as at 
30 June 2025 

RM  
 

Subsequent 
Events 

RM 

Subsequent 
Events  
RM 

Adjustments for 
Public Issue 

RM 

After 
Public Issue 

RM 

Proceeds 
from IPO 

RM 

Proceeds 
from IPO 

RM 
Non-current assets  

 
            

Property, plant and  
4.01 

             
equipment 4.01 8,599,712 - 8,599,712 - 8,599,712 - 8,599,712 

Right-of-use assets 4.02 308,953 - 308,953 - 308,953 - 308,953 
Deferred tax assets 4.03 46,000 - 46,000 - 46,000 - 46,000 
              
Total non-current assets  8,954,665 - 8,954,665 - 8,954,665 - 8,954,665 

 
              

Current assets            
Inventories  4.04 2,708,606 - 2,708,606 -  2,708,606  -  2,708,606 
Trade and other receivables 4.05 5,432,725 - 5,432,725 -  5,432,725  (735,237)  4,697,488 
Cash and bank balances 4.06 3,684,940 318,637 4,003,577  23,167,700  27,171,277   (5,099,363)  22,071,914 
              
Total current assets   11,826,271  318,637  12,144,908   23,167,700  35,312,608   (5,834,600)  29,478,008 
              
Total assets  20,780,936  318,637   21,099,573   23,167,700  44,267,273   (5,834,600)  38,432,673 
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PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2025 

 

The Pro Forma Consolidated Statements of Financial Position of the Group as at 30 June 2025 as set out below are provided for illustrative purposes only to show the effects of the transactions as 
mentioned in Note 3 to the Pro Forma Consolidated Statements of Financial Position on the assumption that these transactions were completed on 30 June 2025, and should be read in conjunction 
with the accompanying notes to the Pro Forma Consolidated Statements of Financial Position. 
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Deferred tax assets 4.03 46,000 - 46,000 - 46,000 - 46,000 
              
Total non-current assets  8,954,665 - 8,954,665 - 8,954,665 - 8,954,665 

 
              

Current assets            
Inventories  4.04 2,708,606 - 2,708,606 -  2,708,606  -  2,708,606 
Trade and other receivables 4.05 5,432,725 - 5,432,725 -  5,432,725  (735,237)  4,697,488 
Cash and bank balances 4.06 3,684,940 318,637 4,003,577  23,167,700  27,171,277   (5,099,363)  22,071,914 
              
Total current assets   11,826,271  318,637  12,144,908   23,167,700  35,312,608   (5,834,600)  29,478,008 
              
Total assets  20,780,936  318,637   21,099,573   23,167,700  44,267,273   (5,834,600)  38,432,673 
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SEMICO CAPITAL BERHAD 

PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2025 (CONT’D) 

 

The Pro Forma Consolidated Statements of Financial Position of the Group as at 30 June 2025 as set out below are provided for illustrative purposes only to show the effects of the transactions as 
mentioned in Note 3 to the Pro Forma Consolidated Statements of Financial Position on the assumption that these transactions were completed on 30 June 2025, and should be read in conjunction 
with the accompanying notes to the Pro Forma Consolidated Statements of Financial Position (cont’d). 

 

  

 
 

 
    Pro Forma I       Pro Forma II   

Adjustments  
  Pro Forma III    

Statement of  
Financial 

  
Adjustment for 

  
After  

  
 

 
 

for 
Utilisation of 

 

After 
Utilisation of 

 
EQUITY AND  

LIABILITIES 

 
Note 

Position as at 
30 June 2025 

RM  

Subsequent 
Events 
RM 

Subsequent  
Events 

RM 

Adjustments for 
Public Issue 

RM 

After 
Public Issue 

RM 

Proceeds 
from IPO 

RM 

Proceeds 
from IPO 

RM 
EQUITY         
Equity attributable to   

 
           

owners of parent:-             
Share capital 4.07 10,029,440 -  10,029,440 23,167,700 33,197,140 (624,193) 32,572,947 
Retained earnings  4.08 13,153,386 - 13,153,386 - 13,153,386 (2,921,083) 10,232,303 
Merger deficit  (6,808,233) - (6,808,233) - (6,808,233) - (6,808,233)
         
Total equity  16,374,593 - 16,374,593 23,167,700 39,542,293 (3,545,276) 35,997,017 

 
              

LIABILITIES            
Non-current liabilities             
Borrowings 4.09 1,131,844 318,637  1,450,481  -  1,450,481   (1,450,481)  - 
Lease liabilities  4.10 65,324 - 65,324 -  65,324  -  65,324 
Deferred tax liabilities 4.11 274,424 - 274,424 -  274,424  -  274,424 
               
Total non-current liabilities    1,471,592  318,637   1,790,229   -  1,790,229   (1,450,481)  339,748 
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PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2025 (CONT’D) 

 

The Pro Forma Consolidated Statements of Financial Position of the Group as at 30 June 2025 as set out below are provided for illustrative purposes only to show the effects of the transactions as 
mentioned in Note 3 to the Pro Forma Consolidated Statements of Financial Position on the assumption that these transactions were completed on 30 June 2025, and should be read in conjunction 
with the accompanying notes to the Pro Forma Consolidated Statements of Financial Position (cont’d). 
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Retained earnings  4.08 13,153,386 - 13,153,386 - 13,153,386 (2,921,083) 10,232,303 
Merger deficit  (6,808,233) - (6,808,233) - (6,808,233) - (6,808,233)
         
Total equity  16,374,593 - 16,374,593 23,167,700 39,542,293 (3,545,276) 35,997,017 

 
              

LIABILITIES            
Non-current liabilities             
Borrowings 4.09 1,131,844 318,637  1,450,481  -  1,450,481   (1,450,481)  - 
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SEMICO CAPITAL BERHAD 

PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2025 (CONT’D) 

 

The Pro Forma Consolidated Statements of Financial Position of the Group as at 30 June 2025 as set out below are provided for illustrative purposes only to show the effects of the transactions as 
mentioned in Note 3 to the Pro Forma Consolidated Statements of Financial Position on the assumption that these transactions were completed on 30 June 2025, and should be read in conjunction 
with the accompanying notes to the Pro Forma Consolidated Statements of Financial Position (cont’d). 

 

 
 

 
 

    Pro Forma I       Pro Forma II   
Adjustments 

  Pro Forma III    

Statement of  
Financial 

  
Adjustment for 

  
After  

  
 

 
 

for 
Utilisation of  

 

After 
Utilisation of 

 
EQUITY AND  

LIABILITIES (CONT’D) 

 
Note 

Position as at 
30 June 2025 

RM  

Subsequent 
Events 
RM 

Subsequent  
Events  

RM 

Adjustments for 
Public Issue 

RM 

After 
Public Issue 

RM 

Proceeds 
from IPO 

RM 

Proceeds 
from IPO 

RM 
LIABILITIES (CONT’D)  

 
           

Current liabilities              
Trade and other payables 4.12 1,580,718  -   1,580,718   -  1,580,718  (689,324) 891,394 
Provision of restoration costs  4.13 19,086  -   19,086   -  19,086   -  19,086 
Borrowings  4.09 421,207  -  421,207   -  421,207   (149,519) 271,688  
Lease liabilities 4.10 290,967  -  290,967   -  290,967   -  290,967 
Tax payable  4.14 622,773  -  622,773   -  622,773   -  622,773 
               
Total current liabilities   2,934,751   -  2,934,751    -  2,934,751   (838,843)  2,095,908 
              
Total liabilities   4,406,343  318,637   4,724,980    -  4,724,980   (2,289,324)  2,435,656 
               
Total equity and liabilities   20,780,936  318,637   21,099,573   23,167,700  44,267,273   (5,834,600)  38,432,673 

               

Issued ordinary share  
capital (unit) 

 
4.07 

 
267,329,200 

  
- 

   
267,329,200 

  
92,670,800 

   
360,000,000 

  
- 

      
360,000,000 

               
Net assets per share (RM)  0.06    0.06    0.11    0.10 
               
Borrowings (RM)  1,553,051    1,871,688    1,871,688     271,688  
               
Gearing ratio (times)  0.09    0.11     0.05     0.01  
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PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2025 (CONT’D) 

 

The Pro Forma Consolidated Statements of Financial Position of the Group as at 30 June 2025 as set out below are provided for illustrative purposes only to show the effects of the transactions as 
mentioned in Note 3 to the Pro Forma Consolidated Statements of Financial Position on the assumption that these transactions were completed on 30 June 2025, and should be read in conjunction 
with the accompanying notes to the Pro Forma Consolidated Statements of Financial Position (cont’d). 
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Current liabilities              
Trade and other payables 4.12 1,580,718  -   1,580,718   -  1,580,718  (689,324) 891,394 
Provision of restoration costs  4.13 19,086  -   19,086   -  19,086   -  19,086 
Borrowings  4.09 421,207  -  421,207   -  421,207   (149,519) 271,688  
Lease liabilities 4.10 290,967  -  290,967   -  290,967   -  290,967 
Tax payable  4.14 622,773  -  622,773   -  622,773   -  622,773 
               
Total current liabilities   2,934,751   -  2,934,751    -  2,934,751   (838,843)  2,095,908 
              
Total liabilities   4,406,343  318,637   4,724,980    -  4,724,980   (2,289,324)  2,435,656 
               
Total equity and liabilities   20,780,936  318,637   21,099,573   23,167,700  44,267,273   (5,834,600)  38,432,673 

               

Issued ordinary share  
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267,329,200 

  
92,670,800 

   
360,000,000 
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360,000,000 

               
Net assets per share (RM)  0.06    0.06    0.11    0.10 
               
Borrowings (RM)  1,553,051    1,871,688    1,871,688     271,688  
               
Gearing ratio (times)  0.09    0.11     0.05     0.01  
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SEMICO CAPITAL BERHAD  
 

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS 
AT 30 JUNE 2025 
 
1. GENERAL INFORMATION 
 

Semico Capital Berhad (“Semico Capital” or “the Company”) (formerly known as Basil Park Sdn Bhd) 
was incorporated on 14 October 2024 as a private limited liability company, incorporated and domiciled 
in Malaysia. The registered office of the Company is located at B-21-1, Level 21, Tower B, Northpoint 
Mid Valley City, No. 1, Medan Syed Putra Utara, 59200 Kuala Lumpur. The Company was converted 
to public limited liability company on 7 May 2025. 
 
The principal place of business of the Company is located at Lot G-31, Eco Sky, No. 972, Batu 6 1/2, 
Jalan Ipoh, 68100 Kuala Lumpur. 

 
2. BASIS OF PREPARATION  

 
The Pro Forma Consolidated Statements of Financial Position as at 30 June 2025 together with the notes 
thereon, for which the Directors are responsible, has been prepared for illustration purposes only, for 
inclusion in the Prospectus in connection with the listing of and quotation for the entire enlarged issued 
share capital of the Company on the ACE Market of Bursa Malaysia Securities Berhad (“Bursa 
Securities”) (“Listing”). 
 
The applicable criteria on the basis of which the Directors have compiled the Pro Forma Consolidated 
Statements of Financial Position have been prepared in accordance with the requirements of Chapter 9 
of the Prospectus Guidelines issued by the Securities Commission Malaysia (“Prospectus Guidelines”) 
and the Guidance Note for Issuers of Pro Forma Financial Information issued by the Malaysian Institute 
of Accountants. 
 
The Pro Forma Consolidated Statements of Financial Position have been prepared based on the audited 
Consolidated Financial Statements of the Group as at 30 June 2025, which was prepared in accordance 
with Malaysian Financial Reporting Standards (“MFRSs”), IFRS Accounting Standards (“IFRSs”) and 
in a manner consistent with the format of the statements of financial position and accounting policies 
adopted by the Group, and adjusted for the events and transactions detailed in Note 3. 
 
 

  

 
 

8 

SEMICO CAPITAL BERHAD  
 

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS 
AT 30 JUNE 2025 
 
1. GENERAL INFORMATION 
 

Semico Capital Berhad (“Semico Capital” or “the Company”) (formerly known as Basil Park Sdn Bhd) 
was incorporated on 14 October 2024 as a private limited liability company, incorporated and domiciled 
in Malaysia. The registered office of the Company is located at B-21-1, Level 21, Tower B, Northpoint 
Mid Valley City, No. 1, Medan Syed Putra Utara, 59200 Kuala Lumpur. The Company was converted 
to public limited liability company on 7 May 2025. 
 
The principal place of business of the Company is located at Lot G-31, Eco Sky, No. 972, Batu 6 1/2, 
Jalan Ipoh, 68100 Kuala Lumpur. 

 
2. BASIS OF PREPARATION  

 
The Pro Forma Consolidated Statements of Financial Position as at 30 June 2025 together with the notes 
thereon, for which the Directors are responsible, has been prepared for illustration purposes only, for 
inclusion in the Prospectus in connection with the listing of and quotation for the entire enlarged issued 
share capital of the Company on the ACE Market of Bursa Malaysia Securities Berhad (“Bursa 
Securities”) (“Listing”). 
 
The applicable criteria on the basis of which the Directors have compiled the Pro Forma Consolidated 
Statements of Financial Position have been prepared in accordance with the requirements of Chapter 9 
of the Prospectus Guidelines issued by the Securities Commission Malaysia (“Prospectus Guidelines”) 
and the Guidance Note for Issuers of Pro Forma Financial Information issued by the Malaysian Institute 
of Accountants. 
 
The Pro Forma Consolidated Statements of Financial Position have been prepared based on the audited 
Consolidated Financial Statements of the Group as at 30 June 2025, which was prepared in accordance 
with Malaysian Financial Reporting Standards (“MFRSs”), IFRS Accounting Standards (“IFRSs”) and 
in a manner consistent with the format of the statements of financial position and accounting policies 
adopted by the Group, and adjusted for the events and transactions detailed in Note 3. 
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SEMICO CAPITAL BERHAD  
 
NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS 
AT 30 JUNE 2025 (CONT’D) 
 
2. BASIS OF PREPARATION (CONT’D) 

 
The auditors’ report dated 24 November 2025 on the audited consolidated financial statements of the 
Group for the financial year ended 30 June 2025 were reported by the auditors to the shareholders 
without modification. 
 
The Pro Forma Consolidated Statements of Financial Position is not necessary indicative of the financial 
position that would have been attained had the Listing actually occurred at the respective dates. The Pro 
Forma Consolidated Statements of Financial Position have been prepared for illustrative purposes only. 

 
3. LISTING SCHEME 

 
(i) Pro Forma I: Subsequent Events 

 
(a) Drawdown of Banking Facility 

 

On 16 December 2024, the Company’s subsidiary, Semico Technology Sdn Bhd (“Semico”), entered 
into a banking facility agreement with CIMB Bank Berhad for a RM4,000,000 term loan to partly 
finance or reimburse capital expenditure relating to the purchase of arcade and amusement machines. 
 
The term loan is eligible to cover up to 70% of the purchase price of the arcade and amusement 
machines. The facility has a tenure of 60 months commencing from the date of the first disbursement, 
excluding a 12-month moratorium period. During this moratorium (“Grace Period”), no principal 
repayment is required. Thereafter, the facility shall be repayable in accordance with the agreed 
repayment schedule. On 15 August 2025, Semico made its first drawdown of RM318,637 for the 
purchase of arcade and amusement machines.  
 

(ii) Pro Forma II: Public Issue 
 
(a) Public Issue 

 
Public issue of 92,670,800 new ordinary shares in Semico Capital Berhad at an IPO price of RM0.25 
per share and shall be allocated in the following manner: 

 
- 18,000,000 Issue Shares, representing 5.00% of the enlarged share capital will be made available 

for application by the Malaysian Public by way of balloting, of which 9,000,000 Issue Shares, 
representing approximately 2.50% of the enlarged issued share capital, will be made available to 
the Bumiputera Malaysian Public and 9,000,000 Issue Shares, representing approximately 2.50% 
of the enlarged issued share capital, will be made available to the Malaysian Public; 

 
- 14,996,000 Issue Shares, representing 4.16% of the enlarged share capital will be made available 

for application by the Eligible Persons; and 
 
- 59,674,800 Issue Shares, representing 16.58% of the enlarged share capital will be made available 

by way of private placement to selected investors.  
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SEMICO CAPITAL BERHAD  
 
NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS 
AT 30 JUNE 2025 (CONT’D) 
 
3. LISTING SCHEME (CONT’D) 

 
(ii) Pro Forma II: Public Issue (cont’d) 

 
(b) Offer for sale 

 
Offer for sale of 18,000,000 Offer Shares by the Selling Shareholder, representing 5.00% of the enlarged 
issued share capital in Semico Capital by way of private placement to selected investors, at the IPO 
Price of RM0.25 per Semico Capital Share.  
 
The Company will not receive any proceeds from the Offer for Sale and the total gross proceeds from 
the Offer for Sale will accrue entirely to the Selling Shareholder. The Offer for Sale will not have any 
financial impact to the Pro Forma Consolidated Statements of Financial Position of Semico Capital. 

 
(c) Listing 

 
The admission of Semico Capital to the official list of Bursa Securities, and the listing of and quotation 
for entire enlarged issued share capital of Semico Capital of approximately RM32,572,947, comprising 
360,000,000 Semico Capital Shares, on the ACE Market of Bursa Malaysia Securities Berhad upon 
completion of the IPO. 

 
(iii) Pro Forma III: Utilisation of Proceeds from IPO 

 
Gross proceeds from the IPO of RM23,167,700 are expected to be utilised as follows: 

 

 
Details of utilisation 

Estimated timeframe 
for utilisation  

upon Listing (1) 

 % of total gross 
proceeds from the 

Public Issue  RM 
Not reflected in the Pro Forma 

Consolidated Statements of 
Financial Position   

 

Purchase of new arcade and 
amusement machines (2) 36 months 10,550,000 

 
45.54 

Purchase of toys and collectables (3) 12 months 2,500,000 10.79 
Working capital (4) 24 months 4,017,700 17.34 
    
Reflected in the Pro Forma 
Consolidated Statements of Financial 
Position  

   

Repayment of bank borrowings (5) 6 months 1,600,000 6.91 
Estimated listing expenses (6)* 1 month 4,500,000 19.42 
Total estimated proceeds  23,167,700 100.00 
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SEMICO CAPITAL BERHAD  
 
NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS 
AT 30 JUNE 2025 (CONT’D) 
 
3. LISTING SCHEME (CONT’D) 

 
(ii) Pro Forma II: Public Issue (cont’d) 

 
(b) Offer for sale 

 
Offer for sale of 18,000,000 Offer Shares by the Selling Shareholder, representing 5.00% of the enlarged 
issued share capital in Semico Capital by way of private placement to selected investors, at the IPO 
Price of RM0.25 per Semico Capital Share.  
 
The Company will not receive any proceeds from the Offer for Sale and the total gross proceeds from 
the Offer for Sale will accrue entirely to the Selling Shareholder. The Offer for Sale will not have any 
financial impact to the Pro Forma Consolidated Statements of Financial Position of Semico Capital. 

 
(c) Listing 

 
The admission of Semico Capital to the official list of Bursa Securities, and the listing of and quotation 
for entire enlarged issued share capital of Semico Capital of approximately RM32,572,947, comprising 
360,000,000 Semico Capital Shares, on the ACE Market of Bursa Malaysia Securities Berhad upon 
completion of the IPO. 

 
(iii) Pro Forma III: Utilisation of Proceeds from IPO 

 
Gross proceeds from the IPO of RM23,167,700 are expected to be utilised as follows: 

 

 
Details of utilisation 

Estimated timeframe 
for utilisation  

upon Listing (1) 

 % of total gross 
proceeds from the 

Public Issue  RM 
Not reflected in the Pro Forma 

Consolidated Statements of 
Financial Position   

 

Purchase of new arcade and 
amusement machines (2) 36 months 10,550,000 

 
45.54 

Purchase of toys and collectables (3) 12 months 2,500,000 10.79 
Working capital (4) 24 months 4,017,700 17.34 
    
Reflected in the Pro Forma 
Consolidated Statements of Financial 
Position  

   

Repayment of bank borrowings (5) 6 months 1,600,000 6.91 
Estimated listing expenses (6)* 1 month 4,500,000 19.42 
Total estimated proceeds  23,167,700 100.00 
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SEMICO CAPITAL BERHAD  
 
NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS 
AT 30 JUNE 2025 (CONT’D) 
 
3. LISTING SCHEME (CONT’D) 
 
(iii) Pro Forma III: Utilisation of Proceeds from IPO (cont’d) 

 
Gross proceeds from the IPO of RM23,167,700 are expected to be utilised as follows (cont’d): 

 
Notes: 
 
(1) From the date of listing of the shares. 

 
(2) As at the LPD, the Group has yet to enter into any contractual binding agreements or issue any 

purchase order in relation to the purchase of new arcade and amusement machines. Accordingly, 
the use of proceeds earmarked for the purchase of new machines are not reflected in the Pro 
Forma Consolidated Statements of Financial Position and is remained in cash and bank balances.  
 

(3) As at the LPD, the Group has yet to enter into any contractual binding arrangements or issued 
any purchase order in relation to the purchase of toys and collectables. Accordingly, the use of 
proceeds earmarked for the purchase of toys and collectables are not reflected in the Pro Forma 
Consolidated Statements of Financial Position and is remained in cash and bank balances.  

 
(4) The Group intends to utilise RM4,017,700 of its IPO proceeds for working capital to enhance the 

Group’s cash flow position and facilitate the Group’s operations and business expansion 
efficaciously without being overly dependent on external sources of fundings. 

 
(5) The Group intends to utilise RM1,600,000 of its IPO proceeds for repayment of bank borrowings.  

 
(6) If the allocated proceeds are insufficient for the estimated listing expenses, any shortfall will be 

funded via internally generated funds whereas any excess will be used for working capital 
purposes.  

 
* The estimated listing expenses of RM624,193 arising from the issuance of new Semico Capital Shares 
pursuant to the Listing are to be offset against the share capital and the remaining estimated listings 
expenses of RM3,875,807 will be expensed off to profit or loss and this represents one-off expenditure 
in conjunction with the IPO (Note: As at 30 June 2025, the Group has expensed off RM954,724 of the 
estimated listing expenses). 
 
 If the actual listing expenses are higher than estimated, the deficit will be funded via internally 
generated funds whereas any excess will be used for working capital purposes. 
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SEMICO CAPITAL BERHAD       
        
        

NOTES TO PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT  
30 JUNE 2025 (CONT’D) 
        
4.01 PROPERTY, PLANT AND EQUIPMENT        
        
 The movements of property, plant and equipment are as follows:- 
        
 

      RM 
        

 As at 30 June 2025/As per Pro Forma I/II/III      8,599,712 

        
 

4.02 RIGHT-OF-USE ASSETS         
        
 The movements of right-of-use assets are as follows:- 
        
 

      RM 
        

 As at 30 June 2025/As per Pro Forma I/II/III      308,953 

        
 

4.03 DEFERRED TAX ASSETS          
        
 The movements of deferred tax assets are as follows:- 
        
 

      RM 
        

 As at 30 June 2025/As per Pro Forma I/II/III      46,000 
        

 
4.04 INVENTORIES          
        
 The movements of inventories are as follows:- 
        
 

      RM 
        

 As at 30 June 2025/As per Pro Forma I/II/III      2,708,606 

        

 
4.05 TRADE AND OTHER RECEIVABLES          
        
 The movements of trade and other receivables are as follows:- 
        
 

      RM 
        
 As at 30 June 2025/As per Pro Forma I/II      5,432,725 
 Pursuant to Utilisation of Proceeds from IPO       
 - Estimated listing expenses      (735,237) 

 
       

 As per Pro Forma III      4,697,488 
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SEMICO CAPITAL BERHAD       
         
        

NOTES TO PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT  
30 JUNE 2025 (CONT’D) 
        
4.06 CASH AND BANK BALANCES           
        
 The movements of cash and bank balances are as follows:- 
        
 

      RM 
        

 As at 30 June 2025      3,684,940 
 Pursuant to Subsequent Events      318,637  
        
 As per Pro Forma I      4,003,577  

 Pursuant to IPO      23,167,700 
        
 As per Pro Forma II      27,171,277  
        
 Pursuant to Utilisation of Proceeds from IPO       
 - Payment of accrued listing expenses      (689,324) 
 - Payment of remaining estimated listing expenses      (2,810,039) 
 - Repayment of bank borrowings      (1,600,000) 
        

 As per Pro Forma III      22,071,914 
 
4.07 SHARE CAPITAL          
        
 The movements of the issued share capital are as follows:- 
        

    Number of   
    ordinary shares  Amount 
     Unit   RM 
        

 As at 30 June 2025/As per Pro Forma I    267,329,200  10,029,440 
 Pursuant to IPO    92,670,800  23,167,700 
        
 As per Pro Forma II    360,000,000  33,197,140 
 Pursuant to Utilisation of Proceeds from IPO       
 - Portion of estimated listing expenses set-off       
 against issued share capital     -  (624,193) 
        
 As per Pro Forma III    360,000,000  32,572,947 
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SEMICO CAPITAL BERHAD       
        
        

NOTES TO PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT  
30 JUNE 2025 (CONT’D) 
        
4.08 RETAINED EARNINGS       
        
 The movements of retained earnings are as follows:- 
        
 

      RM 
        

 As at 30 June 2025/As per Pro Forma I/II      13,153,386 
 Pursuant to Utilisation of Proceeds from IPO       
 - Portion of estimated listing expenses set-off       
 against profit or loss      (2,921,083) 
        

 As per Pro Forma III      10,232,303 
        

 
4.09 BORROWINGS       
        
 The movements of borrowings are as follows:- 
  
   Non-current   Current    
 

  liabilities   liabilities   Total 
   RM  RM  RM 
        

 As at 30 June 2025   1,131,844 
 

421,207 
 

1,553,051 
 Pursuant to Subsequent Events  318,637  -  318,637 
        
 As per Pro Forma I/II  1,450,481  421,207  1,871,688 
        
 Pursuant to Utilisation of Proceeds from IPO       
 - Repayment of bank borrowings  (1,450,481)  (149,519)  (1,600,000) 
        
 As per Pro Forma III  -  271,688  271,688 
        

 
4.10 LEASE LIABILITIES         
        
 The movements of lease liabilities are as follows:- 
  
   Non-current   Current    
 

  liabilities   liabilities   Total 
   RM  RM  RM 
        

 As per 30 June 2025/As per Pro Forma I/II/III  65,324 
 

290,967 
 

356,291 
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255



Registration No. 202401043120 (1588966-W) Registration No. 202401043120 (1588966-W) 
 
 
11. FINANCIAL INFORMATION (CONT’D) 
 
 
11.8 REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED 

STATEMENTS OF FINANCIAL POSITION 

15 

SEMICO CAPITAL BERHAD       
 

       
 

       
NOTES TO PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT  
30 JUNE 2025 (CONT’D) 
        
4.11 DEFERRED TAX LIABILITIES           
        
 The movements of deferred tax liabilities are as follows:- 
        

       RM 
        

 As at 30 June 2025/As per Pro Forma I/II/III      274,424 
 
4.12 TRADE AND OTHER PAYABLES       
        
 The movements of trade and other payables are as follows:- 
        
 

      RM 
        

 As at 30 June 2025/As per Pro Forma I/II      1,580,718 
 Pursuant to Utilisation of Proceeds from IPO       
 - Estimated listing expenses      (689,324) 
        

 As per Pro Forma III      891,394 

        

 
4.13 PROVISION OF RESTORATION COSTS         
        
 The movements of provision of restoration costs are as follows:- 
  
        

       RM 
        

 As at 30 June 2025/As per Pro Forma I/II/III     
 

19,086 
        

 
4.14 TAX PAYABLE       
        
 The movements of tax payable are as follows:- 
        
 

      RM 
        

 As at 30 June 2025/As per Pro Forma I/II/III      622,773 
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SEMICO CAPITAL BERHAD 

(FORMERLY KNOWN AS BASIL PARK SDN BHD) 
(Registration No: 202401043120 (1588966-W)) 
(Incorporated in Malaysia) 

 
APPROVAL BY BOARD OF DIRECTORS 
 
The Pro Forma Consolidated Statements of Financial Position has been approved for issue in 
accordance with a resolution of the Board of Directors of Semico Capital Berhad on 24 November 
2025. 
 
