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Chairman’s statement

Introduction

This 18 month financial period beng reported upon has been one of major disappomntment for
shareholders, as the sharc price collapsed from 60p to 1 75p once the serious liquidity problems became
apparent, the potential approaches to acquire the business evaporated, and the Company was ultimately
financed through the dilutive share 1ssuc which was announced last September

However on 29 September the successful restructuring of the business was completed, this allowed for
the parent company, AssetCo plc, to ‘re-finance’ and ‘ring-fence’ the Company’s business in the United
Arab Emurates (“UAE”™) from the habihities of the UK operations so that its focus can be on growing
the operations 1n the UAE In recognition of this change, we are today announcing the appointment to
the main Plc’s Board of our UAE’s directors, Gareth White (Managing Director) and Dr Jeff Ord
{Operations Director) to take effect from 11 Apnl 2012

Background

The Board has undergone significant change during the period under review with the departure of all
of the directors who had been present since the time of the reverse acquisition back n 2007, namely
Tim Wightman (Chairman), John Shannon (Chief Executive), Frank Flynn (Finance Director) and
Adnan Bradshaw (Non-Exccutive) Also, Scott Brown who replaced Frank Flynn as Finance Director
joned and left during the penod

[ was appomnted as Interim Executive Chairman on 23 March 2011 to replacc Tim Wightman and, at the
same time, Chnistopher Mills was appointed a Non-Executive Director of the Company This followed
announcements on 14 and 18 March 2011 that the £16 million placing was short tn meeting working
capital needs The working capttal requirement was quantified on 21 March as £3 — £4 million and both
my appointment and Mr Mills” were a condition of further financial support from North Atlanuic Value
LLP, Gartmore Investment Management Ltd and Utilico Investments Ltd

The liquidity problems the Company faced during the course of the year are well documented and
explained 1n the Circular to Shareholders and the Scheme of Arrangement posted on 9 September 2011

In addition and prior to the refinancing the Board also considered several approaches from potential
bidders, none of which resulted 1in an offer

The shortage of capital identified above as £3 — £4 million proved to be a significant understatement as
the complex refinancing solution announced in September last year was ultimately a total package of
£69 million mvolving a further £14 mullion capual from shareholders, a Scheme of Arrangement, and
the restructuring of bank borrowings

The solution was for AssetCo plc to be ‘nng-fenced’ from the liabihities of the rest of the Group
enabling a change in strategy to focus on growing 1ts operations n the Middle East where 1t continues
to pursue several contract opportunities and sees potential for expansion for outsourced Fire and Rescue
SCrvices

The Balance sheet of the Parent Company AssetCo ple, the vehicle for the UAE operations as at
30 September 2011 shows net assets of £5 2 million Not all of the cash due from the share Placing had
been recerved by the year-end, but after allowing for these receipts and setthng expenses, AssetCo plc
had cash balances of approximately £7 5 million

Change of Year End/Audited Financial Statements

The Board concluded at the time of the restructuring in September 2011 that, to reflect the changing
nature of the business, the Company should change its year-end from 31 March to 30 September, this
also enabled the impact of the refinancing to be taken mnto account in the audited financial statements
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Chairman’s statement (continued)

Grant Thornton UK LLP resigned as Auditors and PncewaterhouseCoopers LLP were appomted
Auditors of the Company

The timely production and audit of these financial statements for the 18 month period to 30 September
2011 has been hampered by the absence of those mvolved 1n the past financial statements, the lack of
financial records, complexity of past accounting practices, and the going-concern 1ssues associated with
the continuing Bank and customer support for the UK subsidiaries

There 15 an unmodified audit opimion for the 2011 Balance sheet of the Parent Company that contains
the UAE contracts and an emphasis of matter to clarify its basis of preparation as a going-concern to
reflect the fact that 1t 1s ‘ring-fenced’ from the liabilities of the UK subsidiaries However, the Company
and the Group audit opinions in respect of the opening balance sheet at 1 April 2010 and the Income
statements and Cash flows statements for the period ended 30 September 2011 are qualified, and the
Group audit opmuon 1s modified in respect of the going-concern basis of preparation of financial
statements as a consequence of the UK subsidiaries’ reliance on future Bank and customer support

Tt s regretful that due principally to a serious faillure of management and internal financial controls 1n
the UK operations and at Group level, there were significant overstatement of profits and assets in the
financial accounts for the year ended 31 March 2010 As a consequence of a number of errors in the
financial statements of prior years, and 1n accordance with [IAS 8 “Accounting Polictes, changes in
accounting estimates and errors”, the 2009 and the 2010 Balance sheets and the 2010 Income statement
have been restated to reflect the relevant adjustments

The extent of these errors 15 significant reported revenues for the year ended 31 March 2010 reduced
by £19 0 million from £45 2 rmitlion to £26 2 million and Operating profits of £17 4 mullion reduced by
£28 8 mallion to become operating losses of £11 4 million

The Consohdated Income Statement for the 18-month period ended 30 September 2011, shows
Revenue of £49 0 mllion (2010 Restated £26 2 million), Operating loss before Exceptional items of
£2 5 million (2010 Restated Operating loss before exceptional items of £2 1 million), Exceptional
items of £9 6 million (2010 Restated Exceptional item of £9 3 muilion), Loss for the period of £22 2
mullion (2010 Restated loss of £23 3 nullion)

The prior-year adjustments to re-state the Income statements were £25 5 million 1n 2010 and £13
mitlion 1n 2009 with the cumulative principal adjustments being Revenue recognition 2010 £23 2
mutlion (2009 £6 6 million), Onerous lease provisions 2010 £11 9 mullion (2009 £7 2 million) and an
adjustment relating to the write-off of related party balances connected to John Shannon of £2 5 milhon
in 2010 (2009 £ml)

The prior-year adjustments relating to the Balance sheet were £149 7 million in 2010 and £120 3
million 1 2009, with the principal adjustments being Property, plant and equipment 2010 £46 6
million (2009 £48 O mullion), Goodwill 2010 £56 7 million (2009 £55 0 milhen), Trade and other
Recervables 2010 £22 2 mudlion (2009 £6 6 million) and Onerous leases 2010 £11 9 nmillion (2009
£7 2 million)

Business Review

UAE

It was clear that there were opportunities for profit generation and growth in this temtory and from the
three-year Special Operations Command contract for outsourced Fire and Rescue Services which had
commenced in March 2010, as well as from an agreement with Emirates Advanced Investments which
also offers the potential to enter into stmilar contracts
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Chairman’s statement (continued)

The outsourcing operations in UAE commenced trading at the start of this period, 1t has been recognised
by shareholders and remaining management that the business model had good prospects but had been
deprived of capital by the previous management as they focussed the support on the UK operations The
vast majority of the capital taken from the UAE at the beginning of the contract has now been retumed
to these operations

The underlying trading performance 1n UAE 1s best explained by reference to the Segmental Reporting
for the Parent Company AssetCo plc, in the 18-month period ended 30 September 2011 the UAE
business which commenced trading 1n Apnl 2010 had Revenues of £12 8 milhon and operating profit
of £1 3 milhon

UK

In contrast to our UAE operation, the UK businesses are effectively vehicle leasing & maintenance, and
capital had been continually allocated to the capital intensive asset management UK businesses and
other companies associated with this sector

These businesses, excluding the September 2011 £14 million Placing, had already been recipients of the
vartous capttal raisings totalling £65 mullion over the last four ycars

It appears that income and cash generation levels generated were sufficient to meet interest payments
but did not match the capital repayment profiles of the Bank borrowings or provide the necessary funds
for the longer term asset replacement requirements of the contracts

In effect, funds from shareholders had seemingly been provided to sustan a flawed business model and
financial structure with httle prospect of shareholder value

The way forward was for shareholders not to inject any more capital into the UK business and for the
Plc and UAE operations to be ‘ning-fenced’ from the liabilities of the UK businesses

On this bass, the banks recognised that their borrowings were not matched by the underlying assets and
the UK business was only sustainable with reduced levels of debt and capital repayments As announced
tn the Circular to Sharcholders, the banks agreed 1n principle to writing their debts down from £79
mullion to £43 million

It 1s the ntention of the Board to continue to improve performance, become more efficient and either
refinance or dispose of these businesses following a period of review As these are long term asset
financing contracts we have been working with the banks and the customers to provide a solution but,
given the lack of clanty i past financial statements, the need to finance replacement assets, possible
breaches of contract and contract performance tssues, the uming and ultimate outcomes are uncertain

Qutlook

The restructuring should provide a basis for a solution to the difficult UK vehicle leasing and
maintenance businesses, but of primary importance 1s the successful nng-fencing and refinancing of the
Parent company to provide a stable financial platform to enable management to concentrate on
renewing their successful outsourcing contract 1n the UAE, and also pursuing further opportunities with
their partners 1n the Middle-East region
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Board of directors

Tudor Davies
Executive Dwector Intertm Charrman and Company Secretary

Appounted to the AssetCo pic board in March 2011 Tudor was the Exccutive Chairman of Dowding and
Mills plc and was subsequently appointed to the board of Castte Support Services plc in June 2007 He
was also a non-exccutive director and subsequently Chawrman of Stratagem Group plc from 2000 to
2002 From 1990 to 1999 he was Chief Executive and subsequently Chairman of Hicking Pentecost plc
He 15 currently also the Chairman of Zytronic plc

Christopher Mills
Non-executive Director

Chairman of the Audit Commuttee
Member of the Remuneration Commuittee

Member of the Nominauon Committec

Appointed to the AssetCo ple board in March 2011 Christopher 1s Chief Executive Officer of Harwood
Capital Management Limited and Chief Executive and Investment Manager of North Atlantic Smaller
Companies Investment Trust plc

Peter Manning
Non-executive Director

Chairman of the Remuneration Commuittee
Chairman of the Nomination Commmittce

Member of the Audit Commuttee

Appounted to the AssetCo plc board in September 2008 Peter has cxtensive international experience in
senior operating and customer focused roles n business process outsourcing and in service and
technology industries Between 2004 and 2007, he was Chief Exccutive of HBS Limited, a business
owned by Terra Firma Caputal Partners providing business process outsourcing to the local government
sector 10 the UK, which was subsequently sold to Mouchel Group plc

Andrew Freemantle CBE
Non-executive Director

Member of the Audit Commuttee
Member of the Remuneration Committee

Member of the Nomimation Committee

Appointed to the AssetCo plc board m January 2010 Andrew has extensive leadership experience in
complex, multi-site organisations providing mussion critical services to the public both m the UK and
Internationally

Andrew retired 1n 2010 as Chief Exccutive of the Royal National Lifeboat Institution a position he held
for 10 years The RNLI 1s the world’s largest hfeboat service with an annual budget of over
£124 million, operating with 450 Iifeboats from 235 hfeboat stations with 1,250 staff and
4,700 volunteer crew
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Directors’ report

Introduction

The directors present their annual report and the audited financial statements of the company and the
Group for the period from | April 2010 unul 30 September 2011

Principal Activities

AssetCo 1s a Fire and Rescue Services business, and includes the provision of outsourced fire and
rescue services including personnel, traiming and equipment n the UAE, and the provision and
maintenance of fire and rescue equipment under long term asset management contracts in the UK

Business Review

Further information relating to the performance of the business, strategy and progress 1s given in the
Chairman’s statement on pages 1 to 3 which 1s incorporated into this report by reference The Group
has recently been restructured to ring fence its International operations in the UAE which it views as its
main focus for growth The group 1s In the process of evaluating the future of 1ts UK operations

The Refinancing

AssetCo PLC announced Proposals on 9 September 2011 which were subsequently approved on
29 September, to refinance the Group, including the mjection of £14 million of new equity into the
Company, enabling the Company to focus on growing its operations in the UAE The Proposals
addressed the Company’s current financial issues and effected a recapitahsation The Proposals
included

. A Scheme of Arrangement with Scheme Creditors to compromise and settle all of the Company’s
liabilities, other than lhabilities which are specifically excluded from the Scheme (such as in
respect of the Company’s UAE operations)

. A capntal reorgamsation and a 1 for 1,000 share consolidation

. The exchange of the Subsidiary Preference Shares in consideration for the issue of 3 75 mithon
New Ordinary Shares by the Company

. A placing of 7 milhon New Ordinary Shares to raise £14 nullion (before expenses)

Background to the Refinancing
Financial position of the Company

Between 13 December 2010 and 21 February 2011, the Company made a number of statements
addressing a need for additional working capital. discussions on bank financing and the possibility of
an equity fundraising

On 4 February 2011, the Company became aware of a winding up petition by HMRC

On 3 March 2011, the Company announced an equity placing to raise £16 million (“the March
Placing™)

On 18 March 2011, prior to the sharcholder meeting to approve the March Placing. the Company
announced that, due to accelerated creditor demands, the Company was short of working capital [t also
stated that a number of Sharcholders had indicated that they would be willing to provide additional
support up to £10 mlhon

On 21 March 2011, the Company announced that 1t would nced £3 1o 4 mullion of working capital 1n
addition to the £16 million March Placing However, three Shareholders (NAV, Utilico Group and
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Directors’ report (continued)

Gartmore) had pledged £10 mullion should 1t be needed The Company’s shares were suspended 1n hight
of a notice from the then Chief Executive, John Shannon, that he refused to be bound by his irrevocable
undertaking to vote in favour of the resolutions authorising and enabling the March Placing On the
same day a court 1njunction was granted requinng John Shannon to abide by his irrevocable
undertaking and the March Placing completed on 22 March 2011

On 23 March 2011, Tudor Davies was appointed as Intenm Executive Chairman of the Company to
replace Tim Wightman who stepped down as Chairman and subsequently as a Director on 30 June 2011,
and Christopher Mills was appointed as Non-Executive Dircctor of the Company

On 24 March 2011, John Shannon resigned from the Board on request

On 29 March 2011, the Company announced that the windmg up petition from HMRC had been
dismissed, but a new petitioner, including the previous management, had been substituted onto the
pettiion

In May 2011, the Company announced that agreement had been reached with the remaning petitioner
and the petition had been dismissed The Company also stated that 1t had counter claims against
previous management, that John Shannon had been dismissed as an employee

The Company also announced that whilst the Group was cash gencrative and could meet 1ts interest
costs, 1t did not generate sufficient funds to meet the repayment of capital as currently scheduled The
Company noted that 1ts banks were supportive regarding the short term financing situation and were
awaiting proposals on a financial restructuring, but in the meantime 1t was in breach of its banking
arrangements The Company also stated that 1t was considering all options to realise shareholder value

On 18 May 2011, the Company announced that the Finance Director, Scott Brown, was leaving the
Company with immediate effect

On 24 May 2011, the Company announced that Northern Bank had lodged a winding up petition At the
winding up heaning on 29 June 2011, the Company sought and was given a 12 day deferral of the
hearing

On 11 July 2011, the Company announced that the court hearing led to a further two week adjournment
to enable offer and restructuring discussions to continue

On 25 July 2011 the Company announced 1t had been granted a further one month deferral to
25 August 2011

On 25 August 2011, the Company announced that 1t had been granted a further deferral until
28 September 2011 1n order to allow creditors to consider the proposed Scheme of Arrangement
(referred to further below)

Potential approaches to the Company

In January 2011, the Company announced that 1t was in discussions with a third party that might or
might not lead to an offer being made for the Company

Subsequently, on 14 February 2011, the Company announced that it had discontinucd offer talks with
the potential offeror referred to in January 2011

On 14 March 2011 the Directors confirmed that they had received a preliminary approach from a third
party which was subject to various conditions including due diligence
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Directors’ report (continued)

The independent directors considered the approach to be opportumstic and not in the interests of
Shareholders as the indicated price range included an offer at a discount to the market price As such,
the independent directors confirmed that no talks were being conducted with this or any other party on
any possible offer for the Company

On 28 March 2011, the Board confirmed that Arcapita Bank B S C (c) had made an approach

On 13 June 2011, the Board confirmed that the Company was 1n discussions with a number of parties
which may or may not lead to an offer being made for the business

Subsequently, in July 2011, the Company disclosed that discusstons with a potential offeror had reached
an advanced stage but the Board had not been able reach an agrcement and the potential offeror had not
yet been able to reach agreement with the banks

As at 9 September the Directors confirm that they had not had discussions with potential offerors for
several weeks

Further Arrangements- UK Business

At the time of the proposals 1t was explained that further steps would be required to stabihise the
financial posttion of the London Group which carries out the contract with the LFEPA, the Lincoln
Business which comprises the contract with the Lincoln Fire and Rescue Service, and the other
subsidiaries within the Group

The LFEPA contract delivers a steady stream of revenue to the London Group but this does not match
the debt repayment profile The Company 1s 1n advanced discussions with the London Group Banks
which involve, inter alia, carrying out a restructuring of the London Group followed by a write down
of the debt facihities within the London Group to an aggregate total of £30 6 mullion and agreement with
the London Group Banks as to the implementation of such further steps, as are required, to put the
London Group 1n a stable financial position The Board intends to either refinance or selt the London
Group, and consider options for the Lincoln business

Results
The consohdated financial statements are set out on pages 39 to 101

During the period a number of errors have been 1dentified that relate to prior periods, and in accordance
with IAS 8 “Accounting policies, changes in accounting estimates and errors” defines a prior period
EITor as

“Omuissions from, and misstatements 1n, the entity’s financial statements for one or more prior periods

anising from a failure to use, or misuse of, reliable information that

a) Was available when financial statements for those periods were authorised for 1ssue, and

b)  Could reasonably be expected to have been obtained and taken into account in the preparation
and presentation of those financial statements

Such errors include the effects of mathematical mustakes, nustakes 1n applying accounting policies,
oversights or misinterpretations of facts, and fraud ™

Please refer to note 5 in the consoldated financial statements
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Directors’ report (continued)

Dividend

A dividend will not be proposed n this year (2010 1 5p per share £1 360,000, of this £847,000 was
paid out with the balance due to shareholder directors Given the matters set out in the Chairman's
statement, these balances have been written back to the income statement Due to the restatements made
to the 31 March 2009 balance sheet, including retained earmings, this dividend may be unlawful)

Key Performance Indicators

Due to the liquidity problem, the principal indicators used to measure the performance at Group and
segment level m the past 6 months are EBITDA and cash generation There are very detaled KPIs at
contract level and the appropriate KPIs for Plc control are under review

Principal Risks and Uncertainties

The directors continuously momitor the business and markets to tdenufy and deal with nisks and
uncertamties as they arise, as the matn risk to the group’s business 1s reliance on a very small number
of contracts with Government agencies, and failure to perform could result in these contracts not being
renewed or lost, leading to a sigmficant reduction n revenues and materially affect the value and
prospects of the Group

Following the successful restructuring carried out in September 2011, and explained n the Circular to
Shareholders and the Scheme of Arrangement, the focus 1s now on International Fire and Rescue and
as part of the restructuring, the contract in the UAE has becn ring fenced from the UK operations where
the problems occurred

Whulst credit risk 1s low due to the Government backed nature of the contracts, the concentration of
revenues from a one source in UAE could expose the Group to matenal risk to trading performance and
contracts 1n the event of contractual 1ssues ansing The success of the Group depends upon continuing
relauonships with customers

The Group may need to compete for business with companmies who provide similar services in other
industry sectors This may place other competitive pressurcs on the Group by driving price reductions
or causing reduced margins and/or loss of the Group’s market share

The Group’s growth is dependent on winning further total managed services and other contracts and
enhancing the returns from existing contracts Other contracts may be dependent upon the ongoing
purchasing power delegated to under Government policy, which 15 subject to regular review Contracts
with public bodics which arc central to the Group’s business are awarded through a formal competitive
tendering process, presenting a number of nisks, including substantial cost and manageral ume and
incorrectly estimating the resources and cost structure that will be required to service any contract

The Group has contractual obligations to perform its services within stringent time cniena, and 15
subject to financial penalties Any such circumstances may have a matenal adverse effect on the
business, financial condition, trading performance and prospects Further, the Group subcontracts some
of 1ts contracted obligations and may be responsible for and hable in respect of subcontractor defaults

The Group 1s dependent upon senior management and so the focus 1s on the recrurtment and retention
of quahfied employees The loss of key personnel without adequate replacement may have a material
adverse effect on the Group’s business, performance and prospects

The activities of the Group are subject to laws and regulation goverming taxes, employment standards
and occupational health, safety, environmental and other matters Failure to comply with such
requirements may result 1n fines and/or penalties being assessed against the Group which could have a
matenal adverse effect on the Group’s business, financial condition, trading performance and prospects
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Directors’ report (continued)

Capital Structure

The Primary objective of the Group's capital management 1s to ensurc that capital 1s available to
allocate to business that maximises shareholder value There were significant changes to the Group’s
equity structure, and the Group’s borrowings during the year, and after the year end Further details are
contained 1n the Circular to shareholders and 1n the Scheme of Arrangement

Details of the authorised and 1ssued capital, together with details of the movements in the Company’s
1ssued share capital during the year, are shown in note 25

Financial Risk Management
See Note 3

Directors

The Directors who held office dunng the period were as follows

Tudor Davies (Intertm Execuiive Chairman)  — appomnted 23 March 2011
Chnistopher Mills (Non- Executive) — appomnted 23 March 2011

Peter Manning (Non-Executive)
Andrew Freemantle (Non-Executive)

Tim Waghtman (Non- Executive Chatrman)  — resigned as Chairman 23 March 2011, retired as a
director 30 June 2011

Adrian Bradshaw (Non-Executive) —resigned 18 August 2010

John Shannon (Chief Execunive Officer) —resigned 24 March 2011

Frank Flynn (Chief Financial Officer) — resigned 4 October 2011

Scott Brown (Chief Financial Officer) — appointed 4 October 2010 and resigned 17 May 2011

The Company Secretaries who held office during the peniod were as follows

Michael Lavender  — resigned 18 August 2010

Richard Fulton — appoimnted 18 August 2010 and resigned 4 October 2610
Scott Brown — apponted 4 October 2010 and resigned 5 September 2011
Tudor Davies — appomnted 5 September 2011

Directors’ Shareholdings

The beneficial interests of the directors in the shares of the Company were as follows

At 30 September At 31 March
2011 2010
Number Number
Executive directors

Tudor Davics* 25,024 -
Chrnistopher Mills** 5,915,779 -
John Shannon - 26,963,327
Frank Flynn - 7,447 222

Non-executive directors
Peter Manning 278 28,846
Andrew Freemantle 18 8,480
Tim Wightman - 532,083
Adnan Bradshaw - 267,917

*

Tudor Davies 15 also interested 1n the Company’s shares through a discretionary fund managed by North Atlanuc Value LLP ("NAV™)
**  Chnstopher Mills’s shares are owned by NAV in which he has an ownership involvement
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Directors’ report (continued)

Substantial Shareholdings

At 10 Apnl 2012 the Company Secretary has been notified, in accordance with Chapter 5 of the
Disclosure and Transparency Rules (“DTR”) as issued by the Financial Services Authority, of the
following nterest in 3% or more in the ordinary share capital of the Company

% of

Number of 1ssued share

shares capital

North Atlantic Valuc LLP 5,915,779 538
Utilico Group 2,379,983 216
Henderson Global Investors Limited 2,349,304 214

Charitable Donations
The Group did not make any chariiable donations duning the year (2010 £mil)

