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Bezant Resources Plc

Chairman’s statement

| am pleased to again report to our shareholders upon the further progress made by the Company
during its financial year ended 30 June 2012 and on our subsequent ongoing activities to the date
of this statement

Mankayan Project

As previously announced, at a duly convened General Meeting held on 26 October 2011,
shareholders approved the grant of an option {the “Option”) to Gold Fields Netherlands Services
BV (“Gold Fields”) pursuant to the terms of an option agreement (the “Option Agreement”) entered
Into by the Company for the potential disposal of its subsidiary, Asean Copper Investments Limited
(“Asean”) Under the terms of the Option Agreement, Gold Fields paid a non-refundable upfront
cash payment of US$7 million, with a further cash sum of US$63 million becoming payable should
the Option be exercised prior to its scheduled expiry date on 31 January 2013

To date, the Company has not received any formal notice from Gold Fields in respect of its
intentions with regards to potentially exercising the Option prior to its expiry The Company
continues to maintain regular dialogue with Gold Fields’ representatives and we shall release an
appropnate announcement without delay following receipt of a formal decision from Gold Fields

Durning the period under review, Gold Fields has released positive resource and reserve estimates
In respect of its ongoing exploration activities at the “Far Southeast Project”, being its flagship
deposit in the Philippines situated approximately six kilometres from our Mankayan project area
Gold Fields has to date committed considerable capital outlay on community haison and
exploration activities and invested a significant cash sum further to the acquisition of a 40 per cent
stake in the Far Southeast Project for US$220 million from Liberty Express Assets with an option
outstanding over a further 20 per cent interest for a further US$120 million from Lepanto
Consolidated Mining Company

With respect to the current status of the Far Southeast Project, we understand that Goid Fields is
still awaiting the free, prior and informed consent (“FPIC") from the relevant indigenous
communities to support #s application for the grant of a Financial or Technical Assistance
Agreement (the “FTAA Licence”) from the relevant Philippine authonties The granting of an FTAA
Licence permits 100 per cent equity ownership of an asset in the Philippines by a foreign entity
and accordingly i1s a key step to progressing large scale mining projects, such as Far Southeast
and Mankayan

In the event that the Option over the Mankayan Project 1s exercised, it remains the Board's
intention to distnbute a significant proportion of the sale proceeds to shareholders, as set out in my
statement in last year's annual report

Eureka Project

Following receipt of the abovementioned non-refundable upfront Option payment from Gold Fields,
the Company was in a strong position to negotiate an accelerated acquisition of 100 per cent of
the Eureka Project 1n Argentina As a result, the Company achieved a saving of US$1 3 milion on
the onginally agreed staggered acquisition terms in return for a final accelerated lump sum cash
payment for the Eureka Project, a near surface copper-gold project, historically mined and located
near to the Argentine border with Bolivia  Accordingly, the Company 1s now the sole owner and
operator and has total discretion over all exploration expenditure on the project, which currently
has unaudited unclassified resource estimates, based on third parties’ historic exploration
activities, In the order of, in aggregate, up to approximately 62 milion tonnes grading at
approximately 1 per cent copper with approximately 52,000 ounces of gold as credits




Bezant Resources Plc

Chairman’s statement (continued)

On 15 August 2011, the Company announced that it had completed Phase | of its initial exploration
programme in relation to the evaluation of histoncal data and the generation of a geographic
information system (“GIS”} database This included the identification of encouraging geophysical
responses with zones of high electrical chargeability and resistivity from interpretation of a three-
dimensional Induced Polansation (“IP”) survey, which will provide additional targets for the
Company’s planned ongoing exploration programme

On 18 Aprnl 2012, the Company announced the completion of an environmental base line study,
along with the formal submission of our statutory Environmental Impact Assessment (“EIA”) and
Hydrogeological Reports to the provincial authonties Qur consultation programme with the
provincial authonties and local indigenous communities has been positive, and we are currently
supplying further expert testimony on the potential impact of the project's redevelopment to the
Judge of Mines Our EIA 1s also being presented to the presidents, associated office bearers and
commuruty representatives of the affected indigenous peoples and we are hopeful of recewving a
formal decision in due course Although the consultation process is lengthy, upon completion and a
positive outcome, a full mning hcence(s) should be granted enabling development of this near
surface copper-gold project

Encouraging results were also obtained from surface rock samples gathered in connection with the
EIA study, with the average copper value for ail of the surface rock samples sent for analysis
equatingto 1 7% Cu

On 8 October 2012, the Company announced that copper-gold minerahsed strata and lenses had
been identified further to completion of a Vertical Electncal Sounding (“VES”) survey programme
The survey indicated an increase In the thickness of copper mineralisation in the project area
thereby facilitating the development of a further exploration methodology for future exploration
programmes

Mkurumu Project

All exploration activiies in Tanzania were discontinued in prior years and the ongmat exploration
costs fully impaired On 27 March 2012, the Company announced that its wholly-owned subsidiary,
Anglo Tanzania Gold Limited ("ATGL"), had agreed to the termination of its existing Joint Venture
Agreement (the "Existing Agreement”) with Ashanti Exploration {Tanzama) Limited (“AETL") in
respect of the “Mkurumu project”, situated in the Kilindi District, Tanga Region, Tanzania

Along with the termmation of the Existing Agreement, the Company successfully negotiated a new
agreement with AETL whereby ATGL now holds a reduced free carned interest of 5 per cent,
along with a Net Smelter Return Royalty of 2 per cent of any potential future Net Smelter Return
due to AETL As a result of the termination of the Existing Agreement, ATGL no longer has any
exposure to any further exploration expenditure on the project

Financial / other

For the financial year ended 30 June 2012, the Company made a loss after tax of £1,836,000
(2011 loss of £1,550,000) This loss reflects the expenditure on our ongoing exploration activities
and the cost of the full acquisition of the Eureka Project in Argentina It does not reflect the
£3,610,000 non-refundable option payment received from Gold Fields (net of costs associated with
the negotiation and finahsation of the Option Agreement) since the approprate accounting
treatment 1s to capitalise this amount as a deposit/deferred income on the balance sheet until such
time as the option 1s exercised or lapses when it will then be recogrised in the iIncome statement



Bezant Resources Plc¢

Chairman’s statement (continued)

On 30 January 2012, the Company was pleased to announce the appointment of Dr Bernard
Olivier as Chief Executive Officer, having previously served the Company since Apnl 2007 as
Executive Techmical Director

Subsequent to the pertod end on 15 October 2012, the Company was also pleased to announce
the appointment of Mr Laurence Read as a Non-executive Director of the Company Mr Read has
considerable expernence advising natural resources compames and brings invaluable knowledge
and expertise to assist with the Group's future growth

I would like to take this opportunity to once again thank all of our employees, adwvisers,

sharehoiders and other stakeholders for their continuing patience, interest and support with the
Company’s further development

Gerard Nealon
Executive Chairman

14 November 2012.




Bezant Resources Plc

Review of operations and activities

1. Philippines - Mankayan Copper-Gold Porphyry Project

The Mineral and Production Shanng Agreement covers a total of 534 hectares in the Guinaoang
area of the Philippines (the “Mankayan Project’) The Mankayan Project 1s located in the
Mankayan-Lepanto mining district, an area of porphyry copper belts in the Philippines, and 1s
similar to several other deposits that have already been developed by third parties, such as the St
Thomas deposit near Baguio City The project site 1s situated adjacent to the copper/gold mine
owned and run by Lepanto Consolidated Mining Company The Mankayan-Lepanto area has been
mined for centunies and Is readily accessible by both road and ar The Mankayan deposit was
discovered in the early 1970s and since then has been extensively drnlled, with four historical
programmes being completed covering more than 45,000 metres of diamond drilling over 48 holes
From late 2007 to mid 2009 the Company completed a 9,778 metre dnll programme over 9 holes
along the full strike length of the deposit in order to expand upon, and test the vahdity of, the
historical dnlling results and to provide samples for density and metallurgical analysis

On 17 December 2010, the Company announced maiden independent JORC Ore Reserve and
Mineable Inventory Statements, commissioned from international expert consultants as part of a
conceptual (techrical and economic) study on its Mankayan Project (the “Study”), comprising
Probable Ore Reserves of 189 million tonnes at 0 46% copper and 0 49g/t gold and resulting I
total Recoverable Metal Reserves of 811,000 tonnes of copper and 2,210,000 ounces of gold The
total Mining Inventory 1s approximately 390Mt of ore at an average grade of 0 38% copper and
0 429/t gold, equating to approximately 1 4 million tonnes of copper and 3 9 million ounces of gold,
the latter relating to all of the indicated, inferred and unclassified matenal incorporated by the mine
design

In January 2011, the Company announced the full results of the completed Study The conceptual
mine design completed for the Study utilised a block caving mining method Block caving 1s
considered to be an appropriate and common method to mine large deposits, such as that
encountered at Mankayan, provided the characteristics of the rock mass lend the ore body to be
suitable for caving The Study applied the general principles of block cave mming to the Mankayan
deposit and considered the distinct charactenstics of the ore body It presented an overall mine
layout in accordance with the highest industry standards

An annual mine production rate of 12 million tonnes per annum (“Mtpa”} was selected, resulting in
a mine hfe of 42 years, which was seen to be well within the capabilities of the ore body At a draw
down rate of 100 millimetres per day, approximately 12 Mtpa per lift would be produced derived
from benchmarking shaft haulage at some of the world's biggest underground mines, including
those within Australia, and specifically those block caving mines that are mining up to 500 metre
ore columns The conceptual mine compnses a ventilation shaft, a haulage shaft for ore hoisting
and a dechne ramp used primanly to transport personnel to and from the mine workings, as well as
to haul waste to the surface dumps This allows for uninterrupted ore haulage through the shatft
without incurnng delays for the transportation of personnel The block cave layout was designed
such that each mining lift will have an undercut level, an extraction level, a fresh airway level,
a return arrway level and a crushing/conveying level

The concentrator design was based on Australan and international experience of proven
operations, with high-throughput copper-gold ore treatment The single processing line
incorporates two-stage milling in closed circuit with cyctones, flash flotation cells and dedicated
flash cleaner cells A pebble crusher operates In closed circuit with the primary mill

Mill cyclone overflow gravitates to rougher and scavenger flotahon Rougher concentrates are
reground before cleaning Scavenger and cleaner scavenger tails are thickened before discharge



Bezant Resources Plc

Review of operations and activities (continued)

to the tailings storage faciity Copper and a portion of the gold are recovered by froth flotation to a
copper sulphide concentrate that I1s then sold to international or local smelters The remaining gold
IS recovered on site as bullion, by gravity concentration of the flash flotation concentrate