 
Signed on behalf of the Board of Directors, 
 
 
 
 
…................................…….................                             ….................……….......................... 
              TAI LEE CHUEN                                              ANG SEW FONG 

              
 
Kuala Lumpur 
24 November 2025 

16 

SEMICO CAPITAL BERHAD 

(FORMERLY KNOWN AS BASIL PARK SDN BHD) 
(Registration No: 202401043120 (1588966-W)) 
(Incorporated in Malaysia) 

 
APPROVAL BY BOARD OF DIRECTORS 
 
The Pro Forma Consolidated Statements of Financial Position has been approved for issue in 
accordance with a resolution of the Board of Directors of Semico Capital Berhad on 24 November 
2025. 
 
 
Signed on behalf of the Board of Directors, 
 
 
 
 
…................................…….................                             ….................……….......................... 
              TAI LEE CHUEN                                              ANG SEW FONG 

              
 
Kuala Lumpur 
24 November 2025 
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Date: 24 November 2025 
 
The Board of Directors 
Semico Capital Berhad 
(formerly known as Basil Park Sdn Bhd) 
Lot G-31, Eco Sky  
No. 972, Batu 6 1/2 
Jalan Ipoh 
68100 Kuala Lumpur  
 
Dear Sirs 
 
Reporting Accountants’ Opinion on the Financial Information (as defined herein) Contained 
in the Accountants’ Report of Semico Capital Berhad (“Semico Capital” or the “Company”) 

 
Opinion 

 
We have audited the accompanying combined/consolidated financial statements (“Financial 
Information”) of the Company and its subsidiaries (collectively known as “Semico Capital Group” 
or “Group”) which comprise the combined/consolidated statements of financial position of the Group 
as at 30 June 2022, 30 June 2023, 30 June 2024 and 30 June 2025, the combined/consolidated 
statements of profit or loss and other comprehensive income, combined/consolidated statements of 
changes in equity and combined/consolidated statements of cash flows of the Group for the financial 
years then ended, and notes to the Financial Information, including material accounting policy 
information, as set out on pages 4 to 72. 
 
The historical Financial Information has been prepared for inclusion in the prospectus of the 
Company in connection with the listing of and quotation for the enlarged issued ordinary shares of 
the Company on the ACE Market of Bursa Malaysia Securities Berhad. This report is required by 
the Prospectus Guidelines issued by the Securities Commission Malaysia (the “Prospectus 
Guidelines”) and is given for the purposes of complying with Chapter 10 of the Prospectus Guideline 
and for no other purpose. 
 
In our opinion, the accompanying Financial Information gives a true and fair view of the 
combined/consolidated financial position of the Group as at at 30 June 2022, 30 June 2023, 30 June 
2024 and 30 June 2025, and of its combined/consolidated financial performance and its 
combined/consolidated cash flows for the financial years then ended, in accordance with Malaysian 
Financial Reporting Standards and IFRS Accounting Standards. 

 
Basis for Opinion 
 
We conducted our audit in accordance with approved standards on auditing in Malaysia and 
International Standards on Auditing. Our responsibilities under those standards are further described 
in the Reporting Accountants’ Responsibilities for the Audit of the Financial Information section of 
our report. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 
 
Independence and Other Ethical Responsibilities 
 
We are independent of the Group in accordance with the By-Laws (on Professional Ethics, Conduct 
and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics 
Standards Board for Accountants’ International Code of Ethics for Professional Accountants 
(including International Independence Standards) (“IESBA Code”), and we have fulfilled our other 
ethical responsibilities in accordance with the By-Laws and the IESBA Code. 
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Directors’ Responsibilities for the Financial Information 
 
The Directors of the Company (“Directors”) are responsible for the preparation of the Financial 
Information of the Group that gives a true and fair view in accordance with the Malaysian Financial 
Reporting Standards and IFRS Accounting Standards. The Directors are also responsible for such 
internal control as the Directors determine is necessary to enable the preparation of Financial 
Information of the Group that are free from material misstatement, whether due to fraud or error. 
 
In preparing the Financial Information of the Group, the Directors are responsible for assessing the 
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the Directors either intend to liquidate 
the Group or to cease operations, or have no realistic alternative but to do so. 
 
Reporting Accountants’ Responsibilities for the Audit of the Financial Information 
 
Our objectives are to obtain reasonable assurance about whether the Financial Information of the Group 
as a whole are free from material misstatement, whether due to fraud or error, and to issue a reporting 
accountants’ report that includes our opinion. Reasonable assurance is a high level of assurance, but 
not a guarantee that an audit conducted in accordance with approved standards on auditing in Malaysia 
and International Standards on Auditing will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these Financial Information. 
 
As part of an audit in accordance with approved standards on auditing in Malaysia and International 
Standards on Auditing, we exercise professional judgement and maintain professional scepticism 
throughout the audit. We also: 
 
- Identify and assess the risks of material misstatement of the Financial Information of the Group, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

 
- Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group’s internal control. 

 
- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the Directors. 
 
- Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Group’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our reporting accountants’ report to the related disclosures in the Financial 
Information of the Group or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of report. However, future 
events or conditions may cause the Group to cease to continue as a going concern. 
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Reporting Accountants’ Responsibilities for the Audit of the Financial Information (cont’d) 
 
As part of an audit in accordance with approved standards on auditing in Malaysia and International 
Standards on Auditing, we exercise professional judgement and maintain professional scepticism 
throughout the audit. We also (cont’d): 
 
- Evaluate the overall presentation, structure and content of the Financial Information of the Group, 

including the disclosures, and whether the Financial Information of the Group represents the 
underlying transactions and events in a manner that achieves fair presentation. 
 

- Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the 
Financial Information of the entities or business units within the group as a basis for forming an 
opinion on the group Financial Information. We are responsible for the direction, supervision and 
review of the audit work performed for purposes of the group audit. We remain solely responsible 
for our audit opinion. 

 
We communicate with the Directors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we 
identified during our audit. 
 
Restriction on Distribution and use 
 
This report is made solely to the Company for inclusion in the prospectus to be issued in relation to the 
listing of and quotation for the entire enlarged issued shares of the Semico Capital Berhad on the ACE 
Market of Bursa Malaysia Securities Berhad and should not be relied upon for any other purposes. We do 
not assume responsibility to any other person for the content of this report. 
 
 
 
 
 
 
 

GRANT THORNTON MALAYSIA PLT  FOO LEE MENG 
(201906003682 & LLP0022494-LCA)  (NO: 03069/07/2027(J)) 

CHARTERED ACCOUNTANTS (AF 0737)  CHARTERED ACCOUNTANT 
   

Kuala Lumpur   
24 November 2025   
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SEMICO CAPITAL BERHAD 
(Incorporated in Malaysia) 

 
COMBINED/CONSOLIDATED STATEMENTS OF FINANCIAL POSITION  

AS AT 30 JUNE 2022, 30 JUNE 2023, 30 JUNE 2024 AND 30 JUNE 2025 
 
 

 Note  2022  2023  2024  2025 
   RM  RM  RM  RM 
           
ASSETS          
Non-current assets          
Property, plant and equipment 3  981,901  2,821,603   5,299,260   8,599,712 
Right-of-use assets 4  81,361   801,239    453,694   308,953 
Deferred tax assets 5  6,000   8,000     134,000  46,000 
          
Total non-current assets   1,069,262  3,630,842   5,886,954  8,954,665 
          
Current assets          
Inventories 6  2,446,356  2,202,311  1,756,654  2,708,606 
Trade and other receivables 7   642,183   1,970,724  3,826,752  5,432,725 
Cash and bank balances   371,478  1,507,176  1,963,938  3,684,940 
          
Total current assets   3,460,017  5,680,211  7,547,344  11,826,271  
          
TOTAL ASSETS   4,529,279  9,311,053  13,434,298  20,780,936 
          
EQUITY AND LIABILITIES          
EQUITY          
Share capital 8  607,070  670,000  670,000  10,029,440 
Retained earnings   345,051  3,697,355  7,657,958  13,153,386 
Merger deficit 9  -  -  -  (6,808,233) 
          
Total equity attributable to the 

combining entities/owners of the 
Group 

   
 

952,121 

  
 

4,367,355 

  
 

8,327,958 

  
 

16,374,593 
Non-controlling interests 10  207,273  562,760  1,041,571  - 
          
Total equity   1,159,394  4,930,115  9,369,529  16,374,593 
          
LIABILITIES          
Non-current liabilities          
Provision of restoration costs 11  -  16,798  17,905   - 
Borrowings 12  106,093  149,938   -    1,131,844 
Lease liabilities 13  3,560  548,719   183,303   65,324 
Deferred tax liabilities 5  26,699  72,304  103,366  274,424 
          
Total non-current liabilities   136,352  787,759  304,574  1,471,592 
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SEMICO CAPITAL BERHAD 
(Incorporated in Malaysia) 

 
COMBINED/CONSOLIDATED STATEMENTS OF FINANCIAL POSITION  

AS AT 30 JUNE 2022, 30 JUNE 2023, 30 JUNE 2024 AND 30 JUNE 2025 (CONT’D) 
 
 

 Note  2022  2023  2024  2025 
   RM  RM  RM  RM 
          
EQUITY AND LIABILITIES 
(CONT’D) 

         

LIABILITIES (CONT’D)          
Current liabilities          
Trade and other payables 14  2,810,397   2,167,301   1,771,390   1,580,718 
Provision of restoration costs  11   19,165    -     -    19,086 
Borrowings 12   24,998    44,271    728,815   421,207 
Lease liabilities 13   82,373    285,170    365,418   290,967 
Tax payable   296,600  1,096,437  894,572  622,773 
          
Total current liabilities   3,233,533  3,593,179  3,760,195  2,934,751 
          
TOTAL LIABILITIES   3,369,885  4,380,938  4,064,769  4,406,343 
          

TOTAL EQUITY AND LIABILITIES 
   

4,529,279 
  

9,311,053 
  

13,434,298 
  

20,780,936 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of the combined/consolidated financial statements. 
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SEMICO CAPITAL BERHAD 
(Incorporated in Malaysia) 

 
COMBINED/CONSOLIDATED STATEMENTS OF PROFIT OR LOSS  

AND OTHER COMPREHENSIVE INCOME FOR THE FINANCIAL YEARS 
ENDED 30 JUNE 2022, 30 JUNE 2023, 30 JUNE 2024 AND 30 JUNE 2025 

 
 

 Note  2022  2023  2024  2025 
    RM  RM  RM  RM 

          
Revenue 15 5,253,235   15,302,886   22,098,489   29,688,152 

       
Cost of sales  (2,724,129)  (8,389,621)  (12,538,539) (15,589,160) 

       
Gross profit 2,529,106  6,913,265   9,559,950  14,098,992 
       
Other income 38,075   19,600   191,533   223,110 
       
Selling and distribution expenses  (101,684)  (171,906)  (264,545) (271,294) 
      
(Net impairment loss)/Reversal of 
impairment loss on financial assets 

 
- 

  
- 

  
(20,022) 

  
2,000 

     
Administrative expenses (697,589) (1,592,100) (2,688,305) (4,735,509) 
       
Operating profits 1,767,908   5,168,859   6,778,611   9,317,299 
       
Finance income 16   136    1,350    1,438   1,116 
         
Finance costs 17  (20,919)  (50,230)  (80,537)  (165,749) 
        
Profit before tax 18 1,747,125   5,119,979   6,699,512   9,152,666 
        
Tax expense 19  (367,626)  (1,189,158)  (1,460,098) (2,548,809) 
        
Profit after tax/Total comprehensive 
income for the financial years 

 
1,379,499  

  
3,930,821  

  
5,239,414  

  
6,603,857 

        
Profit after tax/Total comprehensive 
income for the financial years 

 attributed to:- 

       

Common controlling shareholders/owners 
of the Group 

 
 1,175,256  

  
 3,602,304  

  
 4,760,603  

  
6,033,153 

Non-controlling interests 10  204,243    328,517    478,811   570,704 
          
  1,379,499    3,930,821    5,239,414   6,603,857 
        
Earnings per share (RM) 20 1.94  5.38  7.11  0.07 

 
 
 
 
 
 
 

The accompanying notes form an integral part of the combined/consolidated financial statements. 
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SEMICO CAPITAL BERHAD 
(Incorporated in Malaysia) 

 

COMBINED/CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY  
FOR THE FINANCIAL YEARS ENDED 30 JUNE 2022, 30 JUNE 2023, 30 JUNE 2024 AND 30 JUNE 2025 

 
 
    (Accumulated    

    losses)/    
  Share Merger Retained  Non-controlling Total 
 Note capital deficit earnings Total interests equity 

  RM RM RM RM RM RM 
        
At 1 July 2021  600,000 - (830,205) (230,205) - (230,205) 
        
Transaction with owners:-        
Issuance of shares 8 7,070 - - 7,070 3,030 10,100 
        
Total comprehensive income for the financial year  - - 1,175,256 1,175,256 204,243 1,379,499 
        
At 30 June 2022  607,070 - 345,051 952,121 207,273 1,159,394 

        

Transactions with owners:-        
Issuance of shares 8 62,930 - - 62,930 26,970 89,900 
Dividends 21 - - (250,000) (250,000) - (250,000) 
        
Total transactions with owners  62,930 - (250,000) (187,070) 26,970 (160,100) 
        

Total comprehensive income for the financial year  - - 3,602,304 3,602,304 328,517 3,930,821 
        
At 30 June 2023  670,000 - 3,697,355 4,367,355 562,760 4,930,115 
        
Transaction with owners:-        
Dividends  21 - - (800,000) (800,000) - (800,000) 
        
Total comprehensive income for the financial year  - - 4,760,603 4,760,603 478,811 5,239,414 

        
At 30 June 2024  670,000 - 7,657,958 8,327,958 1,041,571 9,369,529 
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SEMICO CAPITAL BERHAD 
(Incorporated in Malaysia) 

 

COMBINED/CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY  
FOR THE FINANCIAL YEARS ENDED 30 JUNE 2022, 30 JUNE 2023, 30 JUNE 2024 AND 30 JUNE 2025 (CONT’D) 

 

 
    (Accumulated    

    losses)/    
  Share Merger Retained  Non-controlling Total 
 Note capital deficit earnings Total interests equity 

  RM RM RM RM RM RM 
        
At 30 June 2024  670,000 - 7,657,958 8,327,958  1,041,571 9,369,529 
        
Transaction with owners:-        
Changes of ownership interests 8 30,000 - 1,582,275 1,612,275 (1,612,275) - 
Issuance of shares 8 2,021,208 - - 2,021,208 - 2,021,208 
Issuance of bonus shares 8 500,000 - (500,000) - - - 
Issuance of shares pursuant of acquisition of subsidiaries  8 8,008,232 - - 8,008,232 - 8,008,232 
Acquisition of subsidiaries 8 (1,200,000) (6,808,233) - (8,008,233) - (8,008,233) 
Dividends 21 - - (1,620,000) (1,620,000) - (1,620,000) 
        
Total transactions with owners  9,359,440 (6,808,233) (537,725) 2,013,482 (1,612,275) 401,207 
        
Total comprehensive income for the financial year  - - 6,033,153 6,033,153 570,704 6,603,857 
        
At 30 June 2025  10,029,440 (6,808,233) 13,153,386 16,374,593 - 16,374,593 

        

 
 
 
 
 
 
 
 

The accompanying notes form an integral part of the combined/consolidated financial statements. 
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SEMICO CAPITAL BERHAD 
(Incorporated in Malaysia) 

 

COMBINED/CONSOLIDATED STATEMENTS OF CASH FLOWS  
FOR THE FINANCIAL YEARS ENDED 30 JUNE 2022, 30 JUNE 2023, 30 JUNE 2024 AND 30 JUNE 2025 

 
 

 

 Note 2022  2023  2024  2025 
   RM  RM  RM  RM  

        
OPERATING ACTIVITIES        
Profit before tax 1,747,125 5,119,979 6,699,512  9,152,666 
      

Adjustments for:-    
Bad debts written off  - - -  1,000 
Depreciation of property, plant and equipment 223,732 710,842 1,164,352  1,788,346 
Depreciation of right-of-use assets 172,677 237,291 347,545  367,372 
Gain on disposal of property, plant and equipment - - (109,633)  (6,665) 
Gain on early termination of lease contracts - - -  (3,636) 
Interest expenses 20,919 50,230 80,537  165,749 
Interest income (136) (1,350) (1,438)  (1,116) 
Inventories written down - 57,204 162,698  21,422 
Net impairment loss/(Reversal of impairment loss) on financial assets - - 20,022  (2,000) 
Property, plant and equipment written off - - -  92,863 
Reversal of provision of restoration costs - (19,600) -  - 
      

Operating profit before working capital changes 2,164,317 6,154,596 8,363,595  11,576,001  
       

Changes in working capital:-       
Inventories (2,446,356) 186,841 282,959  (973,374) 
Receivables (417,895) (1,328,541) (1,876,050)  (1,604,974)  
Payables  1,703,280 (864,223) 154,196  58,295 

     

Cash generated from operations 1,003,346 4,148,673 6,924,700  9,055,948  
     

Income tax paid (17,000) (345,716) (1,756,901)  (2,561,550) 
Interest received 136 1,350 1,438  1,116 
Interest paid - - (29,435)  (65,777) 
Tax refunded 13,061 - -  - 

     
Net cash from operating activities 999,543 3,804,307 5,139,802  6,429,737  
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SEMICO CAPITAL BERHAD 
(Incorporated in Malaysia) 

 
 

COMBINED/CONSOLIDATED STATEMENTS OF CASH FLOWS  
FOR THE FINANCIAL YEARS ENDED 30 JUNE 2022, 30 JUNE 2023, 30 JUNE 2024 AND 30 JUNE 2025 (CONT’D) 

 
 Note 2022  2023  2024  2025 

 RM  RM  RM  RM 
INVESTING ACTIVITIES     
Addition of right-of-use assets A - -  -  - 
Purchase of property, plant and equipment   B (842,064) (2,550,544)  (3,919,512)  (5,027,562) 
Proceeds from disposal of property, plant and equipment    - - 387,136  77,566 
      
Net cash used in investing activities (842,064) (2,550,544) (3,532,376)  (4,949,996) 
      
FINANCING ACTIVITIES      
Advances from holding company - - -  12,983 
Advances from/(Repayment to) Directors 209,930 215,127 (392,107)  (261,950) 
Advances from/(Repayment to) persons connected to Directors - 6,000 (6,000)  - 
Dividends paid - (250,000) (800,000)  (1,620,000) 
Drawdown of term loans 148,000 100,000 -  1,200,000 
Interest paid (19,914) (49,181) (49,995)  (98,791) 
Proceeds from issuance of shares  10,100 89,900 -  2,021,208  

 (Repayment to)/Advances from related parties (12,330) -  -  - 
Repayment to shareholders - - (152,000)  - 
Repayment of hire purchase - - -  (6,720) 
Repayment of lease liabilities (174,578) (193,029) (285,168)  (411,425) 
Repayment of term loans (16,909) (36,882) (194,209)  (101,855) 
      
Net cash from/(used in) financing activities 144,299 (118,065) (1,879,479)  733,450  
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SEMICO CAPITAL BERHAD 
(Incorporated in Malaysia) 

 
COMBINED/CONSOLIDATED STATEMENTS OF CASH FLOWS  

FOR THE FINANCIAL YEARS ENDED 30 JUNE 2022, 30 JUNE 2023, 30 JUNE 2024 AND 30 JUNE 2025 (CONT’D) 
 

 Note 2022  2023  2024  2025 
   RM  RM  RM  RM 
         

       
CASH AND CASH EQUIVALENTS 
Net changes 

 
301,778 

 
1,135,698 

 
(272,053) 

  
2,213,191 

Brought forward 69,700 371,478 1,507,176  1,235,123 
       
Carried forward C 371,478 1,507,176 1,235,123  3,448,314 

 
  

  NOTES TO THE COMBINED/CONSOLIDATED STATEMENTS OF CASH FLOWS 
 
A. ADDITION OF RIGHT-OF-USE ASSETS 

 
  2022  2023  2024  2025 
   RM  RM  RM  RM 
         

Total addition of right-of-use assets          
- Provision of restoration costs  -  16,184  -  - 
- Lease liabilities  21,234  940,985  -  276,888 
         
  21,234  957,169  -  276,888 
Less: Addition by means of lease liabilities  (21,234)  (957,169)  -  (276,888) 

         
Total cash paid  -  -  -  - 
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SEMICO CAPITAL BERHAD 
(Incorporated in Malaysia) 

 
COMBINED/CONSOLIDATED STATEMENTS OF CASH FLOWS  

FOR THE FINANCIAL YEARS ENDED 30 JUNE 2022, 30 JUNE 2023, 30 JUNE 2024 AND 30 JUNE 2025 (CONT’D) 
 
B. PURCHASE OF PROPERTY, PLANT AND EQUIPMENT 

 
 

  2022  2023  2024  2025 
   RM  RM  RM  RM 
         

Total purchase of property, plant and equipment  842,064  2,550,544  3,919,512  5,252,562 
Less: Payment through hire purchase  -  -  -  (225,000) 

         
  842,064  2,550,544  3,919,512  5,027,562 

         
 
C. CASH AND CASH EQUIVALENTS 

 
Cash and cash equivalents included in the combined/consolidated statements of cash flows comprise of the following amounts:- 
 

  2022  2023  2024  2025 
   RM  RM  RM  RM 
         

Cash and bank balances  371,478  1,507,176  1,963,938  3,684,940 
Less: Bank overdraft  -  -  (728,815)  (236,626) 

         
Total cash and cash equivalents  371,478  1,507,176  1,235,123  3,448,314 
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SEMICO CAPITAL BERHAD 
(Incorporated in Malaysia) 

 
COMBINED/CONSOLIDATED STATEMENTS OF CASH FLOWS  

FOR THE FINANCIAL YEARS ENDED 30 JUNE 2022, 30 JUNE 2023, 30 JUNE 2024 
AND 30 JUNE 2025 (CONT’D) 

 
RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES  
 

 1 July 2021  Additions  Net cash flows  30 June 2022 
 RM  RM  RM  RM 
        

Term loans -  148,000  (16,909)  131,091 
Lease liabilities 239,277  21,234 (174,578)  85,933 
Amount due to related parties  12,330  - (12,330)  - 
Amount due to Directors 229,000  - 209,930  438,930 
Amount due to shareholders 152,000  - -  152,000 
       
 632,607  169,234 6,113  807,954 
 

 1 July 2022  Additions  Net cash flows  30 June 2023 
 RM  RM  RM  RM 
        

Term loans 131,091  100,000  (36,882)  194,209 
Lease liabilities 85,933  940,985  (193,029)  833,889 
Amount due to Directors 438,930  -  215,127  654,057 
Amount due to shareholders 152,000  -  -  152,000 
Amount due to persons connected to Directors -  -  6,000  6,000 
        
 807,954  1,040,985  (8,784)  1,840,155 
 

 1 July 2023  Net cash flows  30 June 2024 
 RM  RM  RM 
      

Term loans 194,209  (194,209)  - 
Lease liabilities 833,889  (285,168)  548,721 
Amount due to Directors 654,057  (392,107)  261,950 
Amount due to shareholders 152,000  (152,000)  - 
Amount due to persons connected to Directors 6,000  (6,000)  - 
      
 1,840,155  (1,029,484)  810,671 
 

  
 

1 July 2024 

  
 

Additions 

 Early 
termination of 
lease contracts 

  
 

Net cash flows 

  
 

30 June 2025 
 RM  RM  RM  RM  RM 
          

Term loans -  1,200,000  -  (101,855)  1,098,145 
Lease liabilities 548,721  276,888 (57,893)  (411,425)  356,291 
Hire purchase -  225,000 -  (6,720)  218,280 
Amount due to holding company -  - -  12,983  12,983 
Amount due to Directors 261,950  - -  (261,950)  - 
         
 810,671  1,701,888 (57,893)  (768,967)  1,685,699 

 

 

The accompanying notes form an integral part of the combined/consolidated financial statements. 
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SEMICO CAPITAL BERHAD  
(Incorporated in Malaysia) 

 
NOTES TO THE COMBINED/CONSOLIDATED FINANCIAL STATEMENTS 

 
 
1. GENERAL INFORMATION 

 
1.1 Introduction 

 
This report is made solely to the Directors of Semico Capital Berhad (“Semico Capital” or the 
“Company”) (formerly known as Basil Park Sdn Bhd) in connection with the listing of and quotation 
for the entire enlarged issued share capital of the Company on the ACE Market of Bursa Malaysia 
Securities Berhad (“Bursa Securities”) (hereinafter defined as “the Listing”). 
 

