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EANS-Adhoc: Lenzing AG / Lenzing Revises Guidance for the 2013 Financial Year
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distribution. The issuer is solely responsible for the content of this announcenent.

Ear ni ngs Forecast/quarterly report

-EBI TDA of EUR 220 - 230 nmm expected for 2013

-Material costs and personnel expenditures to be reduced by EUR 120 mm p. a.
until 2015

-All fiber production facilities will continue to operate at full capacity

The Lenzing G oup, the world's |eading producer of man-nade cellul ose fibers,
achi eved business results in line with expectations in the first three quarters
of 2013 in spite of unfavorable narket conditions. This can be attributed to the
count er reasures which are al ready underway. Consolidated sal es ambunted to EUR
1,447.0 m, a decline of 7.7%fromthe conparable level of EUR 1,567.5 m in the
previ ous year. Consolidated earnings before interest, tax, depreciation and
anortization (EBITDA) continued to be at a good |evel, ambunting to EUR 223.8 mm
in the first nine nmonths of 2013, a drop of 20.5% fromthe prior-year figure of
EUR 281.5 mm. This conprised an EBI TDA margi n of 15.5% (Ql-3/2012: 18.0%.

Earni ngs before interest and tax (EBIT) in the first nine nonths of the year

fell by 33.0%to EUR 136.4 mm, down from EUR 203.4 mm. On the basis of the
antici pated weaker fourth quarter of 2013, Lenzing revised its guidance for the
entire year 2013 downwards. Lenzing now expects EBI TDA of between EUR 220 - 230
m in 2013 (last guidance: EUR 280 mm).

In the light of the ongoing difficult market situation, Lenzing has decided to
proactively inplenment a nmassive, far-reaching cost optinization program The
initiative will enable cost savings of EUR 120 mm p.a. until 2015 as a neans of
saf eguardi ng Lenzing's cost |eadership on the gl obal market for man-made
cellulose fibers. In this way Lenzing is responding to the current difficult
mar ket environment, which has led to increasingly fierce price conpetition.

"The difficult market situation will continue in 2014 and possibly well into
2015. W& will resolutely counteract this unfavorable situation and adjust our
cost structures to the new circunstances as qui ckly as possible", says Peter

Unt er sperger, Chief Executive Oficer of Lenzing AG "Qur aimnust not only be
to expand our quality |eadership and i nnovative strength on a sustainable basis
but also to regain the cost |eadership in our industry. W continue to see
attractive growmh potential for our products, but we are already preparing
oursel ves today as optimally as possible for the increasingly tough conpetition.
Cost discipline and cash generation will be our targets over the comi ng years."

In particular, the sales and narketing organi zation will be strengthened as part
of the current reorgani zation project. The entire organization will sharpen its
focus to nore strongly orient its activities to the inportant fiber markets of
Asia and Turkey. Sales efforts in China especially will be expanded on the basis
of additional technical experts and market devel opment capabilities.

Lenzing will continue to invest, particularly in devel opi ng TENCEL®f or high
quality textile applications and sustai nabl e nonwoven applications. Demand for
Lenzi ng Modal @ enmi ns strong.

The expanded cost optim zation program "excel LENZ 2.0" is a further,
conprehensive step to sustainably safeguard earnings and future investnent
projects. It conplenents the initial "excel LENZ" cost-saving program which has
been underway since the beginning of the year as well as the organizational
restructuring of the Goup. Inprovenent potential for all cost nodul es
enconpassing all operating units has been defined over the past weeks. The
nmeasures to be inplenented on this basis will not only result in savings in
material costs but al so massive reductions in operating expenses and over head,
extensive increases in operating efficiency as well as a reduction in the total
nunber of enployees. All global sites will be affected. The staff at the
Goup's largest production site in Lenzing, Upper Austria will likely be

downsi zed by up to 15% fromthe current |evel of about 2,600 enpl oyees
(including retiring enpl oyees and unfilled vacancies). On bal ance, a total of up
to 600 jobs will be cut or vacant positions not filled

The individual neasures will be quickly carried out in the coming nonths, and



thus already partially inpact earnings in 2014. Lenzing expects one-off expenses
related to the inplenentation of the "excel LENZ 2.0" drive in the mid double-
digit euro range

Sales and earnings in the first three quarters in line with expectations

In spite of the increasingly difficult narket environnent, business of the
Lenzing Goup in the first three quarters of 2013 developed in line with
expectati ons. The downward pressure on selling prices could at |east be
partially offset by significantly higher fiber shipnment volunes, cost savings
and a marketing drive for specialty fibers Lenzi ng Modal ®nd TENCEL®