Concentrator operating costs were based on an estimate of consumables such as mill liners, steel
balls, flotation reagents, water and electrical power Flotation reagent cost estimates allow for the
use of modern high-technology selective copper/gold collectors

Cyanide 1s not used i any part of the process

The Study calculated that approximately 95,000 metres of operating development and 2 5 million
metres of longhole driling would be undertaken durning the project’s development The total capital
infrastructure costs over the project’s life was calculated at approximately US$1 2 billion, with a
total revenue per tonne of US$33 72 and total costs per tonne of US$21 01

The Mankayan Project 1s currently the subject of an Option granted to Gold Fields with an expiry
date of 31 January 2013

2. Argentina - Eureka Copper-Gold Project

Duning the reporting penod, the Company secured accelerated ownership of 100 per cent of the
Eureka Project in Argentina thereby reducing overall acquisition cost The revised terms enabled
Bezant to reduce the total overall acquisition cost by approximately 33 per cent from US$3 9m to
US$2 6m by accelerating the pre-existing staggered payment schedule The project comprises a
package of 11 highly prospective copper and gold exploration licences The 11 licences are
located north-west of Jujuy near to the Argentine border with Bolivia and cover, In aggregate, an
area in excess of approximately 5,500 hectares, accessible via a series of gravel roads To date,
no JORC complant or equwalent international standard of resource estimate has been
established, but historic exploration activines have been conducted on the project area since the
1980s by Minera Penoles, Codelco and Mantos Blancos, with unaudited unclassified estimates in
the order of, In aggregate, up to approximately 62 milion tonnes grading at 1% copper and
approximately 52,000 ounces of gold as credits The copper oxide mineralisation occurs In loosely
consolidated conglomerates and 1s the focus of the project's economic potential The near surface
minerahsation 1s amenable to heap leaching, while the carbonate content of the conglomerate 1s
reported to be low, thereby reducing potential acid consumption

In August 2011, the Company completed Phase 1 of the Eureka work programme Phase 1
consisted of the interpretation of an historic three-dimensiconal Induced Polansation (“IP”) survey
that wdentified a broad consistent zone of high electrical chargeability in the central part of the
survey area The zone develops at 100 - 150m depth and appears to be approximately 200m thick,
dipping to the west whilst plunging and thickening to the south The 1P survey covered an area of
approximately 2 Skm by 1 25km with a 3-D array, Iine spacing of 200m and 50m station spacing
along the lines The data was presented as 3-D inversion models of electrical chargeability and
resistivily The zone of high etectncal chargeability 1s also associated with a high resistivity zone,
both of which dip to the west A strong, partly defined, chargeability high anomaly has also been
identified at the southern end of the survey area The zones of high electrical chargeability and
resistivity together with the voluminous anomaly located In the southemn part of the survey area,
present additional targets for the driling phase of the Company's intial planned exploration
programme

In September 2011, Bezant began work with Aymi Consulting Group SRL, an integrated
exploration services consulting firm based in Salta, Argentina, on an Environmental Impact
Assessment Study (“EIA") and an Enwvironmental Baseline Study (the “Baseline Study”) for the
Eureka Project Approval of the EIA 1s required before the Company is permitted to start the man
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Bezant Resources Plc

Review of operations and activities (continued)

phase of its initia! exploration wark programme which will consist of trenching, surface sampling
and drilling, In order to Investigate the copper, gold and silver mineralisation

In Apnil 2012, Bezant completed and submitted a comprehensive EIA to the Director of Mines and
Energy Resources for the Province of Jujuy As part of the Baseline Study, the Company sampled
41 stream sediment, soll, mine dump and surface rock samples These samples confirmed the
exceptionally environmentally fnendly nature of the deposit The results of 6 water samples taken
from old underground workings indicate that the water 1s suitable for amimal consumption and that
all total metal content and metals In solution are within Argentine standards A total of 18 surface
rock samples were collected as part of the Baseline Study and sent for geochemical analysis Not
all the samples were collected from identifiable copper seams and the returned copper values
ranged from 27ppm to 4 48% The average copper value for all the surface rock samples equated
to 1 7%Cu, eleven of which returned values in excess of 1%Cu namely, 11%, 1 2%, 1 8%, 2 1%,
2 3%, 2 35%, 2 8%, 35%, 40%, 4 2% and 4 5%Cu The samples containing 1% or more copper
were taken along a 1,000 metre strike extent of identifiable copper mineralisation outcropping on
surface Significant silver values of up to 11 2g/t, which appear to be associated with banum and
arsenic enriched fluids, were also identified

As announced on 8 October 2012, a Vertical Electric Sounding survey programme was completed
post the reporting period end, which successfully dentified copper-gold mineralised strata and
lenses

The Company 1s currently still awaiting approval of its EIA from the relevant provincial authonties
before proceeding with the main phase of its imtial exploration work programme

3. Tanzania - Mkurumu Project

All exploration activittes in Tanzanta were discontinued 1n pror years and the onginal exploration
costs fully impaired In March 2012, Bezant announced that it had negotiated a new agreement
with AETL in respect of the Mkurumu Project, whereby the Company now holds a reduced free
carried interest of 5 per cent along with a Net Smelter Return Royalty of 2 per cent of any
potential future Net Smelter Return due to AETL and i1s no longer exposed to any further
exploration expenditure on the project

Dr Bernard Olivier
Chief Executive Officer
14 November 2012



Bezant Resources Plc

Board of directors

Mr. Gerry Nealon (Executive Chairman) (Appointed 8 December 2004)

Experience and Expertise

Gerry Nealon, aged 52, 1s a Chartered Chemist holding the degrees of B Sc (Hons) in
Biochemistry and M S¢ in Forensic Science His expenence relates to the areas of forensic
science, qualty systems, risk management, research & development, corporate governance and
due dihgence Gerry was employed by Governmental agencies, primanly within the UK and
Australia, prior to moving into the private sector and founding his own consulting company In 1994
His mamn areas of operation have principally been related to Austraha, South Afnca, the
Philippines, Singapore, Malaysia, Thailand, the USA and South America

Other current directorships

Executive Chairman of LP Hili Plc (listed on AIM) and Director of its subsidianies Enviroplats
Limited and Tranomaro Mineral Development Corporation Limited Non-Executive Chairman of
Magnum Mining and Exploration Limited {listed on ASX) and Director of Limenck Global Consulting
Pty Limited

Former directorships in the last 5 years
Great Australian Resources Limited (formerly histed on ASX), Clean Water Austraha Pty Limited,
Invest Tech Pte Limited and Floran Asia Pte Limited

Special responsibilities
Chairman of the Board / Executive Committee

Interests in shares and options
363,000 fully paid ordinary shares in Bezant Resources Plc
439,560 options over ordinary shares in Bezant Resources Plc

Dr. Bernard Olivier (Chief Executive Officer) (Appointed 26 April 2007)

Experience and Expertise

Bernard Ohwvier, aged 36, received s PhD in Economic Geology from the University of
Stellenbosch, South Africa in 2006 He has been working as a geologist since 1998 and has
worked throughout various African and Asia countries, among them Tanzania, South Africa,
Zambia, Burund), Malawi, Namibia, Cambodia, Lao PDR and the Philippines He has worked on
varous exploration and development projects as well as active mining operations on a variety of
commodities ncluding, gold, gemstones, uramium, diamonds, PGE’s, base metals and coal

Other current directorships
Chief Executive Officer of Richland Resources Limited (formerly Tanzanite One Limited) and Non-
executive Technical Director of LP Hill Ple (both hsted on AIM) and Director of its subsidianes
Enviroplats Limmted and Tranomaro Mineral Development Corporation Limited and Director of
Serengeti Resources Limited

Former directorships in the last 5 years
Great Australian Resources Limited (formerly listed on ASX) and Kirkwood Resources Limited

Special responsibilities
Chief Executive Officer / Technical Director / Executive Committee

Interests in shares and options
497,800 fully paid ordinary shares in Bezant Resources Plc
219,780 opuons over ordinary shares in Bezant Resources Pic



Bezant Resources Plc

Board of directors (continued)

Mr. Ronnie Siapno (Non-Executive Director) (Appointed 25 October 2007)

Experience and Expertise

Ronnie Siapno, aged 48, graduated from the Saint Louis University in the Philippines in 1986 with
a Bachelor of Science degree in Mining Engineenng and 1s currently a member of both the
Philippine Institute of Mining, Metallurgical and Geological Engineers and the Philippine Society of
Mining Engineers Since graduation, he has held various consulting positions such as Mine
Planning Engineer to Benguet Exploration Inc, Mine Production Engineer to Pacific Chrome
International Inc, Exploration Engineer to both Portman Mining Philippines Inc and Phoenix
Resources Philippines Inc and Geotechnical Engmeer to Pacific Falkon Philippines inc

Other current directorships
President of Crescent Mining and Development Corporation and Director of Bezant Holdings Inc

Former directorships in the last 5 years
None

Special responsibilities
Mankayan Project Director of Operations
Remuneration & Audit Committees

Interests in shares and options
None

Dr. Evan Kirby (Non-Executive Director) (Appointed 4 December 2008)

Experience and Expertise

Evan Kirby, aged 61, 1s a metallurgist with over 30 years of international involvement At the end of
1975, he moved to South Afnca and worked for Impala Platnum, Rand Mines and then
Rustenburg Platinum Mines In 1992, he moved to Australia to work for Minproc Engineers and
then Bechtel Corporation from 1997 unti 2002 After leaving Bechtel, he established his own
consulting company to continue with his ongoing mining project involvement Evan’s personal
“hands on” expernence covers the financial, technical, engineering and environmental Issues
associated with a wide range of mining and processing projects

Other current directorships
Managing Director of Luin Gold Limited (isted on ASX), Non-executive Director of Nyota Minerals
Limited (isted on AIM and ASX) and Director of Metallurgica! Management Services Pty Limited

Former directorships in the last 5 years

China Goldmines Plc (formerly listed on AlM), Sylvania Resources Limited {formerly hsted on ASX,
currently histed on AIM as Sylvama Platinum Limited), Great Australan Resources Limited
(formerly listed on ASX)

Special responsibilities
Remuneration & Audit Committees

Interests I1n shares and options
None
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Bezant Resources Plc

Board of directors (continued)

Mr. Laurence Read (Non-Executive Director) (Appomnted 15 October 2012)

Experience and Expertise

Mr Laurence Read, aged 35, has spent the last 12 years adwvising natural resources companies,
funds and advisers on strategic development and global investor relations He has expenence
working with off-take groups, producers, resource developers, service providers and explorers
across a diverse range of minerals

Other current directorships
Chief Executive Officer of Mowbrai Limited

Former directorships in the last 5 years

None

Equity Partner of Porta Communications which had a controling stake in Threadneedle
Communications Limited

Special responsibilities
Remuneration Committee

Interests in shares and options
None
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Bezant Resources Plc