Creditor payment policy and practice

It 1s the Company’s pohcy that payments to suppliers are made 1n accordance with those terms and
conditions agreed with the Company and its suppliers provided that all trading terms have been
complied with During the year the Company’s hquidity problems resulted i non-comphiance with this
policy Trade creditors at the year end amount to 43 days (2010 restated nil days) of average supples
for the year

Business combinations and disposals
Details of the Group’s disposals can be found in Note 28 to the financial statements

Post Balance sheet events

Details of sigmficant events since the balance sheet date can be found 1in Note 33 to the financial
statements

Financial Control Issues

The Group has experienced serious failure of management and financial control at subsidiary and at
Group level, and thesc have resulted in the prior year adjustments and cxcepttonal items

The Board believes the control failures were due to basic controls not being 1n place, controls being
overnidden by senior management, and incorrect accounting treatment

The new board have been informed that under the stewardship of Mr Shannon and Mr Flynn there was
a lack of transparent reporting, requests for information were 1gnored, and related party transactions
were entered 1nto without full board approval The new board cannot be certain that all 1ssues have been
captured

Mr Shannon was dismissed as an employee for breaches of fiduciary duty and whilst the company has
not carned out a full investigation, as previously announced in May 2011 in connection with the claims
against the Company by Messrs Shannon & Flynn in support of the winding up pettion, 1t 1dentified
counter claims against John Shannon of £4 6m and also counter claims for breach of fiduciary duty of
£3 4m against Frank Flynn
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Directors’ report (continued)

Corporate Governance

As an AIM listed company, AssetCo plc 1s not obliged to comply with the UK Corporate Governance
Code published 1n Junc 2010 (the “Code™) but instead uses its provisions as a guide, but only as
considered appropriate to the circumstances of the company

The company 1s committed to high standards of corporate governance but during the period to
30 September 2011, a combination of a considerable strain due to the pressures 1n its liquidity position,
creditor action, and the departure of the Chairman, Chief Executive, two Finance Directors, the
Company Secretary and the Financial Controller, and inadequate accounting systems, resulted 1n areas
of non comphance The principal areas of non comphance were a breakdown in the systems to produce
timely and accurate management information, and for most of the period from 23 March 2011, the
Interim Chairman Tudor Davies was the only executive and was required to cover a multiple of roles
following the departure of the Chief Executive, the Finance Director and the Company Secretary

Going Concern

The directors have considered the going concern assumption for the Parent company, AssetCo plc, and
the Group by assessing the operational and funding requirements of the Parent company and for each
of the main trading entities

The directors have concluded that in respect of the Parent company which carries out the outsourcing
contract in UAE, there are no material uncertainties that the directors have 1dentified relating to events
or conditions that may cast sigmificant doubt about the ability of AssetCo ple to continue as a going
concern Critical to this assessment 1s the terms of the Scheme of Arrangement which exclude the Parent
company from the habilities of the remamning companies within the Group and also the receipt of
additional funding through equity placings which took place during the period

As far as the UK trading subsidiaries are concerned, there 1s a breach of various banking covenants, and
possibly some provisions of the customer contracts For the past year or so the customers and the banks
have been supportive regarding the continuance of these UK contracts but the banks have reserved their
rights in respect of breaches of their loan agrecements

The directors have therefore concluded that there are matenal uncertainties relating to events and
conditions that cast significant doubt about the ability of these companies to continue as a going
concern The material uncertainties mmclude the need for the continug support from the banks and
customers where contractual negotiations are ongoing, the achievability of future cashflow forecasts,
the resolution of a disputed 1ssue on a UK contract where there 1s a claim of nredeemable default, and
formalising the necessary consents from the same parties to the transfer of these subsidianes to a new
holding company as part of a restructuring and separation of these companies from other Group
companies that are now n liqmdation In the view of the directors, whilst these matters represent
material uncertainties they have a reasonable expectation that the Group has adequate resources to
continue n operationat existence for the foreseeable future Accordingly, the directors continue to adopt
the going concern basis 1n preparing the financial statements The financial statements do not include
the adjustments that would result if the Group was unable to continue as a gommg concern

Statement of directors’ responsibilities

The directors are responsible for preparng the Annual Report and the financial statements n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for cach financial year Under that
law the directors have prepared the group financial statements m accordance with International
Financial Reporting Standards (IFRSs) as adopted by the European Union, and the parent company
financial statements 1n accordance with United Kingdom Generally Accepted Accounting Practice
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Directors’ report (continued)

{United Kingdom Accounting Standards and applicable law)  Under company law the directors must
not approve the financial statements unless they are satisfied that they gne a true and fau view of the
state of afTairs of the group and the company and of the profit or loss of the company and group fur that
penied  In prepanng these financial statements the directors are 1equired to

. select sustable accounting policies and then apply them consistently,
. make judgements and accounting estimates that are reasonable and prudent
. state whether IFRSs as adopted by the European Unien and applicable UK Accounting Standar ds

have been followed, subject to any material departures disclosed and explained n the group and
parent company financial statements respectively,

The directors are responsible for keeping adequate accounting records that are sufficient o show and
explam the company’s transactions and disclose with 1easonable accuracy at any time the financial
position of the company and enable them to ensure that the finanaial statements comply with the
Companies Act 2006 Lhey are also responsible for safeguarding the assets of the company and the
group and hence for taking reasonable steps for the prevention and detection of fiaud and other
rregularitics

In so far the directors are aware

. there 1s no 1clevant audit mformation of which the company’s auditor 1s unaware, and

. the directors have taken all steps that they cught to have taken to make themselves aware of any
relevant audit mfovmaton and to establish that the company’s audilor 1s awme of that
information

The directors are rtesponsible for the maintenance and ntegnty of the coiporate and financial
information mcluded on the Company’s website Legislation m the United Kingdom governing the
piepatation and dissemination of financial stutements may differ trom legistation n other junsdictions

Independent Auditor
Grant Thornton UK LLP resigned fiom office and PricewaterhouseCoopers LLP were appoimted

In accordance with section 489(4) of the Compames Act 2006 o resolution to reappomnt
PricewaterhouseCoopers LEP will be proposed at the Annual General Mceting

By order of the Board

Tudor Davies %BM

Compam Secietary

Company Registration humber 04966347
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Report of the independent auditor

(company financial statements)

We have audited the parent company financial statements of AssetCo plc for the 18 month period ended
30 September 2011 which comprise the Profit and Loss Account, the Balance Sheet, the Cash Flow
Statement and the related notes The financial reporung framework that has been applied in their
preparation 15 applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully n the Statement of Directors’ Responsibilities set out on page 11, the directors
arc responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view Qur responsibility 1s to audit and express an opimion on the financial statements 1n
accordance with applicable law and Internaucnal Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

This report, including the opimons, has been prepared for and only for the company’s members as a
body 1n accordance with Chapter 3 of Part 16 of the Compames Act 2006 and for no other purpose We
do not, in giving these opinions, accept or assume responsibihity for any other purpose or to any other
person to whom this report 1s shown or into whose hands it may come save where expressly agreed by
our prior consent n writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropnate to the parent company’s circumstances and have been consistently applied and adequately
disclosed, the reasonableness of sigmificant accounting estimates made by the directors, and the overall
presentation of the financial statements In addition, we read all the financial and non-financial
information tn the AssetCo plc annual report to 1denufy matertal inconsistencies with the audited
financial statements 1f we become aware of any apparent material misstatements or InConsi1stencics we
consider the implications for our report

Basis for qualified opinion on financial position as at 31 March 2010 and disclaimer of opinion on
the profit and cash flows for the period ended 30 September 2011

The audit evidence available to us was hmited 1n the following areas because of hmitations in the nature
of the accounting records maintained by the company

. As explained in note 3 to the parent company financial statements, prior period restatements were
identified by the Directors during the period We were appointed auditors on 7 December 2011
and 1t was not possible for us to obtamn sufficient appropriate audit evidence regarding the
amounts, mcluded the restated amounts, forming the comparative figures for the year ended
31 March 2010 and the opening balances as at 1 Apnl 2010

. During the period the directors identified a number of related party transactions with former
dircctors of the company, disclosed in note 21 to the parent company financial statements We
have been unable to obtan sufficient appropriate audit evidence that there were no addinonal
related party transactions which would be required to be disclosed m accordance with Financial
Reporting Standard 8 and the Companies Act 2006

. We have not been able to obtain sufficient appropriate audit evidence n relation to the

completeness of the directors’ emoluments disclosed 1n note 21 1n relation to former directors of
the company
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Report of the independent auditor (continued)

Qualified opinion on financial position as at 31 March 2010 and disclaimer of opinion on profit
and cash flows for the period ended 30 September 2011

Because of the significance of the matters described in the Basis for qualified opimon/disclaimer of
opinion paragraph, we have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on the parent company’s profit and cash flows for the 8 month period ended
30 September 2011 Accordingly, we do not express an opiruon on the parent company’s profit and cash
flows for the 18 month period ended 30 September 2011

In our opinion, except for the effects of the matiers described 1n the Basts for qualified
opmion/disclaimer of opinion paragraph, the parent company financial statements

- give a true and fair view of the state of the company’s affairs as at 30 September 2011,

. have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Empbhasis of matter - Basis of preparation

We draw attention to note 2 to the financial statements, which explains the basis of preparation of the
financial statements Dunng the period ended 30 September 2011 the company raised additional
funding through equity placings and aiso entered into a scheme of arrangement on 29 September 2011
which excluded 1t from the lhabilities of 1ts subsidiary companies As a result, the directors have
concluded that 1t 1s appropriate to prepare the financial statements on a going concern basts

Opinion on other matter prescribed by the Companies Act 2006

In our opinton the information given 1n the Directors’ Report for the financial period for which the
parent company financtal statements are prepared 1s consistent with the parent company financial
statements

Matters on which we are required to report by exception
In respect solely of the hmitations of our work referred to above,

. we have not obtained all the information and explanations that we considered necessary for the
purpose of cur audit,

. in our opinion, adequate accounting records have not been kept by the parent company, and

. we have been unable 10 establish whether all disclosures of directors’ remuneration specefied by
law have been made
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Report of the independent auditor (continued)

We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires
us to report to you 1f, in our opmion

. returns adequate for our audit have not been recerved from branches not visited by us, or
. the parent company financial statements are not 1n agreement with the accounting records and
returns

Qther matter

We have reported separately on the group financial statements of AssetCo plc for the 18 month penod
ended 30 September 2011 The opimon 1n that report 1s qualified

Andrewy Hammond (Sentor Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Birmingham

10 Apnil 2012
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Turnover
Cost of sales

Gross profit
Administrative
€Xpenses

Operating loss
Non operating
exceptional items

(Loss)/profit on
ordinary activities
before interest
and taxation

Interest recervable
and similar income

Intcrest payable
and similar charges

(Loss)/profit on
ordinary activities
before taxation

Tax on (loss)/profit
on ordinary
activities

(Loss)/profit for
the period

Company profit and loss account
for the 18 month period ended 30 September 2011

Notes

18 months to 30 September 2011

12 months to 31 March 2010

All activities relate to continuing operations

Exceptional Exceptional

Pre- items Pre- items
exceptional (note 6) Total exceptional (note 6) Total
£'000 £000 £'000 £'000 £'000 £000
Restated Restated Restated
{note 3)
12,796 - 12,796 - ~ -
(8,372) - (8,372) — — -
4,424 - 4424 -~ - -
4,837y (23,672) (28,509) (531) (131,075) (131,606)
(413)  (23,672) (24,085) (531) (131,075) (131,606)
— 106,628 106,628 - (130) {130)
(413) 82,956 82,543 (331) (131,205} (131,736)
57 - 57 236 - 236
(245) - (245) (&) - (6)
(601) 82,956 82,355 (301) (131,205) (131,5006)
- _ - —  (1,089)  (1,089)
(601) 82,956 82,355 (301) (132,294) (132,595)

There 1s no difference between the (loss)/profit on ordinary activities before taxation and the
(losses) /profits for the financial period stated above, and their historical cost equivalent

There are no gains or losses other than the profit of £82 355,000 attributable to the shareholders for the
period ended 30 September 2011 (2010 loss of £132,595,000) and therefore no separate statement of
total recognised gains and losses has been presented The cumulative effect of the prior period
adjustments 1s £235,226,000 (2010 £235,226,000)
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NET ASSETS EMPLOYED

frved assets
Investments in subsichanes
Tangible fixed assets

Current assets

Debtors

Cash held i respect
of the Scheme of
Arrangement

Cash held mn respect
of a bond

Cash at bank and n hand

Current habilities

Creditors — Amounts
fallimg due withn one
year

Amount owed to the
Scheme of Antangement

Net current assets/
(habilities)

Total assets less current
Liabilities and net assets

REPRESENTED BY

Called up share capital

Share premium account

Merger reserve

Share based payment
reserve

Profit and loss resetve

Total sharcholders®
tunds/(deficit)

~Notes

11
12

13

14

17
b7
18

18
18

19

Company Balance Sheet

As at 30 September 2011

30 Scptember 2011
£900 £000

103

11,841

5,000

4,226

1,688

22,755

{12.695)

{5.000)

(17,695)

5,060

5,163

25,353
62,645
68,293

(151,128)

5,163

31 March 2000

£'000 £000
Restated
(noted)

(111 205)

(111,205)

(111 184}

(111,184)

22 678
29,248
68 293

680
(232,123)

(111,184)

31 Mardch 2009

£000 1000
Restated
(nated)

8920

(1478)

(1478)

i4942

1.4 942

15 345
26 115
68 293

380
(98 391)

14942

The financral statements on pages 16 10 35 were approsved on behalt of the Board of Directors and
signed by T G Davies on 10 Apnil 2012

Registered number 04966347 &W
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Company Cash Flow Statement
for the 18 month period ended 30 September 2011

Note
Net cash outflow from operating activities 23
Returns on investments and servicing of finance
Interest received
[nterest paid

Net cash (outflow)/inflow from returns on
investments and servicing of finance

Taxation
Capital expenditure and financial investment
Purchase of tangible fixed assets

Net cash outflow for capital expenditure and
financial investment

Cash deposited 1n respect of scheme of arrangement
and a bond

Equity dividends paid to shareholders
Net cash outflow before financing
Fancing

Issue of ordinary share capital

Net cash inflow from financing

Increase/(decrease) in net cash in the period

Reconcihation of net (debt)/cash

Net cash at beginming of period

Increase/(decrease) in net cash

Overdrafts ehminated through Creditor Scheme of Arrangement
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18 months to
30 September
2011

£000

(7,726)

57
(245)

(188)
(1,096)

(141)
(141)

(9,226)
(847)
(19,224)

20,491
20,491
1,267

18 months to
30 September
2011

£'000

(775)
1,267
1,196

1,688

12 months to
31 March
2010

£'000
Restated
(14,874)

236
©)

230

(1,137)
(15,781)

7,506
7,506
(8,275)

t2 months to
31 March
2010

£000
Restated

7,500
(8,275)

(775)




Notes to the parent company financial statements
for the 18 months period ended 30 September 2011

1.  Legal status and activities

AssctCo plc (“the Company”) 1s principdlly mvolved 1n the provision of management and resources to
the fire and rescuc cmergency services in international markets It currently trades through a branch 1n
UAE and 1ts strategy 1s to develop this business

It 15 also the ulumate holding company for various UK domiciled subsidianies, including AssetCo
London Limited, AssetCo Engimeering Lirmted, and AssetCo Lincoln Lumited who operate under PFI
contracts to provide and maintain fire and rescue equipment for both the Londen and Lincoln Fire
Brigades

On the 29 September 2011 a share placing totalling £14,000,000 and a creditor scheme of arrangement
were approved, whercby effecuvely all known and unknown lhabiliies were settled for a total
consideration of £5,000,000 and the company became ring fenced from all UK subsidianes

2. Basis of preparation

The separate financial statements of the Company are presented as required by the Companies Act
2006 They have been prepared on a going concern basis, under the historical cost convention and 1n
accordance with applicable United Kingdom Accounting Standards and law

The Company announced a change 1n its accounting reference date from 31 March to 30 September

The principal accounting policies are summansed below and have been apphied consistently i both
periods presented

Investments

Investments in subs:diary companies are stated at cost, less provisions for diminution in carrying value
Provisions are calculated with reference to value n use, adjusted for relevant debt

Fixed assets

Fixed assets are stated at historical cost less depreciation Historical cost includes expenditure that 1s
directly attributable to the acquisitton of the 1tems

Subsequent costs are included m the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when 1t 1s probable that future economic bencfits associated with the item will flow
to the company and the cost of the 1tem can be measured retiably The carrying amount of the replaced
parts 1s derecogmsed All other repairs and mamtenance are charged to the profit and loss account
during the financial period in which they are incurred

Depreciation on assets 1s calculated using the straight-line method to allocate therr cost to their residual
values over their estmated useful lives as follows

Fixtures and fittings 3 -5 years

The residual values and useful lives of assets are reviewed, and adjusted if appropnate, at each balance
sheet date

An asset’s carrying amount 1s wntten down immediately to its recoverable amount 1if the asset’s
carrying amount 1s greater than its estimated recoverable amount

Garns and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised within operating profit in the profit and loss account
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Notes to the parent company financial statements (continued)

Cash at bank and in hand

Cash at bank and 1n hand include cash n hand deposits held at call with banks and bank overdrafis
Bank overdrafts are shown within borrowings in current habihities on the balance sheet Where the
company does not have immediate access to cash, 1t 1s separately classtfied in the balance sheet

Accrued income

Matenial income earned from but not yet invoiced to, customers n the financial period 1s inctuded
within prepayments and accrued income where receipt of such income 1s reasonably certain

Deferred income

Deferred income arises when income from customers 15 received in advance of the period in which the
company s contractually obliged to provide its service Such income 1s held within accruals and
deferred income and only released to the profit and loss account when the company has met 1ts related
oblhigations

Tax

Tax on ordinary activities 1s provided on taxable profits/(losses) using tax rates enacted or substantially
enacted at the balance sheet date

Tax on ordinary activities is recognised 1n the profit and loss account except to the extent that it relates
to 1tems recognised directly in Shareholders” funds, in which case 1t 1s recogmised in Shareholders’
funds

Deferred tax ts recognised 1t respect of all uming differences that have oniginated but not reversed at
the balance sheet date where transactions or cvents have occurred at that date that will result in an
obhgation to pay more, or a right to pay less or to receive more tax, except that deferred tax assets are
recognised only to the extent that the directors consider that 1t 1s more likely than not that there will be
suttable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the
pertods i which timing differences reverse, based on tax rates and laws enacted or substantively
enacted at the balance sheet date

Share capital
Ordinary shares are classified as Shareholders’ funds

Share premium

The share premium account represents the excess over nomimal value of the fair value of consideration
recerved for ordinary shares, net of expenses of the share issue

Factored debtors

Factoring arrangements that do not transfer all economic nsks and rewards are accounted for by
continuing to recognisc the contnuing nights over the receivable and by recognising any related
obligation to the third party factor
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Notes to the parent company financial statements (continued)

Dividends

Dividends are recognised as a liability 1n the period 1n which they are authorised The mtenm dividend
1s recognised when it 1s paird and the final dividend 1s recogmised when 1t has been approved by
shareholders at the Annual General Meeting

Share based payments

The Company has applied the requirements of FRS 20, “Share-based Payments” The Company issues
equity-settled share-based payments to certain employees Equity-settled share-based payments are
measured at fair value at the date of grant The fair value is expensed on a straight-line bass over the
vesting period, based on the estimate of shares that will eventually vest

Foreign currency
Transacttons and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions Foreign exchange gams and losses resulting from the
settlement of such transactions are recogmsed n the profit and loss account

Foreign oper ations translation

Balance sheets are translated mnto sterling at the exchange rate prevailing on the balance sheet date and
gains or losses arising from the translation recogmised through shareholders’ funds

Turnover

Turnover comprises the value of revenue recogmsed n respect of sale of goods and the provision of
service contracts

Revenue from the sale of goods 15 recognised when

. the significant nisks and rewards of ownership of the goods have been transferred to the customer
from the company and this 1s generally when the goods have been delivered to the customer and
accepted

. effective control over the goods and the management involvement associated with ownership 1s

no longer held by the company which 15 generally when the goods have been despatched

. the amount of revenue can be measured reliably

. 1t 1s probable that the economic benefits associated with the transaction will flow to the company
and

. the costs incurred or to be mcurred 1n respect of the transaction can be measured reliably

Revenue from the provision of service contracts 1s only recogmsed when the stage of completion can
be measured rehably and 1t 1s probable that economic benefit will flow to the company Where lump
sum payments are received, these revenue receipts are deferred and recognised by allocating the lump
sum revenue over the hfe of the contract

AssetCo ple | Report and Financial Statements 2011 21




Notes to the parent company financial statements (continued)

Exceptional items

Items which are matenial cither because of their size or their nature, and which are non-recurring, are
presented within their relevant profit and loss account category, but highlighted through separate
disclosure The separate reporting of exceptional items helps provide a better picture of the Company’s
underlying performance Items which may be cluded within the cxceptional category include

Non operating

. costs of fundamentally restructuring the business,

. profit and losses on sale of subsidianes,

. profit and losscs on sale of significant fixed assets,

Operanng

. provisions against investments in subsidiarics,

. costs 1n relation to the Company’s scheme of arrangement with creditors,
. provisions agamst amounts owed by subsidianies

3 Restatement note

AssetCo has 1dentified omissions from, and misstatements 1n, the entity’s financial statements for one
or more prior periods ansing from a failure to use, or mususe of, rehiable information that

a)  was available when financial statements for those periods were authorised for 1ssue, and

b) could reasonably be expected to have been obtained and taken into account in the preparation of
those financtal statements

Accounting standards define such errors include the effects of mathemancal mistakes, mistakes in
applying accounting policies, oversights or misinterpretations of facts, and fraud

The Company has therefore restated the 2009 and 2010 Balance Sheets, 2010 Profit and Loss account
and 2010 Cash Flow Statement to reflect the relevant adjustments as explained below

Provision against Investments in subsicharies

Value 1n use calculations have been concluded for all subsidiarics and when relevant debt 1s taken into
consideration there 15 no basis for recogmuion of an asset in respect of Investments, accordingly a
provision of £98,720,000 was processed n 2010 (2009 £98,720,000)

Disposal of subsidiary

During 2010 the Company disposed of Auto Electrical Services (Manchester) Limited but the 2010
annual report and accounts did not account for the disposal of the investment

Restatement of Amounts Due fiom subsidiar tes

The amount reported 1n 2010 1n respect of amounts due from subsidiaries was net of £107,622,000 due
to subsidianies This restatement corrects that error
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Notes to the parent company financial statements (continued)

Provision against Amounts Due From subsidar ies

Value 10 use calculations have been concluded for all subsidiaries and when relevant debt 15 taken nto
consideration there 1s no basis for the recoverability of the amounts due from subsidianes, accordingly
a proviston of £135,417,000 was processed in 2010 This amount varies to the £131,075,000 reported
in Note 5 as £4,342 000 of the restatement has been accounted for 1n pre-exceptional operating profit

The £4,342,000 restatement relates to the reversal of management recharges from the Company to 1ts
subsidiaries in 2010 that cannot be substantiated and a provision n respect of amount due from

subsidiaries

Tuxation

The £1,089,000 restatement relates to the effects of the reversal of management recharges from the
Company to its subsidiaries that cannot be substantiated

