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BILLINGTON HOLDINGS PLC

Report of the directors for the year ended 31st December 2010

The directors present ther report together with the audited financial statements for the year ended 31st
December 2010

1 Principal activities and business review

The company is pnncipally engaged in the activity of a holding company and the provision of management
services to its subsidianes

The company completed the disposal of non-core activittes on 4th May 2010 Following that disposa!l the
Group 15 engaged as a manufacturer of structural steelwork through its subsidiary Billington Structures
Limited, and as a supplier of safety solutions and barner systems to the construction industry, through its
substdiary easi-edge Limited

The non-core businesses consisted of the trading companies Dosco Overseas Engineering Company
Limeted and Hollybank Engineering Company Limited together with a non-trading subs:diary in Russia and
the holding company Dosco Holdings Limited These businesses were sold to SMT Scharf AG, a German
manufacturer of rail transport systems for the underground mining industry worldwide

Cn a Group basis the business revitew and future prospects for the business are contaned within the
Charrman's statement, Operational Review and Financial Review, including an analysis using financral and
non-financial key performance indicators

Principal Risks and Uncertainties
Contract nisk

The principal risk for each of the continuing subsidianes 1s contract nsk, ether agreeing inappropnate
contract terms at the beginning of the contract process or falling to deliver contractual obhigations In order
to mitigate these nsks, significant senior management effort 1s invested in the agreement of contractual
terms and the monitoring of performance against budget

Health and safety

Health and safety within the Billington Group 1s of paramount importance The protection of both our
employees and those who may be affected by our business remains a key concern and priority The ethos
throughout the Group 15 to ensure the welfare of all employees is at the forefront of every decision and not
only to meet legal requirements but to go far beyond

Credit risk

Current economic conditions have impacted on the Group's abiity to maintain full credit protection on all
customers This will remain an important 1ssue for the foreseeable future that will be constantly monitored
to ensure the Group 1s not exposed to an unacceptable leve! of nisk

2 Results and dividends

The income statement i1s set out on page 8 and shows the profit for the year

A final dvidend in respect of 2009 of 6 75 pence per share was paid on 5th July 2010 to shareholders on
the register on 4th June 2010 An intenm dwvidend in respect of 2010 of 2 75 pence was pad on 1st
November 2010 to shareholders on the register on 1st October 2010 No final dividend has been
proposed in respect of 2010

3 Directors

All directors appainted at the year end served throughout the year with the exception of Mr MR
Speakman who retired from office 28th June 2010

Mr M Fewster as announced to the London Stock Exchange (LSE) on 8th QOctober 2010 15 due lo retire
from office on 31st March 2011

In accordance with the articles of association, which require one third of the directors to retire each year,
MrS GT Fareham and MrJ S8 Gordon retire by rotation and offer themselves for re-election
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BILLINGTON HOLDINGS PLC

Report of the directors for the year ended 31st December 2010 (contmnued)

3 Directors (continued)
The interests of the directors in shares of the company were as follows -

Bilkngton Haldings Plc ordinary 10p shares
1st January 2010 (or date

31st December 2010 of appointment)

Shares Options Shares Cpttons
P K Hems 15,000 0 15,000 0
S G T Fareham 14,000 0 14,000 0
MR Speakman 0 0 0 0
PJ Hart 10,800 0 10,800 0
S M C Fewster 5,000 0 5,000 0
J S Gordon 356,667 0 356,667 0

4 Disabled persons

The Group's policy is to give sympathetic consideration, in both recruitment and traiming, to the problems
of the disabled, and to assist them in developing therr knowledge and skills to undertake greater
responsibiites wherever possible

5 Employee involvement
It 1s Group policy to disseminate relevant information about Group affairs amongst employees The Group
operates an Employee Share Ownership Plan (see note 11)

6 Chantable donations
Dunng the year the Group made contributions totallng £5,000 (2009 - £7,000) to United Kingdom

charitable crganisations

7 Payment policy

The Group's policy 1s to agree terms and conditions with suppliers before business takes place and to pay
agreed invoices in accordance with the terms of payment Trade payables of the continuing Group at the
year end amount to 81 days (2009 - 67 days) of average supplies for the year The parent company does
not trade outstde the Group and therefore does not have significant trade creditors
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BILLINGTON HOLDINGS PLC

