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BILLAM PLC

CHAIRMAN'S STATEMENT

The company and its trading subsidiaries have been in administrative receivership since 19 October 1999 when its
shares were suspended. The administrators are PricewaterhouseCoopers, particularly Edwards Klempka and Tan
Green of 9 Bond Court, Leeds 181 2SN.

Further to press releases to date, it is unlikely that there will be any distributable reserves to unsecured creditors or
shareholders.

Following a CVA and EGM on 30 May 2000, 1t is believed that the company will re-list on the Alternative
Investment Markst on | June 2000 as a venture capital company, having been re-capitalised by external investors.

7

) et
B Truman
Acting Chairman
26 May 2000
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BILLAM PLC (in administrative receivership)

REPORT OF THE DIRECTORS

The directors have pleasure in submitting their report, together with the ¢onsolidated financial statemsnts of the
Group for the year ended 31 December 1999,

Principal activities

The Group's principal activity is engineering. The Company's principal actvity is that of a holding company. The
Company, together with ifs trading subsidiary undertakings, was put into administrative receivership on 19 October
1999

Results end dividends
The results for the year ate set out in the Group profit snd loss account on page 9.

The loss on ordinary activities before taxation amounted to £3,404,000. The directors da not recommend payment
of & dividend.

Review of the business

A review of the business during the vear and cormments on the future outlook are contained in foe Chairman's
staternent on page 1.

Directars

The directors in office at the year end and their interests, all beneficially held, in the issued ordinary share capital of
the company ar¢ shown below :

Ordinary shares of 10p each
31 December 31 December
1999 1953

G T V Pindar (appointed 27 May 1999) - -
B Troman 16,800 16,800
B P Billam 350,179 350,179

All directors served throughout the year except where noted,
There have been no movements in directors' shar¢holdings since 31 December 1999 to the date of this report.

No director has an interest in any material contract, other than coptracts of servive and empleyment, to which the
Gronp was 2 party.
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BILLAM PLC (in admiristrative receivership)

REPORT OF THE DIRECTORS

Notifiable interests

At 26 May 2000, the Group had been advised of the following notifiable interests in the ordinary share capital of
the Comnpany!

%

Mz B P Billam 216
Mrs I Koapp 204

" Sharelink Nominees Limited 10.2
Mr S Ingram 7.2
Bank of New York Nominees Limited 56
43

Imperial Pensions Nominees Limited
Directors’ responsibilities for the financial statements

The following statement, which should be read in conjunction with the satemnent of avditors’ responsibilities set out
on: page 3 is made with a view to distinguishing for shareholders the respective respansibilities of the directors and
the anditors in relation to the financial statements.

The directors are required by law to prepare financial statements which give a true and fair view of the state of
affairs of the Company and the Group at the end of cach financial year and of the result of the Group for the year.
They are responsible for keeping praper accounting records, and taking reasonable steps for safeguarding assets, for
preventing and detecting fraud and other irregularities.

The directors consider that suitable policies have been consistently applied and that reasonable and prudent
judgements and estimates have been used in the preparation of the financial statements. The directors also confirm
that appliceble accounnng standards bave been followed.

Gaing concern

The directors draw your attention to note 1 to the financial statements which refers to an uncertajnty regarding the
outcome of a proposed Compapy Voluntary Arrangement and subsequent share placing, Whilst the directors sre
presently uncertain as to the outcome of the above, they believe that jt is appropriate for the financial staternents to
be prepared on the going concem basis.

Creditor payment policy

The Group's policy is to conform to consistent terms of payment with suppliers, to ensure that suppliers are aware
of these terms and to pay agreed invoices in accordance with themn. Due to the difficuities experienced during the
year the Group has not been able to adhere to this policy.

Page 3




BILLAM PLC (in administrative receivership)

REPORT QOF THE DIRECTORS

Year 2000 Complisnce

The company reviewed its computer systerns for the tmpact of the Year 2000 date change, prepared an action plan
to address the issue and caryied out all necessary measures,

Auditors

Grant Thomton offer themselves for reappeintment as auditors in accordance with section 385 of the Companies
Act 1985,
ON BEHALF OF THE BOARD

%ﬁj Mot

B Truman
Director

26 May 2000
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Grant Thomton 8

REPORT OF THE AUDITORS TO THE MEMEERS OF

BILLAM PLC (in administrative receivership)

We have audited the financial statements on pages 7 to 22 which have been prepared under the accounting policies
set out on pages 7 and B. :

Respective responsibilities of directors and suditors

The directors are responsible for preparing the Anpual Report. As described on page 3, this includes regponsibility
for proparing the financial statements in accordance with applicable United Kingdom law and accounting standards.
Our responsibilities, as independent auditors, are established in the United Kingdom by statue, the Anditing
Practices Board and by our profession's ethical guidance.

