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CHAIRMAN'S STATEMENT

I am pleased to report that the Group made strong progress dunng the year 1n hne wath 1ts strategy to
repositon 1ts actviies as a streamhned support services business with an international presence It
has also begun to see the benefit of the investment made since 2008 1n the United Arab Emurates
Desptte the difficult overall economic environment the Group has shown a strong growth in the
performance of 1ts continuing activities

The Group continued to strengthen 1ts relatonships with the London Fire Brgade (LFB), built
around its 20-year PFI contract, which 1s now 1n 1ts 10™ year, and with Lincolnshire Fire and Rescue
Service, with which the Company 1s 1n 1ts 5% year of a 20-year PPP contract Qur strategy 15 to
priontise our efforts on those essenual support services accountable for the highest proportion of
our clients’ cost base and which will make a significant addition to our support services revenue

In July, we secured a 7 year contract, the first in the UK, to provide a 700 strong fire-fighter reserve
capability to the London Fire and Emergency Planmng Authonty This replaced the resilience
previously provided by the Minstry of Defence (using mulitary personnel and the “Green Goddess™
fleet)

The UK 1s entening 2 pentod of unprecedented public sector fiscal pressure The requirement for all
UK Fire and Rescue Authorities to deliver efficency savings from conunued modernisation will now
be much greater and more pressing Cur expenience and track record and the increased breadth of
our Fire and Rescue offenng mean that we are well postnoned to deliver sustainable long-term
growth 1n this environment

We have established an office 1n Abu Dhabi serving the Middle East and North Africa region, and in
early 2009, raised investment specifically to support our business development in the region Our
partnership model with LFB, which 1s recogmsed internauonally as one of the world’s leading fire
and rescue services, provides an operating template agamst which we can measure other services and
deliver change and improvement

In November last year, we announced a 10 year joint venture with the Abu Dhabi Government to
develop and operate a 100-acre multi-agency, emergency services trainng centre The estabhishment
of ths joint venture with the Abu Dhabi Government, posttons us well to work wath the vanous
agencies that deliver a fire and rescue service to the UAE, to allow them to consider alternatve
delsvery models for all their operational service requirements

In March, we secured a 3 year contract, the first in the UAE, to provide a fully outsourced fire-
fighung service including the provision of personnel, tramung, asset and facilines management Ths
contract has provided us with the opportunity to open up a number of new markets 1n the provision
of front-line fire-fighting

As announced previously, following completon of a strategic review the board has decided to
concentrate all the group’s resources on support services and to withdraw from the group’s other
acuvites Accordingly businesses within the Specialist Equipment division and the low margin
Vehicle Assembly operatons are being divested or have been exited
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CHAIRMAN'S STATEMENT

Results

Profit before tax from conunuing operations was £12 1m (2009 £1 3m) Basic earnings per share
from conomung operattons mcreased substantially to 8 2p (2009 1 9p) Discontinued operations
made a loss of £5 3m (2009 profit £03m) Profit after tax and discontued operations was £2 3m
(2009 £1 7Tm) Cash conversion (as defined in the report by the Chief Financial Officer) was 139%
(2009 117%) Recourse debt at the year end stood at £18 9, a reduction of £16 8m during the year

Dividend

The directors are recommending an increased dividend of 1 5p per share (2009 1 25p) and the board
also mtends to declare an interim dividend of not less that 1 Op following the disposal of “assets held
for sale”

Board

Andtew Freemantle CBE joined the board as a non-executive director on 1* January 2010 Andrew
retired 1n 2009 from the position of Chief Executive of the Royal Natonal Lifeboat Insutution, a
position he held for ten years He has extensive leadershup expenence i complex, muln-site
orgamsations providing indispensable services to the public and his expenience will be of great
benefit to AssetCo as we continue to develop the business in the UK and internationally

Adnan Bradshaw will be standing down as a Non-executive Director at the Annual General Meeung
i August He has served on the board for over six years and made an important contribution for
which we are very grateful He leaves with our best wishes for the future

Staff

It has been a year of considerable change set aganst a difficult economue background and the board
1s very awate of the essential contribution of all the staff to the progress the Company has made Our
employees are motivated and commutted 1o deliver high quality products and services to our chients
On behalf of the board, I would like to thank them all for therr hard work

Current trading

Trading at the start of the new financial year 1s 1n line with the board’s expectations, and I am pleased
to report that 100% of our forecast revenue for financial vear 2011 1s contractually commutted

Outlook

Although the contunung difficult economic situation and fiscal pressures present challenges for all
businesses 1n the UK, our established track record allows us to provide alternatuve models to deliver
sigruficant savings to help Local Authoniues meet the government’s budget targets The board sees
the Middle East in general, and Abu Dhabi and the UAE 1n parucular, as strong areas for growth
where AssetCo can add value The Group benefits from a highly expenenced management team and
I am confident that we wll deliver a resihent performance 1n the coming year

Tim Wightman
12 July 2010




ASSETCO PLC 7

ANNUAL REPORT AND FINANCIAL STATEMENTS - YEAR ENDED 31 MARCH 2010

REPORT OF THE CHIEF EXECUTIVE OFFICER

“We are the only UK company providing a front-line emergency service to a foreign state”.

The past financial year delivered a strong endorsement from our chents i the evolution of the
business from its leasing and asset management oogins 1nto a high growth Internatonal Fire and
Rescue Services busmess Qur operating model has been re-shaped as a fully streamhined support
services business to deliver the maximum return to stakeholders We have closed our Vehicle
Assembly unit, and begun the disposal process for our Speciahist Equpment unit

We delivered a £10 8m 1ncrease 1n profit before tax from contnuing operations on the prior year,
and 1n line with the long-term contractual nature of the business 100% of our forecast revenue for
financial year 2011 1s contractually cormurutted. We have proacuvely reduced our recourse debt from
£35 7m to £18 9m (which on a net debt basis less cash 15 £5 2m)

Culturally and intellectually, the business has under-gone a significant improvement in the depth and
breadth of our technical and operating managenal skills base Our team now includes seruor global
fire and rescue specialists who have expertse 1n policy, regulanon, operations and raming

Strategy

UK

In the UK, we have prionitised our efforts on those essental support services accountable for high
proportions of our client’s cost base The UK 1s entening a penod of unprecedented public sector
fiscal pressure The requirement for all UK Fire and Rescue Authonties to follow the lead of London
and deliver efficiency savings from continued modermsation will now be much greater and more
pressing We continue to develop solutions that enable clients to have access to alternative delivery
models for operational traiming and front-hine operational services

In July, we were awarded a 7—year contract by the London Fire and Emergency Plannung Authonty
(LLFEPA) for the provision of an Emergency Fire Crew Capabihity Service (EFCC) to the London
Fire Brigade of up to 700 staff traned to provide a conungency fire-fighting service The EFCC
contract enables London to meet 1ts statutory duty to provide crew resthence if existing services
require support with extreme situations such as a pandermic iliness or flooding

Thus was the first major contract of 1ts nature 1o be awarded by a UK Fire and Rescue Service,
reflecung the increasing role Fire and Rescue Authonues have 1n secunng therr own continuity
arrangements without reliance upon the support of the MoID The contract was won following a
competiive tendenng process and reflects our depth of understanding of the challenges facing the
UK Fire and Rescue Service and our ability to compete successfully with the largest comparues 1n the
business outsourcing field

Internationally
Internanenally, our focus 1s to develop relanonships with Governments who look to UK Fire and

Rescue, and London Fire Bngade 1n parucular as operaung templates to deliver change and
improvement
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REPORT OF THE CHIEF EXECUTIVE OFFICER

In November 2009, we announced a ten-year joint venture with the Abu Dhabi Government to
develop and operate a 100-acre mult-agency, emergency services tramung centre The project 1s an
untegral part of a programme to establish accredited traiung and seruor quahficanons in the fields of
safety, secunty, defence, emergency preparedness and cnisis management for personnel from the
Emurates, the Gulf Co-operanon Counal (GCC) and internatonally

In March 2010, we secured 2 three-year contract, the first in the UAE, to prowide a fully outsourced
fire- fighung service including the provision of personnel, traming, asset and facilities management
Thus contract has provided us with the opportunuty to open up a number of new markets 1n the
prowvision of front-hne fire fightng, including Airside, Defence, and Onl and Gas markets We are the
only UK Company providing a front-hine emergency service to a Foreign State

Outlock

This 15 an exating penod 1n the Group’s development The evolution of our business model into the
provider of a UK Fire and Rescue based front-line operational service, has us well placed for growth
as an International Fire and Rescue Services business Whilst our established track record in the UK
allows us to conunue to offer alternanve models to deliver sigruficant efficiency savings to those
Local Authones tasked with meening the Chancellor’s budget targets

John Shannon
12 July 2010
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REPORT OF THE CHIEF FINANCIAL OFFICER

Business review

As part of our ongoing strategy to streamline our business we have had a year of considerable change
with a number of compantes within the group being sold, closed or made available for sale The
mntention 1s that by the 31% March 2011 we will have a UK and International business managing long
term contracts The results for the year ended 31t March 2010 show a profit before tax for
continuing operatons of £12 1m (2009 £1 3m) although part of this increase 1s denved from the
change in accounung for the treatment of the hedges we have on our long term contract debt, which
has been treated as a prior year adjustment The backdrop to 2010 was the turmoil 1n the financial
markets which has seen the fundamentals of the banking structure in the UK changed radically,
creating challenges for all businesses in the UK. The knock on effect of the banking cnisis and the
subsequent bail out by the Government has created a huge fiscal deficit that can only be addressed by
a wholesale reduction n Government pubhc expenditure  Thus should create a postuve environment
for outsourcers who can assist government with its planned reduction m public expenditure

Prior year adjustment gains/(losses) 1n relation to interest rate hedging

Following a review of the swaps we have 1n place to fix the interest rates on the debt associated with
our long term contracts, this fixing of our interest rates 1s no longer deemed to be “effective” as
defined by IAS 39 It should be noted this does not mean the swaps are commercially ineffecuve as
the movements are non cash 1tems

As the swaps are now deemed “ineffective” according to TAS 39 the non cash movements on these
swaps are now accounted through the consohdated income statement and no longer accounted for
through the consolhidated statement of financial position The former approach resulted in
adjustments being made to reserves on an mstrument where the end result will be zero and we
paradoxically now have to account for thus through the consohdated income staternent

However, 1n order to comply with this standard our 2008 and 2009 financial statements have been
restated with a net after tax charge of £3 3m 1n 2009 The net after tax effect 1n 2010 1s a credit of
£0 9m and as the hedge reduces each year 1n line wath the onginal profile of our debt there will be
further credits to the consolidated income statement for the duranon of the hedge

Key Performance Indicators

‘The Board momitors the Group’s Key Performance Indicators which are summansed below for
FY09 and FY10

2010 2009 Vanance Vanance %
Profit before tax from continuing £121m £13m £10 8m 831%
operations
EBITDA £249m  £17 6m £73m 41%
Basic eamings per share from continuing B9p 19p 70p 368%
operations
Net debt £68 5m £76m £ 5m 10%
Cash conversion 139% 117% 22 19%

Staff turnover 5% 5% - 0%
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REPORT OF THE CHIEF FINANCIAL OFFICER

Profit before tax from continuing operations

Profit before tax from conunuing operations of £12 1m has increased from £1 3m. £5 9m of the
mncrease 1s due to the change in accounung treatment for our fixed rate hedge and the balance 1s due
to the coninued growth of our long term contracts and secuning the Emergency Fire Crew
Capability Contract to provide over 700 reserve fire fighters to London Fire Bngade 1n July 2009
2009 numbers have also been adjusted for UV Modular Limited — In Adrminastration, which 15 now
included in discontinued operations along with a number of other subsidiaries which were erther sold
or have been categonsed as “assets held for sale”

EBITDA

Earnings before interest, tax, deprecianon and amortusation have increased by 41% to £24 9m due to
the mncreased revenues for the year

Basic EPS

Basic earnungs per share from continuing operations have imcreased to 8 9p (2009 1 9p)

Net Debt

The debt has fallen from £76m 1n 2009 to £68 5m in 2010 and this 1s analysed in the table below

2000 £ 2009 £

Asset finance — emergency 62 Tm 61 6m
Asset finance — non emetgency 0 6m 12m
Acqusition and other medium term loans 17 Tm 320m
Short tetm loans and overdrafts 12m 37m
Less cash 137y m (22 5m
Net debt 68 5m 76m

£63 3m (92%) of our net debt 1s non-recourse asset backed debt which relates 1o our long term Fire
and Rescue contracts These contracts continue to grow and accordingly the levels of asset finance
required reflect this We are continually reviewing our debt structures to enable the business to meet
the debt requirements of our core long term contracts

Dunng the year we have proactively worked on our “cash optimisation plans™ and towards the end
of the year the funds generated have been utilised to reduce our recourse debt which has fallen by
£16 8m to £18 9m. We have a medium term goal to reduce thus to zero

Cash Conversion

Cash conversion, the rano of cash generated from operating activities to operaung profit before
exceptional ttems and discontinued operations, has increased significantly from 117% 1n 2009 1o
139% 1n 2010 In absolute terms this equates to cash generated from operating acuvines of £24 3m
(2009 £127m) This growth 1s reflectuve of the increased working capital management focus of the
Group and also the disposal and closure of subsidianes which tied up considerable working capiral
mvestment
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REPORT OF THE CHIEF FINANCIAL OFFICER

Staff Turnover
Thus 1s calcutated excluding redundancy programmes and at 5% 15 consistent with the prior years

Histoncal performance for Continuing Operations

£'m 2010 2009 2008
Revenue 452 341 261
Gross profit 276 219 17 4
Gross profit % 611 642 667
Admin expenses 101 110 149
Restructurning costs - - 06
Operating profit 174 108 67
Operating profit % 385 317 257
Finance costs 70 57 44
Profit before tax 121 13 23
Taxation 45 0D 19
Profit after tax 76 14 04
Revenue

Group revenue increased by 33% to £45 2m (2009 [34 1m) due to the securing of the EFCC
contract which commenced 1n August 2009 and also due to the IFRS treatment of new assets, which
are separately idenufiable from a vehucle, and are recogrused 1n accordance with IAS 17 as a sale
under a finance lease debtor arrangement For these assets the IFRS accounting treatment 1s to take
the future revenues from these assets, discount thus revenue stream back to today’s value and
recognuse the revenues as a finance lease debtor The accounung treatment for the costs associated
with these assets are recogmsed 1n accordance with 1AS 17 “Leases™ and included 1n costs of sales

Gross profit

Gross profit has increased by 26% to £27 6m (2009 £21 9m) due to the increased revenues dunng
the year The gross profit margan was 61 1% (2009 64 2%) and the reduction 1n the gross profit %o
reflects the service rather than capital intensive nature of new revenue

Administration expenses

Group admimistration expenses were £10 1m (2009 £11m), and this matenal reduction is the

consequence of our connnuous improvement projects and the synergies from our site rauonalisation
programme
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REPORT OF THE CHIEF FINANCIAL OFFICER

Finance costs

Finance costs were 23% lugher than last year at £7m (2009 £5 7m), although included in finance
costs 15 £1 1m (2009 £0 1m) of deemed preference share interest being the consequence of the full
year effect of the IFRS deemed finance charge on the preference shares of which an element 1s
classified as financial liabihttes Ths 1s a non cash adjustment and the real underlying interest charge
s sumutar to last year The reduction 1n debt occutred towards the end of the year and the benefit of
lower finance costs will accrue 1n 2011

Taxation

The total tax charge for the year was [4 5m, representng an effective tax rate of 37 2% (2009 zero
tax) The higher tax rate thus year reflects an adjustment to the tax treatment of the losses ansing
when TVAC - The Velucles Applicauon Centre Limuted was placed into adrmumstranon 1n December
2008 A stmilar tax treatment has been adopted 1n the current year for the losses ansing on the
placing 1nto adnumistranon of UV Modular Limited 1n January 2010 We anticipate the effective tax
rate will return to more normal levels in FY11

Diuscontinued operations

Discontinued operations include activities relaing to the UV Modular Limited and Auto Electncal
Services Luruted, (see below), and the Supply 999 and Treka businesses which are held for resale
The trading and investment losses 1n relation to these companies was £5 3m (2009 £0 3m)

UV Modular Limited — In Administration

UV Modular Lirmted, a loss making subsidiary, was placed in Admnustration on 15 January 2010
after a protracted process where we tned to find a buyer for the business This process was
unsuccessful and due to the ongoing drain on Group working capital resources and the losses being
incurred the business was closed and has been accounted for in FY'10

Auto Electrical Services (Manchester) Ltd

Auto Electrical Services (Manchester) Ltd, a loss making subsidiary was acquired because of the
potental of 1ts “M Flow” telemetry product which has been enthusiastically recesved by the Police
and Fire authonues and 1s currently being rolled out across our London Fire fleet There are great
opportunities for thus technology and during the year the technology was transferred to another
AssetCo subsidiary and the AES bustness was sold back 1o management 1n October 2009

Placing
In July, following the award of the London EFCC contract we raised £7 5m (after costs) to help with
the upfront costs of training over 700 reserve fire fighters for the London Fire and Emergency

Planmng Authonty

Frank Flynn
12 July 2010
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REPORT OF THE DIRECTORS

Introduction

The directors present their annual report and the audited finanaial statements of the Company and 1ts
subsidiary undertakings included 1n the consohidation (together “the Group”), for the year ended 31
March 2010

Pnincipal activities

AssetCo 1s an Internauonal Fire and Rescue Services business Our principle activities mclude the
proviston of fully outsourced fire and rescue services including personnel, traimng and equpment

The Group has been re-organused as a fully streamhined Integrated Support Services business
concentrating on international Fire and Rescue The subsidiaries, associated undertakings and joint
ventures affecting the profits or net assets of the Group during the year are listed 1n notes 28 and 29
to the financial statements

Review of business and future developments

Further information relaung to the performance of the business, strategy and an indication of likely
future developments, 1s given in the Chairman’s Staternent and the reports of the Chief Execunve
Officer and Chuef Financial Officer

The directors use vanous Key Performance Indicators (“KPIs”) to measure the performance of the
business The prnciple financial and non-financial indicators include EBITDA, earnungs per share,
net debt, conversion of profit before tax to cash and staff turnover As outhined 1 the Report of the
Chief Financial Officer, the directors are pleased with the Group’s petformance against both the
financial and non-financial KPIs

2010 Actual 2010 Target 2009 Actual 2009 Target Calculation

Operaung Profir add
EBITDA £249m £24m £17 6m £17m  deprecanon

Retamned conttnuing
EPS from continuing profit divided bv
operations 89 75p 19 60p number of shares

"I otal debt minus cash
Net debt £68 5m £68m £76m £76m  atbank

Cash generated from

operations dwided by
Cash conversion 139% 125% 117% 100% PBT

Leavers less

redundancy over staff

Staff turnover 5% 5% 5% 595,  numbers
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REPORT OF THE DIRECTORS

Results and dividend

The results for the year are set out 1n the consolidated income statement This shows a Group profit
on continuing operations after taxanon of £7 6m (2009 £1 4m)

The company has paid dividends in the year of £1 14m (£2009 0 72m)

The directors recommend a final dividend of 1 5 pence per share (2009 1 25p) which, 1f approved,
will be paid on the 25 October 2010 to elimble shareholders on the register at 24 September 2010
The directors intend to recommend an intennm dividend of not less than 1 0p following the disposal
of “assets held for sale”

Capital structure

Details of the authonsed and issued share capital, together with details of the movements in the
Company’s 1ssued share capital during the year, are shown 1n note 23 The company has one class of
ordinary share which carmes ne nght to fixed income Each share carnies the nght 1o one vote at
general meeting of the company

