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Independent Auditors’ Report

To Yummy Town (Cayman) Holdings Corporation:

Audit Opinion

We have audited the consolidated balance sheets of Yummy Town (Cayman) Holdings
Corporation and its subsidiaries (hereinafter referred to as the “Yummy Town Group and
its subsidiaries™) as of December 31, 2025 and 2024, the related consolidated statements
of comprehensive income, changes in equity and cash flows for the years then ended, and
notes to consolidated financial statements (including the Summary of Significant Accounting
Policies). In our opinion, the aforementioned consolidated financial statements present
fairly, in all material respects, the consolidated financial status of Yummy Town Group and its
subsidiaries as of December 31, 2025 and 2024, and its consolidated financial performance
and consolidated cash flows for the years then ended in accordance with the
Regulations Governing the Preparation of Financial Reports by Securities Issuers, and
International Financial Reporting Standards (IFRS), International Accounting Standards (IAS),
[FRIC Interpretations (IFRIC), and SIC Interpretations (SIC) endorsed by the Financial
Supervisory Commission (FSC).

Basis for Audit Opinion

We conducted our audit in accordance with the Regulations Governing Auditing and Attestation
of Financial Statements by Certified Public Accountants and generally accepted

auditing standards. Our responsibility under those standards is further described in the
section titled “Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements”., We are independent of Yummy Town (Cayman) Holdings Corporation and its
subsidiaries in accordance with The Norm of Professional Ethics for Certified Public
Accountant of the Republic of China, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We are convinced that we have acquired enough and

appropriate audit evidence to serve as the basis of audit opinion.



Key Audit Matters

Key audit matters refer to the most vital matters in our audit of the consolidated financial
statements of Yummy Town Group and its subsidiaries for the year ended December 31,
2025, based on our professional judgment. These matters were addressed in our audit
of the consolidated financial statements as a whole, and in forming our audit opinion. We
do not express a separate opinion on these matters.

Key audit matters of the consolidated financial statements of Yummy Town Group and
its subsidiaries for the year ended December 31, 2025 are stated as follows:

Recoenition of sales of commodities

The operating revenue of Yummy Town Group and its subsidiaries in 2025 was

$568,008 thousand. As the franchisees come from various regions and there are many business

locations, considering that the sales of commodities of Yummy Town Group and

subsidiaries has a significant impact on the consolidated financial report, the accountant
assesses that the nisk of income recognition lies in whether the revenue of specific customers
with a significant amount of sales actually occurs, It is considered a key audit matter in the
audit of consolidated financial statements for the year ended December 31, 2025, For details,

please refer to Notes IV (XV).

The audit procedures conducted by the CPA for the recognition of the above revenue are as

follows:

1. Understand the internal control system related to sales transactions, and evaluate and test the
effectiveness of its design and implementation.

2. Conduct the confirmatory test of the sales transaction of the specific customer mentioned
above. The procedures include confirming the delivery documents, the export declaration
forms, the invoices and whether the payments are received on schedule according to the
transaction conditions, and checking the POS information to confirm whether the franchisee
has the turnover in the current month, in order to recognize the sales of Commodities.

Responsibilities of Management and Governing Bodies for the Consolidated Financial

Statements

The responsibilities of management are to prepare the consolidated financial statements with a

fair presentation in accordance with the Regulations Governing the Preparation of Financial

Reports by Securities Issuers and IFRS, 1AS, IFRIC, and S5IC endorsed by the FSC with effective

dates, and to maintain necessary internal controls associated with the preparation in order to

ensure the financial statements are free from material misstatement arising from fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the

ability of Yummy Town Group and subsidiaries in continuing as a going concern, disclosing

associated matters and adopting the going concern basis of accounting unless the management
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intends to liquidate the Yummy Town Group and subsidiaries or cease the operations, or has no

realistic alternative but to do so.

The governance bodies of Yummy Town Group and subsidiaries (including the Audit Committee)

are responsible for supervising the financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance on whether the consolidated financial

statements as a whole are free from material misstatement arising from fraud or error and to

issue an independent auditors’ report. Reasonable assurance is a high level of assurance but is not

a guarantee that an audit conducted in accordance with the auditing standards generally accepted

in the Republic of China will always detect a material misstatement when it exists. Misstatement

may arise from frauds or errors. If those amounts of misstatements, either individually or in the
aggregate, could reasonably be expected to influence the economic decisions of financial
statements users, they are considered material,

We have utilized our professional judgment and maintained professional doubt when exercising

auditing work according to the auditing standards. We also perform the following tasks:

1. Identify and assess the risks of material misstatement arising from fraud or error within the
consolidated financial statements; design and execute counter-measures in response to those
risks and obtain sufficient and appropriate audit evidence to provide a basis for our opinion.
Fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Therefore, the risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from the error.

2. Understand internal controls relevant to the audit in order to design appropriate audit
procedures under the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Yummy Town Group and subsidiaries’ internal control.

3. Evaluate the appropriateness of accounting policies adopted and the reasonableness of
accounting estimates and relevant disclosures made by management.

4. Conclude on the appropriateness of management's use of the going concern basis of
accounting based on the audit evidence obtained and whether a material uncertainty exists for
events or conditions that may cast significant doubts on Yummy Town Group and subsidianes’
ability to continue as a going concern. If we are of the opinion that a material uncertainty
exists, we shall remind users of the consolidated financial statements to pay attention to
relevant disclosures in the notes to those statements within our audit report. If such disclosures

are inadequate, we need to modify our opinion. Our conclusions are based on the audit



evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause Yummy Town Group and subsidiaries to cease (o continue as a going concern.

5. Ewvaluate the owerall presentation, structure, and content of the consolidated financial
statements (including relevant notes) and whether the consolidated financial statements
adequately represent the underlying transactions and events.

6. Obtain sufficient and appropriate audit evidence concerning the financial information of
entities within Yummy Town Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision, and performance of the audit
and the preparation of an audit opinion on the Group.

Matters communicated between us and the governance bodies include the planned scope and

timing of the audit and significant audit findings (including any significant deficiencies in

internal control identified during the audit).

We also provide governance bodies with a declaration that we have complied with the Norm of

Professional Ethics for Certified Public Accountant of the Republic of China regarding

independence, and to communicate with them all relationships and other matters that may

possibly be deemed to impair our independence (including relevant preventive measures).

From the matters communicated with governance bodies, we determine the key audit matters of

Yummy Town Group and its subsidiaries’ consolidated financial statements for the year ended

December 31, 2025. We have clearly indicated such matters in the auditors’ report. Unless legal
regulations prohibit the public disclosure of specific items, or in extremely rare cases, where we
decided not to communicate over specific items in the auditors’ report for it could be reasonably
anticipated that the negative effects of such disclosure would be greater than the public interest it

brings forth.

Deloitte Taiwan

CPA Zhang, Zhi-Yi CPA Hong, Kuo-Tyan
Financial Supervisory Commission Approval Financial Supervisory Commission Approval
Document No. Document No.

Jin-Guan-Zheng-Shen-Zi No. 1100378647 Jin-Guan-Zheng-Shen-Zi No. 0920123784

March 31, 2026



Yummy Town (Cayman) Holdings Corporation and Subsidiaries

Consolidated balance sheets

On December 31, 2025 ,as well as On December 31 2024

Unit: Thousands of NT Dollars
December 31, 2025 December 31, 2024
Code aszets amount B amount 2y
Current assets
1100 Cash and cash equivalents (Notes IV and VI) 5 149,224 23 B 151,261 pal
1170 Trade receivables (MNotes IV and VII) 19,279 3 49347 7
1180 Trade receivables - related parties (Notes IV, VII and XXVII) 10,566 2 20,025 3
1200 Other receivables 2,607 - 4,390 -
1210 Other receivables - related parties (Note X2XVII) - - 7,868 1
1220 Income tax assets for the current period (Note IV) 4,010 1 1,612 -
130X Inventories (Notes IV and VIII) 20,165 4 48,519 7
1479 Other current assets - others (Notes VI and XC{VIII) 14,111 2 4,267 -
11X Total current assets 229 052 35 287,289 __39
MNon-current assets
1600 Property, plant and equipment (INotes IV, XII and XXVIII) 128,801 20 126,316 17
1755 Right-of-use assets (INotes IV and XIII) 105,201 16 113,743 16
1780 Intangible assets (Notes IV and XIV) 141,120 21 116,834 16
1540 Deferred income tax assets (INote IV) 24,635 4 23453 3
1920 Deposit a margin 9910 1 10,955 2
1940 Long-term receivables - related parties (Note XXVII) 4,715 1 31,474 4
1990 Other non-current assets — others (Wote XXVII) 13,668 2 19,671 3
15X Total non-current assets 428053 __&b 447 4456 __ B8l
12633 Total assets = 657,105 _100 b 729,735 _ 100
Code liabilities and equityCurrent liabilities
2100 Short-term borrowings (Note XV) 5 - - 5 62,064 8
2170 Trade pavables (Note XXVII) 14,636 2 8,707 i
2219 Other pavables (Notes XVI and>XXVII) 52,047 8 42,381 [§]
2230 Income tax liabilities for the current period (Note IV) 5,184 1 Q985 1
2280 Lease liabilities - current (notes IV and XIIT) 35,663 h 34,280 5
2320 Long-term loans due within one year (Note XV) h, 357 1 - -
2300 Other current liabilities (Note 22XVII) 6,814 1 4,854 1
21xX Total current liabilities 119,701 18 162,280 _ 2
Non-current liabilities
2527 Contractual liabilities - non-current (Notes IV and XIX) 40072 2] 70,740 10
2540 Long-term borrowings (Note XV) 1,339 - - T
2570 Deferred income tax Habilities (Note IV) 14,025 2 23,201 3
2580 Lease liabilities - non-current (notes IV and XIII) 76,019 12 84,670 12
2645 Deposit a margin 8,381 1 8,665 1
25X Total non-current liabilities 149,736 23 187,285 26
2K, Total liabilities 269 437 41 349 565 __ 48
Interests attributable to owners of the Company (Note XVIII)
Share capital
3110 Common share capital 379,225 58 250,000 38
3200 Capital reserve 71,743 11 39,191 .5
Eetain surplus
3310 Statutory surplus reserve a.839 1 - -
3320 Special surplus reserve 37,829 L] - -
3350 (to be covered by losses) undistributed earnings ( 53,085 ) ([ 8) 98,39 14
Other Interests
3410 The exchange difference between the financial statements of
the foreign operating institution ( 49.233) i ) i 35,073) ( 5)
34720 Unrealized valuation gain or loss on financial assets
measured at fair value through other comprehensive
income { 2,756 ) - [ 2.756) -
3400 Total other interests ( 51,989 ) {8} ( 37,829 ) ( 5)
3500 Treasury stocks { 15512 ) [ 2) [ 20,682 { 3)
1K Total owners' equity of the Company 378,050 58 350,071 49
362K MNon-controlling interests (Note XVIII) 0,618 T | 21,099 3
3200 Total equity 387,665 50 350,170 B2
Total liabilities and equity 5 657,105 _100 b 729,735 _ 100

The notes attached below are part of this consolidated financial report.

Chairman: Wu Pochao FPresident: Chiang Hsi-I Accounting supervisor: Chih Chia-Ling
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Code

Yummy Town (Cayman) Holdings Corporation and Subsidiaries

Consolidated Statements of Comprehensive Income

For the Years Ended December 31, 2025 and 2024

{In Thousands of New Taiwan Dollars, Except Loss Per Share)

4000  Operating revenue (Notes TV,
KIX and XXVID

5000  Operating costs (Notes VIIL
XX, and XXVII)

5900 Gross Profit

Operating expenses (Note XX

and XXVII)

6100 Sales and marketing
expenses

6200 General and administrative
CxXpenses

6300 Research and development
expenses

6450 Expected credit impaired

loss (Note VIT)

600

Total operating
expenses

6900  MNet operating loss

Non-operating income and
expenses (Note XX and

AV
T Interest income
J010 Other income(XX)
J020 Other gains and losses( XX)
T050 Finance costs
7770 Share of loss of associates

accounted for using the
equity method (Notes TV

and XI)

7000 Total non-operating
income and
expenses

{Continued)

2025 2024
Amount b Amount b
568,008 100 S 564,664 100
223.313 39 237.606 42
344,695 61 327.058 58
264,667 47 179,194 32
172119 30 135,312 24
3,537 | 4,557 I
13,415 2 2,130 -
453,738 ] 321,193 5T
109.043 ) (__19) 5,865 I
259 i 3,510 1
17,595 3 8,362 1
( 7.857) 1) 96,803 17
9.232) 2) 7247y (1)
i n 1,751) .
765 - 99,677 18




(Continued from previous page)

2025 2024
Code Amount i Amount U
7900 Net income before tax (Loss) (5 108278) 19 § 105,542 19
7950 Income tax expenses (Notes TV and
XKD 9,974 2 | 4803) (__1)
8200  Net income for the period (Loss) ( 98304 (1T 100,739 18
Other comprehensive income (loss)
8310 Items that may be reclassified
to profit or loss
83l6 Unrealized revaluation
gains and losses on
financial assets at fair
value through other
comprehensive income - - { 633) -
5360 [tems that may be reclassified
subsequently to profit or
loss
2361 Exchange differences in
translation of foreign
operations [ 14993y (3 21,563 4
5370 Share of other
comprehensive income
of associates accounted
for using the equity
method = - { 159 -
H300 Total other
comprehensive
income ( 14,993) | 3 20,771 4
5500  Total comprehensive income for the
period (s 113297 20 $ 121,510 22
Met income (loss) attributable to
B610 owners of the parent (s 995210 ( 17 % 98391 18
2E20 Non-controlling interests 1.217 - 2348 -
8600 (s 98304) C _ 17y  § 100,739 18
Total comprehensive income (loss)
attributable to
8710 owners of the parent { § 113681) ( 20) 5 llo.p4l 21
8720 MNon-controlling interesis 384 - 4,869 1
8700 (8 11329 (_200 § 121510 22
Deficit per share (Note XX11)
9710 Basic i3 3.55) g 3.58

The accompanying notes are an integral part of the consolidated financial statements.

Chairman: Wu Po-Chao President: Chiang Hsi-1 Accounting Supervisor: Chih Chia-Ling
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Balance as of January 1, 2024

Net income (loss) for the vear ended

December 31, 2024

Other comprehensive income (loss) for
the yvear ended 2024

Total comprehensive income (loss) for
the vear ended 2024

C&pitél reserve to cover losses

(INote XVIII)

Cash capital increase (INote 18)

Changes inpercentage of ownership
interests in subsidiaries (Note XXIV)
Net change in non-controlling interests
(MNote XVIII)

Gain on exercise of vesting rights
(MNote XVIII)

Balance as of December 31, 2024

Net income (loss) for the vear ended
December 31,2025

Other comprehensive income (loss) for
the vear ended December 31, 2025

Total comprehensive income for 2025
2024 Earnings Allocation and
Distribution (INote XVIII)

Legal reserve

Special reserve
Cash capital increase (INote XVIII)
Share-based payment (Note XVIII)

Cash dividends distributed by
subsidiaries (Note XVIII)

Net change in non-controlling interests
(INote XVIII)

Treasury Stock Retired

EBalance as of December 31, 2025

Chairman: Wu Pochao

Yummy Town (Cayman) Holdings Corporation and Subsidiaries
Consolidated Statements of changes in Equity
For the Years Ended December 31, 2025 and 2024

Equity Attributable to owners of the Company

Unit:-Thousand of INT Dollars

Share capital
Commeon Stock
S 260,000

20,000

280,000

100,000

(_____773)

5 379,275

Fetain earnings

Capital surplus
§ 113,368

Legal reserve

5 - 5

{ 110,177) )

36,000 )

39,191 -

- 0,839

( 105 ) 3

5 71,743 5 9,639 5

Special reserve

37,829

37,829

(Accumulated
defict)
Unappropriate
d earnings
(% 110177)

03,391
93,391
110,177
98,391
[ 90,521
{ 09,521 )
( 9,839
i 37,8209')
( 4,287 )
(5 53.085)

Other Interests
Exchanges Unrealized revaluation
differences in gains and losses on
translation of tinancial assets at fair
foreign walue through other
operations comprehensive income
(5 85754) (5 7,660 )
18,883 i 633 )
18,883 i 633 )
11,798 5,537
( 35073) (  2756)
i 14160 ) 5
| 14160 &
i 49,233 ) (% 2,756)

The notes attached below are part of this consolidated financial report.