We 1eport to you our apinion as to whether the financial staterments give 2 true and fair view and are properly
prepared in accordance with the Companies Act. We also report to you if, in our apiniox, the directors' repart is not
consistent with the financial statements, if the company has net kept proper accounting records, if we have not
received a1l the infotmation and explanations we require for our audit, or if information specified by law reparding
directars' terquneration and transactions with the group is not disclosed, '

We read the other information contained in the Annus] Report and ¢onsider whether it is consistent with the audited
financial statemnents. We consider the implications for our report if we become aware of sny apparent
Inisstatements or material inconsistencies with the financial statements.

Basis of opinion

We conducted our andit in accordance with Andinng Swpdards issued by the Auditing Practices Board, An dudit
includes examination, on a test basis, of evidence relevant to the amounts and disclogures in the financial
statemnents. It also tucludes an assessment of the significant estimates and judgements made by the directors in the
preparstion of the financial statements, and of whether the accounting policies are apprapriate to the group's
circumstances, consisiently applied and adequately disclosed.

We planned and performed owr audit 0 as o obitaip all the information and explanations which we considerad
necessary in order o provide us with sufficient evidence to give ressonable assurance that the financial statcnents
are free from material misstatement, whether caused by freud or other irregularity or error. However, the
information available to us wag limited because the books and records of the Company and the books and records
of the subsidiaries were not made fully available to us as a result of the administrative receivership which
commenced on 19 October 1999 as mere fully described in the basis of consolidation paragraph within the

accounting policies on page 7.

In forming our opinion, we also evaluated the overall adequacy of the presentation of informarion in the financial
statements.

Fundsmental uncertainty

In forming our opinion we have considered the adequacy of the disclosures made in note 1 to the financial
statements concerning the basis of preparation. The financial statements have been prepared on the going concemn
basis. The validity of this basis depends on the company's ereditors accepring the tenmns of a proposed Company
Voluntary Arrangement together with sufficient funding being raised from a planned share placing. The financisl
staternents do not include any adjustments that would result from a failure to obtain such agrezments and fimding.

Our opinion is not qualified in this respect.
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Grant Thornton &

Qualified opinion 4ricing from limitation in audii scope

In our opinion the financial statements give a true and fair view of the state of affairs of the Cormpany and the
Group at 31 December 1999 and, except for any adjustments that might have been necessary bad we had sufficient
access to the books and records of the company and its subsidiary undertakings, give a true and fair view of the loss
of the group for the year then ended and have been properly prepared in accordance with the Companies Act 1985,

1n respect alone of the limitation on cur work relating to the books and records of the company and its subsidiary
undertakings

we have not obtained all the information and explanations that we considered necessary for the
purpose of our audir; and

we were unable to determine whether proper accounting records had been maintained.

GRANT THORNTON
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS
SHEFFIELD

26 May 2000
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BILLAM PLC (in administrative receivership)

PRINCIPAL ACCOUNTING POLICIES

The fivancial statements have been prepared in accordance with applicable acoounting standards and under the
historical cost convention as modified by the revaluation of certain land and buildings, '

The principal accounting policics of the Group have remained unchanged from the previous year and are set out
below.

BASIS OF CONSOLIDATION

The Group financial statements consolidate the financial slatements of the Company and its subsidiary undertakings
for the year ended 31 Decernber 1999, However, the Company, together with its trading subsidiary undertakings,
was placed into administrative recejvership on 19 October 1999, Since the receivership, finaneisl records have not
been available for the subsidiary undertakings. As 2 consequence of the restrictions over the subsidiary
undertakings brought about by their receivership, the assets of all subsidiary undertakings have been eliminated
from the Group's financial statements for the year ended 31 December 1999. The trading results of all subsidiary
undertakings for the peried prior to being placed in receivership have not been included within the financial
statements for the year ended 31 December 1999 as the financial records of the subsidiary undertakings are not
sufficienit to enable figures 1o be prepared as required by FRS2.

