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M d Year Results/6-nmonth report

-New record fiber sales volumes agai nst the backdrop of declining prices
-Strategy adjusted to nmarket conditions
-Qutl ook revised to take account of successful sale of Lenzing Plastics

The Lenzing G oup was not inmune to the continuous downward price devel opment on
the marketplace in the first half-year 2013. Neverthel ess, agai nst the backdrop
of declining sales, Lenzing generated earnings in line with expectations but
consi derably below the first half of 2012.

Consol i dated sales declined by 6.8%in the first half of 2013 to EUR 989.9 mm,
down fromEUR 1,061.8 m in the previous year. The significantly | ower average
fiber selling prices conpared to the first half of 2012 coul d not be conpensated
by the higher fiber shipnment volunes. Furthernore, there was a | oss of external
sal es of about EUR 42.5 mm at the Paskov pulp plant conmpared to the first half
of 2012. The conparability of the performance indicators in the first half of
2013 with those in the prior-year period is limted due to Lenzing's sale of its
Busi ness Unit Plastics (Lenzing Plastics).

Consol i dat ed earnings before interest, tax, depreciation and anortization[1]

(EBI TDA) anounted to EUR 162.0 mm, down 16.3% from EUR 193.6 m in the first
hal f of 2012. The EBITDA margin was 16.4%in contrast to the prior-year figure
of 18.2% Earnings before interest and tax (EBIT) in the first half-year total ed
EUR 103.0 mm, a decrease of 27.0%fromthe previous year's EBIT of EUR 141.1 mm.
This corresponded to an EBIT margin of 10.4%in the first half of 2013 (H1 2012:
13.3% . The disposal of the Business Unit Plastics by the Lenzing G oup resulted
in a cash inflow of EUR 61.7 nmm and a gain on disposal before taxes (affecting
EBI TDA and EBIT) of EUR 25.9 nm at the half-year reporting date.

In the first half-year 2013, the market was characterized by ongoing high
inventories of cotton and surplus production capacities for viscose fibers in
China, the nost inportant sales market, and thus globally declining prices for
man- made cellul ose fibers. The average fiber selling prices of the Lenzing G oup
totaled EUR 1.76/kg (H1 2012: EUR 2.03/kg).

"We have reacted and already initiated a cost optimzation programat the

begi nning of the year. In addition, we have adjusted our short- and mediumterm
strategy to the changed market environment. W will nore strongly focus on our
specialty fibers TENCEL®and Modal in the future. Viscose fibers will remain an
important pillar of our business, but further expansion projects for viscose
fibers will only be inplenmented if correspondingly high profitability is

achi eved" reports Lenzing' s Chief Executive Oficer Peter Untersperger. Current
| arge-scal e strategic investnments such as the new TENCEL®producti on pl ant

|l ocated at the Lenzing site will continue as planned. Moreover, Lenzing will
rapidly press ahead with scaling TENCEL& o ensure nore w despread use.

Doubl e-di git cost savings

"The excel LENZ program | aunched at the begi nning of 2013 is bearing fruit. W
succeeded in generating savings of EUR 16 mm in the first half-year", adds
Lenzing's Chief Financial Oficer Thomas G Wnkler. These cost reductions were
primarily achieved in purchasing as well as maintenance investnents.

Investnents in intangi ble assets and property, plant and equi prent total ed EUR
134.4 m[2]in the first half of 2013, conmpared to EUR 130.0 mm in the first six
mont hs of 2012. The focal point of the new investnents was al nost exclusively
the construction of the new TENCEL®producti on plant at the Lenzing site.
According to CFO Wnkler, the priority is on optinmal cash nanagenent. The |evel
of investnents is not expected to rise in the second half of the year.

