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SSM/IPSXMT
February 24, 2017

The General Manager,

Pakistan Stock Exchange Limited,
Slpck Exchange Building,

Slock Exchange Road,

Karachl

Subjest FINANCIAL RESULTS FOR THE HALF YEAR ENDED DECEBER 31, 2018

Dear Sir,

We have to inform you that the Board of Directors of our company in their Mestng held on
February 24, 2017 at 11:30 am, at Ragisiered Offics A-S01/B, City Towers &-K Main Boulevard
Gulberg-l, Lahore recummended the Nil Cash Dividend, Bonus Shares, Right Shares, Any Other
EntllementCorparaie Action And Any Otner Price-Sensitive Information,

The financial results of the Company are as follows.

(RUPEES IN THOUSAND)
I_ Half year ended Quarter ended
31 Dec [ 31 Dec 31 Dec | | M Dec
2016 | | 2018 | | 2016 | | 2015 |

SALES 31,810 130.644 19,239 1385
COST OF SALES _ (50.458) (184,835) (28,839) (13,142)
GRDSS LOSS (18,648) 145,181) (9,600} (11.757)
DISTRIBUTION COS | r (181) (903) (1a4) | (13)
LADMINISTRATIVE EXPENSES {10,534) (17,838) (6,337) (6.,£08)
OTHER EXPENSES | (992) (4,652) | _:azJ | (3.494) |

(11,707) (23,394) (5.999) (9,915}

(30,355) (65,585) (15,599} (21,672)
OTHER INCOME 24 260 8 e R |
PROFI| /(LOSSIFROM OPERATIONE  (B.083) (BB,577) 6.650 (21,664
FINANCE COST _ (3142) _ (16279) _ (2865 _ (9.030)
PROFIT/LOSSIBEFORE TAXATION  (11,.228) (84,958) 4,125 (30.694)
TAXATION _ (30,085) _ (1) (20938) _ 1382
LOSS AFTER TAXATION (41,283) (B4 DET) (25.814) _ (79.312)
LOSS PER SHARE - BASIC AND
DILUTED (RUPEES) (122y 72y __ (088 __ (0.94)

Auditors’ observation is as under:

As more fully explained in the note 1.2 lo this condensac Interim financial information, the
company has incurred net loss of Rupees 41 253 mllion during the half year endsd 21 Decambear
2016, Cquity of the company stands at a negative balance of Rupees 134.774 millien due to
sccumulated losses of Rupses 457,181 million as or 31 Dacembar 2078, At the balance sheet dale
the company's currenl liabilities exceeded its current assets by Rupees 389.738 milion. The
company is facing problems in timely repayment of financing, Manufacturing actvities of the
company have been closso due to shorlage of working capital and heavy losses.
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The management's plans to deal with the current events and condilions to continue as gcing
concern as explsined in the aforesaid note Invalve high laual of uncerfainty and are mostly
dependent on extemnal faclors, therefore, appropriatencss of going concarn assumption used in
preparation of this condansed interim financial informaticn i not justifiable. These svents ndicate
a maierial uncartainty which may sast significant doubt on the company's ability to conlinue as a
going concern and therefore it may be unable to realize its assets and discharge its liabilities in the
normal course of business. This condensed interim financial information has baan prepared on the
going concern basis.

Our review indicates that, because managemsent's use of the going concern assumption in this
condensed interm financial information iz inappropriate as described in the Basis for Adverse
Congclusicn paragrash, this condensed interim financial information is nat prepared, in all material
respects, in accordance with approved accounting stardards as applcable in Pakistan for interim
financial reporting.

We will be sending you 200 copics of printed azeounts fer distrioution amangst the TRE Cerlificate
Holders of the Exchange.

Yours faithfully,
for SARGODHA SPINNING MILLS LIMITED

[‘h, §,
e

{Mazhar Hussain]
Company Secretary
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SSMIPSXMT
February 24, 2017

The General Manager,

Pakistan Stock Exchange Limited,
Stock Exchange Building,

Stock Exchange Road,

Karachi.