1.2 Background  
 
The Company was incorporated on 14 October 2024 as a private limited liability company, 
incorporated and domiciled in Malaysia. The entire one (1) ordinary share was acquired by Mr. Tai 
Lee Chuen from the subscriber shareholder on 6 February 2025. On 7 May 2025, the Company was 
converted to a public limited liability company and assumed its current name of Semico Capital 
Berhad. The registered office of the Company is located at B-21-1, Level 21, Tower B, Northpoint 
Mid Valley City, No. 1, Medan Syed Putra Utara, 59200 Kuala Lumpur Wilayah Persekutuan. 
 
The principal place of business of the Company is located at Lot G-31, Eco Sky, No. 972, Batu 6 
1/2, Jalan Ipoh, 68100 Kuala Lumpur. 
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1. GENERAL INFORMATION (CONT’D) 
 

1.3 Principal Activities 
 

The Company is principally engaged in investment holding. 
 
Details of the subsidiaries of Semico Capital as at the date of the report are as follows:- 
 

 
 

Name of companies 

 
 

Principal activities 

 
Date of 

incorporation 

Principal 
place of 
business 

 
 

Equity interest 
    2022 2023 2024 2025 

        
Semico Technology 

Sdn Bhd (“Semico”) 
Supply of arcade and 

amusement machines and its 
related services 

21 June 2007 Malaysia 100% 100% 100% 100% 

        
Minexport Sdn Bhd 
  (“Minexport”) 

Operation and management 
of family recreational 
activities 

3 April 2017 Malaysia 100% 100% 100% 100% 

        
De Pop Asia Sdn Bhd 
  (“De Pop”) 

Wholesale and distribution of 
toys and collectables, 
operation of family 
recreational and sports 
activities 

9 November 
2021 

Malaysia 70% 70% 70% 100% 

        
The equity interest from financial years ended 30 June 2022 to 30 June 2024 represents the equity interest of the common controlling shareholders 
(namely Tai Lee Chuen and Ang Sew Fong) in the respective companies. 
 
The equity interest for the financial year ended 30 June 2025 represents the equity interest of the holding company. 
 
There was no significant change in the nature of the principal activities of Semico Capital and its subsidiaries for the financial years ended 30 June 
2022, 30 June 2023, 30 June 2024 and 30 June 2025. 
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1. GENERAL INFORMATION (CONT’D) 
 

1.4 Acquisitions and Pre-listing investor subscription 
 
 Acquisitions 
 

As part of the Listing, an internal restructuring has been undertaken to form the current structure 
of the Semico Capital Group prior to its listing of and quotation for the entire issued share capital 
of Semico Capital on the ACE market of Bursa Securities. 
 
Semico Capital had entered into 3 share sale agreements to acquire the entire issued share capital 
of Semico, Minexport and De Pop (“Acquisitions”) with details as follows: 

 
(i) On 14 March 2025, Semico Capital acquired the entire issued share capital in Semico 

comprising 100,000 ordinary shares from MARC Experience Ventures Sdn Bhd (“MARC 
Experience”) (formerly known as Kontrek Elmina Sdn Bhd), for a purchase consideration 
of approximately RM4,536,331. The purchase consideration was wholly satisfied via the 
issuance of 144,010,500 new ordinary shares in Semico Capital (“Semico Capital Shares” 
or “Shares”) to MARC Experience at an issue price of RM0.0315 per share.  
 
The purchase consideration of Semico of approximately RM4,536,331 was arrived at on a 
willing-buyer willing-seller basis, after taking into consideration the adjusted audited net 
assets of Semico (after adjusting for dividend declared and paid of RM1,620,000) as at 30 
June 2024 of RM4,536,332. The acquisition of Semico was completed on 14 March 2025 
and thereafter, Semico became a wholly-owned subsidiary of Semico Capital. 
 

(ii) On 14 March 2025, Semico Capital acquired the entire issued share capital in Minexport 
comprising 500,000 ordinary shares from MARC Experience for a cash consideration of 
RM1.  
 
The purchase consideration of Minexport of RM1 was arrived at on a willing-buyer willing-
seller basis, after taking into consideration the audited net liabilities of Minexport as at 30 
June 2024 of RM258,706. The acquisition of Minexport was completed on 14 March 2025 
and thereafter, Minexport became a wholly-owned subsidiary of Semico Capital. 
 

(iii) On 14 March 2025, Semico Capital acquired the entire issued share capital in De Pop 
comprising 100,000 ordinary shares from MARC Experience for a purchase consideration 
of approximately RM3,471,901. The purchase consideration was wholly satisfied via the 
issuance of 110,219,100 new Shares to MARC Experience at an issue price of RM0.0315 
per share. 

 
The purchase consideration of De Pop of approximately RM3,471,901 was arrived at on a 
willing-buyer willing-seller basis, after taking into consideration the audited net assets of 
De Pop as at 30 June 2024 of RM3,471,902. The acquisition of De Pop was completed on 
14 March 2025 and thereafter, De Pop became a wholly-owned subsidiary of Semico 
Capital. 
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1. GENERAL INFORMATION (CONT’D) 
 
1.4 Acquisitions and Pre-listing investor subscription (cont’d) 
 

Semico Capital has entered into 3 share sale agreements to acquire the entire issued share capital of 
Semico, Minexport and De Pop (“Acquisitions”) with details as follows (cont’d): 
 
Before the acquisitions by MARC Experience  
 

Ang Sew Fong 
  

Tai Lee Chuen 
  

Tan Chee Wei (i)     

             
 5% 95%     100%    70% 30% 

Semico 
 

Minexport 
 

De Pop   

 
Before the Acquisitions by Semico Capital 
 

Ang Sew Fong   Tai Lee Chuen   Minority 
Shareholders (ii)     

  2.04%       59.23%       38.73% 

   
         

 
   

MARC Experience 
  

 
     

                

    100%    100%    100%   

Semico 
  

Minexport 
  

De Pop 
    

 
Note: 
 
(i) On 21 February 2025, Tan Chee Wei disposed her equity interest in MARC Experience to 

Tai Lee Chuen. She currently does not hold any direct or indirect equity interest in Semico 
Capital. 
 

(ii) For the FYEs 2022, 2023, 2024 and up to 17 November 2024, non-controlling interests 
refer to the 30.00% in De Pop not held by the common controlling shareholders, namely 
Tai Lee Chuen and Ang Sew Fong. The 30% non-controlling interest in De Pop was held 
by Tan Chee Wei. In relation to the period from 18 November 2024 up to 20 February 
2025, non-controlling interests refer to the 38.73% in the combined group not held by the 
common controlling shareholders, namely Tai Lee Chuen and Ang Sew Fong. The 38.73% 
non-controlling interests in the combined group were collectively held by Tan Chee Wei, 
Sheehan Tee Kah Mun and Tan Siew Gaik. On 21 February 2025, the 38.73% of the non-
controlling interests in the combined group was acquired by Tai Lee Chuen. 
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1. GENERAL INFORMATION (CONT’D) 
 
1.4 Acquisitions and Pre-listing investor subscription (cont’d) 
 

Semico Capital has entered into 3 share sale agreements to acquire the entire issued share capital of 
Semico, Minexport and De Pop (“Acquisitions”) with details as follows (cont’d): 
 
After the Acquisitions and Pre-Listing Investor subscription of shares in Semico Capital  

 
The Group is regarded as a continuing entity resulting from the Acquisitions since the management 
of all the entities which took part in the Acquisitions were controlled by the Director, being Mr. Tai 
Lee Chuen and substantially under same major shareholder before and immediately after the 
Acquisitions. Consequently, immediately after the Acquisitions, there was a continuation of the 
control over entities’ financial and operating policy decisions and risks and benefits to the ultimate 
shareholders that existed prior to the Acquisitions. The Acquisitions has been accounted for as an 
acquisition under common control in a manner similar to pooling of interests. Accordingly, the 
combined/consolidated financial statements for the financial years ended (“FYE”) 30 June 2022, 30 
June 2023, 30 June 2024 and 30 June 2025, have been prepared to comprise (i) the combined 
financial statements of the combining entity which were under common control of the ultimate 
shareholders that existed prior to the Acquisitions and during the relevant periods or since their 
respective dates of incorporation for the financial years ended 30 June 2022 to 30 June 2024; and 
(ii) the consolidated financial statements of the Group for the financial year ended 30 June 2025. 
 
On 24 March 2025, the Pre-Listing investor, Equitic Dynamic Core PLT (“Equitic Dynamic”), had 
entered into a subscription agreement with Semico Capital to subscribe for 13,099,100 new Shares, 
representing approximately 5.15% of the issued Shares of 254,230,100 after the Acquisitions, at an 
issue price of RM0.1543 per Share, for a total subscription price of approximately RM2,021,191. 
The subscription price was satisfied entirely by cash.  
 
The total subscription price of approximately RM2,021,191 was determined after taking into 
consideration the valuation of the Group of approximately RM41.25 million based on the 
management’s estimated profit after tax of the Group of RM7.50 million for the FYE 2025 and a 
price-earnings-multiple of approximately 5.50 times. The subscription was completed on 27 March 
2025. After the completion of the subscription, Equitic Dynamic holds 4.90% equity interest in 
Semico Capital. 
 
No financial statements of Semico Capital was included for the FYE 30 June 2022, 30 June 2023 
and 30 June 2024, as Semico Capital, was incorporated on 14 October 2024 and was only acquired 
by Mr. Tai Lee Chuen on 6 February 2025. 

Ang Sew Fong   Tai Lee Chuen     
      

 2.04%       97.96%     
           
  MARC 

Experience 
  Equitic 

Dynamic  
 

    

   95.10%       4.90%   

          
 

 
  

Semico Capital 
   

        
                  
 100%    100%    100% 

Semico   Minexport   De Pop 
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1. GENERAL INFORMATION (CONT’D) 
 

1.5 Auditors 
  
 The consolidated financial statements of Semico Capital Group for financial year ended 30 June 

2025 reflect the financial information of Semico Capital, Semico, Minexport and De Pop. 
 
 The relevant financial period/years of the audited financial statements presented for the purpose of 

this report (“Relevant Financial Years”) and the Auditors of the respective companies within the 
Group are as follows:- 

 

Companies Relevant Financial Period/Years Statutory Auditors 
   

Semico Capital FPE  30 June 2025 Grant Thornton Malaysia PLT  

   

Semico 
 

FYE 30 June 2022* 
FYE 30 June 2023* 
FYE 30 June 2024 
FYE 30 June 2025 

Cheah & Co. 
Khel & Partners PLT 
Grant Thornton Malaysia PLT 
Grant Thornton Malaysia PLT  

   

Minexport 
 
 

FYE 31 December 2022* 
FYE 31 December 2023* 
FPE 30 June 2024 
FYE 30 June 2025 

MW 
MW 
Grant Thornton Malaysia PLT 
Grant Thornton Malaysia PLT 

   

De Pop  
 

FYE 31 December 2022^ 
FYE 31 December 2023* 
FPE 30 June 2024 
FYE 30 June 2025 

MW 
MW 
Grant Thornton Malaysia PLT 
Grant Thornton Malaysia PLT 

   

* The financial statements for FYE 30 June 2022, FYE 31 December 2022, FYE 30 June 2023 
and FYE 31 December 2023 were prepared in accordance with Malaysia Private Entities 
Reporting Standard and have been reaudited by Grant Thornton Malaysia PLT for the purpose 
of these financial statements. 

 
^   The first set financial statements was prepared from 9 November 2021 (date of incorporation) to 

31 December 2022 in accordance with Malaysia Private Entities Reporting Standard and has 
been reaudited by Grant Thornton Malaysia PLT for financial period ended 31 December 2021 
and financial year ended 31 December 2022 for the purpose of these financial statements.  

 
 The audited financial statements of Semico Capital, Semico, Minexport and De Pop for the Relevant 

Financial Years/Periods reported above were not subject to any qualification or modification. 
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2. BASIS OF PREPARATION OF THE COMBINED/CONSOLIDATED FINANCIAL 
STATEMENTS 
 

2.1 Combined Financial Statements for the FYE 30 June 2022, 30 June 2023 and 30 June 2024  
 

 The Combined Financial Statements of the Company for the FYE 30 June 2022, 30 June 2023 and 
30 June 2024 have been prepared in accordance with Malaysian Financial Reporting Standards 
(“MFRS”) and IFRS Accounting Standards and based on the Guidance Note on “Combined 
Financial Statements” issued by the Malaysian Institute of Accountants in relation to the listing of 
and quotation for the entire enlarged issued share capital of the Company on the ACE Market of 
Bursa Securities. 

 
 The Combined Financial Statements consist of the financial statements of Combining Entities as 

disclosed in Note 1.3 to the financial statements, which were under common control throughout 
the reporting periods. The common control of the Combining Entities has been established by 
virtue of Mr. Tai Lee Chuen, being the Director and common controlling shareholder. 

 
 Entities under common control are entities which are ultimately controlled by the same parties and 

that control is not transitory. Control exists when the same parties have, as a result of contractual 
agreements, ultimate collective power to govern the financial and operating policies of each of the 
Combining Entities so as to obtain benefits from their activities, and that ultimate collective power 
is not transitory. The financial statements of common controlled entities are included in the 
Combined Financial Statements from the day that control commences until the date that control 
ceases. 

 
The combined financial statements have been prepared using financial information obtained from 
the records of the combining entities during the reporting years. 

 

The financial information as presented in the combined financial statements do not correspond to 
the consolidated financial statements of the Group, as the combined financial statements reflect 
business combinations under common control for the purpose of the Listing. Consequently, the 
financial information from the combined financial statements do not purport to predict the financial 
positions, results of operations and cash flows of the combining entities during the reporting years. 
 

2.2 Consolidated financial statements for the FYE 30 June 2025 
 

The Consolidated Financial Statements of the Group for the FYE 30 June 2025 have been prepared 
in accordance with MFRSs and IFRS Accounting Standards. 
 
During the financial year, the Group applied merger method of accounting on a retrospective basis 
arising from the acquisition of the entire equity interests of Semico, Minexport and De Pop by the 
Company in business combination under common control. 
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2. BASIS OF PREPARATION OF THE COMBINED/CONSOLIDATED FINANCIAL 
STATEMENTS (CONT’D) 
 

2.2 Consolidated Financial Statements for the FYE 30 June 2025 (cont’d) 
 
Consequently, the following accounting treatment has been applied in the Consolidated Financial 
Statements arising from the business combination under common control: 
 
(a) Assets and liabilities of Semico, Minexport and De Pop are recognised and measured at their 

pre-business combination carrying amount without restatement to fair value; 
 
(b) Retained earnings other than equity reserves of the Group as at 30 June 2024 are those of the 

Company, Semico, Minexport and De Pop; 
 
(c) Share capital as at 30 June 2024 reflects the share capital of the Company, Semico, Minexport 

and De Pop; and 
 
(d) The statements of financial position as at 30 June 2025 represent the financial position of the 

Group after reflecting the effects of the acquisitions during the financial year. 
 

2.3 Basis of measurement 
 

The combined/consolidated financial statements of the Group have been prepared under the 
historical cost convention, unless otherwise indicated in the summary of accounting policies as set 
out in the notes to the combined/consolidated financial statements. 

 
Historical cost is generally based on the fair value of the consideration given in exchange for goods 
and services. 

 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date and its measurement 
assumes that the transaction to sell the asset or transfer the liability takes place either in the principal 
market for the asset or liability, or in the absence of a principal market, in the most advantageous 
market for the asset or liability. The principal or the most advantageous market must be accessible 
to by the Group. 
 
The fair value of an asset or a liability is measured using the assumptions that market participants 
would use when pricing the asset or liability, assuming that market participants act in their economic 
best interest. A fair value measurement of a non-financial market takes into account a market 
participant’s ability to generate economic benefits by using the asset in its highest and best use or 
by selling it to another market participant that would use the asset in its highest and best use. 
  
The Group uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data are available to measure fair value, maximising the use of relevant observable inputs 
and minimising the use of unobservable inputs. 
 
All assets and liabilities for which fair value is measured or disclosed in the combined/consolidated 
financial statements are categorised within the fair value hierarchy, described as follows, based on 
the lowest level input that is significant to their fair value measurement as a whole: 
 
(a)  Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or 

liabilities. 
(b)  Level 2 - Valuation techniques for which the lowest level input that is significant to their 

fair value measurement is directly or indirectly observable. 
(c)  Level 3 - Valuation techniques for which the lowest level input that is significant to their 

fair value measurement is unobservable. 
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2. BASIS OF PREPARATION OF THE COMBINED/CONSOLIDATED FINANCIAL 
STATEMENTS (CONT’D) 
 

2.3 Basis of measurement (cont’d) 
 

For assets and liabilities that are recognised in the combined/consolidated financial statements on 
a recurring basis, the Group determines whether transfers have occurred between levels in the 
hierarchy by re-assessing categorisation (based on the lowest level input that is significant to their 
fair value measurement as a whole) at the end of each reporting year. 
 
For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities 
on the basis of the nature, characteristics and risks of the asset or liability and the level of fair 
value hierarchy as explained above. 
 

2.4 Functional and presentation currency  
 
The combined/consolidated financial statements are presented in Ringgit Malaysia (“RM”), which 
is the Group’s functional currency and all values are rounded to the nearest RM except when 
otherwise stated. 

 
2.5 MFRSs 
 
2.5.1 Adoption of new Standards/Amendments/Improvements to MFRSs 
 

 At the beginning of the current financial year, the Group adopted standards/amendments/ 
improvements to MFRSs which are mandatory for the financial periods beginning on or after 
respective financial period. 

 
Initial application of the amendments/improvements to the standards did not have material impact 
to the consolidated financial statements of the Group. 
 

2.5.2 Standards issued but not yet effective  
 

The new and amended standards that are issued, but not yet effective, up to the date of issuance of 
the Group’s combined/consolidated financial statements are disclosed below. The Group intends 
to adopt these new and amended standards, if applicable, when they become effective. 
 
Effective for the financial period beginning on or after 1 January 2025:- 
Amendments to MFRS 121 The Effects of Changes in Foreign Exchange Rates - Lack of 

Exchangeability 
 

Effective for the financial period beginning on or after 1 January 2026:- 
Amendments to MFRS 9 and 

MFRS 7 
Financial Instruments and Financial Instruments: Disclosures - 

Amendments to the Classification and Measurement of 
Financial Instruments   

Amendments to MFRS 9 and 
MFRS 7 

Financial Instruments and Financial Instruments: Disclosures - 
Contracts Referencing Nature - Dependent Electricity 

Annual Improvements to MFRS Accounting Standards - Volume 11  
- Amendments to MFRS 1 First-time Adoption of MFRS Accounting Standards  
- Amendments to MFRS 7 Financial Instruments: Disclosures  
- Amendments to MFRS 9 Financial Instruments  
- Amendments to MFRS 10 Consolidated Financial Statements 
- Amendments to MFRS 107 Statement of Cash Flow 

 
Effective for the financial period beginning on or after 1 January 2027:- 
MFRS 18  Presentation and Disclosure in Financial Statements  
MFRS 19  Subsidiaries without Public Accountability: Disclosures 
Amendments to MFRS 19  Subsidiaries without Public Accountability: Disclosures 
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2. BASIS OF PREPARATION OF THE COMBINED/CONSOLIDATED FINANCIAL 
STATEMENTS (CONT’D) 
 

2.5 MFRSs (cont’d) 
 

2.5.2 Standards issued but not yet effective (cont’d)  
 
The new and amended standards that are issued, but not yet effective, up to the date of issuance of 
the Group’s combined/consolidated financial statements are disclosed below. The Group intends 
to adopt these new and amended standards, if applicable, when they become effective (cont’d). 
 
Deferred to a date to be determined by the MASB:- 
Amendments to MFRS 10 and 

MFRS 128 
Consolidated Financial Statements and Investments in 
Associates and Joint Ventures - Sale or Contribution of 
Assets between an Investor and Its Associate or Joint Venture 

 
The initial application of the above applicable standards and amendments are not expected to have 
material financial impact to the financial statements of the Group except as following:- 
 
MFRS 18 Presentation and Disclosure in Financial Statements 
 
MFRS 18 Presentation and Disclosure in Financial Statements introduces three sets of new 
requirements to improve companies’ reporting of financial performance: 
 

- Improved comparability in the statement of profit or loss (income statement)  
- Enhanced transparency of management-defined performance measures 
- More useful grouping of information in the financial statements  

 
MFRS 18 replaces MFRS 101 Presentation of Financial Statements. It carries forward many 
requirements from MFRS 101 unchanged. MFRS 18 is effective for annual reporting periods 
beginning on or after 1 January 2027, but companies can apply it earlier.  
 
The Group is currently assessing the impact of the amendments to determine the impact they will 
have on the Group’s accounting policy disclosures. 

 
2.6 The use of estimates and judgements  
 

The preparation of combined/consolidated financial statements in conformity with MFRSs and 
Interpretations Committee require the use of certain critical accounting estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the combined/consolidated financial statements, and the reported amounts 
of revenues and expenses during the reporting periods. It also requires the management and 
Directors to exercise their judgement in the process of applying the Group’s accounting policies. 
Although these estimates and judgements are based on the management’s and Directors’ best 
knowledge of current events and actions, actual results may defer from those estimates. 

 

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting 
estimates are recognised from the period in which the estimate is revised.  
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2. BASIS OF PREPARATION OF THE COMBINED/CONSOLIDATED FINANCIAL 
STATEMENTS (CONT’D) 
 

2.6 The use of estimates and judgements (cont’d)  
 

The estimates and assumptions that have a significant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities and the reported amounts of revenue and expenses are 
outlined below:  

 
Useful lives of depreciable assets  
 
Management estimates the useful lives of depreciable assets to be within 2 to 10 years and reviews 
the useful lives of depreciable assets at the end of each of the reporting period. Management 
assesses that the useful lives represent the expected usage of the assets of the Group. Actual results, 
however, may vary due to change in the expected level of usage and technology developments, 
which resulting in adjustment to the assets of the Group. 
 
Management does not expect any material difference that would arise on the estimation of useful 
lives of depreciable assets and the current evaluation of the useful lives of depreciable assets 
represents a fair estimation of the useful lives of the Group’s depreciate assets. 

 
Impairment of non-financial assets 
 
An impairment loss is recognised for the amount by which the asset’s or cash-generating unit’s 
carrying amount exceeds its recoverable amount. To determine the recoverable amount, 
management estimates expected future cash flows from each cash-generating unit and determines 
a suitable interest rate in order to calculate the present value of those cash flows.  
 
In the process of measuring expected future cash flows, management makes assumptions about 
future operating results. The actual results may vary, and may cause significant adjustments to the 
Group’s assets within the next financial year. 
 
In most cases, determining the applicable discount rate involves estimating the appropriate 
adjustment to market risk and the appropriate adjustment to asset-specific risk factors. 
 
Inventories 
 
The Group writes down its obsolete or slow-moving inventories based on assessment of their 
estimated net selling price, condition and movements of the inventories and applies certain 
percentage of write down. Inventories are written down when events or changes in circumstances 
indicate that the carrying amounts may not be recoverable. The management specifically analyses 
sales trend and current economic trends when making a judgement to evaluate the adequacy of 
the write down for obsolete or slow-moving inventories. Where expectation differs from the 
original estimates, the differences will impact the carrying amount of inventories. 
 
Provision for expected credit losses (“ECLs”) of trade receivables 

 
The Group uses a provision matrix to calculate ECLs for trade receivables. The provision rates 
are based on days past due for grouping of various customer segments that have similar loss 
patterns such as the repayment patterns and customers type. 
 
The provision matrix is initially based on the Group’s historical observed default rates. The Group 
will calibrate the matrix to adjust the historical credit loss experience with forward-looking 
information. For instance, if forecast economic conditions (i.e., gross domestic product) are 
expected to deteriorate over the next year which may lead to an increased number of defaults in 
the service sector. At every reporting date, the historical observed default rates are updated and 
changes in the forward-looking estimates are analysed. 
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2. BASIS OF PREPARATION OF THE COMBINED/CONSOLIDATED FINANCIAL 
STATEMENTS (CONT’D) 

 
2.6 The use of estimates and judgements (cont’d) 
 

The estimates and assumptions that have a significant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities and the reported amounts of revenue and expenses are 
outlined below (cont’d):  
 
Provision for expected credit losses (“ECLs”) of trade receivables (cont’d) 
 
The assessment of the correlation between historical observed default rates, forecast economic 
conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in 
circumstances and of forecast economic conditions. The Group’s historical credit loss experience 
and forecast of economic conditions may also not be representative of customer’s actual default 
in the future. 
 
Deferred tax assets 

 
Deferred tax assets are recognised for all deductible temporary differences and unused tax losses 
to the extent that it is probable that taxable profit will be available against which all the deductible 
temporary differences and unused tax losses can be utilised. Significant management judgement 
is required to determine the amount of deferred tax assets that can be recognised, based upon the 
likely timing and level of future taxable profits together with future tax planning strategies. 
 
Income taxes/Deferred tax liabilities 
 
Significant judgement is involved in determining the Group’s provision for income taxes. There 
are certain transactions and computations for which the ultimate tax determination is uncertain 
during the ordinary course of business. The Group recognised tax liabilities based on estimates of 
whether additional taxes will be due. Where the final tax outcome of these matters is different 
from the amounts that were initially recognised, such difference will impact the income tax and 
deferred tax provisions in the period in which such determination is made. 
 
Leases - Estimating the incremental borrowing rate 
 
The Group cannot readily determine the interest rate implicit in the lease, therefore, they use its 
incremental borrowing rate (“IBR”) to measure lease liabilities. The IBR is the rate of interest that 
the Group would have to pay to borrow over a similar term, and with a similar security, the funds 
necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic 
environment. The IBR therefore reflects what the Group ‘would have to pay’, which requires 
estimation when no observable rates are available or when they need to be adjusted to reflect the 
terms and conditions of the lease. The Group estimates the IBR using observable inputs when 
available and is required to make certain entity-specific estimates. 

