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Hi ghl i ghts -

* Lenzing will hold 51 percent in a future joint venture

* Largest single line dissolving wood pulp plant in the world
* Basic engineering and pernitting process to be kicked off

* 43,000 hectares FSC® certified plantation secured

*

Fi nal investnment decision subject to outcone of basic engineering expected in
2019

Lenzing - Lenzing G oup, world market |eader in specialty cellulosic fibers and
Duratex, the | argest producer of industrialized wood panels of the Southern

Hem sphere, announce that they agreed on the ternms and conditions to forma
joint venture to investigate building the I argest single |ine dissolving wod
pulp (DW) plant in the state of Mnas Gerais, close to Sao Paul o, Brazil. This
deci si on supports the backward integration and the growh in specialty fibers,
defined in Lenzing' s corporate strategy sCore TEN

The joint venture will investigate the construction of a 450,000 t DW pl ant,
which is expected to becone the | argest and nost conpetitive single |ine DW
plant in the world. Dissolving wood pulp is the key raw material for the
production of Lenzing's bio-based fibers. For the future operation, the two
conpani es have secured a plantation of 43,000 hectares that will provide the
FSC® certified biomass. The plantation is fully inline with Lenzing' s wood and
pul p sourcing policy. The basic engineering and the application for required
pernmits and nerger clearances will now be started.

Lenzing will hold 51 percent of the joint venture which will operate the nmll,
while Duratex's share will be 49 percent. The estinated cash investnment by the
joint venture for the construction of the DAP mill is expected to be sonewhat
above USD 1 bn (based on current FX rates, net of generic tax refunds and the
out come of the basic engineering study). The joint venture will supply the
entire volunme of dissolving wood pulp to the Lenzing Goup. This step is an
essential milestone in the group's anbition to grow its specialty fibers

busi ness.

"Specialty cellulosic fibers are an inportant contribution to nake the gl oba
textile industry nore sustainable. In line with our corporate strategy sCore TEN
we are committed to strong organic growh in this field. W are pl eased that
with Duratex, a recognized | eader in sustainable forestry nanagenent, we have a
strong partner in this joint venture. Together we will create a very sustainable
and conpetitive raw naterial base for Lenzing' s gl obal expansion plans", says

St ef an Doboczky, Chief Executive O ficer of Lenzing G oup

"Projects of this nature are the result of our strategic plan and of our teams
effort towards drawi ng Duratex's future. The Conpany is known for its financial
solidity, high quality, innovation and sustainability; the results of a history




spanni ng over six decades. The partnership with Lenzing for the construction of
the largest single line dissolving wood pulp plant in the world is an honor for
Duratex. Working with Lenzing, a global benchmark in technol ogy, high quality
and corporate governance makes us very proud. We are sure that this joint
venture is going to be successful"”, affirms Duratex's Chief Executive Oficer
Ant oni o Joaqui mde diveira.

The final investnent decision to build the dissolving wood pul p plant is subject
to the outcone of the basic engineering studies and the approval by the
respecti ve supervisory boards.
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