There are no specific restnctions on the size of holding nor the transfer of shares, which are both
governed by the general provisions of the Articles of Assoaaton and prevatling legislaton The
directors are not aware of any agreements between holders of the Company’s shares that may result
1n restrictions on the transfer of secunties or voting tights

Details of the employee shate schemne ate set outin note 23

The directors are not aware of any agreements between the Company and its directors or employees

that prowvide for compensaton for loss of office or employment that occurs because of a takeover
bid

Under 1ts Articles of Association, the Company has the authority to 1ssue 95,000,000 ordinary shares
Directors
The directors who held office during the year were as follows

Tim Wightman (non-executive Chairman)

Adnan Bradshaw (non-execuuve)

Peter Manning {(non-executive)

Andrew Freemantle {non-execunve — appointed 1 January 2010)
John Shannon (Chuef Execuuve Officer)

Frank Flynn (Chuef Financial Officer)

Tim Wightman, Adnan Bradshaw, Andrew Freemantle and Peter Manning each serve on the Audit
Commuttee, Remunerauon Commuttee and Nominauons Commuittee The responsibiities of these
commuttees are outlined 1n the “Corporate Governance” section of the annual report
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In accordance with the Articles of Associauon, Andrew Freemantle was appointed a director dunng
the year by the Board, will retire and, being ehgble, seek election by shareholders

Tim Wightman reures by rotanon and being eligible, offers umself for re-clecuon at the Annual
General Meeting 1n accordance with the Artcles of Assoaation

Directors’ shareholdings

The beneficial interests of the directors 1n the shares of the Company were as follows

At 31 March 2010 At 31 March 2009
Executive directots
John Shannon 26,963,327 26,963,327
Frank Flynn 7,447,222 7,175,000
Non-executive directors
Tim Wightman )] 532,083 532,083
Adnan Bradshaw @ 267,917 267,917
Peter Manning 28,846 28,846
Andrew Freemande 8,480 n/a

(1) Tim Wightman 15 interested 1 158,333 of the ordmary shares set out aganst his name by reason of hus wife’s
beneficial ownership of those shares

{2) Adrizn Bradshaw 1s interested 1n 16,667 ordinary shares set out against his name, held in Bradmount SSAS pension
scheme

There were no non-benefical interests held by any of the directors

On 31 July 2009 John Shannon was allotted 777,777 ordinary shares, on 11 March 2010 John
Shannon seold 777,777 ordinary shares

No changes took place 1n the interests of directors between 31 March 2010 and the approval of these
accounts

The market pnce of the ordinary shares at 31 March 2010 was 58 pence (2009 28 5 pence) and the

range dunng the year was 24 pence to 87 pence

No director has or had a matenal 1nterest 1n any contract or arrangement to wiich the Company, or
any subsidiary, 1s or was a party except as set out 1n note 33

Changes to Concert Party

Immediately following the re-adnussion of the Company’s ordinary Shares to trading on AIM 1n
March 2007, a concert party led by John Shannon and Frank Flynn (the “Onginal Concert Party”)
owned 42,427,589 ordinary shares 1 AssetCo, which at the time carned 63 2 per cent of the
Company’s voung nghts Full details of the s1x members of the Onginal Concert Party and ther
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respective shareholdings and percentage interests were set out in the Company’s Admussion
Document dated 6 March 2007

Since then certain members have left the Onginal Concert Party and 1ts membership 1s now
considered to compnise only John Shannon and Frank Flynn (the ‘“Revised Concert Party”) The
Revised Concert Party currently holds 34,410,549 (2009 34,188,327) ordinary shares in AssetCo,
which carry 37 93 per cent (2009 49 per cent) of the Company’s voting nghts The current respective
shareholdings and percentage interests of John Shannon and Frank Flynn are set out 1 the
Dhrectors’ Report.

As a result of the fall in the Rewised Concert Party’s shareholding to below 50% of votng nights 1n
the Company, the Rewvised Concert Party 1s no longer generally able to increase its aggregate interests
1n AssetCo ordinary shares, nor may the rematning members increase their individual interests,
without the Revised Concert party incurring an obligaton under Rule 9 of the Takeover Code to
make a general offer for the company

Directors’ indemmities

There are no thurd party indemnity provisions i place dunng the year or at the date this report 1s
approved

Service contracts

The executive durectors, John Shannon and Frank Flynn were awarded service contracts on 5 March
2007 of unlirnited duration which are termunable, at any given aume by either party, by giving written
notice of six months

Two of the non-executive directors, Tim Wightman and Adnan Bradshaw, were awarded service
contracts on 5 March 2007 for two years and thereafter termunable on written nouce of three menths
by erther party On 19 August 2008 Peter Manning, a non — execuuve director, was awarded a
service contract for three years and thereafter terminable on written notice of three months by erther
party Andrew Freemantle joined the Group as a non-executive director on 1 January 2010 and
likewise was awarded a service contract for three years and thereafter terminable on wnitten notice of
three months by either party

The terms and conditions of appointment of the non-executive directors are available from the
Company Secretary
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Share options

The company operates a share opton scheme through which the directors are able to subscnbe to
ordinary shares

The directors who held office at 31 March 2010 had beneficial interests in opuons as set out below

Exercise  No. of Date of Expiry date
Name Parties price shares grant
5 December 4 December
Tim Wightrman Director 100p 105,000 2003 2013
5 Decembet 4 December
Adnan Bradshaw (1) Drrector 100p 105,000 2003 2013

(1) The opnions set out against Adnan Bradshaw were granted to Bradmount Investments Limited acting as nominet
for Adnan Bradshaw and Peter Mountford in equal measure Both Adman Bradshaw and Peter Mountford are
directors and shareholders of Bradmount Investments limited

Dunng the year, no share opuons were 1ssued No share options were exercised duning the year and a
total of 140,000 share options were forfeited duning the year

Substantial shareholdings
At 25 June 2010 the Company Secretary has been notified, 1n accordance with Chapter 5 of the

Disclosure and Transparency Rules (“DTR™) as 1ssued by the Financtal Services Authonty, of the
followng interests of 3% or more 1n the 1ssued ordinary share capital of the Company

Name Number of  Percentage of 1ssued

shares share capital
Marcus John Shannon 26,963.327 29 72%
Raymond Franas Flynn 7,447,222 8 21%
Gartmore Investment Limited 5,179,166 571%
Schroder Investment Management Linuted 4,607,753 4 89%
Standard Life Investments Limited 2,809,444 3 10%

Chantable donauons

Dunng the year, the Group made donations of £l (2009. fml) to local chanues serving the
communities 1n which the Group operates

Principal nsks and uncertainties

The directors continuously monitor the business and markets within which the Group operates 1n
order to deal with any significant risks or uncertainues as they arise

Although 1t 15 not possible to mungate all nisks, all reasonable steps are taken 1n order to ensure that
any adverse consequences associated with these risks are mumrmmised
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The directors are of the opiion that a thorough nsk management process 1s adopted which involves
a formal review of all the nsks idenufied below

The Board has developed internal processes for idennfying, evaluanng and managing signuficant nsks
faced by the Group The Board continues 10 develop a detaled nisk register which idenufies key
strategic, financial and operating nisks affecung, or potenually effecung, the Group Each nisk 1s
assigned to a member of the Board who 1s responsible for momtonng that nsk

The Group has recently won some significant overseas orders i the Middle East The Group 1s
actively considening ways :n which its anttapated increased exposuze to exchange rate fluctuatons
can be managed

In a sumlar vein, the Group has recently concluded negouations with 1ts providers of finance which
now means that approximately 80% of 1ts borrowings carry interest at a fixed rate

The Groups exposure to credit nisk 1s mnsignificant due to the nature of its two Public Finance
Ininatves and Public Partnershup contracts Both contracts are government backed and so the nsk of
default by customers 1s considered to be remote

Revenue 15 secured through long-term arrangements with government agencies Cash flows n
relanon to these contracts can be forecast with a hugh degree of certanty These contracts and other
areas of the business continue to grow improving cash flows of the group and enhancing

profitabihity

Expenditure 1n the emergency services market 1s expected to grow, and following the successtul
completion of a number of contract wins, we are well placed to capture revenues in all sectors of the
market The establishment of an Emergency Resource team, tasked with explonng the annual budget
of a typical Fire and Rescue Authority 1s spent, demonstrates the Group’s commutment to the
market

Management momtors rolling forecasts of the Group’s hiquidity reserves and cash and cash
equivalents on the basis of expected cash flow Thus 1s generally carned out at 4 local level in the
operating comparues of the Group

Financial instruments

Information about the use of financial instruments by the Group 1s given 1 note 22 to the financial
statements

Financial risk management objectives and policies

The group and company use various financal instruments including loans, cash, equuty investments,
Y g » , eq

preference shates and various 1tems, such as trade recetvables and trade payables that anse directly

from their opetations The man purpose of these financial instruments 1s to rase finance for the

group’s and company’s operations

The existence of these financial instruments exposes the group and company to a number of
financial nsks, which are described 1n more detail below In order to manage the group’s and
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company’s exposure to those risks, 1n particular the group’s and company’s exposure to interest rate
nsk, the group and company enters 1nto a number of dertvative transactions including vanable to
fixed rate interest rate swaps

All transactions 1n dentvatives are underiaken to manage the nisks ansing from underlying business
actvities and no transactons of a speculatve nature are undertaken

The main nsks ansing from the group’s and company’s financial instruments are market nsk, cash
flow interest rate nsk, credit nsk and hquudity nisk. The directors review and agree policaes for
managing each of these nisks and they are summansed below

Liquidity rnisk

The group seeks to manage financial risk by ensuring sufficient Liquidity 1s available to meet
foreseeable needs and to 1nvest cash assets safely and profitably

The group policy throughout the year has been to ensure contnuty of funding so that at least 25%
of 1ts borrowings should mature in more than five years At the vear-end, 25% of the group’s and
company’s borrowings were due to mature in more than five years

Short-term flexibility 1s achteved by overdraft facthues The matunty of borrowings 1s set out 1n note
24 to the financial statements In addttion to these borrowings the company has access to undrawn
commutted borrowing facilities of an addiional £3 7m  Access to these facilities 1s expected to expire
within two years but negotiations are currently underway to extend access to this facility

Interest rate nsk

The group finances its operations through a muixture of retained profits, bank borrowings and
convertible preference shares The group exposure to interest rate fluctuations on tts borrowings 1s
managed by the use of both fixed and floanng faciliies Tt 1s the group’s policy to keep a significant
amount of 1ts borrowings at fixed rates of interest Prior to year end the Group has concluded
negotiations with its providers of finance which now means that approximately 80% of 1ts
borrowings carry interest at a fixed rate

The interest rate exposure of the financial assets and liabilities of the group as at 31 March 2010 1s
shown 1n the table below The table includes trade receivables and payables as these do not attract
interest and are therefore subject to fair value interest rate nisk

Interest rate
Fixed Floating Zero Total
£7000 £2000 £7000 £7000
Financial assets
Cash - 13,697 - 13,697
Trade teceivables - - 1,535 1,535

Total - 13,697 1,535 15,232
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Interest rate
Fixed Floatung Zero Total
£°000 £000  L£'000 £°000
Financial habilines

Overdrafts - 1,210 - 1,210
Bank loans - 17,719 17,719
Finance leases 63,250 - 63,250
Preference shares 8,200 - 1,535 8,200
Total 71,450 18,929 1,535 90,379
Credit risk

The group’s principal financial assets are cash and trade recervables The credit nisk associated wath
the cash 1s limuted as the counterpartes have hugh credit ratings assigned by internanional eredit-raung
agencies The principal credit sisk anses therefore from the Group’s trade recewvables

Going concern

Management rouunely plan future acuvites including forecasung future cash flows Management
have reviewed theur plans with the directors and have collectively formed a judgement that the Group
has adequate resources to continue as a going concern for twelve months from the date of sigrung
the financal statements In arnving at this judgement the directors have reviewed the cash flow
projecuons of the Group for the foreseeable future in light of the trading and financing uncertainties
1n the current economuc clumate and have considered existtng commitments together with the
financial resources available to the group

The Group also benefits from the surety of rwo major long term contracts which guarantee revenue
streamns for fourteen years Thus, aligned with a significant public sector client base gives comfort
over future revenue streams and thus the going concern status of the Group The directors have also
constdered the current global econormic downturn together with the unprecedented markets for debt
and equuty financing at thus tme The directors have considered all sigmficant trachng exposures and
do not consider the Group to be sigmficantly exposed to 1ts trading partners, either chients or
suppliers at this ume

The detaded profit and loss and cash flow budgets prepared by management for the penod up to 31
July 2011 have been subjected to vanous sensiavity analyses and shown that the Group 1s forecast to
have more than sufficient headroom dunng that period

Events after the balance sheet date

Details of sigruficant events since the balance sheet date can be found in Note 32 to the financial
statements

Business combinations and disposals

Details of the Group’s disposals can be found 1n Note 28 to these financial statements
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Property, plant and equpment

The directors are of the optnion that there 1s no matenal difference between the book value and the
current open market value of the Group’s interests in land or buildings

Insurance Cover

The Group maintains appropriate insurance cover in respect of legal actions agamst the directors as

well as against matenal loss or clams against the Group The adequacy of cover 1s reviewed on a
regular basis

Creditor payment policy and pracuce

It 15 the Group’s policy to settle the terms of payments with suppliers when agreemng the terms of the
transactions, to ensure that suppliers are aware of these terms and to abide by them. Trade payables
at the year end amount to 38 days (2009 43 days) of average supplies for the year

Employment of disabled persons

It 1s the policy of the Group to give full and fair consideration to the employment of disabled
persons in jobs sutted to their mndrnidual carcumstances and, as approprate, to consider them for
recruitment opportunities, career development and training Where possible, arrangements are made
for the contumung employment of employees who have become disabled whilst in the Group’s
employment

Employee involvement

The Group has contiued in 1ts practice of keeping employees imnformed of the performance and
objectives of the Group through personal boefings, regular meetings and e-maid

The financial and economc factors affecung the Group’s performance are also commumcated by
senor management through informal team bnefings Directors and seror management regularly
discuss with employees, matters of current mnterest and concern to the business

The Group has implemented a Save as You Earn (“SAYE”) schemes for 1ts employees in an effort to
further encourage share ownershup and employee parucipauon as widely as possible across the
Group

Equal opportunmities

The Group 1s commutted to equal opportumnes from recrutment and selection through to training,
development, performance monitoning and reurement

It 1s the policy of the Group to promete an envirenment free from discamnanon, harassment and
victimusation All decisions relating to employment practises will be objective, free from bias and
based solely upon work crtena and individual ment
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Existence of branches outside the United Kingdom

There were branches of the Group located outside the United Kingdom 1n Abu Dhabt dunng the
year and at year end

Statement of directors’ responsibihities

The directors are responsible for prepanng the annual report and the financial statements 1n
accordance with applicable law and regulatons

Company law requires the directors to prepare financial staternents for each financial year The
directors have elected to prepare the Group financial statements 1n accordance with Internanonal
Financial Reportung Standards as adopted by the European Union (“EU’"} The directors have
elected to prepare the parent company financial statements in accordance with United Kingdom
Accounting Standards (“United Kingdom Generally Accepted Accounting Practice™)

The financial statements are required by law to give a true and fair view of the state of affairs of the
Group and Company at the end of the financial year and of the profit or loss of the Group for that
year

In preparnng these financial statements, the directors are required to

select suitable accounung policaes and then apply them consistently,
make judgements and estunates that are reasonable and prudent,
state whether applicable accounting standards have been followed, subject to any matenal
departures disclosed and explained 1n the financial statements, and

e  prepate the finanaal statements on the going concern basts unless 1t 1s mappropnate to
presume that the company will continue 10 business

The directors are responsible for keeping adequate accounting records that disclose with reasonable
accuracy at any ume the financial postion of the Company and the Group and enable them to ensure
that the financial statements comply with the Compantes Acts 2006 They are also responsible for
safeguarding the assets of the Company and Group and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanines

In so far as the directors are aware

e there 1s no relevant audit information of which the company auditor 1s unaware, and

o the directors have taken all steps that they ought to have taken to make themselves aware of
any relevant audit information and to establish that the auditor 1s aware of that mnformation

The directors are responsible for the mantenance and integnity of the corporate and financial
information inctuded on the Company’s website Legislation 1n the Umited Kingdom goverrung the
preparanon and disserunanon of financial statements may differ from legislanon m other
junsdictions
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Annual General Meeting

The annual general meeung will be held on 4 August 2010 at 800 Field End Road, South Ruslip
Middlesex The meeting will convene at 10 00 am

Auditor
Grant Thornton UK LLP, have expressed their willingness to continue 1n office

In accordance with Section 489 (4) of the Compantes Act 2006 a resolunon to reappoint Grant
Thornton UK LLP will be proposed at the Annual General Meetung

By order of the Board

Company Secretary
12 July 2010

Company Registration Number: 04966347
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Introduction

The Company 1s commutted to high standards of corporate governance and the Board s aware that 1t
1s accountable to the Company’s shareholders on such matters

As an AIM listed company, AssetCo plc 1s not required to comply wath all of the Combined Code
However, the Company has chosen to disclose the following information on corporate governance

The Board

The Board consists of two executive and four non-executive directors The execunve directors
provide a direct ine of control between the Company and its operating businesses The non-
execuuve directors provide a balance to the Board and bring a wide breadth of experience

The Board meets on a monthly basis and has a formal schedule of matters reserved for its
constderation These matters include the approval of the financial and commeraal strategy, dividend
policy, annual and interim results, review of major investments, internal controls and performance as
well as reporting to shareholders The schedule 1s reviewed on an annual basis

All directors have access to the advice and services of the Company Secretary and may also seek
independent professional advice and tramnung, at the expense of the Company, if required to carry out
thetr dutes

The Board carnies out ngorous reviews of its own performance and that of 1ts commuttees Formal
mndividual performance reviews are also conducted In addition, the close-working nature of the
Board 1s such that an under-performance would be immediately apparent The Chatrrman exphetly
encourages any Board member with concerns over the performance of an indmidual director to
identify those to humself at any tme

Committees

The Board has established an audit commutree (Adnan Bradshaw, Chairman), remuneration
commuttee (Peter Manning, Chairman) and nominations commuttee (Tim Wightman, Chairman)
The terms of reference of each of the commuttees are avalable from the Company Secretary

Audit committee

The audit commuttee, which convenes every six months, has pnmary responsibility for monnonng
the quality of internal controls and for ensuring that the financial performance of the Group 1s
properly measured and reported on, as well as reviewing reports from the Group’s auditors relanng
to the Group’s accounting and mnternal controls, 1 all cases having due regard to protecting the
mterests of the shareholders

The commuttee also reviews the mdependence and objecuvity of non-audit services supplied by
external auditors to the Group, seeking to balance objecuvety and value for money taking into
account relevant ethical guidance
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Remuneration committee

REPORT

The remuneration commuttee will determune the terms and conditions of service of the executuve
directors, including their remuneration and grant of optuons

The policy of the commurttee 1s to implement packages that are closely aligned to market standards

and best practice

Should an executive director wish to take up an external appomntment, approval must be sought from
the Chairman and Chuef Executive Officer of the Group

The non-execuuve directors are paid a fee for therr services and do not quabfy for performance

bonuses

Remuneration of the directors

The remuneration of the executive directors and fees paid to the non-executive directors during 2010

and 2009 are as follows

Benefits Total Benefits

Salary m kind emoluments Salary m kind

2010 2010 2010 2009 2009

£7000 £2000 £7000 £’000 £000

John Shannon 300 - 300 250 -
Frank Flynn 250 - 250 125 -
Total 550 - 550 375 -
Non-executive directors’ remuneration 2010
£1000