 
Determining the lease term of contracts with renewal and termination options - As a lessee 
 
The Group determines the lease term as the non-cancellable term of the lease, together with any 
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any 
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised. 
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2. BASIS OF PREPARATION OF THE COMBINED/CONSOLIDATED FINANCIAL 
STATEMENTS (CONT’D) 

 
2.6 The use of estimates and judgements (cont’d) 

 
The estimates and assumptions that have a significant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities and the reported amounts of revenue and expenses are 
outlined below (cont’d):  
 
Determining the lease term of contracts with renewal and termination options - As a lessee (cont’d) 
 
The Group has several lease contracts that include extension and termination options. The Group 
applies judgement in evaluating whether it is reasonably certain whether or not to exercise the 
option to renew or terminate the lease. That is, it considers all relevant factors that create an 
economic incentive for it to exercise either the renewal or termination. After the commencement 
date, the Group reassesses the lease term if there is a significant event or change in circumstances 
that is within its control and affects its ability to exercise or not to exercise the option to renew or 
to terminate. 
 
The Group included the renewal period as part of the lease term for leases of premises with shorter 
non-cancellable period (i.e., one to three years). The Group typically exercises its option to renew 
for these leases because there will be a significant negative effect on business operation if a 
replacement asset is not readily available. In addition, the periods covered by termination options 
are included as part of the lease term only when they are reasonably certain not to be exercised. 
 
Provision of restoration costs  
 
The Group has an obligation to dismantle, remove and restore the leased premises to its original 
state and condition upon the expiry or termination of the lease agreement. The liabilities for 
dismantling, removal and restoration costs are recognised at present value of the compounded 
future expenditure estimated using existing technology, at current prices and discounted using a 
real discount rate. Any change in the present value of the estimated expenditure is reflected as an 
adjustment to the provision. While the provision is based on the best estimate of future costs and 
the economic lives of the affected assets, there is uncertainty regarding both the amount and timing 
of incurring these costs. All the estimates are reviewed on an annual basis or more frequently, 
where there is indication of a material change. 
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3. PROPERTY, PLANT AND EQUIPMENT 
 

 

 
Equipment, 

furniture  
and fittings 

Arcade, 
amusement 

machines and  
equipment 

 
 
 

Renovation 

 
 

Motor 
vehicle Total 

 RM RM RM RM RM 
      
Cost      
At 1 July 2021 143,996 78,173 530,074 - 752,243 
Additions 215,063 627,001 - - 842,064 
      
At 30 June 2022 359,059 705,174 530,074 - 1,594,307 
Additions 128,384 2,325,750 96,410 - 2,550,544 
      
At 30 June 2023 487,443 3,030,924 626,484 - 4,144,851 
Additions 347,409 3,199,329 372,774 - 3,919,512 
Disposals - (390,062) - - (390,062) 
Written off (41,305) - - - (41,305) 
      
At 30 June 2024 793,547 5,840,191 999,258 - 7,632,996 
Additions 128,332 4,839,430 25,800 259,000 5,252,562 
Disposals - (86,741) - - (86,741) 
Written off (41,140) (6,604) (68,324) - (116,068) 
      
At 30 June 2025 880,739 10,586,276 956,734 259,000 12,682,749 

 
Accumulated 

depreciation 
     

At 1 July 2021 122,626 47,756 218,292 - 388,674 
Charge for the 

financial year 
 

29,698 
 

141,027 
 

53,007 
 

- 
 

223,732 
     
At 30 June 2022 152,324 188,783 271,299 - 612,406 
Charge for the 

financial year 
 

58,971 
 

595,478 
 

56,393 
 

- 
 

710,842 
     
At 30 June 2023 211,295 784,261 327,692 - 1,323,248 
Charge for the 

financial year 
 

103,219 
 

979,869 
 

81,264 
 

- 
 

1,164,352 
Disposals - (112,559) - - (112,559) 
Written off (41,305) - - - (41,305) 
      
At 30 June 2024 273,209 1,651,571 408,956 - 2,333,736 
Charge for the 

financial year 
 

128,170 
 

1,551,936 
 

99,607 
 

8,633 
 

1,788,346 
Disposals - (15,840) - - (15,840) 
Written off (7,055) (5,063) (11,087) - (23,205) 
      
At 30 June 2025 394,324 3,182,604 497,476 8,633 4,083,037 
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3. PROPERTY, PLANT AND EQUIPMENT (CONT’D) 
 

 

 
Equipment, 

furniture  
and fittings 

Arcade, 
amusement 

machines and  
equipment 

 
 
 

Renovation 

 
 

Motor 
vehicle Total 

 RM RM RM RM RM 
      
Net carrying 

amount  
     

At 30 June 2022 206,735 516,391 258,775 - 981,901 
      
At 30 June 2023 276,148 2,246,663 298,792 - 2,821,603 
      
At 30 June 2024 520,338 4,188,620 590,302 - 5,299,260 
      
At 30 June 2025 486,415 7,403,672 459,258 250,367 8,599,712 

 
Security 

 
The Group’s motor vehicle with carrying amount totalling RM250,367 (2022, 2023, 2024: NIL) is 
held under hire purchase arrangement and pledged as security for a hire purchase facility. 

 
Material accounting policy information 

  
Recognition and measurement 

 
All property, plant and equipment are stated at cost less accumulated depreciation and less any 
impairment losses. The cost of an item of property, plant and equipment is recognised as an asset if, 
and only if, it is probable that future economic benefits associated with the item will flow to the Group 
and the cost of the item can be measured reliably.  
 
Subsequent expenditure 
 
Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated 
with the expenditure will flow to the Group. 

 
Depreciation 

 
Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of 
each component of an item of property, plant and equipment from the date that they are available for 
use. 
 
The estimated useful lives for the current and comparative periods are as follows: 

 
Equipment, furniture and fittings   10% - 20% 
Arcade, amusement machines and equipment 20% 
Renovation 10% 
Motor vehicle 20% 
 
Fully depreciated assets are retained in the combined/consolidated financial statements until they are 
no longer in used and no further charge for depreciation is made in respect of these assets. 
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4. RIGHT-OF-USE ASSETS  
  

       Leased 
premises  

       RM 
         

Cost         
At 1 July 2021   398,571 
Additions   21,234 
Expiration of lease contracts   (19,052) 
    
At 30 June 2022   400,753 
Additions   957,169 
Expiration of lease contracts   (379,519) 
    
At 30 June 2023   978,403 
Expiration of lease contracts   (21,234) 
    
At 30 June 2024   957,169 
Additions   276,888 
Expiration of lease contracts   (150,543) 
Early termination of lease contracts   (162,775) 
    
At 30 June 2025   920,739 

 
Accumulated depreciation    
At 1 July 2021   165,767 
Charge for the financial year   172,677 
Expiration of lease contracts   (19,052) 
    
At 30 June 2022   319,392 
Charge for the financial year   237,291 
Expiration of lease contracts   (379,519) 
    
At 30 June 2023   177,164 
Charge for the financial year   347,545 
Expiration of lease contracts   (21,234) 
    
At 30 June 2024   503,475 
Charge for the financial year   367,372 
Expiration of lease contracts   (150,543) 
Early termination of lease contracts   (108,518) 
    
At 30 June 2025   611,786 
    
Net carrying amount    
At 30 June 2022   81,361 
    
At 30 June 2023   801,239 
    
At 30 June 2024   453,694 
    
At 30 June 2025   308,953 
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4. RIGHT-OF-USE ASSETS (CONT’D) 
 

 Material accounting policy information 
 

 Recognition and measurement 
 
The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the 
underlying asset is available for use). Right-of-use assets are measured at cost less accumulated 
depreciation and any impairment losses, and adjusted for any remeasurement of lease liabilities. 
The costs of right-of-use assets include the amount of lease liabilities recognised, initial direct costs 
incurred, and lease payments made at or before the commencement date less any lease incentives 
received. 

 
 Depreciation 
 
 Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the 
estimated useful lives of the assets, as follows:- 

 
Leased premises 33% - 50% 

  
 As a lessee  

  
The Group applies a single recognition and measurement approach for all leases, except for short-
term leases. The Group recognises lease liabilities to make lease payments and right-of-use assets 
representing the right to use the underlying assets. 
 
 Extension options  

  
The Group has several lease contracts that include extension and termination options. These options 
are negotiated by management to provide flexibility in managing the leased-asset portfolio and 
align with the Group’s business needs. Management exercises significant judgement in determining 
whether these extension and termination options are reasonably certain to be exercised. 

  
 Recognition exemption  
 
 The Group has elected not to recognise right-of-use assets and lease liabilities for short-term leases 
that have a lease term of 12 months or less and leases of low-value assets. The Group recognises 
the lease payments associated with these leases as an expense on a straight-line basis over the lease 
term. 
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5. DEFFERED TAX ASSETS/(LIABILITIES) 
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
      
  At beginning of financial year 6,928  (20,699)  (64,304)  30,634 
  Recognised in profit or loss  (27,627)  (43,605)  94,938  (259,058) 
     
At end of financial year (20,699)  (64,304)  30,634  (228,424) 

     
  Presented as follows:        
  Deferred tax assets  6,000  8,000  134,000  46,000 
  Deferred tax liabilities  (26,699)  (72,304)  (103,366)  (274,424) 
     
At end of financial year (20,699)  (64,304)  30,634  (228,424) 

289



Registration No. 202401043120 (1588966-W) Registration No. 202401043120 (1588966-W) 
 
 
12. ACCOUNTANTS’ REPORT (CONT’D) 
 
 

163 
 

  

Registration No. 202401043120 (1588966-W) 
 
 
12. ACCOUNTANTS’ REPORT (CONT’D) 
 
 

163 
 

  

Registration No. 202401043120 (1588966-W) 
 
 
12. ACCOUNTANTS’ REPORT (CONT’D) 
 
 

163 
 

  

Registration No: 202401043120 (1588966-W)   

32 
 

5. DEFFERED TAX ASSETS/(LIABILITIES) (CONT’D) 
 

The components and movement of deferred tax assets are as follows:- 
 

  Temporary difference 
between depreciation 

and capital 
allowances 

 
 
 

Other timing 
differences 

  
 

Unutilised tax 
losses 

  
 
 

Total 
 RM  RM  RM  RM 

        
At 1 July 2021/30 June 2022 - 6,000 - 6,000 
Recognised in profit or loss (3,000) 5,000 - 2,000 
     
At 30 June 2023 (3,000) 11,000 - 8,000 
Recognised in profit or loss (15,000) 40,000 101,000 126,000 
     
At 30 June 2024 (18,000) 51,000 101,000 134,000 
Recognised in profit or loss (2,000) (35,000) (51,000) (88,000)  
     
At 30 June 2025 (20,000) 16,000 50,000 46,000 
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5. DEFFERED TAX ASSETS/(LIABILITIES) (CONT’D) 
 

The components and movement of deferred tax liabilities are as follows:- 
 

  Temporary difference 
between depreciation 

and capital 
allowances 

 
 
 

Other timing 
differences 

  
 

Unutilised tax 
losses 

  
 

 
Total 

 RM  RM  RM  RM 
        

At 1 July 2021 904 24 - 928 
Recognised in profit or loss (27,650) 23 - (27,627) 
     
At 30 June 2022 (26,746) 47 - (26,699) 
Recognised in profit or loss (59,795) 14,190 - (45,605) 
     
At 30 June 2023 (86,541) 14,237 - (72,304) 
Recognised in profit or loss (50,742) 19,680 - (31,062) 
     
At 30 June 2024 (137,283) 33,917 - (103,366) 
Recognised in profit or loss (147,307) (23,751) - (171,058) 
     
At 30 June 2025 (284,590) 10,166 - (274,424) 
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5. DEFFERED TAX ASSETS/(LIABILITIES) (CONT’D) 
 

The amounts of deferred tax assets (at gross) that were not recognised in the statement of 
combined/consolidated financial position were as follows: 

 
 2022  2023  2024  2025 
 RM  RM  RM  RM 
      

Unutilised tax losses 460,472  460,472  -  - 
Unabsorbed capital allowances 100,603  74,312  -  - 

        
 561,075  534,784  -  - 

 
Deferred tax assets (at gross) have not been recognised in respect of the above items as it is not 
probable that future taxable profits will be available against which the Company and certain 
subsidiaries companies can utilise the benefits therefrom. 
 
Based on the current legislation, any unutilised tax losses shall be carried forward for a maximum 
period of ten consecutive years of assessment immediately following that year of assessment, 
whereas the unabsorbed capital allowances are allowed to be carried forward indefinitely. 
 
The expiry of the unutilised tax losses is as follows:- 

 
 2022  2023  2024  2025 
 RM  RM  RM  RM 
     

Year of assessment (“YA”)     
YA 2028 155,583  155,583  -  - 
YA 2029 36,126  36,126  -  - 
YA 2030 215,826  215,826  -  - 
YA 2031 28,071  28,071  -  - 
YA 2032 24,866  24,866  -  - 

        
 460,472  460,472  -  - 

 
 
6. INVENTORIES 
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
   
At cost:-   
Consumables -  -  99,248  218,885 
Trading goods 2,446,356  2,202,311  1,657,406  2,489,721 
     
 2,446,356  2,202,311  1,756,654  2,708,606 
     
Recognised in profit or loss:-     
Inventories recognised as cost of 

sales 
 

1,281,705 
  

5,976,755 
 

8,517,845 
  

11,157,191 
Inventories written down -  57,204 162,698  21,422 
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6. INVENTORIES (CONT’D) 
 

The write-down is included in cost of sales. The Group writes down its obsolete or slow-moving 
inventories based on an analysis of the ageing profile and expected sales patterns of individual items 
held in inventory. This requires an analysis of inventory usage based on expected future sales 
transactions taking into account current market prices, useful lives of inventories and expected cost 
to sell. Changes in the inventory ageing and expected usage profiles can have an impact on the 
allowance recorded. 
 
Material accounting policy information  
 
Inventories are stated at the lower of cost and net realisable value. The cost of inventories is 
calculated using the first-in first-out method. 
 

  
7. TRADE AND OTHER RECEIVABLES 

 
 2022  2023  2024  2025 
 RM  RM  RM  RM 
     
Trade receivables:     
- External parties 477,591 1,124,707 2,662,104  3,200,560 
- Related parties - - 108,808  - 
- Accrued income - 386,462 573,432  502,834 
      
 477,591 1,511,169 3,344,344  3,703,394 
Less: Accumulated impairment 

losses  
 

- 
 

- 
 

(20,022) 
  

(18,022) 
      
Total trade receivables 477,591 1,511,169 3,324,322  3,685,372 
      
Other receivables:      
- External parties - 29 24,352  42,803  
- Holding company - - -  3,800 
- Related parties - 10,500 -  - 
- Directors 25,336 62,930 18,880  - 
- Shareholders 30 27,000 27,000  - 
- Deposits 117,155 297,725 208,851  477,546 
      
 142,521 398,184 279,083  524,149 
      
Prepayments 22,071 61,371 223,347  1,223,204 
      
Total other receivables 164,592 459,555 502,430  1,747,353 
      
Total trade and other receivables 642,183 1,970,724 3,826,752  5,432,725 
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7. TRADE AND OTHER RECEIVABLES (CONT’D) 
 

The movement of accumulated losses of trade receivables is as follows: - 
 

 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
    

Individually impaired     
At beginning of financial year -  - -  20,022 
Addition/(Reversal) -  - 20,022  (2,000) 

    

At end of financial year -  - 20,022  18,022 
 

The impairment loss on trade receivables was reversed during the financial year as a result of receipts 
of the amount. 
 
Trade receivables are non-interest bearing and are recognised at their original invoice amounts which 
represent their fair values on initial recognition.  
 
The payment terms granted to the customers range from cash term to credit term of 60 days (2022, 
2023 and 2024: cash term to credit term of 60 days). Other credit terms are assessed and approved 
by the management on case-by-case basis. 
 
The Group does not hold any collateral as security for the trade receivables as at the end of the 
reporting years.  
 
During the financial year, the Group did not renegotiate the terms of any trade receivables.  
 
Related parties refer to the companies in which certain Director has interest.  
 
The non-trade amounts due from holding company, related parties, Directors and shareholders are 
unsecured, non-interest bearing and repayable on demand. 
 
Accrued income represents unbilled revenue arising from wholesale and distribution of toys and 
collectables, whereby goods have been delivered.  
 
Included in prepayments are deposits paid to suppliers of RM347,440 (2022, 2023: NIL and 2024: 
RM191,181) which are related to capital expenditure incurred for the purchase of new arcade and 
amusement machines. 
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8. SHARE CAPITAL 
 

 Semico 
Capital 

  
Semico 

  
Minexport 

  
De Pop 

  
Total 

 RM  RM  RM  RM  RM 
          
Issued and fully 

paid with no par 
value:- 

    

Ordinary shares        
At 1 July 2021 -  100,000  500,000 - 600,000 
Add: Issued during the 

financial year 
 

- 
  

- 
  

- 
 

10,100 
 

10,100 
Less: Non-controlling  

interests 
 

- 
  

- 
  

- 
 

(3,030) 
 

(3,030) 
        
At 30 June 2022 -  100,000  500,000 7,070 607,070 
Add: Issued during the 

financial year  
 

- 
  

- 
  

- 
 

 89,900  
 

 89,900  
Less: Non-controlling 

interests 
 

- 
  

- 
  

- 
 

(26,970) 
 

(26,970) 
        
At 30 June 2023/30 

June 2024 
 

- 
  

100,000 
  

500,000 
 

70,000 
 

670,000 
Add: Issued during the 

financial year 
 

2,021,208 
  

-  
  

- 
 

- 
 

2,021,208 
Bonus shares 

issued during 
the financial 
year 

 
 
 

- 

  
 
 

500,000 

  
 
 

- 

 
 
 

- 

 
 
 

500,000 
Issuance of 

shares pursuant 
to acquisition 
of subsidiaries 

 
 
 

8,008,232 

  
 
 

- 

  
 
 

- 

 
 
 

- 

 
 
 

8,008,232 
Changes in 

ownership 
interest 

 
 

- 

  
 

- 

  
 

- 

 
 

30,000 

 
 

30,000 
Less: Acquisition of 

subsidiaries 
 

- 
  

(600,000) 
  

(500,000) 
 

(100,000) 
 

(1,200,000) 
        

At 30 June 2025 10,029,440  -  - - 10,029,440 
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8. SHARE CAPITAL (CONT’D) 
 

 Semico 
Capital 

  
Semico 

  
Minexport 

  
De Pop 

  
Total 

 No. of   No. of   No. of   No. of   No. of  
 ordinary   ordinary  ordinary ordinary  ordinary 
 shares   shares  shares shares  shares 
   
Issued and fully paid 

with no par value:- 
  

Ordinary shares        
At 1 July 2021 -  100,000  500,000 - 600,000 
Add: Issued during the 

financial year 
 

- 
  

- 
  

- 
 

10,100 
 

10,100 
Less: Non-controlling 

interests 
 

- 
  

- 
  

- 
 

(3,030) 
 

(3,030) 
        
At 30 June 2022 -  100,000  500,000 7,070 607,070 
Add: Issued during the 

financial year 
 

- 
  

- 
  

- 
 

 89,900  
 

 89,900  
Less: Non-controlling 

interests 
 

- 
  

- 
  

- 
  

(26,970) 
  

(26,970) 
        
At 30 June 2023/30 June 

2024 
 

- 
  

100,000 
  

500,000 
 

70,000 
 

670,000 
Add: Issued during the 

financial year 
 

13,099,600 
  

- 
  

- 
 

- 
 

13,099,600 
Bonus shares 

issued during the 
financial year 

 
 

- 

  
 

500,000 

  
 

- 

 
 

- 

 
 

500,000 
Issuance of shares 

pursuant to 
acquisition of 
subsidiaries 

 
 
 

254,229,600 

  
 
 

- 

  
 
 

- 

 
 
 

- 

 
 
 

254,229,600 
Changes in 

ownership 
interest 

 
 

- 

  
 

- 

  
 

- 

 
 

30,000 

 
 

30,000 
Less: Acquisition of 

subsidiaries 
 

- 
  

(600,000) 
  

(500,000) 
 

(100,000) 
 

(1,200,000) 
        

At 30 June 2025 267,329,200  -  - - 267,329,200 
 

During the financial year 30 June 2025, Semico issued 500,000 new ordinary shares through the 
capitalisation of retained earnings at an issue price of RM1 per ordinary share, to be credited as 
fully paid up (“Bonus Shares”). The issuance was made to its shareholder on the basis of five 
Bonus Share for every one existing ordinary share held as at 28 March 2025. 

 
The holder of ordinary shares is entitled to receive dividend as and when declared by the Group. 
All ordinary shares carry one vote share without restrictions and rank equally with regard to the 
Group’s residual assets. 
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9. MERGER DEFICIT 
 

The merger deficit arises as and when the combination take place. It comprises the 
difference between the cost of merger and the nominal value of shares acquired in Semico, 
Minexport and De Pop as disclosed in Note 2.2 to the financial statements. 
 
 

10. NON-CONTROLLING INTERESTS  
 

The combined/consolidated entity has material non-controlling interests (“NCI”) as follows:- 
 

  De Pop 
  RM 

2022   
Percentage of ownership interest and voting interest  30% 
Carrying amount of NCI (RM) 207,273 
Total comprehensive income allocated to NCI (RM) 204,243 

 
The summary of financial information before intra-group elimination for the subsidiaries that 
have material NCI are as below:- 
 

  De Pop 
  RM 

2022   
Financial position of financial year:-   
Non-current assets   196,843 
Current assets   2,524,792 
Non-current liabilities   (18,000) 
Current liabilities   (2,012,726) 
   
  690,909 
   
Summary of financial performance for the financial year:-   
Revenue    2,617,438  
Total comprehensive income for the financial year   680,809  

   
Summary of cash flows for the financial year:-   
Net cash inflow from operating activities    279,870  
Net cash outflow from investing activities  (211,564) 
Net cash inflow from financing activities   10,000  
   
Net cash inflow   78,306  
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10. NON-CONTROLLING INTERESTS (CONT’D) 
 

The combined/consolidated entity has material NCI as follows (cont’d):- 
 

   De Pop 
  RM 

2023   
Percentage of ownership interest and voting interest   30% 
Carrying amount of NCI (RM)  562,760 
Total comprehensive income allocated to NCI (RM)  328,517 

 
The summary of financial information before intra-group elimination for the subsidiaries that 
have material NCI are as below:- 
 

  De Pop 
  RM 

2023   
Financial position of financial year:-   
Non-current assets    481,771  
Current assets    3,099,164  
Non-current liabilities    (69,305) 
Current liabilities    (1,635,763) 
   
   1,875,867  
   

Summary of financial performance for the financial year:-   
Revenue    8,133,849  
Total comprehensive income for the financial year   1,095,058  

   

Summary of cash flows for the financial year:-   
Net cash inflow from operating activities    186,335  
Net cash outflow from investing activities   (218,712) 
Net cash inflow from financing activities   64,726  
   
Net cash inflow   32,349  
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10. NON-CONTROLLING INTERESTS (CONT’D) 
 

The combined/consolidated entity has material NCI as follows (cont’d):- 
 

   De Pop 
  RM 

2024   
Percentage of ownership interest and voting interest   30% 
Carrying amount of NCI (RM)  1,041,571 
Total comprehensive income allocated to NCI (RM)  478,811 

 
The summary of financial information before intra-group elimination for the subsidiaries that 
have material NCI are as below:- 
 

  De Pop 
  RM 

2024   
Financial position of financial year:-   
Non-current assets    477,198  
Current assets    3,821,665  
Non-current liabilities    -  
Current liabilities    (826,960) 
   
   3,471,903  
   

Summary of financial performance for the financial year:-   
Revenue    12,202,902  
Total comprehensive income for the financial year   1,596,036  
   

Summary of cash flows for the financial year:-   
Net cash inflow from operating activities     761,174  
Net cash outflow from investing activities   (135,919) 
Net cash outflow from financing activities   (78,667) 
   
Net cash inflow   546,588  
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10. NON-CONTROLLING INTERESTS (CONT’D) 
 

The combined/consolidated entity has material NCI as follows (cont’d):- 
 

 Semico  Minexport  De Pop  Total 
 RM  RM  RM  RM 

2025     
Percentage of ownership 

interest and voting interest  
 

- 
 

- 
 

- 
  

- 
Carrying amount of NCI (RM) -  -  -   -  
Total comprehensive 

income/(loss) allocated to 
NCI (RM) 

 
 

208,902  

 
 

(186,801) 

 
 

548,603 

  
 

570,704 
 

Acquisition of non-controlling interests 
 
On 14 March 2025, Semico Capital acquired the entire equity interest in Semico, Minexport, and 
De Pop, for a total purchase consideration of approximately RM8,008,233. The consideration 
was fully satisfied through the issuance of 254,229,600 new Shares at an issue price of RM0.0315 
per Share for Semico and De Pop and cash consideration of RM1 for Minexport. The basis of the 
purchase consideration was based on: (i) the adjusted audited net assets of Semico of 
RM4,536,332 (after adjusting for dividend declared and paid of RM1,620,000); (ii) the audited 
net liabilities of Minexport of RM258,706 as at 30 June 2024; and (iii) the audited net assets of 
De Pop of RM3,471,903 as at 30 June 2024. The Acquisitions were completed on 14 March 2025 
and thereafter, Semico, Minexport, De Pop became a wholly-owned subsidiary of Semico 
Capital. The Group recognised a decrease in non-controlling interest of RM1,612,275 and an 
increase in retained earnings of RM1,582,275. 
 
For the FYEs 2022, 2023, 2024 and up to 17 November 2024, non-controlling interests refer to 
the 30.00% in De Pop not held by the common controlling shareholders, namely Tai Lee Chuen 
and Ang Sew Fong. The 30% non-controlling interest in De Pop was held by Tan Chee Wei. In 
relation to the period from 18 November 2024 up to 20 February 2025, non-controlling interests 
refer to the 38.73% in the combined group not held by the common controlling shareholders, 
namely Tai Lee Chuen and Ang Sew Fong. The 38.73% non-controlling interests in the combined 
group were collectively held by Tan Chee Wei, Sheehan Tee Kah Mun and Tan Siew Gaik. On 
21 February 2025, the 38.73% of the non-controlling interests in the combined group was 
acquired by Tai Lee Chuen. 
 