Accordi ngly, CAPEX for the entire year 2013 will armount to approxi nately EUR 260
m (2012: EUR 346.2 m). "In the future Lenzing will only spend as nuch as we
earn", Wnkler says. And this is also a consequence of the excel LENZ program

The sale of Lenzing's Business Unit Plastics led to a 2.9% decrease in the
bal ance sheet total to EUR 2,556.5 mm. Adjusted G oup equity[3]as of the end of



June 2013 remai ned | argely unchanged at EUR 1,154.8 mm conpared to the |evel of
EUR 1,153.1 mm at the end of 2012. Net financial debt totaled EUR 424.4 mm in
the m ddle of 2012 (Decenber 31, 2012: EUR 346.3 mm). This still corresponded to
a noderate 36.8%ratio of net financial debt to equity (Decenber 31, 2012
30.0%, hardly a change fromthe first quarter of the year

Segment s Fi bers and Engi neering

Lenzi ng successfully increased fiber production and shipment volumes in its core
Segnent Fibers in the first half of 2013, and also reported ongoing attractive
price prem uns for Mdal and TENCEL® Lenzing achieved a new record |evel of
fiber sales, which ampbunted to 438,000 tons in the first half of 2013. However,
the price devel opment for viscose fibers was |ess favorabl e than previously
expect ed.

The Business Unit Textile Fibers carried out a | arge nunber of measures in the
first half-year 2013 which were designed to pronpte the sales of the specialty
fibers Lenzing Mbdal ®nd TENCEL®. The conparatively high cotton price in China
the nost inmportant sales nmarket for Mdal, also hel ped support denmand for
Lenzi ng Mbdal ®as a fiber blend.

The gl obal nonwovens fiber market devel oped robustly in the first half of 2013
agai nst the backdrop of very good vol ume demand. However, the declining textile
fiber selling prices also led to sonme price pressure in the nonwovens sector,
even if this was to a noderate extent.

"Qur specialty strategy and quality |eadership proved their value in this
difficult market environment. The volume demand for our fibers continues
unabatedly. Lenzing's inventories are low, even if the achievable selling prices
for standard viscose fibers are currently disappointing”, explains Friedrich
Weni nger, Menber of Lenzing's Managenent Board with responsibility for the fiber
busi ness. "Mddal, TENCEL®and all nonwoven products made a significant
contribution to stabilizing our business in the first half-year. Furthernore, we
nmoved ahead with increasing our capacities to produce our own pul p thanks to the
conversion of the Paskov plant from paper pulp to dissolving pul p. The targeted
mont hly production | evel could already be achieved six nonths ahead of

schedul e".

The Segnent Engi neering devel oped well, with new contract orders somewhat bel ow
the conparabl e prior-year |evel

Sal e of Business Unit Plastics

The di sposal of the Business Unit Plastics (Lenzing Plastics GibH was finalized
ef fective June 27, 2013. The buyer is an Austrian consortiumled by |nvest AG
the investment conpany of the Raiffeisen Banking G oup Upper Austria. The sale
is the result of Lenzing's strategic focus on its core business of nmanufacturing
man- made cel | ul ose fi bers.

Qutl ook for the global fiber market

The state of the global econony will not substantially change in the second half
of 2013 compared to the first half of the year. This is likely to lead to a
largely stable volume denand for the world's fiber industry in relation to the
first hal f-year. However, the high ongoing cotton inventories will prevent any
further increase of cotton prices and thus of all other fibers. Excess
production capacities in the man-nmade cellul ose fiber industry are expected to
continue al though expansion projects planned by conpetitors have al ready been
del ayed. This situation is acconpanied by | ower prices for dissolving pulp, the
nost inportant raw material for fiber production. Accordingly, a further price
adj ustment for viscose fibers cannot be excluded in the com ng nonths.

Qutl ook Lenzing G oup

In the light of the current market environment, Lenzing is adjusting its short-
termand nmediumterm corporate strategy to market conditions prevailing at the
present tine. Due to the fact that Lenzing continues to anticipate a danpened

| evel of fiber selling prices in the upconming quarterly periods, short- and
medi umterminvestments will be adjusted in accordance with inconme. Ongoing

| arge-scal e i nvestnments such as the construction of the new TENCEL®pr oducti on
facility at the Lenzing site will not be affected by this devel opnment. However,
maj or new i nvestnents will first begin when a minimumreturn on the capital
enpl oyed is achi eved.