The investments in 2ll subsidiary undertakings aud amounts due from those companies have been fully provided in
the flnancial statements of Billam plc and the Group.

TURNOVER

Tumover represents sales invoiced to third parties excluding value added tax.

DEPRECIATION

Depreciation is ealcufated to write down the cost or valuation, less estimated residual value, of all tangible assets,
exc¢luding land, by cqual annual instalments over their expected useful economic lives, The rates gencrally

applicable are:

Freehold and long leasehold buildings 2%

Plant and fixrures 10% - 25%
Motor vehicles 23%

INTANGIBLE FIXED ASSETS AND GOODWILL

Patents acquired are included at ¢ost and amortised on a straight-line basis over their estimated yseful economic life
of three years,

Purchased goodwill is capitalised and is amnortised on a straight-line basis over its estimated useful economic life.

STOCKS

Stacks are stated at the lower of cost and net realisable value.
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BILLAM PLC
PRINCIPAL ACCOUNTING POLICIES

DEFERRED TAXATION

Deferred taxation is the taxation attributable to timing differences between profits and losses as computed for
taxation purposes and results as stated in the financial statements,

Deferred taxation is accounted for to the extent that it is probable that 2 lability or asset will crystallise,
Unprovided deferred taxation is disclosed as 3 contingent liability.

Debit balances arising in respect of advance corporation tax on dividends payable or proposed are carried forward
to the extent that it is foreseen that sufficient corporation tax will be assessed in the sncceeding period to allow

offset,
LEASED ASSETS

Where assets are financed by leasing agreements which transfer risk and r¢wards approximating to ownership
(“finance leases") they are treated as if they had been purchased outright on credit. They are initially recorded 38 2
fixcd asset and a liability at a sum equal te the fair value of the asset. Leasing payments on such assets are regarded
as consisting of a capital element which reduces the outstanding lisbility and an interest charge.

All other leases are regarded as operating leases and the total payments made under them are charged to the profit
and loss account on a saight-line basis over the lease term.

CONTRIBUTION TO PENSION SCHEMES

The pension costs charged against profits represent the amount of the contributions payable to the defined
contribution schemes in respect of the accounting period.

INVESTMENTS

In the Company balance sheet investments in subsidiary undertakings are stated at cost less any provision for
diminution in value,

GOVERNMENT GRANTS
Government grants in respect of capital expenditure are credited to a deferred income aceount and are released ta

the profit and loss account by annua) instalments over the expected useful lives of the relevant assets. Revenne
grants are released to the profit and loss account over the Jife of the project to which they relate,
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ST T e S s T e R L T T

BILLAM PLC (in administrative receivership)
CONSOLIDATED PROFIT AND LOSS ACCOUNT

For the year ended 31 Decemnber 1999

Note 199% 1998

£000 £000
Turnover 2
Continuing operations 637 -
Discontinued operations - 7,543

637 1,543
Cost of sales - 5,834
Gross profit 637 1,709
Dastribution costs 3 - 344
Administrative expenses 3 2468 2182
Operating loss (1.831) (8L7)
Exceptional items:
Losa on disposal of fixed assets 3 472 -
Pravision against subsidiary undertakings 3 1,044 -
Loss on ordinary activities before interest (3,347) (817)
Net interest payable 4 57 210
Loss on ordinary activitles before faxation {3,404) (1,027)
Tax on loss on ordinary activities § 3 {2)
Loss an ordinary activities after taxation (3463) (1,029)
Dividends - 25
Retained loss for the year 18 {3,403) (1,054)
Loss per share (210.1p)  (63.5p)

There is no material difference between the loss on ordinary activities before taxation and the retained loss for the
year stated above, and their historical cast equivalents.