The following summarises the effect of changes in the equity interest in Semico, Minexport, and 
De Pop that is attributable to owners of the Group: 
 

  RM 
   
Equity interest at 1 July 2024  1,041,571 
Share of comprehensive income  570,704 
Effect of increase in Group’s ownership interest  (1,612,275) 
   
Equity interest at 30 June 2025  - 

 
There was no acquisition in the prior year.  
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11. PROVISION OF RESTORATION COSTS 
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
     

Non-current - 16,798 17,905  - 
Current 19,165 - -  19,086 

     
 19,165 16,798 17,905  19,086 
 
Provision of restoration costs comprise estimated costs of dismantled, removal or restoration of 
leased outlet upon the expiry of tenancy agreement. The reconciliation of the provision of restoration 
costs is as follows:- 

 
 2022  2023  2024  2025 
 RM  RM  RM  RM 
     
At beginning of financial year 18,160 19,165 16,798  17,905 
Recognised in profit or loss 1,005 1,049 1,107  1,181 
Recognised in right-of-use 

assets 
 

- 
 

16,184 
 

- 
  

- 
Reversal - (19,600) -  - 
      
At end of financial year 19,165 16,798 17,905  19,086 

 
 
12. BORROWINGS 
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
       
Non-current       
Unsecured:-       
Term loans 106,093  149,938  -  955,014 
  
Secured:-  
Hire purchase -  -  -  176,830 
        
 106,093  149,938  -  1,131,844 

 
Current  
Unsecured:-  
Term loans 24,998  44,271  -  143,131 
Bank overdraft -  -  728,815  236,626 
        

 24,998  44,271  728,815  379,757 
 

Secured:-  
Hire purchase -  -  -  41,450 
        

 24,998  44,271  728,815  421,207 
        
Total borrowings 131,091  194,209  728,815  1,553,051 
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12. BORROWINGS (CONT’D) 
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
       
Term loans 131,091  194,209  -  1,098,145 
Hire purchase -  -  -  218,280 
Bank overdraft -  -  728,815  236,626 
        
 131,091  194,209  728,815  1,553,051 

 
Borrowings are secured by:- 
 
2025 
Term loans – unsecured 
 
The term loans are unsecured and supported by the way of:- 
(a) Joint and severally guaranteed by Directors;  
(b) Guaranteed by the former Shareholder; 
(c) A guarantee from Syarikat Jaminan Pembiayaan Perniagaan Berhad (SJPP) to secure the sum 

of RM400,000 together with interest thereon; 
(d) A guarantee in favour of the bank by Credit Guarantee Corporation Malaysia (CGC) 70% of 

the Approved Limit of the Banking Facilities; and 
(e) 80% guarantee coverage by Syarikat Jaminan Pembiayaan Perniagaan Berhad (SJPP) for the 

banking facilities under Government Guarantee Scheme MADANI 2 for the principal and 
interest outstanding. 

 
Bank overdraft – unsecured 
 
The bank overdraft is unsecured and supported by the way of:- 
(a) Joint and severally guaranteed by the Directors; and 
(b) 80% guarantee coverage by Syarikat Jaminan Pembiayaan Perniagaan Berhad (SJPP) for the 

banking facilities under Government Guaranteed Scheme MADANI (GGSM) for 
RM1,000,000. 

 
Hire purchase – secured 
 
The hire purchase is secured and supported by the way of:- 
(a) First fixed charge on motor vehicle. 
 
2024 
Bank overdraft – unsecured 
 
The bank overdraft is unsecured and supported by the way of:- 
(a) Joint and severally guaranteed by the Directors; and 
(b) 80% guarantee coverage by Syarikat Jaminan Pembiayaan Perniagaan Berhad (SJPP) for the 

banking facilities under Government Guaranteed Scheme MADANI (GGSM) for 
RM1,000,000. 

 
2023 and 2022 
Term loans – unsecured 
 
The term loans are unsecured and supported by the way of:- 
(a) Joint and severally guaranteed by the Directors; and 
(b) Letter of guarantee issued by the Credit Guarantee Corporation Malaysia Berhad (“CGC”) under 

its portfolio scheme for RM74,000 (the “Letter of Guarantee”). 
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12. BORROWINGS (CONT’D) 
 

The effective interest rates per annum are as follows:- 
 

 2022  2023  2024  2025 
 %  %  %  % 
    

Bank overdraft NIL  NIL 8.45  8.45 
Term loans 8.40  8.90 - 10.40 8.90 - 10.40  6.39 - 10.40 
Hire purchase NIL  NIL NIL  4.17 

 
 
13. LEASE LIABILITIES  
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
   

Non-current 3,560 548,719 183,303  65,324 
Current 82,373 285,170 365,418  290,967 

     
 85,933 833,889 548,721  356,291 

 
Set out below are the movements of lease liabilities during the financial years:- 

 
 2022  2023  2024  2025 
 RM  RM  RM  RM 
   

At beginning of financial year 239,277 85,933 833,889  548,721 
Additions  21,234 940,985 -  276,888 
Lease payments      

   - principal (174,578) (193,029) (285,168)  (411,425) 
 - lease interests (9,552) (28,252) (45,189)  (29,393) 
Lease interests 9,552 28,252 45,189  29,393 
Early termination of lease 

contracts 
 

- 
 

- 
 

- 
  

(57,893) 
     

At end of financial year 85,933 833,889 548,721  356,291 
 
The maturity analysis of lease liabilities is disclosed in Note 24 to the combined/consolidated 
financial statements. 
 
The effective interest rates of lease liabilities of the Group are charged at rates from 6.40% to 6.89% 
(2022, 2023 and 2024: 5.40% to 6.65%) per annum. 
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13. LEASE LIABILITIES (CONT’D) 
 
The following are the amounts recognised in profit or loss:- 
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
     

Depreciation of right-of-use   
assets 

 
172,677 

 
237,291 

 
347,545 

  
367,372 

Interest expense on lease 
liabilities 

 
9,552 

 
28,252 

 
45,189 

  
29,393  

Expenses relating to low-value 
assets 

 
- 

 
- 

 
5,528 

  
9,932 

Expenses relating to short-term 
leases 

 
45,687 

 
36,251 

 
50,951 

  
73,005 

     
 227,916 301,794 449,213  479,702  
 
The Group had total cash outflows for the leases of RM523,755 (2022: RM229,817, 2023: 
RM257,532 and 2024: RM386,836).  
 
 

14. TRADE AND OTHER PAYABLES 
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
   
Trade payables:   
- External parties 1,370,191 758,513 580,756  1,540 
- Related parties 293,091 365,483 542,774  - 

     
Total trade payables 1,663,282 1,123,996 1,123,530  1,540 
       
Other payables:      
- External parties 482,650 38,455 39,113  724,253 
- Holding company - - -  12,983 
- Directors 438,930 654,057 261,950  - 
- Shareholders 152,000 152,000 -  - 
- Persons connected to Directors - 6,000 -  - 
- Deposits received from customers - - -  106,000 
- Accruals 73,535 192,793 346,797  574,264 
- Advance received from customers - - -  161,678 

      
Total other payables 1,147,115 1,043,305 647,860  1,579,178 

      
Total trade and other payables 2,810,397 2,167,301 1,771,390  1,580,718  
 
The payment terms granted by the suppliers range from cash term to credit term of 60 days (2022, 
2023 and 2024: cash term to credit term of 60 days). 
 
The non trade amounts due to holding company, Directors, shareholders and persons connected to 
Directors are unsecured, non-interest bearing and repayable on demand. 

 
 Related parties refer to the companies in which certain Directors have interest. 
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15.  REVENUE 
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
     

Revenue from contracts with customers:      
Revenue recognised at over time:       
- Revenue sharing from arcade and amusement machines 1,923,316 5,601,696 6,359,359  8,177,421 

        
Revenue recognised at a point in time:         
- Sales of arcade and amusement machines, toys and collectables 2,617,438   8,133,849   12,520,219  17,990,250 
- Rendering of services (Arcade machine for entertainment) 712,481   971,921   1,122,141  977,921 

        
 3,329,919  9,105,770  13,642,360  18,968,171 
        

Other income:        
- Rental of machine -  595,420  2,096,770  2,542,560 

        
 5,253,235  15,302,886  22,098,489  29,688,152 
        

Primary geographical market:        
- Malaysia 5,253,235  15,302,886  22,098,489  29,688,152 
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15.  REVENUE (CONT’D) 
 

Performance obligations 
 
Revenue is recognised when or as a performance obligation in the contract with customer is satisfied, 
i.e. when the “control” of the goods or services underlying the particular performance obligation is 
transferred to the customer.  
 
A performance obligation is a promise to transfer a distinct goods or services (or a series of distinct 
goods or services that are substantially the same and that have the same pattern of transfer) to the 
customer that is explicitly stated in the contract and implied in the Group’s customary business 
practices. 
 
Information about the Group’s performance obligations are summarised below:- 
 
Revenue sharing from arcade and amusement machine is recognised on the accrual basis. 
 
Revenue from sales of goods (arcade and amusement machines, toys and collectables) and rendering 
of services (arcade and amusement machine for entertainment) is recognised at a point in time when 
the goods have been transferred or the services have been rendered to the customers and coincides 
with the delivery of products or services and acceptance by customer. 
 
Rental of machine is recognised on the accrual basis. 
 
Revenue represents the net invoiced value of services rendered or products delivered less returns and 
discounts allowed. 
 
There were no obligations for rebates, returns, warranty and other similar or related obligations.  
 
There is no significant financing component in the revenue arising from revenue sharing, rental of 
machines, sales of machines and sales of parts as the sales are made on the normal credit terms not 
exceeding twelve months. 

  
The Group applies practical expedients exemption on disclosure of information on remaining 
performance obligation that have original expected durations of one year or less. 

 
 
16. FINANCE INCOME 
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
 
Interest income:      
- Bank balances 136 1,350 1,438  1,116 
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17. FINANCE COSTS 
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
 
  Interest expenses:      
  - Bank overdraft - - 29,435  65,777 
  - Term loans 10,362 20,929 4,806  67,796 
  - Lease liabilities   9,552   28,252   45,189   29,393 
  - Provision of restoration costs   1,005  1,049   1,107   1,181 
  - Hire purchase  - - -  1,602 
      
 20,919 50,230 80,537  165,749 

 
 
18. PROFIT BEFORE TAX 

 
 Profit before tax has been determined after charging/(crediting), amongst other items, the following:- 

 
 2022  2023  2024  2025 
 RM  RM  RM  RM 
 
Charging:-      
Auditors’ remuneration related to:      
Statutory audits       
- Grant Thornton Malaysia PLT  - -  63,000  100,000 
- Other auditors 7,800 21,200  11,200  - 
Overprovision of statutory audits       
- Other auditors - -  (800)  - 
Assurance services       
- Grant Thornton Malaysia PLT  - -  -  247,200 
Bad debts written off - -  -  1,000 
Depreciation of property, plant and 

equipment 
 

223,732 
 

710,842 
  
1,164,352 

  
1,788,346 

Depreciation of right-of-use assets  172,677 237,291  347,545  367,372 
Directors’ fees  - -  -  37,500 
Expenses relating to low-value assets - -  5,528  9,932 
Expenses relating to short-term leases 45,687 36,251  50,951  73,005 
Impairment loss on financial assets - -  20,022  - 
Inventories written down - 57,204  162,698  21,422 
Realised loss on foreign exchange 18,734 125,427  102,063  37,335 
Preliminary expenses 2,998 -  -  - 
Property, plant and equipment written off - -  -  92,863 

 
Crediting:-      
Gain on disposal of property, plant and 

equipment 
 

- 
 

- 
 

(109,633) 
  

(6,665) 
Gain on early termination of lease 

contracts 
 

- 
 

- 
 

- 
  

(3,636) 
Reversal of impairment loss on financial 

assets 
 

- 
 

- 
  

- 
  

(2,000) 
Reversal of provision of restoration costs - (19,600)  -  - 
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19. TAX EXPENSE 
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
 
Current tax:      
- Current financial year 339,999 1,147,152 1,630,899  2,420,190 
- Over provision in prior financial year - (1,599) (75,863)  (130,439) 
      
 339,999 1,145,553 1,555,036  2,289,751 
      
Deferred tax:      
- Current financial year 27,627 40,004 (36,873)  189,058 
- Under/(Over) recognised in prior financial 

year 
 

- 
 

3,601 
 

(58,065) 
  

70,000 
      
 27,627 43,605 (94,938)  259,058 
      
Total 367,626 1,189,158 1,460,098  2,548,809 
      
Malaysian income tax is calculated at statutory tax rate of 24% (2022, 2023, 2024: 24%) of the 
estimated assessable profits for the financial years. 

 
The numerical reconciliations between the effective tax rate and the statutory tax rate of the Group 
are as follows:- 
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
  
Profit before tax 1,747,125 5,119,979 6,699,512  9,152,666 
      
Tax at Malaysian statutory tax rate of 24% 

(2022, 2023 and 2024: 24%) 
 

419,310 
 

1,228,795 
 

1,607,883 
  

2,196,640 
      
Tax effects in respect of:-      
Expenses not deductible for tax purposes 32,316 53,065 102,455  412,608 
Income not subject to tax - (4,704) (26,312)  - 
Different tax rate for the first RM600,000 of 

chargeable income 
 

(84,000) 
 

(90,000)
 

(90,000) 
  

- 
Over provision of tax expense in prior 

financial year 
 

- (1,599)
 

(75,863) 
  

(130,439) 
Under/(Over) recognised deferred tax 

liabilities in prior financial year 
 

- 
 

3,601 
 

(58,065) 
  

70,000 
      
 367,626 1,189,158 1,460,098  2,548,809 
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20. EARNINGS PER SHARE 
 

 Basic earnings per share 
  
Basic earnings per share is calculated by dividing net profit for the financial years attributable to 
ordinary equity holders of the Group over the weighted average number of ordinary shares in issue 
during the financial years as follows: 
 

 2022  2023  2024  2025 
   

Net profit for the financial year attributable 
to common controlling shareholders/ 
owners of the Group (RM) 

 
 

1,175,256 

 
 

3,602,304 

 
 

4,760,603 

  
 

6,033,153 
      
Weighted average number of ordinary 

shares in issue (unit) 
 

607,070 
 

670,000 
 

670,000 
  

89,224,971  
      

  Basic earnings per share (RM) 1.94 5.38 7.11  0.07  
 
Diluted earnings per share 
 
Diluted earnings per share equals to basic earnings per share because there are no potential dilutive 
instruments in existence as at the reporting dates. 
 

 

21. DIVIDENDS 
 

During the financial years, the following dividends have been paid by the Group to the owners of the 
Group:- 
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
  

In respect of financial year ended 30 June 
2023 

     

Interim single tier dividend of RM2.50 per 
ordinary share, paid by Semico on 17 
January 2023  

 
 

- 

 
 

250,000 

 
 

- 

  
 
- 

      
In respect of financial year ended 30 June 

2024 
     

Interim single tier dividend of RM8.00 per 
ordinary share, paid by Semico on 24 
June 2024  

 
 

- 

 
 

- 

 
 

800,000 

  
 
- 

Interim single tier dividend of RM16.20 
per ordinary share, paid by Semico on 21 
December 2024, 24 December 2024 and 
27 December 2024  

 
 
 

- 

 
 
 

- 

 
 
 

- 

  
 
 

1,620,000 
      
 - 250,000 800,000  1,620,000 
 
The Directors do not recommend any final dividend payment for the financial year. 
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22. EMPLOYEE BENEFITS EXPENSE 
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
 

Cost of sales: 
Salaries, bonus and other emoluments 325,602  658,148  881,498  1,359,128 
Defined contribution plans 34,367  67,228  89,201  151,294 
        
 359,969  725,376  970,699  1,510,422 
        
Administrative expenses:        
Salaries, bonus and other emoluments 342,168 777,656 1,290,271  1,718,561 
Defined contribution plans 23,997 79,329 135,142  169,558 

      
 366,165 856,985 1,425,413  1,888,119 
      
 726,134 1,582,361 2,396,112  3,398,541 

 
Directors’ remuneration 

 
Included in the employee benefits expense is the Directors’ remuneration as below:- 
 

 2022  2023  2024  2025 
 RM RM RM RM 
 

Salaries, bonus and other emoluments 203,291 596,481 831,477  877,752 
Defined contribution plans 21,722 71,040 99,360  104,850 

      
 225,013 667,521 930,837  982,602 

 
The estimated monetary value of other benefits, not included in the above, received by the Directors 
of the Company is RM5,780 (2022, 2023, 2024: NIL). 

 
 
23. RELATED PARTY DISCLOSURES 

 
 Related party transactions 
 
Related party transactions have been entered into the normal course of business under normal trade 
terms. The significant related party transactions of the Group are as follows:- 
 
 2022  2023  2024  2025 
 RM  RM  RM  RM 
 
Holding company:-      
Payment made on behalf by - - -  12,983 
Payment made on behalf to - - -  3,800 
      
Companies in which certain Directors have 

interests: 
     

Sales - - 111,902  16,610 
Purchase of property, plant and equipment 
from  

 
- 

 
- 

 
- 

  
54,244 

Profit sharing charged by 327,198 434,484 241,752   - 
Administrative expenses charged by 10,000 12,000 6,000  - 
Payment made on behalf by  3,885 1,596 4,444  - 
Payment made on behalf to - 10,500 150  156 
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23. RELATED PARTY DISCLOSURES (CONT’D) 
 
 Related party transactions (cont’d) 
 
Related party transactions have been entered into the normal course of business under normal trade 
terms. The significant related party transactions of the Group are as follows (cont’d):- 
 
 2022  2023  2024  2025 
 RM  RM  RM  RM 
 
Persons connected to certain Directors:-      
Repair and maintenance charged to  - - -  135,050 
Professional services charged by 5,000 72,000 6,000  - 
Rental expense charged by - 10,000 60,000  50,000 
      
Directors:-      
Payment made on behalf by  - 15,000 15,000  - 
Advances by 223,000 786,700 819,493  - 

 
Related party balances 
 
Outstanding balances arising from related party transactions as at the reporting date are disclosed in 
Notes 7 and 14 to the combined/consolidated financial statements. 

 
Compensation with key management personnel 
 
Key management personnel are defined as those persons having authority and responsibility for 
planning, directing and controlling the activities of the Group either directly or indirectly and entity 
that provides key management personnel services to the Group. 
 
Key management includes all the Directors of the Group and certain senior management of the 
Group. 

 
 2022  2023  2024  2025 
 RM  RM  RM  RM 
  

Directors’ remuneration 225,013 667,521 930,837  982,602 
      

Key management personnel:-      
Salaries, bonus and other emoluments 94,697 158,149 303,820  287,723 
Defined contribution plans 9,960 19,102 36,600  34,428 

      
 329,670 844,772 1,271,257  1,304,753 
 
The estimated monetary value of other benefits, not include in the above, received by the key 
management personnel of the Group is RM5,780 (2022, 2023, 2024: NIL). 
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24. FINANCIAL INSTRUMENTS 
 
24.1 Categories of financial instruments 
 

The table below provides an analysis of financial instruments measured at amortised cost. 
 

 2022  2023  2024  2025 
 RM  RM  RM  RM 
  

Financial assets        
Trade and other receivables* 620,112  1,522,891  3,029,973  3,706,687 
Cash and bank balances 371,478  1,507,176  1,963,938  3,684,940 

        
  991,590  3,030,067  4,993,911  7,391,627 
        

Financial liabilities         
Trade and other payables 2,810,397  2,167,301  1,771,390  1,580,718 
Borrowings  131,091  194,209  728,815  1,553,051 

        
 2,941,488  2,361,510  2,500,205  3,133,769 
 
* Excluded prepayments and accrued income 
 

24.2 Financial risk management objectives and policies  
 
The Group is exposed to financial risks arising from the use of financial instruments. The Group’s 
financial risk management policies seek to ensure that adequate financial resources are available for 
the development of the Group’s businesses whilst managing its credit, liquidity, interest rate and 
foreign currency risks. The Group operates within guidelines approved by the Board and the Group’s 
policies are not to engage in speculative transactions. 
 
The main areas of financial risks faced by the Group and the policies in respect of the major areas of 
treasury activity are set out as follows:-  
 

24.2.1 Credit risk  
 

Credit risk refers to the risk that a counter party will default in its contractual obligations resulting in 
financial loss to the Group. The Group adopts the policy of dealing with customers of appropriate 
standing to mitigate credit risk and customers who wish to trade on credit terms are subject to credit 
evaluation. Receivables are monitored on an ongoing basis to mitigate risk of bad debts. For other 
financial assets, the Group adopts the policy of dealing with reputable institutions. 

 
Receivables  

 
Risk management objective, policies and processes for managing the risk 

 
Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing 
basis. Credit evaluations are performed on all customers requiring credit over a certain amount. 
 
At each reporting date, the Group assesses whether any of the trade receivables are credit impaired. 
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24. FINANCIAL INSTRUMENTS (CONT’D) 
 
24.2 Financial risk management objectives and policies (cont’d)  
 

The main areas of financial risks faced by the Group and the policies in respect of the major areas of 
treasury activity are set out as follows (cont’d):-  
 

24.2.1 Credit risk (cont’d)  
 
Receivables (cont’d)  

 
Risk management objective, policies and processes for managing the risk (cont’d) 
 
The gross carrying amounts of credit impaired trade receivables are written off (either partially or 
fully) when there is no realistic prospect of recovery. This is generally the case when the Group 
determines that the debtor does not have assets or sources of income that could generate sufficient 
cash flows to repay the amounts subject to the write-off. Nevertheless, trade receivables that are 
written off could still be subject to enforcement activities. 
 
There are no significant changes as compared to prior financial years. 

 
Exposure to credit risk, credit quality and collateral 

 
As at the end of the reporting year, the maximum exposure to credit risk arising from trade 
receivables are represented by the carrying amounts in the combined/consolidated statement of 
financial position. 
 
None of the Group’s financial assets are secured by collateral or other credit enhancements. 

 
Credit risk concentration 
 
The Group determines concentration of credit risk by identifying and monitoring any significant long 
outstanding balance owing by any major customer or counter party on an ongoing basis. 
 
The credit risk concentration profile by geographical on trade receivables of the Group as at the 
reporting date is as follows:- 
 
 2022  2023  2024  2025 
  RM  %  RM  %  RM  %  RM  % 
                
Trade receivables                
Malaysia                
3 customers (2022: 2 
customers, 2023: 3 
customers and 2024: 
3 customers) 

 
 
 

465,984 

 
 
 

98 

 
 
 

986,414 

 
 
 

88 

 
 
 

1,937,301 

 
 
 

70 

 
 
 

2,334,213 

 
 
 

72 
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24. FINANCIAL INSTRUMENTS (CONT’D) 
 
24.2 Financial risk management objectives and policies (cont’d)  
 
24.2.1 Credit risk (cont’d) 
 

Receivables (cont’d) 
 
Credit risk concentration (cont’d) 
 
Recognition and measurement of impairment loss 
 
In managing credit risk of trade receivables, the Group manages its debtors and takes appropriate 
actions (including but not limited to legal actions) to recover long overdue balances. Generally, trade 
receivables will pay within 60 days according to the agreed credit terms. The Group’s debt recovery 
process is as follows: 

 
(a) Above 30 days past due after credit term, the Group will initiate conversation with the customer 

and assess the rationale given by the customer for the late payment; and 
 

(b) Above 30 days past due, the Group will follow through its conversation with the customer and 
commence a legal proceeding against the customer, if necessary. 

 
The Group uses an allowance matrix to measure expected credit losses (“ECLs”) of trade receivables. 
Consistent with the debt recovery process, invoices which are past due 30 days will be considered as 
credit impaired. 
 
The Group applies the simplified approach under MFRS 9 to measure expected credit loss, which uses 
a lifetime expected credit loss allowance for all trade receivables. The Group evaluates the expected 
credit loss on a case-by-case basis.  
 
The Group considers historical credit loss experience and observable data such as current changes and 
future forecasts in economic conditions to estimate the amount of expected credit loss. The 
methodology and assumptions including any forecasts of future economic conditions are reviewed 
regularly. 
 
During this process, the probability of non-payment by the trade receivables is adjusted by forward-
looking information and multiplied by the amount of the expected loss arising from default to 
determine the lifetime expected credit loss for the trade receivables. For trade receivables, which are 
reported net, such impairments are recorded in a separate impairment account with the loss being 
recognised in the profit or loss. On confirmation that the receivable would not be collectable, the gross 
carrying value of the asset would be written off against the associated impairment. 
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24. FINANCIAL INSTRUMENTS (CONT’D) 
 
24.2 Financial risk management objectives and policies (cont’d)  
 
24.2.1 Credit risk (cont’d) 
 

Receivables (cont’d) 
 
Credit risk concentration (cont’d) 

 
Recognition and measurement of impairment loss (cont’d) 

 
Set out below is the information about the credit risk exposure and ECLs on the Group’s trade 
receivables which are grouped together as they are expected to have similar risk nature:- 
 

  Days past due 
  

Current 
1 to 30 

days 
31 to 60 

days 
61 to 90 

days 
More than 

91 days 
 

Total 
 RM RM RM RM RM RM 
2022       
Gross amount 467,591 - - - 10,000 477,591 
Expected credit losses - - - - - - 
       
Net balance 467,591 - - - 10,000 477,591 
 

  Days past due 
  

Current 
1 to 30 

days 
31 to 60 

days 
61 to 90 

days 
More than 

91 days 
 

Total 
 RM RM RM RM RM RM 
2023       
Gross amount 1,511,055 - - - 114 1,511,169 
Expected credit losses - - - - - - 
       
Net balance 1,511,055 - - - 114 1,511,169 

 
  Days past due 

  
Current 

1 to 30 
days 

31 to 60 
days 

61 to 90 
days 

More than 
91 days 

 
Total 

 RM RM RM RM RM RM 
2024     
Gross amount 2,597,347 5,144 55,429 58,105 628,319 3,344,344 
Expected credit losses - - - - (20,022) (20,022) 
     
Net balance 2,597,347 5,144 55,429 58,105 608,297 3,324,322 
 

  Days past due 
  

Current 
1 to 30 

days 
31 to 60 

days 
61 to 90 

days 
More than 

91 days 
 

Total 
 RM RM RM RM RM RM 
2025     
Gross amount 3,124,650 182,041 170,267 13,644 212,792 3,703,394 
Expected credit losses - - - - (18,022) (18,022)  
     
Net balance 3,124,650 182,041 170,267 13,644 194,770 3,685,372 
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24. FINANCIAL INSTRUMENTS (CONT’D) 
 
24.2 Financial risk management objectives and policies (cont’d)  
 
24.2.1 Credit risk (cont’d) 
 

Receivables (cont’d) 
 

Credit risk concentration (cont’d) 
 

Recognition and measurement of impairment loss (cont’d) 
 

Trade receivables that are neither past due nor impaired are credit worthy receivables with good 
payment records with the Group. 
 