President: Chiang Hsi-I

o [ 18

Non-controllin
Treasury stocks Total g interests
(% 20682) 5 169,005 56,032
- 08,391 2,348
- 18,250 2501
- 116641 4,869
: 56,000 -
x 17,335 ( 12,335 )
- - i 26,506 )
i = (. 961)
( 20,682 ) 359,071 21,099
o i 09,521} 1,17
= (141607  (___ 833)
= (113,681 384
2 132,000 =
i g0 .
= - ( 6,557 )
= - ( 2,308 )
5,170 - -
(5__15512) 5 375,050 5 9,615

Accounting supervisor: Chih Chia-Ling

Total equity

& 225127

100,739

5,000

( 26506)

380,170

132,000

( 6,557 )

( 5,308 )

5 387665



Yummy Town (Cayman) Holdings Corporation and Subsidiaries
Consolidated Statements of Cash Flows
For the Years Ended December 31, 2025 and 2024

Unit: Thousands of NT Dollars

Code 2025 2024
Cash flows from operating activities
ATODD0 Net income (loss) before income tax for
the period (3 108.27%8) $ 105,542
A20010 Income and expense items
A20100 Depreciation expense fxl 604 48,916
A20200 Amortization 1,853 1,872
A20300 Expected credit impaired loss 13.415 2,130
A20900 Interest expense
A21200 Interest income ( !}igé ) ( ;,2;:; )
A22300 Share of loss of associates '
accounted for using equity method & | 751
A22500 Loss on disposal of property, plant o
and equipment 291 1016
A23100 Ciain on disposal of invesiments Loss _ ( 95"9{“ )
A23500 for market price decline and d
obzolete and slow-moving 8,585 193
inventories (gains from
recavery)
A23700 Impairment loss of assets (Mote X1l amd X111} 429 -
A29900 Gains on lease modification i 457
A30000 MWet changes in operating assets and
liabilities
AJNI50 Accounts receivables 19,053 ( 34.362)
AJ160 Accounts receivables - related
partics 7059 | B.621)
A3TIRO Other receivables 1.683 i 1,052
A31190 Other receivables- related parties - 44
A31200 Inventories 11.473 ( 22.323)
A31240 Other current assets ( 3,844) 10,132
A3Z125 Contract liabilities { 20,777 ( 24,092
A32150 Accounts payable 5.929 ( 2.718)
A321E0 Other payables | 194) HE.065
A32230 Other current liabilities 1.960 3,351
A33000 Cash flow in {out) generated from
operations 0,724 78,003
AZZ100 Interest received 259 4,270
A33300 Interest paid ( 2471) ( 2,810)
A33500 Income tax paid ( 7.586) [ 0.427)
AAMA Net cash in (out) generated by
operating activities ( 74 ) 70,131

{Continued)

-1l -



{Continued from previous page)

Code
Cash flows from investing activities
BOOOS50 Net decrease in financial
assets at amortized cost
B0O2200 Met cash inflow from the disposal of
subsidiaries (Note XXIII)
B02300 Net cash outflow from the disposal of
subsidiaries (Note XXIV)
BO2700 Acqguisition of property, plant and
equipment
BO2800 Proceeds from disposal of property,
plant and equipment
B0O3700 Decrease in refundable deposits
BO3500 Increase in refundable deposits
BO4500 Acquisition of intangible assets
BO3O00 Inerease in accounts receivable -
related parties
BO6600 Increase in other current assets
- others
BOG8O0 Increase in Other Non-current Assets
BBBB Net cash flows generated by (used
in) investing activities
Cash flows from financing activities
CO0100 Decrease in short-term loans
Co0100 Increase in short-term loans
CO1600 Proceeds from long-term debt
03100 Decrease in guarantee deposits received
C04020 Principal repayment of lease liabilities
C04600 Cash capital increase
CO4800 Exercise of employee share optionse
CO5800 Net changes in non-controlling interests
CCCC Met cash used in financing activities

DDDD  Effect of exchange rate changes on cash and
cash equivalents

EEEE  Net decrease in cash and cash equivalents

E00100  Cash and cash equivalents at beginning of
year

E00200 Cash and cash equivalents at end of the yvear

2025 2024
$ - ¢ 46,058
= 5,860
- ( 37.426)
( 3,358) ( 44.805)
2,362 190
2 ( 784)
1.045 5
( 50,413) ( 77.186)
33,002 ( 39,342)
( 6,000) ( 450)
6,003 3,051
( 17.559) ( 144,834 )
- 2288
{ 62,064 ) -
0,096 -
( 284) 27.390)
( 46,674) ( 40,283)
132,000 56,000
660 -
( 11.865) 27467
18,469 ( 36,852)
( 2,873 ) 8,193
( 2,037) ( 103362)
151,261 254,623
S 149224 $ 151,261

The accompanying notes are an integral part of the consolidated financial statements.

Chairman: Wu Po-Chao President: Chiang Hsi-I

- ¥ -

Accounting Supervisor: Chih Chia-Ling



Yummy Town (Cayman) Holdings Corporation and Subsidiaries
Notes to Consolidated Financial Statements

For the Years Ended December 31, 2025 and 2024

(In Thousands of New Taiwan Dollars, Unless Otherwise Specified)

Company History

Yummy Town (Cayman) Holdings Corporation (hereinafter referred to as the Company)
was incorporated in the British Cayman Islands in December 2009 as an investment
holding company. The Company and subsidiaries (hereinafter referred to as the
Consolidated Entity) mainly engage in the catering business and the collection of
franchise fees and royalties.

The Company’s shares have been listed on the Taipei Exchange (TPEx) since December
24,2014,

The Consolidated Entity’s number of employees were 250 and 195 as of December 31,
2025 and 2024, respectively.

The consolidated financial statements are presented in New Taiwan Dollars, which is

the Company’s functional currency.

The consolidated financial statements were approved by the Board of Directors on

March 13, 2026,
licabil F Newly I i e { Tt .

(1) Initial application of the International Financial Reporting Standards (IFRS).
International Accounting Standards (IAS), International Financial Reporting
Interpretations Committee (IFRIC), and Standard Interpretations Committee
(SIC) (the “IFRS Accounting Standards™) endorsed and issued into effect by

the Financial Supervisory Commission (the “FSC™).

The application of the amended IFRSs endorsed and issued into effect by the
FSC should not result in major changes in the accounting policies of the
Consolidated Entity.

1.  Amendments to [AS 21 “Lack of Exchangeability™
The application of the amendeds to IAS 21 "Lack of Exchangeability™

should not result in major changes in the accounting policies of the
Consolidated Entity.

2. Amendments to [FRS 9 and IFRS 7; Guidance on the clas sification of financial
assets under "Amendments to Class ification and Measurement of Financial
Instruments”

o i TR



a1 FSC-endorsed IFRS Accounting Standards that are applicable from 2025
onward

MNew/Revised/ Amended Standards and Interpretation Effective Date Issued by TASB
Amendments to IFRS 9 and IFRS 7: Guidanceon  January 1, 2026

the classification of financial assets under "

Amendments to Classification and Measurement

of Financial Instruments"

Amendments to [IFRS 9 and IFRS 7: "Contracts January 1, 2026
involving natural dependency in electricity”

Annual Improvements to IFRS Standards - Volume X1 January 1, 2026
IFRS 17 “Insurance Contracts™(Includes January 1, 2023
amendments from 2020 and 2021)
As of the date this consolidated financial report was approved for issuance, the group

assessed that amendments to other standards and interpretations will not have a material
impact on the financial position or financial performance

(I} IFRS Accounting Standards issued by IASB but not yet endorsed and issued into effect
by FSC

Mew/Revised/ Amended Standards and Interpretation Effective Dale Issued by TASB (Note 1)

Amendments to IFRS 10 and IAS 28 “Sale or To be determined
Contribution of Assets between an Investor and
its Associate or Joint Venturs”

IFRS 18 "Presentation and Disclosure in January 1, 2027 (Note 2)
Financial Statements"
IFRS 19 "Non-publicly Accountable January 1, 2027

Subsidiaries: Disclosure”
Amendments 1ol AS 21 "Translation to a January 1, 2027
Hyperinflationary Presentation Currency"

Unless otherwise specified, the aforementioned New/Revised/ Amended Standards an

d Interpretations shall be effective for the annual period after the specified dates.

On September 25, 2025, the FSC announced that companies shall apply
IFRS 18 starting January 1, 2028, and may also choose to adopt it early
after IFRS 18 is endorsed by the FSC

IFRS 18 "Presentation and Disclosure in Financial Statements”and related supporting
amendments

IFRS 18 will replace TAS 1 "Presentation of Financial Statements.” The main
changes include:

- The income statement should categorize revenue and expense items into
operating, investment, financing, income tax, and discontinued operations.

- The income statement must report operating profit, pre-financing pre-tax profit,
as well as subtotal and total profit.

- Guidance is provided to enhance aggregation and disaggregation rules: Co
nsolidated entities must identify assets, liabilities, equity, revenues, expenses, and cash
flows generated by individual transactions or other events and classify and aggregate
them based on common characteristics so that each line item reported in the
primary financial statements has at least one similar characteristic.

= . I



Items with dissimilar characteristics should be disaggregated in the primary
financial statements and notes. Consolidated entities should only label such items

as "other" when more informative labels cannot be identified.
- Enhanced disclosure of performance measures defined by management:

When consolidated entities engage in public communication outside the
financial statements or communicate management perspectives regarding
certain aspects of the overall financial performance of the consolidated entity to
users of financial statements, they must disclose information related to
performance measures defined by management in a single note to the financial
statements, including a description of the measure, how it is calculated.
reconciliations to subtotals or totals explicitly defined under IFRS accounting
standards, and the impact of related adjustments on income tax and
non-controlling interests.

In addition, the following conforming amendments were made to [AS 7 "Statement
of Cash Flows" :

When the consolidated company prepares cash flows from operating activities
using the indirect method, it shall use operating profit or loss as the starting point
for reconciliation.

Interest and dividends received by the consolidated company shall be classified as
investing activities, while interest and dividends paid shall be classified as
financing activities. If, upon assessment, the consolidated company has specific
principal operating activities, the nature of dividend income, interest income, and
interest expense presented in the income statement shall be considered in
determining the classification of dividends received, interest received, and interest
paid in the statement of cash flows; however, each of the aforementioned cash
flows may only be classified in a single category ol activity in the statement of cash
flows.

In addition to the aforementioned impacts, as of the date of approval of this
consolidated financial report, the consolidated entity continues to assess the
other effects of amendments to standards and interpretations on its financial

position and financial performance. The relevant impacts will be disclosed

upon the completion of the assessment.
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V. Summary of Significant Accounting Policies

(D Statement of compliance
The consolidated financial statements have been prepared in conformity with
the Regulations Governing the Preparation of Financial Reports by Securities
Issuers and IFRS Accounting Standards endorsed and issued into etfect by
FSC,

(1) Basis of preparation
The consolidated financial statements have been prepared on a historical cost
basis. except for financial instruments measured at fair value.
The fair value measurement is classified into three levels based on the
observability and importance of related input:
1. Level 1 inputs: Quoted (unadjusted) prices of identical assets or liabilities

obtainable in active markets on the measurement date.

[ ]

Level 2 inputs: Inputs, other than quoted market prices within level 1, that
are observable directly (i.e. the price) or indirectly (deduced from the price)
for the assets or liabilities.
3. Level 3 inputs: Unobservable inputs for the assets or liabilitics.
(I1I) Standards for classification of current and non-current assets and habilities
Current assets include:

Assets held primarily for the purpose of trading;

|

Assets expected to be realized within 12 months after the balance sheet

date; and

3. Cash or cash equivalents (excluding assets restricted from being
exchanged or used to settle a liability for at least 12 months after the
balance sheet date).

Current liabilities include:

1. Liabilities held primarily for the purpose of trading;

2. Liabilities due to be settled within 12 months after the balance sheet date
(liabilities with long-term refinancing or rearrangement of payment terms
completed after the balance sheet date and before the publication of the
financial statements are also deemed as current liabilities); and

3. Liabilities with a repayment deadline that cannot be unconditionally

deferred till at least 12 months after the balance sheet date. Terms of a

liability that could, at the option of the counterparty, result in its settlement

by the issuance of equity instruments, do not affect its classification.

The Company shall classity all other assets or liabilities that are not

specified above as non-current.

s s



(IV)

(V)

Basis of consolidationThe consolidated financial statements include the
financial reports of the Company and its wholly owned entities
(subsidiaries). Profits and losses of subsidiaries acquired or disposed of are
included in the consolidated statements of comprehensive income from the
effective date of acquisition and up to the effective date of disposal, as
appropriate. The financial statements of subsidiaries have been adjusted to
ensure consistency between their accounting policies and the Consolidated
Entity’s accounting policies. When compiling the consolidated financial
statements, all transactions, account balances, income and expenses
between the entities were eliminated. A subsidiary’s total comprehensive
income is attributed to the shareholders of the Company and non-controlling
interests, even if non-controlling interests have deficit balances in the process.

When a change in the Consolidated Entity’s ownership interests in a
subsidiary does not cause it to lose control of the subsidiary, it shall be treated
as an equity transaction. The carrying amounts of the Consolidated
Entity and its non-controlling interests have been adjusted to reflect the
relative changes in the interest of the subsidiaries. The difference between
the adjustment amount of non-controlling interests and the fair value of

the consideration paid or collected shall be directly recognized in equity
attributable to the shareholders of the Company.

Please refer to Note X and Tables V' and VI for detailed information
on subsidiaries, including percentages of ownership and main businesses.
Business Combinations

Business combinations are handled by the acquisition method. Costs
associated with the acquisition are recognized as expenses in the current
period when costs are incurred and labor services received.

Goodwill is measured by the total amount of the fair value of the
consideration transferred, the amount of non-controlling interests of the
acquired and the fair value of the interests of the acquired previously owned
by the acquirer on the acquisition date, which exceeds the net amount of
the identifiable assets and assumed liabilities on acquisition date. If after
reassessment, the net amount of identifiable assets and assumed liabilities
acquired on the acquisition date still exceeds the total amount of
consideration transferred, non-controlling interest of the acquiree, and fair
value of the acquiree equity previously held by the acquirer on the
acquisition date, the difference 15 the gain on bargain purchase, which 1s

immediately recognized in profit or loss.
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Non-controlling interests that have present ownership interests in the acquiree
and entitlement to the proportionate share of the entity’s net assets in the event
of liquidation are measured at fair value. Other non-controlling interests are
measured at fair value,

When the consideration transferred by the consolidated company in the
business combination includes the assets or liabilities arsing from the
contingent consideration agreement, the contingent consideration 1s measured
at fair value on the acquisition date and is part of the transfer consideration
paid in exchange for the acquiree. If the change in the fair value of the
contingent consideration is an adjustment of the measurement period, it is a
retrospective adjustment of the acquisition cost and a relative adjustment of the
goodwill. The adjustment of the measurement period refers to the adjustment

generated during the “measurement period” (no more than one year from the
acquisition date) due to the acquisition of additional information of existing

facts and circumstances on the acquisition date.
Foreign Currency

When preparing the financial statements, transactions in currencies other than
the entity’s functional currency (i.e. foreign currencies) are converted into the
functional currency at the rates of exchange prevailing at the dates of the
transactions.Monetary items denominated in foreign currencies are translated at
the closing rates on the balance sheet date. Exchange differences arising from
settlement or translation of monetary items are recognized in profit or loss
in the year in which they arise.

Non-monetary items measured at fair value that are denominated in foreign
currencies are translated at the rates prevailing at the date when the fair value
was determined. The resulting exchange difference is recognized in profit or
loss. For items whose changes in fair value are recognized in other
comprehensive income, the resulting exchange difference is recognized in
other comprehensive income.

Non-monetary items measured at historical cost that are denominated in
foreign currencies are translated at the rates of exchange prevailing on the

transaction dates and are not retranslated.
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(VII)

(VIII)

When preparing the consolidated [inancial statements, the assets and liabilities
of foreign operations (including subsidiaries, associates or brand offices
located in different countries or using currencies other than the Company’s
function currency) are translated into New Taiwan Dollars at the rate of
exchange prevailing on the balance sheet dates. Revenue and expenses are
translated at the average exchange rate for the period. Exchange differences
arising, if any, are recognized in other comprehensive income (attributable to
owners of the Company and non-controlling interests as appropriate).

On the disposal of the entire interest in the foreign operation, or part of the
interest in subsidiaries of the foreign operation with a loss of control, or when
the retained interests upon the disposal of foreign operation’s associates are
financial assets and accounted for using the accounting policies for financial
instruments, all of the accumulated exchange differences attributable to
sharcholders of the Company and associated with the foreign operation are
reclassified to profit or loss.

If the partial disposal of a subsidiary of the foreign operation does not result in
a loss of control, the accumulated exchange differences are reattributed in
proportion to the non-controlling interests of the subsidiary and not recognized
in profit or loss. For all other situations of partial disposal of a foreign
operation, the accumulated exchange difference is reclassified to profit or loss
by disposal percentage.