Tum Wightman 55
Adnan Bradshaw 35
Peter Manmng 35
Andrew Freemantle 18
Total 143

Nominations committee

The nominations commuttee makes recommendauons to the Board for the appowntment or

Total
emoluments
2009

£°000

250
125

375

2009
£000

55
35
18

108

replacement of directors It 15 also responsible for succession planning within the Group The
funcuons of the nominanon commuttee were discharged by the mamn Board throughout the year and

1t did not meet separately
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Board changes

The Group was pleased to welcome Andrew Freemantle to the Board of Directors during the year
and would like to thank Adran Bradshaw for his service as a2 Non- executive Director Adrian s
standing down with effect of the date of the Annual General Meeung Adrian has served on the
board for over six years and made an amportant contnbuton for which we are very grateful

Internal control

The Board 15 responsible for matntaining a sound system of internal controls to safeguard the
mnvestment of shareholders and the assets of the Group

The directors monitor the operatons of the mternal controls The objecuve of the system 1s to
safeguard the assets of the Group, to ensure adequate accounting records are maintaned and to
ensure that the financial information used wiath the business, and for pubhication, 1s rehiable Any such
systermn of internal control can only provide reasonable, but not absolute assurance, against material
tisstatement of loss

Internal control procedures implemented by the Board include

® A clearly defined orgamisation structure with formal lines of authonty, accountabihity and
responsibility,

®  Rewiew of monthly financial reports and momtonng of performance,
e  Prior approval of all sigmificant expenditure including all major investment decisions, and
¢  Regular assessment of major business, investment and financing nisks

The Board has reviewed the operation and effectiveness of the Groups’ system of internal control
for the financial year and the penod up to the date of approval of the financial statements

During the course of 1ts review of the system of internal control, the Board has not identified nor
been advised of any failings or weaknesses which 1t has determined to be significant Therefore, 2
confirmation 1n respect of necessary actions has not been considered appropnate

Internal audit function
The audit commuttee remains of the view that given the size and the nature of the operations of the

Group that the establishment of an internal audit function 1s not warranted The audit comrmuttee
continues to review this deciston
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Attendance at meetings

The number of Board and Commuttee meetngs attended by each of the directors dunng the year

Main Board Audit Remunerauon
Name Meetings Commuttee Committee
Executive directors
John Shannon 17 (18) - -
Frank Flynn 18 (18) - -
Non-executive directors
Tim Wightman 18 (18) 22 2
Adnan Bradshaw 18 (18) 22 2(2
Peter Manning 18 (18) 2(2) 2
Andrew Freemantle 303 - -

The figures in parentheses mdicate the number of meenngs that each director was ebgible to attend
dunng the year

Relations with shareholders

The Board has always sought to maintain good relations with the Company’s shareholders and
believe that shareholders recesve imely informaton on the performance of the Group

The directors acknowledge that 1t 15 important for both private and nsututional shareholders to have
the opportumuty to rase concerns or discuss matters All of the directors attend the Company’s
Annual General Meeting and are avatlable to answer questions at the meetung or privately The
director{ are in regular contact with mstrutonal shareholders and feedback 1s also received from the
ySbrokers and nominated advisor

Company Secretary
12 July 2010
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We have audited the group financial statements of AssetCo plc for the year ended 31 March 2010
which compmse the consolidated income staternent, the consobidated statement of comprehensive
mncome, the consohdated statement of financial position, the consohdated statement of changes in
equuty, the consolidated statement of cash flow and the related notes The financial reporting
framework that has been applied 1n their preparation 1s applicable law and International Financial
Reporting Standards (IFRSs) as adopted by the European Umion

Thus report 1s made solely to the company’s members, as a body, i accordance with Chapter 3 of
Part 16 of the Companies Act 2006 Our audit work has been undertaken so that we rght state to
the company’s members those matters we are requured to state to them 1 an auditor’s report and for
no other purpose To the fullest extent perrmitted by law, we do not accept or assume responsthility
to anyone other than the company and the company’s members as a body, for our audit work, for
this report, or for the opintons we have formed

Respecuve responsibilines of directors and auditors

As explained more fully 1n the Directors’ Responsibilites Statement as set out on page 22, the
directors are responsible for the preparation of the group financial statements and for being sausfied
that they give a true and fair view Our responsibility 1s to audit the group financial statements 1n
accordance with applicable law and International Standards on Auditng (UK and Ireland) Those
standards requure us to comply with the Auditing Pracuces Board’s (APB’s) Ethical Standards for
Auditors

Scope of the audit of the financial statements

A descripuon of the scope of an audit of financial statements 1s provided on the APB's website at
www fre org uk/apb/scope/UKNP

Opinion on financial statements

In our option the group financial statements

*  gve a true and far view of the state of the group's affairs as ar 31 March 2010 and of 1ts profit
for the year then ended,

¢ have been properly prepared 1n accordance with IFRS as adopted by the European Union, and
¢ have been prepared i accordance with the requirements of the Companies Act 2006
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Opinmion on other matter prescribed by the Companies Act 2006

In our opiion the informaton given in the Report of the Directors for the finanaal year for whuch
the group financral statements are prepared 1s consistent with the group financial statements

Matters on which we are required to teport by exception

We have nothing to report in respect of the following matters where the Compames Act 2006
requires us to report to you if, m our opimon

s certamn disclosures of directors’ remuneration specified by law are not made, or
*  we have not recewved all the informauon and explanatons we require for our audit

Other matter

We have reported separately on the parent company financial statements of AssetCo plc for the year
ended 31 March 2010

Cro’@/m S U N

Robert Napper

Senior Statutory Auditor

for and on behalf of Grant Thomton UK LLP
Statutory Auditor, Chartered Accountants
Slough

12 July 2010
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Continming operations
Revenue
Cost of sales

Gross profit

Admniserative expenses
Operaung profit

Finance mcome
Finance costs
Gain / (loss) on fair value of financial instrument

Profit before taxaton

Taxation
Deferred tax movement on gatn / (loss) of financial mstrument

Profit for the year from continung operanons

Discontinued operations
(Loss)/profit for the year from discontinued operatons

Profit for the year

Earnings per share (pence)
From conunuing operations
Basic

Diluted

Ftom continuing and discontinued operations
Basic

Diluted

Notes

10
10

28

il
1n

11
11

30
Year ended
31.03.2010 3103 2009
Restated
£000 £000
45,231 34,050
{17,671) (12,175)
27,560 21,875
(10,139) (11,036)
17,421 10,839
416 706
(7,043) (5,739
1,304 (4,555)
12,098 1,251
(4,166) (1,134)
(365) 1,275
7,567 1,392
(5,296) 283
2,21 1,675
8.9p 19
8.9p 1%
2.7p 23p
2.7p 23p

The accompanying notes form an integral part of these consolidated financial statements
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31.3.2010

£°000

Profit for the ycar 2,271

Other comprehensive income

Exchange differences on translatng of foreign operations 246

Income tax relaung to components of other comprehensive income (69)
177
Total comprehensive income 2,448

31

31 32009
Restated
£000

1,675

(660)
185

(475)
1,200

The accompanying notes form an integral part of these consolidated financial statements
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Notes
ASSETS
Non-current assets
Property, plant and equipment 15
Goodwnll 16
Other intangible assets 16
Investment 1n associate 28
Deferred tax asset 26
Retirement benefit surplus 17
Current assets
Inventones 18
Trade and other recervables 19
Cash 20
Assets held for sale 21
Total assets
EQUITY
Issued share capital 23
Equity component of compound financial instruments 23
Share premium account 23

Reverse acquisition resetve

Translanon reserve

Other reserve 23
Retained earnings

Total equity

31.3.10

£7000

74,714
47,905
7,939
414
4,377
429

135,778

201
28,014
13,697

41,912
16,956
194,646

22,678
7,917
29,288
(11,701)
(58)
680
12,014

60,818

32
31309 01 04 08
Restated Restated
£7000 £000
76,877 76,727
57,081 54,060
5,666 1,576
414 414
5,162 3,043
429 429
145,629 136,249
6,607 5,910
24,062 21,514
22,498 12,896
53,167 40,320
- 3,370
198,796 179,939
18,345 17,958
7,917 -
26,115 25,197
(11,701) (11,701)
(304) 356
580 384
10,883 9,929
51,835 42,123

The accompanying notes form an integral part of these consolidated financial statements
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LIABILITIES

Non-current liabilities

Borrowings

Liability component of compound financial instruments
Deferred tax liabiliies

Current habilities

Trade and other payables
Current income tax liabilines
Borrowings

Provisions

Denvative financial instruments

Liabihities associated with assets classified as held for sale

Total habilities
Total equity and habihties

Approval

Notes

RER

27

21

31.3.10

£000

67,267
8,200
9,959

85,426

20,118
858
14,912
5,821
41,709
6,693
133,828

194,646

33
31309 01 04 08
Restated Restated
£000 £000
81,676 69,970
7,045 -
7,391 5,961
96,112 75,931
26,881 27,872
- 330
16,843 26,825
- 1,549
7,125 2,190
50,849 58,766
- 3,119
146,961 137,816
198,796 179,939

These financial statements were approved by the Board of directors and authonsed for 1ssue on

12 July 2010 and are signed on their behalf by

R.F.
Director

The accompanying notes form an Integral part of these consolidated financial statements
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ASSETCO PLC

ANNUAL REPORT AND FINANCIAL STATEMENTS - YEAR ENDED 31 MARCH 2010

CONSOLIDATED CASH FLOW STATEMENT

Notes

Cash flows from operating activities

Cash generated from operattons 30
Taxation

Contnibunon to defined benefit pension schemes

Net cash flow from operating activities

Cash flows from 1nvesting activities

Finance income

Acquisttion of subsidianies, net of cash acquired 31
Purchase of intangible assets 16
Cash element of deferred constderanon setlement

Purchases of property, plant and equipment 15
Proceeds from sale of property, plant and equipment

Cash flow from investing activities

Cash flows from financing actvities

Issue of shares (net of costs)

Dvidends pad

Finance costs 9
Repayments of borrowings

Increase in borrowings

Finance lease additions

Finance lease repayments

Net cash from financing

Net cash and cash equivalents from continuing operations
Cashflow from discontinued operations

Net change in cash and cash equivalents

Cash, cash equivalents and bank overdrafts at beginning of period

Cash, cash equivalents and bank overdrafts at end of period 20

a5

Year ended
31.3.10 31309
Restated
£000 £7000
24,294 12,732
(320) (44)
{228) (292)
23,746 12,396
416 717
@ (60)
(2,713) (3,563)
- (1,800)
(8,073) (10,906)
12 6,229
(10,359) {(9,383)
7,506 14,780
(1,140) (721)
(5,888) (6,687)
(11,063) {5,100)
- 10,942
11,807 15,062
(11,371) (13,453)
(10,149) 14,823
3,238 17,836
(9,556) 575
(6,318) 18,411
18,805 394
12,487 18,805

The accompanying notes form an integral part of these consolidated financial statements
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. Legal status and activities

AssetCo plc and 1ts subsidianes (together “the Group’) are pnnapally involved with the provision of
management services to the emergency services market Other Group companies are engaged in
automotnve engneenng, the provision of asset management services and the supply of specialist
equipment to the emergency services market

AssetCo ple 15 a public lmited labslity company incorporated and domuciled in England and Wales
The address of its registered office 1s 800 Field End Road, South Rushp, Middlesex HA4 0QH The
group operates from eight sites throughout the United Kingdom and one in the Republic of Ireland

AssetCo plc’ shares are listed on the Alternative Investment Market (“AIM”) of the London Stock
Exchange

Due to the adoption of reverse acqusition accounting, references to “the Company” in the
consolidared financial statements are to AssetCo Group Limuted Further informanen on reverse
acquisition accounting is given in note 2 2

For greater clanty, the financial statements have been presented in Stethng to the nearest thousand
pounds (£7000) except where otherwise indicated

2. Summary of significant accounting policies

The principal accounnng policies applied in the preparation of these consolidated financial
statements are set out below

2.1 Basis of preparation

The consohdated financial statements comply wath the ATM Rules and have been prepared in
accordance with International Financial Reporting Standards (“IFRSs”) as adopted by the European
Union and Internanonal Financial Reporung Interpretation Commuttee (IFRIC) interpretanions as
they apply to the financal statements of the Group for the year ended 31 March 2010 and applied 1n
accordance with the Companies Act 2006 applicable to companues reporiing under IFRS  The
consohdated financial statements are prepared using the histoncal cost convention as modified for
the revaluation of certain derivative mnstrurmments  The accounting policies which follow set out the
polictes which apply 1n preparing the consolidated financial statements for the year ended 31 March
2010 The accounting pohicies apphed are consistent with those followed 1n the preparauon of the 31
March 2009 consolhidated financial statements except where noted below

Going concern

Management routinely plan future activities including forecasung future cash flows Management
have reviewed theur plans with the directors and have collectively formed a judgement that the Group
has adequate resources to contunue as a going concern for at least twelve months from the date of
sygning of the consolidated financial statements In arnving at thus judgement the directors have
reviewed the cash flow projections of the Group for the foreseeable future 1n hght of the trading and
financing uncertainties 1n the current economic cimate and have considered existing commitments
together with the financial resousces available to the Group The Group also benefits from the surety
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of two major long term contracts which guarantee revenue streams for the next 14 years Thus,
aligned with a significant public sector chient base gives comfort over future income streams and thus
the going concern status of the Group The directors have also constdered the current global
economic downturn together with the unprecedented markets for debt and equity financing at this
ume The directors have considered all signsficant trading exposures and do not consider the group
to be signuficantly exposed to its trading partners, either chients or suppliers at this tame

The detaled profit and loss and cash flow budgets prepared by management for the period up to
31 July 2011 have been subjected to vanous sensitvity analyses and show that the Group 1s forecast
to have more than sufficient headroom 1n that period

Exemptions

IFRS 3 “Bustness Combinations”, has not been applied to acquisitions of subsidianies or interests in
jomnt ventures that occurred before 1 Apnl 2006 as these were business combinations effected before
the date of transiuon to IFRSs

The Group has elected to recogmnse all cumulative actuanal gains and losses mn relation to employee
benefit schemes at the date of transiton which fall outside of the 10% cornidor approach

Cntical accounting estimates and judgements

The preparation of financial statements requires management to make estimates and assumptions
that affect the amounts reported for assets and liabilities as at the balance sheet date and the amounts
reported for revenue and expenses duning the year The nature of estmaton means the actual
outcomes may differ from the estimates Further details on the cnitical accounting estimates used
and judgements made tn preparing these financial statements can be found 11 Note 4

Accounting standards and interpretations
Standards

New standards, interpretations and amendments having an impact on the Consohdated
Financial Statements

IFRS 8 "Operaung segments” (effectve from 1 January 2009) requures an entity to adopt a
“management approach” to segment reporting such that segmental mformation 1s in the form which
management uses mternally for assessing segment performance and deciding how to allocate
resources to operating segments Thus information may be different from that used to prepare the
mcome statement and staternent of financial positon The adopuon of tus standard has not affected
the identfied operating segments for the Group However the accounting policy for identufying
segments 15 now based on internal management reportng informaton that 1s regularly reviewed by
the chief operaung decision maker

IAS 1 "Presentation of Financial Statemnents” (Revised 2007)) 1s mandatory for accounting periods
commencing on or after 1 January 2009 The Income Statement and Statetnent of Recogmsed
Income and Expense have been replaced by a “Statement of Comprehensive Income” LAS 1 perrmuts
the components of the mncome statement to continue to be presented 1n a separate income statement,
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and the Group has taken this option Additonally, IAS 1 now requures the presentation of the
statement of changes 1n equity within a separate primary statement

IAS 1 requires two comparative periods are presented for the statement of finanaal posiion when
the Group

1 applies an accountng policy retrospectively,
2 makes a retrospective restatement of items in 1ts financial statements, or
3 reclassifies items 1n the financial statements

IFRS 7 "Financial instruments disclosures” (Amendment), {effecave from 1 January 2009) requures
all financial instruments that are measured at fair value 1n the balance sheet to be classified into a
three-level fair value hterarchy 'The amendments are designed to assist understanding of the
determination of fair value measurements and are provided 1n note 25

New standards, interpretations and amendments to published standards - effective after 31
March 2010

IFRS 3 "Business combitnations” (revised 2008) (effective from 1 July 2009) requires that all
payments to purchase a business are recorded at fair value at the acquisition date, with contingent
payments classified as debt subsequently re-measured through the Income Statement There 1s a
choice on an acqusition-by-acquisition basis to measure the non-controlling mterest m the acquiree
etther at fair value or at the non-controlling interest’s proportionate share of the acquiree’s net assets
All acquisition-related costs should be expensed The Group wall apply thus from 1 Apnl 2010

IFRS 5 "Non-current assets held-for-sale and discontinued operations” (Amendment), and
consequential amendment to IFRS 1, clanfies that all of a subsidiary’s assets and habilities are
classified as held for sale if a partial disposal sale plan results 1n loss of control Relevant disclosure
should be made for this subsidiary if the defimtion of a discontinued operauon 1s met The Group
will apply this prospectively to all partial disposals of subsidiantes from 1 Apnl 2010

IFRS 9 "Financial instruments” (effecttive 1 January 2013) ntroduces new requirements for the
classtfication and measurement of financial assets, ssmplifying the muxed measurement model
currently applied under IAS 39 by defining two primary measurement categones for financial assets,
amortsed cost and fair value The basts of classificaton depends on the entity’s business model and
the contractual cash flow characteristics of the financial asset The Group are reviewing the potential
umpact of this standard on future financial statements, but do not expect that it will have a sigmificant
impact on the current treatment of the Group’s financial assets

IFRIC 14 (Amendment), Prepayments of a2 munimum funding requirement (effective 1 January 2011)
applies 1n the imited circumstances when an entity 1s subject to mummum funding requirements and

makes an early payment of contnbutons to cover those requirements The amendment permuts such
an ent1ty to treat the benefit of such an early payment as an asset This amendment 1s not expected to
impact the amounts recogmsed under defined benefit schemnes
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IFRIC 19 "Exnngwshing financial liabiities with equity instruments” (effective 1 July 2010) requures
that where an entity renegotates the terms of a financial liability and 1ssues equity instruments to
extinguish all or part of the financial hability, then the equuty mstruments 1ssued are measured at therr
fair value If thetr fair value cannot be reltably measured the equuty tnstruments are measured to
reflect the farr value of the financial liabulity extuinguished The difference between the financial
liabihty extungwshed and the iutial measurement amount of the equity instrument 1ssued 1s included
1n profit and loss As the Group does not currently 1ssue equuty instruments to extinguish financial
lhiabihities, thus 1s not expected to have any material impact on the Group’s Consolidated Financial
Statements

2.2 Basls of consolidation

The Group financial statements consolidate the financial statements of AssetCo plc and the enttes 1t
controls {its subsidiaries) drawn up to 31 March each year

a) Reverse acquisition accounting

Under IFRS 3 “Business Combinations”, the acquistion of AssetCo Group Limited (the “legal
subsidiary”) by the Company (the “legal parent”) has been accounted for as a reverse acquisition and

the consoltdated TFRS financial information of the Company 1s therefore a conanuaton of the
financial information of AssetCo Group Lirmuted

Under reverse acquisttion accounting, the cost of a business combination 1s deemed to have been
incurred by the legal subsidiary 1n the form of equity instruments tssued to the owners of the legal
parent

The assets and habilittes of the legal subsidiary (the “acquirer”} are recognised and measured in the
consolidated financial statements at thewr pre-combinaton carrying amounts  The assets and
habilittes of the legal parent (the “acquiree™) are fair valued at the acquisition date

The retamned earnings and other reserves recogmsed in the consolidated finanaal statements should
be those of the legal subsidiary immediately before the business combination The equty structure
shown 1n the consolidated financal staternents should reflect the legal parent’s equity structure,
including the equity struments 1ssued by the legal parent to effect the combination