Restatement of Prior Years

Provision in

respect of
As reported Investments Restated
31 March 2069 31 March 2009
£'000 £°000 £°000
Fixed assets
Investments 1 subsidiaries 98,720 (98,720) —
Current assets
Debtors 8,920 - 8,920
Cash 7,500 - 7,500
16,420 - 16,420
Creditors: amounts falling due within
one year (1,478) - (1,478)
Net current assets 14,942 - 14942
Net Assets 113,662 (98,720) 14,942
Capital and reserves
Call-up share capital 18,345 —~ 18,345
Share premium account 26,115 - 26,115
Merger reserve 68,293 - 68,293
Share-based payment reserve 580 - 580
Profit and loss account 329 (98,720) (9%,391)
Total shareholders’ funds/(deficit) 113 662 (98,720) 14,942
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Notes to the parent company financial statements (continued)

Restatement of Prior Years

Provision in

Restatement of respect of
As reported  Provision in Amounts due Amounts due Restated
31 March respect of from from 31 March
2010 Investments Subsidiaries Subsidiaries Taxation 2010
Company Balance Sheet £°000 £7000 £'000 £000 £7000 £2000
Fixed assets
Investments 1n subsidiaries 98,720 (98,720) - - - -
Current assets
Debtors 27,795 - 107,622  (135417) - -
Cash 21 - - - - 21
27,816 - 107,622  (135,417) — 21
Creditors: amounts

falling due within

one year (2,494) - (107,622) - {1,089y (111,205)
Net Current assets/

(liabilities) 25,322 - — (135417 (1,089 (111,184)
Net Assets/(liabilities) 124,042 (98,720) —  (135417) (1,089} (111,184)
Capital and reserves
Call-up share capital 22,678 - - - - 22,678
Share premium account 29,288 - - - - 29,288
Merger reserve 68,293 - - - - 68,293
Share-based payment

reserve 680 - - - - 680
Profit and loss account 3,103 (98,720) — (135417 (1,089) (232,123)
Total shareholders’

funds/{deficit) 124,042 (98,720) - (135417) (1,089) (111,184)
4, Segmental reporting

Segment information 1s presented 1n respect of the Company’s geographical settlement The analysis s
for the eighteen months to 30 September 2011 and twelve months to 31 March 2010 Unallocated
comprises the UK head office No secondary segmental information has been provided as in the view
of the directors, the Company operates in only one segment, being m the provision of fire and rescuc

5CIVICCS

Analysis of turnover and 1esults by geographical settlement
Eighteen months to 30 September 2011

Turnover
Turnover to external customers
Inter-segment turnover

Total tumover

Result

Profit on ordinary acuvitues before taxation

Assets and liabilities
Total net assets

Turnover by destmation 1s not matenally different from the turnover by origin shown above

24

UAE Unallocated
£000 £'000
12,796 _
12,796 -
1,128 81,227
1.126 4,037
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Total
Operations
£000

12,796

12,796

82,355

5,163




Notes to the parent company financial statements (continued)

Analvsis of turnover and results by geographical settiement

Twelve months to 31 March 2010 Total
UAE Unallocated Operations
£'000 £'000 £000

Restated

Turnover

Turnover to external customers - - -
Inler-segment mrnover - - -

Total turnover — - -
Result
Loss on ordinary activities before taxation — (131,506) (131,5006)

Assets and habiklities
Total net hiabilities - (101,184) (111,184)

5. Operating loss

The analysis of the components of operating loss 1s shown below, after charging the following

18 months to 12 months to
30 September 2011 31 March 2010
£'000 £'000 £000 £'000
Restated
Depreciation of property, plant
and equipment 38 -
Exceptional items 23,672 131,075

Fees payable to the company's

auditor for the audit of the

annual accounts 100 73
Fees payable to the company's

auditor and 1ts associates for

other services

— other services relating to

taxation 332 -

— all other services 123 73
555 146
Lease rentals on company properties 113 -

In 2011 the Company’s auditor was PricewaterhouscCoopers LLP (20i0 Grant Thornton UK LLP)
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Notes to the parent company financial statements (continued)

6. Exceptional 1tems

During the 18 month pernied ending 30 September 2011 the Company has incurred a significant amount

of exceptional costs and charges These are summansed below

Exceptional items - admunistrative expenses

Provision for impairment of subsidiaries
Provision against amounts owed by subsidiaries
Gain from Share Options

Fair Value of habilities assoctated with guarantecs
Provision against amounts due from subsidiaries

Non operating exceptional items

£000

Costs associated with the restructuring of the
AssctCo Group

(Profit)/loss from disposal of subsidraries

Gain from the write-off of liabilities subject to
the Scheme

Gain from the wnite-off of hiabilities due to
subsidianies subject to the Scheme

(1,922)

(99,998)

Gain 1n respect of Creditor Scheme of Arrangement

Gain from share opfions

18 months to
30 September 2011
£'000

7,500
12,499
(680)
4,353

23,672

18 months to
30 September 2011
£'000

1,706
(6,414)

(101,920)
(106,628)

12 months to
31 March 2010
£'000
Restated

131,075
131,075

12 months to
31 March 2010
£1000

Restated

130

130

All share options immediately lapsed and ceascd to be exercisable upon the presentation of the winding
up petition against the Company in March 2011 Accumulated charges have therefore been reversed to
the profit and loss account

Provisions against amounts due from subsidiaries

In the prior year, value n use calculations have been concluded for all subsidianes and adjusted for
relative debt Where these calculations demonstrate that it 1s unhkely that surplus funds will be
available to repay inter company debts, provisions have been made to write down amounts due from
subsidiaries to the estimated recoverable amount

Gamn n Respect of Creditor Scheme of Arrangement

In August 2011 the Company announced a Creditor Scheme of Arrangement whereby all known and
unknown habilities at 28 December 2011 would be settled for a maximum cost of £5,000,000 and
effectively the Company would be ning fenced from 1ts UK subsidiaries

Under the Scheme the Company has obligations in respect of certain guarantees provided previously
and the fair value of these obligations, amounting to £4,353,000, has been recognised

26 AssetCo plc | Report and Financial Statements 2011




Notes to the parent company financial statements (continued)

As noted above, under the Scheme of Arrangement alt liabilities are to be settled for a maximum
amount of £5,000,000 and this sum has been expensed in the period The habihities to be settled
amounted to £6,922,000 n respect of third parties and £99,998,000 in respect of subsidiaries and these
amounts have been credited to the profit and loss account in the penod

Addwonal Liabihnies — Creditor Scheme of Arrangement

Claims made under the Scheme have exceeded liabilities accounted for and the excess of £1,215,000
has been expensed n the period

7. Employees and Directors
The average number of persons employed by the company (including executive directors) was

18 months to 12 months to
30 September 2011 31 March 2010
Number Number

Production 88

Sales 2
Admimstration 7 5
97 5
18 months to 12 months to
30 September 2011 31 March 2018
£000 £'000
Restated

The costs incurred m respect of these employees were

Wages and salaries 1,640 734
Share based payments {680) 100
Social security costs 76 122
1,036 956

The above includes redundancy payments of £30,000 (2010 £ml) The costs disclosed above in this
note 1n respect of 2010 were scttled on behalf of the Company by a subsidiary

8. Interest (payable)/receivable

18 months to 12 months to

30 September 2011 31 March 2010

£'000 £000
Interest payable on bank borrowngs (245) (6)
Bank nterest recervable 37 236
(188) 230
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Notes to the parent company financial statements (continued)

9. Tax on (loss)/profit on ordinary activities
18 months to 12 months to
30 September 2011 31 March 2010
£'000 £000
Restated
Current Taxation
UK Corporation Tax at 26% (2010 28%} — Current Peniod - 1,089
— Prior Period - -
Overseas Taxation — Current Period - -
— Pnior Period - -
Total Current Tax - 1,089
Deferred Tax — Current Period - -
— Prior Penod - -
Total Deferred Tax - -
Tax on (loss)/profit on ordinary
activities - 1,089

The difference between the (loss)/profit on ordinary activities at the corporancn tax rate of 27 33%
(2010 28%) ruling 1n the UK and the actual current tax shown above 1s explained below

18 months to 12 months to
30 September 2011 31 March 2010
£'000 £'000
Restated
Profit/(loss) on ordinary activities before taxation 82,355 (131,506)
Tax on profit/(loss) on ordinary activities at a
standard rate of 27 33% (2010 28%) 22,510 (36,822)
Expenses not deductible for tax purposes 998 1,146
Losses from write-off of amounts due from subsidianes 3,714 36,701
Capital gain on disposal (lower)/greater than accounting profit (1,753) 36
Remuneration (credit)/expense on share based payments (186) 28
Provision against investments 2,050 -
Gan from wnite-off of liabilities due to subsidiancs subject
to the Scheme of Arrangement (27,333) -
Tax charge for the perod - 1,089

Given the matenal restatements set out in note 3 the Company will be resubmitting tax computations
for prior penods The directors belicve that corporation tax may have been overpaid based on
previously submitted returns and that as a result corporation tax may be recoverable as at the penod end
Due to the breakdown of the Company’s systems and controls 1n the period, as reported n the Directors’
report, and sigmificant level of uncertainty over the Company’s historic tax position, no corporation tax
recoverable balance 1s recogmised as at the pertod end

10. Dividends

A final dividend for 2011 has not been recommended (2010 1 5p per share £1,360,000, of this £847,000
was paid out by the Company, with the balance due to shareholder directors Given the matters set out
in the Chairman’s statement. thesc balances been written back to the profit and loss account Due to the

restatements made to the 31 March 2009 balance sheet, including retained earnings, this dividend may
be unlawful)
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Notes to the parent company financial statements (continued)

11. Investments in subsidiaries

20 2010 2009
£'000 £'000 £000
Restated Restated
Company
Shares 1in group companies - - -
2011 2010
£000 £'000
Restated
Cost
At beginmuing of period 94,720 98,720
Additions 7,500 -
Disposals (2,168) (4,000)
At end of period 100,052 94,720
Provision for impairment
At beginning of penod (94,720) (98,720)
Amounts written off investments {7,500) —
Disposals 2,168 4,000
At end of peniod (100,052) (94,720)
Carrying value - -
Principal subsidiary companies
Subsidiary Country of incorporation Nature of busmess Class of share
AssetCo Fire and Rescue Limited England & Wales Holding Company Ordinary

All subsidiary companies as at 30 September 2011 were wholly owned During the period the company
disposed of its interest in AS Fire & Rescue Equipment Limited and Todd Research Limited as well as
subsidiary compames held by AssetCo Fire and Rescue Limited

The addition 1n the period relates to the acquisitton of preference shares in AssetCo (Abu Dhabi)
Limited in exchange for ordinary shares see note 17

A full hist of subsidiary undertakings 1s filed with the Annual Return at Companies House
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Notes to the parent company financial statements (continued)

12. Tangible assets

Cost
At 1 Apnl 2010
Addinons

At 30 September 2011
Accumulated depreciation

At ] April 2010
Charge for the period

At 30 September 2011

Net book value
At 30 September 2011
At 31 March 2010

13. Debtors

Trade debtors

Amounts owed by group undertakings

Other debtors

Proceeds due from share placing

Taxation and social security

Prepayments and accrued income

Fixtures &

Fittings

£'0600

141

141

38

38

103

2011 2010

£'000 £000

Restated

2,433 -

222 -
8,041

139 -

1,006 -

11,841 -

Total
£'000

141
141

38
38

103

2009
£000
Restated

8,872

8
8,920

Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and

are repayable on demand

14. Scheme of arrangement

The total hability 1n respect of the Scheme of Arrangement 15 himited to £5,000,000 and as at
30 September 2011 the Company was holding £5,000,000 of cash to fund the Scheme of Arrangement
This amount was transferred to the Scheme supervisor in October 2011 More detail in respect of the

scheme of arrangement can be found n the notes to the consolidated financial statements
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Notes to the parent company financial statements (continued)

15. Creditors — Amounts falling due within one year

2011 2010 2009

£'000 £'000 £'006

Restated Restated

Bank loans and overdrafts - 796 -
Trade creditors 1,303 - -
Amounts owed to subsidiaries - 107,622 —
Other creditors 305 - -
Amounts owed 1n respect of factored receivables 2,395 - -
Corporation tax - 1,089 -
Taxation and social security - 1,538 1,471
Accruals and deferred income 8,692 160 7
12,695 111,205 1,478

Amounts owed to Scheme of Arrangement (Note 14) 5,000 - -
17,695 111,205 1,478

Amounts owed to subsidiarics are unsecured, interest free and repayable on demand

16. Deferred Tax
There 1s no provision for deferred taxation 1n the parent company

Deferred tax assets not recogmsed 1n the parent company are as follows

2011 20190

£'000 £'000

Restated

Tax losses 170 44
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Notes to the parent company financial statements (continued)

The rights attaching to Deferred Shares are set out 1n the company’s Articles of association and are
miimal They do not carry any voung rights or dividend rights

Following the September 2011 capital re-organisation 3,750,000 Ordinary Shares with a nominal value
of 10p each were 1ssued 1n consideration for the purchase of £15m Preference Shares in AssetCo (Abu
Dhabt) Limited and 7,000,000 Ordinary Shares with a nominal value of 10p each were 1ssued for an
1ssue price of 200p

The fair value of the consideration for the purchase of the Preference Shares 1s considered to be £7 5Sm

Following the Company’s adoption of new Articles of Association m September 2011, and 1in
accordance with the Companies Act 2006, the share capital has no authonsed hmat (2010 £32,500,000)
All 1ssued shares are fully paid, with the exception of £8,041.000 due from proceeds of the September
2011 placing

b)  Share-hased payments

The credit for the period in respect of share-based payments, comprising share options and warrants, 18
£680,000 (2010 charge £100,000, 2009 charge £140,000)

c} Share options

Share options were granted to directors and to selected employees The Group are under no legal or
constructrve obligation to rcpurchase or sctile the options 1n cash and all share options immediately
lapsed and ceased to be exercisable upon the presentation of the winding up peution against the
Company 1n March 2011

30 September 2011 31 March 2010 31 March 2009
Average Average Average
exercise exercise exercise
price per price per price per
share £ Options share £ Options share £ Optiens
Opening 1.70 1,212,603 176 1,352,603 177 1,819,327
Forferted - - 229  (140,000) 182 (466,724)
Lapsed 1.70 (1,212,603) — — — -
- - 170 1.212,603 176 1,352,603

The fair value of options at grant date were determined using the Black-Scholes method

Share options at the end of the periods had the following expiry date and exercise prices

30 September 31 March 31 March

Exercise Price 2011 2010 2009

Expiry Date £ pershare Shares Shares Shares
04 Dec 2013 100 - 210,000 210,000
29 Mar 2017 145 - 663,103 698,103
30 Jul 2017 230 - 105,000 120,000
30 Jul 2017 300 - 140,000 160,000
22 Nov 2017 230 - 50,000 100,000
22 Nov 2017 300 - 20,000 40,000
28 Nov 2017 204 - 24,500 24,500
- 1,212,603 1,352,603
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Notes to the parent company financial statements (continued)

18. Reserves

Merger Share based Profit and

reserve payment TesServe loss reserve

£000 £000 £000
At 1 April 2010 68,293 680 (232,123)
Credit for share based payments - (680) —
Profit for the financial penod - - 82,355
Dividends paid - - (1,360)
At 30 September 2011 68,293 — (151,128)

19. Reconciliatton of movements in shareholders’ funds

18 months to

30 September 2011

12 months to
31 March 2010

£'000 £'000

Restated

(Loss)/profit for the peniod as previously reported (16,365) 3914
Pnior period adjustment 08,720 (136,509)
Profit/(loss) for the period 82,355 (132,595)

New share capital susberibed 36,032 7.506

Share based payments (680) 100
Divdends paid (1,360) (1,137)

Opening shareholders' (deficit)/funds (111,184) 14,942
Closing shareholders' (deficit)/funds 5,163 (111,184)

Transaction costs of £1,468,000 (2010 £294,000) have been deducted from equity

20. Contingent Liabilities

The Company’s Scheme of Arrangement comprormsed all UK based guarantees that had been provided
by the Company up to 28 December 2011

During the last financial year the Company entered mto a performance bond n connection to its UAE
based contract which dictates a potential hability of 10% of the contract value upon failure to fulfil the
terms of the contract This Liability would equate to a maxumum of approximately £4m The guarantee
will remain in place n full until 90 days after the customer has confirmed that contractual terms have
been met and 1t 15 expected that confirmation will occur 1n or around April 2013 At completion of the
90 day period the potenual hability under this guarantee witl reduce to 5% of the contract value and
then progressively reduce to 0% m accordance with expirauon of warranty penods relating to discrete
contractual obhigations and ranging between 12 months and 10 years n length

The Company has provided an “Advanced Payment Guarantee™ of approximately £8m m connection to
its UAE based contract The guarantee provides for the repayment 1n part or full of payments received
from the customer n advance of contractual service dehivery The guarantee shail mitially remamn in
place unul April 2013 and shall progressively reduce over the contract peried  If the services required
under the contract remain outstanding beyond the contractual service period then the guarantee could
be extended beyond the imtial contract period and untul the services are delivered in full

34 AssetCo plc | Report and Financial Staternents 2011
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21.  Related party transactions

Transactions between the company and its wholly owned subsidiaries, which are related parties, are not
disclosed in this note as the Company has taken advantage of the exemption in FRS8 The company has
no transactions or balances with its non-wholly owned subsidianes

Related party transactions arc disclosed in note 34 to the consolidated financial statements

22.  Operating lease commitments

The Company leases an asset under a non-cancellable operating lease agreement The lease expires in
Apnl 2013

Operating lease payments due in the rwelve months following the balance sheet date are

201 2010 2011 2010

Praperty Property Other Other

£'000 £000 £000 £'000

On leases which expire Restated Restated

Within one year - - - -
Between one and five years 75 - - —
More than five years - - - —

75 = - _

23.  Net cash outflow from operating activities

18 months to 12 months to

30 Scptember 2011 31 March 2010

£'060 £'000

Restated
Operating loss (413) (531)
Depreciation 38 -
(Increase)/decrease in debtors (3,800) 8,920
Decrease 1n creditors (2,872) (23,103)
Other non—cash charges (679) (160)
Net cash outflow from operating activities (7,726) (14,874)

24. Subsequent events
Post balance sheet events are disclosed in note 33 to the consohdated financial statements

AssetCo plc | Report and Financial Statements 2011 35




Report of the independent auditor

{consolidated financial statements)

We have audited the group financial statements of AssetCo plc for the 18 month period ended
30 September 2011 which compnse the Consolidated Statement of Financial Position, the Consolidated
Income Statement the Consolhidated Statement of Changes in Equity, the Consolidated Statement of
Cashflows and the related notes The financial reporting framework that has been applied m their
preparation 1s applicable law and International Financial Reporting Standards (IFRSs) as adopted by the
European Union

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities sct out on page 11, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view Our responsibility 18 to audit and express an opimnion on the financial statements 1n
accordance with applicable law and International Standards on Audiing (UK and Ircland) Those
standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a
body 1n accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We
do not, in giving these opinions, accept or assume responsibiiity for any other purpose or to any other
person to whom this report 1s shown or into whose hands 1t may come save where expressly agreed by
our prior consent in writing

Scope of the audit of the financial statements

An audst involves obtaining evidence about the amounts and disclosures 1n the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropnate to the group’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of sigmificant accounting estimates made by the directors, and the overall
presentation of the financial statements In addition, we read all the financial and non-financial
information 1n the AssetCo ple annual report to 1denufy matenal inconsistencies with the audited
financial statements If we become aware of any apparent matenal misstatements or inconsistencies we
consider the implications for our report

Basis for qualified opimion on the financial position as at 31 March 2010 and disclaimer of opinion
on the loss and cash {lows for the period ended 30 September 2011

The audit evidence available to us was hmited 1n the following arcas because of limitations in the nature
of the accounting records maintained by the company

. As explained in note 5 to the group financial statements, prior period restatements were 1dennfied
by the Directors duning the period We were appointed auditors on 7 December 2011 and 1t was
not possible for us to obtain sufficient appropriate audit evidence regarding the amounts, mcluded
the restated amounts, forming the comparative figures for the year ended 31 March 2010 and the
opening balances as at 1 Apnl 2010

. Our audit work on property, plant and equipment included 1n the balance sheet at £24 3 million
was restricted to obtaming evidence in respect of this net book value which 1s also subject to the
matenal uncertainty noted below n respect of the Termination Notice We were not able to obtain
sufficient appropriate audit evidence mn respect of the disclosures 1n note 13 to the financial
statements of the cost of £91 8 million and accumulated depreciation of £67 5 million

. During the period the directors 1dentificd a number of related party transactions with former

directors of the company, disclosed m note 34 to the financial statements We have been unable
to obtan sufficient appropriate audit evidence that there were no additional related party
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Report of the independent auditor (continued)

transactions which would be required to be disclosed mm accordance with Internanonal
Accounting Standard 24 and the Companies Act 2006

. We have not been able to obtan sufficient appropriate audit evidence in relation to the
completeness of the directors’ emoluments disclosed m note 34 1n relation to former directors of
the company

Qualified opinion on financial pesition as at 31 March 2010 and disclaimer of opinion on loss and
cash flows for the period ended 30 September 2011

Because of the significance of the matters described mn the Basis for qualified opmion/disclaimer of
opnion paragraph, we have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opimon on the group’s loss and cash flows for the 18 month period ended
30 September 2011 Accordingly, we do not express an opinion on the group’s loss or 1ts cash flows for
the 18 month period ended 30 September 2011

In our opinion, except for the effects of the matters described 1in the Basis for qualified
opmmion/disclaimer of opimon paragraph, the group financial statements

. give a true and fawr view of the state of the group’s affairs as at 30 September 2011,
. have been properly prepared 1n accordance with IFRSs as adopted by the European Unton, and

. have been prepared in accordance with the requirements of the Compames Act 2006

Emphasis of matter — going concern

We have considered the adequacy of the disclosure made in note 2 to the financial statements
concerning the group’s ability to continue as a going concern The group had breached all its borrowing
covenants at the period end The directors are 1n negotiations with the group’s lenders to restructure the
group’s borrowings Draft refinancing terms are in place for the restructuring of the group’s borrowings
but are yet to complete The group 1s not a going concern without the completion of this refinancing and
the continued support of the group’s lenders In addition the Group has received a termination notice 1n
respect of one of 1ts UK contracts These conditions indicate the existence of a material uncertamnty
which may cast sigmficant doubt about the group’s ability to continue as a gomg concern and the
carrying value of property, plant and equipment and the completeness of liabilities 1n relation to the
disputed contract The financial statements do not include the adjustments that would result 1f the group
was unable to continue as a going concern or which may anse as a result of the termination notice

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1 the Directors’ Report for the financial period for which the
group financial statements are prepared 1s consistent with the group financial statements

Matters on which we are required to report by exception
In respect solely of the limitations of our work referred to above

. we have not obtained all the informanon and explanations that we considered necessary for the
purpose of our audit, and

. we have been unable to establish whether all disclosures of directors’ remuneration specified by
law have been made
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Report of the independent auditor (continued)