Directors’ report
For the year ended 30 June 2012

The Directors present their report together with the audited accounts of Bezant Resources Plc and
its subsidiary undertakings (the “Group” or “Bezant”} for the year ended 30 June 2012

Principal activity

The Company is registered in England and Wales, having been first incorporated on 13 Apnl 1994
under the Companies Act 1985 with registered number 2918391 as a public company limited by
shares, in the name of Yieldbid Public Limited Company On 19 September 1894, the Company
changed its name to Voss Net Plc, with a second change of name to that of Tanzania Gold Plc on
27 September 2006 On 9 July 2007, the Company adopted its current name of Bezant Resources
Plc

The Company was hsted on AIM, a market operated by the London Stock Exchange, on 14 August
1995

The pnncipal activity of the Group s natural resource exploration, development and beneficiation
Its FTSE Sector classification is that of Mining and FTSE Sub-sector that of Gold Mining

Results and dividends
The Group's results for the year are set out in the financial statements The Directors do not
propose recommending any distribution by way of dividend for the year ended 30 June 2012

Principal risks and uncertainties facing the Company

The principal nsks and uncertainties facing the Company are the nsk of not finding adequate
mineral reserves, risks associated with securing personnel, services and equipment required to
develop its assets and uncertainties concerning fluctuations in commodity prices and foreign
exchange rates However, the Company has managed to secure service contracts in relation to its
exploration activilies (currently limited to the Philippines and Argentina) on a timely basis, such that
our projects continue to be developed in accordance with applicable work programmes, and has
established various networks of contacts, key contractors and other personnel to assist in therr
further development The Company is also exposed to sovereignty nisks relating to potential
changes of local Governments and possible subsequent changes n jurisdiction concerning the
maintenance or renewal of licences and the equity position permitted to be held in the Company’s
subsidianes

Further, at the date of thus report, Gold Fields has yet to officially inform the Company of its
intentions In respect of the potential exercise of its Option over our Mankayan Project, as approved
by shareholders at the General Meeting held on 26 October 2011, which lapses on 31 January
2013

Performance of the Company

The Company is an exploration entity whose assets comprise early-stage projects that are not yet
at the production stage Currently, no revenue 1S generated from such projects The key
performance indicators for the Company are therefore Iinked to the achievement of project
milestones and the increase in overall enterprise value

Group structure and changes i1n share capital

Details of movements in share capital dunng the year are set out in Note 20 to the financial
statements

12



Bezant Resources Plc

Directors’ report (continued)
For the year ended 30 June 2012

Directors
The following directors have held office dunng and subsequent to the reporting period

Gerry Nealon

Bemnard Olivier

Ronnie Siapno

Evan Kirby

Laurence Read (appointed 15 October 2012)

Directors’ interests

The beneficial and non-beneficial interests of the current and iImmediate past directors and related
parties in the Company’s shares were as follows

30 June 2012 30 June 2011
Ordinary Ordinary

shares of 0 2p Share shares of Share

each options | Notes 0 2p each options

G Nealon 363,000 439,560 ] - 439,560

B Olwier 497,800 219,780 2) - 219,780

R Siapno - - - -

E Kirby - - - -

L Read - - - -
Notes

(1) 439,560 share options granted on 15 June 2007 with an exercise pnce of 91 pence per share
{2) 219,780 share options granted on 15 June 2007 with an exercise pnce of 91 pence per share

Report on directors’ remuneration and service contracts

This report has been prepared in accordance with the requirements of Chapter 6 of Part 15 of the
Companies Act 2006 and also meets the requirements of the Listing Rules of the Financial
Services Authonty and describes how the Board has applied the principles of good governance
relating to Directors’ remuneration set out in the UK Corporate Governance Code

Executive remuneration packages are prudently designed to attract, motivate and retamn Directors
of the necessary calibre and to reward them for enhancing value to shareholders The performance
measurement of the Executive Directors and key members of senior management and the
determination of thewr annual remuneration packages 1S undertaken by the Remuneration
Committee The remuneration of Non-Executive Directors 1s determined by the Board within imits
set out In the Articles of Association

Executive Directors are entitled to accept appointments outside the Company providing the
Board's permisston is sought

The service contracts of all the Executive and Non-Executive Directors are all subject to a twelve
month termination penod Under the current service contracts, the Executive Charrman and the
Chief Executive Officer are paid £130,000 and £120,000 in total per annum respectively, as direct
salary and Directors’ fees, with these amounts being paid to the Consulting company of each
Director

13




Bezant Resources Pic

Directors’ report (continued)
For the year ended 30 June 2012

Each Non-Executive Director is entitled to recewe up to £15,000 per annum as Directors’ Fees
along with relevant Consulting Fees as applicable, with the aggregate of Salary, Directors’ Fees
and Consulting fees detailed in the Directors’ Remuneration Summary Table below and in Note 27

Each Director 1s also paid all reasonable expenses incurred wholly, necessanly and exclusively in
the proper performance of his duties

Pensions
The Group does not operate a pension scheme and has not paid any contnbutions to any pension
scheme for Directors or employees

Directors’ remuneration
Remuneration of the Directors was as follows

Directors’ Salary and | Superannuation Related Share
Fees Consulting & ‘ER NIC Party based Total

Fees Payments | payment

shares

and

options
£ £ £ £ £ £
G Nealon 15,000 115,000 - 260,000 - | 390,000
B Olvier 15,000 105,000 - 240,000 -{ 360,000
R Siapno 12,000 11,933 - - - 23,933
E Kirby 15,000 35,000 - - - 50,000
L Read - - - - - -

Motes

1 Drwrectors’ remuneration shown above compnses all of the salanes, Diectors’ fees, consuling fees and other benefits and
emoluments paid to Directors for the inancial year ended 30 June 2012,

2 Related party payments awarded by the Remuneration Committee - see Note 27 for further details

3 All share options are now vested in full

Environment, Health, Safety and Social Responsibility Policy Statement

The Company adheres to the above Policy, whereby all operations are conducted in a manner that
protects the environment, the health and safety of employees, third parties and the entire local
communities in general

The Company 1s now principally involved in two exploration projects, located within the Philippines
and Argentina respectively During the reporting period, the Company finalised negotiations for a
Net Smelter Royalty position in lieu of any further expenditure on its maiden exploration project in
Tanzamia and 1s not aware of any issues concerning its historical exploration activities since
completion

The Company has also submitted suitable Environmental Programmes to the relevant authorities
In both the Philippines and Argentina in accordance with applicable law, having been duly
approved or awaiting approval respectively, pror to the instigation of exploration activites The
Company 1s still awaiting formal approval of its Environmental Impact Assessment (“EIA”),
submitted In respect of its “Eureka Project” in Argentina
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Bezant Resources Plc

Directors’ report (continued)
For the year ended 30 June 2012

During the reporting penod, both of our current operations were closely managed in order to
maintain our policy aims, with no matters of concern ansing There have been no conwvictions in
relation to breaches of any apphcable legislation recorded against the Group during the reporting
penod

Substantial & Significant Shareholdings

The Company has been notified, in accordance with Chapter 5 of the FSA’s Disclosure and
Transparency Rules, or 1s aware, of the following interests in its ordinary shares as at 13
November 2012 of those shareholders with a 3% and above equity holding n the Company

Number of Percentage of
Ordinary Shares Issued share
capital
Vidacos Nominees Limited 7,980,500 12 28%
Roy Nominees Limited 6,852,801 10 54%
W B Nominees Limited 6,253,999 9 62%
Rathbone Nominees Limited 4,549 744 7 00%
TD Direct Investing Nominees (Europe) Limited 3,802,772 585%
Barclayshare Nominees Limited 2,885,245 4 44%,
Vestra Nominees Limited 2,778,689 4 28%

Issue of Warrants

The Warrants onginally 1ssued to Strand Hanson Limited on 4 September 2006 as part of the
Company's re-admission process, were extended on identical terms for a further exercise penod of
three years, commencing 4 May 2012

Creditor Payment Policy and Practice

It 1s the Company’s policy that payments to suppliers are made in accordance with those terms and
conditions agreed between the Company and its suppliers, provided that all trading terms and
conditions have been complied with

Political and charitable contributions
There were no political or chantable contributions made by the Group during the year ended 30
June 2012

Information to Shareholders - Website
The Company has its own web-site (www bezantresources com) for the purposes of improving
informatton flow to shareholders, as well as to potential investors

Statement of responsibilities of those charged with Governance

The Directors are responsible for preparing the financial statements in accordance with applicable
laws and International Financial Reporting Standards as adopted by the European Union
Company law requires the Directors to prepare financial statements for each financial year which
give a true and faw view of the state of affairs of the Group and of the Company and of the profit or
loss of the Group for that year
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Bezant Resources Plc

Directors’ report (continued)
For the year ended 30 June 2012

In preparing those financial statements, the Directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and

- prepare the financial statements on a going concern basis, unless it I1s nappropnate to
presume that the Group will continue in business

The Directors confirm that the financial statements comply with the above requirements

The Directors are responsible for keeping proper accounting records which at any time disclose
with reasonable accuracy the financial position of the Company (and the Group) and enable them
to ensure that the financial statements comply with the Companies Act 2006 The Directors are
also responsible for safeguarding the assets of the Company (and the Group) and for taking steps
for the prevention and detection of fraud and other irregulanties

In addition, they are responsible for the maintenance and integnty of the corporate and financial
information included on the Company’s website

Statement of disclosure to auditor
So far as the Directors, at the time of approval of therr report, are aware

- there 1s no relevant audit information of which the Company’s auditors are unaware, and

- the Directors have taken all steps that they ought to have taken as Directors in order to make
themselves aware of any relevant audit information and to establish that the Company’s
auditors are aware of that information

Auditors

UHY Hacker Young LLP have expressed ther willingness to continue as the auditors of the
Company, and In accordance with section 489 of the Companies Act 2006, a resolution to re-
appoint them will be proposed at the Company’s forthcoming Annual General Meeting

Annual General Meeting
The Company will hold an Annual General Meeting on Friday 7 December 2012 and the wording of
each resolution to be tabled I1s set out in the Notice of Meeting and Form of Proxy

Resolution 6, which is to be tabled as a special resolution, 1s to grant the Directors the authonty to
allot shares on a non pre-emptive basis This authonty to allot enables the Company to meet its
obligations, if required, in accordance with the Share Option Plan ratified by the Company's
shareholders at a general meeting of the Company held on 9 July 2007 and also the Warrants
1ssued to Strand Hanson Limited on 4 May 2012

The Directors are not requesting any additional general authonty for the allotment of equity
securittes on a non-pre-emptive basis, to raise cash at the Annual General Meeting
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Directors’ report (continued)
For the year ended 30 June 2012