Profit and loss and other comprehensive income of subsidianes acquired or disposed of dunng the
year are recogrused from the effective date of acquisition, or up to the effective date of acquusiuon, as
applicable

b) Subsidiaries

Subsidianies are all entines over which the Group has the power to govern the financial and operating
pohicies generally accompanying a shareholding of more than one half of the voung rights
Subsidianes are fully consolidated from the date on which control 1s transferred to the Group and
continue to be consolidated untit the date that control ceases  Control compnses the power to
govern the financial and operanng policies of the mnvestment so as to obtamn benefit from 1ts activities
and 1s achieved through direct or indirect ownership of voung rights or by way of contractual
agreement Minonty interests represent the portion of profit or loss and net assets 1n subsidraries
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that 1s not held by the Group and 1s presented separately from parent shareholders equty within
equty 1n the consolidated balance sheet

Inter-company transactions, balances and unrealised gains on transacuons between Group

companies are eliminated Unrealised losses are also eliminated, unless there 1s evidence of
mmpatrment of the asset, but considered an impatrment indicator of the asset transferred Accounting
policies of subsidiartes have been changed where necessary to ensure consistency with the policies
adopted by the Group

c) Business Combinations

Business combinatons are accounted for using the purchase method The cost of an acquisiion 1s
measured as the fair value of the assets given, equity mstruments 1ssued and liabhities incurred or
assumed at the date of exchange, plus costs directly attributable to the acquisiion  Idenufiable assets
acquired and habihities and contingent liabilities assumed 1n a business combinauon are measured
imtsally at theur fair values at the acquisition date, wrrespectuve of the extent of any minonty interest
The excess of the cost of acquisiion over the fair value of the Group’s share of identifiable net assets
acquired 1s recorded as goodwall If the cost of an acquusition 15 less than the far value of the net
assets of the subsidiary acquured, the difference 1s immediately recogrised directly 1n the income
statement

When settlement of all or any part of the cost of a bustness combination 1s defetred, the fair value of
that deferred component shall be deterrmined by discounting the amounts payable to thewr present
value at the date of exchange, taking mto account any premium or discount likely to be incurred 1n
settlement

d) Associates

Associates are entities over which the Group has sigmificant influence but not control, generally
accompanying a shareholding of between 20% and 50% of the voung nights The Group’s
investment 1n assocates includes goodwill identified on acquisition, net of any accumulated
impatrment loss

The Group’s share of the post-acquisition profit or loss of 1ts associates 1s recogmsed mn the income
staternent, and 1ts share of post-acquisinon movement in reserves 1s recogrised in reserves The
cumulative post-acquisiion movements are zdjusted agamst the carrying amount of the mvestment
When the Group’s share of losses 1t an associate equals or exceeds its mnterest in the associate,
including any other unsecured recervables, the Group does not recognise further losses, unless 1t has
incurred obligations or made payments on behalf of the associate

Unrealised gains on transactions between the Group and 1ts associates are ehminated to the extent of
the Group’s interest in the associates  Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the asset transferred Accounung policies of associates have
been changed where necessary to ensure consistency with the policies adopted by the Group
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) Joint ventures

The Group combunes its share of the joint ventures’ individual income and expenses, assets and
liabikines and cash flows on a kne-by-line basis with stmilar stems 1n the Group’s financial statements
The Group recogmnises the portion of gains or losses on the sale of assets by the Group to the joint
venture that 1s attnnbutable to the other venturers The Group does not recognise 1ts share of profits
or losses from the joint venrure that result from the Group’s purchase of assets from the joint
venture unul 1t resells the assets to an mndependent party However, a loss on the transaction is
recogmsed immediately 1if the loss provides evidence of a reduction in the net reahisable value of
current assets, Or an impairment loss

f) Recognition of assets and habilities as part of a business combination

In accordance wath IFRS 3 “Business Combinations”, an mtangible asset acquired 1n a business
combination 1s deemed to have a cost to the Group of 1ts fair value at the acquisiton date  The far
value of the intangible asset reflects market expectanons about the probability that the furure
economic benefits embedied 1n the asset will flow to the Group Where an intangible asset mught be
separable, but only together with a related tangible or mrangible asset, the group of assets 1s
recogrused as a single asser separartely from goodwill where the indrvidual fair values of the assets in
the group are not reliably measurable Where the individual fair value of the complimentary assets
are reliably measurable, the Group recogmses them as a single asset provided the individual assets
have similar useful lives

g) Assets held for sale

Non-current assets (and disposal groups) classified as held for sale are measured at the lower of
carrying amount and fair value less costs to sell

Non-current assets and disposal groups are classified as held for sale if their carrying amount wall be
recovered through a sale transacton rather than through conunuing use This condition 1s regarded
as met only when the sale 1s hughly probable and the asset (or disposal group) 1s available for
immediate sale in 1ts present condinon Management must be commutted to the sale which should be
expected to qualify for its recogniton as a completed sale within one year from the date of
classification
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2.3 Revenue recognition

Revenue compnses the fair value of the consideration recerved or recervable from the provision of
services in the ordinary course of the Group’s activities  Revenue 1s shown net of value-added tax,
returns, rebates and discounts and after eliminanng sales withuin the Group

The Group recognises revenue when specific criteria have been met for each of the Group’s
activities as described below The amount of revenue 1s not considered to be rehably measurable
unti all contingencies relating to the sale have been resolved

The Group enters into sales involving a range of the Group’s products and services (multiple
components) for example the proviston of training, equipment and after sales matntenance The
Group applies the revenue recognition criteria set out below to each separately identifiable
component of the sales transaction 1n order to reflect the substance of the transacuon The
constderanon recewved for these transactions 1s allocated to the separately idenufiable component by
taking into account the relative fair values of each component

Revenue 1s recogised when the amount of revenue can be measured reliably, 1t 1s probable that the
economic benefits associated with the transaction will flow to the entity, and costs mncurred or to be
incurred can be measured reliably, and when the critena for each of the Group’s different actvinies
has been met The actuwvity — specific recogmition critetia are based on the goods or solutions
provided to the customer and the contract conditions 1n each case and are described below

a) Renderning of services

Revenue 1s only recogrused 1n respect of service contracts when the stage of completion can be
measured rehably, both costs incurred and cost to complete can be measured reliably and it 1s
probable that economic benefits wall flow to the Group

b) Sale of goods

Revenue from the sale of goods to the emergency services market 1s recogrused when all of the
following conditions have been satsfied

¢ the Group has transferred to the buyer the significant risks and rewards of ownership of the
goods which 1s generally when the goods have been successfully delivered to the customer
and accepted,

* the Group retans nesther contimung managenal involvement to the degree usually
associated with ownership nor effective control over the goods sold which 1s generally when
the goods have been despatched,
the amount of revenue can be measured reliably,
1t 15 probable that the economc benefits assoctated with the transacton will flow to the
Group, and

*  the costs incurred or to be mcurred 1n respect of the transaction can be measured reliably
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<) Leasing and short-term hire

Revenue from the leasing and short-term hire of assets 15 recogmsed 1 the mncome statement on a
straight-line basis over the peniod of the hire

d) Interest income

Interest 1s recogrused using the effectve nterest method which calculates the amortised cost of a
financial asset and allocates the interest income over the relevant peniod.

‘The effecuve interest rate 1s the rate that exactly discounts estmated future cash recetpts through the
expected life of the financial asset to the net carrying amount of the financial asset

e) Construction contracts

Revenue compunses the value of construction executed duning the year and contracted development
sales The results for the year include adjustments for the outcome of contracts, including jomntly
controlled operations, executed 1n both the current and preceding years

(1) Fixed price contracts — Revenue 1s recogrused based upon an nternal assessment of the value of
works carned out This assessment 1s arnived at after due consideration of the performance against
the programme of works, measurement of the works, detailed evaluation of the costs mcurred and
compatison 1o external certification of the work performed The amount of profit to be recogmsed
15 calculated based on the proportion that costs to date bear to the total esumated costs to complete
Revenue and profit are not recognised 1n the ncome statement untl the outcome of the contract 1s
reasonably certain Adjustments anse from claims by customers or thurd parties 1 respect of work
carried out and claims and vartations on customers or thurd parues for vanations on the onginal
contract Provision for claims aganst the Group 1s made as soon as 1t 1s believed that a liability wall
anise, but claims and vanations made by the Group are not recognised 1 the mcome statement untl

the outcome 15 virtually certain Provision will be made against any potenual loss as soon as 1t 15
identfied

(1) Cost plus contracts — Revenue 1s recognised based upon costs incurred to date plus any agreed
fee Where contracts include a target price constderation is given to the impact en revenue of the
mechanusm for distnbuting any savings or additional costs compared to the target pnice Any revenue
over and above the target price 1s recogntsed once the outcome 1s virmally certain Profit 1s
recogmsed on a constant margin throughout the life of the contract Provision will be made against
any potential loss as socon as 1t 1s dentified

Amounts recoverable on contracts are stated at cost plus attnibutable profit less any foreseeable
losses and payments on account and are included in recervables and payables respectvely
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2.4 Forelgn currency translation
a) Functional and presentation currency

Itemns included 1n the financal statements of each of the Group’s entities are measured using the
currency of the pnmary economic environment 1n which the entity operates (“the functional
currency”) The consolidated financial staternents are presented 1n sterhing (£), which 1s the
Company’s functional and presentation currency

There has been no change 1n the Company’s functional or presentation currency dunng the year
under review

b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and labihties denominated 1n foreign currencies are recogrused in the income statement

Non monetary trems measured at histoncal cost are translated using the exchange rate at the date of
translation

c) Foreign operations translation

The Group consolidaton 1s prepared in sterhng Income statements of foreign operatons are
translated into sterhng at the weighted average exchange rates for the period and balance sheets are
translated into sterhng at the exchange rate ruling on the balance sheet date Goodwall and fair value
adjustments ansing on the acqusition of a foreign enuty are treated as local currency assets and
liabilittes of the foreign entity and are translated at the closing rate

2.5 Govermnment grants

Grants from the government are recogrused at their fair value when there 1s a reasonable assurance
that the grant will be recerved and the Group will comply with all attached condinons

Government grants relating to costs are deferred and recogrnused 1n the income statement over the
pertod necessary to match them with the costs that they are intended to compensate

Government grants relatung to property, plant and equipment are mncluded 1n non-current liabilities as
deferred government grants and are credited to the imncome statement on a straight-line basis over the
expected hives of the related assets




ASSETCO PLC 45

ANNUAL REPORT AND FINANCIAL STATEMENTS - YEAR ENDED 31 MARCH 2010

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.6 Segment reporting

In accordance wath IFRS 8 "Operaung segments” (effective from 1 January 2009), the Group adopts
a “management approach” to segment reporting such that segmental information 1s 1n the form
which management uses internally for assessing segment performance and deciding internally how to
allocate resources to operating segments Conststent with presentation in the management accounts,
the Group separately discloses the results of 1ts Intergrated Support Services, Vehicle Assembly,
Speaalist Equpment and 1ts non-cote businesses

Each of these operating segments 1s managed separately as each one requires different resources,
marketing approaches, working capital and expertise All inter-segment transfers are carned out at
arm's length prices

The measurement polictes the Group uses for segment reporting under IFRS 8 are the same as those
used 1n 1ts financial statements, except that expenses relating to share-based payments are not
included 1n arnving at the operating profit of the operaung segments

In addinon, corporate assets which are not direcdy attnbutable to the business activities of any
operating segment are not allocated to a segment There have been no changes from prior peniods 1n
the measurement methods used to determine reported segment profit or loss

2.7 Property, plant and equipment

All property, plant and equipment 1s stated at lustonical cost less deprectanon Histonical cost
includes expenditure that 1s directly attributable to the acquisition of the items

Subsequent costs are included 1n the asset’s carrying amount or recogrused as a sepazate asset, as
appropnate, only when 1t 1s probable that future economuc benefits associated with the item will flow
to the Group and the cost of the item can be measured reliably The carrying amount of the replaced
part 1s derecogmsed All other repaurs and maintenance 1s charged to the income statement duning
the financial penod 1n which they are incurred

Borrowing costs incurred specifically for the construcuon of an item of property, plant and
equipment are capitalised over the period of completion of the relevant asset Borrowing costs of
£100,000 have been capitalised in the year The capitalisauon rate used 1s 5 795%

Deprecianion on assets 15 calculated using the straight-hine method to allocate their cost to thewr
residual values over therr esnmated useful bives as follows

Leasehold improvements Ower the term of the lease
Fixtures and fittings 3 — 5 years
Equpment, plant and machinery 2—5 years

Operatonal equpment and motor vehicles 2 — 25 years

Land 1s not depreciated
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Operatonal equipment and motor vehicles that have been prowvided to customers under long-term
contracts are grouped as “assets under long-term arrangements” 1n note 15 to the financial
statements

The residual values and useful lives of assets are reviewed, and adjusted 1f appropriate, at each
balance sheet date

An asset’s carrying amount 1s written down immediately to 1ts recoverable amount 1f the asset’s
carrying amount 1s greater than its esumated recoverable amount

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised within “other gans” or “other losses” in the income statement

2.8 Intangible assets
a) Goodwill

Goodwill represents the excess of the cost of an acquisiion over the fair value of the Group’s share
of the net 1dentifiable assets of the acquired subsidiary at the date of acqusitton Goodwall on
acquisinons of subsidianies 15 included 1n intangible assets  Goodwill 1s tested annually for
smpatrment and carred at cost less accumulated impairment losses  Impatrment losses on goodwill
are not reversed Gains and losses on the disposal of an entity include the carrying amount of
goodwill relating to the entity sold

Goodwll 15 allocated to cash-generatung units (separately 1denufiable cash flows) for the purpose of
impatrment testing The allocation 1s made to those cash-generating units or groups of cash-
generating units that are expected to benefit from the business combmation 1n which the goodwall
arose The Group allocates goodwill to each contract that it operates and the underlying business to
which the goodwill relates

b) Computer software

Acquired computer software licences are capitalised on the basts of the costs ncurred to acqure and
bring to use the specific software These costs are amortised over their esumated useful lives of
three to five years

c) Impairment testing of goodwill, other intangible assets and property, plant and equipment

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately idenufiable cash flows As a result, some assets are tested mdmidually for impairment and
some are tested at cash-generating unit level

Goodwll, other individual assets or cash-generating unuts that include goodwll, other intangible
assets with an indefimte useful life, and those intangible assets not yet avadable for use are tested for
impatrment at least annually  All other individual assets or cash-generating units are tested for
impairment whenever events or changes 1n circumstances indicate that the carrying amount may not
be recoverable
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An impairment loss 1s recogrused for the amount by which the carrying amount exceeds the
recoverable amount of the asset or cash-generatnng unit  The recoverable amount 1s the higher of
fair value, reflecting market conditions less costs to sell, and value i use based on an internal
discounted cash flow evaluauon With the excepuion of goodwall, all assets are subsequently
reassessed for indicauons that an impairment loss previously recogrused may no longer exist

d) Bid costs for PFI/PPP contracts

Bid costs relaung to PFI/PPP projects are not carried 1n the balance sheet as recoverable untl the
Group has been appointed preferred bidder or has received an ndemruty 1n respect of the
mnvestment or costs, and regards recoverability of the costs as vartually certain

Provided that these costs meet the definition of contract costs, then they can be deferred and
recogrused 1n later penods along with an appropnate proportion of revenue

Property plant and equipment

Where the contracts give ase to the creation of an ttem of property, plant and equpment, which the
Group leases out under operating lease arrangements pre-contract costs are caprtalised as part of the
1uual cost of property plant and equipment

Finance lease arrangements

Where pre-contract costs are incurred in the negotiation of a finance lease arrangement these 1mtial
costs are mcluded in the recoverable amount of the finance lease debtor such thar the interest rate
imphicit in the lease reflects the costs incurred up front

Long-term construction contracts

Costs that relate directly to a contract and are incurred 1n secunng the contract are included as part of
the contract costs 1if they can be separately 1dentified and measured reliably and 1t 1s probable that the
contract will be obtained

2.9 Inventories

Inventories are stated at the lower of cost and net realisable value Cost 1s determined using the first-
1n first-out (“FIFQ™) method The cost of finshed goods and work 1n progress compnses design
costs, raw matenals, direct labour, other direct costs and related production overheads based on
normal operating capacity Net realisable value 1s the esumated selling price 1 the ordinary course of
business, less applicable variable selling expenses

2.10 Financlal instruments and hedge accounting
a) Financial assets
The Group classifies 1ts financial assets 1n the following categonies at fair value through profit or loss

ot loans and recetvables The classification depends on the purpose for which the financial assets
were acquured Management deternunes the classificanon of its financial assets at 1l recogmition




ASSETCO PLC 48
ANNUAL REPORT AND FINANCIAL STATEMENTS -~ YEAR ENDED 31 MARCH 2010

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading A financial
asset 18 classified 1n thus category 1f acquired prncipally for the purpose of selling in the short-term
Derivatives are also categorised as held for trading unless they are designated as hedges

Loans and receivables

Loans and recervables are non-derivative financial assets wath fixed or determunable payments that
are quoted 1n an active market They are included 1 current assets, exceprt for maturines greater than
twelve months after the balance sheet These are classified as non-current assets The Group’s loans
and recetvables comprise “irade and other recervables” and “cash and cash equivalents”

Trade receivables

Trade recervables are recogrused tmually at fair value plus directly attnbutable transaction costs and
subsequently measured at amortised cost using the effective interest method, less provision for
impatrment A provision for impairment of trade recevables 1s established when there 1s objective
evidence that the Group will not be able to collect all amounts due according to the onginal terms of
the receivables Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy or financial reorganusation, and default in payments are considered indicators that the
trade recervable 1s impatred  The amount of the provision 1s the difference between the asset’s
carrying amount and the present value of estimated future cash flows, discounted at the onginal
effective interest rate  The carrying amount of the asset 1s reduced through the use of an allowance
account, and the amount of the loss 1s recogmsed 1n the income statement within adminustrative
expenses When 2 trade recervable 1s uncollectible, 1t 1s written off against the allowance account for
trade recervables Subsequent recovenes of amounts previously written off are credited against
administrative expenses 1n the income statement

Cash and cash equivalents

Cash and cash equivalents include cash 1n hand, deposits held at call with banks and bank overdrafts
Bank overdrafts are shown within borrowings in current liabilities on the balance sheet

b) Financial habihities and equity instruments

A financial habihity 15 any hability that 1s a contractual obligation to deliver cash or another financial
asset to another entity or to exchange financial assets or financial liabilities with another entity under
conditions that are potentially unfavourable to the entity

An equity mstrument is a contract that evidences a residual interest in the assets of an enuty after
deductng all of 1ts habidities

Financtal habihies and equuty mstruments are classified according to the substance of the contractual
arrangements entered into  Where the contractual obligations of financial mstraments, including
share capital, are equivalent to a similar debt instrument, those financial mstruments are classed as
financial liabilines Financial liabihities are classified as such in the balance sheet
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Finance costs and gains or losses relating to financial habilities are included mn the income statement
Finance costs are calculated so as to produce a constant rate or return on the outstanding liability

Where the contractual terms of share capital do not have any terms meeting the defimtion of a
financial hability then this 1s classed as an equuty instrument  Dividends and disimbutions relatng to
equity instruments are debited direct to equuty

Borrowings

Borrowings are recogrused mmtally at fair value, net of transaction costs incurred Borrowings are
subsequently stated at amortised cost, any difference between the proceeds (net of transaction costs)
and the redemption value 1s recognsed 1n the 1ncome statement over the penod of the borrowings

using the effectuve interest method

Borrowings are classified as current habilities unless the Group has an unconditional right to defer
settlement of the Liability for at least twelve months after the balance sheet date

Denvatives

Any gans of losses arsing from changes in the fair value of dentvatives duning the year that do not
qualify for hedge accounting are taken directly to the income statement The fair value of interest
rate swap contracts 1s determuned by reference to market values for similar instruments

Trade payables

Trade payables are recogmsed mitially at fair value and subsequently measured at amortised cost
using the effecuve interest method

2.11 Equity
Issued share capital
Ordinary shares are classified as equity

Costs directly attributable to the 1ssue of new shares or options are shown 1n equity as a deduction,
net of tax, from the proceeds

Share premium

The share premuum account represents the excess over nomunal value of the fair value of
consideratton recewved for equity shares, net of expenses of the share 1ssue

Reverse acquisition reserve
The reverse acquisition reserve anses on the acquisiion of Asfare Group plc by AssetCo Group

Limuted and represents the extent to which the reserves of AssetCo Group Limited have been
capitalised as a result of the business combination
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Translation reserve

The translaton reserve represents the movement on the translaton of the net mnvestment 1n foreign
operations recorded in foreign currencies at the balance sheet date  Exchange differences ansing in
the ordinaty course of trading are included in the mcome statement

Other reserve

The other reserve represents equity-settled share-based employee remuneration until such share
options are exercised, forfeited, lapse or expire

2.12 Leases

Leases in which a significant proportion of the nisk and rewards of ownership are retained by the
lessor and classified as operating leases

Finance leases for which the group is a lessee

Finance leases are capitalised at the commencement of the lease at the lower of the fair value of the
leased asset and the present value of the minimum lease payments Each lease payment is allocated
between the liabiity and finance charges so as to achieve a constant rate on the finance balance
outstanding The corresponding rental obligations, net of finance charges, are included 1n other
short-term and other long-term payables The interest element of the finance cost 1s charged to the
mcome statement over the lease peniod so as to produce a constant pentodic rate of interest on the
remaning balance of the hability for each pentod The leased asset acquured under finance leases 1s
depreciated over 1ts useful econonuc life

Operating leases where the group 1s a lessee

Lease payments for operating leases are charged to the income statement on a straiyght-hne basis over
the lease term  Lease incenuves, 1f applicable, are spread over the term of the lease

Finance leases where the group is the lessor

When assets ate leased out under a finance lease, the present value of the lease payments 1s
recognised as revenue and the receivable shown as a finance asset The difference between the gross
recervable and the present value of the recetvable 1s recognised on a constant pertodic rate as finance
income

Operating leases where the group is the lessor

When assets are leased out under an operatung lease, the asset 1s included in the balance sheet based
on the nature of the asset Rental income 1s recogmised on a straight line basts over the lease term.