Fi ber production facilities were operating at full capacity during the first
three quarters of the year. Fiber shipnent volunes increased to approxi mately
660, 000 tons due to capacity expansion neasures, up 12%fromthe prior-year

| evel of 590,000 tons. However, average fiber selling prices of the Lenzing
Goup were at EUR 1.73 per kilogram about 14% | ower than in the previous year.
The underlying reason was the price and margin pressure in China as a
consequence of surplus production capacities. This devel opment intensified
further in the third quarter and influenced all other key sales markets

The EBI TDA of EUR 223.8 m and the EBIT of EUR 136.4 m include the one-off
proceeds totaling EUR 24.8 m mainly fromthe sale of the Business Unit

Plastics. The financial result anpbunted to mnus EUR 19.1 mm in the first three
quarters of 2013 (QL-3/2012: minus EUR 7.4 m). This led to a profit for the
period of EUR 86.6 mm, a decrease of 44.2%year-on-year fromEUR 155.1 mm in the
first three quarters of 2012. Earnings per share, calculated on the basis of
Lenzi ng shares outstanding, were EUR 3.21 in the first nine nonths, down from
EUR 5. 67 in the previous year

Investments in intangible assets and property, plant and equi pment ( CAPEX)
totaled EUR 180.6 mm in the first nine nonths of 2013, below the prior-year

l evel of EUR 213.7 m. The focal point of the investnent activity on the part of
the Lenzing G oup was construction of the new | arge-scal e TENCEL®pr oducti on
plant at the Lenzing site, conpletion of the conversion and refitting work at
the Paskov/CZ pulp plant as well as infrastructure investments. Adjusted G oup
equity as of the end of Septenber 2013 rose slightly to EUR 1,163.4 m, up 0.9%
fromthe conparable figure of EUR 1,153.1 m at the end of 2012. This
corresponded to an adjusted equity ratio of 46.2% of total assets (Decenber 31,
2012: 43.8% . Due to the investnent activity of the Lenzing Goup, net financia
debt increased to EUR 461.2 mm in the first nine nonths of 2013: (Decenber 31
2012: EUR 346.3 m). Accordingly, net gearing was 39.6% (Decenber 31, 2012:

30. 0% .

The number of enployees in the Lenzing Group as at Septenmber 30, 2013 total ed
6, 772 people, down from 7,033 at the end of 2012 and 6,958 at the end of the
third quarter of 2012

Revi sed gui dance for 2013

No i nmi nent change in the difficult business environment can be expected on the
gl obal fiber market. The continuing high Ievel of cotton inventories has
unfavorabl e effects on the entire fiber industry. The International Cotton

Advi sory Conmittee (I CAC) expects inventories to rise by an additional two
mllion tons to 20.8 m tons by the end of the current season (end of July
2014) *.

Lenzi ng expects price pressure to remain strong in the fourth quarter of 2013
For this reason, Lenzing has revised its guidance for the entire year 2013
Accordi ngly, consolidated sales are expected to total about EUR 1,9 bn for 2013
as a whole (last guidance: EUR 2.0 bn). EBITDA will I|ikely amunt between EUR
220 - 230 mm due to restructuring costs for operational restructuring neasures
(last guidance: EUR 280 mm), whereas EBIT will total approximtely EUR 75 - 85
m (| ast gui dance: EUR 160 mm), which can be attributed to one-off costs for
write-downs

Further details are contained in the Quarterly Report 1-9/2013, which can be
downl oaded fromthe Wbsite of Lenzing AG at www. | enzi ng. com

Key Group indicators

(I'FRS) in EUR m 1-9/ 2013 1-9/ 2012
Consol i dat ed sal es 1,447.0 1,567.5
EBI TDAL 223.8 281.5



EBI TDA-marginl in % 15.5 18.0
EBI T1 136. 4 203. 4
EBIT marginl in % 9.4 13.0
Profit for the periodl 86. 6 155.1
CAPEX(incl . Business Unit 180. 6 213.7
Pl asti cs)
Sept. 30, 2013 Dec. 31, 2012

Adj usted equity ratio2in % 46. 2 43. 8
Nurmber of enpl oyees at 6,772 7,033
peri od-end
1) After restructuring
2) Equity incl. government grants |ess prop. deferred taxes (after
restructuring)
* Source: | CAC, press release, 1 Novenber 2013
Segnent reporting
(EUR mm) 1-9/ 2013 1-9/ 2012
Segnent Fi bers
Sal es 1,326.5 1,414.3
EBI TDA 184.1 262.1
Segment Engi neeri ng
Sal es 97.8 89.3
EBI TDA 6.0 6.1
Segnent O her
Sal es 41.9 39.0
EBI TDA 5.5 2.4
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