Report of the directors for the year ended 31st December 2010 (continued)

8 Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Repont and the financial statements in accordance
with applicable law and regulations Company law requires the directors to prepare financial statements
for each financial year Under that law the directors have elected to prepare consolidated financial
staternents 1n accordance with Intemational Financial Reporting Standards as adopted by the European
Union, and parent company financial statements in accordance with Uniied Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and farr view of the state of affairs of the Group and the parent company and the profit or
loss of the Group for that period In prepanng these financial statements the direclors are required to
select suitable accounting polictes and then apply them consistently, to make judgements and estimates
that are reasonable and prudent, to state whether applicable International Financial Reporting Standards
as adopted by the European Union/UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and to prepare the financial statements on
the going concem basis unless it 1s inappropnate to presume that the Group and the parent company will
continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them te ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the Group and the parent
company and hence for taking reasonable steps for the prevention and detection of fraud and other
megutanties

In so far as each of the directors are aware, there Is no relevant audit nformaton of which the Group and
parent company's auditors are unaware and the directors have taken all steps that they ought to have
taken 1o make themselves aware of any relevant audit information and to establish that the auditors are
aware of that information

The directors are responsible for the maintenance and integnty of the corporate and financial information
included on the company's website Legislabon in the United Kingdom goveming the preparation and
dissemination of financial statements may differ from legislation in other junsdictions

-4-




BILLINGTON HOLDINGS PLC

Report of the directors for the year ended 31st December 2010 (continued)

10

Financial nsk management objectives and policies

The Group uses financial instruments, other than denvatives, comprising borrowings, cash and various
other items such as trade recewvables and payables that anse directly from its operations The mamn
purpose of these financial instruments 1s to raise finance for the Group's operations The main nsks
ansing from the Group's financial instruments are interest rate nsk, iquidity nisk, foreign currency nsk and
credil nsk The directors review and agree policies for managing each of these nsks and they are
summansed below The policies have remained unchanged from previous periods

Interest rate risk

The Group finances its operations through a mixture of retained profits and temporary bank borrowings on
an indvidual company account basis The Group's exposure to interest rate fluctuations on its borrowings
15 managed on a Group basis through the use of floating faciities on individual company accounts

Liquidity nsk

The Group seeks to manage financial nsk by ensuning sufficient hquidity 1s available to meet foreseeable
needs and to mvest cash assets safely and profitably Primanly this is achieved through a Group treasury
function which 1s charged with ensunng sufficient iqurd funds are available to all companies as and when
they are required Short term flexibility 1s achieved by overdraft facilities

Currency nsk

Most of the Group's transactions are carmed out in Sterlng Exposure to currency exchange rate
fluctuations 1s considered minimal since the disposal of non core operations in 2010

To mitgate the Group's exposure to foreign currency nsk, non-sterfing cash flows are monitored and
forward exchange contracis are entered into in accordance with the Group's nsk management policies
Generally, the Group's nsk management procedures distinguish short-term foreign currency cash flows
(due within 6 months) from longer-term cash flows (due after 6 months) Where the amounts to be paid
and recewved in a specific currency are expected to largely offset one another, no further hedging activity is
undertaken Forward exchange contracts are mainly entered into for significant long-term foreign currency
exposures that are not expected to be offset by other currency transactions

Foreign currency denominated financial assets and liabilities which expose the Group to currency nsk are
disclosed i Note 16

Credit nisk
The Group's principal credit nsk anises from trade receivables In order to manage credit nsk the directors
set credit hmits for customers based on payment history and third party credit references In addition bad
debt insurance 15 maintained to reduce the nisk to an acceptable level (see notes 13 & 16 to the financial
statements)

Going concern

The consolidated financia! statements have been prepared on a going concern basis The directors have
taken note of the guidance issued by the Financial Reporting Council on Gaing Concern Assessments i
determiming that this s the appropriate basis of preparaton of the financial statements and have
considered a number of factors