There were ne recognised gains or losses ather thag those included in the loss for the year,

The accompanying accaundng policies and notes form an integral part of these financial statements.
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BILLAM PLC

BALANCE SHEETS AT 31 DECEMBER 1999

Graup Company
199% 1998 1999 1958
Note £00¢ £000 £000 £000
Fixed assets
Intangible assets 7 - 30 - -
Tangible assets 8 - 2,037 - 1,435
Invesgments 9 - - - 427
- 2,067 - 1,862
Current gssets
Stocks 10 - 712 - -
Debtors: amounts fallipg due within one year 11 - 2,118 - 721
Debtors: amounts falling due after one year 11 - - - 481
Investments 12 425 - 425 -
Cash at bank and in hand 524 - 524 370
949 2,820 949 1,572
Creditors: amounts falling due within one year 13 (3,563) 3,350 (3,563) 1,526
Net current (liabilities)/assets {2,614) {520) (2,614) 46
Total assets less current liabjlities ' (2,614) 1,547 (2,614) 1,908
Creditors; amounts falling due zfter more
than one year 14 - 755 - 702
Deferred income 16 . 3 - -
(2,614) 789 (2.614) 1,206
e i aan WE——————
Capital and reserves
Called up share capital 17 162 162 162 162
Share premium aecount 18 161 161 161 161
Revsluation reserve i8 - 698 - 698
Profit and loss account 18 {2,937 (232) {2,937) 185
Shareholders' funds 19 (2,614) 789 (2,614) 1,206
= ——— B —
The financial statements were approved by the Board of directors on 26 May 2000,
<)
\“\.__; i ML\'\_-\.,. ™
B Truman Director
The accompanying accounting policies and notes form an integral part of these financial statements,
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BILLAM PLC
GROUP CASH FLOW STATEMENT

For the year ended 31 December 1999

1994 1999 1998 1998
Note £000 000 £000 £000
Net cash inflow from operating activities 220 1.434 335
Returns on investments and servicing of finance
Interest received 2 -
Interest paid {52} {198)
Interest paid on finance leases (N (12)
Net cash ouifiow frem retorns on investiyents
and servicing of finance 7 (210
Capital expenditure and financial Investment
Purchase of rangible fixed assets (146) {114}
Sale of tangible fixed assets 676 35
Purchase of intangible fixed assets - (&1)
530 (159)
Equity dividends paid - (75)
Net cash inflow/{(outflow) before financing : 1,907 (109)
Financing
Capital] element of finance lease rentals {98} (3%)
net change in other short term financing (842} 842
Repayment of debt due within one year (64) (140)
Net cash {outflow)/inflow from financing (1,004) 614
Increase in cash in the year 22 963 505
p—————— L —

The accompanying accounting policies and notes form an integral part of these financia) statements,
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BILLAM PLC (in administrative recejvership)
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 1999

1 BASIS OF PREPARATION

The company's banking facilities were withdrawn on 19 October 1999 and the company and its trading subsidiaries
placed in administeative receivership on the same date.

The financial staternents do not include any activity or results for the trading subsidiary undertakings of the
cotnpany, on the grounds that control over the affairs of these undertakings passed from the company to the
administrative receivers on 19 Qctober 1999,

The financial statements have been prepared on the going concern basis which assumes that the company will
continue in aperational existence for the foreseeable future.

The validity of the gommg concern assumption depends upon the creditors accepting the terms of a proposed
Company Voluntary Arrangement together with the success of a planned share placing. The financial staternents
do not include any adjustments that would result from a fajlure to obtain such agreement and funding,

Whilst the directors are presently uncertain as to the outcome of the above, they believe that it is appropriate for the
financial staternents to be prepared on the going concern basis.

2 TURNOVER AND LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

Turnover is attributable to the activity of a holding company (1998 engimeering) all of which originates from the

United Kingdom.
Geopraphica) analysis of tumover by destination:
1995 1998
£000 - £000
Urited Kingdom : 637 7.382
Rest of Europe - 137
United States of America - 15
Other export - 9
637 7,543
. .
The lags on ordinary activities is stated after chayging:
£0ao £600
Depreciation
~ owned assets 49 171
- plant held under finance Jeases - 41
Amortisation and provision for impairment - 61
Operating [ease rentals
~ hire of plant and machinery - 26
- other - 72
Auditors' remuneration
- audlit services 12 33
- nom audir services - 10
Government grants credited - 3)
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BILLAM PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 1999

COST OF SALES AND OTHER OPERATING INCOME

Analysis of expenditure and other operating income between continuing and discontinued businesses

1999 1998
Contlnuing  Dlscontinued Tatal Continuing  Discontinued Total
£000 £000 £000 £000 £000 £900
Cost of sales - - - - 5,834 5,334
Distribution costs - - - - 344 344
Administrative expenses 2,468 - 2,468 922 1,260 2,182
= s —— .