Shareholders who are unable to attend the Annual General Meeting and who wish to appoint a
proxy In their place must ensure that their proxy 15 appointed in accordance with the provisions set
out In the Notice of Meeting by 11 00 am on 5 December 2012

By order of the Board

Gerard A. Nealon
Chatrman
14 November 2012
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Bezant Resources Plc

Corporate governance

The UK Corporate Governance Code

The Company 1s listed on AIM, a market operated by the London Stock Exchange, and s not
required to comply with the requirements of The UK Corporate Governance Code (the “Code”)
However, the Board 1s committed to the high standards of good corporate governance prescribed
in the Code and seeks to apply its principles, in so far as practicable, having regard to the current
size and structure of the Group The Board is accountable to the Company’s shareholders and the
Company has adopted the Corporate Governance Guidelines for Smaller Quoted Companies
{September 2010)

Board of Directors and Committees

During the financial year, the Directors met on a frequent basis, with three of the five Directors
operating from within the same office The Board currently consists of two executive Directors
(being the Chairman and CEQ), along with three non-executive Directors Therefore, at least half
of the Board 1s comprised of non-executive Directors, as recommended by the Code

The Board 1s responsible for determining policy and business strategy, setting financial and other
performance objectives and monitoring achievement The Chairman takes responsibility for the
conduct of the Company and Board meetings and ensures that directors are properly briefed to
enable full and constructive discussions to take place However, no formal schedule of Board
Meetings has been deemed necessary to date and no schedule of matters specifically reserved to
the Board for decision, has yet been established

To enable the Board to function effectively and to discharge its duties, Directors are given full and
timely access to all relevant information They have ready access to the advice and services of the
Company’s Solicitors, along with the Company Secretary and may seek independent advice at the
expense of the Company, where appropriate However, no formal procedure has been agreed with
the Board regarding the circumstances in which indwidual directors may take independent
professional advice

The Code states that there should be a nomination committee to deal with the appointment of both
executive and non-executive Directors except in circumstances where the Board 1s small The
Directors consider the size of the current board to be small and have not therefore established a
nomination committee The appointment of executive and non-executive Directors 1s currently a
matter for the Board as a whole This position will be reviewed should the number of directors
Increase substantially

The current Directors’ brographical details are set out on pages 9, 10 and 11

The non-executive Directors are independent of management and are free from any business or
any other relationship which could interfere matenally with the exercise of therr independent
judgement The non-executive Directors are appointed for specified terms and are subject to re-
election and to the Companies Act provisions relating to the removal of a Director Reappointment
of non-executive Directors is not automatic

Under the Company's Articles of Association, the appointment of all new Directors must be

approved by shareholders in a general meeting In addition, one third of Directors are required to
retire and to submit themselves for re-election at each Annual General Meeting
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Corporate governance (continued)

The Directors have established the following two committees, both of which report to the Board
and have written terms of reference which deal clearly with their respective authorties and duties

Audit commuttee

The audit committee receives reports from management and the external auditors relating to the
interim report and the annual report and financial statements, reviews reporting requirements and
ensures that the maintenance of accounting systems and controls is effective The audit committee
1s compnsed of two non-executive Directors, namely Dr Evan Kirby and Mr Ronnie Siapno

The audit committee has unrestricted access to the Company’s auditors The audit committee also
monitors the controls which are in force and any perceived gaps in the control environment The
Board believes that the current size of the Group does not justify the establishment of an
independent internal audit department Finance personnel are penodically instructed to conduct
specific reviews of business functions relating to key nsk areas and to report therr findings to the
Board

Remuneration committee

The remuneration committee determines the scale and structure of the remuneration of the
executive Directors and approves the granting of options to Directors and senior employees and
the performance related conditions thereof The remuneration committee 1s compnsed of all the
non-executive Directors, namely Dr Evan Kirby, Mr Ronnie Siapno and Mr Laurence Read

The remuneration and terms and conditions of appointment of the non-executive Directors 1s
determined by the Board

Internal control

The Board 1s responsible for establishing and maintaimng the Group's system of internal control
Internal control systems manage rather than eliminate the nsks to which the Group I1s exposed and
such systems, by their nature, can provide reasonable but not absolute assurance against
misstatement or loss There 1s a continuous process for identifying, evaluating and managing the
significant nsks faced by the Group The key procedures which the Directors have established with
a view to providing effective internal control, are as follows

+ ldentification and control of business risks
The Board identifies the major business nsks faced by the Group and determines the
appropriate course of action to manage those nsks

¢ Budgets and business plans
Each year the Board approves the business plan and annual budget Performance is
monitored and relevant action taken throughout the year through the regular reporting to
the Board of changes to the business forecasts

+ Investment appraisal
Capital expenditure 1s controlled by budgetary process and authorisation levels For
expenditure beyond specified levels, detalled wntten proposals have to be submitted to the
Board Appropriate due diigence work is carried out if a business or asset s to be acquired

+ Annual review and assessment
The Board s currently carrying out a detalled review and assessment of the effectiveness
of the Group’s system of internal control, a process that will be mantained on an annual
basis
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Corporate governance (continued)

Going concern
The Group meets its day to day working capital requirements through the cash balances held with
its bankers

The Drrectors have formed the judgement that at the time of approving the financial statements,
the Group and the Company had adequate resources to continue in existence for the foreseeable
future Therefore, the Directors consider the adoption of the going concern basis In prepanng the
financial statements to be appropnate Currently, the Company does not seek any borrowings to
operate the Company and all future supplemental funding may be assisted through investors, as
and when required, in order to finance working capital requirements and potential new project
opportunities, as they may develop It 1s also intended that any further significant funding may be
addressed through the suitable disposal of assets, subject to the prior approval of shareholders at
a duly convened General Meeting where appropriate

Relations with shareholders

The Board attaches considerable importance to the maintenance of good relationships with
shareholders Presentations by the Directors to institutional shareholders and City analysts are
made as and when considered appropnate by the Board and the Company’s advisers

All shareholders are invited to attend the Annual General Meeting and all General Meetings, when
required, and are encouraged to take the opportunity of putting questions to the Board

The Annual General Meeting I1s regarded as an opportunity to commurucate directly with private
shareholders

E\ﬂ? [

Dr. Evan Ricby
Non-executive Director

14 November 2012
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UHY Hacker Young LLP
Quadrant House

UHY Hackeryouns e
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF BEZANT RESOURCES PLC
FOR THE YEAR ENDED 30 JUNE 2012

We have audited the financial statements of Bezant Resources plc for the year ended 30 June
2012 which comprise the Consoldated Statement of Comprehensive Income, the Consolidated
and Parent Company Statements of Changes in Equity, the Consolidated and Parent Company
Balance Sheets, the Consolidated and Parent Company Cash Flow Statements and the related
notes The financial reporting framework that has been applied in their preparation ts applicable
law and International Financial Reporting Standards (IFRSs) as adopted by the European Union
and, as regards the parent company financial statements, as appled in accordance with the
provisions of the Companies Act 2006

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Comparies Act 2006 Our audit work has been undertaken so that we might state to
the Company’s members those matters we are required to state to them in an auditor’s report and
for no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibilty to anyone other than the Company and the Company’'s members as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Statement of responsibilities of those charged with governance, set
out on pages 15 and 16, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view Our responsibility I1s to audit
and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with
the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A descnption of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/pnvate cfm

Opinion on financial statements

In our optnion

» the financial statements give a true and fair view of the state of the Group's and of the Parent
Company's affarrs as at 30 June 2012 and of the Group's loss for the year then ended,

» the Group financial statements have been properly prepared in accordance with IFRSs as
adopted by the European Union, and

* the Parent Company financial statements have been properly prepared in accordance with
IFRSs as adopted by the European Union and as applied in accordance with the provisions of
the Compames Act 2006, and

* the financial statements have been prepared in accordance with the requirements of the
Companies Act 2006
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UH Hacker Young
Chartered Accountants

UHY Hacker Young LLP
Quadrant House

4 Thomas More Square
London ETW 1YW

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BEZANT RESOURCES PLC (continued)

FOR THE YEAR ENDED 30 JUNE 2012

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the mformation given in the Directors' Report for the financial year for which the

financial statements are prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006

requires us to report to you if, In our opinion

» adequate accounting records have not been kept by the Parent Company, or returns adequate

for our audit have not been received from branches not visited by us, or

+ the Parent Company financial statements are not in agreement with the accounting records

and returns, or

centain disclosures of directors' remuneration specified by taw are not made, or
we have not received all the information and explanations we require for our audit

LTt

Guy Swarbreck (Senior Statutory Auditor)
for and on behalf of UHY Hacker Young
Chartered Accountants

Statutory Auditor

Quadrant House
4 Thomas More Square
London E1W 1YW

14 November 2012
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Bezant Resources Plc

Group Statement of Comprehensive Income
For the year ended 30 June 2012

Continuing operations

Group revenue

Cost of sales

Gross profit/(loss)

Administrative expenses
Impairment expenses

Group operating loss

Interest receivable
Other iIncome
Total iIncome

Share of Associates’ loss
Loss before taxation

Taxation

Loss for the year

Atinibutable to

Equity holders of the Company

Other comprehensive Income

Foreign currency reserve movement
Total comprehensive expense for the year
attributable to equity holders of the

Company

Loss per share {pence}
Basic & Diluted

Notes

23

2012 2011
£000 £'000
(1,652) {1,555)
(1,652) (1,555)
g 5

9 5
{(193) -
(1,836) (1,550}
(1,836) (1,550)
(1,836) (1,550)
143 58
(1,693) (1,492)
(2.82p) (2 88p)




Bezant Resources Plc

Statement of Changes in Equity
For the year ended 30 June 2012

Share Share Other  Accumulated Total
Capital Premium Reserves Losses Equity
£000 £'000 £°000 £°000 £°000
Consohdated
Balance at 1 July 2011 1,067 30,691 390 (17,430) 14,718
Current year loss - - - (1,8386) (1,836)
Foreign currency reserve - - 143 - 143
Total comprehensive expenses for
the year - - 143 (1,836) (1,693)
Share 1ssues - - - - -
Share 1ssue costs - - - - -
Cost of share-based payments - - - - -
Balance at 30 June 2012 1,067 30,691 533 {19,266) 13,025
Consolidated
Balance at 1 July 2010 1,032 23,810 332 (15,880) 9,294
Current year loss - - - (1,550) {1,550)
Foreign currency reserve - - 58 - 58
Total comprehensive expenses for
the year - 58 (1,550) (1,492)
Share I1ssues 35 7,118 - - 7,153
Share 1ssue costs {(237) - - (237)
Cost of share-based payments - - - - -
Balance at 30 June 2011 1,067 30,691 390 (17,430) 14,718
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Statement of Changes in Equity
For the year ended 30 June 2012 (continued)