Inventorieslnventories

include raw materials and merchandise inventories. The value ofinventory
shall be determined based on the cost and net realizable value (NRV),
whichever is lower. With the exception of inventory of the same category,
individual items shall be assessed when comparing the cost and NRV. The
NRV is the estimated selling price in the ordinary course of business, less the
costs necessary to make the sale. The cost of inventoryis calculated using
the weighted average method. At the end of the period, appropriate loss
allowances are provided based on the analysis of inventory aging and turnover.
Investments in associates

An associate is an entity over which the Consolidated Entity has significant
influence but 15 not a subsidiary nor a joint venture,

The Consolidated Entity accounts for investments in associates using the equity

method.

s



Under the equity method, the investment is initially recognized at cost. After
the acquisition date, the carrying amount of the investment is adjusted based on
the Consolidated Entity’s share of profit or loss and other comprehensive
income and the profit distribution of the associates. In addition, changes in the
interests of associates are recognized based on the shareholding percentage. Any
excess of acquisition cost over the Consolidated Entity’s share of the net fair
value of the identifiable assets and liabilities of the associates at the date of
acquisition is recognized as goodwill. The goodwill is included in the carrving
amount of the investment but not allowed for amortization. If the Consolidated
Entity’s share of the net fair value of identifiable assets and liabilities exceeds
acquisition cost, the excessive amount is recognized in profit or loss.

When the associate issues new shares, if the Consolidated Entity does not
subscribe according to its shareholding percentage, its sharcholder percentage
changes, and the net equity value of the investment increases or decreases
accordingly. the increase or decrease is adjusted through the capital reserve -
changes in the net equity value of associates accounted for using the equity
method and investments accounted for using equity method. If the amount of
ownership interests in associates decreases because the Consolidated Entity
fails to subscribe or acquire shares according to its sharcholding percentage,
the amount recognized in other comprehensive income associated with the
associates is reclassified according to the percentage of decrease, and its basis
of accounting treatment is the same as the one used for direct disposal of
relevant assets and liabilities by the associates. If capital reserve shall be
debited in the said adjustment and the amount of capital reserve generated by
the investments accounted for using the equity method is insufficient, the
difference is credited to retained earnings.

When the Consolidated Entity’s share of loss equals or exceeds its share of
interests in the associates {including the carrying amount of the investments in
associates accounted for using the equity method and other long-term interests
in the Consolidated Entity’s net investment in associates in substance), the
Consolidated Entity would cease recognizing losses any f[wrther. The
Consolidated Entity only recognizes extra losses and liabilities to the extent
that there is a legal obligation, constructive obligation, or payments on behalf

of the associates.
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When the Consolidated Entity performs impairment assessments, the entire
carrying amount of the investment (including goodwill) is tested for
impairment as a single asset by comparing its recoverable amount with the
carying amount. The impairment loss recognized would not be allocated to
assets that form part of the investment’s carrying amount, including goodwill.
Reversal of the impairment loss is recognized to the extent of subsequent
increases in the recoverable amount of investment.

The Consolidated Entity shall cease the use of the equity method when the
investment is no longer an associate. Its retained interest in the associate is
measured at fair value, and the difference between the fair value and proceeds

from disposal, and the carrying amount of the investment on the date the entity
stops using the equity method is recognized in profit or loss for the period. In

addition, the Consolidated Entity shall account for all the amounts recognized
in other comprehensive income in relation to that associate on the same basis
as would be required if the associate had directly disposed of the related assets
or labilities. When investments in associates become investments in joint
ventures, or vice versa, the Consolidated Entity would continue to adopt the

equity method and not to remeasure the retained interests.

Profit or loss in upstream, downstream. and lateral transactions between the
Consolidated Entity and the associates is recognized in the consolidated
financial reports to the extent that it does not affect the Consolidated Entity’s
interests in the associates.

Property, plant and equipment

PP&E are stated at cost and subsequently measured at cost less accumulated
depreciation and impairment.

With the exception of land, which is not depreciated, all other property, plant,
and equipment are depreciated on a straight-line basis over their estimated
useful lives, with significant components depreciated separately, The
consolidated company reviews at least annually, as of the end of cach fiscal
vear, the estimated useful lives, residual values, and depreciation methods, and
defers the impact of any changes in accounting estimates accordingly.

When derecognizing PP&E. the difference between the net disposal proceeds

and the carrying amount of the asset shall be recognized in loss or profit.
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(X1)

Goodwill

The goodwill received through business combinations is recognized as the cost
according to the amount of goodwill  recognized on the acquisition date
and then measured by the amount of cost minus accumulated impairment loss.
To test impairment. goodwill is allocated to various cash-generating units or
groups of cash-generating units which the Consolidated Entity expects to
benefit from the comprehensive effect of the business combinations.

Each year (and when there are signs of impairment), the impairment test of the
cash-generating units of the allocated goodwill is conducted by comparing the
carrying amount of the unit containing goodwill with its recoverable amount. If
the goodwill allocated to the cash-generating units or groups of cash-generating
units is obtained from the business combinations in the current year., an
impairment test is to be conducted prior to the end of the current year. If the
recoverable amount of the cash-generating unit is less than its carrying amount,
the impairment loss is allocated first to reduce the carrving amount of any
goodwill allocated to the cash-generating unit and then to the other assets of
the unit on a pro rata basis based on the carrying amount of each asset in the
unit. Any impairment loss 1s considered as the loss in the current year. The
impairment loss of goodwill shall not be reversed in subsequent periods.
Intangible assets

Intangible assets with finite useful lives that are acquired separately are
initially measured at cost and subsequently measured at cost less accumulated
amortization and accumulated impairment. Intangible assets are amortized
using straight-line method over the useful life. The Consolidated Entity would
conduct at least one annual review at the end of each year to assess the
estimated useful life, residual value, and amortization methods. The effects of
changes in accounting estimates shall be applied prospectively. Intangible
assets with indefinite useful lives are carried at cost less accumulated
impairment losses.

On derecognition of an intangible asset, the difference between the net
proceeds of disposal and the carrying amount of the asset is recognized in

prolit or loss.



(XII)

(XTI}

Impairment of property, plant, equipment, right-of-use assets andintangible

assets (excluding goodwill)

The Consolidated Entity has to assess if there are any signs of possible
impairment in property, plant, equipment, right-of-use assets, and intangible
assets (excluding goodwill) on daily basis. If there is any sign of impairment,
an estimate is made of its recoverable amount. If it is not possible to determine
the recoverable amount of an individual asset, the Consolidated Entity must
determine the recoverable amount for the asset’s cash-generating unit.
Corporate assets are allocated to each cash generating unit on a reasonable and
consistent basis.

For intangible assets with indefinite useful life and ones that are not vet
available for use, they are subject to impairment tests at least annually and at
the time when there are indications of impairment.

The recoverable amount is the fair value minus cost of sales or its value in use,
whichever is higher. If the recoverable amount of individual asset or the
cash-generating unit is lower than its carrying amount, the carrying amount
will be reduced to the recoverable amount and the impairment loss will be
recognized in profit and loss.

When the impairment loss is subsequently reversed, the carrying amount of the
asset or the cash-generating unit shall be increased to the revised recoverable
amount, provided that the increased carrying amount shall not exceed the
carrying amount (minus amortization or depreciation) of the asset or
cash-generating unit that was not impaired in the previous years. The reversed
impairment loss shall be recognized in profit or loss.

Financial Instruments

Financial assets and financial liabilities shall be recognized in the consolidated
balance sheet when the Consolidated Entity becomes a party to the financial
instrument contract,

Financial assets and financial liabilities not at fair value through profit or loss
are recognized initially at fair value plus transaction costs that are directly
attributable to the acquisition or issuance of the financial assets or financial
liabilities. The transaction costs directly attributable to the acquisition or
issuance of financial assets or financial liabilities at fair value through profit or

loss shall be immediately recognized in profit or loss.



1. Financial assets
Regular trading of financial assets shall be recognized and derecognized in
accordance with trade date accounting.
(1) Measurement types
Financial assets held by the Consolidated Entity are classified into the
following categories: financial assets at fair value through profit or
loss (FVTPL), financial assets at amortized cost, and financial assets
at fair value through other comprehensive income (FVTOCI).
A Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss include
financial assets mandatorily at fair value through profit or loss
and linancial assets designated as at fair value through profit or

loss. Financial assets mandatorily measured at fair value through
profit or loss include investments in equity instruments that are

not designated by the Consolidated Entity to be at fair value

through other comprehensive income and investments in debt

instruments that are not gqualified as to be measured at amortized
cost or at fair value through other comprehensive income.

Financial assets at fair value through profit or loss are measured at

fair value, with any gains or losses arising {rom remeasurement

recognized in profit or loss. Please refer to Note XXVI for the
determination of fair value.
B. Financial assets at amortized cost

When the Consolidated Entity’s investments in financial assets

satisfy the following two conditions simultaneously, they are

classified as financial assets at amortized cost:

a. Held under a certain business model of which the objective of
holding the financial assets is to collect contractual cash
flows; and

b. The cash flows on specific dates that are generated from the
contractual terms of the financial assets are solely payments
of the principal and imterest on the principal amount

outstanding.
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After initial recognition, financial assets measured at amortized
cost (including cash and cash equivalents and accounts receivable
at amortized cost) are measured at the amortized cost of the total
carrying amount determined by the effective interest method less
any impairment loss, and any exchange gains or losses are
recognized in profit or loss.

Except for the following two circumstances, interest income is

calculated using the effective interest rate times the gross carrying

amount of the financial assets:

a. For purchased or originated credit-impaired financial assets,
interest income is calculated by applving the credit-adjusted
effective interest rate to the amortized cost of the financial
assets.

b. For financial assets that do not belong to the former category
but subsequently have become credit-impaired, interest
income shall be calculated by applying the effective interest
rate to the amortized cost of the financial assets in the
reporting period following the credit impairment,

Financial assets are deemed as credit-impaired when the issuer or

debtor has experienced significant financial difficulties, defaults

have occurred, the debtor is likely to claim bankruptcy or other
financial reorganization, or the active market for financial assets
has disappeared due to financial difficulties.

Cash equivalents include time deposits with a maximum maturity

of 3 months, which are highly liquid, can be converted into a

lixed amount of cash at any time and have relatively low risk in

price changes., They are uwsed for satisfying short-term cash
commitments,

Investments in equity instruments at fair value through other

comprehensive income

The Consolidated Entity may make an irrevocable election at

initial recognition, and designated the investments in equity

instruments that is not held for trading and that is not contingent
consideration recognized by acquirer of business combination at

fair value through other comprehensive income.
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Investments in equity instruments measured at fair value through
other comprehensive income are measured at fair value, with
changes in [lair value recognized in other comprehensive income
and accumulated in other equity. When the investment is disposed
of, the cumulative gain or loss 1s directly transferred to retained
earnings and is not reclassified to profit or loss.

Dividends of investments in equity mstruments measured at fair
value through other comprehensive income are recognized in
profit and loss when the Consolidated Entity’s night to receive
payments is established unless the dividend clearly represents the
recovery of part of the investment cost.

Impairment of financial assets

The Consolidated Entity assesses the impairment loss of
financial assets at amortized cost (including accounts receivable)
based on the expected credit loss on each balance sheet date.

Loss allowance of accounts receivable is measured at an amount
equal to lifetime expected credit losses, Other financial assets
are first assessed based on whether the credit risk has increased
significantly since the initial recognition. If there is no significant
increase in risks, loss allowance is recognized at an amount
equal to a 12-month expected credit loss, If the risks have
increased significantly, loss allowance shall be at an amount
equal to lifetime expected credit loss.

The expected credit loss is the weighted average credit loss with
the risk of default as the weight. The 12-month expected credit
losses represent the expected credit losses from possible
defaults of the financial instrument within 12 months after the
reporting date. The litetime expected credit losses represent the
expected credit losses from all possible defaults of the
financial instrument during the expected period of existence.
For the purpose of internal credit risk management. the
Consolidated Entity, without considering the collateral on hand,
determines that the following situations represent defaults of the
financial assets:

A. Internal or external information indicates that it is not possible

for the debtor to settle the debt.
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B. Overdue for more than 90 days, unless there is reasonable and
can be corroborated information showing that a postponed default
benchmark is more appropriate. The Consolidated Entity recognizes
impairment losses ol all financial instruments with a
corresponding adjustment to their carrying amount through a loss
allowance account, except forinvestments in debt instruments that
are measured at fair value through other comprehensive income,
for which the lossallowance is recognized in other
comprehensive income and does not reduce the carrying amount of
the financial asset.

(3) Derecognition of financial assets
The Consolidated Entity derecognizes financial assets when the

contractual rights to the cash inflow from the asset expire or when
the entity transters the financial assets with substantially all the risks
and rewards of ownership to other enterprises. When derecognizing a
financial asset measured at amortized cost in its entirety, the
difference between the carrying amount and the consideration
received is recognized in profit or loss. When derecognizing
a debt instrument at fair walue through

other comprehensive income in its entirety, the difference
between the carrying amount and the sum of consideration received
and receivable and the cumulative gain or loss already
recognized in other comprehensive income is recognized in
profit or loss. When derecognizing an equity instrument at fair
value through other comprehensive income in its entirety. the
cumulative profit or loss is transferred directly to retained earnings

and is not reclassified to profit or loss.

3. Financial liabilities
(1) Subsequent measurement
Financial liabilities are measured at amortized cost by the effective

interest method.
(2) Derecognition of financial liabilities

When derecognizing financial liabilities, the difference between
its carrying amount and the consideration paid (including any
transferred non-cash assets or liahilities assumed) shall be recognized in

profit or loss.



(XIV)

(XV)

ProvisionsThe amount recognized as a provision is the best estimate of the e

xpenditure required to settle the obligation at the balance sheet date. taking into accou

nt the risks and uncertainties surrounding the obligation. Provision is measured at the di

scounted cash flows estimated to settle the obligation.

Revenue recognition

After the Consolidated Entity identifies its performance obligations in contracts with

customers, it shall allocate the transaction costs to each obligation in the contract and

recognize revenue upon satisfaction of performance obligations.

.

Commodity and catering revenues

Commodity and catering revenues come from the sales of raw materials and
drinks catering. When a customer has the right to use the product and bears the
risk of obsolescence, the Consolidated Entity transfers the control over
products to the customer and recognizes the revenue and accounts receivable.
The customer loyalty program gives customers reward points upon
purchases for future purchases or redemption of the products. These reward
points provide important rights. Contract liabilities are recognized when the
transaction price allocated to the reward points is collected, and reclassified to
revenue when the reward points are redeemed or expire.

Brand revenue

For a franchise transaction, as the major risk and rewards are transferred to the
franchisee at the time when his/her business commences. a certain percentage
of the rovalty fee received 1s recognized as brand revenue when the franchisee
opens his’her business. The remaining rovalties will be recognized on a straight-
line basis over the franchising period.

The commercial practice of the Consolidated Entity’s franchising business is to
continuously analvze consumers’ product preferences and launch new products.
conduct pricing analysis and marketing activities accordingly; and the
franchisees must cooperate with the launch of new products. As the
aforementioned commercial practice does not involve the transfer of goods or

services to the franchisees, the continuing franchise fees calculated based on
sales are recognized as brand revenue only when the franchisees make actual sales.
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Leases

The Consolidated Entity assesses whether a contract is (or contains) a lease on the

establishment date of the contract.

l.

The Consolidated Entity 15 a lessor

[f the lease translers substantially all of the risks and rewards incidental to the
underlying asset’s ownership to the lessee, it is classified as a finance lease All
other leases are classified as operating leases.

Under operating leases, lease payments after deducting lease incentives are
recognized as income on a straight-line basis over the relevant lease period. The
initial direct costs arising from the acquisition of operating leases are added to the
carrying amount of the underlying assets. and an expense is recognized for the
lease on a straight- line basis over the lease term.

Rental changes in lease agreements that do not depend on indices or rates are

recognized income in the period in which they are incurred.
The Consolidated Entity is a lessee

Right-of-use assets and lease liabilities are recognized for all leases at the inception
date of such leases, except for leases qualified for recognition exemption, e.g.
leases with low-value assets and short-term leases, for which an expense is
recognized on a straight-line basis over the lease term.

A right-of-use asset is initially measured at cost (including the initially measured
number of lease liability, the amount of lease payments made to the lessors fewer
lease incentives received prior to the inception of the lease, and initial direct costs
and the estimated costs of restored underlying assets), and subsequently measured at
cost less accumulated depreciation and accumulated impairment, adjusted for any
remeasurements of the lease liability. Right-of-use assets are expressed separately
in the consolidated balance sheets.

A right-of-use asset is depreciated on a straight-line basis over the period from the
lease commencement date to the end of its useful life. or to the end of the lease
term, whichever is earlier.