Exceptional items relate to:

1599
£000
Loss on disposal of fixed assets 153
Loss on restatement of agset values transferr=d to current asset investments 319
472
Elimination of the net assets of subsidiary undenakings from the Group
financial statemnents apd asgociated provisions 1,044
1,516
NET INTEREST PAYABLE
1999 1998
£000 £000
On bank loans and overdrafts 52 198
On finauce leases 7 i2
59 210
Bark interest receijvable 2 -
57 210
b—]  ————1
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BILLAM PLC (in administrative receivership)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 1999

STAFF COSTS

The average number of employees (including directors) of the Group during the year and their payroll costs were:

Engineering

Wages and salaries
Social security
Pension costs (note Z5)

Remuneration in respect of directors was as follows:

Fees

Emoluments

Comipensation for loss of office

Pension contributions to money purchase schemes

TAX ON LOSS ON ORDINARY ACTIVITIES

The taxation (credit)/charge for the year is made up as follows:

UK corporation tax
Deferred tax
Irecoverable ACT

1999 1998
Number Number
22 199
£000 £000
46% 2,986
26 252
16 43
510 3 23R}
£000 £000
3 .

82 132
2% .

6 g
181 141

e ————

1999 1998
£00a £000

- (5)

- (11}
(1) i8
(1) 2
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BILLAM PLC (in administrative receivership)

PERIATAN AN i

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 1999

A T

INTANGIBLE FIXED ASSETS

Group

Cost

At 1 January 1999
Disposals

At 31 December 1999

Amortisation

At | Japuary 1559
Disposals

At 31 December 1999

Net boak amount
at 31 December 1999

Net boaok amount
at 31 December 1998

TANGIBLE FIXED ASSETS

Group

Cost or valuation

At ] January 1999

Additions

Transfers to cuttent asset investments
Disposals and elimination dug to receivership

At 31 Decemnber 1999

Depruciation

At 1 January 1999

Provided in the year

Transfers to current asset investments
Disposals and elimination 1o receivership

At 31 December 1999

Ne¢ book amount
at 31 December 1999

Net book amount
at 31 December 1998

1,217 125 695

Patents
and
trademarks Goodwill Total
£000 £000 £000
45 46 N1
(45) {46) (91)
15 ' 46 61
{15) (48) {81)
30 - 10
e — Fe————n
Land aund buildings Plant,
Loog fixtures,
Freehoid leaschold vebicles Total
£000 £800 £000 £0606
1,236 128 2,216 3,580
182 - 5 187
(645) (125) (2 (772)
(773) 3 (2,219} (2,995)
1% 3 1,521 1,543
14 1 34 49
(16) £3) - {19)
(17) 1)) (1,555) (1,573)
- - - -

2,037
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BILLAM PLC (in administrative receivership)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 1959

TANGIBLE FIXED ASSETS (CONTINUED)

Land and buildings Plant,
Long fixtures,
Freehold leasehold vehicles Total
£000 £900 £000 £000

Company
Cost or valuation
At 1 Janvary 1999 1,236 128 183 1,547
Additions 182 - 5 187
Transfers to curent asset investments {645} (125) (2) (772)
Disposals (773) 3) (186) (962)
At 31 December 1999 - - - -
Depreciation
At 1 Janyary 1999 19 3 90 112
Provided in the year 14 1 34 49
‘Transfers to current asset investments {16) 3 - {19)
Eliminated on disposals (1N 163 {124) (142)

At 3] December 1999 - . . -

Net book amount
at 31 December 1999 . -

Net book amount
at 31 December 1998 1,217 125 93 1,435
e T B
FIXED ASSET INVESTMENTS
1959 1598
Company £000 £000
Shares in subsidiary undertakings
At 1 January and 31 December 701 701
e T — e —
Amount provided
At ! January . 274 254
Provided in the year 427 20
At 31 December ' 701 274
Net book smonnt at 31 Decemnber - 427
Page 6
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BILLAM PLC (in admibistrative receivership)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended 3] December 1999