In applying this accounung policy dunng the year management considered the sale of Thermal
Imaging Cameras and training equipment to be assets sold under a finance lease arrangement as the
customer will retamn these assets for substantially all of their useful economuc lives The impact that
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this judgement had on the financial statements was to increase revenues by £15 8m with a profit
mpact of £12 9m

2.13 Income taxes

Income tax payable 1s provided on raxable profits using tax rates enacted or substantially enacted at
the balance sheet date

Income tax 1s recognised in the mncome statement except to the extent that it relates to 1terns
recogmsed directly 1n equuty, 1n which case 1t 1s recogrused 1n equuty

Deferred mcome tax 1s provided 1n full, using the habiity method, on temporary differences ansing
between the tax bases of assets and habihues and their carrying amounts 1n the consohidated financial
statements However, the deferred income tax 1s not accounted for if 1t anises from mitial

recogmtion of goodwill or of an asset or hability 1 a transaction other than a business combinaton
that at the ume of the transaction affects neither accounting nor taxable profit or loss Deferred
income tax 1s determined using tax rates (and laws) that have been enacted or substantially enacted by
the balance sheet date and are expected to apply when the related deferred mcome tax asset 1s
realised or the deferred income tax liabdity 15 setted

Deferred income tax assets are recogmised to the extent that 1s it probable that future taxable profit
will be available against which the temporary differences can be vuhsed

2.14 Employee benefits
Pension obhigations — defined benefit schemes
Group companies operate two defined benefit pension schemes

Scheme assets are measured at fair values Scheme habilittes are measured on an actuarial basis using
the projected unit method and are discounted at appropriate high quality corporate bond rates that
have terms to matunty approximating to the terms of the related hability Approprate adjustments
are made for unrecogmsed actuanal gains or losses and past service costs  Past service cost 1s
recogmised as an expense on a straight-line basts over the average pertod untl the benefits become
vested To the extent that benefits are already vested the Group recognises past service cost
immediately

Actuanal gains and losses are recogmsed as an expense and charged or credited to the income
statement over the employees’ expected average remaiming working lives  The resulung surplus or
deficit 1s presented with other net assets on the balance sheet The related deferred tax 1s shown with
other deferred tax balances A surplus 1s recognised only to the extent that 1t is recoverable by the
Group

The current service cost, past service cost and costs from settlements and curtalments are charged

agamnst admunistrative expenses Interest on the scheme liabilities and the expected return on scheme
assets are included 1 other finance costs
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Pension contabutions — defined contnbution scheme

For defined contnbuton schemes, the Group pays contributions to publicly or privately
admumistered penston insurance plans on a mandatory, contractual or voluntary basis The Group
has no further payment obligatuons once the contributions have been pawd

Contributions to defined contribution schemes are recogrused 1n the income statement duning the
period in which they become payablc

Equty settled share-based payment
All share-based payment arrangements are recogmused 1n the financial statements

All goods and services recetved 1n exchange for the grant of any share-based payment are measured
at their fair values using the Black-Scholes options pnicing model Where employees are rewarded
using share-based payments, the fair values of employees” services are determuned indirectly by
reference to the fair value of the mstrument granted to the employee This fair value 1s appraised at
the grant date and excludes the impact of any non-market vesting conditions

All equuty-settled share-based payments are ulumately recogrused as an expense in the mcome
statement with a corresponding credit to “other reserve”

If vesting penods or other non-market vesting conditions apply, the expense s allocated over the
vesting period, based on the best available esumate of the number of share options expected to vest
Estunates are subsequently revised 1f there 1s any indication that the number of share optons
expected to vest differs from previous esnmates Any cumulative adjustment prior to vesting 13
recogrused 1n the current period No adjustment 1s made to any expense recognised 1n prior pertods
if share options ulumately exercised are different to that esumated on vesting

Upon exercise of share options the proceeds recetved net of attributable transacton costs are
credited to share capital, and where appropnate share premium

Termination benefits

Termination benefits are payable when an employment 1s terminared by the Group before the
normal retirement date, or whenever an employee accepts voluntary redundancy in exchange for
these benefits The Group recognises termination benefits when 1t 1s demonstrably commutted to
etther termunating the employment of current employees according to a detatled formal plan without
possibility of withdrawal, or providing termination benefits as a result of acceptance of an offer of
voluntary redundancy Benefits falling due more than 12 months after the balance sheet date are
discounted to their present value
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2.16 Provisions

Provisions are recogrused when the Group has a present legal or constractive obligation as a result of
past events, 1t 1s probable that an outflow of resources will be required to settle the obligation, and
the amount has been rehably esumated

Where there are a number of stmilar obligauons, the likelthood that an outflow will be required 1n
settlement 1s deterrmned by considenng the class of obligations as a whole A provision 1s recogrused
even 1f the likellhood of an outflow with respect to any one rtem included 1n the same class of
obligatnons may be small

Provisions are measured at the present value of the expenditures expected to be requured to settle the
obhgation using a pre-tax rate that reflects current market assessments of the ume value of money
and the nsks specific to the obligatton The increase 1n the provision due 1o passage of ume 1s
recognised as an interest expense
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3. Financial risk management

The Group’s actuvities expose 1t to a vartety of financial nisks credit risk, market nsk (including
currency nisk, interest rate sk and price nsk) and hquidity risk  The Group’s overall nisk
management programme focuses on the unpredictability of financial markets and seeks to munirmse

potential adverse effects on the Group’s financial performance

Risk management 1s carnied out under policaes approved by the Board of directors  The Board
provides written principles for overall risk management

3.1 Financial risk factors

a) Credit risk

The Group’s exposure to credit r1sk 15 detailed in Notes 19 and 20

The Group has a policy for dealing with customers only with an appropnate credit history

The Group has polices that hinut the amount of credit exposure to any financial insttution  The
credit nisk on liquid funds 15 limited because the counterparties are financial insurutions with strong
credit ratings assigned by international credit-ranng agencies The posstbility of matenial loss 1s
therefore considered to be unlikely

b) Market nsk

Currency nsk

The Group does not have any sigruficant foreign currency exposure, as the majonty of revenue,
purchases and capital expenditure are denormnated in sterling

Cash flow intetest-rate risk

The Group’s policy on managing interest rate risk is subject to regular monttonng of the effect of
potential changes in interest rates on 1ts interest cost with a view to taking suitable actions should
exposure reach certamn levels The Group seeks to lumt its exposure to fluctuating interest rates by
keeping a significant proportion of the Group’s borrowings at fixed interest rates through the use of
hedge instruments

Financial assets

The Group holds its surplus funds 11 short-term bank deposits
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Financial habilities

‘The Group’s cash flow interest rate nsk artses from long-term borrowings 1ssued at variable rates to
finance 1ts Private Finance Imtiative and Public Povate Partnership contracts  In order to reduce
funding risk and mamrain interest cover, the Group manages the nsk by using floating-to-fixed
interest rate swaps Under the swaps, the Group agrees to exchange, at specific intervals, the
difference between fixed contract rates and floatng rate interest amounts, calculated by reference to
the agreed notional principal amount These tnterest rate swaps have the effect of converting
borrowings from floating rates to fixed rates for a speaified penod of tme

The Group’s obligations under finance leases carry interest at a fixed rate

Other price nsk

Other price nisk, such as changes 1n the fair value of financial mstruments being caused by
movements tn commodity or equity prices, 1s not applicable to the Group’s operations  The Group
does not hold any investments 1n compantes histed on recognised Stock Exchanges and the Group’s
operations are not directly affected by changes 1n commodity prices

c) Liqudity nsk

Prudent hiqudity management implies maintaming sufficient cash and the avalability of funding
through an adequate amount of commutted credit facilites The Group maintains adequate bank
balances to fund 1ts operations

3.2 Capital risk management

The Group’s objecaves when managing captal are to safeguard the Group’s ability to continue as a
going concern 1n order to provide returns for shareholders and benefits for other stakeholders and to

maintain an optimal capital structure to reduce the cost of capital

In order to maimntain or adjust the capital structure, the Group may adjust the amount of drndends
paid to shareholders, return capital to shareholders, 1ssue new shares or sell assets to reduce debt

Consistent with others 1n the industry, the Group momnitors capital 1n relation to overall financing
Further information can be found 1n Note 36 o the financial statements
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4. Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on histonical expenence and other
factors, mcluding expectations of future events that are believed to be reasonable under the
circumstances

a) Estimates

The Group makes estumates and assumptions concernung the future The resulung accounung
estimates will, by defitution, rarely equal the related actual results The esumates and assumptions that
have a sigmficant nsk of causing a marerial adjustment to the cartying amounts of assets and
habilities within the next financial year are outhined below

Revenue

Significant contracts entered into during the pertod contain separable identifiable revenue streams
Separation 15 considered appropriate when the Group could enter separate agreements with the
customer and satisfy each of these contract requirements independently of one another ot the
customer could have engaged with a thurd party to provide an element of the contract and this would
not impair the Group’s ability to satisfy the remaimng elements of the contract

Whilst determtnung the separation of such contracts is area of management judgment attributing a
farr value to each separable element of such contracts, where the contract does not expheitdy separate
sales price for each component, 15 a key accounung estmate when arriving at the result reported 1n
the Group’s mcome statement

Construction contract revenue

The stage of completion of any construction contract is assessed by management by taking nto
constderation all information available at the reporting date In thus process management carries out
sigruficant judgements about mulestones, actual work performed and the estinated costs to complete
the work Further information on the Group's accounung policy for construction contracts 1s
provided mn note 23

Fair value of financial instruments

Management uses valuation techniques 1n measunng the fair value of finanaal mmstruments where
active market quotes are not available Details of the assumpuons used are given 1n the notes
regarding financial assets and habtliies In applying the valuation techmques management makes
maxunum use of market inputs, and uses estimates and assumptions that are, as far as possible,
consistent with observable data that market participants would use 1n pricing the mstrument Where
applicable data 1s not observable, management uses sts best estimate about the assumptons that
market participants would make These estimates may vary from the actual prices that would be
achieved m an arm's length transaction at the reporung date
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Impairment of goodwill

Determining whether goodwnll 1s impaired requires an esumanon of the value-in-use of the cash-
generating units to which goodwill has been allocated The value-1n-use calculaton requires the
Group to estimate the future cash flows expected to anse from the cash-generating unut and a
suttable discount rate 1n order to calculate the present value Actual outcomes could vary
significantly from these esnmates

Value 1n use 1s determined through the analysis of discounted cash flow forecasts based on financial
forecasts approved by management which takes account of both past performance and expected
future market developments Management has used a pre-tax discount rate of 14%, equivalent to the
weighted average cost of capital of the Group This has been determined as reflecting current market
assessments of the time value of money and risks specific to the industry and Group At the balance
sheet date, the carrying value of goodwill was £47 9m

Property, plant and equipment

Useful economuc lives of property, plant and equipment have been established based on histoncal
experience and an assessment of the nature of the assets involved. At the balance sheet date, the
carrying value of property, plant and equipment was {74 7m

IAS 16 "Property, plant and equipment” requires internal costs that are directly attnbutable to
brinung an asset to the location and condinon necessary for 1t to be capable of operating 1 the
manner itended by management to be capitalised The group applies standard costing to the
property, plant and equipment capitahsed and therefore the ime spent by engineers and movements
1n commodity prices rrught result 1n immatenal vanances 1n cost Management constder the
application of a standard cost by its nature to be an accountng estimate

Pensions

The directors have employed the services of an actuary in assessing pension habiiies However, the
directors recogruse that final habilies and asset returns may differ from actuanal estimates At the
balance sheet dare, the carrying value of the retirement benefit surplus was £429,000

b) Judgements

The following critcal judgements have been made in prepanng the financial statements which have a
significant nsk of causing a matenal adjusument to be made to the carrying amounts of assets and
Liabilies within the next financial year

Recogmnition of a sale under lease arrangements

Where management consider, 1n substance, the sale of assets has taken place under a leasing
arrangement the application requires management to determune whether 1t 1s the lessor or the lessee
who substanually enjoys the risks and rewards of ownership under the lease arrangement In cases
where management concludes that the nsks and rewards of ownership have been substanually
transferred to the lessee the asset 1s treated as if it were a finance lease Where management
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concludes that the Group has substannally retained the nisks and rewards of ownership the sale 1s
treated as 1f 1t were an operatng lease

Residual values

Given the nature of the Group’s business, the main asset 1n the balance sheet s the vehicle fleet The
vatue at the end of the rental hife will depend on the market for those vehicles at the tme of disposal
Judgement is therefore required in the estimation of disposal value of certain fleet vehucles in the
balance sheet

Post-employment benefits

Application of IAS 19 "Employee Benefits”, requires the exercise of judgement in relaton to setung
the assumptions used by the actuaries in assessing the financial position of each scheme The Group
determines the assumptions to be adopted 1n discussion wath its actuanes, and believes these
assumpuons to be in hne with UK generally accepted practice, but the apphication of different
assumptions could have a sigmificant effect on the amounts reflected 1n the Income Statement and
Balance Sheet in respect of post-employment benefits The sensitivity of principal scheme hiabiines
to changes in the assumpuons used by actuaries 1s set out 1n Note 17

Taxation

Sigruficant judgment 15 required 1n deterrmuning the Group’s proviston for tax There are many
transactions and calculabons for which the ulumate tax determinaoion 1s uncertain dunng the
ordinary course of business As a result, the exerasing of judgment 15 required 1n order to assess the
exposures in these areas and set the appropnate level of provision

Capitalised bid costs

Duirecdy attobutable bid costs in relation to separately idenufiable revenue generaung projects are
capitalised to the extent they can be reliably measured The nature of the business’ long term
contracts dictates one off revenue generating projects come to fnution on an annual basis which
creates the opportunity for such costs to be capitalised

Significant judgement 1s requited when classifying costs as bid costs and 1n deterrmining how the
costs are capitalised when applying the Group’s accounting policies

Deferred tax assets

The assessment of the probability of future taxable imncome in which deferred tax assets can be
utilised 15 based on the Group's latest approved budget forecast, which 1s adjusted for signuficant
non-taxable income and expenses and specific himuts to the use of any unused tax loss or credit The
tax rules 1n the pumerous junsdicttons 1n which the Group operates are also carefully taken mnto
consideration 1f a positive forecast of taxable income mndicates the probable use of a deferred tax
asset, especially when 1t can be unhised without a ume limat, that deferred tax asset 15 usually
recogrused 1 full The recognition of deferred tax assets that are subject to certain legal or economic
lmuts or uncertaintes 1s assessed individually by management based on the speafic facts and
circumstances
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The carrying value of deferred the tax asset relanng to losses carned forward 15 £3 9m
Provisions

The Group 1s currently defending certain lawswts where the actual outcome may vary from the
amount recogrused in the financial statements None of the provisions will be discussed here 1n

further detad so as not to senously prejudice the Group's positton 1n the related disputes

The amount recogmsed for warranties for which customers are covered for the cost of repatrs 1s
estimated based on management's past experience and the funire expectanons of deficits
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Geographical analysis

The Group manages 1ts business segments 1n the UK, which 1s the home country of the parent
Company

The revenue analysis below 15 based on the locatuon of the service provided or sale made

2010 2009
Restated
£1000 £000
Revenue - continuing operations
UK 45,231 34,050

The major customers which make up the above revenue stream are London Fire and Emergency
Planmung Authonity and Lincolnshure Fire and Rescue Service

The majonty of current assets are located 1 the UK where most of the capiral expenditure 15 also
mcurred

2010 2009
Restated
£000 £000

Non curtent assets
UK 135,964 144,359
Europe 556 680
136,520 145,039
2010 2009
Restated
£000 L7000

Capital expenditure
UK 8,073 10,902
Europe - 4

8,073 10,906
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6. Revenue

An analysts of the Group’s revenue is as follows

Continuing operations
Managed services
Support services

Leasing and contract hire
Sale of goods

Revenue

Discontinued operations
Leasing and contract hire
Sale of goods

7. Profit for the year

The profit for the year has been armved at after charging/(crediung)

Net foreign exchange gains

Research and developments costs

Government grants towards employment costs
Depreaiation of property, plant and equipment
Staff costs (Note 13)

Impairment loss recogmsed on trade recetvables

2010
£000

36,132
5,795
2,539

765

45,231

313
28,018

73,562

63

2009
Restated
£000

30,811

2,604
635

34,050

49,723
83,773

2009
Restated
£7000

M

1
(205)
6,546

8,205
11
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8. Auditor’'s remuneration

Other non audit fees

Fees payable to the Company’s audstor for the audit of the Group’s

financial statements

Fees payable to the Company’s auditor and their associates for other services to the Group

Corporate finance services

9. Finance income and finance costs

Finance income
Interest income on short-term bank deposits

Finance costs
Interest on bank borrowings and finance leases
Increase 1n valuaton of shares classified as financial habihties

Included within admimstrative expenses 1s a gain of £2,000 (2009
impatrment of trade recervables

64

2010 2009
Restated

£°000 £000
73 73
127 147
200 220

- 80

2010 2009
Restated

£°000 £000
416 706
5,888 5,547
1,155 192
7,043 5,739

loss £11,000) m respect of the
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10. Taxation