Other matter

We have reported separately on the parent company financial statements of AssetCo plc for the
18 menth period ended 30 September 2011 The opmion in that report 1s quahfied

Andréw Hammond (Sentor Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors

Birmungham

10 April 2012
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Consolidated Income Statement
for the 18 month period ended 30 September 2011

18 months to

12 months to

30 September 31 March
2011 2010
£'000 £'000
Restated
Note (note 5)
Revenue 6 49,005 26,216
Cost of sales ‘£2_6,_8_5§_) (18,451)
Graoss profit 22,152 7,765
Admunistrauve expenses M) (19,139)
Operating loss 7 (12,051) (11,374)
Analysed as
Operating loss before exceptional 1tems (2,490) (2,050}
Exceptional items (9,561) (9,324)
Finance income 9 159 400
Finance costs 9 (8,3006) (7,213)
{Loss)/gan on fair value of financial instruments 24 (1,390) 1,304
Loss before tax (21,588) (16,883)
Income tax expense 11 - (1,089)
Loss for the period from continming operations (21,588) (17,972)
Discontinued operations
Loss for the period from discontinued operations 28 (610) (5,296)
Loss for the period _221£ 23,268)
Earnings per share (EPS)
Basic and diluted - pence
Continuing operations 12 (14 71) (21 15)
Discontinued operations 12 (0.42) (623)
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Consolidated Statement of Comprehensive Income
for the 18 month period ended 30 September 2011

18 months to
30 September

201
£000
| Note
| Recogmised loss for the period (22,198)
| Other comprehensive income
Exchange differences on translaung foreign operations 165
Actuarial losses on defined benefit pensions plan 15 (1,846)
Other comprehensive income, net of tax (1,681}
Total comprehensive income for the period (23,879)

All comprehensive income relates to continuing operations
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12 months to
31 March
2010

£000
Restated
(note 5)

(23,268)

246
__©

178
(23,090)




Consolidated Statement of Financial Position

as at 30 September 2011

38 September 31 March 3 March
2011 2010 2009
Notes £'000 £400 £000
Restated Restated
Assets {note 5) {note 3)
Non-current assets
Property, plant and equipment 13 24,332 28,140 28 897
Goodwill 14 - 280 2106
Other intangible assets 14 100 284 194
Retirement benefit surplus 15 - 725 749
Cash held in respect ot & bond 4226 - -
Total non-current assets 28.658 29429 31 946
Current assets
Inventories 16 291 201 & 607
Trade and other recervables 17 13,326 5,781 17463
Cash and cash equivalents {excluding
bank overdrafis) 21 4,395 2,597 22 498
Cash hcld in respect of scheme of anangement 5.000 - -
Total current assets 23012 8,579 46 568
Assets held for sale 27 - 6,921 -
Total assets 51,670 44,929 78514
Sharcholders' equity
Share capital 25 25,353 22 678 18 345
Equity component of compound
financial instiuments - 79117 7917
Share premium 25 62,645 29,288 26115
Reverse acquisiiion 105erve (12.644) {12,644} (12 644
Foreign currency translation reserve 107 (58) (304)
Other reserves 25 - 6RO 380
Profit and loss account (150,723) (133,236) (108 763)
Total equity (75,262) (83,373) {08 754)
Liabihities
Current habthties
Trade and other payables 18/19 21,546 13,899 26 881
Amount held m respect of scheme
of arrangement 19 5,000 - -
Short-term provisions 23 3.638 1,024 570
Tax habilities 26 - 1,089
Bank loans and short term borrow ings 22 78.166 14,912 16 843
Denvative financial mstewiments 20 7,211 5,821 71235
Total current habihities 115,561 36,745 51419
Non-current halmhties
Long-lenm borrowings 22 - 67,267 81 676
Liability component of compound
financial instruments - 8,200 7045
Retucnient bencfit habilities 15 1.112
Long-term provisions 23 16.259 11399 7128
Total non-current habihtes 11,371 86,860 95 849
Liabthities associated with assets held for sale 27 - 6,693 -
Totat liabihties 126,932 130,304 147 268
Total equity and habihities 5L670 44,929 78514

The notes on pages 44 10 101 are an integral part of these consolulated financial statements The financial
statements were authorised for 1ssue by the board of directors on 10 April 2012 and were signed on 1ts behalf

by T G Davics

N2V ATV
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Consolidated Statement of Changes in Equity
for the 18 month period ended 30 September 2011

Equity
Foreign component of
Reverse currency Profit compound
Share acqusition translation Other and loss financial Share Total
Cﬂpltﬂl rescrve resermne reserves reserve Instruments premiuum Cq“lt\
£000 £000 £000 £000 £'000 £'000 £000 £000
Balance at
31 March 2009
(Restated) 18,345 (12 644) (304) 580 (108,763) 7,917 26.115 (68,754)
Transactions
with owners:
Dhwidends - - -~ — (1,137) - - (1,137)
Share based
payments - - - 100 - - - 100
Issue of shares 4,333 - - - — - 3,173 7,506
Transactions
with owners 4,333 - — 100 (1,137 - 3,173 6,469
Loss for the year — — - - (23,268) - - (23,268)
Other comprehensive
mcome
Exchange differences
on translation — - 246 - - - - 246
Actuanal losses on
defined benefit
pensions plan - - - - (68) - - (68)
Total comprehensive
income for the year - - 246 - (23,336) - - (23,090)
Balance at
31 March 2010
(Restated) 22,678 (12.644) (58) 680 (133,236) 7,917 29,288 (85,375)
Dividends - - - - (1,360) - - (1,360)
Preference
sharc expensc - - - - 7,917 (7917) - -
Share based
payments - - - (680) - - - (680)
Issue of shares 2,675 - - - - - 33,357 36,032
Transactions
with owners 2,675 - - (680) 6,557 (7.917) 33,357 33,992
Loss for the period - - - - (22,198) - - (22,198)
Other comprehensive
income’
Exchange differences
on translation - - 165 - - - - 165
Actuanal losses on
defined benefit
penstons plan - - - - (1,846) - - (1,846)
Total comprehensive
income for the perod - - 165 - (24,044) - - (23,879
Balance at
30 September 2011 25,353 (12 644) 107 - (150,723) - 62,645 (75,262)
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Consolidated Statement of Cash Flows
for the 18 month period ended 30 September 2011

Note
Cash flows from operating activities
Cash generated from operations 31
Interest paid
Income taxcs paid
Contributions to defined benefit pension schemes

Net cash flows from operating activities

Cash flows from investing activities

Finance income

Disposal of businesses

Purchase of intangible asscts

Purchase of property, plant. and equipment

Sale of property, plant, and equipment

Cash deposited in respect of scheme of arrangement
and a bond

Net cash used m investing activities

Cash flows from financing activities
Issuc of shares (nct of costs)
Dividends paid
Dividends/management charges
Repayments of amounts borrowed
Increase m borrowings

Finance lease additions

Finance lease repayments

Net cash generated from/(used) in financing activities

Net cash and cash equivalents
Cash flow from discontinued operations

Net change in cash and cash equivalents
Cash, cash equivalents and bank overdrafts at
beginming of period

Cash, cash equivalents and bank overdrafis
at end of period 21

18 months to
30 September
2011

£'900

4,554
(7,038)
(1,096)

(3,580)

57
2,515

(2,589)
566

(9,226)
(8,677)

20,491
(847)
(450)

(3,001)

1,296

10,523

(12,765)

15,247
2,990

2,990

1,387

4,377

12 months to
31 March
2010

£'000
Restated

4,173
(5,888)
(27;)
(1,987)

416

(126)
(2,896)
37

(2,569)

7,506
(1,140)

(11,063)

11,807
(11,371)
(4,261)

(8,817)
(8,601)

(17.418)

18,805

1,387
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Notes to the consolidated financial statements
for the 18 month period ended 30 September 2011

1. Legal status and activities

AssctCo plc and its subsidiaries (together “the Group”) are principally involved with the provision of
management scrvices, the provision of asset management services and the supply of specialist
equipment to the emergency services market

AssetCo plc 1s a public mited Liabihity company incorporated and domiciled 1in England and Wales
The address of 1ts registered office 1s 800 Field End Road, South Ruiship, Middlesex HA4 0QH The
Group operates from three sites throughout the United Kingdom, one in the Republic of Ireland, and
onc 1in UAE

AssetCo plc shares arc listed on the Alternative Investment Market (“AIM”) of the London Stock
Exchange

The financial statements of AssetCo plc for the year ended 31 March 2010 were authonsed for 1ssue by
the then Board of Directors on 12 July 2010 and the balance sheet was signed on the Board’s behalf by
RF Flynn Those financial statements recesved an unqualified audit report which did not contamn
statements under Section 237 (2} and (3) of the Companies Act 2006

For greater clanty, the financial statements have been presented m Sterling to the nearest thousand
pounds (£°000) except where otherwise indicated

On 9 September 2011 the Group announced a change n 1ts accounting reference date from 31 March
to 30 September

These consohidated financial statements were authonsed for 1ssue by the Board of Directors on 10
Apnii 2012

2. Summary of significant accounting policies

The principal accounting policies applied 1n the preparation of these consolidated financial statements
are set out below

21 Basis of preparation

The Group’s financial statements comply with the AIM Rules and have been prepared 1n accordance
with International Financial Reporting Standards (“IFRSs”) as adopted by the European Union as they
apply to the financial statements of the Group for the 18 month period ended 30 September 2011 and
applted 1n accordance with the Compames Act 2006 The financial statements are prepared using the
historical cost convention as modified by financial hiabilities at fair value through profit or loss The
accounting policies which follow set out those polhicies which apply i prepanng the financial
statements for the 18 month penod ended 30 September 2011

Gong concern

The directors have considered the going concern assumption for the Parent company, AssetCo plc, and
the Group by assessing the operational and funding requirements of the Parent company and for each
of the main trading entities

The directors have concluded that 1n respect of the Parent company which carries out the outsourcing
contract 1n UAE. there are no matenal uncertainties that the directors have 1dentified relating to events
or conditions that may cast significant doubt about the ability of AssetCo ple to continue as a going
concern Critical to this assessment 1s the terms of the Scheme of Arrangement which exclude the Parent
company from the habihues of the remaining companies within the Group and also the receipt of
additional funding through equity placings which took place during the perod
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Notes to the consolidated financial statements (continued)

As far as the UK trading subsidianies are concerned, there 1s a breach of various banking covenants, and
possibly some provisions of the customer contracts For the past year or so the customers and the banks
have been supportive regarding the continuance of these UK contracts but the banks have reserved their
rights in respect of breaches of thewr loan agreements

The directors have therefore concluded that there are material uncertainties relating to events and
conditions that cast significant doubt about the ability of these compames to continue as a going
concern The matenal uncertainties include the need for the continuing support from the banks and
customers where contractual negotiations are ongoing, the achievability of future cashflow forecasts,
the resolution of a disputed 1ssue on a UK contract where there is a claim of rredeemable default, and
formalising the necessary consents from the same parties to the transfer of these subsidianies to a new
holding company as part of a restructuring and separation of these companies from other Group
companies that are now i hquidation In the view of the directors, whilst these matters represent
material uncertainties they have a reasonable expectation that the Group has adequate resources to
continue in operational existence for the foreseeable future Accordingly, the directors continue to adopt
the going concern basis i prepanng the financial statements The financial statements do not include
the adjustments that would result if the Group was unable to continue as a going concern

The situation with regards to the non trading subsidiaries 15 less clear with a number either being struck-

off, subject to application/proposal for striking off, subject to court orders to be wound-up, or have been
placed 1n hquidation (please see note 33 — Post Balance Sheet Events)

Critical accounting estimates and judgements

The preparation of financial statements requires management to make estimates and assumptions that
affect the amounts reported for assets and habilities as at the balance sheet date and the amounts
reported for revenue and expenses during the year The nature of estimation means the actual outcomes
may differ from the estimates Further details on the critical accounting estimates used and judgements
made 1n preparing these financial statements can be found 1in Note 4

Accounting standards and mterpretations
Adoption of new and revised Standards

With effect from | April 2010 the Group has implemented the following relevant accounting standards,
IFRS 1 (revised) *First time adoption of International Financial Reporting Standards’

Amendments to IFRS 1 for additional excmptions

Amendment to IFRS 2, ‘Share based payments

IFRS 3 (revised) ‘Business combinations’

IAS 27 (revised) ‘Consolidated and separate financial statements’

Amendment to EAS 32, ‘Financial Instruments Presentation’

Amendment to TAS 39, ‘Financial Instruments Recogmition and measurement’, on eligible hedged
1items

Annual improvements 2009

IFRIC 15, ‘Arrangements for construction of real estate’
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Notes to the consolidated financial statements (continued)

[FRIC 17, ‘Dustributions of non cash assets to owners’
IFRIC 18, 'Transfer of assets from customers’
These standards, interpretations and amendments have had no impact on the current year

Standards, interpretations and amendments to existing standards that are not yet effecuve and have not
been early adopted by the Group

At the date of authorisation of these financial statements the following standards, amendments and
nterpretations which have not been applied in these financial statements were 1 1ssue but not yet

effective

Amendment to IFRS 1, ‘First time adoption — exemption for severe hyperinflation and removal of fixed
dates

Amendments to IFRS 7, Disclosures — Transfers of Financial Assets
IFRS 9, ‘Financial Instruments’

IFRS 10, Consolidated Financial Statements

[FRS 11, Joint Arrangements

IFRS 12, Disclosure of Interests 1in Other Entities

[FRS 13 Farr value Mcasurement

Amendments to IAS 1, ‘Presentation of financial statements’
Amendments to TAS 12, ‘lncome taxes’ (deferred tax accounting for investment properties)
IAS 19 (Revised) — ‘Employee Benefits’

IAS 24 (Revised) — ‘Related party disclosures’

IAS 27 (Revised) — ‘Consohdated and Separate Financial Statements’
IAS 28 (Revised) — ‘Investments in Associates’

IAS 32 (Revised) — ‘Financial Instruments Presentation’

Annual improvements 2010

Amendment to IFRIC 14, ‘IAS 19 — The hmit on a Defined Benefit Asset, Mimmum Funding
Requirements and their Interaction’

IFRIC 19, ‘Extinguishing financial habilities with equity instruments’
IFRIC 20 - ‘Stnipping Costs it the Production Phase of a Surface Mine’

The directors are currently assessing the impact of the adoption of these standards and interpretations
on the financial statements of the Group
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Notes to the consolidated financial statements (continued)

22 Consolidation

The Group financial statements consolidate the financial statements of AssetCo plc and the entities 1t
controls (its subsidiaries) drawn up to 30 September (previously 31 March) each year

a) Reverse acquisition accounting

Under TFRS 3 “Business Combinations”, the acquisition of AssctCo Fiure and Rescue Limited
(previously named AssetCo Group Limited) (the “legal subsidiary”) by the Company (the *“legal
parent”) has been accounted for as a reverse acquisition and the consohdated 1FRS financial
information of the Company 1s therefore a continuation of the financial information of AssetCo Fire
and Rescue Limited

Under reverse acquisition accounting, the cost of a business combination 1s deemed to have been
incurred by the legal subsidiary n the form of equity nstruments i1ssued to the owners of the legal
parent

The assets and liabilities of the legal subsidiary (the “acquirer”) are recognised and measured m the
consohdated financial statements at their pre-combination carrying amounts The assets and habihties
of the legal parent (the “acquirce™) are fair valued at the acquisition date

The retained earmings and other reserves recognised n the consolidated financial statements should be
those of the legal subsidiary immediately before the business combination The equity structure shown
in the consolidated financial statements should reflect the legal parent’s equity structure, including the
equity mstruments 1ssued by the legal parent to effect the combination

b)  Subsidiaries

Subsidiaries are all entities over which the Group has the power to govern the financial and operating
policies and generally accompanying a shareholding of more than one half of the voting nghts
Subsidiaries are fully consohdated from the date on which control 1s transferred to the Group and
continue to be consolidated until the date that control ceases Control comprises the power to govern
the financial and operating policies of the mvestment so as to obtain benefit from its activities and 1s
achieved through dircct or indirect ownership of voung rights or by way of contractual agrecment

The purchase method of accounting s used to account for the acquisition of subsidiaries by the Group

The cost of an acquisition 1s measured as the faiwr value of the assets given, equity instruments 1ssued
and habilities incurred or assumed at the date of exchange, plus costs directly attnbutable to the
acquisttion Identifiable assets acquired and habilities and contingent hiabilities assumed n a business
combination are measured initially at their fair values at the acquisition date The excess of the cost of
acquisition over the fair value of the Group’s share of 1dentifiable net assets acquired 1s recorded as
goodwill If the cost of an acquisition 1s less than the fair value of the net assets of the subsidiary
acquired, the difference 1s recognised directly in the income statement

When settlement of atl or any part of the cost of a business combination s deferred, the fair value of
that deferred component shall be determined by discounting the amounts payable to their present value
at the date of exchange, taking into account any premium or discount hkely to be incurred 1n settlement

Inter-company transactions, balances and unrcalised gains on transactions between Group companies
are ehmtnated Unreabsed losses are also elimiated, unless there 1s evidence of impairment of the
asset, but are considered an impaimrment indicator of the asset transferred Accounung policies of
subsidiaries have been changed where necessary to ensure consistency with the policies adopted by the
Group
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Notes to the consolidated financial statements (continued)

¢} Assets held for sale

Non-current assets {and disposal groups) classified as held for sale are measured at the lower of carrying
amount and fair value less costs to sell

Non-current assets and disposal groups arc classified as held for sale if their carrying amount will be
recovered through a sale transaction rather than through continmng use This condition 1s regarded as
met only when the sale is highly probable and the asset (or disposal group) 1s available for immediate
sale 1n its present condition Management must be committed to the sale which should be expected to
qualify for 1ts recognition as a completed sale within one ycar from the date of classification

23 Revenue recognition

Revenue comprises the fair value of the consideration received or receivable from the provision of
services n the ordmary course of the Group’s activities Revenue 1s shown net of value-added tax,
returns, rebates and discounts and after eliminating sales within the Group

The Group recogmses revenue when specific criteria have been met for each of the Group’s activities
as described below The amount of revenue 1s not considered to be reliably measurable until all
contingencies relating to the sale have been resolved

a)  Rendering of services

Services provided by the Group include

. provision of vehicles and equipment for use by the fire emergency services under PPP and PFI
fixed term contracts in the UK,

. provision of maintenance of vehicles and equipment used by the fire emergency services m the
UK,
. provision of trained fire service personnel cover for deployment in the event of a pandemic or

other unplanned actions 1n the UK, and
. provision and traiung of fire service personnel used by fire emergency services in UAE

The Group receives a fixed unitary payment for the provision of its vehicles, equipment and
mamtenance PPP and PFT fixed term contracts Revenue 1s recognised on a straight-line basis on
fulfilment of the group’s performance under these contracts, with deductions made for any service
shortfall mn the period

Revenue 1s recognised on performance of the Group’s service obhgations 1n respect of the Group’s fire
service personnel contacts Deductions are made for any service shortfalls in the period

h) Sale of goods

Revenue from the sale of goods to the emergency services market 1s recogmised when all of the
following conditions have been satisfied

. the Group has transferred to the buyer the significant risks and rewards of ownership of the goods

which 15 generally when the goods have been successfully delivered to the customer and
accepted,
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Notes to the consolidated financial statements (contiflued)

. the Group retains neither contimuous managenal mmvolvement to the degree usually associated
with ownership nor effective control over the goods sold which 1s generally when the goods have
been despatched,

. the amount of revenue can be measured reliably,

. 1t 1s probable that the economic benefits associated with the transaction will flow te the Group,
and

. the costs mcurred or to be incurred 1n respect of the transaction can be measured rehably

c) Leasing and short-term hire

Revenue from the leasing and short-term hire of assets 1s recogmsed n the income statement on a
straight-line basis over the period of the hire

d) Interest income

Interest 15 recogmised using the effective interest method which calculates the amortised cost of a
financial asset and allocates the interest ncome over the relevant period

The effecuve interest rate 1s the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the net carrying amount of the financial asset

24 Foreign currency translation

a) Functional and presentation currency

Items included 1n the financial statements of each of the Group’s entities are measured using the
currency of the primary economic cnvironment in which the entity operates (“the functional currency™)
The consolidated financial statements are presented in sterhing (£), which 1s the Company’s functional
and presentation currency

There has been no change in the Company’s functional or presentation currency during the period under
revICw

b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions Foreign exchange gains and losses resulting from the
settlement of such transactions are recognised in the income statement and from the translation at year-
end exchange rates of monetary assets and liabitities denominated 1n foreign currencies recogmsed
through equity

c) Foreign operations translation

The consolidated Group accounts are prepared in sterling Income statements of foreign operations are
translated into sterling at the average exchange rates for the period and balance sheets are translated into
sterhng at the exchange rate ruling on the balance sheet date
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Notes to the consolidated financial statements (continued)

25 Government grants

Grants from the government are recogmised at thewr fair value when there 15 a reasonable assurance that
the grant will be received and the Group will comply with all attached conditions

Government grants relating to costs are deferred and recogmsed i the income statement over the period
necessary to match them with the costs that they are intended to compensate

Government grants relating to property, plant and equipment are included m non-current habihties as
deferred government grants and are credited to the income statement on a straight-line basis over the
expected lives of the retated assets

26 Segment reporting

Operating segments are reported 1n a manner consistent with the internal reporting provided to the chief
operating decision-maker The chief operating decision-maker, who 1s responsible for allocating
resources and assessing performance of the operating segments, has been 1dentified as the Board of
Directors

27 Property, plant and equipment

All property, plant and equipment 1s stated at historical cost less depreciation Historical cost includes
expenditure that 15 directly attributable to the acquisition of the 1tems

Subsequent costs are included 1n the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when 1t 1s probable that future economic benefits associated with the 1item will flow
to the Group and the cost of the item can be measured reliably The carrying amount of the replaced
parts 1s derecognised All other repairs and mamtenance 1s charged to the income statement during the
financial peniod in which they are incurred

Depreciation on assets 1s calculated using the straight-line method to allocate their cost to their residual
values over their estimated useful lives as follows

Leasehold buildings Over the term of the lease
Leasehold improvements Over the term of the lease
Fixtures and fittings 3 -5 years
Equipment, plant and machinery 2 — 5 years

Operational equipment and motor vehicles 2 — 20 years
Land 1s not depreciated

Operational equipment and motor vehicles that have been prowided to customers under long-term
contracts are grouped as “assets under long-term arrangements™ in Note 13 to the financial statements

The residual values and useful hives of assets are reviewed, and adjusted 1f appropriate, at each balance
sheet date Details of revisions 1n the year, and their related effect, are set out in note 13

An asset’s carrying amount 15 written down i1mmediately to 1ts recoverable amount if the asset’s
carrying amount 1s greater than 1ts estimated recoverable amount

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised within operating profit in the income statement
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Notes to the consolidated financial statements (continued)

28 Intangible assets

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of
the net 1dentifiable assets of the acquired subsidiary at the date of acquisition Goodwill on acquisitions
of subsidiaries 1s included 1n intangible assets Goodwill 1s tested annually for impairment and carned
at cost less accumulated impairment losses Impairment losses on goodwill are not reversed Gains and
losses on the disposal of an entity include the carrying amount of goodwill relating to the entity sold