The financial position of the Group, its trading performance and cash flows are detaided tn the financial
review and they demonstrate the overall adequate net cash position of the Group

In addition note 9 (above) sets out our financial nsk management objectives and policies and how short
term hquidity 1s mamtained within the Group The directors are confident that further funding facilities
would be avaiable should they be required in the future As a consequence the directors believe that the
parent company and Group are well placed to manage therr business nsks successfully despite the
uncertainties surrounding the current genera!l economic outiook

The directors have a reasonable expectation that the parent company and the Group have adequate

resources to continue in operationat existence for the foreseeable future Accordingly, they continue to
adopt the going concem basis in prepanng the annual report and accounts




BILLINGTON HOLDINGS PLC

Report of the directors for the year ended 31st December 2010 (continued)

11 Auditors
Grant Thomton UK LLP have expressed their wilingness to continue in office In accordance with Section
489 (4) of the Companies Act 2006 a resolution to reappoint Grant Thomton UK LLP will be proposed at
the Annual General Meeting

12. Approval

The board of directors of Billington Holdings Plc has approved the contents of this report and financial
statements for the year ended 31st December 2010

BY ORDER OF THE BOARD

YA

P J Hart

Secretary

Bilington Holdings Pl
Company Number - 2402219
14th March 2011




BILLINGTON HOLDINGS PLC

Independent Auditor's Report to the members of BILLINGTON HOLDINGS PLC

We have audited the Group financial statements of Billington Holdings plc for the year ended 31 December 2010
which comprise the consolidated income statement, the consolidated statement of comprehensive income, the
consolidated balance sheet, the consoldated statement of changes in equity, the consolidated cash flow
statement, the statement of accounting policies and notes 1 to 21 The financial reporting framewcrk that has
been applied in therr preparation s applicable law and International Financial Reporting Standards (IFRSs) as
adopted by the European Union

Thes report 1s made solely to the company's members, as a body, In accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditors' report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explaned more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the consolidated financial statements and for being satisfied that they give a true and fair view Our
responstbility 1S to audit and express an opinion on the Group financial statements in accordance with applicable
law and International Standards on Auditing (UK and lreland} Those standards require us to comply with the
Auditing Practices Board's (APB's} Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opinion on financial statements

{n our opinion the financial statements

- give a true and fair view of the state of the Group's affars as at 31 December 2010 and of its profit for the year
then ended,

- have been properly prepared in accordance with IFRS as adopted by the European Union, and
- have been prepared In accordance with the requirements of the Comparies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given In the report of the directors for the financial year for which the financiaf
statements are prepared 1s consistent with the Group financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you If, in our opinion

- certaun disclosures of directors’ remuneration specified by law are not made, or
- we have not received all the information and explanations we require for our audit

Other matter
We have reported separately on the parent company financial statements of Billington Holdings plc for the year

ended 31 December 2010 < <\
C = [/u -
<

Timothy Linceln

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Leeds

14th March 2011
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BILLINGTON HOLDINGS PLC

Consolidated income statement for the year ended 31st December 2010

Continuing operations
Revenue

Increase/(decrease) in work In progress

Raw matenals and consumables
Other external charges

Staff costs

Depreciation

Other operating charges

Group operating profit
Net finance (cost)income

Other finance income/(cost) - pension scheme

Profit before tax

Tax

Profit for the year from continuing
operations

Discontinued operations

Loss for the year from discontinued operations

Profit on disposal of discontinued operations

Loss on measurement to farr value less costs to
sell of discontinued operations

Profit for the year attributable to equity
holders of the parent company

Earmings per share (basic and diluted) from
continuing operations

Loss per share {basic and diluted) from
discontinued operations

Earnings per share (basic and diluted) from
continuing and discontinued operations

Note

20

2010 2009
£'000 £'000 £'000 £000

42,295 57,177

640 (1,018)

42,935 56,159
25,212 33,076
2,638 1,919
11,712 13,429
1,151 1,124
879 1,363

(41,592) (50,911)