FIXED ASSET INVESTMENTS (CONTINUED)

AT 31 December 1999 the principal subsidiary undertakings, all of which are wholly awned and are registered and

operate in England, were:

Nature of business Class of capital
Billam (Sheffield) Realisations Ltd ~ Manufacture of sheet metal fabrications - in Ordinary
(formerly Aireraft & Sheet Metal receivership
Engineers Ltd)
Billam Leisure Products Ltd Manufacture of goif trofleys - in receivership Ordinary
Billam Purchasing & Trading Ltd Dormant Ordinary
Biilam Supplies Ltd Distribution of cutting tools and engineering consumables Ordinary
- in receivership
Bilfam (Birminghaim) Realisations Manufacture of pressed and welded assemblies - in Ordinary
Ltd (forrnerly Willis Pressing & receivership
Assemblies Lid)
STOCKS
: Group
1959 1598
£000 £000
Raw materjals - 133
Work in progress - 201
Finished geods - 378
- 712
—
DEBTORS
Group Company
199% 1998 1995 1998
£040 £000 £000 £00q
Amounts fulling due within one year;
Trade debtors - 1,786 - -
Amaunts owed by group undertakings - - - 446
Other debtors - 217 - 204
Prepayments and accrued income - 115 - 71
- 2,118 - 721
Amounts falling due after more than ope year:
Amounts owed by group undertakings - - - 481
e e re—

Page 17




iz

13

14

PRSI U

BILLAM PLC (ip administrative receivership)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 1999

S NN

CURRENT ASSET INVESTMENTS

1999 1998
£000 £000
Group and compsany
al 42 -
Property held for resale 5
CREDITORS : AMOUNTS FALLING DUE WITHIN ONE YEAR
Group Compaity
1999 1958 1999 1998
£000 £000 £000 £000
Bank loan (note 14) 73 E6 713 86
Bank oyerdraft (pote 14) ‘ - 379 - -
Other short term financing (aote 14) - 842 - .
Amounts owed to group undertakizgs 1,213 - 1,213 1,207
Trade creditors 274 1,277 274 108
Corporation 1ax - - - 49
Social security and other taxes 520 577 520 42
Proposed dividend - - - -
Other creditors 828 130 823 23
Obligations under finance leases 15 59 18 11
3,563 3350 3,563 1,526
=]
CREDITORS : AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
Group Cempany
1999 1958 1999 1958
£000 £000 £000 £00G
Bank loans - 691 - 691
Otligations under finance leases - 54 - 11
Other creditors - 10 - .
- 755 - 702
———s e ———————

The bank overdraft and loans are secured by fixed and floating charges over the assets of the Company and its
subsidiary undertakings. Other short texmn financing is secured by specific charges over the book debts of two

subsidiary companies,
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BILLAM PLC (in administrative receivership)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 1999

BORROWINGS
Borrowings are repayable as follows:
Group Company
1899 1998 1999 1998
£00D £000 £00D £000
Within one year:
Bank loans apd overdraft 713 465 713 86
Other shon term financing - 842 - -
Finance leases 15 59 15 11
Afler one and within two years;
Bank loan - BS - 86
Finepce leases - 28 - 11
After two and within five years:
Bank loan - 605 - 605
Finance leases - 26 - -
728 2,111 728 799
Cash (524) - (524) {370)
Net borrowings 204 2,111 204 429
e e— T ee———— [ ———
DEFERRED INCOME
Deferred income represents Gavernment grants not yet credited to the profit and loss account,
SHARE CAPITAL
1999 1998
£090 £000
Authorised
2,000,000 ordimary shares of 10p each 200 200
P — — o ————
Allotted, called up and filly paid
1,620,000 ordinary shares of 10p each 162 162
. eoer———m— e
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BILLAM PLC (in administrative receivership)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 1999

18 SHARE PREMIUM ACCOUNT AND RESERVES
Share  Revaluation Profit and

premium reserve  loss account
£000 £000 £000
Group
At 1 January 1999 161 698 {232)
Retained loss for the year - - (3,403)
Trmrasfer to profit and loss account - (698) 698
At 31 December 1999 161 - 2,937
——T 4 ]
Company
At 1 January 1999 161 698 185
Retained loss for the year - - (3,820
Transfer to profit and loss account - (698) 698
At 31 December 1999 161 - (2,937)
e [,