Goodwill 1s allocated to cash-generating units (separately 1dentifiable cash flows) for the purpose of
impairment testing The allocation 1s made to those cash-generating umts or groups of cash-gencrating
units that are expected to benefit from the business combination in which the goodwill arose The Group
allocates goodwill to each contract that 1t operates and the underlying business to which the goodwill
relates

Computer software

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and
bring to use the specific softwarc These costs arc amortised on a straight line basis over their estimated
useful hives of three 1o five years

Impairment tesing of goodwill, other mtangible assets and property, plant and equipment

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately 1dentifiable cash flows As a result, some assets are tested individually for impairment and
some are tested at cash-generating umt level

Goodwill with an indefinite useful life, and those intangible assets not yet available for use are tested
for impairment at least annually All other individual asscts or cash-generating units arc tested for
impairment whenever events or changes n circumstances indicate that the carrying amount may not be
recoverable

An imparrment loss 1s recogmsed for the amount by which the carrying amount exceeds the recoverable
amount of the asset or cash-generating umit The recoverable amount 1s the higher of fair value,
reflecting market conditions less costs 1o sell, and value 1n use based on an internal discounted cash
flow evaluation With the exception of goodwill, all assets are subsequently reassessed for indications
that an smpairment loss previously recogmised may no longer exist

29 TInventories

Inventories are stated at the lower of cost and net reahsable value Cost 1s determined using the first-in
first-out (“FIFO™) method The cost of fimished goods and work n progress comprises design costs, raw
materials, direct labour, other direct costs and related production overheads based on normal operating
capacity Net reahsable vatue 1s the estimated selling price in the ordinary course of business less
applicable vanable selling expenses

2 10 Financial instruments

a) Financial assets

The Group classifies its financial assets in the following categories at fair value through profit or loss
or loans and receivables The classification depends on the purpose for which the financial assets were
acquired Management determines the classification of its financial assets at imtial recogmuion
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Loans and receivables

Loans and recervables are non-derivative financial assets with fixed or determinable payments They
are included 1n current assets, except for maturities greater than twelve months after the balance sheet
These are classified as non-current asscts The Group’s loans and recervables comprise “trade and other
recevables” and “cash and cash equivalents”

Trade receivables

Trade receivables are recogmsed imtially at fair value plus directly attnbutable transaction costs and
subsequently measured at amortised cost using the effective interest method, less provision for
impatrment A provision for impairment of trade receivables s established when there 1s objective
evidence that the Group will not be able to collect all amounts due according to the original terms of
the receivables Sigmificant financial difficulties of the debtor, probability that the debtor will enter
bankruptey or financial reorgamisation, and default in payments are considered indicators that the trade
receivable 1s impaired The amount of the provision is the difference between the asset’s carrying
amount and the present value of estimated future cash flows, discounted at the original effective interest
rate. The carrying amount of the asset 1s reduced through the use of an allowance account, and the
amount of the loss 1s recogmsed 1n the income statement within admimistrative expenses When a trade
receivable 1s uncollectible, 1t is wnitten off agamst the allowance account for trade recetvables
Subsequent recoveries of amounts previously written off are credited against admmistrative expenses
n the income statement

Factored receivables

Factoring arrangements that do not transfer all economic risks and rewards are accounted for by
continuing to recognise the continumg rights over the receivable and by recogmsing any related
obligation to the third party factor

Cash and cash equivalents

Cash and cash equivalents mclude cash in hand, deposits held at call with banks and bank overdrafts
Bank overdrafts are shown within borrowings 1in current liabilities on the balance sheet

b)  Financial habiiies and equity imstruments

A financial hability 1s any hability that 1s a contractual obligation to deliver cash or another financial
assel to another entity or to exchange financial assets or financial liabihties with another enuty under
conditions that are potentially unfavourable to the entity

Financial habilities at fair value through profit or loss are financial Labilities held for trading A
financial hability 1s classified n this category 1f acquired principally for the purpose of selling in the
short-term Derivatives are also categorised as held for trading unless they arc designated as hedges

An equity mstrument 1s a contract that evidences a residual interest m the assets of an entity after
deducung all of its habilities

Financial habihities and equity instruments are classified according to the substance of the contractual
arrangements entered 1nto Where the contractual obligations of financial instruments, including share
capital, are equivalent to a similar debt mstrument, those financial instruments are classed as financial
labilities Financial habilities are classified as such in the balance sheet

Finance costs and gains or losses relating to financial habilities are included 1n the income statement
Finance costs are calculated so as to produce a constant rate or return on the outstanding hability
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Where the contractual terms of share capital do not have any terms meeting the defimtion of a financial
liability then this 1s classed as an equity instrument Dividends and distributions relating to equity
mstruments are debited direct to equity

Boriowngs

Borrowings are recognised initially at fair value, nct of transaction costs incurred Borrowings are
subsequently stated at amortised cost, any difference between the proceeds (net of transaction costs) and
the redemption value 1s recognised 1n the income statement over the period of the borrowings using the
effective nterest method

Borrowings are classified as current habilities unless the Group has an unconditional night to defer
settlement of the hability for at least twelve months after the balance sheet date

Any gains or losses arising from changes in the fair valuc of derivatives during the year that do not
quahfy for hedge accounting arc taken directly to the income statement The fair value of interest rate
swap contracts 18 determined by reference to discounted cash flows for similar instruments

Trade payables

Trade payables are recognised imitially at farr value and subsequently measured at amortised cost using
the effective interest method

211 Equity

Issued share capital
Ordinary and deferred shares are classified as equity

Costs directly attributable to the 1ssue of new shares or options are shown 1n equuty as a deduction, net
of tax, from the proceeds

Share premmum

The share premium account represents the excess over nominal value of the fair vatue of consideration
received for equity shares, net of expenses of the share 1ssue

Reverse acquisition reserve

The reverse acquisition reserve arises on the acquisition of Asfare Group plc by AssetCo Fire and
Rescue Limited and represents the extent to which the reserves of AssetCo Fire and Rescue Limited
have been capitalised as a result of the business combination

Translation reserve

The translatton rescrve represents the movement on the translation of the net investment :n foreign
operations recorded 1n foreign currencies at the balance sheet date Exchange differences ansing in the
ordinary course of trading are included n the income statement

Other reserve

The other reserve represents equity-settled share-based employee remuneration until such share options
are exercised, forfeited. lapsed or cxpired
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212 Leases

Group as a lessee

The Group leases certain property, plant and equipment Leases of property, plant and equipment where
the Group has substanually all the risk and rewards of ownership arc classified as finance leascs
Finance leases are capitalised at the commencement of the lease at the lower of the fair value of the
leased asset and the present value of the mimimum lease payments

Each lease payment 1s allocated between the hiability and finance charges so as to achieve a constant
rate on the finance balance outstanding The corresponding rental obhigations, net of finance charges,
are included 1n other short-term and other long-term payables The 1oterest element of the finance cost
1s charged to the income statement over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liabihty for each pertod The property, plant and equipment
acquired under finance leases 1s depreciated over the shorter of the useful hfe of the asset and the leasc
term

Leases other than finance leases are classified as operating leases and payments arc charged to the
income statcment on a straight-line basis over the lease term Lease incentives, 1f applicable, are spread
over the term of the lease

Group as a lessor

When assets are leased out under an operating {ease, the asset 15 included in the balance sheet based on
the nature of the asset

213 Income taxes

Income tax payable 1s provided on taxable profits using tax rates enacted or substantially enacted at the
balance sheet date

Income tax 1s recogmsed 1n the income statement except to the extent that 1t relates to items recognised
directly 1in equity, 1n whach case 1t 15 recognised in equity

Deferred income tax is provided n full, using the habihty method, on temporary differences anising
between the tax bases of assets and hiabilitics and their carrying amounts in the consolidated financial
statements However, the deferred income tax 1s not accounted for if it anises from initial recogmtion of
goodwiil or of an asset or hability in a transaction other than a business combination that at the time of
the transaction affects neither accounting nor taxable profit or loss Deferred income tax 1s determined
using tax rates (and laws) that have been enacted or substantially enacted by the balance sheet date and
are expected to apply when the related deferred income tax asset 1s realised or the deferred income tax
liabulity 1s scttled

Deferred income tax assets are recognised to the extent that 1s 1t probable that future taxable profit will
be available against which the temporary differcnces can be utilised

2 14 Employee benefits

Pension obligations — defined benefit schemes

Group companies operate two defined benefit pension schemes In 2010 actuarial gains and losses
arising on defined benefit reurement benefits were accounted for under the cornidor approach The
directors have reviewed this policy and concluded that given the proposed changes to IAS 19 1t 1s more
appropriatec 10 account for actuanal gains and losses 1 full in the period The effect of this 1s
demonstrated 1n note 5 This represents a voluntary change of accounting policy as in the directors
opimion this accounting policy 1s more appropriate
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Scheme assets are measured at fair values Scheme habihties are measured on an actuanal basis using
the projected unit method and are discounted at appropriate high quality corporate bond rates that have
terms to maturity approximating to the terms of the rclated hability Past service cost 1s recognised as
an expense on a straight-line basis over the average perod until the benefits become vested To the
extent that benefits are already vested the Group recognises past service cost immediately

The current service cost, past service cost and costs from settlements and curtatiments are charged
against adminustrative expenses Interest on the scheme habilities and the expected return on scheme
assets are included n finance costs and income

Pension contributions — defined contribution scheme

For defined contribution schemes, the Group pays contributions to publicly or privately administered
pension insurance plans on a mandatory, contractual or voluntary basis The Group has no further
payment obligations once the contributions have been paid

Contributions to defined contribution schemes are recognised 1n the income statement during the period
n which they become payable

Equutv settled share-based puyment
All share-based payment arrangements are recognised n the financial statements

All goods and services received 1n exchange for the grant of any share-based payment are measured at
their fair values using the Black-Scholes options pricing model Where employees are rewarded using
share-based payments, the fair values of employees’ services are determined indirectly by reference to
the fair value of the instrument granted to the employee This fair value 1s appraised at the grant date
and excludes the impact of any non-market vesting conditions

All cquity-settled share-based payments are ultimately recogniscd as an expense in the mcome
statement with a corresponding credit to “other reserves”

If vesting periods or other non-market vesung conditions apply, the expense 1s allocated over the
vesting period, based on the best available estimate of the number of share options expected to vest
Estimates are subsequently revised 1f there 1s any indication that the number of share options expected
to vest differs from previous estimates Any cumulative adjustment prior to vesting 1s recogmised 1n the
current period No adjustment 1s made to any expense recognsed 1n prior periods 1f share options
ulumately exercised are different to that estimated on vesting

Upon exercise of share options the proceeds recerved net of attnibutable transaction costs are credited
to share capital, and where appropnaie share premium

Ternunation benefits

Termination benefits are payable when an employment 1s terminated by the Group before the normal
retirement date, or whenever an employee accepts voluntary redundancy in exchange for these bencfits

The Group recognises termination benefits when 1t 1s demonstrably commutted to either termmating the
employment of current employees according to a detaled formal plan without possibiity of
withdrawal, or providing termination benefits as a result of acceptance of an offer of voluntary
redundancy Benefits falling due more than 12 months after the balance sheet date are discounted to
their present value
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2 15 Provisions

Provisions are recogmised when the Group has a present legal or constructive obligation as a result of
past events, 1t 1s probable that an outflow of resources will be required to settle the obhigation, and the
amount has been rehiably esumated

Where there are a number of similar obligations, the likelithood that an outflow will be required 1n
settlement 1s determined by considering the class of obligations as a whole A provision 1s recognised
even 1f the likehhood of an outflow with respect to any one item included m the same class of
obligations may be small

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation usmng a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the obligation The increase n the provision due to passage of time 1s recognised
as an Interest expense

216 Dividends

Dividends are recognised as a liability 1n the period in which they are authorised The interim dividend
15 recogmsed when 1t 1s paid and the final dividend 1s recognmised when it has been approved by
sharcholders at the Annual General Mecting

217 Preference shares

Preference shares that are convertible to ordmary shares are classified as a compound financial
instrument with an equity component and a habihity component The calculaton of each component 1s
based upon the terms attaching to the specific share 15sue

2 18 Accrued income

Material income earned from, but not yet invoiced to, customers in the financial period 15 mcluded
within prepayments and accrued income where receipt of such income 1s reasonably certain

219 Exceptional items

[tems which are matenal either because of their size or their nature, and which are non-recurning, are
highhighted through separate disclosure The separate reporting of exceptional items helps provide a
better picture of the Group’s underlying performance Items which are included within the exceptional
category mclude

costs of restructuring the business,

costs mn relation to the Company’s scheme of arrangement with creditors,
significant goodwill or other asset impairments,

significant movements i provisions, and

other particularly sigmficant or unusual 1tems

Exceptional items arc cxcluded from the headline profit measure EBITDA, as explained in Note 6 The
basis of calculation of these measures 1s explained

220 Deferred income

Deferred income arises when mcome from customers 1s recerved n advance of the period 1in which the
Group 15 contractually obliged to provide 1ts service Such income 15 held within accruals and deferred
income and only released to the income statement when the Group has met 1ts related obligations
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3. Financial risk management

Whilst nsk management policies were disclosed last year the events that have occurred during the year,
such as creditor action, Creditor Scheme of Arrangement, and requirement to raise additional capital via
share placings, suggest that the policies were neither effective nor robust

The considerable strain anising from managing the events detailed above nccessitated a more informal
approach to nsk management throughout the period However, the board consider that the following
describes what prevails at the date of approval of these accounts

31 Financial risk factors

a) Credit risk
The Group’s cxposure to credit risk 1s detatled in Notes 17 and 21

The Group has exposure to less than ten customers, with the vast majonity of revenue accruing with UK
Fire Authorities, whom are considered to offer an extremely small credit nisk, or a department of the
Abu Dhabn government, whom are also considered to offer an extremely small credit nisk

The Group has policies that limit the amount of credit exposurc to any financial institution The credit
risk on liquid funds 1s mited because the counterparties are financial institutions with strong credit
ratings assigned by international credit-rating agencies The possibihty of matenal loss 1s therefore
considered to be unlikely

b) Market risk

Currency risk

The group transacts principally 1n Sterting and Dirhams but also has exposure to Euros

Transaction nsk n the Group 1s principally managed by seeking to ensure that sales, payroll costs and
purchases are made 1n the same currency and, 1f material imbalances are predicted to anise, a decision
15 made on whether to hedge the exposure

In relation to translation risk the Group’s current policy 15 not to hedge the net asset values of the
overseas investments although, where appropriate and cost effective facthties are available, local
borrow:ings are utilised to reduce the translation risk

Cuash flow interest-rate risk

The Group’s policy on managing nterest rate nsk 15 subject to regular momtoring of the effect of
potential changes in intercst rates on 1ts interest cost with a view to taking suitable actions should
exposure reach certain levels The Group secks to hmit its exposure to fluctuating interest rates by
keeping a significant proportion of the Group’s borrowings at fixed interest rates

Financial assets
The Group holds 1ts surplus funds 1n short-term bank deposits

Financial habihties

The Group's cash flow interest rate risk arises from Jong-term borrowings issued at vanable rates to
finance its Private Finance Imtiative and Public Private Partnership contracts In order to reduce funding
risk and maintain nterest cover, the Group manages the risk by using floating-to-fixed nterest rate
swaps Under the swaps, the Group agrees to exchange, at specific intervals, the difference between
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fixed contract rates and floating rate nterest amounts, calculated by reference to the agreed notional
principal amount These interest rate swaps have the effect of converting borrowings from floating rates
to fixed rates for a specified period of ume

The Group’s obhgations under finance leases carry interest at a fixed rate

Other price 115k

Other price risk, such as changes n the fair value of financial instruments being caused by movements
in commodity or equity prices, 1s not applicable to the Group’s operations The Group does not hold any
investments in companies listed on recogmsed Stock Exchanges and the Group’s UK operations
revenue contracts are subject to RPI

c) Ligudity risk

Prudent hiqmdity management imphes mawntaining sufficient cash and the availabihty of funding
through an adequate amount of committed credit faciliies During the period the company has
implemented a Creditor Scheme of Arrangement and raised £30,000,000, gross of 1ssue costs, through
two share placings The company maintains adequate bank batances to fund 1ts operations As a result
of the Scheme of Arrangement the company 1s ring fenced from 1ts UK subsidianies  As explained 1n
other areas of this annual report and financial statements, certain of thosc UK subsidiaries are
experiencing hquidity issues and the Group remains n discussions with the bankers for those
subsidiaries with a view to agreeing to both a reduction n the level of debts payable by those
subsidiaries and a rescheduhing of repayments due

32 Capntal risk management

Group companies are funded through various shareholders’ funds, cash balances, and bank debt,
including term loans, asset finance and overdrafts

2011 2010

Restated

Note £000 £'000

Issued share capital 25 25,353 22,678
Compound financial instruments - 16,117
Share premium account 25 62,645 29,288
Accumulated reserves (150,723) (133,236)
(62,725) (65,153)
Cash and cash equivalents 21 (4,395) (2,597)
Cash held in respect of a bond (4,226) -
Cash held n respect of the scheme of arrangement (5,000) -
Bank loans and short term borrowings 22 78,166 14912
Long-term borrowings 22 - 67,267
1,820 14,429

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a
going concern tn order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital The Group 1s not subject to externally
impaired capital requirements

In order to maintain or adjust the caputal structure, the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders, 1ssue new shares or sell assets to reduce debt
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During the peniod a number of Group subsidiaries were 1n breach of the covenants of their banking
facihities The banks involved continue to support the subsidiaries mvolved but have reserved their
nights 1n respect of the breaches and these include immediate withdrawal of the facihues The covenant
breaches during the period include failure to make capital repayments and interest payments as they fall
due, and the effect of creditor action The covenant breaches have not been remedied since period end
Borrowtngs amounting to £78,166 000 (2010 £82,179 000) were in default in the period

As a result of the restatements reported 1n this annual report and financial statements various subsidiaries
are also likely to be 1n breach of a wide spectrum of financial covenants, including debt service ratios
{cash-flow to the aggregate of nterest and repayments due), interest cover ratios (EBIT to interest), total
borrowing cost ratios (total borrowings to EBITDA), and mimmum tangible net worth levels

4, Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future cvents that are behieved to be reasonable under the
circumstances

a) Estimates

The Group makes estimates and assumptions concermng the future The resulting accounting estimates
will, by defimtion, rarely equal the related actual results The estimates and assumptions that have a
sigmificant risk of causing a material adjustment to the carrying amounts of assets and liabiliies within
the next financial year are outlined below

Impairment of goodwll

Determining whether goodwill 1s impaired requires an cstimation of the value-in-use of the cash-
generating units to which goodwill has been allocated The value-in-use calculation requires the Group
to estimate the future cash flows expected to arise from the cash-generating unit and a suitable discount
rate 1n order to calculate the present value Actual outcomes could vary significantly from these
estimates

Value 1n use 1s determined through the analysis of discounted cash flow forecasts based on financial
forecasts approved by management which takes account of both past performance and expected future
market developments Management has used a pre-tax discount rate of 8% (2010 9%) equivalent to the
weighted average cost of capital of the Group This has been determined as reflecting current market
assessments of the time value of money and risks specific to the industry and Group

Property, plant and equipment

Useful cconomic lives of property, plant and equipment have been established with reference to firstly
contractual replacement obligations and secondly to historical experience and an assessment of the
nature of the assets involved

Pensions

The directors have employed the services of an actuary 1n assessing pension habilities However, the
directors recognise that final liabilities and asset returns may differ from actuanal esumates

b) Judgements

The following cntical judgements have been made 1n prepaning the financial statements which have a
significant risk of causing a material adjustment to be made to the carrying amounts of assets and
habilities within the next financial year
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Post-employment benefits

Application of [AS 19 “Employee Benefits”, requires the exercise of judgement in relation to setting
the assumptions used by the actuaries 1n assessing the financial position of each scheme The Group
determings the assumptions to be adopted in discussion with 1ts actuanes, and believes these
assumptions to be in line with UK generally accepted practice, but the applhcation of different
assumptions could have a significant effect on the amounts reflected in the Income Statement,
Statement of Comprehensive Income and Statement of Financial Position in respect of post-
employment benefits The sensitivity of principal scheme habihities to changes in the assumptions used
by actuaries 1s set out in Note 15

Taxation

Sigmficant judgement 1s required mn determuming the Group’s prowvision for tax There are many
transactions and calculations for which the ultimate tax determination 1s uncertain during the ordinary
course of business As a result, the exercising of judgement 15 required 1n order to assess the exposures
in these areas and set the appropriate level of provision

Farr value of financial instruments

The fair value of the interest rate swaps has been calculated by discounting the expected future cash
flows

Provisions

Significant judgement 15 required in order to determine the Group’s level of provisions In amving at
an estimate the Group firstly considers as to whether there 1s a present obhigation arising from past
events, the settlement of which 1s expected to result in an outflow from the entity of results embodying
economic benefits In concluding n this respect the Group reviews contracts and where appropriate
considers legal advice If the conclusion 1s that a present obligation anising from a past event exists then
the Group draws on the experience of 1ts management m considenng the individual characteristic of
cach obligation and arriving at an estimate of the expenditure required to settle the present obhgation
at the balance sheet date
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Notes to the consolidated financial statements (continued)

5. Restatement of Prior Years

Correction of prior year errors

AssetCo has 1dentified omussions from, and misstatements 1n, the entity’s financtal statements for one
or more prior periods ansing from a failure to use, or misuse of] rehiable information that

a) was available when financial statements for those periods were authorised for 1ssue, and

b)  could reasonably be expected to have been obtained and taken into account 1n the preparation of
those financial statements

IAS 8 defines such errors include the effects of mathematical mistakes, mistakes 1n applying accounting
policies, oversights or misinterpretations of facts, and fraud

AssetCo has therefore restated the 2009 and 2010 Statement of Financial Position, 2010 Income
Statement and 2010 Cash Flow Statcment to reflect the relevant adjustments as explained below

Overstatement of Property, Plant and Equipment Values

AssctCo has undertaken a process of comparing capitalised cost to third party documentation, such as
supplier invoices, and noted that on a large number of occasions capitahised cost has been overstated

The adjustments processed of £9,715,000 1n 2010 and £6,622,000 1n 2009 restate costs to those that are
supportable and adjust subsequent depreciation accordingly

Useful Economic Lives

In 2009 AssetCo reported that “during the year, as a result of management review revistons were made
to the residual values and useful economic lives of certain assets These revisions resulted in residual
values ranging from £10,000 to £25,000 and corresponding hives of 24 years This has resulted n a
£2 05m reduction 1n the equivalent depreciation charge for the year ended 31 March 2009”

A subsequent review of the revision reported has 1denufied that the revised useful economic lives were
longer than the asset lives as detailed within customer contracts and this change was therefore applied
1n error

The adpustments processed duning the restatement above of £5,292,000 1n 2010 and £3,242,000 in 2009
are therefore to re-ahgn the useful economic hives with their contractual hives

Impairment

Value 1n use calculations have been concluded for all Cash Generating Units and where required, to
state carrying values at the lower of book value or value in use, impairment provisions have been
processed firstly against any relative Intangible Assets and secondly agasnst any relative property, plant
and equipment The adjustments processed are 2010 £28,669.000 and 2009 £35,448,000

