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Ri si ng demand for cellul ose fibers - production capacity alnost fully utilized
at all sites

The Lenzing Goup” s positive business devel opnent of the second quarter
continued into the third quarter, due to inproving demand for cellul ose fibers.
The consi derabl e inpact of the global economic crisis, however, left a distinct
mark on the conpany’s first quarter figures and therefore burdened the sal es and
results figures of the first nine nonths of 2009.

Consolidated sales in the first nine nonths of 2009 declined by 10% from EUR

1,012.1 mill. (reference period 2008) to EUR 912.3 mill. The quarter-to-quarter
conpari son, however, shows al nost unchanged sales figures (EUR 322.4 mill. in
the third quarter 2009 compared to EUR 322.6 nill. in the reference period

2008). This indicates that business devel opnent has stabilized in the second
quarter of the year.

Ni ne-month EBIT came to EUR 51.7 mill. (2008: EUR 107.1 mll.). The
quarter-to-quarter comnparison actually shows a slight inproverment of EBIT from
EUR 35.0 mill. to BEUR 36.3 mll. Likew se, period net inconme inproved to EUR
24.6 mll. (2008: EUR 16.0 mll.).

Pet er Untersperger, chairman of the nmanagenent board, was pl eased to announce:
“"In the third quarter Lenzing made opti num use of the continuing stabilization
of the gl obal fiber narket. We are running production at all sites at al npst
full capacity and the market has accepted first price increases. After the
positive second quarter our results have again inproved in the third quarter."”

At the end of the third quarter of 2009 the Lenzing G oup enpl oyed a staff of
5,881 (31/12/2008: 5,945). This decline is above all due to capacity adjustnents
in segment Plastics due to the general economic situation. During the sane
period Lenzing' s majority holding PT. South Pacific Viscose hired 70 people for
operating the new production |ine 4.

Ri sing demand in segnent fibers

By the end of the second quarter |atest Lenzing was operating fiber production
al nost at full capacity at all sites. At the same time rising denand led to a
significant reduction in stock. First price increases were accepted by the
market. Fromthe second quarter on, business unit Textile Fibers again nmanaged
to achieve very good sales results for standard fibers as well as for specia
fibers, such as Lenzing Mdal ® flanme retardant Lenzing FR® and TENCEL® The
production facilities for textile applications have been well utilized for nmany
weeks now.

The devel opnent of business unit Nonwoven Fibers was characterized by a recent
significant rise in the demand for cellul ose nonwovens products at slightly
rising fiber prices. Fear of a new influenza wave, for exanple, led to increased
denmand for hygi enic w pes and nedical face nasks.

First signs of recovery in segnment Plastics, stable devel opment of segnent
Engi neeri ng

The busi ness devel opnment of segnent Plastics in the first nine nonths of 2009
was affected by the nmassive decline in demand in all markets due to the state of
the general economy. The sunmer nonths brought first signs of recovery, in
particular in the construction industry.

The busi ness devel opment of segnent Engineering in the first nine nonths of 2009
was stable. The segnent benefited in particular fromlast years” high order
booki ngs and current intra-group investnent projects.



Cut | ook

Lenzing takes a cautiously positive view of its business devel opment for the
remai nder of the year. Al in all, the devel opment of the 2009 fiber market has
been better than expected. The positive trends in Asia, Turkey and South America
may continue. There is, however, a danger of stock building up in the textile
chain and any forecasts beyond the turn of the year are therefore uncertain

Mor eover, anti-dunpi ng procedures in Brazil and India are expected to
significantly sl ow down sales of products containing Lenzing fibers.

Consol i dat ed conpany key figures

in EURmlIl. 1-9/2009 1-9/2008

Consol i dated sales 912.3 1,012.1

EBI TDA 108.4 160.1

EBIT 51.7 107.1

EBT 41.3 88.7

Net inconme attributable to shareholders 29.3 62.0
EBI TDA margin in % 11.9 15.8

EBIT margin in %5.7 10.6

Gross cash flow 87.3 120.4

I nvestnent in property, plant and

equi prent and intangi bl e assets 121.3 108.9

7-9/ 2009 7-9/2008
Consol i dated sales 322.4 322.6
EBI T 36.3 35.0

30/ 09/ 2009 31/12/2008
Adj usted equity ratio* in %41.2 42.7
Staff 5,881 5,945

*Equity including government grants |ess proportionate deferred taxes
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