A scparete profit and loss account dealing with the results of the Company only has not been presented in
accordance with the ¢xemptions given by Section 230 of the Compazies Act 1985, The Group profit and loss
account includes a loss of £3,820,000 (1998:£453,000) which is dealt with in the financial statements of the parent

Company.
19 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

19%9 1958
00D £000
Loss for the financial year (3,403) (1.029)
Dividends - (23)
Net decrease in shareholders' funds (3,403) {1,054)
Shareholders' funds at 1 January 1999 789 1,843
Shareholders' funds at 31 December 1999 (2,614) 789
e — e —"
20 RECONCILIATION OF OFERATING PROFIT TO NET CASH FLOW FROM OPERATING
ACTIVITIES
1998 199§
£000 £000
Operating loss (1,831) (817}
Depreciation and amortisation 49 273
Release of grants - 3
Loss on sale of tangible fixed assets - (29)
Increase in stocks - {24)
Decrease in debtors 630 320
Increase in creditors 2,536 615

1,434 335
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BILLAM PLC (in administrative receivership)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 1999

21 ANALYSIS OF CHANGES IN NET DEBT

At Other At
1 January Cash npon-cash 31 December
1999 flow changes 1999
£000 £000 £000 £060
Bank overdraft (379 379 - -
Cash at bank and in hand - 524 - 524
943
Debt falling due within one year (928) 906 (691) (113
Debt failing due after one year (691) - 691 -
Finance leases (113) 98 - (15)
1,004
Eams —— Sl ]

22 RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT

1399 1998

£000 £000

Inctrease in cash in the year 903 505
Cash inflow from financing 1,004 (614)

Chenge in net debt resulting from cashflows 1,907 {109)
Net debt at { January 1999 (2,111} (2,002)
Net debt at 31 December 1999 (204) (2,111)
1 ——— ..
23 DISPOSALS

The subsidiary undertakings have been eliminated from consolidation with effect frorn 1 January 1999. The assets
and habilities climinated were as follows:

1999

£000
Intangible assets 30
Tangible assets 602
Stocks 12
Debtors 1,397
Deferred income )
Crediturs (1,694)
Net assets 1,044
Loss on elimination 1,044
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BILLAM PLC (in administrative receivership)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 1999

24 POST BALANCE SHEET EVENT

The Company has remained in administrative receivership from the year end to current date. On 30 May 2000 the
creditors of the Company will be asked to accept the terms of s proposed voluntary arrangement. If the proposed
yoluntary arrangement is accepted by themn and approved by the sharebolders, this may enable the

Company to survive as a "Shell" company and, in due course, for value to be created for sharcholders.

Properties remaining in the Company were transferred to a subsidiary undertaking in May 2000. The amounts due
to Barelays Bank Ple have all been discharged, although the Bank retains an interest in the properties transferred.

28 PENSION SCHEME

The Group operates two defined contribution pension schemes for the bepefit of its employees. The schemes are
set up under trust end their assets are therefore beld scparately from the agsets of the Group.

26 CONTINGENT LIARILITIES

There are unlimited mutual guarantees given by the Company and its subsidiary undertakings in respect of bank
advances. The overdrafis and loavs guaranteed by the Company at 31 December 1999 rotalled £ 445,000

(1998: £380,000),

Cermain properties beld within curfent asset investments at 31 December 1999 have been tramsferred to a subsidiary
undertaking of the Company since that date, at & tota] value of £390,000. There is 2 potentia] liability to the
Caropany should those properties remain unsold in five years time (at which time they will be subject to
professional valustion} or if they are sold for less than transfer value. Any shortfall in either sale proceeds or
valuation may be transferred back to the Company at that time. The value of this potential Nability is nat

quantifisble at the present tine,
27 COMMITMENTS UNDER OPERATING LEASES

There were annual commitments ynder operating feases as follows:

Group Compiny
1999 1998 1999 1998
£000 £000 £000 £000
Land and buildings
Operating leases which expire:
Within one year - 30 - 30
— = o ———— - —
Group Company
1989 1998 195% 1998
£000 £000 £000 £000
Other
Operating leases which expire:
Within one year - 18 - 14
Between one and two years - 15 - 16
between two and five years - 63 - -

- 96 - 32
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