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First half year influenced by global recession - revival of denmand in core
busi ness cel l ul ose fibers

The Lenzing G oup was not able to evade the inpact of the gl obal recession of
the first half year of 2009 but the conmpany clearly reversed the trend by
generating a profit for the period of EUR 11.3 mll. in the second quarter,
after a period net loss of EUR 5.4 mll. in the first quarter.

Consol i dat ed sal es dropped by 14. 4% from EUR 689.5 mIl. to EUR 589.9 mill.
conpared to the first half year of 2008. Responsible for this result were | ower
fiber production at the non-integrated sites in the first quarter, markedly

| ower fiber prices and significantly | ower sales in segnent Plastics.

EBIT for the first half year declined fromEUR 72.1 mll. to EUR 15.4 mill.
Quarterly earnings significantly inmproved frommnus EUR 1.9 nmill. in the first
quarter to plus EUR 17.3 mll. in the second. The profit for the period canme to
EUR 5.9 mll. (2008: EUR 46.8 mll.).

Pet er Untersperger, chairman of the managenent board conments on the current
busi ness devel opnent: "After the sharp collapse at the turn of the year we are
now wi tnessing a certain firmng of the global fiber market. Quantity denmand has
pi cked up recently, but prices are still unsatisfactory despite adaptati ons and
far below the | evels of the past record year." According to Peter Untersperger
Lenzing again benefits fromits strategic focus on special fibers and the fact
that the conpany has reliably supplied its customers with fibers throughout the
difficult first quarter. Both factors allowed Lenzing to run fiber production at
full capacity in the second quarter, resulting in inmproved second quarter
results.

Cost saving neasures inplemented at the turn of the year already contributed to
the recent inprovenent of results as well.

As at 30 June 2009 the Lenzing Goup enployed a staff of 5,775 (31 Decenber
2009: 5,945) with the decline mainly due to inevitable capacity adaptation in
the wake of overall econom c devel opnents.

Vol ati |l e busi ness devel opnent in segnent Fibers

The devel oprment of Lenzing s core business fibers in the first half of 2009 was,
inline with the market trend, highly volatile. Business Unit Textile Fibers
focused on pushing high-quality specia

fibers in order to counter the price pressure exerted on standard fibers. The
devel opnent of Business Unit Nonwoven Fibers, especially in the first quarter,
was affected by the generally weak economy. But here, too, demand for cellul ose
nonwovens began to continuously rise in the second quarter.

The fiber production facilities were operating at alnmost full capacity by
m d-year.

After the strong decline of pulp prices in 2008 prices recovered slightly over
the first six months of 2009. This was a consequence of |ow pulp stock in the
i ndustry and a certain cal ning of the econony.



Decline in denand for Plastics, high | evel of order

booki ngs for

Engi neeri ng

The busi ness devel opment of segnment Plastics was affected by a marked decline in

demand due to the general econonic situation
second quarter but prices and produced quantity are stil
levels with the exception of niche products.
precur sor
demand.

Segnment Engineering in the first six nonths benefited from good order

The trend was sl owed down in the
at unsatisfactory
The nore favorable prices for
materials could not conpensate price pressure and weak quantity

booki ngs,

wi th ongoing intra-group investnment as a major contributing factor.

CQut | ook

The Lenzing Group expects a tentative stabilization of sales and results for the

second hal f of the year.

on the positive effect of ongoing cost reduction neasures.
in segments Fibers and Plastics will, however, result
of consolidated annual sal es conpared to previous year’s.
be markedly bel ow that of 2008.

Consol i dated key figures (IFRS) in EUR m | 1.

This expectation is based on the recent
quantity demand in business units Textile Fibers and Nonwoven Fi bers,
Unsati sfactory prices
in a significant decline

The annua

recovery of
as well as

result will

1-6/ 2009 1-6/2008

Consol i dat ed sal es 589.9 689.5
EBI TDA 53.2 107. 3
EBI T 15. 4 72.1
EBT 8.0 64.8
Profit for the period 5.9 46. 8
EBI TDA margin in % 9.0 15.6
EBIT margin in % 2.6 10.5
G oss cash flow 41.6 82.3
I nvestments (intangible assets and property,
pl ant and equi prent) 78. 4 66. 3
30/ 06/ 2009 31/12/2008
Adj usted equity ratio* in % 40. 8 42. 7
5,775 5, 945

St af f
*equity incl
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