HASCOL PETROLEUM LIMITED

The General Manager 3" November 2017
Pakistan Stock Exchange Limited

Stock Exchange Building

Stock Exchange Road

Karachi

Dear Sirs,
Re: JCR-VIS Upgrades Ratings of Hascol Petroleum Limited

We wish to inform you that JCR-VIS Credit Rating Company Ltd. (JCR-VIS) has upgraded the entity ratings
of Hascol Petroleum Limited (HPL) to *AA-/A-1" (Double A Minus/A-One) from ‘A+/A-1" (Single A Plus/A-
One). Rating of HPL's secured Sukuk issue of Rs. 2 billion has also been upgraded to *AA’ (Double A) from
AA- (Double A Minus). Outlook on the assigned ratings is ‘Stable’. The Press Release issued by JCR-VIS in
this respect is also enclosed herewith,

You may please inform the TRE Certificate Holders of the Exchange accordingly.

Yours truly,
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Company Secretary

Copy to:
The Securities and Exchange Commission of Pakistan, [slamabad.

{shicompanysecretary/ 03111 T) Rel HASCOL/SEC/PRX/109

Head Ofice (Karachi) |latamabad Office Lahare Office



JCR_VIS Credit Rating Company Limited

Founder Shareholder - Islamic Intemnational Rating Agency (IIRA), Bahrain
Joint Venture Partner - Cradit Rating & Information Services Ltd. (CRISL), Bangladesh
Member - Asscciation of Credit Rating Agencies in Asia (ACRAA) -

Press Release

JCR-VIS Upgrades Ratings of Hascol Petroleum Limited

Karachi, November 1, 2017: JCR-VIS Credit Ranng Company Lid. [JCR-VIS) has upgraded the entity ratngs of Hascol
Perrolenm Limired (HPL) to "AA-/A-1' (Double A Minus/A-One} from 'A+/A-1T (Single A Plus/A-One). Ratng of HPL's
secured Sukuk issue of Rs. 2lullion has also been upgraded ro 'AA° (Double A) from ‘AA-" (Double A Minus). OQutlook on the
nssigned mtings is ‘Stable’. The previous raong achon wis anncunced on November 2, 2016

The ratng sciion takes wto account projected strengthening in capitalization indicators post rights share announcement which
will enhance equaty base by 84% fom current levels, Ratings also reflect increasing market share, significant ongoing and
projected investment an infrastucture {storage, retail footprint & supply chain) which will facilitare in sustnining growth
momenmum snd improving corporate govemance framework, Management's commitment to mamtaining bowidity and
cupatalization ndicators within benchmark for the assigned ratings will continue to be an important mting driver, going forwasd
Ranngs also dmw comfort from strategic investment of Vitol Dubai Limited in HPL, a sipnificant international player in the oil

LT [

ast five years, petroleum sales have increased at a compounded annusl growth rate of acound 5%, Dusng FY'17,
I ape prowel in sales volume doubled vis-d-vis FY'16 primarily due to higher retail (M3 and HSD) fuel consumption. | CR-
VIS expects retuil fuel consumpnon to remain healthy on the back of low oil prices and increasing demand from. the
trapspoctation segment. However, ongoing LNG//coal substitution 15 bkely 1o have a negative impacy on Furnace Oil off-take
Sizeable capieal expenditure planned by the largest Oil Marketing Companies (OMCs) in the country and other exising players is
expected to intensify competiton among existing players while threar from new entrants is expecred 1o emerge over the mediun
stompe ot strategically important locations & port and retail outlet expansion will take nme 1o matenalize for new OMCs,

IECm .as

HPL manmined its growth momentum dunng FY17 and in the ongeing year and has become the second largest OMC based on
sales valume dunng |ulv-Seprember 2017 Volumetric increase in sales has significantly outpaced industry growth. Inoa bed 10
diversify pevenue streams and enbiance earnings, the company has embarked on # product diversification strategy entatling focus
oo Jubincanrs, aveiion fuel, Liquefied Perroleurn Gas, Liquefied Manieal Gas and bitumen. Supply chiin infrastruciure is also
being enhanced through addition of trucks to the company's own fleet, Going forward, profitability of the company 15 expected
to depict strong growth on the back of volumetric increase in sales as sizeable new storage capacides come online dunng FY'18
and FY19 and higher margins on retail fuels.

Far further information on this raing announcement, pleass contact the undersigned (Ext: 201} at (021)35311861-70 oc Fix 10
(021)35311872:3,
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