Lease liabilities are initially measured at the present value of lease
payments. If the interest rate implicit in a lease can be easily determined. the lease

payment is discounted at such an interest rate. If the interest rate cannot be easily

determined, the lessee’s incremental borrowing rate of interest shall be used.
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Subsequently, lease liabilities are measured at the amortized cost using the effective
interest rate method, and interest expense is amortized over the lease term. If the
assess ments on lease terms. amounts expected to be paid under residual value
guarantees and purchase option of the underlying assets: or changes in the index or
rate which deter mines the lease payments result in changes in future lease pavments,
the Consolidated Entity would remeasure the lease liabilities with a corresponding
adjustment on the right-of-use assets. However, if the carrying amount of right-of-
use assets has been reduced to zero, the remaining remeasurement amount is
recognized in profit or lo ss. Lease liabilities are expressed separately in the
consolidated balance sheets.
Changes in leases that do not depend on an index or a rate in lease agreements are
recogni zed as expenses in the period in which they take place.
Borrowing costs
Borrowing costs directly attributable to the acquisition. construction or production
of qualifying assets are added to the cost of those assets, un til such time as the assets are
substantially ready for their intended use or sale.
Other than those stated above, all other borrowing costs are recognized in profit or
loss in the period in which they are incurred.
Government subsidies
Government subsidies are only recognized when it can be reasonably assured that the
Consolidated Entity shall comply with the conditions imposed by government
subsidies and that such subsidies can be received.
If the government subsidy is used to compensate fees or losses that had occurred.
or 15 given to the Consolidated Entity for the purpose ol immediate financial support
without related future costs, it can be recognized in profit or loss within the collectible
period.
Employee benefits
1. Short-term emplovee benelits
Related lLabilities for short-term employee beneflits are measured by the non-
discounted amount expected to be paid in exchange for emplovee services.
2. Post-employment benefits
For pension under the defined contribution retirement plan, the amount of pension

contribution is recognized as expenses during the employee’s service period.
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The Company’s subsidiaries in mainland China would contribute a certain
percentage to the pension fund on a monthly basis in accordance with local
regulations., The Company's subsidiaries in Taiwan adopt the defined
contribution retirement plan, i.e. the amount of pension contribution is
recognized as expenses during the employee’s service period. As there are no
mandatory requirements in the local laws and regulations of the remaining

overseas subsidiaries where post-employment benefits are concerned, the
Consolidated Entity does not set up any post-cmployment benefit rules.

Other Long-term Employee Benefits

The accounting treatment for other long-term employee benefits is the same as
for defined benefit retirement plans, except that related remeasurements are
recognized in profit or loss.

Termination Benefits

The consolidated company recognizes a liability for termination benefits when it
is no longer able to withdraw the ofler of termination benefits or when the related

restructuring costs are recognized (whichever is earlier).

(XX) Income tax
Income tax expenses are the sum of current income tax and deferred income tax.,

L.

Current income tax

The Consolidated Entity determines the current income (loss) in accordance with the
laws and regulations established by each income tax jurisdiction and calculates the
income tax payable (recoverable) based on it.

The additional income tax on the unappropriated earnings pursuant to the Income
Tax Law of the Republic of China act by the Company’s subsidiaries in
Taiwan is recognized in the year when the shareholders’ meeting resolves to
appropriate the earnings.

Adjustments to income tax payable from previous years are recognized in the

income tax of current year.

Deferred income tax
Deferred income tax is calculated based on the temporary difference between
the carrying amount of the assets and liabilities and the taxable basis of the taxable

income.
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Deferred income tax liabilities are generally recognized for all taxable temporary
differences, and deferred income tax assets are recognized when there are likely to
be taxable income against which the deductible temporary differences and loss
credits can be utilized.

Deferred income tax liabilities are recognized for taxable temporary differences
associated with investments in subsidiaries and associates, except where the
Consolidated Entity is able to control the timing of the reversal of the temporary
difference and it is probable that the temporary difference will not be reversed in the
foreseeable future. Deferred income tax assets from deductible temporary
differences associated with these types of investments and interests are recognized
only to the extent that itis likely there will be sufficient taxable income to realize
the benefits of temporary difTerences and it is within the scope expectled to be
reversed in the foreseeable future.

The carrying amount of the deferred income tax assets is re-examined at each
balance sheet date and the carrving amount 1s reduced to the extent that it is no
longer likely to have sufficient taxable income to recover all or part of the assets.

Assets that have not been recognized as deferred income tax assets are re-examined

at each balance sheet date and the carrying amount is increased for assets that are
likely to generate sufficient taxable income to recover all or part of the assets.
Deferred income tax assets and liabilities are measured at the tax rate of the period of
expected repayment of liabilities or realization of assets. The rate is based on the tax
rate and tax laws that have been enacted prior to the balance sheet date or have
been substantially legislated. The measurement of deferred income tax liabilities and
assets reflects the tax consequences generated by the expected manner of recovery
or repayment of the carrving amount of the assets and liabilities on the balance sheet
date.

Current and deferred income tax

Current and deferred income tax are recognized in profit or loss, except when they
relate to items that are recognized in other comprehensive income or directly in
equity. in which case, the current and deferred income taxes are recognized in
other comprehensive income or directly in equity. respectively. If income tax or
deferred tax arises from a business combination. the income tax effect 1s included in

the accounting treatment of the business combination.



V.

WL

Significant Accounting Judgments, Estimates, and Key Sources of Uncertainty over

When the Consolidated Entity adopts accounting policies, the management must make

judgments, estimates, and assumptions based on historical experience and other critical
factors for related information that are not readily available from other sources. Actual
results may differ from original estimates.

The management shall continue to review the estimates and basic assumptions, If an
amendment of estimates only affects the current period, it shall be recognized in the
period of amendment; i’ an amendment ol accounting estimates alfects the current vear
and future periods, it shall be recognized in the period of amendment and future periods.

December 31, 2025 December 31, 2024
Cash on hand and working capital 5 3,568 $ 1,254
Check and demand depaosits 145,656 150,007
$ 149224 £151.261

fr oL il RNl ol
As of December 31, 2025, time deposits with original maturity dates within 3 months of
56,450 thousand were provided to banks as collateral for short-term loans, and recognized

as other current assets — others. Please refer to Notes XV and XX V111 for details.

December 31, 2025 December 31, 2024

. : raeEi ' S 30,554 $ 50,841
Measured at amortized cost Gross L 112733 ( 1,494)
carrying amount
Less: Loss allowance 4 19279 § 49347
Accounts receivables - related
parties (Note XXVII).
Measured at amortized cost Gross
carrying amount § 12,001 5 20,025
Less: Loss allowance ( 1.435) .

5 10.566 § 20,025
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The Consolidated Entity’s average collection term for sales of goods 1s 30 to 60 days.
Accounts receivable do not bear interest. The policy adopted by the Consolidated Entity
is to obtain sufficient guarantee deposits to mitigate the risk of financial losses due to
arrears. In addition, the Consolidated Entity uses the publicly available financial
information and historical transaction records to rate major customers, continuously

monitors exposures to credit risk and the credit ratings of counterparties, and disperses
the total transaction amount to different customers with qualified credit ratings. Also, it

manages credit risk with annual reviews and evaluations of counterparties’ credit limits,

To lower credit risk, management of the Consolidated Entity appoints a dedicated team
to handle decisions on credit limits, credit approvals, and other monitoring procedures
to ensure that appropriate actions are taken to recover overdue receivables. In addition,
the Consolidated Entity would review the recoverable amount of each receivable on the
balance sheet dates to ensure that impairment loss is recognized for unrecoverable
receivables. As a result, the Company’s management concluded that the credit risk of

the Consolidated Entity is significantly reduced.
The Consolidated Entity adopts the simplified approach stipulated in IFRS 9 and

recognizes loss allowance for accounts receivables based on lifetime expected credit
loss. The lifetime expected credit loss is calculated using the aging loss rate, whicht
akes into account the customer’s past history of default and current financial conditions,
as well as the guarantee deposits received. Since the Consolidated Entity's historical
experience on credit loss indicates no significant difference in the loss patterns between
various customer segments, the loss rate is not set at the customer segment level.

Instead, it is determined based on the overdue days of accounts receivables.

The Consolidated Entity writes off accounts receivable when there is evidence
indicating that the counterparty 1s experiencing severe financial difficulty and there is
no realistic prospect in collecting these receivables. However, the Consolidated Entity
would continue to engage in enforcement activity in an attempt to recover the

receivables written off and the amount recovered would be recognized in profit or loss.



Loss allowance on accounts receivables measured by the provisional matrix is as

follows:
91 1o 180 Crverdue Overdue
| to 90 Days Days Past over 180 over 365
Mot past due Past Due Due Davs Davs Total
Expected credit loss - 805 1008 1008 1008
rate
Gross carrying 5 14,697 % 16,398 5 3,021 5 7,057 5 482 5 42,555
amount
Loss allowance
(lifetime expected
credit loss) - [ 1,250) [ 3,021) [ 7,957} { 482) { 12,710)
Amortized cost 5 14,697 5 15,148 s - e - 5 . 5 I5HAS
December 31, 2024
91 to 180 Overdue Owverdue
1to 90 Days  Days Past over 180 over 363
Notpastdue  pastDue  _ Due Days Days Total
Expected credit loss - - 75% 100% 100%
rate
Gross carrying 5 28,300 5 40,766 5 1,216 5 5E4 5 - 5 70,866
amount
Loss allowance (lifet
ime expected eredit | £ - ( 910 ) | 584 ) - 1,494)
0ss) $28300 540786 5 306 0§ - S - 56937

The aging analysis above is based on the number of past due days.
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The loss allowance for doubtful receivables for the years ended December 31, 2025 and

2024 changed as followed:

2025 2024

Beginning balance S 1,494 S 10,588
Recognition of impairment loss for

the period 13,415 2,130
Write-oft for the current period ( 2,217) { 5213)
Exchange differences in translation of

foreign currencies 18 75
Dispose of subsidiaries - ( 6,086 )
Ending Balance $ 12,710 $ 1,494

X. Inventories
December 31, 2025 December 31, 2024

Raw materials S 18,956 S 23,558
Merchandise inventories 10,209 24,961
S 29,165 S 48519

The cost of goods sold associated with inventories were $176,272 thousand and
S189,685 thousand for the years ended December 31, 2025 and 2024, respectively. The

cost of goods sold, including loss for market price decline and obsolete and slow-

moving inventorics (gains from recovery) were $8.585thousand and $193

thousand for the years ended December 31, 2025 and 2024, respectively. The recovery

of net realizable value for inventories is due to inventory destocking.

XL

December 31, 2025 December 31, 2024

Yangiaomai Food Technology (Shanghai) ) )
Cﬂ., Lid. $= $=

Yangiao Food Technology (Shanghai)Co., Ltd. has continued to incur losses and its net
worth is negative; therefore, the amount for financial assets measured at fair value
through other comprehensive income—non-current of the consolidated company is 0
thousand .
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The Consolidated Entity invests in common stocks of the above mentioned companics
under the medium and long-term strategy and expects to make profits through long-term
investment. The management of the Consolidated Entity considers that the short-term
fair value of the investments will be included in the profit or loss and is not consistent
with the long-term investment planning as the above-mentioned, and. therefore; the

designation of such investments 1s not in line with the fair value of the investment in
other comprehensive income.

Subsidiary
(1)

Subsidiaries included in the consolidated financial statements

Entities included in the consolidated financial statements are as follows:

Percentage of

Crwnership
December December
Mame of Investor Mame of subsidiancs Mature of Business L2075 31,2024 Remark
Yummy Town Yen Mel Enterprise Trading of beverages, 10000 ik (i Note |
{Cayman} Limited collection of franchise
Holdings fees and rovaliies and
Coaporatian rrading of raw materials
for catenng
" KRBT Enterprise Limited  Trademark rights 10000 100k (1
AN Zeent
# EBT Holdings Lumited Investment holding and 100,00 (ECNH]
rading of raw matcrials
foor catening
Yen Mei Enterprise  Yen Chun Tniernational Operation of feod and = Notg 2
Limited Co., Lid. bevernge outlets
RBT Holdings RBT Resources Limited  Trading of raw materials for 100,00 106k
Limited catering
» Happy Lemon HK Truding of heverages, 10k i 1 (R0
Limited caollection of franchise
fees and royalties
] Yummy-town UK Lid Investment holding 1000 Chn 100,00 MWote 4. 5
] Freshtea lapan CO., LD, Troding of beverages, JRLERCY - Mote 2
collection of franchise
fizes and myalties
" “umirny -town Holding Invesiment holding 93,00 Mote 4
Corporation
» Happy Lemon UsSA LLC Operation of food and 10k - Mot 4
beverage outlets
Ell;ltmm_','nm'ﬁﬂ LUk :rfummy-.tuwn Haolding Investment holding . 95,00 Note 4, 6
orporation
. Happy Lemon USA LLC Orperation of food and ) LI M Mote 4
beverage outlets -
Yumimy-town Yummy-town USALLC  Trading of beverages, 1000 LITRCY]
Holding irading of raw malerials
Corporution for catenng, collection of
franchise fees and
rovaltics
o RBT International LLC  Trading of raw materals for T0000 | (k.00 Mate T
citering
" W Bros Intermational Catening shap, collection of 21.00 3100 Mote 3
Caorporation franchise fiees amd
rovalties and trading of
raw matcrials for
calering
Yumimy-town LISA Happy Lemon West Inc.  Trading of beversges, TO0H i)

LLC

trading of maw materials
for catenng and
collection of franchise
fews and rovaliies



Note |:

MNote 2:

MNote 3:
Note 4;

Note 5:
MNote 6:
MNote 7:

MNote 8:

In December 2024, the Company carried out a cash capital reduction
of NTD 40,000 thousand.

The consolidating company acquired 60% of the company’s equity on
March 31 2024, increasing its ownership from 40% to 100%,
becoming the sole largest shareholder. The company was then
reclassified from an associate enterprise to a subsidiary: see Notes
NXIII for details.

The company completed its liquidation process in November 2024,

To expand business operations in the U.5. market, the consolidated
entity established a new subsidiary, Happy Lemon USA LLC, through
Yummy-town UK Ltd. on August 2024 with an investment of USD
1,200,000 and a 100% cquity stake. Happy Lemon USA LLC
subsequently conducted a cash capital increase of USD 800,000 on
December 2024, In addition, on December 18, 20235, the board of
directors of the consolidated company approved the separate sale of
95% of the equity interests in Yummy-town Holding Corporation and
100% of the equity interests in Happy Lemon USA LLC to RBT
Holdings Limited. This transaction was an investment structure
adjustment and had no material impact on the overall operations and
finances of the consolidated company. The effective date was
December 31, 2025,

The company increased its capital by USD 1,000,000 by cash in 2024,
The company reduced its capital by USD 816,000 by cash in 2024,

The company was established on May 13, 2022, and as of December
31, 2025, no capital had been injected. The Company's Board of
Directors resolved to dissolve the company on November 14, 20235, and
the company completed liquidation on January 12, 2026.

The company carried out cash capital reductions of U5$340,000 and
USD 1,600,000 in 2025 and 2024, respectively. In addition, the
Company resolved to liquidate the company on May 15, 2025; as of
December 31, 2025, the liquidation had not yet been completed.
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(11) Information on subsidiaries with material non-controlling interests

Percentage of Shares and Voting Rights Held
by Non-controlling Interests

MName of subsidiaries December 31, 2025 December 31, 2024
GW Bros International
Corporation 49%, 49%,

Please refer to Table VII for information on the main business premises and
countries of registration.

Profit or Loss Allocated to

MNon-controlling Interests MNon-controlling interests
Mame of December 31,  December 31,
subsidiaries 2025 2024 2025 2024
W Bros
International
Corporation (S 65) (5 75) S 786 $ 6,349
Others 1,282 2,423 2,832 14,750
Total $ 1,217 S 2348 S 9618 $ 21,099

The summarized financial information of the following subsidiaries is prepared
according to the amount before the write-off of intercompany transactions:

GW Bros International Corporation

December 31, 2025 December 31, 2024

Current assets S 1,604 5 12,958
Equity S 1,604 S 12,958

Equity attributable to:
ownets of the parent $ 818 S 6,609
Non-controlling
interests of GW
Bros International

Corporation 786 6,349
$ 1,604 $ 12,958

XI.  Investments accounted for using the equity method
? ; :

December 31, 2025 December 31, 2024

Associates not individually material

Freshtea Japan CO.. LTD. (II) $ - b -
Happy Lemon (M) Sdn Bhd. (1)&(1V) - -
Xian Zong Lin Food & Beverage

Management { Shanghai) Co.. Ltd. (I)&(111) T - =

A



(I)  Due to continuous operating losses incwrred by Happy Lemon (M) Sdn Bhd and Xian
Zong Lin Food & Beverage Management (Shanghai) Co., Ltd. the consolidated
company's recognition of its share of losses in these associated enterprises, based on its
ownership percentage, has exceeded its equily interest in these entities. Consequently,
the consolidated company ceased recognizing further losses.