1,343 5,248

(13) 100

39 (9)

1,369 5,339

412 (1,524)

957 3,815

(313) {684)

178 0

0 (1,567)

135 (2,251)

822 1,564

83p 329p

(27)p (59)p

71p 135p

The statement of accounting policies and notes 1 to 21 form part of these Group financial statements
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BILLINGTON HOLDINGS PLC

Consolidated statement of comprehensive income for the year ended 31st December 2010

Note 2010 2009
£000 £'000

Profit for the year 822 1,564
Other comprehensive income
Actuanal gain recognised in the pension schemes -
continuing 20 172 59
Actuanal loss recognised in the pension schemes -
discontinued 20 0 (1,529)
Movement on deferred tax relating to pension hability -
continuing 20 (149) (107)
Movement on deferred tax relating to pension hability -
discontinued 20 0 195
Current tax relating to pension hiability - continuing 6 100 9
Current tax relating to pension liability - discontinued 6 0 234
Other comprehensive income, net of tax 123 (1,057)
Total comprehensive income for the year attnbutable
to equity holders of the parent company 945 507

The statement of accounting policies and notes 1 to 21 form part of these Group financial statements




BILLINGTON HOLDINGS PLC

Consolidated balance sheet as at 31st December 2010

Assets

Non current assets
Property, ptant and equipment
Pension assels
Deferred tax assets

Total non current assets
Current assets

Inventones and work 1n progress
Trade and other receivables
Current tax recervable

Cash and cash equivalents

Total current assets
Assets included in disposal group
classified as held for sale

Total assets

Liabilties

Current habilities
Trade and other payables
Current tax payable

Total current liabihities

Liabilittes included in disposal group
classified as held for sale

Non current liabilities
Penston liabiittes

Total non current habilities

Total izbilities

Net assets

Equity
Share capital
Share premm
Capital redemption reserve
Other reserve
Accumulated profits

Total equity

Note

20
15

12
13

14

20

17

2010 2009
£'000 £'000 £'000 £'000
8,712 8,082
3an 0
320 _ w7
9,403 8,789
6,533 5,668
3,246 2,963
151 0
4 854 8,488
14,784 17,119
0 9,132
24,187 35,040
9,570 11,346
0 1,199
9,670 12,545
0 7,562
0 15
0 150
9,570 20,266
14,617 14,774
1,293 1,293
1,864 1,864
132 132
(902) (901)
12,230 12,386
14,617 14,774

The Group financial statements were approved by the Board of Directors on 14th March 2011

P K HEMS Chaman

Q ! \ E \ P J HART Financial Director

The statement of accounting policies and notes 1 to 21 form part of these Group financial statements




BILLINGTON HOLDINGS PLC

Consohdated statement of changes in equity for the year ended 31st December 2010

At 1st January 2009
Dividends (note 7)
ESOP movement in year

Transactions with owners

Profit for the financiat year

Other comprehensive income
Actuarial loss recognised m the
pensien schemes

Income tax relating to components

of other comprehensive income

Total comprehensive income for

the year

At 31st December 2009

At 1st January 2010
Dividends {note 7)
ESQOP movement in year

Transactions with owners

Profit for the financial year

Other comprehensive income
Actuanal gain recogrised in the
pension schemes

Income tax relating to components

of other comprehensive income

Total comprehensive income for

the year

At 31st December 2010

Capital Cther
Share Share premium  redemption reserve -  Accumulated Total
capital account reserve ESOP profits equity
£'000 £'000 £'000 £'000 £'000 £'000
1,293 1,864 132 (899) 13,153 15,543
0 0 0 0 (1.274) {1,.274)
0 0 0 (2) 0 {(2)
1,293 1,864 132 (901) 11,879 14,267
0 0 0 0 1,564 1,564
(8] 0 0 o {1,470) {1,470)
0 0 0 0 413 413
0 o 0 0 (1.057) (1,057)
1,293 1,864 132 (901) 12,386 14,774
Capital Other
Share Share premium redemption reserve -  Accumulated Total
capital account reserve ESOP profits equity
£000 £'000 £'000 £'000 £'000 £000
1,293 1,864 132 (901) 12,386 14,774
0 ) 0 ] (1,101) (1.101)
0 0 0 (1) 0 (1}
1,293 1,864 132 (902) 11,285 13,672
0 0 0 0 822 822
0] 0 0 0 172 172
0 0 0 0 {49) (49)
0 0 0 0 123 123
1,293 1,864 132 {902) 12,230 14,617