Other receivables 
 
The net carrying amount of other receivables are considered reasonable approximate of their fair 
values.  
 
The maximum exposure to credit risk is represented by their carrying amounts in the 
combined/consolidated statements of financial position. At the end of the reporting year, there was 
no indications that other expected credit loss of other receivables is determined individually after 
considering the financial strength of the other receivables. Based on management’s assessment, the 
probability of the default of these receivables is low and hence, no allowance has been made.  
 
Cash and bank balances 

 
The credit risk for cash and bank balances is considered negligible, since the counterparties are 
reputable financial institutions with high quality external credit ratings and have no history of default. 
Consequently, the Group are of the view that the allowance is not material and hence, it is not 
provided for. 

 
24.2.2 Liquidity risk 
 

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as and when 
they fall due as a result of shortage of funds. 
 
The Group’s funding requirements and liquidity risk are managed with the objective of meeting 
business obligations on a timely basis. The Group finances its liquidity through internally generated 
cash flows and minimises liquidity risk by keeping committed credit lines available. 
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24. FINANCIAL INSTRUMENTS (CONT’D) 
 
24.2 Financial risk management objectives and policies (cont’d)  
 
24.2.2 Liquidity risk (cont’d) 
 

The summary of the maturity profile based on the contractual undiscounted repayment obligations 
are as follow:- 
 
  Maturity 
 

Total Current 
 

Non-current 
 Contractual 

cash flows Within 1 year 2 to 5 years 
More than  

5 years 
 RM RM RM RM 
2022     
Non derivative financial liabilities      
Unsecured: 
Borrowings 

 
158,541 

 
36,360 

 
122,181 

 
- 

Trade and other payables 2,810,397 2,810,397 - - 
Lease liabilities 87,445 83,845 3,600 - 

     
 3,056,383 2,930,602 125,781 - 

 
  Maturity 
 

Total Current 
 

Non-current 
 Contractual 

cash flows Within 1 year 2 to 5 years 
More than  

5 years 
 RM RM RM RM 
2023     
Non derivative financial liabilities      
Unsecured: 
Borrowings 

 
232,490 

 
62,100 

 
170,390 

 
- 

Trade and other payables 2,167,301 2,167,301 - - 
Lease liabilities 907,874 330,358 577,516 - 

     
 3,307,665 2,559,759 747,906 - 
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24. FINANCIAL INSTRUMENTS (CONT’D) 
 
24.2 Financial risk management objectives and policies (cont’d)  
 
24.2.2 Liquidity risk (cont’d) 
 

The summary of the maturity profile based on the contractual undiscounted repayment obligations is 
as follow (cont’d):- 

 
  Maturity 
 

Total Current 
 

Non-current 
 Contractual 

cash flows Within 1 year 2 to 5 years 
More than  

5 years 
 RM RM RM RM 
2024     
Non derivative financial liabilities      
Unsecured: 
Borrowings 

 
728,815 

 
728,815 

 
- 

 
- 

Trade and other payables 1,771,390 1,771,390 - - 
Lease liabilities 577,516 390,558 186,958 - 

     
 3,077,721 2,890,763 186,958 - 

  
  Maturity 
 

Total 
 

Current 
 

Non-current 
 Contractual 

cash flows Within 1 year 2 to 5 years 
More than  

5 years 
 RM RM RM RM 
2025     
Non derivative financial liabilities      
Unsecured: 
Borrowings 

 
1,620,443 

 
457,808 

 
884,727 

 
277,908 

Trade and other payables 1,580,718 1,580,718 - - 
Lease liabilities 369,980 302,480 67,500 - 
     
Secured:     
Borrowings 241,316 49,932 191,384 - 
     
 3,812,457 2,390,938 1,143,611 277,908 

 
The above amounts reflect the contractual undiscounted cash flows, which may differ from the 
carrying values of financial liabilities at the reporting date. 

 
24.2.3 Interest rate risk 
 

Interest rate risk is the risk that the fair value or future cash flows of the Group’s financial instruments 
will fluctuate because of changes in market interest rates. 
 
The Group’s fixed rate borrowings are exposed to a risk of change in their fair value due to changes 
in interest rates. The Group’s variable rate borrowings are exposed to the risk of change in cash flows 
due to changes in interest rates. Short-term receivables and payables are not significantly exposed to 
interest rate risk. 
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24. FINANCIAL INSTRUMENTS (CONT’D) 
 
24.2 Financial risk management objectives and policies (cont’d)  
 
24.2.3 Interest rate risk (cont’d) 
 

The Group’s interest rate management objective is to manage interest expenses consistent with 
maintaining an acceptable level of exposure to interest rate fluctuation. In order to achieve this 
objective, the Group targets a mix of fixed and floating debts based on assessment of its existing 
exposure and desired interest rate profile. 

 
The interest rate profile of the Group’s significant interest-bearing financial instruments, based on 
carrying amounts as at the reporting date is as follows:- 
 

     2022 2023  2024  2025 
 RM  RM  RM  RM 
   
Fixed rate instruments   
Financial liabilities   
Lease liabilities 85,933  833,889  548,721  356,291 
Hire purchase -  -  -  218,280 
        
 85,933  833,889  548,721  574,571 

   
Floating rate instruments    
Financial liabilities    
Term loans 131,091 194,209 -  1,098,145 
Bank overdraft - - 728,815  236,626 
      
 131,091 194,209 728,815  1,334,771 

 
Fair values sensitivity analysis for fixed rate instruments 
 
The Group does not account for any fixed rate financial assets and financial liabilities at fair value 
through profit or loss. Therefore, a change in interest rates as at the reporting date would not affect 
profit or loss.  

 
Cash flow sensitivity analysis for variable rate instruments 
 
The following table illustrates the sensitivity of profit to a reasonably possible change in interest rate 
of +/-50 (2022, 2023 and 2024: +/-50) basis points (“bp”). These changes are considered to be 
reasonably possible based on observation of current market conditions. The calculations are based 
on a change in the average market interest rate for each year, and the financial instrument held at 
each reporting date that is sensitive to changes in interest rate. All other variables are held constant. 

 
   Impact on profit/equity 
   Increase/(Decrease) 
   +50bp  -50bp 
   RM  RM 
      

2022   655  (655) 
2023   971  (971) 
2024   3,644  (3,644) 
2025   6,674  (6,674) 
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24. FINANCIAL INSTRUMENTS (CONT’D) 
  

24.2 Financial risk management objectives and policies (cont’d) 
 
24.2.4 Foreign currency risk 
 

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in foreign exchange rates. 
 
The Group are exposed to foreign currency risk on sales and purchases that are denominated in a 
currency other than the functional currency. The currencies giving rise to this risk are primarily 
Singapore Dollar (“SGD”). 
 
Carrying amounts of the Group’s exposure to foreign currency risk are as follows:- 

 
     SGD 
     RM 
     
2022     
Financial liability      
Trade and other payables     1,112,767 

 
2023     
Financial liability      
Trade and other payables     714,516 

     
2024     
Financial liability      
Trade and other payables     574,024 
      
2025      
Financial liability      
Trade and other payables     - 

 
 Foreign currency sensitivity analysis  
 
The following table illustrates, the sensitivity of the Group’s profit and equity in regards to the 
Group’s financial liabilities and the RM/SGD exchange rate, in which ‘all other things are being 
equal’.  
 
It assumes, a +/-1% (2022, 2023 and 2024: 1%) change of the RM/SGD exchange rates at the 
reporting year is deemed possible. This percentage has been determined based on the average market 
volatility in exchange rates in the previous 12 months. The sensitivity analysis is based on the 
Group’s foreign currency denominated financial instruments held at each reporting date. If the major 
currencies RM strengthened by 1% (2022, 2023 and 2024: 1%) at the end of the reporting date, the 
Group’s profit will improve/(decline) by:- 
 
 Effects on profit/equity for the financial years 
 2022  2023  2024  2025 
 RM  RM  RM  RM 
        
SGD 11,128 7,145 5,740 - 
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24. FINANCIAL INSTRUMENTS (CONT’D) 
  

24.2 Financial risk management objectives and policies (cont’d) 
 
24.2.4 Foreign currency risk (cont’d) 
 

If the RM decrease against the SGD by the same percentage stated above, then the impact to profit 
for the financial year would be the opposite effect. Exposures to foreign exchange rates vary during 
financial year depending on the volume of overseas transactions. Nonetheless, the analysis above is 
considered to be representative of the Group’s exposure to currency risk. 
 

24.3 Fair value of financial instruments 
 

The carrying amounts of financial assets and financial liabilities of the Group at the reporting date 
approximate their fair values due to their short-term nature and insignificant impact of discounting. 
 

24.4 Fair value hierarchy 
  
 No fair value hierarchy has been disclosed as the Group does not have financial instruments 

measured at fair value. 
 
 
25. OPERATING SEGMENTS 
 

The Group has arrived at three reportable segments that are organised and managed separately 
according to the nature of business. The reportable segments are summarised as follows: 
 

 
The Group has aggregated certain operating segments to form a reportable segment due to the 
similar nature and operational characteristics of the products. 
 
Management monitors the operating results of its business units separately for the purpose of 
making decisions about resource allocation and performance assessment. Segment performance 
is evaluated based on operating profit or loss which, in certain respects as explained in the table 
below, is measured differently from operating profit or loss in the combined/consolidated financial 
statements. 
 
Transfer prices between operating segments are on an arm’s length basis in a manner similar to 
transactions with third parties.  
 
Inter-segment revenue is priced along the same lines as sales to external customers and is 
eliminated in the combined/consolidated financial statements. These policies have been applied 
consistently throughout the financial years. 
 
The inter-segment assets are adjusted against the segment assets to arrive at total assets reported 
in the combined/consolidated statement of financial position. 
 

Family entertainment Supply of arcade and amusement machines and its 
related services as well as operation and 
management of a family entertainment centre. 

  
Toys and collectables  Wholesale and distribution of toys and collectables. 
  
Investment holding Investment holding. 
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25. OPERATING SEGMENTS (CONT’D) 
 

 
Note 

Family 
entertainment 

Toys and 
collectables 

Investment 
holding Elimination Total 

  RM RM RM RM RM 
       
2022       
Revenue        
External revenue   2,635,797 2,617,438 - - 5,253,235 
Inter-segment revenue (i) - - - - - 
       
Total revenue  2,635,797 2,617,438 - - 5,253,235 
       
Results        
Finance income   (136) -  -  -  (136) 
Finance costs  20,919 - - - 20,919 
Depreciation of 

property, plant and 
equipment  

 
 

209,011 

 
 

14,721 

 
 

- 

 
 

- 

 
 

223,732 
Depreciation of right-

of-use assets  
 

172,677 
 

- 
 

- 
 

- 
 

172,677 
Other non-cash 

expenses (ii) 
 

- 
 

- 
 

- 
 

- 
 

- 
Tax expense  198,576 169,050 - - 367,626 
Segment profit (iii) 719,473 680,809 - - 1,400,282 
 

 
   

  
 
  

 

Assets       
Segment assets (iv) 1,801,644 2,721,635 - - 4,523,279 
Additions to non-

current assets (v) 
 

651,734 
 

211,564 
 
- 

 
- 

 
863,298 

       
Liabilities       
Segment liabilities (vi) 948,721 1,861,676 - - 2,810,397 
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25. OPERATING SEGMENTS (CONT’D) 
 

 
Note 

Family 
entertainment 

Toys and 
collectables 

Investment 
holding Elimination Total 

  RM RM RM RM RM 
       
2023       
Revenue        
External revenue   7,169,037 8,133,849 - - 15,302,886 
Inter-segment revenue (i) - - - - - 
       
Total revenue  7,169,037 8,133,849 - - 15,302,886 
       
Results        
Finance income   (1,350) -  -  - (1,350) 
Finance costs  47,391 2,839 - - 50,230 
Depreciation of 

property, plant and 
equipment  

 
 

651,605 

 
 

59,237 

 
 

- 

 
 

- 

 
 

710,842 
Depreciation of right-

of-use assets  
 

212,201 
 

25,090 
 

- 
 

- 
 

237,291 
Other non-cash 

expenses (ii) 
 
(19,600) 

 
57,204 

 
- 

 
- 

 
37,604 

Tax expense  866,904 322,254 - - 1,189,158 
Segment profit (iii) 2,881,804 1,097,897 - - 3,979,701 
       
Assets       
Segment assets (iv) 5,722,118 3,580,935 - - 9,303,053 
Additions to non-

current assets (v) 
 

3,138,458 
 

369,255 
 

- 
 

- 
 

3,507,713 
       
Liabilities       
Segment liabilities (vi) 1,081,745 1,085,556 - - 2,167,301 
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25. OPERATING SEGMENTS (CONT’D) 
 

 
Note 

Family 
entertainment 

Toys and 
collectables 

Investment 
holding Elimination Total 

  RM RM RM RM RM 
       
2024       
Revenue        
External revenue   9,900,023 12,198,466 - - 22,098,489 
Inter-segment revenue (i) 1,995 4,436 - (6,431) - 
       
Total revenue  9,902,018 12,202,902 - (6,431) 22,098,489 
       
Results        
Finance income   (1,438) -  -  - (1,438) 
Finance costs  74,772 5,765 - - 80,537 
Depreciation of 

property, plant and 
equipment  

 
 

1,073,131 

 
 

91,221 

 
 

- 

 
 

- 

 
 

1,164,352 
Depreciation of right-

of-use assets  
 

272,274 
 

75,271 
 

- 
 

- 
 

347,545 
Other non-cash 

expenses (ii) 
 

(109,633) 
 

182,720 
 

- 
 

- 
 

73,087 
Tax expense  1,103,825 356,273 - - 1,460,098 
Segment profit (iii) 3,716,712 1,601,801 - - 5,318,513 
       
Assets       
Segment assets (iv) 9,339,646 4,272,863 - (312,211) 13,300,298 
Additions to non-

current assets (v) 
 

3,783,593 
 

135,919 
 

- 
 

- 
 

3,919,512 
       
Liabilities       
Segment liabilities (vi) 1,402,373 681,228 - (312,211) 1,771,390 
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25. OPERATING SEGMENTS (CONT’D) 
 

 
Note 

Family 
entertainment 

Toys and 
collectables 

Investment 
holding Elimination Total 

  RM RM RM RM RM 
       
2025       
Revenue        
External revenue   13,793,441 15,894,711 - - 29,688,152 
Inter-segment revenue (i) 73,620 9,219 - (82,839) - 
       
Total revenue  13,867,061 15,903,930 - (82,839) 29,688,152 
       
Results        
Finance income  (1,116) - - - (1,116) 
Finance costs  124,537 41,212 - - 165,749 
Depreciation of 

property, plant and 
equipment  

 
 

1,680,407 107,939 - - 

 
 

1,788,346 

Depreciation of 
right-of-use assets  

 
280,794 

 
86,578 - - 

 
367,372 

Other non-cash 
expenses (ii) 

 
83,562 

 
19,422 - - 

 
102,984 

Tax expense  1,440,604 1,108,205 - - 2,548,809 
Segment profit/(loss) (iii) 4,918,193 3,310,647 (1,460,350) - 6,768,490  
       

Assets       
Segment assets (iv) 13,572,948 8,075,721 9,277,999 (10,191,732) 20,734,936 
Additions to non-

current assets (v) 
 

5,386,869  
 

142,581 
 

- 
 

- 
 

5,529,450  
       

Liabilities       
Segment liabilities (vi) 2,732,849 322,459 708,909 (2,183,499) 1,580,718 
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25. OPERATING SEGMENTS (CONT’D) 
 

Notes to the nature of adjustments and eliminations to arrive at amount reported in the 
combined/consolidated financial statements: 
 

(i) Inter-segment revenues are eliminated on combination.  
 

(ii) Other major non-cash (expenses)/income consist of the following items are presented in the 
respective notes to the combined/consolidated financial statements:-  

 

     2022  2023  2024  2025 
 RM  RM  RM  RM 
   

Bad debts written off - - - 1,000 
Gain on disposal of property, plant 

and equipment 
 

- 
 

- 
 

(109,633) 
 

(6,665) 
Gain on early termination of lease 

contracts 
 

- 
 
- 

 
- 

 
(3,636) 

Impairment loss on financial assets  - - 20,022 - 
Inventories written down - 57,204 162,698 21,422 
Reversal of impairment loss on 

financial assets  
 

- 
 

- 
 

- 
 

(2,000) 
Reversal of restoration costs - (19,600) - - 
Property, plant and equipment written 

off 
 

- 
 
- 

 
- 92,863 

    

 - 37,604 73,087 102,984  
 

(iii) The following items are added to/(deducted from) segment profit to arrive at “profit after tax” 
presented in the combined/consolidated statements of profit or loss and other comprehensive 
income:- 

 

     2022  2023  2024  2025 
 RM  RM  RM  RM 
  

Segment profit 1,400,282  3,979,701  5,318,513  6,768,490 
Finance income 136 1,350 1,438 1,116 
Finance costs (20,919) (50,230) (80,537) (165,749) 
   

Profit after tax 1,379,499 3,930,821 5,239,414 6,603,857 
 

(iv) The following items are added to segment assets to arrive at total assets reported in the 
combined/consolidated statements of financial position:- 

 

     2022  2023  2024  2025 
 RM  RM  RM  RM 
   

Segment assets  4,523,279    9,303,053   13,300,298  20,734,936 
Deferred tax assets   6,000   8,000  134,000 46,000 
     

Total assets  4,529,279   9,311,053  13,434,298 20,780,936 
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25. OPERATING SEGMENTS (CONT’D) 
 

Notes to the nature of adjustments and eliminations to arrive at amount reported in the 
combined/consolidated financial statements (cont’d): 

 
(v) Additions to non-current assets other than the financial instruments and deferred tax assets 

consist of:- 
 

     2022  2023  2024  2025 
 RM  RM  RM  RM 
   

Property, plant and equipment 842,064 2,550,544  3,919,512 5,252,562  
Right-of-use assets 21,234 957,169 - 276,888 
     
Total assets 863,298 3,507,713 3,919,512 5,529,450  

 
(vi) The following items are added to segment liabilities to arrive at total liabilities reported in the 

combined/consolidated statements of financial position:- 
 

     2022  2023  2024  2025 
 RM  RM  RM  RM 
   

Segment liabilities 2,810,397  2,167,301  1,771,390  1,580,718 
Deferred tax liabilities 26,699 72,304 103,366 274,424 
Lease liabilities 85,933 833,889 548,721 356,291 
Provision of restoration costs 19,165 16,798 17,905 19,086 
Borrowings 131,091 194,209 728,815 1,553,051 
Tax payable 296,600 1,096,437 894,572 622,773 
     
Total liabilities 3,369,885 4,380,938 4,064,769 4,406,343 
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25. OPERATING SEGMENTS (CONT’D) 
 
Business segment 

 
(a) Geographical information  

 
Revenue and non-current assets information based on geographical location of the customers 
and assets respectively are as follows:- 

 
        

Revenue 
 Non-current 

assets 
   RM  RM 
    

2022    
Malaysia  5,253,235 1,069,262 

 
2023    
Malaysia  15,302,886  3,630,842 

 
2024    
Malaysia  22,098,489  5,886,954 

 
2025    
Malaysia  29,688,152  8,954,665 

 
Non-current assets information presented above consist of the following items as presented in 
the combined/consolidated statements of financial position:-  

 
    2022  2023  2024  2025 
 RM  RM  RM  RM 
     

Property, plant and 
equipment 

 
981,901  

 
2,821,603  

 
5,299,260  

 
8,599,712 

Right-of-use assets 81,361 801,239 453,694 308,953 
Deferred tax assets 6,000 8,000 134,000 46,000 
     
 1,069,262 3,630,842 5,886,954 8,954,665 
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25. OPERATING SEGMENTS (CONT’D) 
 

Business segment 
 

(b) Information about major customers 
 

The following are the major customers with revenue equal to or more than ten percent of revenue 
of the Group:-  

 
   RM  %  Operating segment 
          

2022          
Customer A   2,445,839  47  Toys and collectables 
Customer B   1,192,340  23  Family entertainment 
Customer C   727,661  14  Family entertainment 
          
   4,365,840  84     

 
   RM  %  Operating segment 
          

2023          
Customer A   5,318,331  35  Toys and collectables 
Customer B   2,836,450  19  Family entertainment 
Customer C   2,058,910  13  Family entertainment 
          
   10,213,691  67     

 
   RM  %  Operating segment 
          

2024          
Customer A   5,576,683  25  Toys and collectables 
Customer B   4,793,476  22  Family entertainment 
Customer C   2,781,768  13  Toys and collectables 
          
   13,151,927  60     

 
   RM  %  Operating segment 
          

2025          
Customer A   6,313,386  21  Family entertainment 
Customer B   5,884,250  20  Toys and collectables 
Customer C   3,059,877  10  Toys and collectables 
          
   15,257,513  51     
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26. CAPITAL COMMITMENTS 
 

     2022 2023  2024  2025 
 RM  RM  RM  RM 
   
Capital expenditure commitments   
Property, plant and equipment:      
- Approved but not contracted for -  -  -  6,219,734 
- Contracted but not provided for - - -  109,255 
      
 - - -  6,328,989 

 
 
27. CAPITAL MANAGEMENT  
 

Total capital managed at the Group’s level are the shareholders’ fund as shown in the 
combined/consolidated statements of financial position. 

 
The primary objective of the Group’s capital management is to ensure that it maintains a strong credit 
rating and healthy capital ratio in order to support its business and maximise shareholders’ value. 

 
The Group manages their capital structure and make adjustments to it, in light of changes in 
economic conditions including the interest rate movements. To maintain or adjust the capital 
structure, the Group may adjust the dividend payment to shareholders, return capital to shareholders, 
sell assets to reduce debt or issue new share capital. No changes were made in the objective, policies 
or processes during the financial years 30 June 2022, 30 June 2023 and 30 June 2024 and 30 June 
2025. 

 
 

28.  SIGNIFICANT EVENT DURING THE FINANCIAL YEAR AND SUBSEQUENT TO THE 
REPORTING PERIOD 

  
The Acquisitions and Pre-listing investor subscription are disclosed in Note 1 to the 
combined/consolidated financial statements.  
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SEMICO CAPITAL BERHAD 
(Incorporated in Malaysia) 

 
STATEMENT BY DIRECTORS 
 
 In the opinion of the Directors, the Financial Information set out on pages 4 to 72 are drawn up in 
accordance with Malaysian Financial Reporting Standards and IFRS Accounting Standards so as to 
give a true and fair view of the financial position of the Group as at 30 June 2022, 30 June 2023, 30 
June 2024 and 30 June 2025, and of its financial performance and its cash flows for the financial 
years then ended. 
 
 
Signed on behalf of the Board of Directors in accordance with a resolution of the Board of Directors. 
 
 
 
 
 
…................................…….................                          ….................……….......................... 

              TAI LEE CHUEN                                           ANG SEW FONG 
              
 
Kuala Lumpur 
24 November 2025 
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13. ADDITIONAL INFORMATION

13.1 EXTRACT OF OUR CONSTITUTION

The following provisions are extracted from our Constitution. Terms defined in our Constitution 
shall have the same meanings when used here unless they are otherwise defined here or the 
context otherwise requires.

13.1.1 Changes in share capital and variation of class rights

The provisions in our Constitution dealing with changes in share capital and variation of class
rights, which are no less stringent than those required by law, are as follows:

Clause 10 – Authority of Directors to Allot Shares

(1) Without prejudice to any special rights previously conferred on the holders of any
existing shares or class of shares, and subject to Section 75 of the Act and to the
conditions, restrictions and limitations expressed in this Constitution, the Directors shall
have the power to issue and allot shares, grant Options over shares, grant rights to
subscribe for shares.

(2) Subject to the Listing Requirements, Constitution and the provision of any resolution of
the Company, the Directors are authorised, to:

(a) allot shares or grant any rights to subscribe for shares, under an offer made to
shareholders in proportion to the shareholders’ shareholdings;

(b) allot shares or grant any rights to subscribe for shares, on a bonus issue to
shareholders in proportion to the shareholders’ shareholdings;

(c) allot shares to a Promoter of the Company which the Promoter has agreed to
take; and

(d) allot shares or grant any rights where shares are to be issued as consideration
or part consideration for the Company to acquire shares or assets. 
Shareholders must be notified of the intention to issue such shares at least 
fourteen(14) days before their issue.

Clause 12 – Power to issue preference shares

The Company shall have power to issue preference shares ranking equally with or in priority to
preference shares already issued and the Directors may, subject to the provisions of the Act, 
redeem such shares on such terms and in such manner as they may think fit.

Clause 13 – Rights of preference shareholders

(1) Save as otherwise specifically provided for under this Constitution in respect of any
particular class of preference shares and subject to the Act, preference shareholders
shall have the same right as ordinary shareholders as regards to receiving notices,
reports and audited financial statements and attending general meetings of the
Company.

(2) Save as otherwise specifically provided for under this Constitution in respect of any
particular class of preference share, preference shareholders shall also have the right
to vote at any meeting convened for the purpose of reducing the share capital of the
Company or sanctioning a disposal of the whole of the Company’s property, business
and undertaking or where the proposition to be submitted to the meeting directly affects 
their rights and privileges, or when the dividend or part of the dividend on the preference 
shares is in arrears for more than six (6) months or on a proposal to wind-up the
Company or during the winding up of the Company, but shall have no other rights
whatsoever.
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(3) The holder of a preference share must be entitled to a return of capital in preference to 
holders of ordinary shares when the Company is wound up.