(II) On March 31, 2024, the consolidated company acquired 60% of the equity of the
company for NT$8,528 thousand, increasing its ownership from 40% to 100%,
becoming the single largest sharcholder. The associated enterprise was reclassified
as a subsidiary. The acquisition consideration amounted to 85,280 thousand, with an
mvestment disposal loss of 3,180 thousand recognized. Please refer to Notes X and
XXIIL

(III) On January 31 2024, the consolidated company disposed of a 70% equity stake in
the entity, reducing its ownership from 100% to 30%, ceasing 1o be the single
largest shareholder. Control was lost, and the entity was reclassified as an associated
enterprise. Please refer to Notes X and XXIV.

(IV) On December 31 2024, the consolidated company disposed of its equity interest in the
entity for one US dollar.

(V) The investments accounted for using the equity method as of December 31, 2024, and
the consolidated company’s share of profit or loss and other comprehensive income
from January | to December 31, 2024, were recognized based on unaudited
financial statements. As those amounts were not material, they shall not have a
significant influence on the consolidated financial statements.

T



XII.  Property, plant and equipment
Frechold Machinery Leasehold Orthier
Land Buldings & equipment  improvements  egquipment Total
Cost
Balance as of January 1,

2024 5 41627 5 40374 5 50014 5 66 4ER 5 24387 % 222890
Depreciation cxpense - - 11,746 28,080 1,534 41,360
Disposals - - 4644y ( 14082) 2,700 21.526)
Disposal of subsidiaries - - 0 32963) ( 24963) (  16344) {  T4270)
Met exchange differences 2,104 3011 LRS54 4953 1.030 13.952
Balance as of December

31,2024 $ 44731 0§ 43385 0§ 26007 8 60376 § 7007  §182.406
Accumulated
impairment Balance as

ol January 1, 2024 5

b1 - £ OB613 0§ 40322 % 36,669 % 18,028 £ 123,632
Diepreciation cxpense = 46 3,564 70135 L114 12,539
Disposals - - 4004 13,737y X569y ( 20,320)
Disposal of subsidiaries - ([ 20208) ( 24860) ( 12137) { 66203)
Met exchange differences - fhd 1024 3MTT HT9 G444
Balance as of December

31, 2024 b1 = E 10121 % 11628 3 24,964 5315 356,090
Met balance as of

Diecember 31, 2024 § 44731 § 33262 S 14319 3 31412 259  E1r6316
Cost
Balance as of January 1.

2025 £ 44731 £ 43385 & 26,007 560376 5 7807 $ 182,408
Additions - - 1,543 1276 112 3,231
Disposals - - LAY 7211y | 1098} | 2.718)
Met exchange

differences (1949 (1891 1,207y | RN L1 ) 255 | #.490)
Reclassify - - 5.4%6 23,922 - 0418
Balance as of December

312025 § 42782 i 41494 5 30730 £ 73173 5 6668 5 196,847
Accumulated depreciation
Balance as
of Janvary 1, 2025 8 -5 10,023 S 11688 5 28964 5 5315 § 56,000
Depreciation expense - R22 5,044 13677 B9 M,352
Disposals & - 854y ( 4724) | 987) (  6.565)
Net exchange differences - { 433} 4200 | Qa3 | e6l) | 1977
Impairment losses - - 23 123 - 146
Balance as of December

31,2025 8§ - 510512 3 15481 3 37077 54976 S _68046
Met balance as of

Diecember 31, 2025 5 42782 $ 30482 5 153449 5 3EO9G 31092 5 1355801

sz}




The Hong Kong food and beverage division of the consolidated company has poor
profitability, cash provided by the Consolidated Entity to operating machinery,
equipment and leasehold improvements was expected to decrease, causing the
recoverable amount less than the carryving amount. Therefore, the recognized
impairment loss of 2025 was $£146 thousand.

The property, plant, and equipment of the consolidated entity are depreciated on a

straight-line basis over their useful lives listed below:

Buildings

Main building 50 years
Machinery & equipment 3 to 5 years
Leaschold improvements 1.5 to 3 years
Other equipment 3 to 5 years

The net amount of the Consolidated Entity’s partial property, plant and equipment has

been pledged to banks as collateral for short-term borrowings. Please refer to Notes

XV and XXVIIL
XIII. Lease Agreements

() Right-of-use assets
December 31, 2025 December 31, 2024
Carrying amount of
right-of-use assets
Buildings $ 105,201 113743
2025 2024
Addition of right-of-use )
assets 5 37625 8 65756
Disposal of right-of-use
assets $ - (5 7.506)
Disposal subsidiaries of
right-of-use assels b - ($_23,065)
Net exchange difference on
right-of-use assets 4,632 $ 5947
Depreciation expenses of
right-of-usc assets
Buildings § 41,252 3 36377
Impairment loss of
right-of-use assets
Buildings § 283 § -

oot W




(1L)

(111)

The Hong Kong food and beverage division of the consolidated company has

poor profitability, cash provided by the Consolidated Entity to right-of-use
asscts and buildings was expected to decrease, causing the recoverable amount
less than the carrying amount. Therefore, the recognized impairment loss

of 2025 was 3$283 thousand.

Lease liabilities

December 31,2025 December 31, 2024
Carrying amount of leasc
liabilities
Current S 35663 S_34289
Non-current S 76019 S 84,670

Discount rate ranges for lease liabilities are as follows:

December 31,2025 December 31, 2024
Buildings 2.255%~5.45% 2.255%~6.32%

Other lease information

2025 2024

Expenses of short-term

leases $ 621 2 2774
the expense of leases of

low-value assets § 1,027 b S |
Variable lease payments not

included in lease liability

measurement § 14.081 £ 9910
Total cash (outflow) from

lease ($_62.403) (5_32.998)

The Consolidated Entity elects to apply the recognition exemptions to some
buildings and other equipment that qualify as a short-term lease or lease with
low-value assets, respectively. Consequently, it does not recognize any

right-of-use assets or lease liabilities for the said leases.

sl



XIV.

(D

Invisible assets

Goodwill

2025 2024
Opening balance $ 108.649 $ 28.064
Add 60,053 75.960
Net exchange difference ( 3,606) 4,625
Classification (__30122) -
Closing balance $ 134974 $ 108.649

In March 2025, the company's board of directors resolved to acquire a
franchise stores in the Washington State through its subsidiary, Happy
Lemon USA LLC, converting it into company-operated locations. The
fair value of the identifiable net assets is still pending completion of
the purchase price allocation report. Therefore, the goodwill as of
December 31 2025 15 a provisional amount. The goodwill on the 1st day
15 a provisional amount.

The goodwill generated by the Company's acquisition of two franchise
stores 1n California and three franchisees 1n Washington State through
1ts subsidiary Happy Lemon USA LLC 1n July 2024 and December 2024
through the resolution of the Board of Directors of the Company into
directly operated stores of the combined company is referred to in Note
XXIII.

(ITI) Other intangible assets

Computer
Trademark software Total

Cost
Balance as of January 1, 2024 % 10399 $ 37248 §  47.647
Additions 1.226 - 1.226
subsidiary company - ( 32937) ( 32937)
MNet exchange difference 807 606 1.413
Balance as of December 31,

2024 £ 12432 4917 £ 17349
Accumulated amortization

and impairment
Balance as of January 1, 2024 3 6.362 $ 32302 £ 3B.664
Amortization expenses 831 1.041 1.872
subsidiary company - { 32220) ( 32220)
Met exchange difference 496 352 848
Balance as of December 31,

2024 ) 7.689 5 1.475 £ 5164

Net as of December 31, 2024 $ 4743 $ 3442 § 8185

(Continued page)



{Continued from the previous page)

XV.
(1

Computer
Trademark software Total

Cost
Balance as of January 1, 2025 £ 12432 5 4917 £ 17.349
Net exchange difference { 542 ( 203) ( 745
Balance as of December 31,

2025 $ 11890 £ 4714 $ 16604
Accumulated amortization

and impairment
Balance as of January 1, 2025 £ 7.689 $ 1475 £ 9.164
Amortization expenses 739 935 1.674
Met exchange difference { 327) ( 53) { 380)
Balance as of December 31,

2025 5 8.101 2357 £ 10458
Net as of December 31, 2025 £ 3789 $§ 2357 £ 6146

Amortization expense 15 calculated on a straight-line basis based on
the following useful life:

trademark rights 8~15 years
Computer software 1~5 years

Short-term loans

Short-term loans

December 31, 2025 December 31, 2024
Secured loans
Bank loans g - g 62,064
Interest rate - 2.255%0~5.45%

The above-mentioned secured borrowings are mainly borrowings with
bank deposits, freehold land, and buildings as collateral, as well as
jointly guaranteed by the Company’s Chairman. Please refer to Notes XII,

XXVII and XXVIII for details.



(II) Long-term loans

December 31, 2025  December 31, 2024

Secured loans
Taishin International Commercial
Bank
The principal is amortized evenly in
24 mstallments every 1
month, and the interest 15 paid

monthly.
Loan period
114.03.21~116.03.21 b 6,696 5 %
Less: Listed as part of the long-term
loan due within
1 year ( 5,357) -
b 1,339 3 =
Interest rate 3.08% -

The above-mentioned secured borrowings are mainly borrowings with
bank deposits, freeshold land, and buildings as collateral, as well as
jointly guaranteed by the Company’s Chairman. Please refer to Notes VI,
XXVII and XXVIII for details.

XWVI. Other pavables

December 31, 2025 December 31, 2024
Payroll and bonus payable $ 12354 $ 9574
Untaken leave pavable 1.625 1,921
Business tax payable 1,625 1,639
Social security and provident fund
payable 2.567 1.151
Professional service fees pavable 3.650 6.612
Payable on store acquisition 9.640 -
Payable on equipment - 327
Subsidianes payable(INote X3 VII) 709 1,124
Others 19.877 20033
$ 52047 § 42381
XVII. Provisions - current
December 31, 2025 December 31, 2024
Employee benefits (under other
payables). $ 1625 $ 1921

Provision for emplovee benefit includes the estimate of employees' vested

leaves.



XVIL

Equity
(I} Share Capital - Common Stock
December 31, 2025 December 31, 2024

Authorized shares (in thousands) 100,000 100,000
Authorized share capital 5 1,000,000 3 1.000.000
Number of shares issued and

[ully paid (in thousands) 37922 _28.000
Issued share capital § 379225 3 260000

The par value of common stocks issued is 510 per share. Each stock is entitled to
one vote and the right to receive dividends,

The Company, considering that the issuance periods of the private placement of
common shares approved by the shareholders’ meetings on 12 June 2023 and 15
December 2023 are about to expire, resolved at the Board meetings on 7 May
2024 and 31 December 2024 respectively not to proceed with the remaining 2,
000 thousand shares of the private placement of common shares.

On February 6, 2024, the Company’s Board of Directors approved the first
private placement of comumon shares, with a proposed issuance of 2,000 thousand
shares at a price of NT$28 per share, raising total proceeds of NT$56.000
thousand.

On May 15, 2025, the company’s Board of Directors resolved to set May 20,
2025, as the capital reduction record date for the cancellation of 77,546 treasury
shares. Afier the capital reduction, the paid-in capital amounted to NT$279,225
thousand.

On September 24, 2025, the Company's Board of Directial increase through the
issuance of 10,000 thousand common shares, with a par value of NT$10 per share
and an issue price of NT$13.2 per share. The total par value of the capital increase
amounted to NT$100,000 thousand, and the share premium totaled NT$32,000
thousand, which was recognized as capital surplus, and the issuance was approved
by the competent authority. Of these, 292 thousand shares were reserved for
employee subscription, and employee compensation cost of NTS660 thousand

was recognized.

=



(11

(I11)

Capital surplus December 31,2025 December 31, 2024
It may be used to offset the deficits,

distributed as cash dividends. or

transferred to share capital (1)

Stock issuance premium 5 69,100 $ 37,208

Prifligl: on conversion of corporate 1.894 1,894

S T S B 89 89

Gain on exercise of vesting rights

Emplovee Stock Option Excrcise 660 -
$ 71743 $ 39,191

1. Capital reserve related to the income derived from the issuance of shares at
a premium may be used to offset the deficits. When the Company has no
deficit, it may be distributed as cash dividends or transferred to share
capital. The transfer is limited to a certain percentage of the Company’s
paid-in capital of the vear.

2. This type of capital surplus refers to the affected amount of equity
transaction recognized due to changes in the subsidiary’s equity when the
Company has not actually acquired or disposed of equity in a subsidiary.
Retained earnings and dividend policy

In accordance with the Articles of Incorporation of the Company, if there 1s any
profit in a fiscal year, it shall be calculated based on the net profit after tax for
that vear. Such surplus shall be distributed in the following order: to offset
accumulated losses from previous years (including adjustments to undistributed

earnings); to set aside capital reserves as required by the Articles of Incorporation;
to set aside 10% as a legal reserve in accordance with regulations applicable to

public companies (unless the accumulated reserve has reached the total amount

of paid-in capital); and to set aside special reserves as required by the relevant
competent authorities of the Republic of China (including but not FSC or the ROC
securities market). The remaining balance after the aforementioned deductions is
referred to as the distributable earnings for the current period. The Company may
distribute dividends from the current period's distributable earnings or from
unappropriated retained earnings from previous years, provided that the dividends
distributed to shareholders shall not be less than 5% of the distributable earnings
for the current period. The Company Company’s board of directors can, by a
resolution approved by more than two two-thirds of the directorstors” present and

half of the Articles of Incorporation, please refer to Note XX (VII).
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(IV)

The Company's proposal for the distribution of 2024 eamings, as considered by
the Board of Directors on March 14, 2025 and approved by the sharcholders'

meeting on June 13, 2025, 15 as follows:

Earnings
distribution
2024
Legal reserve 5 9839
Special reserve § 37.829

The Company's Board of Directors proposed on March 15, 2024, and the
shareholders' meeting resolved on June 17, 2024, the 2023 loss appropriation
proposal to offset losses of NT$110,177 thousand with capital surplus.

The 2025 loss appropriation proposal remains subject to resolution at the annual

general shareholders' meeting to be convened in 2026.

Treasury stock

Unit: In Thousand Share

2025 2024
Beginning balance 310 310
Decrease I —
Ending balance .- ;| 310

Treasury stocks held by the Company may not be pledged nor assigned rights to divid

end appropriation and voting in accordance with the Securities and Exchange Act.

- 49 -



(V)  Non-controlling interests

2025 2024
Beginning balance $ 21.099 $ 56.032
Other comprehensive income
(loss) for the year
Exchange differences in
translation of foreign
operations ( 833) 2,521
Net profit (loss) for the period 1,217 2,348
Repatriation of Capital from
Subsidiary Reduction - (  26,506)
Changes in Ownership
Interests of Subsidiaries
(Note XXIV) { 5,308) { 12,335)
Cash dividends distributed by
the subsidiaries (__ 6,557) ( 961)
Ending Balance $ 0618 § 21,099
XIX.  Operating Revenue
2025 2024
Revenue from contracts with
customers
Sales revenue $ 151,195 $ 242,637
Catering revenue 290,722 182,210
Brand revenue 05,776 105,705
Other operating revenues 30,315 34,112
5568008 $ 564,064
(1) Contract balance
December 31, 2025 December 31, 2024
Contract liabilities -
non-current Brand
Brand revenue § 49972 $ 70,749

The Company recognized revenue from the beginning balance of contract

liability afier the satisfaction of performance obligation as lollows:

2025 20
Beginming balance of
contract liability
Brand revenue £ 19292 $.29.430
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XX, Net(Loss) Income of Continuing Operations

(I

(1)

Disaggregation of revenue from contracts with customers

2025

Product type
Sales Revenue of
Commodities
Catering revenue
Brand revenue
Other operating
revenues

2024

Product type
Sales Revenue of
Commodities
Catering revenue
Brand revenue
Other operating
revenues

Interest income
Bank deposit
Other income

Government subsidy
income
Others

Reportable Segment

Catering Trade Total
$ - $ 151,195 $ 151,195
200,722 - 290,722
05,776 = 95,770
30,315 - 30,315

5 416813  § _ISLI9S  S_568.008

Reportable Segment
Catering Trade Total
B = § 242,637 S 242,637
182,210 : 182,210
105,705 - 105,705
34.112 i 34,112
3 322027 & 242,637 §  564.664
2025 2024
i 250 3 3510
2025 2024
$ 12,076 $ 1,204
5,519 7.158
5 17,595 $ 8362

I I




(111)

(IV)

(V)

Other gains and losses

Loss on disposal of property,
plant and equipment

Gain on disposal of investments

(MNotes X, X[ and XXVII)

Impairment loss (Note X1l and
XI11)

Gains on lease modification

Net foreign exchange losses
{MNote XXXI)

Others

Finance costs

Interest on bank loans
Interest on lease liabilities

Depreciation and amortization

Property, plant and equipment
Right-of-use assets
Intangible assets

Depreciation expense
summarized by function
Operating costs
Operating expenses

Amortized cost summarized by
function
Operating expenses

oy

2025 2024
(S 791) ($ 1,016)
" 05,901
( 429) Z
- 487
( 5,185) ( 1,342)
( 1,452 ) 89
§ 1857 S 96.803
2025 2024
§ 3,018 $ 2,303
6.214 4,854
$ 9232 b 7247
2025 2024
§ 20352 $ 12.539
41,252 36,377
1.853 1,872
S 63,457 550,788
§  3.709 $ 2,986
57.895 45,930
§ 61.604 § 48916
S 1853 $ 1872



(VD)

(VID)

XXI.