Share Share Other Accumulated Total
Caprtal Premium Reserves Losses Equity
£'000 £000 £'000 £'000 £000
Company
Balance at 1 July 2011 1,067 30,691 265 (17,292) 14,731
Current year loss - - - (1,633) (1,633)
Foreign currency reserve - - 142 - 142
Totat comprehensive expenses for
the year - - 142 (1,633) (1,491)
Share 1ssues - - - - -
Share issue costs - - - - -
Cost of share-based
payments - - - - -
Balance at 30 June2012 1,067 30,691 407 {18,925} 13,240
Company
Balance at 1 July 2010 1,032 23,810 265 (15,759) 9,348
Current year loss - - (1,533) (1,533}
Total comprehensive expenses for
the year - - (1,5633) (1,533)
Share Issues 35 7,118 - 7,153
Share 1ssue costs (237) - (237)
Cost of share-based payments - - -
Balance at 30 June 2011 1,067 30,691 265 (17,282) 14,731
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Bezant Resources Plc

Consoldated and Company Balance Sheets

As at 30 Jupe 2012
Consolidated Company
2012 2011 2012 2011

Notes £'000 £000 £'000 £000
ASSETS
Non-current assets
Intangible assets - goodwill 14 - - - -
Plant and equipment 15 43 23 21 23
Investment in subsidiary 16 - - - -
Investments 16 7,679 7,783 9,602 7,959
Deferred exploration and
evaluation costs 17 4,784 2,532 3,109 2,532
Total non-current assets 12,506 10,338 12,732 10,514
Current assets
Trade and other recevables 13 25 16 24 16
Cash at bank and in hand 4,287 4,418 4,203 4,255
Total current assets 4,312 4 434 4,227 4,271
TOTAL ASSETS 16,818 14,772 16,959 14,785
LIABILITIES
Current habilities
Trade and other payables 18 3,793 54 3,719 54
Total current habilities 3,793 54 3,719 54
NET ASSETS 13,025 14,718 13,240 14,731
EQUITY
Share capital 20 1,067 1,067 1,067 1,067
Share premium account 20 30,691 30,691 30,691 30,691
Share based payment reserve 22 265 265 265 265
Other reserves 22 268 125 142 -
Accumulated losses 22 (19,266) (17,430) (18,925) (17,292)
SHAREHOLDERS' EQUITY 13,025 14,718 13,240 14,731

These financial statements were approved by the Board of Directors on 14 November 2012 and signed on its

behalf by

Gerard A. Nealon
Executive Chairman

Company Registration No 02918391
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Bezant Resources Plc

Consolidated and Company Cash Flow Statements

For the year ended 30 June 2012

Net cash outflow from
operating activities

Cash flows from investing
activities

Interest received

Other income

Proceeds from sale of
investments

Payments for plant and
squipment

Payments to fund exploration
Payments to acquire subsidiary
Payments to acquire associates
Loans to associates and
subsidianes

Deposit for grant of option

Net cash outflow from
mvasting activities

Cash flows from financing
activities

Cash proceeds from 1ssue of
shares
Share 1ssue costs

(Decrease)/ Increase 1n cash
Cash and cash equivalents at
beginning of year

Foreign exchange movement

Cash and cash equivalents at
end of year

Consolidated Company

2012 2011 2012 2011

Notes £°000 £'000 £'000 £'000
24 (1,653) (1,649) (1,712) (1,576)
9 5 8 5

60 39 60 39
{6) {5) (6} {5}
(598) (128) (566) (128)
(1,344) - - (7

- (314) (403) -
(353) (144) (1,146) (628)

3,610 - 3,610 -
1,378 (547) 1,557 (724)

- 4,749 - 4,749
- (237) - (237)

- 4,512 - 4512

(275) 2,316 (155) 2,212

4,418 1,938 4,255 1,938

144 164 103 105

4,287 4,418 4,203 4,255
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Notes to the financial statements
For the year ended 30 June 2012

General information

Bezant Resources plc 1s a company incorporated in England and Wales The address of its registered
office and pnncipal place of business 1s disclosed in the corporate directory The Group 1s listed on AIM
and has the TIDM code of BZT Information required by AIM Rule 26 1s avaitable in the section of the
Group’'s website with that heading at www bezantresources com

11

Accounting policies

Accounting policies

The principal accounting policies apphed in the preparation of these financial statements are set out
below These pohicies have been consistently applied to all the periods presented, unless otherwise
stated below

Basis of preparation

The financial information, which incorperates the financial information of the Company and its
subsidiary undertakings (the “Group”), has been prepared using the historical cost convention and
In accordance with International Financial Reporting Standards (“IFRS™) including IFRS &
‘Exploration for and Evaluation of Mineral Resources’, as adopted by the European Union {"EU")

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and its
subsidiary undertakings and have been prepared using the principles of acquisition accounting,
which includes the results of the subsidianes from their dates of acquisition

All intra-group transactions, income, expenses and balances are eiminated fully on consolidation

A subsidiary undertaking s excluded from the consolidation where the interest in the subsidiary
undertaking 1s held exclusively with a view to subsequent resale and the subsidiary undertaking
has not previously been consohdated in the consolidated accounts prepared by the parent
undertaking

Business combination

On acquisition, the assets and habilities and contingent habilities of a subsidiary are measured at
therr fair values at the date of acquisiton Any excess of the cost of acquisition over the fair values
of the identifiable net assets acquired 1s recognised as goodwill Any deficiency of the cost of
acquisthion below the far values of the identifiable net assets acquired {1 e discount on acquisition)
Is credited to profit and loss In the period of acquisition The interest of minoriy shareholders 1s
stated at the minonty's proportion of the farr values of the assets and habilihes recognised
Subsequently, any losses applicable to the minonty interest in excess of the minornty interest are
allocated against the interests of the parent

Investment in associated companies 1s accounted for using the equity method
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Notes to the financial statements
For the year ended 30 June 2012

11 Accounting policies (continued)

New IFRS standards and interpretations not apphed
There were no IFRS standards or IFRIC interpretations adopted for the first time in these financial

statemnents that had a matenal impact on the Group/Company's financial statements

At the date of approval of these financial statements, the following Standards and Interpretations
which may be applicable to the Group, but have not been applied in these financial statements,
were In 1ssue but not yet effective

International Financial Reporting Standards (IFRS/IFRIC)

IAS 27
IAS 28
IFRS 9

IFRS 10
IFRS 11
IFRS 12
IFRS 13
IAS 1

IAS 12

IAS 19
IAS 32

IFRS 1
IFRS 7

IFRIC 20

Separate Financial Statements
Investments in Associates and Joint Ventures

Financial Instruments - Classificaton and
Measurement

Consolidated Financial Statements

Joint Arrangements

Disclosure of Interest in Other Entities

Fair Value Measurement

Presentation of ltems of Other Comprehensive
income (Amendment to IAS 1)

Deferred Tax Recovery of Underlying Assets
{Amendments to IAS 12)

Employee Benefits (2011)

Amendments to IAS 32 Offsetting Financial Assets
and Financial Liabilities

Amendments to IFRS 1 Government Loans
Amendments to IFRS 7 Disclosures — Offsetting
Financial Assets and Financial Liabilities

Stripping Costs in the Production Phase of a
Surface Mine

Annual improvements to IFRSs (2009 - 2011)
Consolidated Financial Statements, Joint Arrangements and
Disclosure of Interests in Other Entities Transition Guidance

Effective date - financial
periads beginning on or after

1 January 2013
1 January 2013
1 January 2013

1 January 2013
1 January 2013
1 January 2013
1 January 2013

1 July 2012

1 January 2012

1 January 2013
1 January 2014

1 January 2013
1 January 2013

1 January 2013

1 January 2013
1 January 2013

The Group does not anticipate that the adoption of these standards will have a matenal effect on its
financial staterments in the penod of intial adoption
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Notes to the financial statements
For the year ended 30 June 2012

1.2

13

Significant accounting jJudgments, estimates and assumptions

The carrying amounts of certain assets and habtlities are often determined based on estimates and
assumptions of future events The key estimates and assumptions that have a significant nsk of
causing a matenal adjustment to the carrying amounts of certain assets and habilibes within the
next annual reporting penod are

Share-based payment transactions

The Group measures the cost of equity-settled transactions with directors, consultants and
employees by reference to the far value of the equity instruments at the date at which they are
granted The fatr value is determmned by using a Biack and Scholes model

Impairment of investments

The Group determines whether investments are mpaired when indicators, based on facts and
circumstances, suggest that the carrying amount may exceed its recoverable amount Such
indicators nclude the point at which a determination 1s made as to whether or not commercial
mining reserves exist in the associate in which the investment 1s held, obwviously pending
completion of the exploration activities associated with any specific project in each segment

Revenue recognition

Revenue 1s recognised to the extent that 1t 1s probable that the economic benefits will flow to the
Group and the revenue can be reliably measured The following specific recognition critena must
alsoc be met before revenue 1s recognised

(1) Sale of goods

Revenue from the sale of goods (precious and base metals) 1s recognised when the significant
nsks and rewards of ownership of the goods have passed to the buyer and the costs incurred or to
be incurred in respect of the transaction can be measured reliably Risks and rewards of ownership
are considered passed to the buyer at the time of delivery of the goods to the customer

(1) Interest ncome

Interest revenue 15 recognised on a time proportionate basis that takes into account the effective
yield on the financial asset
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Notes to the financial statements
For the year ended 30 June 2012

14

Financial assets
Classification

The Group classifies its financial assets In the following categones at fair value through profit or
loss, loans and receivables, and avallable for sale The classification depends on the purpose for
which the financial assets were acquired Management determines the classification of its financial
assets at inial recogrition

a) Financial assels at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trade A financial
asset 1s classified in this category If acquired principally for the purpose of selling in the short-term
Dernvatives are also categonsed as held for trading unless they are designated as hedges Assets
in this category are classified as current assets

b) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market They are in¢luded n current assets, except for matunties
greater than 12 months after the balance sheet date These are classified as non-current assets
The Group's toans and receivables comprise ‘trade and other receivables’ and cash and cash
equivalents in the balance sheet

¢) Avallable-for-sale financial assets

Available-for-sale financial assets are non-denvatives that are etther designated in this category or
not classified in any of the other categories They are included in non-current assets unless
management intends to dispose of the investment within 12 months of the balance sheet date

Recognition and measurement

Purchases and sales of financial assets are recognised on the trade-date, being the date on which
the group commits to purchase or selt the asset Investments are imtially recognised at fair value
plus transaction costs for all the financial assets not carried at fair value through profit or loss
Financial assets carned at fair value through profit or loss are intially recognised at farr value, and
transaction costs are expensed In the statement of comprehensive income Fnancial assets are
derecognised when the nghis to recewve cashflows from the investments have expired or have
been transferred and the group has transferred substantially all nsks and rewards of ownership
Available-for-sale financial assets and financial assets at farr value through profit or loss are
subsequently carned at far value Loans and receivables are carried at cost, as reduced by
appropriate allowances for estimated irrecoverable amounts