Reversal of capualised Items

A review of items capitalised has idenuficd that AssetCo had previously reported 1tems capitalised that
do not conform with AssetCo’s policy for property, plant and equipment
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Examptes of this include

In 2009 and 2010 AssetCo reported non-current assct additions including £1,839,000 and £258,000
respectively of assets that were purchased and paid for by a customer These amounts were reported as
income within the Tncome Statements of each year respectively

During 2010 AssetCo 1ncorrectly reported non-current asset additions including £1,134,000 i respect
of expenses related to a new contract

In order to correct this, an adjustment of £11,100,000 has been processed in 2010 and £7,896,000 n
2009

Goodwill

As at 31 March 2009 AssetCo reported a net book value of Goodwill of £57,081,000 It 1s the view of
the board that it was a fundamental error to report £54,975,000 of thus asset and accordingly this amount
has been written off or provided against as appropnate

The following are examples 1llustrating the errors

a) £34,646,000 of the net book value of Goodwill as at 31 March 2009 related to the PFI contracts
for the London (“LFEPA™) and Lincoln Fire Authorities (“Lincoln™) On 9 September 2011
AssetCo announced that “the contract with the LFEPA delivers a steady stream of revenue to the
London Group but this does not match the debt repayment profile which 1s accelerated versus the
length of the contract Therefore the cash flows of the contract are unable to match the capital,
mnterest and repayments required by the banking facihities of the London Group” and that “the
asscts and the amount of debt on those assets have been mismatched, leading to excess
indebtedness compared to the underlying asset values ” The revenues and expenses, capital
replacement cycle, and amount of relative asset finance have remained broadly consistent for
some considerable time and AssetCo therefore cannot substanniate the value of Goodwill
attnibuted to the LFEPA contract now or 1n the past This 1s the same 1n respect of the Lincoln
contract

b) £7.547,000 of the net book value of Goodwill as at 31 March 2009 related to the acquisition of
UV Modular Limited (“UVM™) on 22 December 2007 UVM reported operating losses 1n both
2007 and 2008 and had net habilines of £2,860,000 immediately preceding acquisiton The
board cannot substantiate the goodwill recogmsed on acquisition

c) £7,543,000 of the net book value of Goodwill as at 31 March 2009 related to acquisition of The
Vehicle Apphcation Centre Limited (“TVAC™) This company entered into Admuinistration on
18 December 2008 Further, in 2009 AssetCo reported that “In the interim statement, we reported
that TVAC had continued to make losses and absorb cash and that the Board had instigated a
strategic review of the business The outcome of this review was that TVAC showed no signs of
being viable and accordingly the company was put into administration on {8 December 2008
This resulted 1in a £5 2m loss which 1s detailed in the Income Statement and also caused a
considerable drain on the group’s cash resources TVAC, which was in distress at the time of 1ts
acquisition, was acquired because 1t was a large supplier to AssetCo London supplying fire
apphances for the largest build programme undertaken in UK Fire in FY07 and FY08 Failure to
deliver to vehicles on time could have resulted in substanuial penaltics for AssetCo Following the
acquisition of TVAC, the deliveries were completed on time, however the business continued to
need ongoing cash support from the parent company”
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During 2008 AssetCo reported that “on 16 Apnl 2007, the Group acquired 100% of the 1ssued
share capital of Simentra Limuted for consideration of £450,000” It recogmsed £506,000 on this
transaction The board have concluded that Simentra had no more than three cmployees, net
lhabihties, and had reported very little trade prior to 1ts acquisition and that 1t was inappropnate
to capitalise goodwill 1n this respect

The restated net book value of Goodwill as at 31 March 2009 1s £2,106,000 and review of the
information available necessitates a further impairment of £1,729,000 during 2010

Revenue Recogrition

In 2009 AssetCo recogmsed £4,991,000 in respect of a Finance L.ease Debtor and £1,608,000 in respect
of Accrued Income Following review AssetCo has concluded that the level of unchanged recurring
revenue 1n respect of these items did not support the recogmtion of Revenue or the corresponding
current assets

In 2010 AssetCo reported that “during the year management considered the sale of Thermal Imaging
Cameras and training equipment to be assets sold under a finance lease arrangement as the customer
will retain these assets for substantially all of their uscful cconomic hves” AssctCo reported an
additional Finance Lease Debtor of £12,671,000 and further unrelated Accrued Income of £4,662,000
Following review the board notes that the Thermal Imaging Cameras were replacement ttems provided
to LFEPA under the terms of thc PFI contract and as such that there was no corresponding increase in
the revenues due under the contract and that therefore there 1s no basis for the recognition of further
Revenue or the corresponding current asset The restatement reverses the effects of the above

Reluted Party Transactions
In 2010 AssetCo reported the following

a) “In May 2009, Jaras Property Deveclopments Limited {“Jaras™], a company from which the Group
rents a property was purchased by John Shannon, the Group’s former CEQ, the value of these
rentals amounted to £166,666 1n the year At 31 March 2010, the Group had an asset balance with
this company totalling £1 5m (2009 £ml)”

b) “On 31 March 2010, the Group completed the acquisition of 100% of the share capital of Graphic
Traffic Limited for constderation of £1,000 creating goodwill on acquisition of £956,000 This
business has been purchased with a view 10 resale hence the goodwill 1s sncluded within assets
held for sale and further that the vendor of Graphic Traffic Limited (see note 31) was John
Shannon ”

In respect of the ‘Jaras’ transaction, AssetCo have reviewed internal communications between the date
in December 2009 when the £1,500,000 was first paid, and finalisation of the 2010 audited accounts,

the management and statutory accounts for the business occupying the property and concluded that

a)  on an arms length basis it would be difficult to substantiate cffcctively paying six years rent in
advance 1n respect of the property,

b) the payment was originally classified as a Directors’ Loan and was subsequently reclassified as
prepaid rent in order to satisfy audit disclosure requirements, and

c)  the business occupying the property 1s now n Liquidation
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Further, there 1s sufficient doubt that either Jaras (where a Receiver has been appointed) or John
Shannon will repay the amount and accordingly the £1,500,000 current asset has been provided for in
this restatement

In respect of the Graphic Traffic Limited transaction, AssetCo has reviewed the documentation relating
to this transaction and notes that

a) it was reported that AssetCo purchased a business to hold for resale and that company had net
liabiliues, and was disclosed as Dormant 1n 1ts statutory accounts,

b) the net liabilities disclosed as acquired were significantly higher than reported 1n the statutory
accounts preceding acquisition and that the company was reporied as Dormant, and

c) the beneficiary of AssetCo settling the net liabihities acquired was esther John Shannon or parties
related to him

Accordingly the amount capitahsed as Goodwill of £956,000 n respect of this acquisition has been
expensed n the restatement

Onerous Leases

This restatcment provides for unavoidable future lease costs relating to one business in 2009 and two
1n 2010 whereby the businesses where either loss making at pertod end or AssetCo had announced that
the business would close The adjustments processed are £11,923,000 in 2010 and £7,198,000 1n 2009

Other
The 2010 restatement of £2,806,000 1s n respect of

- £500,000 dilapidations provisions 1n respect of oncrous property lcases

- £414,000 provision against an investment in an associate

- £211,000 in respect of further property, plant and equipment that cannot be substantiated

- £1,681,000 reversal of revenue recerved inadvance of service delivery and recognised as revenue
m 2010

The reversal of £11,100,000 of ‘cash in transit’ reported as received 1n 2010 but as far as the board can
ascertain actually was still in transit

The 2009 restatement of £1,158,000 1s 1n respect of

- £500,000 dilapidations provisions In respect of onerous property leases
- £414,000 provision against an investment in an assoctate
- £244 000 1n respect of further tangible fixed assets that cannot be substantiated

Change in accounting policies

Retirements Benefits

This restatement eliminates the effects of applying the “corridor approach™ to accounting for Retirement
Benefits The “cornidor approach” 1s currently permissible under IAS 19 — Employee Benefits but will
be phased out by 2014 and cffectively allows actuanial gains and losses to be spread over the employees
remaining service hves The adjustments processed are £296,000 1n 2010 and £320,000 1n 2009
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6. Segmental Reporting

The core principle of IFRS 8 *Operating Scgments’ 1s to require an entity to disclose information that
cnables users of the financial statements to evaluate the nature and financial effccts of the business
activities 1n which the entity engages and the economic environments in which 1t operates The directors
consider that the chief operating decision maker 1s the board

Given the breakdown in controls during the period and the focus of the board on managing liqudity
issues, as explaned clsewhere 1n this annual report and financial statements, there has been a reduced
amount of formal management information presented to the board during the period

However, the board consider that the following analysis 1s 1n the format that will be used to underpin
management information to be reviewed by them once formal reporting requirements are remtroduced
Unallocated comprised the UK head office

[n the 2010 annual report and financial statements the segments reported were Fire and Rescue, Held

for Sale, Discontinued operations, and Consolidation adjustments but they have been restated on the
basis of what the board consider appropriate
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Analysis of revenue and results by geographical settlement
Eighteen months to 30 September 2011

Revenue
Revenue to external customers
Inter-segment revenue

Total revenuc

Result
EBITDA

Operating (loss)/profit before
exceptional 1tems
Exceptional items

Operating (loss)/profit
Finance income

Finance costs

Loss on fair value of financal
instrument

(Loss)/profit before tax
Income tax expense

(Loss)/profit for the penod from
continuing operations
Discontinued operations

Loss for the year from
discontinued operations

(Loss)/profit for the penod

Assets and liabilities
Total segment assets
Total segment habilitics

Total net (liabilities)/assets

Other segment information
Total capital expenditure
Depreciation

Amortisation and impairment
of intangible assets

UK
£000

35,982

35,982

(2,104)

(8,232)

(6,389)

(14,621)
101
(8,058)

(1,390)

(23,968)

(23,968)

(610)

(24,578)

28,812

(109,237)
(80,425)

2,448
5,944

184

UAE
£'000

13,023

13,023

1,290

1,252

1,252

58
(158)

1,152

1,152

1.152

10,895
(9,769)

1,126

141
38

Unalocated
£000

(1,639)

(1,639)
2,957

1,318
(90)

1,228

1,228

1,228

11,963
(7,926)

4,037

Total Operations
£000

49,005

49,005
(2,453)

(8,619)
(3,432)

(12,051)
159
(8,306)

(1,399)
(21,588)

(21,588)

(610)
(22,198)

51,670
(126,932)

{75,262)

2,589
5,982

184

Operating (loss)/profit before exceptional items has been calculated by subtracting depreciation and

amortisation from EBITDA

Revenues of approximately £30,471,000 are derived from a single external customer within the UK
segment and revenues of approximately £13,023,000 are denived from a single customer within the

UAE segment

The amounts provided to the board with respect to net assets are measured 1n a manner consistent with

that of the financial statements

The Group 1s domiciled 1n the UK and also operates out of branch in UAE Revenue by destination 1s
not materially different from the turnover by origin shown above All revenue relates to services
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Twelve months to 31 March 2010

Revenue
Revenue to external customers
Inter-segment revenue

Total revenue

Result

EBITDA

Operating loss before exceptional items
Exceptional items

Opcrating loss

Fiance income

Finance costs

Gain on fair value of financial instrument

Loss before tax
Income tax expense

Loss for the period from continuing operations
Discontinued operations
Loss for the penod from discontinued operations

Loss for the period

Assets and liabilities
Total segment assets
Total segment habilities

Total net habilities

Other segment information
Total capital expenditure
Depreciation

Amortisation and impatrment of intangible assets

UK
£000

26.216

26,216

(4,873)
(8 715)

(1,998)

(10,713)
164

(7.207)
1,304

(16,452)

(16,452)

(5 296)

(21,748)

44,908

(126,721)
(81,813)

2,896
1,121
2,721

Unallocated
£7000

(531)
(531)
(130)

(661)
236

(6)

(431)

(1,089)
( 1,520)

(1,520)

21
(3,583)

(3,562)

Total Operations
£'000
Restated

26,216

26,216

(5,404)
(9,246)
(2,128)

(11,374)
400
(7,213)
1,304
(16,883)
(1,089)

(17,972)

(5,296)
(23,268)

44,929
(130,304)

(85,375)

2,896
1,121
2,721

Operating loss before exceptional items has been calculated by subtracting depreciation and

amortsation from EBITDA

Revenues of approximately £19,472,000 are denived from a single external customer within the UK
segment and £2,820,000 arc derived from another single external customer within the UK scgment
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7. Operating loss

The analysis of the components of operating loss 1s shown below, after charging the following

18 months to

30 September 2011

£000

Depreciation of property, plant
and equipment (notc 13)
Amortisation and impairment
of intangible assets (notc 14)
Exceptional items
Fees payable to the company’s
auditor for the audit of the
annual accounts 100
Fees payable to the company’s auditor
and 1ts associates for other services
— the audit of the company’s
subsidiaries, pursuant

to legslation 255
— other services relating to taxation 332
— all other services 123

Operating lease rentals on
group properties
Operating lease rentals on other
Employce benefit cxpense
Raw matertals and consumables used

Exceptional items

£'000 £'000

5,982
184
9,561

73

54

73
810

1,062
71
18,827
10,147

12 months to
31 March 2010

£'000
Restated

1,121

2,721
9,324

200
1,155

6,533
11,289

During the 18 month period ending 30 September 2011 the group mcurred a number of exceptional
charges and credits amounting to £9,561,000 loss (2010 £9,324,000 loss)

Exceptional items by category

Goodwill tmpairment

Related party transactions

Creation of provisions

Sale of property, plant and equipment

Fair Value of liabilities associated with guarantees

Scheme of Arrangement

Gain from the write—ofT of Labilities subject to
the Scheme

Loss in respect of Creditor Scheme of Arrangement
Gain on preference share exchange

Gain from share options

Correction of accounting errors

Restructuring expenscs

18 months to
30 September 2011
£'000 £000

610

2,530

347
4,353
4,990

(6,922)

2,421

(1,600)

(680)
180
5,753

9,561

12 months to
31 March 2010
£'000

Restated
1,729

2,456

5,139
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Goodwill impatrment
The 2010 expense of £1,729,000 1s explained in note 5

Related Party Transactions

This reflects the restatement as explained in note 5 It relates to the write-off of a £1,500,000
prepayment made to Jaras Property Developments Limied, a related party to John Shannon — the
Group’s previous CEO, in respect of six years rent due with regards to one of the Group’s operating
business, and also the £956,000 of Goodwill recogmised n respect of the acquisition of Graphic Traffic
Limited, a related party to John Shannon

Creation of provisions

The expense m 2010 provides for unavoidable future lease costs relating to two businesses whereby the
businesses where either loss making at the previous pertod end or AssetCo had announced prior to that
date that the business would closc (sec note 5)

The expense 1n 2011 rclates to the creation of provisions as detailed 1n note 23

Loss 1n Respect of Creditor Scheme of Arrangement

In August 2010 the Group announced a Creditor Scheme of Arrangement whereby all known and
unknown habilities at 28 December 2011 would be settled for a maximum cost of £4,990,000 1n respect
of third parties (excludes £10,000 in respect of amounts due to subsidiaries)

Under the Scheme the Group has oblhigations n respect of certain guarantees provided previously and
the fair value of these obligations, amounting to £4,353,000, have been recognised

As noted above, under the Scheme of Arrangement all Liabilities are to be settled for a maximum
amount of £4,990,000 and this sum has been expensed in the period The liabihities to be settled
amounted to £6,922,000 in respect of third parties and these amounts have been credited to the income
statement 1n the period

A loss has been recogmsed 1n the income statement, effecuvely, netting the loss from recognising the
fair value of guarantees with the cost of the scheme and the gain from scttling Liabilities

Gain on Preference Share Exchange

Following the capital re-organisation, announced on 9 September 2011, 3,750,000 Ordinary Shares with
a nominal value of 10p each were 1ssued 1n consideration for the purchase of £15m Preference Shares
n AssetCo (Abu Dhabt) Limited The fair value of the Ordinary Shares 1ssued has been assessed at
£7,500,000 and at purchase date thc book value of habilities 1n respect of the Preference Sharcs was
£17,017.000 Of this amount £7,917,000 was 1denufied as cquity instruments and therefore the book
profit recogmsed 1n operating loss was £1,600,000

Gain from shaie options

All share options immediately lapsed and ceased to be exercisable upon the presentation of the winding
up petition against the Group i March 2011 Accumulated charges have therefore been reversed to the
income statement in the period
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Correction of accounting errors

As explained elsewhere in the annual report and financial statements the Group has been subject to a
breakdown m systems and controls The expense of £180,000 2011 relates to the wrnte-off of
unsubstantiated balances

Restructuring expenses

During the 18 month period the Group has incurred significant mcremental advisor costs in respect of
the various hquidity 1ssues that the Group has faced These 1ssues are explained in detail elsewhere n
the annual report and financial statements but principally relate to creditor action, breaches of bank
facilines, share placings, and a creditor scheme of arrangement

8. Employees and Directors
The average number of persons employed by the group (including executive directors) was

Production
Sales
Administration

The costs incurred 1n respect of these employees were

Wages and salaries
Share based payments
Social security costs
Other pension costs

18 months to

30 September 2011
Number

158

2

83

243

18 months to
30 September 2011
£1000

19,131

(680)
882
869

20,202

12 months to
31 March 2010
Number

110

t

30

141

12 months to
31 March 2010
£'000
Restated
5,659

100

546

212

6,517

The above includes redundancy payments of £486,000 (2010 Due to the breakdown in systems and
controls as explained elsewhere 1 the annual report and financial statements we are unable to provide
the 2010 comparative)

Key management compensation

18 months to 12 months to

30 September 2011 31 March 2010

£'000 £'000

Payments made to board directors Restated
Aggregate fees and emoluments 1,416 591

There were no pension contributtons made to key management

The above includes redundancy payments of £30,000 (2010 £rul)
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Total emoluments include the following amounts 1n respect of the highest paid director

18 months to
30 September 2011
£000

Salary and benefits 633

The directors consider the execunive directors to be the key management

9. Finance income and finance costs
18 months to
30 September 2011
£7000
Interest payable on bank borrowings and finance leases (7,826)
Finance cost on hiabihity component of compound financial instruments -
Provisions unwinding of discount (note 23) (480)
Bank interest recervable 57
Net finance income — pensions 102
Net finance expense — pensions -
(8,147)

12 months to
31 March 2010
£'000

Restated

317

12 months to
31 March 2010
£'000

Restated
(5,888)
(1,155)
{170)

416

(16)
(6.813)

Interest payable on bank borrowings and finance leases includes a settlement amount of £769,000

(2010 £n1l) for the termination of the HBOS Swap

10. Dividends

A final dividend for 2011 has not been recommended {2010 1 5p per share £1,360,000, of this £847,000
was paid out with the balance due to sharcholder directors Given the matters set out in the Chairman’s
statement, these balances have been written back to the income statement Due to the restatements made
to the 31 March 2009 balance shect, including retained earnings, this dividend may be unlawful)

11. Income Tax Expense

18 months to
30 September 2011

£000
Current Taxation
UK Carporation Tax — Current Peniod -~
Total Current Tax -

income Tax Expense -
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The difference between the loss on ordinary activities at the corporation tax rate of 27 33% (2010 28%)
ruling 1n the UK and the actual current tax shown above 1s explained below

18 months to 12 months to
30 September 2011 31 March 2010
£°000 £'000
Restated
[.oss before tax (22,198) (22,179)
Tax on loss on ordinary activities at a standard rate of 27 33%
(2010 28%) (6,067) (6,210)
Factors affecting tax charge for the penod
Expenses not allowable for tax purposcs 2,876 4767
Amortisation of intangible assets 537 300
Tax losses eliminated 2,740 2,082
Preference shares for share exchange (437) —
Deferred tax balances not recognised as1 150
- 1,089

A number of further changes to the UK Caorporation tax system were announced in the March 2012 UK
Budget Statement A resolution passed by Parliament on 26 March 2012 reduced the main rate of
corporation tax to 24% from 1 April 2012 Legslation to reduce the main rate of corporation tax from
24% to 23% from | Apnl 2013 1s expected to be included in the Finance Act 2012 A further reduction
to the main rate 1s also proposed to reduce the rate to 22% from 1 Apnil 2014 None of these rate
reductions had been substantively enacted at the balance sheet date and, therefore, are not included in
these financial statements

Given the material restatements sct out in note 5 the group will be resubmitting prior period tax
computations for all matenal companies The directors beheve that corporation tax may in prior periods
may have been overpaid based on the previously submitted corporation returns and that as a result
corporation tax may be recoverable as at the period end Due to the breakdown of the group’s systems and
controls n the period, as reported in the Directors’ report, and sigmficant level of uncertainty over the
group’s tax historic tax position no corporation tax recoverable balance 1s recogmsed as at the period end

12. Loss Per Share

a) Basic loss per share 1s calculated by dividing the profit attributabie to ordinary equity holders of
the company by the weighted average number of ordinary shares outstanding during the period

18 months to 12 months to

30 September 2011 31 March 2010

£000 £000

Restated
Loss for the period (21,588) (17,972)
Loss from discontinued operations (610) (5,296)
(22,198) (23,268)

Weighted average number of

ordinary shares 1n 1ssue 146,771,286 84,992 740
Basic loss per share (EPS) — pence — continuing (14.71) (21 15)
Basic loss per share (EPS) — pence — discontinued (0 42) (623)
Basic loss per share (EPS) — pence (15.12) (27 38)
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b)  Diluted earnings per share 1s calculated by adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive potential ordinary shares Dilutive
potential ordinary sharcs comprise share options and warrants A calculation 1s made to determine
the number of shares that could have been acquired at fair value (determined as the average
annual market share price of the Company’s shares) based on the monetary value of the
subscription rights attached to outstanding share options and warrants The number of shares
calculated as above 1s compared with the number of shares that would have been 1ssued assuming
the exercise of the share options and warrants As there has been a loss for both the current peniod
and prior year no dilution has occurred

13.  Property, plant and equipment

Cost

At 1 Apnl 2009 (Restated)
Additions

Disposals

On acquistion

Assets held for sale

At 31 March 2010 (Restated)

Additions

Disposals

Assets held for sale
Exchange differences

At 30 September 2011

Accumulated depreciation
At 1 Apnit 2009 (Restated)
Charge for the year
Disposals

Assets held for sale

At 31 March 2010 (Restated)

Charge for the year
Disposals

Assets held for sale
Exchange differences

At 30 September 2011

Net book amount
At 30 September 2011
At 31 March 2010
At 31 March 2009

Leasehold Equipment Assets under
land and Leaschold Fixtures plant and long term
buildings improvements  and fithngs machinery arrangements Total
£°000 £000 £°000 £°000 £'000 £000
1,050 2,631 717 7,643 82,401 94,442
— - — 174 2,722 2,896
- (18) - (133) (3,539) (3.690)
- - - 43 - 43
(1 050) (369) (393) (2,391) - (4,203)
- 2,244 324 5,336 81,584 89,488
— - 143 61 2,385 2,589
- (19) (235) (58) (2,302) (2,614)
1,050 346 187 815 - 2,398
- (10) (6} (N - (23)
1,050 2,561 413 6,147 81,667 91,838
9 1,369 464 6,203 57,500 65,545
9 173 B7 735 117 1,121
- (18) - atn (2,834) (2,963)
(18) (41) (332) (1,964) - (2,355)
- 1,483 219 4,863 54,783 61,348
1,032 401 90 273 4,186 5,982
- 3 (116) (30) (575) (724)
18 37 134 741 (17) 913
- (2) 4) (N - (13)
1,050 1,916 323 5,840 58,377 67,506
- 645 90 307 23,290 24,332
- 761 105 473 26,801 28,140
1,041 1,262 253 1,440 24,901 28,897