(1)

Employee benefits expenses

2025 2024
Short-term emplovee
benefits ¥ 215,581 $ 161,930
Post-employment
benefits _ 2967 _ 2924
R 218.54% $ 164,854
Summarized by functions
Operating costs § 2430 $ 3,770
Operating expenses 216,118 161.084
2 218,548 $ 164,854

Compensation to employee and remuneration to Directors

The Company’s emplovee compensation and remuneration to Directors shall
be capped at 3% of the income before income tax and the deduction of
employee compensation and remuneration to Directors of the year, and the
remuneration to Directors shall be distributed in cash,

If there are changes made to the amount after the issuance of consolidated
annual financial statements, the changes shall be accounted for as changes in
accounting estimates and recognized in the financial statements of the
following year.

As the Company had accumulated losses in 2025, no employee or director

remuneration was accrued
The company resolved at the board meetings held on March 14, 2025, not

to distribute remuneration to employees and directors. There is no
discrepancy between these resolutions and the amounts of employee and
director remuneration recognized in the consolidated financial statements for
Years 2024 .

Please access the “Market Observation Post System™ of the Taiwan Stock
Exchange for information on the Company’s employee compensation and
remuneration to Directors in the 2025 and 2024 Board of Directors’ meetings..

Income Tax Expense

Details of the Company’s income tax (benefit)expenses are as
follows: 2025

2024

Current income tax expense £ 6,939 % 16,139
Retained Earnings Tax - 826
Adjustment on income

taxes of prior years ( 6,572) i 13.088)
Adjustment on deferred

income tax ( 10,361 ) 926

(% 9,974 ) 3__4.803
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(1) The reconciliation of accounting profit and taxable income was as follows:
2025 2024
Income before income tax (Note) (3 ¥E.u41) $ 67,881
Income tax expense at the
statutory rate (Mote) ($ 22,734) $  14,98]
Undistributed profits surcharge p 826
Tax effects of reconciled items
Other permanent differences 15,775 332
Current income tax expense{revenue) 3 6950 g 16,139
Note:  For entities at various regions which use their operating results as the
net income before tax, it is the aggregate of net income before tax
times the applicable tax rate.
The Company was established in the British Cayman Islands; thus, there are no
relevant taxes. The individual tax rate of the income tax law of the Republic of
China applicable to the consolidated entity is 20%, the tax rate in Hong Kong
is 16.5%; the tax rate in mainland China is 25%; the tax rate in the United
States is 21%.
(III) The components of income tax assets (liabilities) for the current period are as
follows:
December 31, 2025 December 31, 2024
Current income tax assets 5 4,010 $ 1612
Current income tax liabilities (§__5.184) ($__9985)
(IV) The components of deferred income tax assets (liabilities) are as follows:

2025
Recognized Directly

Beginning Disposal inprofitor  recognized in Ending
balance subsidiaries loss profit or loss balance
Deferred income tax
assets
Temporary
differences
Deferred income % - b - b 700 b - § 700
Right-of-usc asseis 23,453 - (5369 . 18,088
Loss carryforward 3 - 5,650 - 5,650
Others - - 200 - 200
§ 23453 & - £ 1185 b - 3 24638
Deferred income lax
liabiliti
Temporary
differences
Deferred income 4 814 g - (5 448y % - £ 366
Lease linbilities 22387 - 8928) - 13.459
Compensation for
unused annual leave - ” 200 o 200

$232010 & - 5 9576 % -  §14035
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2024

Directly
Beginning Disposal Recognized in - recognized in Ending
balance subsidiaries profit or loss  profit or loss balance
Deferred income tax
dsscis
Temporary differences
Deferred income $ 1,79 (5 B56) (% 940) § = 5 -
Righi-of-use assets 25,794 ( 10,237) 7.896 - 23,453
Others 2,520 ( 1,547) ( 973) - -
§ 30,110 (£12.640) (£_3983) - 523453
Deferred income tax
liahilities
Temporary differences
Deferred income $ 2052 % " ($ 1.238) - h 814
Lease liabilities _ 22276 (___R036) 8147 - 22,3487
$ 24328 (£ _8036) 3 6.909 - § 23,201
(V) Income tax assessments

The amount of unutilized loss carryforwards not recognized as deferred tax
assets in the consolidated balance sheet on December 31, 2023, 15 as follows:

Indeducted balance

Applicable tax  Applicable tax Total Deadline of the
rate; 20% rate: 21% year
5 8,779 $ - h 8,779 2026
7,293 - 7,293 2027
863 - 863 2028
5,944 - 5.944 2029
7,826 - 7.826 2030
363 - 363 2031
1,520 - 1,520 2032
- 17,194 17.194  No expiration

£ 32588 $§  17.194 § 49782

(VD) Income tax assessments
The income tax declaration cases for profitable businesses of RBT
Resources Enterprise Co., Ltd. Taiwan Branch, Yen Chun International
Co., Ltd, and Yen Mei Enterprise Limited. before 2023 have been

approved by the tax authorities, respectively.
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XXILL

XX,

Unmit: NT§ per share
2025 2024

Basic earnings (deficit) per share b _355) 338

The earnings (deficit) and the weighted average number of common stocks for the

purpose of calculating carnings (deficit) per share are as follows:

MNet income (loss) for the period

2025 2024
To calculate the net income {loss) in the
earnings (deficit) per share (3 99,521) $98.391
Number of shares Unit: In thousands
2025 2024
Basic earnings (deficit) per share for the
weighted average number of common
stocks _28.056 __27.483

Disposal of subsidiaries- not subscribe according to the shareholding percentage

(1

Acquisition of a Subsidiary

The holding of 60% equity in Freshtea Japan Co., Ltd. was

acquired by Zhan Xin Resources Enterprise Co., Lid. a subsidiary of our company. from
Keio Electric Railway Co., Ltd., Japan for JPY 40,320,000 (approximately

TWD 85,280,000) in March 2024, As a result, the consolidated company's ownership in
Freshtea Japan Co., Ltd. increased from 40% to 100%, transitioning it from an
associate enterprise to a subsidiary, Please refer to Notes X and X1 - XXVII for further
details.

Acguiring a franchise location in Washington State and convert it into a company-operated

storestoreHappy Lemon USA LLC, a subsidiary of the Company, acquired three franchised
stores in Washington State, USA, in July 2024 for conversion into _company-operated
stores, at a purchase price of USD 2,400,000 (approximately NTD 75,960,000),

Acquiring a ranchise location in California and convert it inlo a company-operated
sfiietie

Happv Lemon USA LLC, a subsidiary of the Company, acquired two franchised stores in
Washington State, USA, in December 2024 for conversion into _company-operated stores,

ata purchase price of USD 1,280,000 (approximately NTD 41,965,000).
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(IT) Transfer Pricing
Acquisition of a Subsidiary
Cash
Fair value of previously held equity interest

Acquiring a franchise location in Washington State and

Cash

Cash

(111} Assets acquired and liabilities assumed on the acquisition date
Acquisition of a Subsidiary

Current Assets
Cash and Cash Equivalents
Accounts Receivable
Inventory
Other Current Assets
Current Liabilities
Accounts Payvable
Other Payables
Current Income Tax Liability

T o |
convert iI I'III[] 4 Company-op :I.i“:d storestore

MNon-current Assets

Property, plant andequipment
{juc?dwﬁ’lp P

! ‘e E ]. I \ \ ].E . i
™ Ll Bl

it into a company-operated storestore

Current Assets
Inventory
Property, plant andequipment
Goodwill
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— Amount

Fo8,528
— 5686
$ 14214

Amount

3 75960

Arnouni

2 dloos

Amount

$ 14,388
356
157
22

( 155)

{ 459)

[ 95
$ 14214

Amount

6,695

Amount

5 704

22,723
18538
541963



(IV) Net cash outflows from the acquisition of subsidiaries

Acquisition of a Subsidiary

Cash consideration paid in this period
Add: Cash and cash equivalents acquired

Acquiring a franchise location in Washington State and

Amount

convert it inlo a company-operated storestore

Cash consideration paid in this period
Add: Cash and cash equivalents acquired

it into a company-operated storestore

Cash consideration paid in this period
Add: Cash and cash equivalents acquired

- 58 -

($ B528)
— 14388
S_iﬂﬁl?l

Amount

(% 75,960 )

(5 _75.960)

Amount

(5 41,019)

(8 41.019)



XXIV. Disposal of subsidiaries

The merger company, as resolved by the Board of Directors on October 12, 2023, has
decided to divest 70% of its equity in Xian Zong Lin Food & Beverage Management
{Shanghai) Co., Ltd., due to the prolonged over-competition in China catering market
and the failure of its Mainland operations to improve performance in recent years. To
enhance long-term operational viability and sustain corporate development, a strategic
partner has been introduced to assist in restructuring the operational framework and
reestablish brand competitiveness. In accordance with the "OTC Commitment Matters”
reported to the Taiwan OTC Trading Center on December 24, 2014, approval was
obtained from the Taiwan Securities OTC Exchange (hereafter referred to as the OTC
Exchange) on December 22, 2023, The matter was submitted for discussion at an
extraordinary sharcholders' meeting on December 15, 2023, The disposal benchmark
date is January 31, 2024, reducing the consolidated company's shareholding ratio from
100% to 30%, no longer being the single largest shareholder and consequently losing
control.transitioning to an associated enterprise. Please refer to Notes X11 and X111

() Cash outflows from disposal of subsidiaries Amount
Cash and Cash Equivalents (% 40.926)
Proceeds from disposal of investments 3,500
Cash outflows from disposal of subsidiaries (% 37.426)
(11 Analysis of assets and liabilities over which the Company lost control
Current assets China subsidiary
Cash and cash equivalents 540,926
Financial assets at fair value through
profit or loss - current 2,727
Accounts recervables 7.6834
Accounts receivables- related parties 270
Other receivables 18,520
Inventories 17,900
Other current assets 14,553

Mon-current assets
Financial assets at fair value through

profit or loss — non-current 3,233
Property, plant and equipment 80635
Right-of-use assets 23,065
Intangible assets 717
Deferred tax assets 12,640
Refundable deposiis 14,357

Current liabilities
Accounts payable i 30,143
Other payables i 134,800
Lease lahilities - current i 33,077
Income Tax liabilities ( 382
Other current liabilities i 18,986 )
MNon-current liabilities

Contract liabilities = non=current i 3,556
Deferred income tax liability i 80367
Deposits received i 32,355
Disposal of net assets (liabilities) (5962197
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(111) Ciain on disposal of subsidiaries

China subsidiary

Disposal of amount $ 3500
Remaining carrving amount of the equity investment 1,500
Value (net liability) of disposal 96,219
MNon-controlling interests 12,335
Reclassified to profit or loss due to lose the control of
subsidiaries

— Accumulated exchange differences { 11,798 )

— Financial assets at fair value through profit or

loss { 5.537)

(Gain on disposals 3 96219

XXV, Capital Risk Managemeni

XXVL

The Consolidated Entity manages its capital to ensure the continued operations of the
entities within. By optimizing its debts and liabilities, it can maximize return for
stakeholders.

The capital structure of the Consolidated Entity is composed of net liabilities (i.e. loans
less cash and cash equivalents) and equity attributable to the shareholders of the
Company (i.e. capital, capital reserve, retained earnings, and other equity items).

The Consolidated Entity is not subject to any other external capital requirements.

The Consolidated Entity’s key management reassesses its capital structure quarterly. ltems
assessed include the cost and related nisks of various capitals. In accordance with advice
from the Consolidated Entity’s key management, the Entity balances its overall capital
structure through dividend payments, issuance of new stocks, and repayment of old debts.

(1) Fair value information - financial instruments not measured at Tair value
The carrying amounts of the Consolidated Entity’s financial assets and
financial liabilities not measured at fair value approach their fair values. As of
December 31, 2025 and 2024, there were no material differences between the
carrying amounts and fair values.

=l =



(1T)

(TIT)

Valuation techniques and assumptions used in fair value measurementThe fair

values of financial assets and financial liabilities are determined as follows:

L.

The fair values of [inancial assets and linancial liabilities with standard
terms and conditions and traded on active liquid markets are determined
with reference to quoted market prices.

The fair value of derivative financial instruments with quoted prices in
active liquid markets 1s estimated by market prices. The fair value of the
option-based derivative is estimated by the option pricing model if quoted
market prices are not available. The fair value of a non-option derivative is
estimated by discounted cash flow analysis and the applicable yield curve
for the duration if quoted market prices are not available. Forward
exchange contracts are measured by yield curve using forward exchange
rates and the yield curve derived from quoted interest rates that match the
maturity period of the contracts.

The fair value of other financial assets and financial liabilities (except the
above) 15 determuned by a generally accepted pricing model based on

discounted cash [low analysis.

Financial risk management objectives and policyThe Consolidated Entity’s

main financial instruments consist of investments in debt instruments,

accounts receivable, accounts payable, loans and lease liabilities. The

financial management department of the Consolidated Entity provides

services to the business units, coordinates the operation in the domestic

and international financial market, and supervises and manages the financial

risks related to the operation of the Consolidated Entity based on the internal

risk reports which analyses risk exposures according to the degree and breadth

of risks. Such risks include market risk, credit risk, and liquidity risk.



Market risks

The main market risks assumed by the Consolidated Entity are foreign

exchange risk and interest rate risk.

The financial instruments’ exposure to market risk and the management

and measurement of such exposure remains unchanged for the

Consolidated Entity.

(1)

(2)

Foreign exchange risk

Foreign exchange risk arises from the Consolidated Entity's
engagement in deposits and borrowings denominated in foreign
currencies.

Pleas¢ refer to Note XXXI for details on the carrying amount of
monetary assets and monetary liabilities not expressed in functional
currency on the balance sheet date. Sensitivity analysis

The Consolidated Entity’s sensitivity analysis includes only the
outstanding net monetary items denominated in foreign currencies and
an adjustment on the end-of-period translation with a 10% change in
the exchange rate against New Taiwan dollars. The following table
shows the increase in the Consolidated Entity’s net income before tax

with a 10% appreciation in foreign currencies.