The Greup profit and loss account reserve includes a surplus of £267,000 (2009 - deficit - £114,000) relating to the net

pension surplus

The slatement of accounting policies and notes 1 to 21 form part of these Group financial statements
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BILLINGTON HOLDINGS PLC

Consolidated cash flow statement for the year ended 31st December 2010

Note 2010 2009
£'000 £'000
Cash flows from operating activities
Group profit after tax 822 1,564
Taxation paid (943) (1,143)
Interest received 64 100
Depreciation on property, plant and equipment 1,182 1,172
Difference between pension charge and cash contnbutions (319) (1,460)
Loss/(profit) on sale of property, plant and equipment (7 9
Taxation expense recognised in income statement 347 1,405
Finance (income)/cost (26) 201
{Increase)/decrease in inventones and work In progress {300) 3.375
{Increase)/decrease in trade and other recevables (631) 6,048
Decrease In trade and other payables (689) (5,512)
Profit on disposal of discontinued operations (178) 0
Loss on measurement to fair value less costs to sell of
discontinued operations 0 __ 1,567
Net cash flow from operating activities 678 7,326
Cash flows from investing activities
Interest paid {(77) {1)
Purchase of property, plant and equipment (1.817) (1,719)
Proceeds from sale of property, plant and equipment 38 181
Net cash inflow from disposal of discontinued operations 4 0
Net cash flow from investing activities (1.854) (1,539)
Cash flows from financing activities
Equity dividends paid {1,101) (1.274)
Employee Share Ownership Plan share purchases 11 (3 (2)
Employee Share Ownership Plan share sales 11 2 0
Net cash flow from financing activities 1,102 {1.276)
Net (decrease)iincrease in cash and cash equivalents (3,634) 4,511
Cash and cash equivalents at beginning of period 8,488 3,979
Cash and cash equivalents at end of period 4,854 8,490
Cash and cash equivalents of continuing Group 4,854 _W
Included within the disposal group 0 2
Total cash and cash equivalents 4,854 8,490

The statement of accounting policies and notes 1 to 21 form part of these Group financial statements
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BILLINGTON HOLDINGS PLC

Statement of accounting policies

These consolidated financial statements have been prepared under the historical cost convention and in
accordance with the accounting policies set out below which are based on IFRS in i1ssue as adcopted by the
European Union (EU)} and are effective at 31 December 2010

The accounting policies have been applhed consistently throughout the Group for the purposes of preparation of
these consolidated financial statements

Change 1n accounting policies

The Group has adopted IFRS 3 Business Combinations (Revised 2008) and IAS 27 Consclidated and Separate
Financial Statements (revised 2008) in its 2010 consolidated financial statements Both standards have been
appled from 1 January 2010 and have not been applied retrospectively There has been no stgnificant impact to
the Group’s consolidated financial statements for the year ended 31 December 2010

The Group has also adopted the IASB's Annual Improvement 2009 from 1 January 2010 This has had no
significant effect on the Group’s consolidated financial statements for the year ended 31 December 2010

{a) Basis of consolidation

The Group financia! statements consclidate those of the Company and all of its subsidiary undertakings
Subsidianes are entities over which the Group has the power to contro! the financial and operating policies
so0 as to obtain benefits from its activites The Group obtains and exercises control through voting nghts