The net book value of assets held under finance leases amounts to £23,290,000 (2010 restated

£26,801,000)
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Assets under long-term arrangements

Assets under long-term arrangements comprise princtpally of items of operational equipment and motor
vehicles that have been provided to customers under the Group’s Private Finance Imniative and Public
Private Partnership long-term contracts

Depreciation

Depreciation expense of £5,631,000 (2010 restated £421,000) has been charged 1n cost of sales and
£351,000 (2010 restated £700,000) in administrative expenses

Security

Leasehold land and buildings with a carrying amount of £ml (2010 £1,041,000) have been pledged to
securc borrowings of the Group (see Note 22) under a mortgage The Group 15 not permutted to pledge
these assets as security for other borrowings or to sell them to another entity

In addition, the Group’s obhgations under finance ieases (see Note 22) are secured by the lessors’ fitle
to the leased assets, which have a carrying amount of £ml (2010 £2,047,000)

Asscts under long-term arrangements include a net book value of £23,290,000 (2010 restated
£26,801,000) n respect of assets secured by the lessor

14. Intangible assets

Software
development
Goodwill Bid costs cost Total
£°000 £°000 £000 £'000

Cost
At 1 April 2009 (Restated) 48,669 - 253 48,922
Additions 956 100 26 1,082
Disposals (11,166) — - (11,166)
Assets held for resale (1,053) — - (1,053)
At 31 March 2010 (Rcstatcd) 37,406 100 279 37,785
Disposals (2,254) - - (2,254)
At 30 September 2011 35,152 100 279 35,531
Accumulated amortisation
At 1 Apnl 2009 (Restated) 46,563 - 59 46,622
Charge for the year - - 36 36
Impairment 2,685 - - 2,685
Disposals (11,166) - — (11,166)
Assets held for resale (956) - - {956)
At 31 March 2010 (Restated) 37,126 - 95 37,221
Charge for the year - - 42 42
Impairment - - 142 142
Disposals (1,974) - - (1,974)
At 30 September 2011 35,152 - 279 35,431
Net book amount
At 30 September 2011 - 100 - 100
At 3t March 2010 280 100 184 564
At 31 March 2009 2,106 - 194 2,300
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Goodwill

Goodwill acquired 1n a business combnation 1s allocated, at acquisition, to the cash generating units
(“CGUs”) that are expected to benefit from that business combination All CGUs form part of the UK
& ROI operating segment The CGUs include London/Lincoln, Specialist equipment and Vehicle
assembly

As at 31 March 2009 AssetCo reported a net book value of Goodwill of £57,081,000 It 1s the view of
the board that the prior period financial statements included a material crror relating to the carrying
value of goodw1ll The recoverable amounts of the CGUs are determined from value in use calculations

Value in use calculations have been re-performed for the periods ended 3 1 March 2009, 31 March 2010
and 30 Scptember 2011

The value in use performed as at 31 March 2009 has resulted in an mmpairment adjustment of
£54,975,000 bemng recorded Full details are included in note 5 The value in use adjustment has resulted
in the write off of goodwtll of £34 6 million relating to the London/Lincoln CGU and an impairment of
London/Lincoln fixed assets down to £24 3 mullion Additional goodwill impaurment charges
amounting to £20 3 million have been recorded for the Specialist equipment and Vehicle assembly
CGUs

The key assumptions for the value in use calculations are those regarding future cash flows, terminal
value of assets, discount rates and growth rates For the London/Lincoin CGU management estimates
the cashflows to the end of the contract based upon 1ts understanding of current cash flows for the next
12 months extrapolated to the end of the rclevant contract period at a long term growth rate If the
London/Lincoln projects are not extended beyond their current terms then the customer 1s required to
repurchase the project fixed assets Management uses 1ts experience of the industry to estmate the
projected terminal asset value at the end of the contract

Discount rates are estimated by management by using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific to the CGUs The discount rate used at
30 September 2011 was 8%, for 31 March 2010 and 3t March 2009 they were 9% and 11%
respectively The growth rates are based on internal growth forecasts and management has used 2 5%
as a proxy for mflation This rate does not exceed the average long-term growth rate for the relevant
markets

The value 1n use calculation for the London/Lincoln CGU 1s sensitive to movements in the terminal
value assumption, if the terminal asset values were £10 million lower than estimated then the value 1n

use would reduce by about £3 milhion

The carrying amount of goodwill has been allocated by CGU as follows

2011 Assets
Opening Additon Disposal Impairment for resale Closing
£°000 £7000 £°000 £000 £2000 £7000

London/Lincoln - - - — - —

Specialist equipment 280 — (280) — - —
Vehicle assembly - - - - — -
280 - (280) - - _

78  AssetCo ple | Report and Financial Statements 2011




Notes to the consolidated financial statements (continued)

2010 Assets
Opemng Addition Disposal  Impairment for resale Closing
£7000 £7000 £000 £000 £000 £000

London/Lincoln — - - -
Specialist equipment 2,009 956 - (2,085) — 280

Vehicle assembly 97 - - (97) -
2,106 956 - (2,685) 97 280

The changes 1n goodwill in the period relate to the disposal of RIG Systems Limited The main changes
m goodwill m the prior year relate to the sale of AES in September 2009, the loss of conirol of UVM,
which was placed 11 Admimstration 1n January 2010, and the purchase of Graphic Traffic Limited
which was transferred to assets held for sale

15. Employee Benefit Obligations

Group companies operate two defined benefit penston schemes In 2010 actuarial gans and losses
ansing on defined benefit retirement benefits were accounted for under the corridor approach, the
directors have reviewed this policy and concluded that given the proposed changes to TAS 19 1t 1s more
appropriate to account for actuarial gatns and losses 1n full i the period The effect of this 1s
demonstrated 1 note 5 This represents a voluntary change of accounting policy as 1n the directors
opinion this accounting policy is more appropriate

The Group has therefore accounted for pensions in accordance with IAS19 as set out below

UK Schemes’

During the period the Group operated two defined benefit schemes’ for some of its UK employees The
two schemes were the AssetCo pension scheme [formerly the Brook Henderson pension scheme] and
the Todd Research Limited retirement benefits scheme [Todd Research Limited was sold in December
2010 along with the assets/liabilities of the pension scheme — see note 28] The remaiming schemes’
assets are held separately from those of the group and are administered by the trustees and managed
professionally

The AssetCo penston scheme was subject to a full actuarial valuation as at 30 September 2011 by an
independently quahfied actuary and showed a deficit of £1,112,000 (2010 surplus £725,000 2009
surplus £749,000)

The antictpated employer contribution to the scheme n the coming year 1s £231,000 (2010 £500,000)

Actuarial losses of £1,846,000 (2010 £68,000) are included n other comprehensive income Actual
return on assets amounts to £19,000 (2010 £1,829,000)

The assumptions for the expected return on assets as at 30 September 2011 are made up of the
following,

Equities — an expected return that 1s 3% above government bond yields

Government bonds —the yield on 15 year fixed government bonds, albert, at measurement date
no assets were held in fixed government bonds

Corporate bonds — average annual yield on 15 year plus AA rated corporate bonds

Cash — current Bank of England base rate
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The key assumptions used n the IAS 19 valuations are

Criteria Assumptions at

30 September 2011
Valuation method Projected umit
Discount rate 5.10%
Increase to pensions 1t payment 21 % -3.10 %
Inflation 3.10%
Expected return on plan assets 5.50%
Salary increases 3.10%

Demographic assumptions
— Future mortality Long cohort, 1%

underpin

Assumptions at
31 March 2010
Projected unit

Assumptions at
31 March 2009
Projected unit

5 60% 6 70%
28%-325% 21%~-275%
325% 225%
6 70% 6 50%
2 00% 225%

Long cohort, 1% Long cohort, 1%

The value of assets 1n the schemes and the expected rate of return were

Long Long
term rate Market term rate
of return value at of return

expected at 30 September  expected at
30 September 2011 31 March
2011 £000 2010
Equities 5 90% 3,922 7 40%
Government bonds 2 90% - 4 40%
Corporate bonds 510% 2,932 5 60%
Cash and Cash equivaients 0 50% 44 0 50%
Total market value of assets 6,898
Present value of scheme
habilities (8,010)
{Deficit)/Surplus (1,112)

underpin underpin
Long
Market term rate Market
value at of return value at
31 March  evpected at 31 March
2010 31 March 2009
£'000 2009 £°000
4,615 7 50% 3,032
14 4 50% -
2,440 6 30% 2,098
42 0 00% 41
7,111 5171
(6,386) (4,422)
725 749

The amounts recognised m the statement of financial position arc as follows

30 Sept 2011

£7000
Present value of funded obhigations (8,010)
Fair value of scheme assets 6,898
(1,112)

The amounts recognised tn the income statement are as follows

Current service cost
Loss on settlement of Liabilities

Included n operating loss

Interest on obligation
Expected return on scheme assets

Included 1n net financing costs
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31 March 2010 31 March 2009

£000 £7000

(6,386) (4,422)
7,111 5,171
725 749

18 months to 12 months to

30 September 2411 31 March 2010
£'000 £7000

413 212

30 -

443 212

531 298
(633) (282)

(102) 16
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Reconcihation of the present value of scheme liabilities and assets
30 September 2011

Change in the present value of the defined
benefit oblhigation

Opening defined benefit obligation

Service cost

Interest cost

Employees’ contributions

Change of assumptions

Liabtlities settied

Actuanal (losses)/gains

Benefits paid

Closing defined benefit obligation

Change in the fair value of scheme assets
Opening fair value of scheme assets
Expected return

Actuanal (losses)/gains

Contributions by the employer
Contributions by employees

Liability settlement costs

Benefits paid

Closing fair value of scheme assets

History of experience gains and losses
30 September 2011

£000

Fair value of scheme assets 6,898
Present value of the defined

benefit obligation (8,010)
(Deficit)/surplus n the plan (1,112)
Expenence (losses) and gains

on scheme assets (614)
Expenence (losses) and gamns

on scheme hiabilities (15)

£°000

(6,386)
(413)
(531

(33)

(1,217)

420
(15)
185

(8,010)

7,111
633
(614)
350

53
(450)
(185)

6,898

31 Mardch 2010
£:000
7,111

(6,386)
725

1,547

72

31 March 2010
£000

(4,422)
(212)
(298)

(35)

(1,687)

72
196
(6,386)

5,171
282
1,547
272
35

(196)
7,111

31 March 2009
£°000
5,171

(4,422)
749

(1,586)

(100)

31 March 2009
£°000

(4,376)
(284)
(274)

(43)
454
(188)
(100)
389

(4,422)

6,424
415

(1,586)
264
43

(389)
5,171

31 March 2008
£°000
6,424

(4,376)
2,048

(464)

(16l

Given the breakdown 1n controls during the period and the focus of the board on managing hquidity
1ssues, as explaned elsewhere m this Report & Accounts, there has been a reduced amount of formal

management information presented to the board during the period
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Sensitivity analysis

Discount rate

Discount rate

Discount rate

4 60% 510% 5 60%
£7000 £000 £7000
Liabilities (B,957) (8,010 (7,201)
Assets 6,898 6,898 6,898
Deficit __(2,059) __a.nz) ___ (03
Inflation Inflation Inflation
2 60% 310% 3 60%
£000 £°000 £000
Liabilities (7,190) (8,010) (8,960)
Assets 6,898 6,898 6,898
Deficit (298) (1,112) (2,062)
Salary increases Salary increases Salary imcreases
2 60% 310% 360%
£°000 £000 £000
Liabilities (7,845) (8,010) (8,186)
Assets 6,898 6,898 6,898
Deficit (947) (1,112) (1,288)
SAPS Ic with 1% SAPS Ic with 1%
underpin (-1 year) underpin (+1 year)
£7000 £7000
Liabilities (8,128) (7,890)
Assets 6,898 6,898
Deficit (1,230) (992)

Overseas schemes

There are no penston arrangements n the Republic of Ireland subsidiary whilst the Abu Dhabt branch
operates a defined contribution scheme The total cost in the period for this scheme was £456,000

(2010 £ml)

16. Inventories

30 September 31 March 31 March

201 2010 2009

£°000 £°000 £°000

Raw materials 291 201 2,138
Work 1n progress - - 4,469
291 201 6,607

The net movement in the inventory provision resulted in £291,000 debit (2010 £12,000 credit, 2009
£60,000 credit) being recognised in the cost of sales

As at 30 September 2011 inventories of £291,000 (2010 £201,000, 2009 £6,607,000) were pledged as

security for some of the Group’s bank loans
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17. Trade and Other Receivables

30 September 3t March 31 March
2011 2010 2009
£000 £°000 £000
Restated Restated
Trade rcceivables 3,059 4,744 8,588
Amounts provided for doubtful debts (141) (9) (i)
Other receivables 222 154 1,669
Proceeds duc from share placing 8,041 - —
Prepayments and accrued income 2,145 892 7,217
13,326 5,781 17,463

Due to their short-term nature the carrying value of trade and other receivables approximates to their
fair value

Trade and other recervables held in AED and Euros amounted to £2,889,000 and £6,000 (2010 £ml and
£11,000) respectively

No impawurment provision has been made against other receivables Trade receivables that have not been
recetved within the agreed payment terms are classified as overdue The ageing of amounts due as at
30 September 2011 and 31 March 2010 and 2009 cxcluding impairment arc as follows

30 September 31 March 31 March

2011 2010 2009

£:000 £2000 £7000

Not yet due 2,760 4,688 3,142
Past due but not more than 30 days 114 - -
Past due more than 30 days but not more than 60 days 38 47 173
Past due more than 60 days 147 9 273
3,059 4,744 8,588

The maximum exposure 10 credit nisk at the reporting date 1s the carrying value of trade receivables
mentioned above The group does not hold any collateral as secunity

There 1s a material concentration of credit nisk due to the group’s individual maternal trade debts being
predomnantly with UK local authorities and the Abu Dhabi government However, these are nationally
backed and have very strong AAA credit ratings as well as there being a strong history of collection and
cash generation

As of 30 September 2011, trade reccivables of £147,000 (2010 £9,000) were impaired The amount of
the provision was £141,000 (2010 £9,000) The aging of these receivables are all past due more than
60 days Movement in the provision for doubtful debts 1s as follows

30 September 31 March 31 March

2011 2010 2009

£'000 £7000 £°000

Balance at beginning of year 9 11 273
Income staternent charge/(credit) 132 Q) (262)
Balance at end of year 141 9 11
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18. Trade and Other Payables

30 September 31 March 31 March

2011 2010 2009

£°000 £°000 £7000

Trade and other payables 2,905 1,816 3,550

Due to their short-term nature the carrying value of trade and other payables approximates to their fair
value

Trade and other payables held in AED and Euros amounted to £674,000 and £29,000 (2010 £ml and
£54,000) respectively

19.  Short-term Liabilities

30 September 31 March 31 March

2011 2010 2009

£7000 £2000 £°000

Other payables 2,665 4 451
Amount held in respect of scheme of arrangement 5,000 - -
Other taxation and social secunty 1,385 2,132 4,236
Accruals and deferred income 14,591 7,447 10,086
Deferred consideration — 2,500 3,558
23,641 12,083 18,331

20 Derivative financial instruments

The objectives, policies, and strategies associated with the use of derivative financial instruments can
be found under the financial instruments section of the basis of preparation note

Fair values of financial liabilities

At 30 September 2011, four amortising interest rate swaps were i place covering loans of £31 8m
(2010 £39 8m, 2009 £44 5m) at a fixed ratc of 5 795% payablc monthly with HBOS, £7 2m (2010
£7 9m. 2009 £7 9m) at a fixed rate of 4 63% payable quarterly with Co-Op, £0 7m (2010 £3 8m, 2009
£3 7m) at a fixed rate of 3 43% payable quarterly with Co-Op, and £1 6m (2010 £3 1m, 2009 £4 Om)
at & fixed rate of 2 1% payable monthly with Co-Op

The fair value of interest rate swap contracts 1s determined by reference to discounted cash flows for
similar instruments

2011 2010 2009

Fair value Fair value Fair value

Title Termination date £°000 £000 £000
HBOS swap 31 March 2021 5,456 5,232 6,143
Co—Op swap 21 April 2026 1,732 423 775
Co—Op swap 23 January 2012 8 82 -
Co—Op swap 09 April 2013 15 — -
Barclays swap 14 October 2010 - 84 207
7,211 5,821 7,125

84  AssetCo plc | Report and Financial Statements 2011




Notes to the consolidated financial statements (continued)

21. Cash and cash Equivalents

2011 2610 2009

£000 £'000 £°000

Cash 1n bank and hand 4,395 2,597 4,533
Short—term deposits - - 17,965
Cash and cash equivalents {excluding bank overdrafts) 4,395 2,597 22,498
Bank overdrafts (18) (1,210} (3,693)
Cash and cash equivalents 4,377 1,387 18,805

Cash and cash equivalents (excluding bank overdrafts)

2011 2010 2009

£°000 £°000 £000

UK sterling 3,661 2,565 22,493
Euros 12 32 5
A E Dirhams 722 - -
4,395 2,597 22,498

Cash and cash equivalents receive interest at the floaung rate and are carmied on the balance sheet at a
value approximate to ther fair values

Additional to the above A E Dirhams of £4,226,000 (2010 £3,971,000) 1s held on deposit as part of the
advance payment fee which was paid upfront in March 2010 This 1s locked m until Apnil 2013

22. Borrowings

The Group’s bank borrowings and overdrafis are secured by a debenture over the assets of the Group
and mature in November 2016

Fiance lease habilities principally relate to assets provided to customers under long-term
arrangements

Current borrowings

2011 2010 2009

£000 £°000 £°000

Bank borrowings 16,117 5,141 4,319
Finance lease habilties 62,031 8,561 8,831
Bank overdraft 18 1,210 3,693
78,166 14,912 16,843

Due to AssetCo being 1n breach of the terms of its” lending conditions all borrowings are deemed to be
current at 30 September 2011

Total borrowings of £78,166,000 are tn UK sterling (2010 £82,179,000, 2009 £98,519,000)
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Non-current borrowings

2011 20190 2009
£2000 £000 £°000
Bank borrowings — 12,578 27,693
Finance lease hiabilties - 54,689 53,983
- 67,267 81,676
The bank borrowings are repayable

in more than one year, but less than two years - 6,148 12,792
m more than two years, but not more than five years - 4,869 9,372
1n more than five years - 1,561 5,529
- 12,578 27,693

The finance lease habiltics are repayable
in more than one year, but less than two years - 7.634 8.561
1n more than two years, but not more than five years - 27,776 24,627
in more than five years - 19,279 20,795
- 54,689 53,983

Maturity analysis of financial habilities

The following disclosures show the maturity profile of gross undiscounted cash flows of financial
habilities excluding accruals and deferred income as at 30 September 2011

Maturity of financial habilities Other
Fimance Interest Trade taxation

Bank lease rate and other Other and social

Total borrowings  habihties swaps  payables payables security

£7000 £000 £'000 £7000 £000 £000 £000

In one year or less 97,332 16,135 62,031 7,211 2,905 7,665 1,385

97,332 16,135 62,031 7,211 2,905 7,665 1,385

The group has defaulted on its borrowings and finance lease habilities as at the period end and therefore
all balances are classified as due in less than one year at the balance sheet date The matunity disclosures
mclude overdue interest payments No penalty interest or related costs are included as the group 1s
currently 1 discussion with 1ts lenders, as set out in note |, to restructure the group’s debt however no
agreement had been finalised as at the date of approval of these financial statements

Currency risk

The group has used a sensitivity techmque that measures the estimated change to the fair value of the
group’s financial instruments of a 10% strengthening 1n sterling against all other currencies, from the
closing rates as at 30 September 2011, with all other variables remaining constant A 10% variation
would have had an impact on the balance sheet of £598,000 All of this charge would be taken to the
income statement
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UK sterhing Euro AE Dirhams Total 10%

£000 £°000 £°000 £°000 £°000
Financial assets 17,186 12 7,604 24,802 (692)
Financial liabilities (96.301) (107) (924) (97,332) 94
{(79,i15) (93) 6,680 (72,520) (598)

Exposures to foreign exchange rates vary during the ycar depending on the volume of overseas
transactions Nonetheless the analysis above 1s considered to be representative of the Group’s exposure
to currency nisk

Bank borrowings
Details of the Group’s bank borrowings at 30 September 2011 are summarnised as follows

Bank Date Imual loan Term Rate

HBOS November 2007 £16 mllion 9 years 2% over 3 month Libor
Barclays September 2008 £4 1 million 5 years 1 25% over | month Libor
Barclays September 2008 £096m 7 years 2 25% over 1 month Libor
Co-op March 2009 £4m 4 years 2 1% over base

At 30 September 2011, the Group had four principal loans with three different financial institutions
(2010 six principal loans with four different financial institutions)

Finance lease liabilities

Lease habilities are effectively secured as the nghts to the leased asset revert to the lessor in the event
of default

Finance lease habilities are secured by a first and only debenture from a subsidiary undertaking and first
and only chattel mortgage over the assets of one of the Group companies

The average lease term 1s 10 years For the period ended 30 September 2011, the average effective
borrowing rate on leases was 6 75% (2010 6 75%, 2009 6 75%) All leases are on a fixed repayment

basts and no arrangements have becn entered nto for contingent rental payments

Mimimum lease payments under finance lease liabihities are as follows

2011 2010 2009

£'000 £000 £7000

In one year or less 82,173 10,956 12,182
Between one and five years - 45,325 42,149
More than five years - 24,677 26,056
82,173 80,958 80,387

Future finance charges on finance leascs (20,142) (17,708) (17,573)
Present value of minimum lease payments 62,031 63,250 62,814
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23. Provisiens

Employment

Restructuring Dilapidations Fmployment Grants Pension Total

£7000 £7000 £7000 £°000 £000 £000

As at 31 March 2009 (restated) 7.198 500 - — - 7,698
Unwinding of discount 170 - - - - 170
Additions 5,139 - - - - 5,139
Utihised during the peniod (584) - - - - (584)
As at 31 March 2010 (restated) 11,923 500 - - - 12,423
Unwinding of discount 480 - - - - 480

Additions - - 729 1,102 750 2,581
Utilised during the period (1,587) - - - - (1,587)
As at 30 September 2011 10,816 500 729 1,102 750 13,897

Employmunit

Restructuring Dilapidaticns Employment Grants Pension Total 2010 2009

£'000 £1000 £'000 £000 £°000 £°000 £000 £000

Restated Restated

Short-term 1,057 - 729 1,102 750 3,638 1,024 570
Long-term 9,759 500 - — - 10,259 11,399 7,128
Total 10,816 500 729 1,102 750 13,897 12,423 7,698

Restructuring

The restructuring provision relates to onerous property leases Apphcation of 1AS37 requtires provision
for all urecoverable costs on onerous leases The leases included have a period remaining until the
earlicst break opportunity of between 10 and 30 years