2010

£000
Current tax
Domestic tax
Current tax on income for the penod 838
Foreign tax
Current tax on mncome for the peniod 20
Current tax charge /{credit) 858
Deferred tax
Deferred tax expense relating to the ongination and
reversal of temporary differences 3,308
Deferred tax expense relating to financial instruments 365
Deferred tax chatge / (ctredit) 3,673
Taxauon 4,531

Corporation tax 1s calculated at 28% (2009 28%) of the estimated assessable profit for the year Taxation

for other junisdictions s calculated at the rates prevailing 1n those junisdictions

Tax reconciliation

2009
Restated
£000

(65)
(65)

1,199
(1,275)

(76)
(141)

The tax on the Group’s profit before tax differs from the theoretical amount that would arise using the

welghted average tax rate applicable to profits of the consolidated entities as follows

2010
£°000
Profit before tax (contnung operations) 12,098
(Loss)/profit for the year from discontinued operations (5,296)
Profit for the year before taxation 6,802
Tax calculated at domestic tax rates applicable to profits 1,905
Effect of
Income not subject to tax {(163)
Expenses not deductible for tax purposes 1,879
Losses carried forwards (85)
Unlisation of previously unrecognised tax losses (112)
Amortsauon of intangible assets (71)
Rate difference on tax charge @
Capital gain on disposal more than accounung profit 36
Adjustment 1n respect of prior peniods — deferred tax 1,149
Total tax charge for the penod 4,531

2009
Restated
£7000

1,251
283

1,534

430

(16)
547

83
149
69
(1,403)
(141)




ASSETCO PLC

ANNUAL REPORT AND FINANCIAL STATEMENTS - YEAR ENDED 31 MARCH 2010

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

11. Eamings per share

a) Basic

€6

Basic earnings per share 1s calculated by dividing the profit attributable to equity holders of the Company

by the weighted average number of ordinary shares in 1ssue duning the year

From continuing operations

Profit attnbutable to equity holders of the Company
Loss/(profit) from disconnnued operations

Profit from continuing operattons used to determine
basic earnings per share

Weighted average number of ordinary shares

Basic earrungs per share (pence per share)

From continuing and discontinued
operations

Profit attnbutable to equty holders of the Company

Weighted average number of ordinary shares 1n 1ssue

Basic earnings per share (pence per share)

2010 2009
Restated

£°000 £000
2,21 1,675
5,296 {283)
7,567 1,392
84,992,740 72,528,482
8.9 19

2010 2009
Restated

£2000 £7000
2,271 1,675
84,992,740 72,528,482
2.7 23
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b) Diluted

67

Diluted earmings per share 15 calculated by adjusting the weighted average number of ordinary shares
outstanding to assume converston of all diutive potennal ordinary shares Diluuve potential ordinary
shares compnse share options and warrants A calculation 1s made to determine the number of shares
that could have been acquired at fair value (determuned as the average annual market share price of the
Company’s shares) based on the monetary value of the subscription nghts attached to outstanding share
options and warrants The number of shares calculated as above 1s compared with the number of shares
that would have been 1ssued assuming the exercise of the share optons and warrants

From continuing operations

Profit attnbutable to equuity holders of the Company
Loss/ (profit) from discontinued operations

Profit from continuing operations used to determine
dituted earnings per share

Weighted average number of ordinary shares

Adjustments for
- share options and warrants deemed to be 1ssued

Wesghted average number of ordinary shares used for diluted earnings
pet share

Diluted earnings per share (pence per share)

From continuing and discontinued
operations

Profit attnbutable to equity holders of the Company
Weighted average number of ordmary shares

Adjustments for
- share options and warrants deemed to be 1ssued

Weighted average number of ordinary shares used for diluted earnings
pet share

Diluted earmings per share (pence per share)

2010 2009
Restated
£°000 £7000
2,271 1,675
5,296 (283)
7,567 1,392
84,992,740 72,528,482
- 1,585,965
84,992,740 74,114,447
8.9 19
2010 2009
Restated
£°000 £000
2,271 1,675
84,992,740 72,528,482
- 1,585,965
84,992,740 74,114,447
2.7 23




ASSETCO PLC

68
ANNUAL REPORT AND FINANCIAL STATEMENTS - YEAR ENDED 31 MARCH 2010
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
12. Expenses by nature
2010 2009
Restated
£’000 £000
Other direct costs 8,270 6,844
Employee benefit expense (Note 13) 6,533 8,205
Deprecianon (Note 15) 7,041 6,546
Other indirect costs 8,847 1,685
Changes 1n inventones of fimshed goods and work in progress {13) (69)
Total cost of sales and administratve expenses 30,678 23,211
13. Employee benefit expense
2010 2009
Restated
£°000 £7000
Wages and salaries 5,659 7,027
Social security costs 546 741
Pension costs — defined benefit plans (Note 17) 228 292
Other pension contributions - 5
Share-based payments (Note 23) 100 140
6,533 8,205
The average monthly number of employees (excluding non-execuuve directors) was
2010 2009
Number Number
Directors 2 4
Producuon and opetatons 110 132
Sales, marketing and distribution 1 1
Adminstration 28 62
141 199

The decrease 1n the average monthly number of employees during the year ended 31 March 2010 1s due to

the effect of the change 1n focus of the Group towards the Fire and Rescue sector
14. Dividends

A final dividend of 1 5p (2009 1 25p per share) has been recommended




ASSETCO PLC

ANNUAL REPORT AND FINANCIAL STATEMENTS - YEAR ENDED 31 MARCH 2010

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15. Property, plant and equipment

Group

Cost

At 1 Apnil 2008
Addiuons

Disposals

On acquisition
Transferred to
Intangible Assets
Exchange differences

At 31 March 2009

Addinons
Disposals
On acquistion

Transfers to assets
held for resale

At 31 March 2010

Depreciation

At1 Apnl 2008
Dusposals

Charge for the year
Exchange differences

At 31 March 2009

Diasposals

Charge for the year
Transfers to assets
held for resale

At 31 March 2010

Net book amount
At 31 March 2010

At 31 March 2009

Leasehold
land and
buildings
£2000

1,200

1,161

Fixtures
Leasehold and
improvements fitungs
£7000 £'000
2,681 1,432
18 140
(23) 28
99 81
2,775 1,625
(531) (1,053)
2,244 572
595 1,096
(14) (25)
192 132
13 45
786 1,248
156 68
(180) (861)
762 455
1,482 117
1,989 377

Equipment,
plant and
machinery

£000

35,071
286

(11,655)
18

23,764
503

43

(16,726)
7,584

26,094

@.712)
2,430

17
20,829

482

(15,646)
5,665

1,919
2,935

Assets under
long-term
arrangements Total
£7000 £7000
83,981 124,365
10,462 10,906
(1,259) (12,965)
- 18
(1,810) (1,810)
- 224
91,374 120,738
7,570 8,073
(3,052) (3,052)
- 43
- {(19,510)
95,892 106,292
19,822 47,638
(2,647 (10,398)
3,784 6,546
- 75
20,959 43,861
(2,598) {2,598)
6,335 7,041
- (16,726)
24,696 31,578
71,196 74,714
70,415 76,877

The net book value of assets held under finance leases amounts to £70 7 m (2009 £70 4m)
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Assets held under long-term arrangements

Assets held under long-term arrangements compnse prncipally of items of operational equpment and
motor vehicles that have been provided to customers under the Group’s Private Finance Inihauve and
Public Private Partnership long-term contracts

Depteciation

Depreciation expense of £6 382m (2009 £5 4m) has been charged 1n cost of sales and £0 7m (2009
£1 1m) 1n admumstrative expenses

In 2009, as a result of management review revisions were made to the restdual values and useful economic
lives of certamn assets These revistons resulted in residual values ranging from £10,000 to £25,000 and
corresponding ives of 24 years

Thus had resulted 1n a £1 5m reduction 1n the equivalent depreciaton charge for the year ended 31 March
2009 The impact on future profitability remains simiar over the course of the life of the assets

Secunty
Leasehold land and buildings with a carrying amount of £1 154m (2009 £1 161m) have been pledged to
secure borrowings of the Group (see Note 24) under a mortgage The Group 1s not permutted to pledge

these assets as secunity for other borrowings ot to sell them to another entity

In addition, the Group’s obligations under finance leases {see Note 24) are secured by the lessors’ title to
the leased assets, which have a carrying amount of £ 2 047m (2009 £3 881m)

Assets under long-term arrangements mclude £70 7m (2009 £70 4m) 1n respect of assets secured by the
lessor
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16. Intangible assets

Group

Cost

At 1 Apnd 2008

Acquisitions

Additions

Reclassified from tangible fixed assets

At 31 March 2009

Additons
Reclassified to assets held for sale

At 31 March 2010

Amortisation
At 1 Apnl 2008
Charge for the year

At 31 March 2009
Charge for the year
At 31 March 2010

Net book amount
At 31 March 2010

At 31 March 2009

Goodwill

£2000

54,060
80
2,941

57,081

956
(10,132)

47,905

47,905
57,081

Bid costs
£000

1,089
1,801
1,810
4,700
2,687

7,387

171
171
331
502

6,885

b4

4,529

71
Software
development
costs Total
£°000 £000
515 55,664
- 80
702 5,444
- 1,810
1,217 62,998
26 3,669
- (10,132)
1,243 56,535
28 28
52 223
80 251
109 440
189 691
1,054 55,844
1,137 62,747
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Goodwnll

The main changes in the carrying amounts of goodwill result from the reclassificanon of goodwall
assoctated with divistons previously known as Vehicle Assembly and Speaalist Equipment to assets held
for resale

For the purposes of annual impairment testing goodwll acquired 11 a business combimatneon s allocated to
the cash generatng units {“CGUs”) that are expected to benefit from the synerges of the business
combination in which the goodwill anses  The carrying amount of goodwill has been allocated as follows

2010 2009

Restated

£000 £000

Fire and Rescue Services 47,905 44 207
Specialist Equupment - 9,159
Vehicle Assembly - 3,715
47,905 57,081

The Group tests goodwill for impairment annually or more frequently if there are indications that
goodwill might be impaired

The recoverable amounts of the CGUs are determined from value in use calculatons The key
assumptions for the value 1n use calculatons are those regarding discount rates, growth rates and expected
changes to seling prices and direct costs dunng the peniod Management estmates discount rates using
post-tax rates that reflect current market assessments of the ime value of money and the nsks specific to
the CGUs The discount rate used at 31 March 2010 was 13% The growth rates are based on mnternal
growth forecasts Changes 1n selling prices and direct costs are based on past practices and expectattons
of future changes 1n the market, however management expects constant margins which have been based
on past experience

The Group prepares cash flow forecasts derived from the most recent financaial budgets approved by
management for the next ten years and extrapolates cash flows for the following ten years based on an
estimated growth rate of 20% Thus rate does not exceed the average long-term growth rate for the
televant markets based on Current Retail Price Index

Fite and Rescue Services

No imparrment of goodwill has been recognised in respect of Emergency Services as the two contracts to
which the goodwill relates, those wath the London Fire and Emergency Planning Authonty and the
Lincolnshire Fire and Rescue Service, contnue to grow in terms of revenue and profitabiity through the
provision of additional services and improved cost control These two contracts have remaimng hives of
11 years and 16 years respectively The Fire and Rescue division 1s parucularly sensitive to the discount
rate and an increase to 14% would result 1n £4 7m impairment against goodwill Simularly, a reduction of
the forecast growth rate of 1% would result in £4 8m impairment against goodwill
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Specialist equipment and vehicle assembly

No impairment of goodwill has been recogmsed within the Vehicle and Emergency Equipment CGU
This goodwill has now been reclassified as an asset held for sale The directors consider no impatrment of
assets extsts due to the receipt of wntten outline purchase offers in excess of net assets

Computer software

In accordance with LAS 38, “Intangible Assets” computer software has been classified as an intangible
asset

Intangsble assets recogmsed 1n respect of computer software costs are not internally generated and are
considered to have fintte ives of three years, the penod over which the asset 1s amortised The
amortsation charge 1s included within administranve expenses m the income statement

Bid costs

Bid costs are internally generated and are capitalised once preferred bidder status has been secured They
are considered 1o have fimte bives which equate to the length of the coniract they have secured

17. Retirement benefit obligations
The AssetCo Pension Scheme

The AssetCo Pension Scheme (formetly The Brook Henderson Pension Scheme) commenced on

11 October 2003 as a defined benefit pension scheme based 1n the United Kingdom The assets of the
scheme are admimstered by trustees 1n a fund independent from those of the Group The last full
actuartal valuation was carned out as at 31 March 2010 and showed a surplus of £725,000 (2009
£749,000)

Todd Research Limited Retirement Benefits Scheme

The Todd Research Limited Renrement Benefits Scheme was onginally estabhshed for the benefit of
certain employees based 1n the Unuted Kingdom The defined benefit scheme 1s now closed to new
members The assets of the scheme are administered by trustees 1n a fund independent from those of the

Group

The informaton set out ovetleaf 1s 1n respect of both The AssetCo Penston Scheme and the Todd
Research Limited Retirement Benefit Scheme

Balance sheet surplus for

Group Group Group
Restared Restated

2010 2009 2008

£000 £000 £000

Reurement benefits — surplus 429 429 429
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Income statement Ctﬂdlt for
Group
2010

£7000

Retirement benefits -

The amounts recognised 1n the balance sheet are determned as follows

Group

2010

£°000

Fair value of plan assets 7,111
Present value of funded obligations (6,386)
Present value of over-funded obligations 725
Unrecognised actuartal gains (296)
Asset in the balance sheet 429

T4
Group Group
2009 2008
Restated Restated
£7000 £7000
- (100)
Group Group
2009 2008
Restated Restated
£7000 £000
5,171 6,424
(4,422) (4,376)
749 2,048
(320 (1,619)
429 429

The unrecogrused actuanal gains are to be deferred over the esnmated working lives of the members of
The AssetCo Pension Scheme and the Todd Research Limuted retirement benefit scheme

The movement 1n the fair value of scheme assets during the year 1s as follows

Group

2010

£2000

Beginning of year 5,171

Expected return on plan assets 282

Actuarial gains/ (osses) 1,547

Employer contnbuuons 272

Employee contributions 35
Benefits pad (196)

End of year 7,111

Group
2009
Restated
£7000

6,424
415
(1,586)
264
43
(389)

5,171

Group
2008
Restated
£000

6,010
349
(464)
537
o1
(69)

6,424
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The movement in the farr value of the defined benefit obligation durning the year 15 as follows

Group Group Group

2010 2009 2008

Restated Restated

£7000 £7000 £000
Beginning of year (4,422) 4,376) (5,723)
Current setvice cost (212) (284) (598)
Interest cost (298) (274) (305)
Contnbutions by members (25) (43) {61)
Actuarial gains/(losses) 62 (100) (161)
Benefits pad 196 389 69
Additional contribution by employer - - 42
Change of assumptons (1,687) 454 2,361
Curtailment - (188) -
End of year (6,386) (4,422) (4,376)

The amounts recognised 1n the income statement are as follows

Group Group Group

2010 2009 2008

Restated Restated

£000 £7000 £7000

Current service cost 212 324 598
Interest cost 298 274 305
Expected return on plan assets (282) (415) (349)
Net actuarial gains recogmused during the year - ) (100)
Curtalment - 188 -
Total 228 292 454

Of the total, £228 000 (2009 £292,000) has been included in staff costs within admimstrative expenses
The actual return on plan assets was a gain of £1,829,000 (2009 loss £1,171,000)

The estimated contributions expected to be pad to the two schemes during the current finanaial year 1s
approximately £500,000

The prancipal actuanal assumptions used were as follows

2010 2009 2008

% %o %

Discount rate 5.6 67 63
Expected return on plan assets 6.7 65 65
Future salary increases 2.0 225 225
Future pension increases 28-3.25 21-275 21-275
Inflanon 3.25 225 275

A range of assumptions 1s quoted for the year ended 31 March 2010 as the actuanal valuatons for the two

schemes were undertaken by two different actuanes
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Mortality rate

Assumptions regarding future mortality expenence are set based on advice, published statistics and
experience

The average life expectancy of a pensioner retiring at age 60 on the balance sheet date, 15 esttmated using
the followang industry-standard mortality tables

2010 2009 2008
Male PMA92 PMA92 PMA92
Female PFA92 PFA92 PFA92

The average life expectancy 1n years of a penstoner retiring at age 60 rwenty years after the balance sheet
date, 1s estimated using the following industry-standard mortality tables

2010 2009 2008
Male PMA92 PMA92 PMA92
Female PFA92 PFA92 PFA92

The analysis of the assets of the two schemes and the expected rate of return at the balance sheet date was
as follows

Expected return Fair value of assets
2010 2009 2008 2010 2009 2008
%o % %o £000 £°000 £°000
1

Equues 7.4 75 75 4,615 3,032 3,318

Government bonds 4.4 45 45 14 - 1,584

Corporate bonds 5.6 63 63 2,440 2,098 1,522
Cash and cash

equivalents 0.5 - - 42 M1 -

Total 6.7 65 G5 7,111 5,171 6,424

The overall expected rate of return 1s determined based on past experience and expectations regarding
future market conditions

Amounts 1 the current and previous years are as follows

2006 2007 2008 2009 2010

Defined benefit obligation 520 5,723 4,376 4,422 6,386

Plan assets 431 6,010 6,424 5,171 7,111

Surplus/ (liabihty} (62) 287 429 429 725

Expenence adjustments (104) 272 (161) (100) 62
18. Inventories

Group Group Group

2010 2009 2008

Restated Restated

£000 £000 £000

Raw matenals and consumables 2M 2,138 1,941

Firushed goods and goods for resale - 4,469 3,969

201 6,607 5,910
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The net movement 1 the mventory provision tesulted in a £12.000 credit (2009 £60,000 credht) being
recogrused in cost of sales Inventones with a carrying amount of £0 2m (2009 £6 607m) have been
pledged as secunty for some of the Group’s bank loans

19. Trade and other receivables

Group Group Group

2010 2009 2008

Restated Restated

£7000 £000 £7000

Trade recetvables 1,544 8,588 14,664
Less impairment of recetvables 9 (11) (273)
Trade recetvables — after impairment 1,535 8,577 14,391
Other receivables 154 1,669 970
Finance lease debtor (note 35) 17,199 4,991 -
Prepayments and accrued imncome 9,126 8,825 0,013
Corporation tax recoverable - - 140
28,014 24,002 21,514

The Group has imparred fully all recetvables that are considered to be doubtful based on the difference
between the carrying amount and the present value of esumated future cash flows determimed by
reference to past experience, the ageing of the debt and the financial standing of the customer Pror to
conducting business with a new customer, approprate credit checks are undertaken with a reputable
international credit reference agency

The movement in the provision for impairment of trade receivables 1s as follows

Group Group Group

2010 2009 2008

Restated Restated

£000 £000 £000

At the beginnung of the year 1 273 477
Impatrment losses recognized 9 1 51
Amounts wrtten off as uncollectible (11) (265) (195)
Amounts recovered dunng the year - {8) (60)
At the end of the year 9 11 273

The ageing of overdue trade recervables 1s as follows

Group Group Group

2010 2009 2008

Restated Restated

£°000 £000 £7000

60 — 90 days 47 173 21
90 — 120 days 9 273 252
Total 56 446 273

There 15 no impatrment 1n respect of other recetvables The directors consider that the carrying amount
of trade and other recervables approximates their fair value
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20. Cash and cash equivalents
Group Group Group
2010 2009 2008
Restated Restated
£000 £7000 £7000
Cash and cash equvalents 13,697 4,533 4219
Short-term deposits - 17,965 8,677
13,697 22,498 12,896
Cash, cash equivalents and bank overdrafts include the following for the purposes of the cash flow
statement
Group Group Group
2010 2009 2008
Restated Restated
£°000 £7000 £000
Cash and cash equivalents 13,697 22,498 12,896
Bank overdrafts (1,210) (3,693) (12,502)
12,487 18,805 394