Impact of USD [mpact of RMB
2025 2024 2025 2024

$ 7896 (§ 1.339) $ 38 5 38

Effect on profit
or loss
Interest rate risk

The interest rate risk of the Consolidated Entity mainly comes from

time deposits and bank loans with floating interest rates.
The carrying amount of financial assets and financial labilities
exposed to interest rate risks on the balance sheet date is as follows:
December 31, 2025 December 31, 2024

Fair value interest rate risk

Financial hiabilities S 111,682 £ 118,950
Cash Mow interest rate risks

Financial assets 6,450 450

Financial liabilities 6,696 62,064
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The sensitivity analysis of interest rate risk is based on the changes in
the fair value of financial assets and financial liabilities with floating
interest rates at the end of the financial reporting period. If the interest
rate drops by 1%, the Consolidated Entity's cash inflows will decrease
by $2 thousand and 5616 thousand for the years ended December 31,
2025 and 2024, respectively.
Credit risk
Credit risks refer to risks that cause financial loss to the Consolidated
Entity due to the counterparty’s delay in honoring contractual obligations.
The Consolidated Entity has the right to request collateral or other
guarantees from major transaction counterparties and thus effectively
reduce its credit risk. Management of the Consolidated Entity appoints a
dedicated team to handle decisions on credit limits, credit approvals, and
other monitoring procedures to ensure that appropriate actions are taken to
recover overdue receivables, In addition, the Consolidated Entity would
review the recoverable amount of each receivable on the balance sheet
dates to ensure that impairment loss is recognized for unrecoverable
receivables. As a result, the Consolidated Entity’s management concluded
that the credit risk of the Consolidated Entity is significantly reduced.
Liquidity risk
(1) Liquidity risk and interest rate risk table
The Consolidated Entity has sufficient working capital. Thus, there is
no liquidity risk arising from insufficient capital to fulfill contractual
obligations.
The anticipated maturity dates of the Consolidated Entity's
non-derivative financial liabilities with the agreed repayment period

are as follows:
Dieceinber 31, 2025

Within | vear  Lto 3 years Orver 3 years Tatal

MNon-derivative

financial

liabilities
MNon-interest-be

aring

liabilities $ 72054 3000 b = £ 75064
Lease habilities 35,663 40,163 35,856 111,682
Liabilities with

floating

interest rates 5,357 1,339 : 6,696

£ 113,074 P 44512 £ 35856 5 193,442
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XXVIL

December 31, 2024

Within | vear | to 3 vears Over 3 years Total
Non-dervative
financial
liahilitics
Mon-interest-he
aring
liabilities % 36,883 § 1689 % 181 § 59,753
Lease liabilities 34,289 45,083 39,589 118,959
Liabilities with
Noating
mterest rates 62 (i - - 62,064
§ 153236 & 473770 $ 39770 S 240,776
(2) Line of credit
December 31, 2025 December 31, 2024
Bank loan limit
— Amount
utilized b 6,696 3 62064
— Amount not
utilized HX.220 436
£ 74916 5 62,500

All transactions. account balances, income and expenses between the Company and its
subsidiaries (related parties of the Company) are eliminated upon consolidation. Thus,
they are not shown in this Note. In addition to the information disclosed in
Supplementary Disclosures, transactions between the Consolidated Entity and other
related parties are as follows.

(1) The names and relationships of related parties

Name of Related Party
Freshtea Japan CO., LTD.

Relationship with the Consolidated Entity
Used to be associates, have become the
subsidiaries since March 31, 2024
Happy Lemon (M) Sdn Bhd Disposal in December 31, 2024
Shanghai Tai Quan Trading Co., Used to be subsidiaries, have become
Ltd. the other related parties since January
31,2024
Xian Zong Lin Food & Beverage Used to be subsidiaries, have become
Management (Shanghai) Co., the other related parties since January
Lid. 31,2024
T Rock Inc. Investors of significant influence (Note 1)/
other related parties (Note 2)

Smart Lemon Global Inc.
Keio Electric Railway Co., Ltd.

Wu Po-Chao
Chen You-zhen

Substantive related party (Mote 3)
Considered the other related parties prior to
March 31, 2024

Chairman of the Company

Director of the Company

Note 1: T Rock Inc. holds a 30% of the equity of Happy Lemon West Inc.

Note 2: T Rock Ine. is an investor of significant influence for Happy Lemon West

Inc.; T Rock Inc. is other related party for other parties in the group.

Note 3: The CEO of our company has a direct family member holding equity in

Smart Lemon Global Inc. and provides financial support guarantees for

the company.
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(1) Operating transaction

Financial
Statement Category of Related
Account Parties/Name 2025 2024
Sales revenue  Oher related parties
T Rock Inc, (Note) $ 37819 § 61,029
Investors of significant
influence
T Rock Inc. (Note) 1,155 1.111
Substantive related party
Smart Lemon Global
Inc. (Note) 3.391 B
Brand revenue  Associates & 67
Other related parties
T Rock Inc. (Note) 7,159 10,125
Substantive related party
Smart Lemon Global
Inc. (Note) SK6 L
§ 50,110 $ 72,332
Sales Allowances Other related ﬁanias
T Rock Inc. (Note) 1,350 2
Investors of significant
influence
T Rock Inc. (Note) 198 -
: S48 5 i
Purchases Other related parties
T Rock Inc. (Note) $ 15 h) 51
Shanghai Tai Quan
Trading Co., Ltd. 12,855 39,713
Investors of significant
influence
T Rock Inc. (Note) 5437 9.132
Substantive related party
Smart Lemon Global
Inc. (Mote) 1.652 -
§ 19959 548,596
Franchise cost  Other related parties
T Rock Inc. 10,466 9,571
Substantive related party
Smart Lemon Global
Inc. (Mote) 343 -
$ 10809 $§ 9,571
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(111)

(IV)

The prices of sales between the Consolidated Entity and its related parties are
not significantly different from that of general customers. The collection terms
of general customers are delivery upon cash receipt or one month from end of
month. The collection terms of related parties are delivery upon cash receipt or
three months from end of month.

The prices of purchases between the Consolidated Entity and its related parties
are not significantly different from that of general suppliers. The payment
terms of general suppliers are | to 2 months from end of month whereas the
payment terms of related parties are 2 months from end of month.

Note:  The Consolidated Company’s purchases and sales with T Rock Ine.

» Smart Lemon Global Inc. are shown in total,

Operating expenses
Category of Related Parties/Name

2025 2024
Investors of significant influence -
T Rock Inc. g 101 $ 158
Other related parties
.T Rock Inc. 2,812 2.320
Chairman of the Company 18 36
$ 2931 § 2514

The prices of service expenditures between the Consolidated Entity and its

related parties are not significantly different from that of general suppliers.

Other Related Party Transactions

Financial
Statement Category of Related
Account Parties/Name 2025 2024
Other income  Investors of significant
influence % = % 331
T Rock Inc. - =
Shipping
Revenue Investors of significant
influence
T Rock Inc. 4 52 4 -

Substantive related party
Smart Lemon Global
Inc. (Note) 103 T

$ 155 $ 5
Other income includes processing fees for ingredients charged by the
Consolidated Entity to related partics.
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(V) Receivables from related parties

Financial
Statement Category of Related December 31. December 31,
Account Parties/Name 2025 2024
Accounts Other related parties
receivables
T Rock Inc. $ 5.645 $ 20,025
Substantive related party
Smart Lemon Global 6.356 2
Inc. (Note)
$ 12,001 § 20025

Guarantee deposits from outstanding receivables from related parties are not

collected and expected credit losses are recognized for amounts that are more

than 90 days past due.

L8 Financing provided to related parties

Financial
Statement Category of Related December 31
Account Parties/Mame 225 ’

Other receivables Associates
Xian Zong Lin Food & B
everage Management 5 4715
(Shanghai) Co., Ltd.

Y ot

December 31,
2024

5 39342



(VID)

(VIII)

(IX)

(X)

(XI)

Accounts payable - related parties

Financial
Statement Category of Related December 31, December 31,
Account Parties/Name 2025 2024

Account payables Other related parties
Shanghai Tai Quan

Trading Co.,Ltd. hY 91 $ -
Substantive related party
Smart Lemon Global 1.542 )
Inc. (Note) =S

S 1,633 -

Other payables  Other related parties

T Rock Ine. 5 532 g 1.124
Substantive related party
Smart Lemon Global 177 3
Inc. (Note)

b T4 5 1,124

The outstanding balance of payables to related parties classified as current
18 unsecured and will be settled in cash.

Other payable represent amounts collected or paid on behall of others.

Accounts received in advance (prepayments) - related parties

Financial

Statement Category of Related December 31, December 31,

Account Parties/Name 2025 2024
Prepayments  Other related parties

Shanghai Tai Quan g 2 g i
Trading Co.,Ltd.
The amount collected in advance represents the deposit made by related parties

for the equipmentwhile,

Equity transaction

Please refer to Note X, XXIIL

Loans

Loan guaranteeThe Consolidated Entity’s long-term and short-term loans were

guaranteed by the director Chen You-zhen.

Compensation to key management
2025 2024
Short-term employee

benefits ¢ 31.440 S 24.6A/3

The remuneration to Directors and other key management is determined by the

Remuneration Committee based on personal performance and market trends.
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XXVII. Pledged Assets

The following assets of the Consolidated Entity have been provided to

financial institutions as collateral for long/short-term loans:

December 31, 2025 December 31, 2024
Restricted bank deposits (recognized

under other current assets - others)

(Note VI) $ 6,450 h] 450
Freehold land (Note X1V) 42 782 44,731
Buildings (Note XIV) 30,982 33.262

$ 80214 § 78443

AXIX. Unrecognized Contract Commitments
Unrecognized contract commitments of the Consolidated Entity as follows:
December 31, 2025 December 31, 2024
Right-of-use assets (lease contract) S $ 21323

XXX. Others
(I The Company resolved at its Board of Directors meeting on December 185,
2025, to improve the financial structure of its US subsidiary, Happy Lemon
USA LLC, by participating in its cash capital increase in the amount of USD 2,

000,000 through its subsidiary, RBT Holdings Limited. Following the capital
increase, its paid-in capital will increase from USD 2,000,000 to USD 4,000,

000, and the record date for the capital increase is scheduled for April 2026,

(IT) The Company's Board of Directors resolved on December 18, 2025 that in order
to respond to the long-term development of the US region and the supply needs
of raw materials and trade for agents and franchisees in the US, the Company
proposes to conduct a cash capital increase of USD 1,000,000 to Yummy-town
USA LLC through its subsidiary RBT Holdings Limited. The original capital of
USD 2,290,628 will be increased to USD 3,290,628, and the record date for the
capital increase is expected to be April 2026,

(I11) The Company's Board of Directors resolved on March 13, 2026 that in order to
improve the financial structure to facilitate future business development, the
Company plans to conduct a cash capital increase of HKD 3,000,000 to RBT
Enterprises Limited . The original paid-in capital of HKD 8,800 will be
increased to HKD 3,008,800, The record date for the capital increase is March
31, 2026.

(IV) The Company's Board of Directors resolved on March 13,2026 that in order to
reduce administrative costs and following the Company's assessment, it plans
to proceed with the dissolution and liquidation of Yummy-town UK Ltd.

=



XXXI

The following summary is presented in foreign currencies other than the functional
currencies of entities within the Consolidated Entity. The exchange rates disclosed are

the ones used to translate amount in foreign currencies to the functional currency.

Unit: Foreign currency/in thousands of NTH

Mecember 31, 2025 Necember 31, 2024
Fuoreign Exchange Foreign Exchange
Currency Rate NTS Currency Rate NTS

LISy § 2512134 31.430 5 Tauss § 691,508 32783 5 22,671
RMB #3332 4. 4% 375 B3.042 4478 376H

Financial

liabilities
Monetary items
LIsD 31.430 - [RIIXT L] 32,785 360604

The Company’s foreign exchange gain (losses), including unrealized and realized
portions, were 5(5,185) thousand and $1,342 thousand for the years ended December 31,
2025 and 2024, respectively. Due to a large number of foreign currency transactions and
functional currencies within the entities, gains or losses cannot be disclosed by foreign

currencies with significant impact.

|



XXXII. Supplementary Disclosures

(I) Information on significant transactions and (II) Information on reinvestment

No. Item Remark
1 |Financing provided to others Table I
2 |Endorsement and guarantee provided to others Table IT
3 Marketable securities held at the end of year (excluding i

investments in subsidiaries, associates and jomnt ventures)
4 The amount of purchases or sales with related parties reached None
NTD 100 million or 20% and above of the paid-in capital
5 Receivables from related parties amounted to NTD 100 Table I
million or 20% and above of paid-in capital.
Business Relationships and Important Transactions between
6 | the Parent Company and Subsidiaries and between Table IV
Subsidiaries
7 |Information on investees Table V
(I1I) Information on mvestments in mainland China:
No. Item Remark
Information on investees in mainland China_ including the
name, principal business activities, paid-in capital, method
of investment, inward and outward remittance of funds,
) ownership percentage, net income/loss of investees, Table VI
investment gain or loss, carrving amount of the investment
at the end of the period, repatriations of investment
income/loss, and limit on the amount of investment in
mainland China.
Significant transactions with investees in mainland Chma,
2 etther directly or indirectly through a third party, and their | Table VII
prices, payment terms, and unrealized gamns or losses.
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XXXIII. Segment information

The information 1s provided to the chief business decision-maker to allocate resources
and assess the performance of cach segment, focusing on the type of product or
service delivered or provided. Reportable segments of the consolidated entity are as
follows:

Catering segment - direct sales to consumers

Trade segment - wholesale sales to franchisees

Other segment - other

The chief business decision-makers consider the constituent entities within the group
as individual operating segments. However. when compiling the consolidated financial
report, the Consolidated Entity considers the following factors and treats operating
segments with the following features as a single operating entity:

(1) These operating segments have similar long-term gross profits;

(11) The methods for generating cash flows are similar; and

(111) Daily operations are similar.

Segment revenues and the results of operations

The segment revenue and operation results of the Consolidated Entity are analyzed by

reportable segments as follows:

2025
Adjustments
Catering Track: {Hhers Total and Elimination Total

Oyperating Revenue £ _30] 30 £ 331997 3495 £ 667151 (8 _99.043) S __SAR (Wl
Net operating incoms

{loss) (5 RU5A53) £ &38R (515971 £ 11213 % 2470 g 1083
Interest income 254
Crther income 17,508
Crther gains and losses { TRIT
Finance costs | 92320
Met loss before tax & 108278

2024
Adjustments
Catering Trade Dithers Total amd Elimination Towal

Operating Revenue 3303289 5 RS 139 32144 3735372 (& 160908 ) 3 5id, 6064
Met operating loss (8 __11%kh) 5 20436 (§ 3063y 13 ifTy & 2A8 (% 5865)
Interrest insome 1510
Cither incoms: £.362
Other grains and osses { un_ MG
Finance costs [ 7.247 )
Shares of loss of

associales accounted

fior wsing the eyguity

mcthid { 1,751
Nt loss hefore tox (E_L05.542)

Interdepartmental transactions in 2025 and 2024 were eliminated.
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Segment income refers to the profits made by each segment and excludes other
mcome, other gains, and losses, linance costs, the share of losses of associates
accounted for using the equity method, and income tax expenses The assessed amount
15 provided to the chief business decision-maker to allocate resources and assess the

performance of each segment.

Areas revenues and the results of operations

The Consolidated Company’s revenue from external customers in continuing
operations units by location as follows:

Revenue from external customers

2025 2024
Mainland China $ - $ 12,706
Taiwan 122,579 168,720
United States 375,332 310,919
Hong Kong 61,223 66,243
Malaysia 8,874 6.074

iy £ D0



Yummy Town (Cayman) Holdings Corporation and Subsidiaries
Financing Provided to Others

2025
Table 1
Unrt: Thousands of MT DollarsForeien Carrency
| Collateral Lot on the Loan
MNo. |Lending company Borrower Generall Ledger EP%ainmd o Siak . Ending Balance | Actual Drawdown Jouierest Rate Eif:f:'nf Bmess iﬁﬁ \llomeamce fux ot o el Fotal Lt e
- g company Arconnt ! for the Pariod Rans= % "2 | Transaction Amount R Loss Receivables Tittle Value Counterparty | Financing (Note 1)
or Mot I:Nl}ﬂ! 3) mes I:‘IUtE 1:]
0 [Yummy Shanghai Xian Zong Lin |Receivables from Yes 5 305845 [ 5 4715 | % 4715 - 2 5 - | Operating capital | & - - 5 - 5 75,610 ] 151220
Town{Cayman}) Food &Beverage related parties UsD 1200000 | USD 150000 | USD 130,000
Hc-ldm_es. hanazement CO.,
Corporation LTD.
Happy Lemaon TSA LLC |Receivables from Yez 9962 9419 9,429 - 2 - | Operating capital - - - 73,610 151,220
related parties USD 300000 | USD 300000 | USD 300,000
Yummy Town USA LLC |Receivables from Yes 25144 25144 15715 - 2 - | Operating capital - - - 75,610 151220
related parties USD 800000 | USD 800000 | USD 300,000 |
Yen Mei Enterprise Receivables from Yes 36,374 36,074 47145 - | 2 - | Operating capital - - - 73610 131,220
Limited related parties USD 1800000 | USD 1800000 | USD 1,500,000
1 |EET Fesources Yumny Town(Cayman) |Receivables from Yeas 64,020 80,570 35,534 - 2 - | Operating capital - - - 169,079 225,438
Limited Holdings Corporation | related parties HED 15,000,000 | HED 15000000 | HED 8,800,000 |
FBT Enterprises Limited |Receivables from Yes 10,243 9,601 - - 2 - | Operating capital - - - 189,079 225438
related parties HED 2400000 | HED 2400000 | HED - |
!  |Happy Lemon HE. |Yummy Town{Cayman) |Receivables from Yes 71,218 45 436 41173 - | 2 - | Operating capital - - - 79439 103,918
Limited Heoldings Corporation | related parties HED 12.000,000 | HED 12000000 ( HED 10195452
EBT Enterprises Limited |Receivables from Yes 12,504 10,093 8,480 - | 2 - | Operating capital - - - 79439 105,915
related parties HED 3,000,000 (| HED 23500000 ( HED 2100000
3 |Yen Mei Enterprise | Yummy Town{Cayman) |Feceivables from Yes 6,000 - - - | 2 - | Operating capital - - - 7572 15,145
Limitad Holdings Corporation | related parties
Happy Lemon USA LLC |Receivables from | Yes 9,962 7,858 7833 - | 2 - | Operating capital - - - 7372 15,145
related parties USD 300000 | USD 230000 | USD 230,000
Yummy Town USA LLC |Receivables from 8,301 7,358 - - | 2 - | Operating capital - - - 7072 15145
related parties UsD 230,000 | USD 250,000 | USD -
14 |Yummy Town EBT Enterprises Limited |Receivables from Yes 13282 12 572 - - | 2 - | Operating capital - - - 45758 61,010
USALLC related parties USD 400000 | USD 400000 | USD -
Happyv Lemon USA LLC |Receivables from Yes 26,064 25,144 25,144 - | 2 - | Operating capital - - - 43,758 #1010
related parties USD 800000 | USD 800000 | USD 300,000
Yen Mei Enterprize Eeceivables from Yes 6,564 : o - | 2 - | Operating capital ¢ = - 6,101 12402
Limnited related parties UsSDr 200,000 | USD - | UsD -
5 |Yummy-town Happv Lemon USA LLC |Receivables from Yes 6,641 6,286 4715 - 2 - | Operating capital -- - - 7262 14523
Holding related parties UsD 200,000 | USD 200000 | USD 130,000 ‘
Corporation
Yummy-town USA LLC |Receivables from Yes 6,641 - - - 2 - | Operating capital -- - - 7262 14523
related parties UsD 200000 ( USD - | UsD -
] EBT Holdings Happyv Lemon HE Feceivables from Yes 4038 4038 4 038 - ‘ 2 - Operating capital - - - 471 578 562104
Limited Linnited related parties HED 1,000,000 | HED 1000000 | HED 1,000,000
Mote 1: 1. The total amount of funds lent by thiz company and its subsidiaries to other parties shall be limited fo forty percent of the net asset value reported in the most recent financial statements (as of December 31, 2024) of the lending company.