Gains or losses ansing from changes in the fair value of the 'financial assets at fair value through
profit or loss' category are presented in the statement of comprehensive income within ‘other
{losses)/gains’ in the penod in which they anse Diwidend income from financial assets at fair value
through profit or loss s recognised in the statement of comprehensive income as part of other
income when the Group's right to receive payments 1s established

The far values of quoted investments are based on current market prices If the market for a
financial asset 1s not active {(and for unlisted secunities), the Group establishes fair value by using
valuation techniques These include the use of recent arm's length transactions, reference to other
nstruments that are substantially the same, discounted cashflow analysis and ophtion pricing
models, making maximum use of market inputs and relying as littte as possible on entity-specific
Inputs
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Notes to the financial statements
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15

16

1.7

18

Financial habilities and equity
Financial habiities and equity instruments are classified according to the substance of the
contractual arrangements entered into Financial habilities include trade and other payables

Trade and other payables are carned at cost which s the fair value of the constderation to be paid
In the future for goods and services received, whether or not billed to the Group

Equity instruments are recorded at the fair value of the consideration received, net of direct 1ssue
costs

Cash and cash equivalents

Cash comprises cash at bank and in hand Cash equivalents are short term, highly hiquid
investments that are readily convertible to known amounts of cash and which are subject to an
insignificant nsk of changes in value For the purposes of the Cash Flow Statement, cash and cash
equivalents consist of cash and cash equivalents as defined above, net of outstanding bank
overdrafts

Trade and other receivables

Trade receivables are recognised and carrted at onginal invoice amount less an allowance for any
uncollectible amounts An allowance for doubtful debts 1s made when there 1s objective evidence
that the Group will not be able to collect the debts Bad debts are written off when identified

Foreign currency transactions and balances
(1) Functional and presentational currency

Items included in the Group's financial statements are measured using Pounds Sterling (“£”), which
Is the currency of the pnmary economic environment m which the Group operates {“the functional
currency”) The financial statements are presented in Pounds Sterfing (“£"), which 1s the functional
currency of the Company and 1s the Group’s presentational currency

The individual financial statements of each Group company are presented In the functional
currency of the primary ecaonomic environment in which it operates

(n) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevaling at the dates of the transactions Foreign exchange gamns and losses resulting from the
settlement of such transactions and from the translation at period end exchange rates of monetary
assets and habihties dencminated in foreign currencies are recognised in the income statement

Transactions in the accounts of ndividual Group companies are recorded at the rate of exchange
ruing on the date of the transaction Monetary assets and lhabihties denominated in foreign
currencies are translated at the rates ruling at the balance sheet date All differences are taken to
the income statement

For the purpose of presenting consohdated financial statements, the assets and labilities of the
Group’s foreign operations are translated at exchange rates prevailing on the balance sheet date
Income and expense items are translated at the average exchange rates for the penod Exchange
differences arsing are classified as equity and transferred to the Group's translation reserve Such
translation differences are recognised as income or as expenses In the penod in which the
operation 15 disposed of
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1.9

1.10

1.11

1.12

113

Interest in jointly controlled entities

The Group's interests in jointly controlled entites are brought to account using the equity method of
accounting in the consolidated financial statements The parent entity’s interests in jointly controlled
entities are brought to account using the cost method Where the Group acquires an interest In a
jointly controlled entity, the acquisition cost 1s amortised on a basis consistent with the method of
amortisation used by the jointly controlled entity in respect to assets to which the acquisition costs
relate

Deferred tax

Deferred tax s prowded in full in respect of taxation deferred by timing differences between the
treatment of certain items for taxation and accounting purposes The deferred tax balance has not
been discounted

Plant and equipment

Plant and equipment are stated at histoncal cost less depreciation Histonical cost includes
expenditure that 15 directly attnbutable to the acquisiion of the items Subsequent costs are
included In the asset's carrying amount, only when it 15 probable that future economic benefits
assoclated with the item will flow to the Group and the cost of the item can be measured rehably
All other reparrs and maintenance are charged to the profit and loss account during the financial
penod in which they are incurred

Depreciation on these assets I1s calculated using the diminishing value method to allocate the cost
less residual values over their estmated useful lives as follows

Plant and equipment - 33 33%
Fixtures and fittings - 7 5%

The assets' residual values and useful Iives are reviewed, and adjusted If appropnate at the
balance sheet date

Impairment of assets

At each reporting date, the Company reviews the carrying values of its tangible and intangible
assets to determine whether there 1s any indication that those assets have been impaired If such
an indication exists, the recoverable amount of the asset, being the higher of the asset's fair value
less costs to sell and value in use, 1s compared to the asset's carrying value Any excess of the
asset’s carrying value over its recoverable amount 1s expensed to the profit and loss account

Trade and other payables

Trade payables and other payables are carried at amortised costs and represent habilities for
goods and services provided to the Group prior to the end of the financtal year that are unpaid and
arnse when the Group becomes obliged to make future payments in respect of the purchase of
these goods and services

Share-based payments

The Company offered share-based payments to certain employees, directors and advisers by way
of 1ssues of share options, none of which to date have been exercised The fair value of these
payments 1s calculated by the Company using the Black Scholes option pricing model The
expense 1S recognised on a straight line basis over the pencd from the date of award to the date of
vesting, based on the Company's best estmate of shares that will eventually vest All of the
Company's share-based payments are currently vested in full
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1.16

Goodwill

Goodwill is the difference between the amount paid ¢on the acquisition of subsidiary undertakings
and the aggregate farr value of their separable net assets Goodwill 1s capitalised as an intangible
asset and in accordance with IFRS 3 'Business Combinations’ 15 not amortised but tested for
impairment when there are any indications that its carrying value 1S not recoverable As such,
goodwill 1s stated at cost less any provision for impairment in value If a subsidiary undertaking 1s
subsequently sold, goodwill ansing on acquisition Is taken into account in determining the profit and
loss on sale

Exploration and evaluation expenditure

Exploration, evaluation and development expenditure incurred 1s accumulated In respect of each
identifiable area of interest These costs are only carrted forward to the extent that they are
expected to be recouped through the successful development of the area or where activities in the
area have not yet reached a stage which permits reasonable assessment of the existence of
economically recoverable reserves Accumulated costs in retation to an abandoned area are written
off i full against profit in the year in which the decision to abandon the area 1s made When
production commences, the accumulated costs for the relevant area of interest are amortised over
the hfe of the area according to the rate of depletion of the economically recoverable reserves A
regular review 1s undertaken of each area of interest to determine the appropnateness of continuing
to carry forward costs 0 relation to that area of interest

Costs of site restoration are provided when an obhgating event occurs from when exploration
commences and are included in the costs of that stage Site restoration costs include the
dismantling and removal of mining plant, equipment and bulding structures, waste removal and
rehabilitation of the site in accordance with clauses of the mining permits  Such costs have been
determined using estimates of future costs, current legal requirements and technology on a
discounted basis Any changes in the estimates for the costs are accounted for on a prospective
basis In determiming the costs of site restoration, there 1s uncertainty regarding the nature and
extent of the restoration due to community expectations and future legislatton Accordingly the
costs have been determined on the basis that the restoration will be completed within one year of
abandoning the site
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2. Segment reporting
For the purposes of segmental information, the operations of the Group are focused in four geographical
segments, namely the UK, Tanzania, Argentina and the Philippines and comprise one class of business
the exploration, evaluation and development of mineral resources The UK is used for the administration
of the Group

The Group’s operating loss arose from its operations in the UK, Tanzania, Argentina and the Philippines

For the year ended 30 June 2012

UK Tanzania Argentina  Philippines Total

£°000 £000 £'000 £000 £000
Consolidated operating loss ~(1,632) - (11) (193) (1,836)
Included in the conschdated
operating loss are the foflowing
income/{expense) items
Depreciation {8) - - - (8)
Interest received 9 - - - 9
Foreign currency gain/ (loss) 56 - (2) - 54
Total Assets 4,317 - 4,823 7.678 16,818
Total Liabilities (182) - (1) (3,610) (3,793)
Expenditure for reportable 5 - - - 5
segment, non-current assets
For the year ended 30 June 2011

UK Tanzama  Argentina  Philippines Total

£'000 £000 £000 £'000 £'000
Consolidated operating loss {1,533) {17) - - (1,550}
Included in the consolidated
operating loss are the foliowing
income/{expense) tems
Depreciation (10 - - - (10)
Interest receved 5 - - - 5
Foreign currency loss (91) - - - (on
Loss ansing from the imparment - - - - -
of assets
Share based payments . - - - -
Total Assets 4 456 - 2,868 7.448 14,772
Total Liabilities (54) - - - (54}
Expenditure for reportable 5 - - - 5

segment, non-current assets
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Bank interest payable -

3. Administrative expenses
Year ended Year ended
30 June 2012 30 June 2011
£'000 £'000
Ongoing administrative expenses 1,583 1,490
Depreciatton and amortisation 8 10
Acquisition related costs 61 55
Share-based payment expense - -
1,652 1,555
4, Impairment expenses
Year ended Year ended
30 June 2012 30 June 2011
£'000 £000
Exploration expenditure -
Interest in Joint Venture - -
Investment in listed company - -
5. Operating loss
Year ended Year ended
30 June 2012 30 June 2011
£000 £000
The Group's operating loss 1s stated after charging/(crediting)
Parent Company auditor's remuneration — audit services 30 A
Parent Company auditor's remuneration — tax services 2 1
Parent Company auditor's remuneration — other services 1 -
Share-based payment expense - -
Depreciation of tangible assets 8 10
Foreign exchange (gan) / loss (54) 22l
6. Interest receivable
Year ended Year ended
30 June 2012 30 June 2011
£°000 £000
Bank interest recewable 9 5
7. Interest payable
Year ended Year ended
30 June 2012 30 June 2011
£'000 £'000
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8. Taxation
Year ended Year ended
30 June 2012 30 June 2011
£'000 £'000
UK Corporation tax
- current year - -
Total current tax charge - z
Factors affecting the tax charge for the year
Loss on ordinary activities before tax (1,836) (1,550)
Loss on ordinary activities multiphed by the
standard rate of UK corporation tax of 25 5% (2011 26%) (468) {403)
Effects of
Non-deductible expenses 18 18
Tax losses 450 385
Current tax charge - .

10.