At 31 March 2010, the cash at bank and short-term deposits were held with five different internationat
banks (2009 ten) Fmancial assets are placed with banks at floating rates over periods ranging from
overmpht to three months depending upon forecast cash flow movements and earn interest at prevaling

rates 1n the money market

Included wathin the cash balance are sums amountng to £11 1m which were transmitted from clients

prior to the year end These amounts were recetved shortly after the year end
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21. Assets held for sale
The major classes of assets and liabilites comprising the operations classified as held for sale are as
follows
Group
2010
£°000
Goodwill 9,196
Property, plant and equipment 2,784
Trade and other recervables 2,916
Inventones 2,060
Total assets classified as held for sale 16,956
Finance lease habihues 75
Borrowings 3,950
Trade and other payables 2,668
Total habilities assocated with assets classified as held {for sale 6,693
Net assets of disposal group 10,263
The directors are sansfied the above net asset vatue will be realised upon sale
The net cash flows attnibutable to assets held for sale and discontinued operatuons are as follows
2010 2009
Restated
£°000 £7000
Net cash flow (9,556) 575
Earnings per share 1n relauon to discontinued operatons are as follows
2010 2009
Restated
Basic 6.2)p 0d4p
Dduted 6.2)p 04p
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22. Derivative financial instruments
Interest rate swaps

At 31 March 2010, three cash flow hedge arrangements were 1n place covering loans of £39 8m (2009
£44 5m) at a fixed rate of 5 795% payable monthly, £7 9m {2009 £7 9m) at a fixed rate of 4 63% monthly
and £3 8m (2009 £3 7m) at a fixed rate of 3 43% monthly

The fair value of the hedge arrangements at 31 March 2010 represents a Lability of £5 821m (2009
Labiity of £7 125m)

These amounts are based on market values of equivalent instruments at the balance sheet date An
analysis of the financial instruments, their fair values at reporung date and the nawre of risks being
hedged s set out below

Swap fair Swap fair
Nature of  Period value post Fairvalue  value post
nsk being  termination settlement Settlement movement settlement
Title Description hedged dates 31.03.09 paid 1n the year 31.03.10
£000 £000 £2000 £7000
HBOS  Cash Flow  Interest Rate 31 March
Swap Hedge Risk 2021 (6,143) 540 371 (5,232)
Co-Op CashFlow Interest Rate 9 Apnl
Swap Hedge Rask 2026 (75) 240 30 (505)
Bardays Cash Flow  Interest Rate 14 October
Swap Hedge Rusk 2010 (207) 132 ©) 84)
Total (7,125) 912 392 (5,821)

Detauls of the prior year adjustment in respect of the Group’s hedge arrangements can be found in not 39
to the financial statements
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Swap fair Swap fair
Nature of  Period value post Fair value  value post
risk being  termination settlement Settlement movement settlement
Title  Descniption hedged dates 31.03.08 paid  in the year 31 03.09
Restated Restated Restated
£°000 £°000 £7000 £7000
HBOS  Cash Flow  Interest Rate 31 March
Swap Hedge Risk 2021 {2,001) 2,083 {6,225) (6,143)
Co-Op Cash Flow  Interest Rate 9 Apnl
Swap  Hedge Risk 2026 (189) 318 (904) 773)
Barclays Cash Flow  Interest Rate 14 October
Swap  Hedge Rusk 2010 - 2 @31) (207)
Total (2,190) 2,425 (7,360) (7,125)
23. Share capital
Number of Share
Shates  Share capital premium Total
Restated Restated Restated
£°000 £7000 £000
At 1 Apnl 2008 71,832,554 17,958 25,197 43,155
Issue of ordinary shares 1,546,852 387 918 1,305
At 1 Apnl 2009 73,379,406 18,345 26,115 44,460
Issue of ordinary shares 17,333,333 4,333 3,173 7,506
At 31 March 2010 90,712,739 22,678 29,288 51,966

The total authonsed number of ordinary shares 1s 95,000,000 (2009 95,000,000) with 2 normunal value of
25 pence per share (2009 25 pence per share) All 1ssued shares are fully paid

Equity component of compound financial instruments

In January 2009, 15 milion £1 preference shares were 1ssued at nomunal value At inception £7,045,000 of
these shares were classified as a financial kability with the remaining £7,917,000 being classified as equity

These preference shares are repayable at par value in five years from the date of 1ssue although there are
warrants associated with the shares which can be converted into AssetCo ple shares at 61 2p AssetCo can
repay the preference shares, under certain conditions on the second annversary and two thirds of the
watrants vest on thus date After thus date 100% of the warrants are available to JO Hambro
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Share-based payments

The charge for the year in respect of share-based payments, compnsing share options and warrants, 1s
£100,000 (2009 £196,000)

a) Share options

Share options are granted to directors and to selected employees The Group has no legal or construcave
obligation to repurchase or settle the options 1n cash

Movements in the number of share options outstanding and their related weighted average exercise prices
are as follows

31 March 2010 31 March 2009
Average Average
exercise exercise
price Opuons price Options
L per share £ per share
At 1 Apnl 1.76 1,352,603 177 1,819,327
Granted - - - -
Exerased - - - -
Forfeited 229 (140,000) 182 (4606,724)
Lapsed - - - -
At 31 Match 1.70 1,212,603 176 1,352,603

Out of the 1,212,603 outstanding options (2009 1,352,603), none (2009 290,000} were exercisable

Share options outstanding at the end of the year have the following expiry date and exercise prices

Expiry date Exercise price Shares Shares

£ per share 31.3.10 31309
4 December 2013 1.00 216,000 210,000
29 March 2017 1.45 663,103 698,103
30 July 2017 2.30 105,000 120,000
30 July 2007 3.00 140,000 160,000
22 November 2017 2.30 50,000 100,000
22 November 2017 3.00 20,000 40,000
28 November 2017 2.04 24,500 24,500

1,212,603 1,352,603

The fair value of options at grant date were determuned using the Black-Scholes method
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24. Borrowings

Group Group Group
2010 2009 2008
Restated Restated
£°000 £000 £7000

Non-current
Bank borrowings 12,578 27,693 18,961
Finance lease habilines 54,689 53,983 50,002
Other loans - - 1,007
67,267 81,676 69,970
Group Group Group
2010 2009 2008
Restated Restated
£7000 £7000 £000

Current

Bank overdrafts 1,210 3,693 12,502
Bank borrowings 5,141 4,319 5,989
Finance lease liabstlines 8,561 3,831 8,084
Other loans - - 250
14,912 16,843 26,825
Total borrowings 82,179 98,519 96,795

Total borrowings include secured habihties of £82,179m (2009 £98,519m) The Group’s bank loans and

overdrafts are secured by a debenture over the assets of the Group

The decrease 1n total borrowings ts due to the reduction in non recourse finance due to significant
repayments made in the year

Finance lease liabilines prinapally relate to assets provided to customers under long-term arrangements

The repayment dates of the Group’s borrowings are as follows

Group Group Group

2010 2009 2008

Restated Restated

£°000 L£000 £000

Less than one year 14,912 16,843 26,825
One to two years 13,782 21,353 9,169
Two to five years 32,645 33,999 32,944
After five years 20,840 26,324 27,857

82,179 98,519 96,795
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Bank borrowings
Bank borrowings mature untl November 2016

Details of the Group’s bank borrowings at 31 March 2010 are summarised as follows

Date Initial loan Term Rate

November 2007 £16m 9 years 1 75% over 1 month Libor
January 2008 £15m 5 years 1 6% over 3 month Libor
July 2008 £4 5m 20 months 2 5% over 3 month Libor
September 2008  £4 1m 5 years 2 75% over 1 month Libor
September 2008 0 96m 7 years 2 5% over 1 month Libor
March 2009 £4m 4 years 2% over base

At 31 March 2010, the Group had six pancipal loans with four different financial institutions  In May
2010, the loan obtaned 1n July 2008 was repaid 1n full

The fair value of the non-current borrowings 1s as follows

Group Group Group

2010 2009 2008

Restated Restated

£000 L£000 {7000

Bank borrowings 12,578 27,693 18,961
Finance lease liabilihes 54,689 53,983 50,002
Other loans - - 1,007
67,267 81,676 69,970

The fair value of current borrowings does not matenally differ from their carrying amount, as the simpact

of discounting 1s not significant  The fair values are based on cash flows discounted using a rate based on
the borrowing rate of 6 5% (2009 6 5%)

The carrying amounts of short-term borrowings approximate their fair value
The facihines expining within one year are annual facilines subject to review at vanous dates during 2010

The other facilites have been arranged to help finance the ongoing build programme for the London Fire
and Emergency Planming Authonty and the Lincolnshire Fire and Rescue Service
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Finance lease habilities

Lease hiabilities are effectively secured as the nights to the leased asset revert to the lessor tn the event of
default

Minimum lease payments under finance lease hiabilities are as follows

Group Group Group

2010 2009 2008

Restated Restated

£2000 {7000 £000

No later than 1 year 10,956 12,182 11,287
Later than 1 year and no later than 5 years 45,325 42,149 37,016
Later than 5 years 24,677 26,056 25,834
80,958 80,387 74,137
Furure finance charges on finance leases (17,708) (17,573) (16,051)
Present value of minimum lease payments 63,250 62,814 58,086

Finance lease liabilities are secured by a first and only debenture from the Company and a subsidiary
undertaking and first and only chattel mortgage over the assets of one of the Group companies

The present value of finance lease habihues 1s as follows

Group Group Group

2010 2009 2008

Restated Restated

£°000 £000 £000

No later than 1 year 8,561 9,542 8,084
Later than 1 year and no later than 5 years 35,410 33,188 28,344
Later than 5 years 19,279 20,084 21,658
63,250 62,814 58,086

The average lease term 15 11 years For the year ended 31 March 2010, the average effective borrowing
rate on leases was 6 75% (2009 6 75%) All leases are on a fixed repayment basis and no arrangements
have been entered 1nto for contingent rental payments
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25. Financial assets and liabilities

The following tables illustrate the categonisatnon and carrying value of financial assets and habihues as at

31 March 2010

Non
Financial assets Loans and financial
receivables assets
£000 £°000
Investments in assoclates and jomnt ventures - -
Trade and other receirvables 1,689 92,126
Cash and cash equivalents 13,697 -
15,386 9,126
Other
financial
Financial habihities Fair value habihities at
through profit amortised
or loss cost
£000 £7000
Trade and other payables - 1,816
Bank overdraft - 1,210
Borrowings — current portion - 5,141
Current tax payable - -
Finance lease hability — current - -
Borrowings — non current - 12,578
Finance lease Liability — non current - -
Liability compenent of compound
financial instruments - 8,200
Denvatives — non current 5,821 -
5,821 28,945

Fair value hierarchy

Assets not
within the
scope of
IAS 39

£000

414
17,199

17,613

Liabihties
not within
the scope
of IAS 39

£000

18,302

858
8,561

54,689

82,410

Total
£7000

4
28,014
13,697

42,125

Total
£000

20,118
1,210
5,141
858
8,561
12,578

54,689

8,200
5,821

117,176

The financial habilites measured ar fair value 1n the Statement of Financial Positon are grouped 1n the far

value hierarchy as follows

Denvatves -

Level 2
£2000

5,821

Level 3
£°000

Total
£°000

5,821

The denivauves entered into by the group are not traded in active markets The fair value of these
contracts 1s esttimated using a valuation techmque that maximises the use of observable market inputs

(Level 2)
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Contractual discounted cash flows in respect of financial liabilities are as follows:

2010

Trade and other payables
Borrowings and finance lease
liabihties

Current tax payable

Equity compenent of compeound
financial instruments

Dertvatives

2009

Trade and other payables
Borrowings and finance lease
liabilittes

Equity component of compound
financial instruments

Denvatives

2008

Trade and other payables
Borrowings and finance lease
Liabilives

Denvatives

Less than One to two
one year years
£000 £000
20,118 -
14,912 13,782
858 -
- 84
35,888 13,866
Less than One to two
one year years
Restated Restated
£2000 £000
26,881 -
18,344 26,353
- 208
45,225 26,561
Less than One to two
one year years
Restated Restated
£000 £000
27,872 -
26,825 9,169
54,697 9,169

Two to five  More than
years  five years
£°000 £°000

32,645 20,840
15,000 -

] 5737
47,645 26,577

Two to five More than

years five years
Restated Restated
£2000 £°000
27,499 26,323
15,000 -
- 6,917
42,499 33,240
Two to five More than
years five years
Restated Restated
£°000 £°000
32,944 27,857
] 2,190
32,944 30,047

87

Total
Restated
£°000

26,881
98,519

15,000
7,125

147,525

Total
Restated
£2000

27,982

96,795
2,190

126,857

Dervatives outlined above relate to future interest rate swaps secured on asset finance and borrowings
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26. Deferred Tax

Deferred tax liabilities

Group

At 1 Apnl 2008 (restated)
Charged/(credited) to the income
statement

Ansing on acqusition

At 31 March 2009 (restated)
Charged/(credited) to the income

statement
Ansing on acquisinon

Deferred tax hability
at 31 March 2010

Deferred tax assets

Group

At 1 Apnl 2008 (restated)
Charged/{(credited) to the income
statemnent

Ansing on acquision

Ansing on denvauve financaal
instruments

At 31 March 2009 (restated)

Charged/(credited) to the sncome
statement

Ansing on acquisiion

Ansing on dentvauve financial
instruments

Deferred tax asset
at 31 March 2010

Accelerated tax
depreciation
£°000

5,475

2,084

7,559

1,735

9,294

Accelerated tax
depreciation
£°000
{952)

558

88
Tax

Other losses Total

£°000 £7000 £7000

613 (127) 5,961

G77) (846) 861

569 - 569

805 (973) 7,391

9 695 2,439

129 - 129

943 (278) 9,959

Other
short-term
timing Tax

differences losses Total

£°000 £°000 £000
{1,2506) (835) (3,043)

(270) 50 338
(83) (1,100) (1,182)
(1,275) - (1,275)
(2,884) (1,885) (5,162)

9 1,046 869
(440) - (449)

365 - 365
(2,956) (839) (4,377)
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27. Trade and other payables

Group Group Group

2010 2009 2008

Restated Restated

£°000 £000 £000

Trade payables 1,816 8,550 12,792
Social secunty and other taxes 2,132 4,236 2,892
Other creditors 4 451 2,508
Accruals and deferred income 13,666 10,086 4,507
Deferred consideration 2,500 3,558 5,173
20,118 26,881 27,872

28. Investments

Detads of Group companies can be found 1n Note 29 to the financial statements

Discontinued operations

Duscontinued operanons mclude acuvines relaung to the UV Modular business which went into
adminsstration in January 2010, the Auto Electrical Services business which was sold 1n September 2009

and the Supply 999 and Treka businesses which are held for resale Detatls of performance 1n the year are
outlined below

2010 2009

Restated

£°000 £000

Revenue 28,331 49,723
Expenses (33,627) (49,440)
Net (loss)/profit after tax {5,296) 283

The effect of discontinued operations on segment results 1s disclosed 1n Note 5 to the financial

statements The taxation effect of discontinued operations has been a credit of £680,000 (2009 charge of
£79,000)




ASSETCO PLC
ANNUAL REPORT AND FINANCIAL STATEMENTS - YEAR ENDED 31 MARCH 2010

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The carrying amount of the net assets of AES Limuted on the date of disposal (30 September 2009) were
as follows

£°000
Non current assets 46
Cash and cash equivalents 27
Trade and other recervables 875
Inventories 279
Total assets 1,227
Trade and other payables 1,095
Total habiites 1,095
Net assets 132

The carrying amount of the net assets of UV Modular Limuted (15 January 2010) on the date at which the

Group lost control were as follows

£000
Non current assets 131
Cash and cash equvalents 135
Trade and other recervables 2,494
Inventonies 4,305
Total assets 7,065
Trade and other payables 9,580
Total liabilities 9,580
Net habilines (2,515)
The net cash flows attributable to assets held for sale and discontinued operations are as follows
2010 2009
Restated
£7000 £000
Net cash (outflow) / inflow (9,556) 575
Eamings per share 1n relanon to discontinued operations are as follows
2010 2009
Restated
Basic (6.2)p O4p

Diluted (6.2)p 04p
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Investment 1n associate

On 26 November 2007, the Group acquired 25% of the 1ssued share capital of Miquest Limited, a
company which provides integrated solutions for asset management, for consideravon of £414,000
Miquest Limited was mcorporated 1n England and Wales

Group Investment 1n
Associate

£7000

At 31 March 2008, 2009 and 2(1H0 414

Investment 1n assoctates inchides goodwill of £472,000

The Group’s share of the results of its assoaate, which 1s unlisted, and 1ts share of the assets, mcluding
goodwill, and habilittes, 15 as follows

Group Assets Liabilities Revenue Loss Interest
£2000 £000 £7000 £7000 Y
Miquest Limited 89 219 461 (178} 25

No result has been recogmused 1n the consohdated financial statements on the grounds of materality

Interests in joint ventures

The Group has a 50% interest a joint venture, ADATT Luruted, which undertakes vehicle conversions
The following amounts represent the assets and habilities, and sales and results of the joint ventute Due

to their immateriality to the financial statements, no amounts are included n the balance sheet and income
statement

Group Group
2010 2009
Restated
£°000 £7000
Assets

Current assets 830 830

Liabilides
Current habihunes (827) (827)
Net assets 3 3
Income 1,300 2,634
Expenses (1,300) (2,630)
Profit / (loss) before tax - @

There are no contngent habilites relaung to the Group’s interests in the joint ventures, and no contungent
liabiities of the ventures themselves
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29. Group undertakings

The accounnng parent company, AssetCo Fire and Rescue Limited, has a controlling interest through

shares, directly or indirectly, 1n the following group undertakings

Percentage of
shares held

Subsidiary

Integrated Support Services
AssetCo Emergency Lamuted

AssetCo Engineenng Limited

AssetCo Lincoln Limuted

AssetCo London Limated

AssetCo Managed Services
(ROT) Lirmuted

MFlow Limited

AssetCo Bermuda Limited

AssetCo Resource Limated

RIG Systems Lamited

Nene Whitewater Centre

Simentra Limuted
Specialist equipment
AS Fire and Rescue
Equpment Limited

AS Secunty BV

AssetCo Emergency
Equipment Limuted

Graphac Traffic Linuted

AssetCo Speciahist Equipment
Lirmuted

Country of
incorporation

England & Wales

England & Wales

N Ireland

England & Wales

Republic of

Ireland

England & Wales

Bermuda

England & Wales

England & Wales

England & Wales

N Ireland

Engtand & Wales

The Netherlands

England & Wales

N Ireland

England & Wales

Group

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

87%

100%

100%

Company

100%

100%

100%

100%

100%

87%

Shares held

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Oxdinary

Ordinary

Crdinary

Ordinary

Ordinary

Ordinary

Nature of business

Holding company

Management of
emergency equipment

Emergency managed
SErvICces

Emergency managed
services

Business support
services

Electncal and
communicatons

systems

Consultancy and
business development

Human resources
consultancy

Specialist training
provider

Specialist traiming
provider

Security consultancy
Manufacture and
distnbution of safety
equipment

Sales

Holding company

Provider of livery

Holding company
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Subsidiaty
Lefifteld Group Lirmited

Todd Research Lumited

Supply 999 Limated

Vehicle assembly
Treka Bus Limited (formerly
Blue Amber Red Limited)