Clause 16 – Power to paying commission

In addition to all other powers of paying commissions, the Company (or the Board on behalf of
the Company) may exercise the powers conferred by Section 80 of the Act of applying its shares 
or cash in paying commissions to persons subscribing or procuring subscriptions for shares of 
the Company, or agreeing so to do whether absolutely or conditionally, provided that the 
percentage or the amount of the commission paid or agreed to be paid shall be disclosed in the 
manner required by the Act, and shall not exceed ten per cent (10%) of the price at which the 
shares, in respect whereof the commission is paid, are issued or an amount equivalent thereto. 
The Company (or the Board on behalf of the Company) may also, on any issue of the shares, 
pay such brokerage as may be lawful.

Clause 17 – Shares issued for purposes of raising money for the construction of works or 
building
 
Subject to Section 130 of the Act and any other conditions and restrictions prescribed by the
Act, if any shares of the Company are issued for the purpose of raising money to defray the
expenses of the construction of any works or buildings or the provision of any plant or
equipment which cannot be made profitable for a lengthened period, the Company may pay
interest on so much of that share capital as is for the time being paid up for the period, and may 
charge the sum so paid by way of interest to capital as part of the costs of construction of the 
work or building or the provision of plant or equipment.

Clause 20 – Trusts not to be recognised

Except as required by law and as provided under the Rules, no person shall be recognised by
the Company as holding any share upon any trust and the Company shall not, even when
having notice thereof, be bound or compelled to recognise any equitable, contingent, future or 
partial interest in any share, or any interest in any fractional part of a share, or (except only as 
by this Constitution otherwise expressly provided or as required by law) any other right in 
respect of any share except an absolute right to the entirety thereof in the registered holder.

Clause 21 – Issue of securities

Subject to the provisions of this Constitution and Listing Requirement, and notwithstanding the 
existence of a resolution pursuant to Sections 75(1) and 76(1) of the Act, the Company shall 
ensure that it shall not issue any shares or convertible securities if the total number of shares 
or convertible securities, when aggregated with the total number of any such shares or
convertible securities issued during the preceding twelve (12) months, exceeds the allowed
threshold by the prevailing rules and regulation issued by the Exchange and/or any other 
relevant governmental/regulatory authorities from time to time, except where the shares or 
convertible securities are issued with the prior approval of the members in general meeting of 
the precise terms and conditions of the issue.
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Clause 25 – Modification of rights

If at any time the share capital of the Company, by reason of the issuance of preference shares 
or otherwise is divided into different classes, the repayment of such preferred capital or all or 
any of the rights and privileges attached to each class of shares may subject to the provisions 
of Section 91 of the Act, this Constitution and the provisions of any written law, be varied, 
modified, commuted, affected, abrogated or dealt with by resolution passed by the holders of 
at least three-quarters (3/4) of the issued shares of that class at a separate meeting of the 
holders of that class and all the provisions hereinafter contained as to general meetings shall 
mutatis mutandis apply to every such meeting except that the quorum hereof shall be two (2) 
persons at least holding or representing by proxy one-third (1/3) of the issued shares of the 
class and for an adjourned meeting one (1) person holding shares of such class.

Provided however that in the event of the necessary majority for such a resolution not having 
been obtained in the manner aforesaid consent in writing may be secured by members holding 
at least three-quarters (3/4) of the issued shares of the class and such consent if obtained within 
two (2) months from the date of the separate meeting shall have the force and validity of a 
resolution duly carried. To every such resolution the provisions of Section 91 of the Act, shall 
with such adaptations as are necessary apply.

Clause 26 – Special right to any class of share

The special rights attached to any class of shares having preferential rights shall not unless
otherwise expressly provided by the terms of issue thereof be deemed to be varied by the
creation or issue of further shares ranking as regards participation in profits or assets of the
Company in some or all respects pari passu therewith but in no respect in priority thereto, the
Company purchasing its own shares and the Company redeeming redeemable preference
shares.

Clause 60 – Increase of share capital

The Company may, from time to time, whether all the shares for the time being issued shall
have been fully paid up or not, by ordinary resolution increase its share capital by the creation
and issue of new shares, such new capital to be of such amount to be divided into shares of
such respective amounts and to carry such rights or to be subject to such conditions or
restrictions in regard to dividend, return of capital or otherwise as the Company may direct in
the resolution authorising such increase.

Clause 61 – Increase of new shares to existing members

Subject to any direction to the contrary that may be given by the Company in general meeting,
all new shares or other convertible Securities shall, before they are issued, be offered to such
persons as at the date of the offer are entitled to receive notices from the Company of general
meetings in proportion, as nearly as the circumstances admit, to the amount of the existing
shares or Securities to which they are entitled. The offer shall be made by notice specifying the 
number of shares or Securities offered, and limiting a time within which the offer, if not accepted, 
will be deemed to be declined, and, after the expiration of that time, or on the receipt of an 
intimation from the person to whom the offer is made that he declines to accept the shares or 
Securities offered, the Directors may dispose of those shares or Securities in such manner as 
they think most beneficial to the Company. The Directors may, likewise, also dispose of any 
new shares or Securities which (by reason of the ratio which the new shares or Securities bear 
to the shares or Securities held by persons entitled to an offer of new shares or Securities) 
cannot, in the opinion of the Directors, be conveniently offered under this Clause.
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For the avoidance of doubt, where approval of the Members is obtained in a general meeting 
for any issuance of shares or convertible Securities, including approvals obtained under 
Sections 75 and 76 of the Act, such approval shall be deemed to be a direction to the contrary 
given in general meeting which will render the pre-emptive rights above inapplicable. In any 
case and in respect of any issuance of shares or convertible Securities, the pre-emptive rights 
of members are strictly as contained in the Constitution and accordingly, the provisions of 
Section 85 of the Act in respect of the pre-emptive rights to the new Shares shall not apply.

Subject to the Act and Listing Requirements, the Board is authorised, without a resolution of 
the Company, to:

(a) allot shares or grant any rights to subscribe for shares, under an offer made to
shareholders in proportion to the shareholders’ shareholdings;

(b) allot shares or grant any rights to subscribe for shares on a bonus issue to shareholders 
in proportion to the shareholders’ shareholdings; or

(c) allot shares or grant any rights where shares are to be issued as consideration or part 
consideration for the Company to acquire shares or assets. Shareholders must be 
notified of the intention to issue such shares at least fourteen (14) days before their 
issue.

Clause 63 – Alteration of share capital

Subject to the Statutes, the Company may from time to time alter its share capital by passing
a special resolution to:

(a) consolidate and divide all or any of its share capital, the proportion between the amount
paid and the amount, if any, unpaid on each subdivided share, shall be the same as it
was in the case of the share from which the subdivided share is derived;

(b) convert all or any of its paid-up shares into stock and may reconvert that stock into
paid-up shares;

(c) subdivide its shares or any of the shares, whatever is in the subdivision, the proportions
between the amount paid and the amount, if any, unpaid on each subdivided share
shall be the same as it was in the case of the share from which the subdivided share 
is derived;

(d) cancel any shares, which at the date of the passing of the resolution, which have not
been taken or agreed to be taken by any person or which have been forfeited, and
diminish the amount of its share capital by the amount of the shares so cancelled; or

(e) subject to the provisions of this Constitution and the Act, convert and/or reclassify any
class of shares into any other class of shares.

Clause 64 – Capital reduction

The Company may by special resolution, reduce its share capital in accordance with Section
115 of the Act.
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13.1.2 Borrowing and voting powers of the directors

The provisions in our Constitution dealing with voting and borrowing powers of our Directors
including voting powers in relation to proposals, arrangements or contracts in which they are
interested are as follows:

Clause 121 – Directors’ borrowing powers

(1) To the extent that the Act, the Listing Requirements and the Constitution allow, the
Directors may exercise all the powers of the Company to borrow money and to
mortgage or charge its undertakings, property and uncalled capital, or any part thereof,
and to issue debentures and other Securities whether outright or as security for any
debt, liability or obligation of the Company or of any related third party (as defined in 
Section 7 of the Act), PROVIDED ALWAYS that nothing contained in this Constitution 
shall authorise the Directors to borrow any money or mortgage or charge any of the 
Company's undertaking, property or any uncalled capital or to issue debentures and 
other Securities whether outright or as security for any debt, liability or obligation of an 
unrelated third party. Provided also that the Directors shall not issue any debt Securities 
convertible to ordinary shares without the prior approval of the Company in meeting of 
members.

(2) The Directors shall cause a proper register to be kept in accordance with Section 60 of 
the Act of all mortgages and charges specifically affecting the property of the Company 
and shall duly comply with the requirements of the Act in regard to the registration of 
mortgages and charges therein specified or otherwise.

(3) Subject to the Act, if the Directors or any of them, or any other person, shall become 
personally liable for the payment of any sum primarily due from the Company, the 
Directors may execute or cause to be executed any mortgage, charge or security over 
or affecting the whole or any part of the assets of the Company by way of indemnity to 
secure the Directors, or persons so becoming liable as aforesaid, from any loss in 
respect of such liability.

Clause 134 – Chairman has casting vote

In case of equality of votes, the Chairman shall have a second or casting vote, except where
only two (2) Directors are competent to vote on the question at issue or at the meeting where 
only two (2) Directors form the quorum.

Clause 138 – Disclosure of interest in contracts, property, officers, etc

Every Director shall comply with the provisions of Sections 219 and 221 of the Act in connection 
with the disclosure of his shareholding and interest in any contract or proposed contract with 
the Company. 

Clause 139 – Directors refrained from voting in interested transactions

A Director shall not vote in regard to any contract or proposed contract or arrangement in which 
he has, directly or indirectly, an interest. Without prejudice to the generality of the foregoing, a 
Director shall also not vote in regard to any contract or proposed contract or arrangement with 
any other company in which he is interested, either as an Director of that other company or as 
a holder of shares or other Securities in that other company.
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Clause 141 – Director may vote on the giving of security or indemnity where he is interested

Subject to Clause 138, a Director may vote in respect of:

(a) any arrangement for giving the Director himself or any other Director any security or
indemnity in respect of money lent by him to or obligations undertaken by him for the
benefit of the Company; or

(b) any arrangement for the giving by the Company of any security to a third party in
respect of a debt or obligation of the Company for which the Director himself or any
other Director has assumed responsibility in whole or in part under a guarantee or
indemnity or by the deposit of a security.

By an ordinary resolution of the Company, the provisions of this Clause may at any time be
suspended or relaxed to any extent and, either generally or in respect of any particular contract, 
arrangement or transaction, and any particular contract, arrangement or transaction carried out 
in contravention of this Clause, may be ratified.
 

13.1.3 Remuneration of directors

The provisions in our Constitution dealing with the remuneration of Directors are as follows:

Clause 116 – Remuneration of directors

The fees and any benefits payable to the Directors from time to time, be subject to annual
shareholder approval at general meeting and shall (unless such resolution otherwise provides)
be divisible among the Directors as they may agree, except that any Director, who shall hold
office for part only of the period in respect of which such fees are payable, shall be entitled only 
to rank in such division for a proportion of the fees related to the period during which he has 
held office, PROVIDED ALWAYS that:

(a) fees payable to non-executive Directors shall be by a fixed sum, and not by a
commission on or percentage of profits or turnover;

(b) salaries payable to executive Directors shall not include a commission on or 
percentage of turnover;

(c) fees and any benefits payable to Directors shall not be increased except pursuant to a
resolution passed at a general meeting, where notice of the proposed increase has 
been given in the notice convening the meeting; and

(d) any fee paid to an alternate Director shall be agreed upon between himself and the
Director nominating him and shall be paid out of the remuneration of that Director.

13.1.4 Transfer of Shares

The provisions in our Constitution dealing with transfer of Shares are as follows:

Clause 49 – Transfer of securities

The transfer of any Deposited Securities or class of Deposited Securities in the Company shall 
be by way of book entry by Bursa Depository in accordance with the Rules and, notwithstanding
Sections 105, 106 and 110 of the Act, but subject to Section 148(2) of the Act and any
exemption that may be made from compliance with Section 148(1) of the Act, the Company
shall be precluded from registering and effecting any transfer of Listed Security.
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Clause 50 – Instrument of transfer

(1) Every instrument of transfer (for any share not being a Deposited Security) must be left 
for registration at the office of the Company's Registrar accompanied by the certificate 
of the shares comprised therein (if any) and such evidence as the Directors may 
reasonably require to prove the right of the transferor to make the transfer and the due 
execution by him of the instrument of transfer which is executed in accordance with the 
Statutes, and subject to the power vested in the Directors by this Constitution or the 
provisions of any other written law and if required, to reasonable evidence of nationality, 
the Company shall register the transferee as shareholder.

(2) A fee not exceeding RM3 (excluding the stamp duty) or any amount as shall be
determined from time to time by the Exchange may be charged for each transfer and
shall if required by the Directors be paid before the registration thereof.

Clause 51 – Pension under disability

No share shall in any circumstances be transferred to any minor, bankrupt or person of unsound 
mind.

Clause 52 – Refusal to transfer and notice of refusal

(1) Subject to Section 106 and any other relevant provisions of the Act, the Directors may
refuse or delay to register the transfer of a share, not being a Deposited Security, to a
person of whom they shall not approve.

(2) If the Directors passed a resolution to refuse or delay the registration of a transfer, they
shall, within seven (7) days of the resolution being passed, give to the lodging broker, 
transferor and the transferee written notice of the resolution setting out the precise 
reasons thereof.

Clause 53 – Non-liability of the Company, its Directors and officers in respect of transfer

Neither the Company nor its Directors nor any of its officers shall incur any liability for registering 
or acting upon a transfer of shares apparently made by sufficient parties, although the same 
may, by reason of any fraud or other cause not known to the Company or its Directors or other 
officers be legally inoperative or insufficient to pass the property in the shares proposed or 
professed to be transferred, and although the transfer may, as between the transferor and 
transferee, be liable to be set aside, and notwithstanding that the Company may have notice 
that such instrument of transfer was signed or executed and delivered by the transferor in blank 
as to the name of the transferee or the particulars of the shares transferred or otherwise in 
defective manner. And in every such case, the person registered as transferee, his executors, 
administrators and assigns alone shall be entitled to be recognised as the holder of such shares 
and the previous holder shall, so far as the Company is concerned, be deemed to have 
transferred his whole title thereto.

13.2 LIMITATION ON THE RIGHT TO OWN SECURITIES AND/OR EXERCISE VOTING RIGHTS 

As our Shares are proposed for quotation on the Official List, such Shares must be prescribed 
as shares required to be deposited with Bursa Depository. Upon such prescription, a holder of 
our Shares must deposit his/her/its Shares with Bursa Depository on or before the date fixed, 
failing which our Share Registrar will be required to transfer his/her/its Shares to the MOF and 
such Shares may not be traded on Bursa Securities. 

Dealing in Shares deposited with Bursa Depository may only be effected by a person having a 
securities account with Bursa Depository (“Depositor”) by means of entries in the securities 
account of that Depositor. 
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A Depositor whose name appears in the Record of Depositors maintained by Bursa Depository 
in respect of our Shares will be deemed to be our shareholder and will be entitled to all rights, 
benefits, powers and privileges and be subject to all liabilities, duties and obligations in respect 
of, or arising from, such Shares.

Subject to the above, there is no limitation on the right to own our Shares, including limitations
on non-resident or foreign shareholders’ right to hold or exercise voting rights on our Shares
imposed by Malaysian law or by our Constitution.

13.3 SHARE CAPITAL

(i) As at the date of this Prospectus, we have only 1 class of shares, namely ordinary 
shares, all of which rank equally with one another. There are no special rights attached 
to our Shares.

(ii) The details of the share capital of our Company and our subsidiaries together with their 
respective changes for the Financial Years Under Review and up to the LPD are
disclosed in Sections 5.1.3 and 5.2 of this Prospectus respectively.

(iii) Save as disclosed in Section 5 of this Prospectus, there is no more than 10% of share 
capital of our Company or our subsidiaries has been paid for with assets other than 
cash, within the past 3 years from the LPD.

(iv) Save for the issuance of our subscribers’ Shares upon our incorporation, the new 
Shares issued for the Acquisitions and Pre-Listing Investor Subscription, and to be 
issued for the Public Issue as disclosed in Sections 5.1.1, 5.1.2, 5.1.3 and 3.3.1 of this 
Prospectus, no Shares, debentures, warrants, options, convertible securities or 
uncalled capital of our Company have been issued or are proposed to be issued as 
fully or partly paid-up, in cash or otherwise than in cash, within the Financial Years 
Under Review and up to the date of this Prospectus.

(v) As at the date of this Prospectus, neither our Company nor our subsidiaries have any 
outstanding warrant, option, convertible security or uncalled capital.

(vi) Save for the Pink Form Allocations as disclosed in Section 3.3.1(ii) of this Prospectus, 
there is no other scheme involving our Directors and employees in the capital of our 
Group.

(vii) No Shares will be allotted, issued or offered on the basis of this Prospectus later than 
6 months after the date of this Prospectus.

13.4 EXCHANGE CONTROLS

As at the date of this Prospectus, we do not have any foreign subsidiary or associated company 
which requires repatriation of capital and remittance of profits by or to our Group. 
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13.5 MATERIAL CONTRACTS

Save as disclosed below, our Group has not entered into any material contract (not being 
contracts in the ordinary course of business) during the Financial Years Under Review and up 
to the date of this Prospectus:

(i) Share Sale Agreement dated 28 February 2025 between our Company (as purchaser) 
and MARC Experience (as vendor) for the acquisition of the entire equity interest in 
Semico for a purchase consideration of RM4,536,330.75 which was fully satisfied via 
the issuance of 144,010,500 new Shares to MARC Experience, which was completed 
on 14 March 2025;

(ii) Share Sale Agreement dated 28 February 2025 between our Company (as purchaser) 
and MARC Experience (as vendor) for the acquisition of the entire equity interest in De
Pop for a purchase consideration of RM3,471,901.65 which was as fully satisfied via 
the issuance of 110,219,100 new Shares to MARC Experience, which was completed 
on 14 March 2025; 

(iii) Share Sale Agreement dated 28 February 2025 between our Company (as purchaser) 
and MARC Experience (as vendor) for the acquisition of the entire equity interest in 
Minexport for a purchase consideration of RM1.00 which was fully satisfied via cash, 
which was completed on 14 March 2025;

(iv) Subscription agreement dated 24 March 2025 between our Company and the Pre-
Listing Investor for the subscription of 13,099,100 Shares for a total consideration of 
RM2,021,191.13 which was completed on 27 March 2025; and

(v) Underwriting Agreement dated 24 November 2025 between our Company and Affin 
Hwang IB for the underwriting of 32,996,000 Issue Shares for an underwriting 
commission of 2.50% of the IPO Price multiplied by the number of Issue Shares 
underwritten.

13.6 PUBLIC TAKE-OVER

None of the following has occurred during the last financial year up to the LPD:

(i) public take-over offers by third parties in respect of our Shares; and

(ii) public take-over offers by us in respect of other company’s shares.

13.7 CONSENTS

(i) Our Principal Adviser, Sponsor, Sole Placement Agent and Sole Underwriter, Company 
Secretaries, Solicitors, Share Registrar and Issuing House have given their respective 
written consents for the inclusion in this Prospectus of their names and all references 
in the form and context in which such names appear before the issue of this Prospectus,
and such consents have not subsequently been withdrawn.

(ii) Our Auditors and Reporting Accountants have given their written consent for the
inclusion in this Prospectus of their name, Accountants’ Report, Reporting Accountants’ 
Report on the Compilation of Pro Forma Consolidated Statements of Financial Position 
as at 30 June 2025, and all references thereto in the form and context in which they 
are contained in this Prospectus before the issue of this Prospectus, and such consent 
has not subsequently been withdrawn.
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(iii) Our IMR has given their written consent for the inclusion in this Prospectus of their 
name, IMR Report and all references thereto in the form and context in which they are 
contained in this Prospectus before the issue of this Prospectus, and such consent has 
not subsequently been withdrawn.

13.8 DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents may be inspected at our registered office at B-21-1, Level 
21, Tower B, Northpoint Mid Valley City, No.1, Medan Syed Putra Utara, 59200 Kuala Lumpur
during normal office hours for a period of 6 months from the date of this Prospectus:

(i) our Constitution;

(ii) the audited financial statements of Semico Capital for the financial period from 14 
October 2024 to 30 June 2025;

(iii) the audited financial statements of each of our subsidiaries for the Financial Years 
Under Review;

(iv) the IMR Report as included in Section 7 of this Prospectus; 

(v) the Reporting Accountants’ Report on the Compilation of Pro Forma Consolidated 
Statements of Financial Position as at 30 June 2025 as included in Section 11.8 of this 
Prospectus;

(vi) the Accountants’ Report as included in Section 12 of this Prospectus;

(vii) the material contracts referred to in Section 13.5 of this Prospectus; and

(viii) the letters of consent referred to in Section 13.7 of this Prospectus.

13.9 RESPONSIBILITY STATEMENTS

Our Directors, Promoters and Selling Shareholder have seen and approved this Prospectus. 
They collectively and individually accept full responsibility for the accuracy of the information.
Having made all reasonable enquiries, and to the best of their knowledge and belief, they 
confirm that there is no false or misleading statement or other facts which if omitted, would 
make any statement in this Prospectus false or misleading.

Affin Hwang IB, being our Principal Adviser, Sponsor, Sole Placement Agent and Sole 
Underwriter, acknowledges that, based on all available information, and to the best of its 
knowledge and belief, this Prospectus constitutes a full and true disclosure of all material facts 
concerning our IPO.

(The rest of this page has been intentionally left blank)
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THIS SUMMARY OF PROCEDURES FOR APPLICATION AND ACCEPTANCE DOES NOT 
CONTAIN THE DETAILED PROCEDURES AND FULL TERMS AND CONDITIONS AND YOU 
CANNOT RELY ON THIS SUMMARY FOR PURPOSES OF ANY APPLICATION FOR OUR ISSUE 
SHARES. YOU MUST REFER TO THE DETAILED PROCEDURES AND TERMS AND CONDITIONS 
AS SET OUT IN THE “DETAILED PROCEDURES FOR APPLICATION AND ACCEPTANCE” 
ACCOMPANYING THE ELECTRONIC COPY OF OUR PROSPECTUS ON THE WEBSITE OF 
BURSA SECURITIES. YOU SHOULD ALSO CONTACT THE ISSUING HOUSE FOR FURTHER 
ENQUIRIES.

Unless otherwise defined, all words and expressions used here shall carry the same meaning 
as ascribed to them in our Prospectus. 

Unless the context otherwise requires, words used in the singular include the plural, and vice 
versa.

14.1 OPENING AND CLOSING OF APPLICATION 

Application for our Issue Shares will be accepted and closed at the time and date stated as 
below:

OPENING OF THE APPLICATION PERIOD: 10.00 A.M., 15 DECEMBER 2025

CLOSING OF THE APPLICATION PERIOD: 5.00 P.M., 2 JANUARY 2026

If there is any change to the indicative timetable above, we will advertise the notice of changes 
in a widely circulated English and Bahasa Malaysia daily newspaper within Malaysia and 
announce it on Bursa Securities’ website accordingly. The dates for the balloting of the 
applications for our Issue Shares, the allotment of our Issue Shares and our Listing would then 
be extended accordingly.

Late Applications will not be accepted.

14.2 METHODS OF APPLICATION 

Application must accord with the terms of our Prospectus and our Constitution. You agree to 
be bound by our Constitution. The submission of an Application Form does not mean that your 
Application will succeed.

14.2.1 Application for our Issue Shares by the Malaysian Public and the Eligible 
Persons  

Types of Application and category of 
investors Application method

Applications by the Malaysian Public:

(i) Individuals White Application Form or Electronic Share 
Application or Internet Share Application

(ii) Non-Individuals White Application Form only

Applications by the Eligible Persons Pink Application Form only
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14. SUMMARISED PROCEDURES FOR APPLICATION AND ACCEPTANCE (CONT’D)

14.2.2 Application for our IPO Shares via private placement

Selected investors who have been allocated our IPO Shares will be contacted directly 
by our Sole Placement Agent and should follow the instructions as communicated by 
our Sole Placement Agent.

Selected investors may still apply for our IPO Shares offered to the Malaysian Public 
using the White Application Form, Electronic Share Application or Internet Share 
Application, where applicable.

14.3 ELIGIBILITY

14.3.1 General

You must have a CDS Account and a correspondence address in Malaysia. If you do 
not have a CDS Account, you may open a CDS Account by contacting any of the ADAs 
as stated in the list of ADAs set out in Section 12 of the Detailed Procedures for 
Application and Acceptance accompanying the electronic copy of this Prospectus on 
the website of Bursa Securities. The CDS Account must be in your own name. Invalid,
nominee or third party CDS Accounts will not be accepted for the Applications.

Only 1 Application Form for each category from each applicant will be considered and 
APPLICATION MUST BE FOR AT LEAST 100 ISSUE SHARES OR MULTIPLES OF 
100 ISSUE SHARES.

MULTIPLE APPLICATIONS WILL NOT BE ACCEPTED UNLESS EXPRESSLY 
ALLOWED IN THESE TERMS AND CONDITIONS. AN APPLICANT WHO SUBMITS 
MULTIPLE APPLICATIONS IN HIS OWN NAME OR BY USING THE NAME OF 
OTHERS, WITH OR WITHOUT THEIR CONSENT, COMMITS AN OFFENCE UNDER 
SECTION 179 OF THE CMSA AND IF CONVICTED, MAY BE PUNISHED WITH A 
MINIMUM FINE OF RM1,000,000 AND A JAIL TERM OF UP TO 10 YEARS UNDER 
SECTION 182 OF THE CMSA.

AN APPLICANT IS NOT ALLOWED TO SUBMIT MULTIPLE APPLICATIONS IN 
THE SAME CATEGORY OF APPLICATION. 