The standard rate of UK corporation tax 1s 25 5%

At the balance sheet date, the Group has unused losses carned forward of £7,176,000 (2011
£5,408,000) avallable for offset against suitable future profits Most of the losses were sustained In
the United Kingdom

A deferred tax asset has not been recognised in respect of such losses due to the uncertainty of
future profit streams The contingent deferred tax asset 1s estimated to be £1,697,000 (2011
£1,406,000)

l.oss per share

The basic and diluted loss per share have been calculated using the loss for the 12 months ended
30 June 2012 of £1,836,000 (2011 £1,550,000) The basic loss per share was calcutated using a
welghted average number of shares in 1ssue of 64,993,603 (2011 53,805,262)

The diluted loss per share has been calculated using an additional weighted average number of
shares in Issue and to be 1ssued of 67,689,734 (2011 56,003,062)

The diluted loss per share and the basic loss per share are recorded as the same amount, as the
conversion of share options decreases the basic loss per share, thus being ant-dilutive

Holding company profit and loss account
In accordance with the provisions of Section 408 of the Comparies Act 2006, the Parent Company

has not presenied a separate income statement A loss for the 12 month perrod ended 30 June
2012 of £1,632,000 (2011 £1,533,000) has been included in the profit and loss account
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11.

12.

13.

14.

Directors’ emoluments
The Directors’ emoluments of the Group are as follows

Year ended Year ended
30 June 2012 30 June 2011
£000 £000
Wages, salanes and fees 824 224
Share-based payments - -
824 224
Employee information
Year ended Year ended
30 June 2012 30 June 2011
Average number of employees including directors
Management and technical 5 5
Year ended Year ended
30 June 2012 30 June 2011
£000 £000
Salanes 34 20
Share-based payments - -
34 20
Trade and other receivables
Consolidated Company
2012 2011 2012 2011
£'000 £000 £000 £'000
Due within one year
VAT recoverable 18 15 18 15
Other debtors 1 - - -
Prepayments 6 1 6 1
25 16 24 16
Intangible assets
Year ended
30 June 2012
Goodwill £000
Cost
At 1 July 2011 4,500
Additions -
At 30 June 2012 4,500
impairment
At 1 July 2011 4,500
impairment charge for the penod -
At 30 June 2012 4,500

Net book value as at 30 June 2012
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15. Plant and equipment
Consolidated Company

2012 2011 2012 2011

£'000 £000 £'000 £'000
Plant and equipment
Cost
At 1 July 2011 54 54 55 50
Additions 28 5 5 5
Disposals - {5) - -
At 30 June 2012 82 54 60 55
Depreciation
At 1 July 2011 3 24 32 22
Charge for the penod 8 10 7 10
Disposals - (3) - -
At 30 June 2012 39 3 39 32
Net book value as at 30 June 43 23 21 23

16. Investments

16.1 Joint Venture investments
In May 2005, Anglo Tanzania Gold Limited ("ATGL"), a wholly owned subsidiary of the Company,
entered into a Joint Venture agreement with Ashantt Exploration Tanzania Limited (“Ashant"},
known as the Mkurumu Joint Venture (“Mkurumu” or “JV") The agreement was subsequently
amended in late August 2006

The principal objective of the JV was to carry out prospecting operations on the Prospecting Area,
with the view ultimately to developing and exploiting economically viable Mineral Substances
occurring on, in and under the Prospecting Area The relationship of the Parties under the
agreement was contractual only and was not intended to constitute a partnership or to create any
fiduciary relationship between the parties

Ashanti onginalty held a 92% share of the Prospecting Area and the Mafulira Village Mining
Company Limited held, and currently still holds, an 8% share Following the successful completion
of a two-staged exploration programme, ATGL obtained a 46% interest in the Mkurumu project from
Ashanti and consequently held an equal interest to that of Ashant:

It was envisaged that all expenditure incurred 1n the carrying out of prospecting operations up until
the pre-feasibility stage was to be accounted for by ATGL as an ‘Investment’ and all costs that were
directly attributable to the JV were to be capitalised in the Balance Sheet as such under Fixed
Assets As previously reported, all costs associated with the Mkurumu project have subsequently
been impaired as follows

Year ended Year ended

30 June 2012 30 June 2011

£000 £000

Investment in Mkurumu project 538 538
(Provision for impairment of Investment in JV) (538) (538)

Net carrying value
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16 1 Joint Venture investments (continued)
In March 2012, the Company negotiated a new agreement with Ashanti such that the Group now
holds a reduced free carned interest of 5 per cent in the Mkurumu Project together with a Net Smelter
Retum Royalty of 2 per cent of any potential future Net Smelter Return due to AETL

16.2 Other investments

Consoldated Company

2012 201 2012 2011

£:000 £000 £000 £'000
Investment In associates 5,421 5,614 6,120 5,621
Investment {Note 16 3 1) - 314 - -
Loan to associate 2,258 1,835 2,258 1,835
Loan to subsidiary - - 1,806 1,085
{Prowision for loan recoverability) - - {582) {582)
Loan to administration provider - 20 - 20

7.679 7,783 9,602 7,959

16.2.1 Investment in associates
Consolidated Company

2012 2011 2012 2011

£'000 £'000 £°000 £000
Acquisition of interest in associate
As at 1 July 5,614 5614 5,621 5614
Movement for the year (193) - 499 7
As at 30 June 5,421 5,614 6,120 5,621

16.2.2 The Group’s share of the results of its associate and its assets and habilities are as
follows
Crescent Mining and Development Corpoeration which operates in the Philippines
2012 2011
£'000 £'000

Assets 795 678
Liabihties 952 773
Profit/{loss) for the year (57) (16)
% Interest Directly Held 40 40
% Interest Indirectly Held 24 24
% Interest held - Total 64* 64"

The Group's direct and indirect holding in Crescent Mining and Development Corporation {*CMDC")
amounts to 64% (*) of the tota! share capital of CMDC However, some of the Group's holdings are
held through a separate Filpino entity, in which the Group does not exeraise control but merely has
minonty influence Accordingly, it 1s the opinion of the Directors that the Group does not exercise
control over CMDC and 1t 1s therefore treated as an assocrated company

In the event that the option referred to In Note 18 I1s exercised, the £2,010,000 loan due from
Crescent Mining and Development Corporation would be assigned to the option holder
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16.2.2 Bezant Holdings Inc. which operates in the Philippines

2012 2011
£000 £'000
Assets 16 16
Liabiliies 12 12
Profit/(loss) for the year (&))] 1
% Interest held 40 40
16.3  Investments - subsidiary undertakings
Subsichary undertakings of the Group as at 30 June 2012 were as folfows
Total
Acquisition date £'000
Tanzania Gold Limited 29 September 2006 4,500
Impairment of investment {4,500)
Net book value as at 30 June 2012 -
Eureka Mining & Exploration SA 23 November 2010 24
Impairment of investment -
Net book value as at 30 June 2012 24
Puna Metals SA 03 January 2012 1,665
Imparrment of investment -
Net book value as at 30 June 2012 1,665

The Group's subsidiary undertakings held as fixed asset investments as at 30 June 2012 were as

follows
Country of Principal
incorporation  Activity
Tanzania Gold Limited Ireland Holding Company
Anglo Tanzama Gold Limited Engtand Gold and copper
exploration
{held indirectly)
Asean Copper Investments Limited Bntish Virgin Holding Cornpany
Islands
Eureka Mining & Exploration SA Argentina Gold and copper
exploration
{(held indirectly)
Puna Metals SA Argentina Gold and copper
exploration

(held indwrectly)
16.3.1 Business combinations

Percentage of
ordinary share
capital held
100%

100%

100%

100%

100%

On 7 December 2010, the Company announced that it had entered into an Asset Purchase
Agreement (the “APA”) under which it was assigned the exclusive nghts and obhgations n respect of
an Exploration Agreement with an Option to Purchase and Side Letter (together the "Option
Agreement™) to acquire up to 100% of a newly incorporated company (Puna Metals S A {“Puna"}),
holding a package of 11 prospective copper and gold exploration licences in the province of Jujuy,

north-west Argentina (the “Eureka Project”)

The APA required the Company to issue an initial four milhon new ordinary shares and pay a cash
consideration of US$200,000, followed by a further tranche of four millon new ordinary shares to be

issued no later than 30 April 2011, such shares being duly allotted on 18 April 2011
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16.3.1 Business combinations (Continued)

Accordingly, Puna was recognised as an investment, carned at £314,000, in the Group accounts of
30 June 2011

The Option Agreement covered a two year period, whereby in return for staggered cash payments of
up to, In aggregate, US$3 9 million to 30 December 2012, the Group could acquire up to 100% of the
Eureka Project

The Company announced that on 4 January 2012, it had, pnor to the events described below, paid
the first two tranches of US$0 5 million each and owned 27 5% of Puna The Option Agreement
provided for a further payment of US$0 5 million on 1 March 2012 for a further 12 5% and then a
final payment of US$2 4 million on 30 December 2012 to acquire the remaining 60% On 3 January
2012, ATGL had entered into a supplemental agreement to amend and accelerate the onginal
Option Agreement whereby, in return for a cash payment of US$1 6 milhon, the Group would acquire
the 72 5% of Puna that it did not previously own, with an aggregate saving of US$1 3 million on the
acguisition costs for the whole project

16.3.2 Acquisition summary

17.

Puna Metals SA

Book value Fair value Fair value
£000 adjustments £'000
£000

Property, plant and equipment 25 - 25

Deferred exploration costs - 1,643 1,643

Trade and other payables {3) - (3)
Net assets at acquisition
attnbutable to the Group's
interest and the fair value of total
consideration settled by cash

payments 22 1,643 1,665

Y The far value adjustments relate to the recogniion of exploration licences which were not
previously recogrised under histonical cost in the hooks of the acquiree

The fair value of the Group’s interest in Puna immediately pnor to 3 January 2012 was £630,000

The acquisition-related costs incurred were expensed in the penod incurred within administrative
expenses and amounted to £61,000 in the financial year ended 30 June 2012 and £55,000 in the
financial year ended 30 June 2011

The results for Puna for the financial year ended 30 June 2012 did not include any turmnover but
showed losses of £20,000 These losses have not been consolidated as they were incurred prior to
the acquisitton date Had the acquisitton occurred as at 1 July 2011 the consolidated losses of the
Group for the year to 30 June 2012 would have been £1,856,000

Deferred exploration and evaluation costs

Consolidated Company
2012 2011 2012 2011
£000 £'000 £'000 £°000
Opening balance 2,532 - 2532 -
Acquisition costs incurred dunng the year 2,252 2,532 577 2,532
Expenditure written off - - - -
Expenditure carned forward
at 30 June 4,784 2,532 3,109 2,532
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17.

18.

19.