Papworth Specnlist Vehicles
Limuted

AssetCo Specialist Vehicles
Lamuted

Non emergency

AssetCo Municipal Limited
Dormant companies
Asfare No 1 Lamuted
AssetCo Contracts Limited
AssetCo Servicecare Lumited
AssetCo Solunons Limated
Fire Guns Lamired

Sacol Group 1990 Limuted
AS Amenca Inc

AssetCo SVO Limated

AssetCo Managed Services
Limited

Country of
incorporation

England & Wales

England & Wales

England & Wales

England & Wales

England & Wales

England & Wales

England & Wales

England & Wales
N Ireland

N Ireland

N Ireland
England & Wales
England & Wales
UsA

England & Wales

England & Wales

Percentage of
shares held

Group
100%

100%

100%

100%

100%

100%

100%

100%
100%
100%
100%
100%
100%
100%
100%

100%

Company

100%

100%

100%

Shares held
Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary
Ordinary
Ordinary
Ordanary
Ordinary
Ordinary
Common
Ordinary

Ordinary

Narture of business
Holding company

Manufacture and

distnbution of secunty

equipment

Distobution of safety

and cutang equipment

Manufacture of
vehicles

Assembly of
emergency vehicles

Holding company

Fleet and management

Services

Dormant

Dormant

Dormant

Dwormant

Dormant

Dormant

Dormant

Dormant

Dormant

Details of the Group’s investments 1n associates and interests in joint ventures are given in note 28 to

these financal statements

The percentage of shares held equates to voting nghts for all of the subsidianies Listed above




ASSETCO PLC 94
ANNUAL REPORT AND FINANCIAL STATEMENTS - YEAR ENDED 31 MARCH 2010

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30. Reconciliation of profit before tax to net cash generated from operations

2010 2009
Restated
£7000 £000
Profit for the year before taxanon 12,098 1,251
Adjustments for:
- Depreaation 7,041 6,546
- Amortisation 440 223
- Profit on disposal of property, plant and equipment - {292)
- Share-based payments 100 140
- Fair value gains on finanaal instruments recognized 1n
profit and loss (1,304) 4,555
- Movement 1n restructunng provision - {1,549)
- Finance income (416) 717
- Finance costs 7,043 6,869
- Exchange differences 246 -
Changes in working capatal (excluding the effects of
acquisitions)
- Inventones (224) 697
- Trade and other recervables (6,814) (2,625)
- Trade and other payables 6,084 (972)
Cash generated from operations 24,294 12,732

31. Business comblinations

On 31 March 2010, the Group completed the acqusinon of 100% of the share capital of Graphic Traffic
Limuted for consideration of £1,000 creating goodwill on acqusition of £956,000 This business has been
purchased with a view to resale hence the goodwill 1s included within assets held for sale

Carrying
amount
before Faur value
combmation adjustments Fair value
£000 £7000 £000
Property, plant and equipment 43 - 43
Inventones 14 - 14
Trade and other recewvables 507 - 507
Trade and other payables (1,519) - (1,519)
Net habilities (955) - (955)
Goodwill 956
Total consideration 1

No profit or loss has been recognised in the Group income statement for the year 1n relanon to Graphic
Traffic
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32. Events after the balance sheet date

On 9 June 2010, the Board recommended a final dividend for the year to 31 March 2010 of 1 5p per share
(2009 1 25p per share) This dividend has not been included as a hability at 31 March 2010

33. Related party transactions

Related parties compnse the Company’s shareholders, subsidiaries, associated companies, joint ventures,
other enuties over which the shareholders of the Group have the ability to control ot exercise sigmficant
mfluence over their finanaal and operating deasions and key management personnel Transactions
between the Company and its subsidiaries have been ellminated on consolidanion and are not disclosed 1n
this note

Dunng the year, the Group entered into the following significant transactions wath related partes at prices
and on terms agreed between the related parties

Remuneration of the directors

Benefits Total Benefits Total
Salary in kand emoluments Salary mkind emoluments
2010 2010 2010 2009 2009 2009
£2000 £000 £°000 £000 £°000 £000
John Shannon 300 - 300 250 - 250
Frank Fiynn 250 - 250 125 - 125
Total 550 - 550 375 - 375
Non-executive directors’ remuneration 2010 2009
£000 £000
Tim Wightman 55 55 |
Adnan Bradshaw 35 35
Peter Manning 35 18
Andrew Freemantle 18 - !
|
Total 143 108 i
Key management compensation (excluding non-executive directors) 2010 2009
Restated
Group £7000 £000
Salanies and other short-term employee benefits 550 375 ‘
|
Directors’ share options
Exetcise  No. of Date of Expiry date
Name Parties price shares grant
5 December 4 December
Tim Wightman Director 100p 105,000 2003 2013 |
5 December 4 December
Adnan Bradshaw (1) Director 100p 105,000 2003 2013

(1) The opuons set out agmnst Adnan Bradshaw were granted to Bradmount Investments Limited actung as nominee for
Adran Bradshaw and Peter Mountford in equal measure Both Adnan Bradshaw and Peter Mountford are directars
and sharcholders of Bradmount Iavestments hmated
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Amounts due to related partes 2010 2009

Restated
Group 47000 £000
Directors’ loan accounts 150 130

In May 2009, Jaras Property Developments Lumited, a company from which the Group rents a property
was putchased by John Shannon, the value of these rentals amounted to £166,666 in the year At 31
March 2010, the Group had an asset balance with this company totalling £1 5m (2009 Ll

The vendor of Graphic Traffic Limuted (see note 31) was John Shannon Pnor to acqusition, the Group
made purchases of £235,013 (2009 £231,302) from this company

34, Commitments

Capital commitments

There were no capital commitments at 31 March 2010 or 31 Match 2009
Operating lease commitments

The Group leases various assets under non-cancellable operating lease agreements The leases have
varying terms and renewal nghts

The future aggregate mimimum lease payments under non-cancellable operating leases are as follows

2010 2009

Restated

£°000 £000

Within one year - 141
After five years 746 1,457
746 1,598

35. Operating/finance lease receivables

The Group’s future aggregate mimmum lease receipts under non cancellable operating leases are as
follows

2010 2009

Restated

£°000 £7000

Within cone year 24,400 24,400
Within two to five years 97,600 97,600
After five years 158,000 182,400

280,000 304,400
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The Group’s net investment 1n operating lease recetvables 1s as follows

2010 2010
£°000 £°000
Gross
imvestment 1n Futute
finance lease Finance
receivables Income
Less than one year 863 (394)
Later than one year
and not later than five 5,912 (2,753)
years
Later than five years 28,423 (14,852)
35,198 (17,999)

2010

£2000

Present value

of minimum
lease

2009
Restated
£000
Gross
investment In
finance lease
receivables

payments
receivable

469
3,159

13,571
17,199

36. Capital management policies and procedures

163
2,491

7,327
9,981

97

2009
Restated
L7000

Future

Finance
Income

(81)
(858)

(4,051)
(4,990)

The Group’s capital management objectives are to ensure the Group’s ability to contunue as a going
concern and to provide an adequate return to shareholders

The Group momnitors capital on the basis of the carrying amount of the equity less cash and cash

equivalents as presented on the face of the balance sheet

The movement 1n the capital to overall financial rauo 1s shown below

The Group manages the capital structure and makes adjustments 1n light of changes in economic
condittons and the nisk charactenisucs of the underlying assets In order to mamtain or adjust the capital
structure, the Group may adjust the level of dividends paid to shareholders, return capital to shareholders,

1ssue new shares or sell assets to reduce debt

Equty
Less cash and cash equivalents

Capital

Equuty
Borrowings

Overall financing

Capital to overall financing

2010
£000

60,818
(13,697)

47,121

2010
£2000

60,818
82,179

142,997

33%

2009 2008
Restated Restated
L2000 £000
51,835 42123
(22,498) {12,8906)
29,337 29,227
2009 2008
Restated Restated
£000 £000
51,835 42,123
98,519 96,795
150,354 138,918
20% 21%

2009
Restated
£7000
Present value
of mmimum
lease
payments

receivable
82

1,633
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37. Parent company

The financial statements of the legal parent company, AssetCo plc, can be found 1n a separate section of
the Annual Report

The Company has taken advantage of Section 408 of the Companies Act 2006 and has not included 1ts
own profit and loss account 1n the parent company financial statements The profit for the year of the
Company for the year was £3 914m (2009 loss £0 084m)

38. Contingent Liabilities

Dunng the year the Group entered 1nto a performance bond relating to a recent contractual win which
dictates a potential Labiity of 5% of the contract value upon faillure to fulfill the terms of the contract

This hability would equate to approximately f4m

The Group has provided an “Advanced Payment Guarantee™ of approxumately f4m 1n connection with
one of the contracts that was awarded dunng the year

Certain contracts awarded during the year can be termuinated with three months’ notice

39. Prior year adjustments

There are two pror penod adjustments

The first 15 1n relation to an overstatement of a dertvative financial instrument debit balance Thus resulted
1n an over statement of net assets of £3 154m and a gain of £1 577m being recogsed 1n the consolidated
statement of ncome and expense This has been restated as a loss and the restated amount reflects this
movement

The second adjustment was to adjust the designatuon of the hedge arrangement as an ineffectve hedge
Thus resulted 1n gains and losses on the movement 1n fair value of the financial instrument being

transferred from the statement of changes 1n equty to the income statement

The related impact on the conscolidated income statement 1s set out below

2010 2009
£7000 £7000

Finance income
(Credit)/charge 1n relation to movement 1n denvatve financal instrument (1,304) 4,555

The impact on retained earnings and the hedge reserve can be seen 1n the consolidated statement of
changes 1n equuty

In compliance with IAS 39 our 2009 and 2008 balance sheets have been restated for the movement on
our derivanve financal insttuments which, whilst commercially effective, have been deemed tneffective
from mncepuon from a finanaal reporting perspective The current year credit and prior year charge to the
consolidated income statement are non cash 1tems

40. Ultimate controlling party

The Company 1s histed on the Alternative Investment Market of the London Stock Exchange The
Company 1s not under the control of any one individual Significant holdings in the shares of the
Company are disclosed in the Report of the Directors
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REPORT OF THE INDEPENDENT AUDITOR ON THE COMPANY
FINANCIAL STATEMENTS

Independent auditot's report to the members of AssetCo plc

We have audited the parent company financial statements of AssetCo plc for the year ended 31 March
2010 which compnse the parent company balance sheet and the related notes The financial reporting
framework that has been applied in their preparatnon is applicable law and United Kingdom Accounung
Standards (United Kingdom Generally Accepted Accounung Practice)

Thus report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Compames Act 2006 Our audit work has been undertaken so that we nmght state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose
To the fullest extent permtted by law, we do not accept or assume responsibility to anyone other than the

company and the company’s members as a body, for our audit work, for this repott, or for the opinions
we have formed

Respective tesponsibilities of ditectors and auditor

As explained more fully i the Directors” Responsibilies Statement set out on page 22, the directors are
responsible for the preparation of the parent company financial statements and for being satisfied that
they pive a true and fair iew Qur responsibility 1s to audit the parent company financial statements 1n
accordance with applicable law and International Standards on Auditing (UK and Ireland} Those

standards require us to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for
Auditors

Scope of the audit of the financial statements

A descripuon of the scope of an audit of financal statements 1s provided on the APB's website at
www frc org uk/apb/scope/UKNP

Opmmon on financial statements
In our opimton the parent company financial statements

give a true and fair view of the state of the company's affairs as at 31 March 2010,

have been propetly prepared 1n accordance with United Kingdom Generally Accepted
Accounung Pracuce, and

e have been prepared mn accordance with the requurements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the Report of the Directors for the financial year for which the
financial statements are prepared 1s consistent with the parent company financial statements
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Marters on which we are requited to report by exception

We have nothing to report in respect of the following matters where the Companes Act 2006 requires us
to report to you if, 1n our opinion

® adequate accounting records have not been kept by the parent company, or returns adequate
for our audit have not been received from branches not visited by us, or

¢ the parent company financal statements are not 1n agreement with the accounting records and
returns, or

e  certain disclosures of directors’ remuneration specified by law are not made, or
we have not recerved all the information and explanatons we requure for our audit

Other matter

We have reported separately on the group financial statements of AssetCo plc for the year ended 31
March 2010

Q% \Q,\('&@N NV N W

Robert Napper

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Slough

12 July 2010
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Fixed assets
Investment 1n subsidianies

Current assets
Debtors
Cash at bank and 1n hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabihties

Net assets

Capital and reserves
Called-up share capital

Share premmum account
Merger reserve

Share-based payment reserve
Profit and loss account

Shareholders’ funds

These financial statements were approved by the Board of directors and authonsed for 1ssue on

12 July 2010 and are signed on their behalf by

R.F.Fi
Director
Company Regystration number 04966347

Notes

101
31.3.10 31309
£000 £000
98,720 98,720
27,795 8,920
21 7,500
27,816 16,420
(2,494) (1,478)
25,322 14,942
124,042 113,662
124,042 113,662
22,678 18,345
29,288 26,115
68,293 68,293
680 580
3,103 329
124,042 113,662

The accompanying notes are an Integral part of these parent company financial statements
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1. Legal status and activities

AssetCo ple (“the Company”} 1s principally a holding company for other companues within the
Group

The separate financal statements of the Company (“parent company financial statements”) are
presented as requured by the Compantes Act 2006

For greater clanty, the parent company financial statements have been presented in round thousands

(£000)
2. Summary of significant accounting policies

The principal accounting policies applied 1n the preparation of the parent company financial
statements are set out below

2.1 Basis of preparation

The parent company financal statements have been prepared in accordance with United Kingdom
accounting standards under the histonical cost convention  As permutted by Section 408 of the
Companies Act 2006, the Company has not presented 1ts own profit and loss account

Under Financial Reporting Standard 1, the Company 1s exempt from the requuirement to prepare a
cash flow statement on the grounds that 1ts consohdated financial statements, which include the
Company, are publicly available

Note 23 (“Share capnal”) of the consolidated financial statements of AssetCo plc forms part of these
financial statements

2.2 Investments

Investments in subsidiary undertakings are included in the balance sheet at cost less any provision fos
permanent dimunution 1n value

2.3 Share-based payments

The Company has applied the requirements of FRS 20, “Share-based Payments” The Company
1ssues equuty-settied share-based pavments to certain employees Equity-settled share-based
payments are measured at fair value at the date of grant  The fair value 1s expensed on a straight-line
basis over the vesting peniod, based on the estmate of shares that will eventually vest
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2.4 Financial llabilities and equity

Financial habihties and equity instruments are classified according to the substance of the contractuat
arrangements entered into A financial hability 1s a contractual obligaucn to deliver cash or another
financial asset to another entty  An equuity instrument 1s any contract that evidences a residual
interest in the assets of the Company after deducting all of 1ts habilines

2.5 Bank borrowings

Interest-beanng bank loans and overdrafts are recorded as the proceeds recetved, net of direct 1ssue
costs Finance charges, mcluding premmums payable on setttement or redemption and direct 1ssue
costs, are accounted for on an accruals basis 1n profit or loss using the effectve interest method and
are added to the carrying amount of the instrument to the extent that they are not settled in the
period 1n which they anse

3. Auditor’s remuneration

2010 2009
£°000 £000
Fees payable to the Company’s auditor for the audir of the
Company’s financial statements 73 73
4, Particulars of employees
2010 2009
£000 £7000
Number of directors 5 5

The execunve directors recetved all of their remuneration, as disclosed 1n the Report of the Directors
of the consolidated financial statements, from AssetCo Group Limuted However, 1t 1s not
pracucable to allocate such costs between their services as executives of AssetCo Group Limuted and
their services as directors of AssetCo pic and other Group compames The remuneraton of the
non-execunve directors, which 1s wholly attributable to the Company, 1s disclosed 1n the Report of
the Directors of the consoldated financial statements
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5. Investments

Shates 1n
group
undertakings
£’000
Cost
At 1 Apnd 2009 and 31 March 2010 98,720
Disposal

Dunng the year, the Company disposed of 1ts interest in Auto Electrical Services (Manchester)
Lymuted In the optruon of the directors, the value of this investment has been retaned through the
Group’s continuing ownership of MFlow Limited An adjustment to investments has therefore not
been made

Impairment

The carrying value of investments 1s reviewed annually by the directors for potental impairment
The carrying value of the investments 1s, 1n the optruon of the directors, fairly stated at

31 March 2010 Sensttrvity analyses have been carned out w relation to future income steeams and
cash flows using a discount rate of 13% which have allowed the directors to conclude there 1s no
potential impairment

Subsidiary undertakings

The Company has a conuolling interest directly through shares in the fellowmg undertakings

Country of Pescentage of

Subsidtary 1ncorporanon shares held Shares held  Nature of business

AS Fire and Rescue England & Wales 100% Ordinary Manufacture and

Equpment Limited distribution of safery
equipment

AssetCo Fire and Rescue N Ireland 100% Ordinary Holding company

{formerly AssetCo Group

Linmted)

Todd Research Limited England & Wales 100% Ordinary Manufacture and
distribunien of securnity
equipment

MFlow Lirmited England 8 Wales 100% Ordinary Electnical and
commurnicaton
systems

None of the above investments are hsted on a recogmsed Stock Exchange
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6. Debtors

Company
2010
£000
Amouats owed by group undertakings 27,795
Prepayments and accrued income -
27,795

7. Creditors: amounts falling due within one year
Company
2010
£°000
Other taxation and social securnity 1,538
Accruals and deferred imncome 160
Bank loans and overdrafis 796
2,494

8. Share capital

Number of Share
Shares  Share capital  Premium
£°000 £°000
At1 Apnl 2009 73,379,406 18,345 26,115
Proceeds from ordinary shares 1ssued 17,333,333 4,333 3,173
At 31 March 2010 90,712,739 22,678 29,288

108

Company
2009
£000

8,872
48

8,920

Company
2009
£7000

1,471

1,478

Total
£7000
44,460
7,506
51,966

The total authonsed number of ordinary shares 1s 95,000,000 (2009 95,000,000) with a nomnal value

of 25 pence per share (2009 25 pence per share} All 1ssued shares are fully pad
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9, Merger reserve

‘Total

£1000
At 1 Apnl 2009 and 31 March 2010 68,293
10. Share-based payment reserve

Total

£2000
At 1 Apnl 2009 580
Share-based payments 100
At 31 March 2010 680
11. Profit and loss account

Total

£°000
At 1 Apnl 2009 329
Profir for the financial year 3,914
Duidends paid 1n year (1,140
At 31 March 2010 3,103

The Company has taken advantage of Section 230 of the Compames Act 1985 and has not included
its own profit and loss account 1n the parent company financial statements The profit for the year
of the Company was £2 214m (2009 loss £0 084m)

12. Share-based payments

Details of the share options granted over the Company’s shares by Group comparues to employees,
and that remain outstanding at the balance sheet date, are set out in Note 23 to the AssetCo ple
consolidated financial statements The amounts recogrused as an expense 1n relation to equuty-setiled
share-based payment transactions dunng the year was £100,000 (2009 £140,000)
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13. Reconciliation of movement in shareholders’ funds

2010 2009
£000 £7000
At 1 Apnl 113,662 113,023
Profit / (loss) for the financal year 3,914 (84)
New share capital subscribed 7,506 1,303
Share-based payments 100 140
Drnidends pad (1,140) (720}
At 31 March 124,042 113,662

14. Related party transactions
Related parties comprise the Company’s shareholders, subsidiaries and key management personnel

Dunng the year, the Company entered into the following significant transactions with related parties
at prices and on terms agreed berween the related parnes

Amounts due from related parties

2010 2009
Company £°000 £000
Group undertakings 27,795 8,872

15. Post-balance sheet events

On 25 June 2010, the Board recommended a final dividend for the year to 31 March 2010 of 1 5p per
share (2009 1 25p per share) This dividend has not been included as a Liabihity at 31 March 2010