AN APPLICANT WHO WISHES TO SUBMIT APPLICATIONS USING A JOINT 
BANK ACCOUNT MUST CONTACT THE FINANCIAL INSTITUTION HANDLING 
THE APPLICATIONS TO ENSURE THAT THE NAME ON THE JOINT BANK 
ACCOUNT MATCHES THE NAME ON THEIR CDS ACCOUNT. THIS STEP 
MINIMISES THE RISK OF REJECTION OF IPO APPLICATIONS DUE TO NAME 
DISCREPANCIES. OUR COMPANY, PRINCIPAL ADVISER AND ISSUING HOUSE 
ARE NOT RESPONSIBLE FOR ANY ISSUES ARISING THEREAFTER.
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14. SUMMARISED PROCEDURES FOR APPLICATION AND ACCEPTANCE (CONT’D)

14.3.2 Application by the Malaysian Public 

You can only apply for our Issue Shares if you fulfill all of the following:

(i) You must be one of the following:

(a) a Malaysian citizen who is at least 18 years old as at the date of the 
application for our Issue Shares;

(b) a corporation/ institution incorporated in Malaysia with a majority of 
Malaysian citizens on your board of directors/trustees and if you have 
a share capital, more than half of the issued share capital, excluding 
preference share capital, is held by Malaysian citizens; or

(c) a superannuation, co-operative, foundation, provident, pension fund 
established or operating in Malaysia;

(ii) You must not be a director or employee of the Issuing House or an immediate 
family member of a director or employee of the Issuing House; and

(iii) You must submit the Application by using only 1 of the following methods: 

(a) White Application Form;

(b) Electronic Share Application; or 

(c) Internet Share Application.

14.3.3 Application by the Eligible Persons

Eligible Persons will be provided with Pink Application Forms and letters from us 
detailing their respective allocation. All duly completed Pink Application Forms should 
be submitted to our Group through the Human Resources or Finance Department.

The Eligible Persons who have made applications using the Pink Application Form may 
still apply for our Issue Shares allocated to the Malaysian Public using the White 
Application Form or through the Electronic Share Application or the Internet Share 
Application.

14.4 PROCEDURES FOR APPLICATION BY WAY OF APPLICATION FORMS

The Application Form must be completed in accordance with the notes and instructions 
contained in the respective category of the Application Form. Applications made on the incorrect
type of Application Form or which do not conform STRICTLY to the terms of our Prospectus or 
the respective category of Application Form or notes and instructions printed therein or which 
are illegible will not be accepted. 

The FULL amount payable is RM0.25 for each Issue Share. 

Payment must be made out in favour of “MIH SHARE ISSUE ACCOUNT NO. 692” and crossed 
“A/C PAYEE ONLY” and endorsed on the reverse side with your name and address.

Method below is relevant for White Form Application Form only whereas for Pink Application 
Form, kindly direct the submission of the form to our Company, through the Human Resources 
or Finance Department.
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Each completed Application Form accompanied by the appropriate remittance and legible 
photocopy of the relevant documents may be submitted using one of the following methods: 

(i) despatched by ORDINARY POST in the official envelopes provided, to the following
address:

Malaysian Issuing House Sdn Bhd
(Registration No. 199301003608 (258345-X))
11th Floor, Menara Symphony
No. 5, Jalan Prof. Khoo Kay Kim
Seksyen 13
46200 Petaling Jaya
Selangor Darul Ehsan

or

P.O. Box 00010
Pejabat Pos Jalan Sultan
46700 Petaling Jaya
Selangor Darul Ehsan

(ii) or DELIVERED BY HAND AND DEPOSITED in the Drop-in Boxes provided at the front 
portion of Menara Symphony, No. 5, Jalan Prof. Khoo Kay Kim, Seksyen 13, 46200 
Petaling Jaya, Selangor Darul Ehsan,

so as to arrive not later than 5.00 p.m. on 2 January 2026 or by such other time and
date specified in any change to the time or date for the closing of the applications for 
our Issue Shares.

We, together with the Issuing House, will not issue any acknowledgement of the receipt 
of your Application Form or Application monies. Please direct all enquiries in respect of 
the White Application Form to the Issuing House.

14.5 APPLICATION BY WAY OF ELECTRONIC SHARE APPLICATION

Only Malaysian individuals may apply for our Issue Shares offered to the Malaysian Public by 
way of Electronic Share Application.

Electronic Share Application may be made through the ATMs of these Participating Financial 
Institutions and their branches namely, Affin Bank Berhad, Alliance Bank Malaysia Berhad, 
AmBank (M) Berhad, CIMB Bank Berhad, Malayan Banking Berhad, Public Bank Berhad and 
RHB Bank Berhad. A processing fee will be charged by the respective Participating Financial 
Institutions (unless waived) for each Electronic Share Application.

The exact procedures, terms and conditions for Electronic Share Application are set out on the 
ATM screens of the relevant Electronic Participating Financial Institutions.
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14. SUMMARISED PROCEDURES FOR APPLICATION AND ACCEPTANCE (CONT’D)

14.6 APPLICATION BY WAY OF INTERNET SHARE APPLICATION

Only Malaysian individuals may use the Internet Share Application to apply for our Issue Shares 
offered to the Malaysian Public.  

Internet Share Applications may be made through an internet financial services website of these 
Internet Participating Financial Institutions or Participating Securities Firms, namely, Affin Bank 
Berhad, Alliance Bank Malaysia Berhad, CGS International Securities Malaysia Sdn Bhd, Hong 
Leong Investment Bank Berhad, iFAST Capital Sdn Bhd, Kenanga Investment Bank Berhad, 
Malacca Securities Sdn Bhd, Malayan Banking Berhad, Moomoo Securities Malaysia Sdn Bhd,
Public Bank Berhad and RHB Bank Berhad. A processing fee will be charged by the respective 
Internet Participating Financial Institutions or Participating Securities Firms (unless waived) for 
each Internet Share Application.

The exact procedures, terms and conditions for Internet Share Application are set out on the 
internet financial services website of the respective Internet Participating Financial Institutions
or Participating Securities Firms.

14.7 AUTHORITY OF OUR BOARD AND THE ISSUING HOUSE

The Issuing House, on the authority of our Board, reserves the right to:

(i) reject Applications which:

(a) do not conform to the instructions of our Prospectus, Application Forms, 
Electronic Share Application and Internet Share Application (where 
applicable); or

(b) are illegible, incomplete or inaccurate; or

(c) are accompanied by an improperly drawn up, or improper form of, remittance; 
or

(ii) reject or accept any Application, in whole or in part, on a non-discriminatory basis 
without the need to give any reason; and

(iii) bank in all Application monies (including those from unsuccessful/partially successful 
applicants) which would subsequently be refunded, where applicable (without interest),
in accordance with Section 14.9 below.

If you are successful in your Application, our Board reserves the right to require you to appear 
in person at the registered office of the Issuing House at any time within 14 days of the date of 
the notice issued to you to ascertain that your Application is genuine and valid. Our Board shall
not be responsible for any loss or non-receipt of the said notice nor will it be accountable for 
any expenses incurred or to be incurred by you for the purpose of complying with this provision.

14.8 OVER/UNDER-SUBSCRIPTION

In the event of over-subscription, the Issuing House will conduct a ballot in the manner approved 
by our Directors to determine the acceptance of Applications in a fair and equitable manner. In 
determining the manner of balloting, our Directors will consider the desirability of allotting and 
allocating our Issue Shares to a reasonable number of applicants for the purpose of broadening 
the shareholding base of our Company and establishing a liquid and adequate market for our 
Shares.
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The basis of allocation of Issue Shares and the balloting results in connection therewith will be 
furnished by our Issuing House to the SC, Bursa Securities, all major Bahasa Malaysia and 
English newspapers as well as posted on our Issuing House’s website at www.mih.com.my 
within 1 market day after the balloting event.

Pursuant to the Listing Requirements, we are required to have a minimum of 25.00% of our 
Company’s issued share capital to be held by at least 200 public shareholders holding not less 
than 100 Shares each upon Listing and completion of our IPO. We expect to achieve this at the 
point of Listing. In the event the above requirement is not met, we may not be allowed to 
proceed with our Listing. In the event thereof, monies paid in respect of all Applications will be 
returned in full (without interest).

In the event of an under-subscription of our Issue Shares by the Malaysian Public and/or Eligible 
Persons, subject to the clawback and reallocation provisions as set out in Section 3.3.4 of this 
Prospectus, any of the abovementioned Issue Shares not applied for will then be subscribed 
by our Sole Underwriter based on the terms of the Underwriting Agreement.

14.9 UNSUCCESSFUL/PARTIALLY SUCCESSFUL APPLICANTS

If you are unsuccessful/partially successful in your Application, your Application monies (without 
interest) will be refunded to you in the following manner.

14.9.1 For applications by way of Application Forms

(i) The Application monies or the balance of it, as the case may be, will be 
returned to you through the self-addressed and stamped Official “A” envelope 
you provided by ordinary post (for fully unsuccessful applications) or by 
crediting into your bank account (the same bank account you have provided to 
Bursa Depository for the purposes of cash dividend/distribution) or if you have
not provided such bank account information to Bursa Depository, the balance 
of Application monies will be refunded via banker’s draft sent by ordinary/ 
registered post to your registered or correspondence address last maintained 
with Bursa Depository (for partially successful applications) within 10 Market 
Days from the date of the final ballot at your own risk.

(ii) If your Application is rejected because you did not provide a CDS Account 
number, your Application monies will be refunded via banker’s draft sent by 
ordinary/registered post to your address as stated in the National Registration 
Identity Card (“NRIC”) or any official valid temporary identity document issued 
by the relevant authorities from time to time or the authority card (if you are a
member of the armed forces or police) at your own risk. 

(iii) A number of Applications will be reserved to replace any successfully balloted 
Applications that are subsequently rejected. The Application monies relating to 
these Applications which are subsequently rejected or unsuccessful or only 
partly successful will be refunded (without interest) by the Issuing House as 
per items (i) and (ii) above (as the case may be).

(iv) The Issuing House reserves the right to bank into its bank account all 
Application monies from unsuccessful applicants. These monies will be 
refunded (without interest) within 10 Market Days from the date of the final 
ballot by crediting into your bank account (the same bank account you have 
provided to Bursa Depository for the purposes of cash dividend/distribution) or 
by the issuance of banker’s draft sent by ordinary/registered post to your 
registered or correspondence address last maintained with Bursa Depository 
if you have not provided such bank account information to Bursa Depository or 
as per item (ii) above (as the case may be). 
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14.9.2 For applications by way of Electronic Share Application and Internet Share 
Application

(i) The Issuing House shall inform the Participating Financial Institutions or
Internet Participating Financial Institutions or Participating Securities Firms of
the unsuccessful or partially successful Applications within 2 Market Days after 
the balloting date. The full amount of the Application monies or the balance of 
it will be credited (without interest) into your account with the Participating 
Financial Institutions or Internet Participating Financial Institutions or
Participating Securities Firms (or arranged with the Authorised Financial 
Institutions) within 2 Market Days after the receipt of confirmation from the 
Issuing House.

(ii) You may check your account on the 5th Market Day from the balloting date.

(iii) A number of Applications will be reserved to replace any successfully balloted 
Applications that are subsequently rejected. The Application monies relating to 
these Applications which are subsequently rejected will be refunded (without 
interest) by the Issuing House by crediting into your account with the 
Participating Financial Institutions or Internet Participating Financial Institutions
or Participating Securities Firms (or arranged with the Authorised Financial 
Institutions) not later than 10 Market Days from the date of the final ballot.

(iv) For Applications that are held in reserve and subsequently unsuccessful or 
partially successful, the relevant Participating Financial Institutions or Internet 
Participating Financial Institutions or Participating Securities Firms will be 
informed of the unsuccessful or partially successful Applications within 2
Market Days after the final balloting date. The Participating Financial 
Institutions or Internet Participating Financial Institutions or Participating 
Securities Firms will credit the Application monies or any part thereof (without 
interest) within 2 Market Days after the receipt of confirmation from the Issuing 
House.

14.10 SUCCESSFUL APPLICANTS

If you are successful in your Application:

(i) Our Issue Shares allotted to you will be credited into your CDS Account. 

(ii) A notice of allotment will be despatched to you at your registered or correspondence
address last maintained with Bursa Depository, at your own risk, before our Listing. 
This is your only acknowledgement of acceptance of your Application.

(iii) In accordance with Section 14(1) of the SICDA, Bursa Securities has prescribed our 
Shares as prescribed securities. Consequently, our Issue Shares issued/offered 
through our Prospectus will be deposited directly with Bursa Depository and any 
dealing in these Shares will be carried out in accordance with the SICDA and Rules of 
Bursa Depository.

(iv) In accordance with Section 29 of the SICDA, all dealings in our Shares will be by book 
entries through CDS Accounts. No share certificates will be issued to you and you shall 
not be entitled to withdraw any deposited security held jointly with Bursa Depository or 
its nominee as long as our Shares are listed on Bursa Securities.
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14.11 ENQUIRIES 

Enquiries in respect of the Application may be directed as follows:

Mode of Application Parties to direct the enquiries

Application Form Issuing House Enquiry Services Telephone at telephone no.
+603-7890 4700

Electronic Share 
Application

The relevant Participating Financial Institutions

Internet Share Application The relevant Internet Participating Financial Institutions or Participating 
Securities Firms or Authorised Financial Institutions

You may also check the status of your Application at the Issuing House’s website at 
www.mih.com.my, by entering your CDS Account Number on the site after the allotment date. 
The status of your Application will be available by 3:00 pm. Alternatively, you may contact any 
of the ADAs set out in Section 11 of the Detailed Procedures for Application and Acceptance 
accompanying the Electronic Prospectus on the website of Bursa Securities.

(The rest of this page has been intentionally left blank)
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ANNEXURE A:   OUR MATERIAL PROPERTIES

A.1 MATERIAL PROPERTIES OWNED BY OUR GROUP

As at the LPD, we do not have any material property owned by our Group.

A.2 MATERIAL PROPERTIES RENTED BY OUR GROUP

As at the LPD, the details of the material properties rented by our Group are as follows:

No. Postal address Landlord/ Tenant
Description/ Existing 
use

Land area/ Built-
up area (sq ft)

Date of 
issuance of 
CCC or CF

Period of 
tenancy/ 
Option to 

renew
Monthly rental (RM) 

/ Basis of rental

1. Unit No. L4-01C (P), 
Level 4, The Mines Jalan 
Dulang, Mines Resort 
City, 43300 Seri 
Kembangan, Selangor

MTrustee Berhad / 
De Pop

Retail parcel on the 4th 
floor of the retail podium 
known as “The Mines” / 

Storage and distribution 
centre for toys and 
collectables

N/A / 7,866.78 3 January 2004  1 March 2025 to 
28 February 

2026/ Nil

Calculated based on 
base rent(i)

2. Unit No. L4-02 (P), Level 
4, The Mines Jalan 
Dulang, Mines Resort 
City, 43300 Seri 
Kembangan, Selangor

MTrustee Berhad / 
Minexport 

Retail parcel on the 4th 
floor of the retail podium 
known as “The Mines” / 

Operation of family 
entertainment centre 
consisting of arcade and 
amusement machines, 
skating rink and pool 
tables

N/A / 18,261.13 3 January 2004 1 December 
2025 to 

30 November
2028/ Nil 

Calculated based on 
base rent and/or a 
percentage of the 

tenant’s gross 
turnover per month(i)
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ANNEXURE A:   OUR MATERIAL PROPERTIES (CONT’D)

No. Postal address Landlord/ Tenant
Description/ Existing 
use

Land area/ Built-
up area (sq ft)

Date of 
issuance of 
CCC or CF

Period of 
tenancy/ 
Option to 

renew
Monthly rental (RM) 

/ Basis of rental

3. G-31, Eco Sky, No. 972, 
Batu 6 1/2, Jalan Ipoh, 
68100 Kuala Lumpur

Zaki Bin Azmi and 
Razif Azmi bin Zaki

/ Semico 

A unit of office space on 
the ground floor of a 
commercial building / 
Office

N/A / 1,528.00 16 November 
2016

1 April 2025 to 
31 March 2026/ 
1 year at a new 
rental rate to be 

based on the 
then prevailing 
market rate to 
be mutually 

agreed by both 
parties

RM7,500

Note:

(i) Our Group is bound by the confidentiality clause in the tenancy agreement. We have requested for our landlord’s consent to disclose the monthly rental but 
we have only obtained the approval for the aforementioned limited disclosure.

As at the LPD, save as disclosed below, all the properties disclosed above are not in breach of any land use condition or current regulatory 
requirements, land rules, building regulations or environmental issues which may materially affect our operations and the utilisation of the said 
properties. Additionally, there are valid CCCs issued for our rented properties.

Our landlord for The Mines is currently in the process of renewing the fire certificate for our rented retail units, which house our storage and distribution 
centre for toys and collectables as well as our family entertainment centre, as the certificate has expired in September 2025. As the obligation to 
renew the fire certificate rests with our landlord, the landlord has informed our Group that the renewal process is expected to be completed by 
December 2025. Our Board is of the view that the non-renewal of the fire certificate is not deemed as material non-compliance to our Group as the 
affected premise is a rented property.
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ANNEXURE A:   OUR MATERIAL PROPERTIES

A.1 MATERIAL PROPERTIES OWNED BY OUR GROUP

As at the LPD, we do not have any material property owned by our Group.

A.2 MATERIAL PROPERTIES RENTED BY OUR GROUP

As at the LPD, the details of the material properties rented by our Group are as follows:

No. Postal address Landlord/ Tenant
Description/ Existing 
use

Land area/ Built-
up area (sq ft)

Date of 
issuance of 
CCC or CF

Period of 
tenancy/ 
Option to 

renew
Monthly rental (RM) 

/ Basis of rental

1. Unit No. L4-01C (P), 
Level 4, The Mines Jalan 
Dulang, Mines Resort 
City, 43300 Seri 
Kembangan, Selangor

MTrustee Berhad / 
De Pop

Retail parcel on the 4th 
floor of the retail podium 
known as “The Mines” / 

Storage and distribution 
centre for toys and 
collectables

N/A / 7,866.78 3 January 2004  1 March 2025 to 
28 February 

2026/ Nil

Calculated based on 
base rent(i)

2. Unit No. L4-02 (P), Level 
4, The Mines Jalan 
Dulang, Mines Resort 
City, 43300 Seri 
Kembangan, Selangor

MTrustee Berhad / 
Minexport 

Retail parcel on the 4th 
floor of the retail podium 
known as “The Mines” / 

Operation of family 
entertainment centre 
consisting of arcade and 
amusement machines, 
skating rink and pool 
tables

N/A / 18,261.13 3 January 2004 1 December 
2025 to 

30 November
2028/ Nil 

Calculated based on 
base rent and/or a 
percentage of the 

tenant’s gross 
turnover per month(i)
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ANNEXURE B:   OUR MAJOR LICENCES AND PERMITS 

 
As at the LPD, the details of our major licences and permits for our operations, together with the main conditions imposed and the corresponding
status of compliance, are as follows:

No. Licensee

Approving 
authority/ 

Issuer
Licence No. / 
Reference No.

Description of licence/ 
Permit

Effective date/
Date of expiry Major conditions imposed

Status of 
compliance

1. Semico DBKL DBKL.JPPP/02
021/03/2025/K
M01

Business and advertising 
licence in respect of Lot G-31, 
Eco Sky, No. 972, Batu 6 1/2, 
Jalan Ipoh, 68100 Kuala 
Lumpur, for the following: 

(a) Management office; and
(b) Advertising board.

21 March 2025/ 
20 March 2026 

(i) Workers on the premises 
should be at least 50% 
Malaysian workers and the 
50% non-Malaysian shall 
have valid work permit; 
and

(ii) To renew the licence 
within 60 days prior to the 
expiry date of the licence.

Complied

Noted

2. De Pop MBSJ 2320231200013 Business licence in respect of 
Unit L4-02 (P), The Mines for 
the following:

(a) Pool tables;
(b) Skating rink; and 
(c) Licence for place of 

entertainment. 

27 November 2025/ 
31 December 2026

(i) Licence shall be displayed 
at the business premise; 
and

(iii) Save for temporary status 
licence, to renew the 
licence within 3 months 
prior to the expiry date of 
the licence.

Complied

Noted

3. De Pop MBSJ MPSJ/LES/600/
03/02198-25

Business licence in respect of 
Unit L4-01C (P), The Mines, 
for the following:

(a) Management office;
(b) Storage; and
(c) Illuminated 

advertisement.

 

16 October 2025/ 
15 April 2026

(i) Licence shall be displayed 
at the business premise; 
and

(ii) Save for temporary status 
licence, to renew the 
licence within 3 months 
prior to the expiry date of 
the licence.

Complied

Noted
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ANNEXURE B:   OUR MAJOR LICENCES AND PERMITS (CONT’D)

No. Licensee

Approving 
authority/ 

Issuer
Licence No. / 
Reference No.

Description of licence/ 
Permit

Effective date/
Date of expiry Major conditions imposed

Status of 
compliance

4. Minexport MBSJ MPSJ/LES/600/
03/12861-23

Business and advertising 
licence in respect of Unit L4-
02 (P), The Mines, for the 
following:

(a) Licence for place of 
entertainment (Family 
entertainment centre); 
and

(b) Illuminated 
advertisement. 

17 December 2024/ 
31 December 

2025(1)

(i) Licence shall be displayed 
at the business premise; 
and

(ii) Save for temporary status 
licence, to renew the 
licence within 3 months 
prior to the expiry date of 
the licence.

Complied

Noted

5. Minexport MBSJ MPSJ/LES/600/
03/12098-23

Advertising licence in respect 
of the Mines for 2 outdoor 
advertisements.

12 November 2025/ 
30 November 2026

(i) Licence shall be displayed 
at the business premise; 
and

(ii) Save for temporary status 
licence, to renew the 
licence within 3 months 
prior to the expiry date of 
the licence.

Complied

Noted

6. Minexport MBSJ 2320180100008 Business licence in respect of 
Unit L4-02 (P), The Mines, for 
the following:

(a) Licence for place of 
entertainment; and 

(b) Amusement machines.

27 November 2025/ 
31 December 2026

(i) Licence shall be displayed 
at the business premise; 
and

(ii) Save for temporary status 
licence, to renew the 
licence within 3 months 
prior to the expiry date of 
the licence.

Complied

Noted
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ANNEXURE B:   OUR MAJOR LICENCES AND PERMITS (CONT’D)

No. Licensee

Approving 
authority/ 

Issuer
Licence No. / 
Reference No.

Description of licence/ 
Permit

Effective date/
Date of expiry Major conditions imposed

Status of 
compliance

7. Semico MOF MOF.PAM(S)70
0-19/4/1 Jld. 51 
(4)

Letter of approval to import 
149 units of amusement 
machines(2).

The types of machines 
permitted for import are as 
follows:
(a) 12 units of Dead Heat 

Unleashed (Asia 
Version);

(b) 10 units of Nascar 
Pitstop;

(c) 8 units of Top Gun 
Maverick

(d) 80 units of Initial D – The
Arcade;

(e) 2 units of Amber Bus;
(f) 2 units of Helly Copter;
(g) 2 units of Roy Fireman;
(h) 2 units of Poli Car;
(i) 4 units of Goldstorm 

Pirate;
(j) 2 units of Flamestone 

Cannon (4P);
(k) 2 units of Master Hunter 

(4P);
(l) 7 units of Marksman 

Max;
(m) 6 units of Skull of 

Shadow (4PL); and
(n) 10 units of Chunithm 

Super Star.

14 August 2025/ 
9 February 2026

(i) Inform in writing (via email) 
the arrival date of each 
amusement machine that 
is imported within a period 
of 7 days before the arrival 
date; and

(ii) Maintain proper records of 
the imported amusement 
machines for inspection 
purposes by MOF officers 
to ensure compliance with 
any conditions and 
instructions issued by the 
relevant authorities in 
accordance with the 
current regulations in 
force.

Complied(3)

Noted
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ANNEXURE B:   OUR MAJOR LICENCES AND PERMITS (CONT’D)

No. Licensee

Approving 
authority/ 

Issuer
Licence No. / 
Reference No.

Description of licence/ 
Permit

Effective date/
Date of expiry Major conditions imposed

Status of 
compliance

8. Semico MOF MOF.PAM(S)70
0-19/4/1 Jld. 59 
(3)

Letter of approval to import 31 
units of amusement 
machines(2).

The types of machines 
permitted for import are as 
follows:
(a) 3 units of Angry Bird 

Arcade Game 3 DOF 
motion platform;

(b) 1 unit of Master Sniper;
(c) 1 unit of Shooting Gallery 

(2 Players);
(d) 1 unit of Shooting Range 

II;
(e) 1 unit of Thunder Attack;
(f) 1 unit of Shark 4P;
(g) 9 units of Astrology 2P; 

and
(h) 14 units of MAI MAI DX.

10 November 2025/ 
8 May 2026

(i) Inform in writing (via email) 
the arrival date of each 
amusement machine that 
is imported within a period 
of 7 days before the arrival 
date; and

(ii) Maintain proper records of 
the imported amusement 
machines for inspection 
purposes by MOF officers 
to ensure compliance with 
any conditions and 
instructions issued by the 
relevant authorities in 
accordance with the 
current regulations in 
force.

Noted(3)

Noted

Notes:

(1) Our Group is in the midst of renewing the business and advertising licence with MBSJ and expects to obtain the renewed licence by 31 December 2025.

(2) Prior to 2023, our Group had engaged the services of procurement agents to facilitate the import of arcade and amusement machines. These procurement 
agents were responsible for obtaining the necessary import permits on our behalf. In addition to handling logistics and regulatory compliance, our Group 
also remitted payment for the arcade and amusement machines directly to the procurement agents who acted as intermediaries in the procurement process. 
Since 2023, due to our Group’s intention to import arcade and amusement machines from specific suppliers in Japan, who required direct billing 
arrangements, our Group began applying for import permits independently where necessary, instead of fully relying on procurement agents. As such, our 
Group requires a letter of approval to directly import arcade and amusement machines and we have complied with the same.

(3) Our Group will inform the MOF in writing of the arrival dates of each amusement machine 7 days prior to its arrival upon being aware of the arrival dates.  
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