2. For short-term finaneial accommodation needs, the individual limist for amy single borrower zhall not exceed twenty percent of the net asset value reported i the most recent financial statements (as of December 31, 2024) of the lending company.

3. However, for non-Taiwan subsidiaries where thiz company directly or indirectly holds one hundred percent of the voting shares, intercompany loans between such subsidiaries or loans provided by these subsidiaries to the parent company are not subject to the aforementioned
restrictions. The mdividual limit for such loans shall not exceed one hundred fifty percent of the net asset value reported in the most recent financial statements (as of December 31, 2024) of the lending company, while the aggregate limit shall not exeeed two hundred percent of the
same net asset value.

Mote 2: On December 31, 2025, the exchanpe rate was USD: NTD=1: 3143; HEKD: NTD=1: 4033
MNote 3:  Nature of financmg:

1. Tradins partner

2. Short-tarm financing is neaded.

Mote 4: EBT FResources Limited.'s loan of funds to Yummy Town (Cayman) Heldings Corporation is overdue past the originally agreed maturity date (Movember 5, 2023), and this is not due to exceeding the monetary limit; an improvement
plan will be submitted in accordance with regulations.

Mote 3: Happy Lemon HE Limited 's loan of funds to Yummy Town (Cayman) Holdings Corporation is overdue past the originally agreed maturity date (MNovember 21, 2023), and this is not due to exceeding the monetary limit; an improvement
plan will be submitted in accordance with regulations.

Note 6: Yummy Town (Cayman) Holdings Corporation's loan of funds to Happy Lemon TISALLC is overdue past the originally agreed maturity date (December 17, 2025), and this is not due to exceeding the monetary

limit; an improvement plan will be submitted in accordance with regulations.

By,



Yummy Town (Cayman) Holdings Corporation and Subsidiaries

Endorsement and Guarantee Provided to Others

2025
Table 2
Unrt: Thousands of MT DollarsForeien Carrency
Subject of Endorsements/Guarantees Endorsements’ |Endorsements
Limit on Maximum Amount of Acrummbiod |Endorsements/ Guarantees | / Guarantees ’
) ) | Endorzements/ 2 : Maximum
. . . _ Endorsements/ Balance for En.d-:ursement_-‘ Endorzement/ Ot b Nk :G*ua.r_antees P'm'm.:le.d by A Prm?drad.tcu Bl sl
No. = - Relationship Guarantees Endorsements and | Guarantee Ending |Actual Drawdown| Guarantee 2 |Provided by Subsidiary to | Subsidiaries
Guarantee Provider Name of Company TE e 2 : 2 : Worth per Latest | . ] Guarantee Amount
(MNote 3) |Provided to_ a Single Gua.fantftes this Balance Cnllateraji?ed ey |Parent ComFan}f Parent in ﬂ:lamla.ﬂd Al ehiae
Party (Note 1) Period by Properties Statement %  |1© A+ Subsidiary Company China ote 1
0 Yummy Town(Cayman) (Happv Lemon USA LLC 4 g 786,100 | 5 31,430 % 31,430 | 5 1% 31430 16.64% v - - 5 1,134,150
Holdings
Corporation
1 RET Resources Limited |Yummy Town({Cayman) 3 225,438 42,786 42,786 34,573 42,786 37.96% - v - 338,157
Holdings Corporation UsD 1,100,000
Yen Mei Enterprise Limited 4 225,458 26,000 26,000 26,000 26,000 23.07% o x = 338,157
2 Ven Mei Enterprise Yummy Town({Cayman) 4 Th,72d 25,144 25,144 - 25,144 66 41% - v - 113,386

Limited

Holdings Corporation

Note 1: Within the companies where our company holds, directly or indirectly, one hundred percent of the shares, the individual limit for endorsing guarantees shall not exceed two hundred percent of the net worth of the endorsing guarantee company, while the

total amount shall not exceed three hundred percent of the net worth of the endorsing guarantee company.
Note 2: The exchange rate on December 31, 2025 was USD: NTD = 1: 31.43.
Wote 3:The relationships between the endorsement and guarantee provider and subject are as follows:

1. Trading partner

2. Companies in which the Company directly and indirectly holds more than 50% of the voting shares.

3. Companies that directly and indirectly hold more than 50% of the voting shares in the Company.

4. Between companies in which the Company holds, directly or indirectly, 30% or more of the voting shares.
5. Mutupally guaranteed companies among peers of co-constructors based on the need for undertaking projects.
6. The company iz guaranteed by all shareholders in proportion to their shareholdings due to the joint investment relationship.
7. Joint and several securities between peers for performance guarantees of pre-construction homes under the Consumer Protection Act.
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Note 3

Yummy Town (Cayman) Holdings Corporation and Subsidiaries

The amount receivable from related parties reaches NT$100 million or more than 20% of the paid-in capital

December 31, 2025

Unit: NT$thousand/foreign currency

Overdue amounts due from related parties

Funds recervable

PR s G i s Recervable related from related parties s i
pany | i Name of the counterparty Relationship parties Turnover rate : The amount will be 3
recervables Amount Processing method Amount of loss
Balance of payments recovered after the
period
Yummy Town UK RBT Holdings Limited Fellow subsidiary $ 136,457 3 h 5

GBP 3.223.653

Notes:

Other receivables - related parties.
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Yummy Town (Cayman) Holdings Corporation and Subsidiaries

Business relationships and important transactions between parent and subsidiary companies and subsidiaries

2025
Note 4 Unit: NT$thousand
| Transactions
R . S . _ ” Relat::ilonsh;i{with s P Accm]:-tir;ted é'or the total
MName of the trader ransaction objects e tra : racding conditions consolhidated revenue or
(Hoel) : (Note 2) ol fmion! ﬂg{}te 4) ratio of total assets
| (Note 3)
0 Yummy Town (Cavman) Holdings Happy Lemon USALLC 1 Receivables from advances to | 5 9429 There is no material 1
Corporation related parties difference from
unrelated parties

1 RBT Eesources Limited Yummy Town (Cayman) Holdings 2 Receivables from advances to| 35,534 i 3
Corporation related parties

2 Happv Lemon HEK Limaited Yummy Town (Cayman) Holdings 2 Recervables from advances to| 41,173 " 6
Corporation related parties

EBT Enterprise Limited 3 Recervables from advances to £.480 o 1
related parties

3 Yen Mei Enterprise Limited Happy Lemon USALLC 3 Recervables from advances to 7.858 " 1
related parties

4 Yummy-town USALLC Happy Lemon USALLC 3 Recervables from advances to 25,144 " 4
related parties

3 RBT Holdings Limited Happy Lemon HK Limited 3 Receivables from advances to| 4.038 i 1
related parties

6 Yummy Town Holdings Corporation Happy Lemon USALLC 3 Fecervables from advances to| 4.715 " 1
related parties

7 Yummy Town UK RBT Holdings Limited 3 Receivables from advances to| 136457 " 1
related parties

Note 1: The business transaction information between the parent company and the subsidiary shall be indicated in the number column separately, and the number

follows:

1. Parent company fill in 0.

2. The subsidiaries are numbered by company starting with the Arabic numeral 1.

Note 2: There are three types of relationships with traders, just indicate the type:

1. Parent to subsidiary.

2. Subsidiarv to parent company.

3. Subsidiary-to-subsidiary.

should be filled in as

Note 3: The calculation of the ratio of transaction amount to consolidated total revenue or total assets, if it is an asset-liability account, 1s calculated as the balance at the end of the

period as a percentage of consolidated total assets. If it 15 a profit or loss account, it shall be calculated based on the cumulative amount during the period as a percentage of the

consolidated total revenue.

Note 4: The material transactions in this table may be determined by the company based on the principle of materiality.
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YTommy Town (Cayman) Holdings Corporation and Subsidiaries

WName of the investee company, location and other relevant information

2025
Note 5 Unit: NT3thousand; Foreign currency is in dollars
Th - Original investment amount Hold at the end of the period Investee companies | This issue recognizes |
e name of the investes ) ; ; ; - S -
Investment company hame PSS Location Main business items The end of the The end of the Number of shares R T — Profit and loss for it investment Note
pan current period first period {Note 1) : g the period (profit or loss).
Yummy Town (Cavman) |Unlisted companies
Holdings Corporation
RBT Holdings Limited Hong Kong  |investment holding and trading of 5 328,550 5 328,550 | HED 81,564 100 % 281,052 | (5 75.139) | (% 75,139) Subsidiary
catering and food raw materials
EBT Enterprize Limited Hong Kong |Trademark management 37 37| HEKD &.800 100] | 29797 ( T2 |1 [ 72) Subsidiary
Yen Mei Enterprize Taiwan Beverage trading, collection of 9,127 8127 10,000 100 32429 | { 247460 | ( 15,834 Subsidiary
Limited franchize fees, collection of
royalties, and trading of catering
and food raw materials
EET Holdings Limited Unlisted companies
Happy Lemon HK Hong KEong  |Buy and sell drinks_ collect 27 857 27,857 | HED 7,000,000 100 52959 | 10604) | ( 10,604 ) Sub-zubsidiary
Limited franchize fees and collect
royalties
EET Rezources Limited Hong Kong |Trading of catering and food raw 105,354 105,354 | HED 26,000,000 100 112,719 | 1.930) | ( 1.930) Sub-zubsidiary
materials
Yoemmy-town UK Ltd UK Investment holdings 140,009 140,009 | GBP 3.533.910 100 257158 | | 57.581) | ( 84,595) Sub-zubsidiary
Freshtea Japan Co., Ltd Japanese Drink trading 28421 28,421 12.000 100 8,326 | ( 3009y | ¢ 3,099) Sub-subsidiary
Yummy-town Holding United States |Investment holdings 36,309 - | USD 2641371 o3 36,309 | ( 33.842) L Sub-zubsidiary
Corporation
Happy Lemon USALLC | United States |Dining shops 64,989 - | USD 2,000,000 100 64,989 | ( 6.303) - Sub-subsidiary
Unlisted companies
Yommy-town UK Ltd Yommy-town Holding United States |Investment holdings - 20,972 - - NE 53,842y | ( 51,150 Sub-subsidiary
Corporation
Happy Lemon USALLC | United States (Dining shops - 66,142 - - -1« 6303) | ( 6.303 ) Sub-zubsidiary
Unlisted companies
Yummy-town Holding Yommy-town USALLC United States |Buy and sell drinks, collect 74,704 74,704 | USD 2.200.628 100 30,505 | ( 25318) | ( 25318) Sub-zubsidiary
franchize fees and collect
royalties
Corporation RBT International LLC United States |Trading of catering and food raw g - | UsSD g £ - - - Sub-subsidiary
materials
GW Bros International United States |catering establishments, collecting 4.566 4566 | USD 30,600 51 818 | { 1323 | { 67) Sub-zubsidiary
L1IC franchize fees, collecting
royalties, and buying and selling
catering and food raw materials
Unlisted companies
Yommy-town USALLC Happy Lemon West Inc. United States |Drink trading 33,442 33,442 | USD 208,821 70 45,008 11,809 8,266 | Sub-zubsidiary

Note 1: Except for the number of shares of Freshtea Japan Co.,

capital on the zame day.

Lid., Yen Chun International Co., Ltd.. and Yen Mei Enterprize Limited., the rest are bazed on the investee companies in December 31, 2025 paid-in

Note 2: The profit or loss of investment recognized using the equity method of each company included in the consolidated financial reports, the investment using the equity method recorded in the accounts of the

investment company, and the net equity value of the investee company have been fully written off.

Note 3: For mainland investment information, please refer to the attached table zix -

Note 4: On December 18, 2023, the board of directors approved the sale of 93% of the shares of Yummy-town Heolding Corporation and 100% of Happy Lemon USA LLC to BEBT Holdings Limited. The transaction is an

investment structure adjustment that has no significant impact on the overall operation of the merged company and the merger's profit and loss, and the effective record date iz December 31, 2025.
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MNote 6

1. Name of invested company in mainland China,

L= R N

repatriation of investment profit and loss:

YTommy Town (Cayman) Holdings Corporation and Subsidiaries

Mainland China investment information

December 31,2025

main business items, paid-in capital,

Unit: NT5thousand; Foreign currency iz in dollars

investment method, capital remittance and ouvtflow, shareholding ratio, investment profit and loss, investment book value and

holding company in a

third place

At the beginning| . Remilling of [ECDH'Equ.g fhe The end of the Sha:eh.old.iﬂ As of the current|
.= 7 investment amount during the : g ratio of | Profit or loss on :
of this period : current period Investee L period
: current period : ? the investment ;
The il e Remitted from Bemitted from companies c __r 1 End of period It has been
REeA I i Main business items Paid-in capital Investment method Taiwan Taiwan Profit and loss | ~ o pary ( 0.33'} investment remitted to
company in mainland China = 2 : direct or | recognized for ; o
Cumulative Cumulative for the period S : 2 Book value Taiwan
= Export Take back i T indirect | the period (Note Fa
investment investment (Mote 3). ; investment
investments 1) :
amount amount %) ncome
Shanghai XNian Zong Lin restaurants, franchize fees | USD 4,500,000 |Reinvest in mainland 5 - 5 - 5 - 5 - (% 38.057) 30 5 - 3 - 5 -
Food &Beverage and rovalties companies
Management CO ., LTD. through the
establishment of a

Note 1:The investment gains and losses recognized in the current period are based on Financial statements that have not been audited by a CPA.

Note 2: Shanghai Xian Fong Lin Food &Beverage Management CO., LTD. iz mainly due to the company's continuous operating losses, and the merged company recognizes that the share of losses in the affiliated

enterprize has exceeded its interest in the affiliated company according to the shareholding ratio, and the merged company will stop recognizing further losses, and the net worth of the affiliated enterprise

using the equity method az of December 31, 2025 iz 0 thousand dollars.

. Investment limit in the mainland area:

At the end of the current period, the cummulative

investment amount remitted from Taiwan to the mainland

arca

The investment amount approved by the Investment
Review Committee of the Ministry of Economic Affairs

Investment limits in the mainland area in accordance with
the regulations of the Investment Beview Committee of

the Ministry of Economic Affairs

(Note 4).

{Note 4).

(Note 4).

Note 4: Since the Company iz an overseas company of the Republic of China, there is no investment limit in the Mainland area.

Major transactions with mainland investment companies directly or indirectly through third-region enterprises: Detailed in the attached tabletwo -

Situations in which a mainland investment company directly or indirectly provides endorsements, guarantees, or collateral throuwgh enterprises in third regions:None -

Financing facilities provided directly and indirectly with mainland investment companies through third regions: Table 1 for details.

Other transactions that have a material impact on profit or loss or financial position for the period: None.
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