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annual result/ Conpany | nformation

According to prelimnary figures, consolidated sales of the Lenzing G oup
declined slightly to EUR 1.86 bn in 2014, down fromthe prior-year |evel of EUR
1.91 bn in 2013. This drop can be attributed to the conti nuing downward pressure
on fiber prices as a consequence of the global surplus capacities of viscose

fi ber producers.

Due to the changed medi umterm viscose fiber price expectations, expansion plans
of Lenzing's subsidiaries PT. South Pacific Viscose (lndonesia) and Lenzing
Nanjing Fibers (China) will be adjusted to reflect the new market conditions. In
turn, this will lead to adjustments in the neasurenent of goodw ||, property,

pl ant and equi pnent and other intangi ble assets of these G oup conpanies
reported in the Goup financial statements to the anobunt of about mnus EUR 94

m (prelimnary). These non-cash nmeasures will not have any negative effect on
the liquidity and net financial debt of the Lenzing Goup. On a nediumterm
basis, this will lead to an inprovenent in the Goup's consolidated bal ance

sheet. As a result of these one-off effects, the Goup profit for the year of
the Lenzing Goup in the 2014 financial year is expected to be about m nus EUR
14 mm (prelimnary) and EBIT is expected to amount to about EUR 22 mm
(prelimnary).

On an operational |evel, Lenzing succeeded in countering the prevailing trend in
the industry. According to prelimnary figures, the Lenzing Goup reported
consol i dated earnings before interest, taxes, depreciation and anortization

(EBI TDA) of about EUR 240 mm in 2014 in spite of the ongoing |low selling price
environnment. This increase totaling al most 25% conpared to the similarly

chal | engi ng year 2013 (about EUR 194 mm from conti nued operations) was achieved
thanks to sustainabl e cost savings generated within the context of the excel LENZ
program substantial inmprovenents in the product m x and the successful com ng
on stream of the new TENCEL® fiber production facility at the Lenzing site. In
particul ar, new TENCEL® applications for denimfabrics, shirts, home textiles
and new nonwoven products as well as generally new blends with cotton were
successfully | aunched on the narket.

Furthernore, the Supervisory Board of Lenzing AG approved the reorgani zati on of
its engineering and nai nt enance operations, workshops and Lenzi ng Techni k, which
was first announced in Novenber 2014. These neasures will |ead to additional
significant cost savings and productivity increases of about 15%in the
conpany's technical departnents. These cost reductions will be based on setting
up a centralized maintenance unit, adapting engineering capacities to the | ower
investnent activity of the Lenzing Goup in the future and strategically

reposi tioni ng Lenzi ng Techni k. Mreover, the Supervisory Board authorized the
Managerment Board to explore potentially new ownership structures for all

sub- segnments which do not belong to the core business of Lenzing Technik as the
optimal basis for these areas.

The Management Board will present the consolidated financial statenents of the

Lenzing G oup for the 2014 financial year at the annual results press conference
on March 24, 2015, as schedul ed.
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