Lenzing is revising its performance indicators for the entire year 2013 as a
result of the sale of the Business Unit Plastics as of the end of June 2013
Accordingly, due to the deconsolidation of sales generated by Lenzing Plastics
as of the middle of 2013 as well as the expected average fiber selling price of



EUR 1.70/kg in the second half of the year (Hl 2013: EUR 1.76/kg), consolidated
sal es of the Lenzing Goup in 2013 are predicted to total approximately EUR 2.0
bn for 2013 as a whol e (guidance before the sale of Lenzing Plastics: EUR 2.15
bn - EUR 2.25 bn). Based on the full availability of production capacities
fiber shipnment volumes will likely amount to about 910,000 tons for the entire
year 2013 (original guidance: 920,000 tons), which conprises an inpressive
increase of nmore than 12% conpared to the prior-year |evel of 810,000 tons. In
the second hal f of 2013, Lenzing will inplenment intensive narketing and sales
efforts to pronote its specialty fibers Lenzing Mddal ®nd TENCEL® n order to
stabilize the business.

From today' s perspective, EBITDA of EUR 280 mm is expected for the entire year
2013 (l ast guidance excl. the sale of Lenzing Plastics: EUR 260 mm - EUR 290
m). EBIT is likely to reach a level of EUR 160 m (previ ous gui dance excl the
sal e of Lenzing Plastics: EUR 140 mm - EUR 170 mm).

For Lenzing, the ongoing volune demand for its fibers and the stable world
market price for cotton is a clear indication that the |ong-term growh
perspectives for the man-nmade cellul ose fiber industry remain intact. However,
an upward novenent in selling prices is first expected when vol unme growth
manages to create a nore bal anced narket situation conpared to the current
excess production capacities in the fiber and pulp industries. Until that tineg,
Lenzing will adjust its investnent policy to revenue and counteract market
devel opnents on the basis of further internal optinization neasures. Lenzing
wi Il place additional enphasis on enhancing innovation and intensifying its

mar keting and sales efforts on behalf of the specialty fibers Lenzing Mddal ®nd
TENCEL®as wel | as nonwovens

Key Group indicators

(I'FRS) in EUR m 1-6/ 2013 1-6/ 2012
Consol i dat ed sal es 989.9 1.061.8
EBI TDAL 162.0 193. 6
EBlI TDA-marginl in % 16.4 18.2
EBI T1 103.0 141.1
EBIT marginl in % 10. 4 13.3
Profit for the periodl 65. 3 100.1
CAPEX (Incl. Plastics) 134.4 130.0

June 30, 2013 Dec. 31, 2012
Adj usted equity ratio2in % 45. 2 43.8
Nurmber of enpl oyees at 6, 744 7,033
peri od-end

1) After restructuring
2) Equity incl. governnment grants |ess prop. deferred taxes

Segnent reporting3

(EUR m) 1-6/ 2013 1-6/ 2012
Segnent Fi bers

Sal es 893.0 955.9
EBI TDA 125.4 182.9
Segment Engi neeri ng

Sal es 66.0 58.3
EBI TDA 4.3 4.1
Segnent O her

Sal es 27.6 28.1
EBI TDA 4.0 1.7

3) The disposal of the Business Unit Plastics resulted in a restructuring of the
Lenzing Group's segnment reporting. Lenzing will now report on its Segment
"Fi bers", which enconpasses the internal business units Textile Fibers, Nonwoven



Fi bers, Pulp and Energy. The activities of Lenzing Technik are assigned to the
Segnent "Engi neering". The Segrment "Discontinued Operations" includes the

di sposed Business Unit Plastics as well as European Precursor (EPG, the
termnated joint venture with SG Carbon and Kel hei m Fi bres. The Segrment "O her"
mai nl y enconpasses the activities of Dolan GrbH Kel heim (synthetic fibers, part
of the Segment Plastics Products up until now) as well as the training center

Bi | dungszent rum Lenzi ng (BZL)

[1]AIl earnings figures are provided after restructuring, except where
explicitly stated otherw se

[2] Incl. BEUR 2.7 m of Business Unit Plastics

[3] Including investnent grants | ess prop. deferred taxes
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