Subject: FINANCIAL RESULTS FOR THE HALF YEAR ENDED DECEBER 31, 2015

Diear Sir

Tais iz 1o inform you lhat these financlal results were not sardier communicated due o litigation
betwaen the majority sharehoiders. Now the matter has been resoclved and the financial results
are being sommunicatsc to comply with PSX regulations.

We have to inform you that the Board of Directors of our company In their Megting held on
February 24, 2017 at 11:30 am. at Registared Office A-601/B, City Towers 6-K Mzin Boulevard
Gulbere-1l, Lahore recommended the Nil Cash Dividend, Bonus Shares, Right Shares, Any Other
Entitlement/Corparate Action And Any Other Price-Sensitive informabon

The financial resuits of the Company are as follows:
(RUPEES IN THOUSAND)

Half year ended Quarter ended )i

31 Dec 11 Dec 31Dec | | 31 Dec |

2015 2014 2015 2014 |
SALES 139 644 1,068,074 1,365 545,408

COST OF BALES {184 A35) (1,076.388)  (13.142) (548,734)
GROSS PROFITHLOSS) {45.181) (8,309) (11,757 (2,326)
DISTRIBUTION COST ‘ [acj | {17,734 (13) | (10,564)
ADMINISTRATIVE EXPENSES (17 836) (20,133] (6,408) (9,656)
OTHER EXPENSES _ {4,652)] | :‘3.5@21_| L_{3,494} {435)
(23394) (41591 _ (9,915) '20,655)
{E8,565) (45,828) (21,672) (22.981)
OTHER INCOME B8 1136 8 11,355
LOSS FROM OPERATIONS (EB.5TT) (38.472) (21,651) (11,625)
FINANCE COST (16,3791 (26,898) (9.030) _ (18.230)
LGSS BEFORE TAXATION (84.958) (A5.370) {30.894) (28,855)

TAXATION L {1) {10.218) 1,382 (4.967)
LOSS AFTER TAXATION ___(84857) {75.688) {29,312) (34,322

LOSS PER SHARE - BASIC AND

DILUTED (RUPEES) 273 (2.42) (0.94) (1.12)

Auditors' ehservation Is as under:

As more fully explained in the note 1.2 W {his condensed |nterim financial information, the
company has incurred net loss of Rupees 84 857 million durng the Falf year ended 31 December
7015 Ecuity of lhe company stands at 3 negative balance of Rupees 141,229 million due to
arcumulated losses of Rupees 487530 millior as on 71 Decembeor 2015, At the balance sheet dale,
the company's current liabililies exceeded IS current assets by Rupsss 442.017 millien. Tha
company |s facing problems in timely repayment of financing. Manutacturing activities of the
comanany have been closed due to shortage of worsing capitzl and heavy losses.
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The managements plans to ceal with the curreat events and conditicns lo continue as going
~ancam as explained in the aforesaid note involve high level of uncertainty and are mostly
dependent on exterral factors, therefore, appropriateness of goirg concem assumption uvsed in
preparation of this condensed interm financial information s rot justifiable. These events indcate
2 material uncerainty which may cast sighificant daubt on the company's abilty to continug as &
going cencern and therefore it imay be unable to realize its assats and discharge its liablites in the
norrmal course of business. This condensed interim financial information has been prepared on the

going concern bas's

Our review indicates that, becauss managemeni's use cf the geing concern assumption in this
condensed interim financial information is irappropriate as descriped in the Easiz for Adverse
Cancluzion paragraph, this condansad intenm financial infarmation is not prepared, n all material
respacis, in accordance with approved aceounfing standards as applicable in Pakislar for intertm
financla reparting

We will be sending you 200 copies of prnted accounts for distributon amengst the TRE
Cerntificate Helders of the Exchange.

Yours faithfully,
for SARGODHA SPINNING MILLS LIMITED

ok

{Mazhar Hussain)
Company Secretary
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