Dilapidations

As at 30 September 2011, the group, bascd on best estimates, holds provisions of £500,000 in order to
cover any dilapidation costs on exit from the buildings covered by the onerous lease provision The
obligations are expected to be settled coterminous with cessation of the leases provided for

Employment

The employment provision relates to potential claims made in connection with employees who have left
the business Management consider that these obligations will be settled within the next twelve months

Employment Grants

Employment grants were recerved during 2008 and 2009 in respect of job creanon and have a
contingent hability clause The clause provides for a clawback for a period of upto 5 years from the last
payment of the grant should the group breach the stated terms and conditions of the letter of the offer
There 15 considerable uncertainty as to when this obhgation will be settled but management consider
that 1t 1s reasonable to cxpect settlement to be within the next twelve months

Pension

The pension provision relates to a claim recerved 1n relation to the settlement of an historic section 75
pension hability There s considerable uncertamty as to when this obhigation will be settled but
management consider that 1t 1s reasonable to expect settlement to be within the next twelve months
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24, Financial Assets and liabilities

The following tables illustrate the categorisation and carrying value of financial assets and liabilines as

at 30 September 2011

Fmancial assets Loans and recenables
£°000

Trade and other recervables 11,181
Cash and cash equivalents 4,395
Cash held n respect of a bond 4,226
Cash held n respect of scheme of arrangement 5,000
24,802

Financial liabilities Fair value through
profit and loss

£000

Trade and other payables -
Bank overdraft -
Borrowings — short term -
Finance lease liabilities — short term -
Borrowings — long term -
Finance lease habihties — long term -
Derivatives — long term 7,211

7,211

Fair value hierarchy Level 1 Level 2
£000 £000

Denvatives — long term - 7211

Other financial
habilities

£000

11,955

18

6,781

16,195

9,336

45,836

_oou

Level 3
£7000

Total
£°000
11,181
4,395
4,226
5,000

24,802

Total
£°000
11,955
18
6,781
16,195
9,336
45,836
7,211

97,332

Total
£'000

7,211

For the prior penod total financial assets amounted to £7 486,000 and financial habilities amounted to

£94,402,000

The derivatives entered mio by the group are not traded in active markets The fair value of these
contracts 1s estimated using a valuation technique that maximises the use of observable market inputs

(Level 2) within IFRS 7’s faur vaiue hierarchy (2010 Level 2)

The movement 1n the fair value of financial instruments amounted to £1 390,000 loss (2010 £1,304,000

gain)
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Notes to the consolidated financial statements (continued)

The nghts attaching to Deferred Shares are set out in the company’s Articles of association and are
mmimal They do not carry any votng rights or dividend rnights

Following the September 2011 capital re-organisation 3,750,000 Ordinary Shares with a nominal value
of 10p each were 1ssued 1n consideration for the purchase of £15m Preference Shares 1 AssetCo (Abu
Dhabi1) Limuted and 7,000,000 Ordinary Shares with a nominal vatue of 10p each were 1ssued for an
1ssue price of 200p

The fatr vatue of the consideration for the purchase of the Preference Shares 1s considered to be £7 5m

Following the Company’s adoption of new Articles of Association in September 2011, and n
accordance with the Companies Act 2006, the share capital has no authorised limit (2010 £32,500,000)
All 1ssued shares are fully paid, with the exception of £8,041,000 due from proceeds of the September
2011 placing

b)  Share-based payments

The credit for the period 1n respect of share-based payments, comprising share options and warrants, 1s
£680,000 (2010 charge £100,000, 2009 charge £140,000)

c) Share options

Share options were granted to directors and to selected employees The Group 1s under no legal or
constructive obligation to repurchase or settle the options n cash and all options immedately lapsed
and ceased to be exercisable upon the commencement of the winding up of the company in March 2011

30 September 2011 31 March 2010 31 March 2009
Average Average Average
exercise exercise excreise
price per price per price per
share £ Options share £ Options share £ Opthons
Opening 1.70 1,212,603 176 1,352,603 177 1,819,327
Forfeited - - 229  (140,000) 182 (466,724)
Lapsed 1.70 (1,212,603) - - - -
— - 170 1,212,603 176 1,352,603

The fair value of options at grant date were determined using the Black-Scholes method

Share options at the end of the periods had the following expiry date and exercise prices

30 Sep 31 Mar 31 Mar

Exercise Price 2011 2010 2009

Expiry Date £ per share Shares Shares Shares
04 Dec 2013 1 00 - 210,000 210,000
29 Mar 2017 145 - 663,103 698,103
30 Jul 2017 230 - 105,000 120,000
30 Jul 2017 300 - 140,000 160,000
22 Nov 2017 230 - 50,000 100,000
22 Nov 2017 300 - 20,000 40,000
28 Nov 2017 204 - 24,500 24,500

- 1,212,603 1,352,603
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26. Tax Liabilities and Deferred Taxation

Tax liabilities

2011 2010 2009

£°000 £°000 £'000

Restated Restated

Tax liabilities - 1,089 —

Given the matenal restatements set out m note 5, the group will be resubmitung pnor period tax
computations for all material companics The group’s deferred tax position represents the directors’ best
estimates but due to the breakdown of the group’s systems and controls in the period, as reported 1n the
Directors’ report, and the significant level of uncertainty over the Group's historic tax position, the
deferred taxation positton represent an area of significant uncertainty The sigmificant accounting
judgement that the Group has made relates to the tax treatment for the fixed asset impairment charges
made 1n these financial statements, where the Group has currently assumed no change to the previously
claimed capital allowances

The group has concluded that the tax 1mpact of the prior period restatements 1is to reduce the group’s
recogmsed deferred tax asset and habiity position to ml resuling in a consolidated unrccogrused
deferred tax asset position The directors have concluded that the tax impacts of the accounting
restatement relate primarily to the opening balance sheet as at 31 March 2009 and as a result the tax
restatements arc recorded against retained earmings at this date

Deferred taxation
There was no deferred tax asset or hability recognised at the balance sheet dates

Deferred tax

Deferred tax liabilities Accelerated tax Tax
depreciation Other losses Total
£2000 £'000 £°000 £°000
At | Apnil 2009 as previously
reported 7,559 805 (973) 7,391
Restatements (see note 5) (7,559) (805) 973 (7,391)

At 1 Apnl 2009 as restated - — - -
At 3] March 2010 as restated — - - -

At 30 September 2011 - - - -
Deferred tax asset Accelerated tax Tax
depreciation Other losses Total
£000 £000 £7000 £000
At 1 April 2009 as previously
reported (393) (2,884) (1,885) {5,162)
Restatements (see note 5) 393 2,884 1,885 5,162

At 1 Apnl 2009 as restated - - - -
At 31 March 2010 as restated - - - _

At 30 September 2011 - - - -

The recogmtion of deferred tax assets 1s based upon whether 1t 1s more likely than not that sufficient
and suttabie taxable profits wiil be available n the future agamst which the reversal of temporary
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differences can be deducted Where the temporary differences relate to losses, the availability of the
losses to offset agamst future profitability 1s also considered The directors consider that given the
circumstances explained above there 1s no basis on which to recogmse deferred tax assets at 31 March
2009, 31 March 2010 or September 2011 The unrecogmsed asset m respect of tax losses at
30 September 2011 amounts to £8,600,000 (2010 restated £9,200,000)

27. Assets held for sale

During the pertod to 31 March 2010 the Treka Bus, Supply 999, RIG Systems, Nene Whitewater Centre
and Papworth Spectalist Vehicles businesses were 1dentified as non-core and marketing for their sale
was commenced Accordingly they were transferred to assets classified as held for sale at that date
Those companies which have been sold or which have been placed in a form of insolvency 1n the period
to 30 September 2011 are referred to 1n note 28 Papworth Specialist Vehicles was not sold during the
financial period and 1s no longer being marketed for sale and accordingly 1ts assets and habiliues have
been transferred back to continuing assets as at 30 September 2011

As set out in note 5 Restatement of Prior Years the board believes that ascribing a carrying value of
goodwill as onginally reported was a matenial error and the amount has been largely written off or
provided aganst The value included in these prior period restatements 1s an amount for goodwill held
in assets held for resale of £10,035,000

The major classes of assets and liabilities comprising the operations classified as held for sale are as
follows

20m 2010
£°000 £000

Restated

Goodwill _ 97
Property, plant and equipment - 1,848
Trade and other receivables - 2916
Inventories - 2,060
Total assets classified as held for sale - 6,921
Finance lease hiabilities - 75
Borrowings - 3,950
Trade and other payables - 2,668
Total habihities associated with assets classified as held for sale - 6,693
Net assets of disposal group - 228
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28. Investments
Details of Group compantes can be found in Note 29 to the financial statements

Discontinued operations

Discontinued operations principally nclude activities relating to the Treka Bus and Supply 999
businesses which were sold in October 2010 and December 2010 respecuvely, as well as the Papworth
Spectahst Vehicles business which ceased to trade 1n September 2010 Two smaller businesses were
also sold in the period, RIG Systems Limited 1n July 2010 and the assets of Nene Whitewater Centre
Limited in August 2010 Details of performance in the peniod are outhned below

18 months to 12 months to
30 September 2011 31 March 10
£2000 £°000
Revenue 3,209 28,331 /
Expenscs (3,209) (33,627) ‘
Net loss after tax - (5,296)
Loss on disposal (610) —
Loss for the period from discontinued opcrations (610) (5,296)

Prior year discontinued businesses included Papworth Specialist Vehicles Limited which, as it has not
been sold during the penod, has been transferred back to continuing businesses as at 1 April 2010 and
1ts results are included n the income statement

The taxaton effect of discontmued operations 1s nil in 2011 and 2010

Business Combinations

No acqusitions were made during the peniod (2010 Acquisition of Graphic Traffic Limited for
consideration of £1,000)

The Group disposed of Supply 999 Limited, AS Fire & Rescuc Limited, Todd Research Limited, Treka
Bus Limited, RIG Systems Limited and the assets of Nene Whitewater Centre Limited The aggregate

effect of these disposats 1s as follows

Carrying value

at date of
disposal
£°000
Goodwill 377
Plant, property and equipment 977
Trade and other receivables 4,053
Inventories 1,277
Cash 5
Borrowings (1,259
Trade and other payables (1,611
Taxation (694)
3,125
Net consideration (2,515)
Loss on disposal 610
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As referred to elsewhere 1n the financial statements the books and records have not allowed a complete
and accurate assessment of underlying figures so the fair value of net assets for the businesses sold 1s
based on signed accounts at 31 March 2010, with management estimates of the movements from that
date to the time of disposal

The net cash flows atributable to asscts held for sale and discontinued operations are as follows

2011 2010

£°000 £000
Operating cash flows - (8,601)
- (8,601)

Investment 1n associate

At 31 March 2010 the Group had a 25% interest in the 1ssued share capital of Miquest Limited, a
company incorporated in England and Wales which provided integrated solutions for asset
management Miquest Limsted went into administration on 26 August 2011 after being loss-making for
some tume The carrying value as at 31 March 2010 has been restated at nil, accordingly there 1s no
profit or loss on disposal reflected in these accounts
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29.  Group undertakings

AssetCo ple has a controlling interest through shares, directly or indirectly, 1n the following group

undertakings

Subsidiary

AssetCo Fire and Rescuc

Limited

AssetCo Abu Dhabi Linmited
AssetCo Emergency Limuted
AssetCo Engineering Limited
AssetCo Lincoln Limited
AssctCo London Limited

AssetCo Managed Services

(ROD) Limited

MFlow Limited

AssetCo Resource Limited
AssetCo Munmicipal Limited

Asfare No 1 Limited
AssetCo Contracts Limited
AssetCo Servicecare Limited
AssetCo Solutions Limited

Fire Guns Limited
AS America Inc

AssetCo SVO Limited
AssetCo Managed Services

Limited

Papworth Speciahist Vehicles

Limted

AssetCo Specialist Vehicles

Limited

Nene Whatewater Centre

Simentra Limited

Country of
mncorporation

N [reland
Bermuda
England & Wales
England & Wales
N Ircland

England & Wales

Group

100%

100%

100%

100%

100%

100%

Republic of Ireland 100%

England & Wales
England & Wales
England & Wales
England & Wales
N Ireland

N Ircland

N Ireland
England & Wales
USA

England & Wales
England & Wales
England & Wales
England & Wales

England & Wales
N Ireland

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

100%
100%

Company

100%

100%

-%

-%

-%

[))
-0

-%
-%
-%
-%
-%
-Yo
-%
-%
-%
-%
-%
-%
-%
100%

-%
-%

Shares
held

Ordmnary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary

Ordinary
Ordinary
Ordinary
Ordmary
Ordinary
Ordinary
Ordinary
Ordinary
Ordmary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary
Ordimary

Nature of
business

Holding
Company
Holding
Company
Holding
Company
Emergency
Equipment
Managed
Services
Managed
Services

Support
Services
Electrical
& Comms
Human
Resources
Fleet and
Management
Dormant
Dormant
Dormant
Dormant
Dormant
Dormant
Dormant

Dormant
Dormant
Holding
Company

Dormant
Dormant

There were no Group mvestments 1n associates and intercsts (n joint ventures as at the balance sheet

date (see note 28)

The percentage of shares held equates to voting rights for all of the subsidiaries listed above
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30. Future Capital Commitments

20N 2010
£000 £°000
Contracted for but not provided 1n these financial statements 851 -

Operating lease commitments

The Group leases various assets under non-cancellable operating lease agreements The leases have
varying terms and renewal nghts

The future aggregate mimimum lease payments under non-cancellable operating leases are as follows

201 2010 200 2010

Property Property Other Other

£000 £'000 £000 £000

Restated Restated

Within one year 1,354 1,192 105 —
More than one year and less

than five years 4,731 4,638 34 -

After five years 5,769 6,853 - -

11,854 12 683 139 —

The property lease commtment ncludes £8,172,000 (2010 £9,093,000) included in a provision for
costs associated with onerous leases (note 23)

The business leases the commercial properties from which 1t operates All leases were taken at the open
market rent for the property prevailing at the outset of the lease Lease renewals in respect of property
are governed by the laws of the countries 1n which the leases are held There are no purchase rights to
any of the leased properties and no contingent rents are payable None of the leases imposes financial
or operating restrictions upon the business other than those associated with planning laws
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31. Reconciliation of loss before tax to net cash generated from operations

30 September 31 March
2011 2010
Restated
£7000 £°000
Loss for the year before taxation (22,198) (22,179)
Depreciation and impairment (note 13) 5,982 1,121
Amortisation and impairment (note 14) 184 2,721
Loss on sale of property, plant, and cquipment 347 -
Loss on disposat of businesses 610 -
Share-bascd payments (680) 100
Interest rate swaps 1,390 (1,304)
Movement in financial restructuring - 4,725
Other finance (income)/expense (notc 9) (102) 16
Exchange differences - 246
Interest expense (note 9) 7,826 7,043
Interest received (notc 9) (57) (416)
Other non—cash movements 3,737 4,324
Decrease/(increase) 1n snventories 374 (224)
Decrease/(increase) 1n debtors (1,013) 10,501
Increase/(decrease) in creditors 9,169 (2,501)
Increase 1n provisions (1,108) -
Loss on pension settlement 30 —
Service cost 1n excess of contributions to the DB pension scheme 63 -
Cash generated from operations 4,554 4,173
Analysis of net debt
2011 2010 2009
£7000 £7000 £°000
Bank borrowings 16,117 17,719 32,012
Finance lease liabihties 62,031 63,250 62,814
Bank overdrafts 18 1,210 3,693
Cash at bank and in hand (13,621) (2,597) (22,498)
64,545 79,582 76,021
Interest rate swaps 7,211 5,821 7,125
71,756 85,403 83,146

Net debt of £71,756,000 (2010 £85,403,000, 2009 £83,146,000) includes the fair value of the interest
rate swaps taken out with HBOS, Co-Op and Barclays (sec note 20) and cash held in a bond £4,226,000
and cash held in the scheme of arrangement of £5,000,000

32. Contingent Liabilities

The Company’s Scheme of Arrangement compronused all UK based guarantees that had been provided
by the Company up to 28 December 20i 1

During the last financial year the Group entered 1nto a performance bond relating to a UAE based
contract which dictates a potential habihity of 10% of the contract value upon failure to fulfill the terms
of the contract This hiability would equate to a maximum of approximately £4m The guarantee will
remain 1n_place in fuli unt1l 90 days afier the customer has confirmed that contractual terms have been
met and 1t 1s expected that confirmation will occur 1n or around Apnl 2013 At compleuon of the 90 day

98  AssetCo plc | Report and Financial Statements 2011




Notes to the consolidated financial statements (continued)

period the potential liability under thus guarantee will reduce to 5% of the contract value and then
progressively reduce to 0% n accordance with expiration of warranty periods relating to discrete
contractual obligations and ranging between 12 months and 10 years in length

The Group has provided an “Advanced Payment Guarantee” of approximately £8m in connecuon to a
UAE based contract The guarantec provides for the repayment in part or full of payments recetved from
the customer 1n advance of contractual service delivery The guarantee shall imuially remain in place
untif April 2013 and shall progressively reduce over the contract period If the services required under
the contract remain outstanding beyond the contractual service period then the guarantce could be
extended beyond the iminal contract period and until the services are dehvered in full

33. Post Balance Sheet Events

On 9 September 2011 AssetCo announced that “the UK subsidiaries of the Company, which mclude a
substantial number of dormant and legacy trading companies as well as the London and Lincoln
operating compantes, arc to be ring fenced from the Company and will be restructured, disposed of, or
wound up  The following restructuring and events have occurred since the balance sheet date

. Proposals to strike off the following dormant companies have been advertised AssetCo Resource
Limuted, AssetCo SVO Limted, and AssetCo Emergency Equipment Limuted

. On 6 December 2011 Asfare No 1 Limited was dissolved Asfare No | Limited was a dormant
Group subsidiary

. On 9 December 2011 a Liquidator was appointed to AssctCo Municipal Limited [*Municipal”}
In the 18 month period to 30 September 2011 Municipal reported Sales of £1,411,000 and a Loss
before tax and Exceptional Ttems of £192,000 The Statement of Affairs dated 9 December 2011
reports a “Estimated deficiency as regards non-preferential creditors” of £10,594,481

. On 29 February 2012 AssetCo Emergency Limited sold the entire 1ssued share capital in Mflow
Solutions Limited, AssetCo London Limited and AssctCo Engineering Limited to Continental
Shelf 547 Limited [*5477], and AssetCo Lincoln Limited and AssetCo Solutions Limited to
Continental Shelf 548 Limited [“548”] The entire 1ssued share capital of both 547 and 548 are
owned by AssetCo PLC In the case of cach disposal consent to the transfer of share ownership
1s required from various lenders and discussions still continue in this regard

. On | March 2012 a Winding-Up Petition was successfully presented against AssetCo Fire and
Rescue Limited and accordingly a court order was made to wind up AssetCo Fire and Rescue
Limited AssetCo Fire and Rescue Linmted remains the shareholder of the majority of the
remaming “dormant” or legacy trading companies

. On 4 April 2012 a termination notice claiming an wredeemable breach in respect of a contract
was recerved We are cxamining the basis and validity of this notice and the extent and tirming of
any exit management requirements

34, Related Party Transactions

Related parties comprise the Company’s sharcholders, subsidiaries, associated companics, joint
ventures, other entities over which the shareholders of the Group have the ability to control or exercise
significant influence over their financial and operating decisions, and key management personnel

Transactions between the Company and its subsidiaries have been eliminated on consolidation and are
not disclosed 1n this note
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During the period, the Group entered into the following sigmficant transactions with related parties at
prices and on terms agreed between the related parties

Remuneration of the directors

Compensation Compensation
for loss Benefits Total for loss Benefits Total
Salary of office m Kind emouluments Salary of office n Kind emouluments
2011 201 2011 201 1010 2010 1010
£000 £000 £°000 £°000 £°000 £000 £7000 £000
Tudor Davies 1 633 - - 633 - - - -
John Shannon 1 441 - 51 492 300 - 17 317
Scott Brown m 156 - 156 - - - -
Frank Flynn v 93 30 12 135 250 - 24 274
Total 1,323 30 63 1,416 550 - 41 591

1

v

Tudor Davies was appointed Executive Chairman on 23 March 2011

John Shannon was resigned as a dircctor on 24 March 2011

Scott Brown was appointed as a director on 4 October 2010 and resigned as a director on 17 May
2011

Frank Flynn resigned as a director on 4 October 2010

Non-executive directors’ remuneration

2011 2010

£000 £°000

Tim Wightman v 74 55

Christopher Mills vi 13 -

Adrian Bradshaw Vil 31 35

Peter Manning 53 35

Andrew Freemantle vin 53 18
Total

v
Vi
V1
Vil

224 143

Tim Wightman resigned as a non-exccutive director on 30 June 2011

Christopher Mills was appointed as a non-executive director on 23 March 2011
Adrian Bradshaw resigned as a non-executive director on 18 August 2010
Andrew Freemantle was appointed as a non-executive director on 5 January 2010

All Directors® share options — see note 25 — lapsed n the pertod

In 2010 AssetCo reported the following

a)

b)

100

“In May 2009, Jaras Property Developments Limuted [“Jaras™], a company from which the Group
rents a property was purchased by John Shannon, the Group’s former CEO The value of these
rentals amounted to £166,666 1n the year At 31 March 2010, the Group had an asset balance with
this company totalling £1 5m (2009 £ml)”

“On 31 March 2010, the Group completed the acquisition of 100% of the share capital of Graphic
Traffic Limited for consideration of £1,000 creating goodwill on acquisition of £956,000 This
business has been purchased with a view to resale hence the goodwill is ncluded within assets
held for sale and further that the vendor of Graphic Traffic Limited (see note 5) was John
Shannon ”
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In respect of the ‘Jaras’ transaction, AssetCo have reviewed internal communications between the date
n December 2009 when the £1,500,000 was first paid, and finalisation of the 2010 audited accounts,
the management and statutory accounts for the business occupying the property and concluded that

a) on an arms length basis it would be difficult to substantiate effectively paying six years rent 1n
advance 1n respect of the property,

b) the payment was originally classified as a Directors Loan and was subsequently reclassified as
prepaid rent in order to satisfy audit disclosure requirements, and

c) the business occupying the property 1s now 1n Liquidation
Further, there 1s sufficient doubt that erther Jaras (were a Receiver has been appointed) or John Shannon
will repay the amount and accordingly the £1,500,000 current asset has been provided for m the prior

period restatement restatement

In respect of the Graphic Traffic Limuted transaction, AssetCo has reviewed the documentation relating
to this transaction and notes that

a) 1t was reported that AssetCo purchased a business to hold for resale a company and that that
company had net Liabihities, and was disclosed as Dormant 1n 1ts statutory accounts,

b) the net liabilities disclosed as acquired were significantly higher than reported mn the statutory
accounts preceding acquisition and that the company was reported as Dormant, and

c) the beneficiary of AssetCo settling the net liabilities acquired was either John Shannon or parties
related to hum

Accordingly the amount capitalised as Goodwill of £956,000 1n respect of this acquisition has been
expensed n the prior period restatement

John Shannon claimed expenses amounting to at least £33,000 during the penod and at least £27,000
during 2010 1n respect of payments made with regards to personal chauffeur services
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