Deferred exploration and evaluation costs (continued)

£1,643,000 of the deferred exploration costs were acquired through the Business Combination with
Puna Metals SA as disclosed in note 16 3 2 above The deferred exploration and evaluation costs
were incurred In refation to the acquisition of mining licences and the subsequent performance of
various studies to explore the Eureka Project in the Jujuy Province of north-west Argentina

Trade and other payables

Consolidated Company
2012 2011 2012 2011
£'000 £'000 £'000 £000
Trade creditors 180 12 107 12
Other creditors & accruals 3,613 42 3,612 42
3,793 54 3,719 54

The Group has recetved a non-refundable payment for an option 1o dispose of its subsidiary, Asean
Copper Investments Limited The balance, net of transaction expenses, has been recogmsed as
deferred income and will be recognised in the Income Statement upon the exercise or lapse of the
option The option may be exercised at any point until 31 January 2013

Financial instruments

(a) Interest rate risk

As at 30 June 2012, the Group had sterling cash deposits of £ 1,733,637 (2011 £4,192,947)

The Company's exposure to interest rate nsk, which 1s the nsk that a financial instrument’s value
will fluctuate as a result of changes in market nterest rates and the effective werghted average
interest rates on classes of financial assets and financial habilities, was as follows

2012 2012 2011 2011

Amount Amount

Financial assets Yo £'000 % £'000
Cash in Sterling 0.21 1,734 046 4,193
Cash in US Dollars 0.16 2,387 - 147
Cash in AUS Dollars - 150 - 56
Cash in ARG Pesos - 16 - 22
4,287 4,418

{b) Net fair value
The net fair value of financial assets and financial labilites approximates to their carrying amount
as disclosed in the balance sheet and In the related notes

(c) Currency risk

The functional currency for the Group's operating activities is the pound sterling and for driliing
activities it 1s Argentinian Pesos in Argentina and US Dollars in the Philippines respectively The
Group has not hedged against currency depreciation but continues to keep the matter under
review

(d) Financial risk management

The Directors recognise that this 1s an area in which they may need to develop specific policies
should the Group become exposed to wider financial nsks as the business develops
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19. Financial instruments (Continued)

(e) Liquidity nsk management

The Directors have regard tc the maintenance of sufficient cash resources to fund the Group's
immediate operating and exploration activibies Cash resources are managed in accordance with

planned expenditure forecasts

{f) Capital nsk management

The Directors recognise that the Group's capital Is its equity reserves The Group's current objective

Is to manage its capital in a manner that ensures that the funds raised meet its operating and
exploration expenditure commitments Currently, the Company does not seek any borrowings to
operate the Company and all future supplemental funding 1s raised through investors as and when
required in order to finance working capital requirements and potential new project opportunities, as

they may develop

20. Share capital

Nominal Year ended Year ended
Number value 30 June 2012 30 June 2011
£000 £000
Authorised
690,432,500 Ordinary 02p 1,381 1,381
7,959,196 Deferred 4p 319 319
625,389 Deferred 99p 619 619
2,319 2319
Allotted, called up and fully paid
64,993,603 Ordinary 02p 129 129
7,959,196 Deferred 4p 319 319
625,389 Deferred 99p 619 619
1,067 1,067
Number of
shares
The movement in share capital 1s summarised below
As at 1 July 2011 64,993,603
As at 30 June 2012 64,993,603
2012
£000
The share premiums ansing as a result of the above share
transactions were as follows
As at 1 July 2011 30,691
30,691
Less share issue costs -
As at 30 June 2012 30,691

The deferred shares have no nghts to vote or paricipate In dvidends On a return of caprital on
iquidation or otherwise (other than on conversion, redemption or purchase by the Company of any of
its own shares), holders of deferred shares are entitted, pro rata to their holdings of deferred shares,
to be paid out of the assets of the Company avallable for distributton to the members, after payment to
the holders of ordinary shares of the amounts paid up thereon and the sum of £100,000 on each
ordinary share, the amount paid up or credited as pard up on the deferred shares The holders of the
deferred shares are not entitled to any further nght to participate In the assets of the Company
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21. Share based payment

Durnng the year the Company had the following share-based payment plans involving equity settled
share options and warrants in existence

Scheme Number Date | Exercise | Maximum Vesting conditions
granted price term

Share options 2,397,800 12/01/2007 91p 10years | Vestedin three equal
parts to 15 June 2010

Warrants 974,904 " | 04/09/2006 50p 6 years Vested mmediately
upon being granted

Warrants 974,904 " 14/05/2012 50p 3 years Vested immediately
upon being granted

R “Exploding Warrants” representing 1 5% of the Company’s 1ssued share capital at the tme of exercise

The number and weighted average exercise prices of the above plans are as follows

30 June 2012 30 June 2011

Weighted Weighted

average average

exercise exercise

Number price Number price

Qutstanding at 1 July 3,372,704 79p 3,110,220 82p

Forferted dunng the year (974,904) 50p - -

Granted durning the year 974,904 50p 262,484 50p

Exercised dunng the year - - - -

Outstanding and exercisable at 30 3,372,704 79p 3,372,704 79p
June

The warrants granted dunng the pencd did not have any significant fair value

No charge {2011 Enil) has been made for share based payments as it 1s not considered to be
matenal In accordance with the requirements of IFRS 2 share-based payments, the weighted
average estimated farr value for the warrants granted was calculated as 0 02p per warrant using a
Black and Scholes option pnicing model The volatiity measured as the standard dewiation of
expected share price return i1s based on statistical analysis of the share pnce for the twelve months
prior to the date of grant, being 14 May 2012 and this has been calculated at 41 13% The nsk free
rate has been taken as 0 6% The expected life of the warrants has been estimated at 3 years

22. Statement of movement on reserves
Consolidated Share-
based Foreign
payment exchange Revaluation Accumulated
reserve reserve reserve losses
£'000 £°000 £000 £°000
At 1 July 2011 265 125 - {17,430)
Cost of share-based payments - - - -
Current year loss - - - {1,836)
Currency translation differences on
foreign operations . 143 - -
At 30 June 2012 265 268 - (19,266)
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22, Statement of movement on reserves (continued)
Company Share-
based Foreign
payment exchange Revaluation Accumulated
reserve reserve reserve losses
£000 £000 £'000 £°000
At 1 July 2011 265 - - (17,292)
Cost of share-based payments - - - -
Current year loss - - - {1,633)
Currency translation differences on
foreign operations - 142 - -
At 30 June 2012 265 142 - (18,925)
23. Reconciliation of movements in shareholders’ funds
Consolidated Company
2012 2011 2012 2011
£000 £'000 £000 £'000
Loss for the year (1,836) (1,550) (1,633) {1,533)
Shares 1ssued Jess costs - 6,916 - 6,916
Currency translation differences on
foreign currency operations 143 58 142
Cost of share-based payments - - - -
Opening shareholders’ funds 14,718 9,294 14,731 9,348
Closing sharehclders’ funds 13,025 14,718 13,240 14,731
24, Reconciliation of operating loss to net cash outflow from operating activities
Consolidated Company
2012 2011 2012 2011
£'000 £'000 £000 £'000
Group operating loss {1,652) (1,555) {1,640) (1,538)
Depreciation and amortisation 8 10 8 10
Share-based payment charge - - - -
VAT refunds received (60) (39) (60) (39)
Foreign exchange loss/{gain) {56) - {56) -
Subsidiary loss pnor period (2) - - -
Decrease/(increase) in debtors (9) - (8) -
Increasef/(decrease) m crediors 118 (65) 44 )]
Net cash outflow from operating
activities {1,653) (1,649) {1,712) {1,576)
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25. Analysis of changes in net funds
Cash
Cash flows acquired
30 June exciuding with 30 June
201t acquisttions  subsidianes 2012
£000 £000 £000 £000
Cash at bank and in hand {net funds) 4418 (131) - 4,287
26. Reconciliation of net cash flow to movement in net funds
Year ended Year ended
30 June 2012 30 June 2011
£°000 £'000
{Decrease) / increase In cash (131) 2,480
Opening net funds 4,418 1,938
Net funds as at 30 June 4,287 4,418
27. Related party transactions
{(a) Parent entity

The parent entity within the Group 1s Bezant Resources Plc

(b) Subsidiaries
Interests in subsidianes are set out in note 16

{c) Associates
Interests in associates are set out in note 16

{d) Transactions with related parties
The following table provides details of payments to related parties during the year and outstanding
balances at the batance sheet date

Group 30 June 2012 30 June 2011
Paid Outstanding Pad  Outstanding
during balances at during balances at
the  the balance the the balance
year sheet date year sheet date
£'000 £'000 £'000 £'000
Limenck Global Gonsulting Pty Ltd 390 - 90 -
Serengetl Resources Pty Ltd 360 - 72 -
Metallurgical Management Services Pty Ltd 50 - 50 -
800 - 212 -

Related parties

Limenck Global Consuling Pty Ltd 1s a consultancy company controlled by the director Mr Gerard
Nealon Serenget Resources Pty Lid 1s a consultancy company controlled by the director Dr
Bernard Olwvier Metallurgical Management Services Pty Ltd 1s a consultancy company controlied by
the director Dr Evan Kirby
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27,

28.

29.

30.

Related party transactions (continued)
Related party transactions

Serengett Resources Pty Lid, a consulting company controlled by Or B Olivier received £240,000
dunng the penod, additionally Limerick Global Consulting Pty Lid a consuling company controlled
by Mr G Nealon received £260,000 during the pericd The net funds from these payments after
tax, were used by each Director to purchase shares, on market, in the Company Both amounts
were awarded by the Remuneration Committee following the agreement of the option to dispose of
Asean Copper Investments Limited and receipt of the US$7 milion non-refundable deposit Both
amounts have been included within admirustration expenses

Commitments

The Company has committed to provide continued financial support to its assocrate in the Philippines
and has undertaken not to call upon its loan advances to that entity before 30 June 2013

Contingent liabilities

Litgation 1s cngoing against the Group relating to an historic alleged claim for a 40% interest in the
Mankayan Project, as disclosed in June 2007 at the time of the Group’s acquisition of Asgan The
information usually required by IAS 37 1s not disclosed, because the board of directors believe that
to do so would senously prejudice the outcome of the case The board of directors are confident
that the Group will successtully defend this claim

Events after the balance sheet date

On 15 October 2012, the Company announced the appointment of Mr Laurence Read as a non-
executive Director of the Company

The Company stll awaits receiving confirmation as to Gold Field's intentions with respect to the
exercise of its Option with the Company, regards to the Mankayan Project

There has not arisen in the interval between the year end and the date of this report any item,
transaction or event of a matenal or unusual nature Ikely, in the opinion of the directors of the
Company, to effect

() The Company’s operattons in future financial penods, or
(N The results of those operations in future financial penods, or
(m) The Company’s state of affairs in future financial pencds
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