Income, expenditure, unrealised gans and intra-group balances ansing from transactons within the Group
are eliminated Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the assets transferred Amounts in the financial statements of subsidianes have been
adjusted where necessary to ensure consistency with the accounting policies adopted by the Group
Acquisitions of subsidianes are dealt with by the purchase method The purchase method involves the
recognition at farr value of all \dentifiable assets and liabilities, including contngent liabilities of the
subsidiary, at the acquisition date, regardless of whether or not they were recorded in the financial
statements of the subsidiary pnor to acquisition On inihial recognition, the assets and habilities of the
subsidiary are included in the consolidated balance sheet at thetr fair values, which are also used as the
bases for subsequent measurement in accordance with the Group accounting policies Goodwill Is stated
after separating out identifiable intangible assets Goodwill represents the excess of the consideration
transferred to the vendor over the fair value of the Group's share of the identifiable net assets of the
acquired subsidiary at the date of acquisiion

13-




BILLINGTON HOLDINGS PLC

Statement of accounting policies {continued}

(b)

(e)

Revenue

In the case of contracts with customers for services where the contract 1s essentially for the provision of
labour, matenals and plant, revenue represents the value of labour, material and plant supphed in the
period based on rates agreed with customers

In the case of contracts with customers which have the charactenstics of construction contracts, revenue
1s the total amount receivable in respect of work done, including certified amounts recoverable on
contracts, and i1s treated as foliows

the amount by which recorded revenue I1s In excess of payments on account 1s classified as
amounts recoverable on contracts and separately disclosed within current assets
the balance of payments on account In excess of amounts (a) matched with revenue and (b) offset
against contract balances are classified as payments on account and separately disclosed within
trade and other payables
profits on work done are taken at the point the outcome of the contract can be estimated rehably,
which 1s based on the level of completion of the centract at the balance sheet date
the level of completion 1s determined by reference to the work certified against the overall
anticipated contract value at a given point in ime
revenue 15 recogrised the earber of when monies are received or the company 1s nobfied of
certified works by the contractor
In all other cases, revenue represents the farr value of consideration received or receivable for goods
supplied in the penod, excluding VAT and other discounts Revenue 15 recogmsed when the goods are
despatched or the goods are complete and are available for collection by the customer whichever i1s the
earher, which 1s when the significant nsks and rewards of ownership are considered to be transferred

In accordance with IAS 11 the Group does not recognise the revenue and profit attnbutable to claims and
disputed amounts on contracts until the recovery of these amounts 1s considered probable and when the
outcome can be estimated rehably

Property, plant and equipment

Property, plant and equipment 1s stated at cost, net of depreciation and any provision for impairment

The gain or loss ansing on the disposal of an asset 1s determined as the difference between the disposal
proceeds and the camying amount of the asset and 1s recogrised in the Income statement

Depreciation ts calculated to wnte off the cost of property, plant and equipment {other than freehold land)
less estimated residual value by equal annual instalments over their expected useful Iives The expected
useful lives and matenal residual value estimates are updated as required, but at least annually

The rates applicable are

Freehold and long leasehold property 2% to 4%
Plant and equipment 5% 10 333%
Motor vehicles 10% to 40%

Imparment testing of property, plant and equipment

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units) As a result, some assets are tested individually
for impairment and some are tested at a cash-generating unit level

Individual assets or cash-generating units are tested for impaiment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable

-14-




BILLINGTON HOLDINGS PLC

Statement of accounting policies {continued)

(c)

(d)

(e)

Property, plant and equipment {(continued)

An impairment loss 's recognised for the amount by which the asset's or cash-generating unit's carrying
amount exceeds 1ts recoverable amount The recoverable amount 1s the higher of fair value, reflecting
market conditions less costs to sell, and value in use based on an Iintemal discounted cash fiow
evaluation All assets are subsequently reassessed for indications that an impaiment loss previously
recognised may no longer exist

Inventories and work in progress

Inventones and work in progress are valued at the lower of cost, including applicable overheads, and net
realisable value Costs of ordinanly interchangeable items are assigned using the first in, first out cost
formula

Contract work in progress 1s included in revenue on the basis of independent certification of value of work
done Unpaid certified work 1s classified as amounts recoverable on contracts

Provision 1s made for probable losses on all contracts based on the loss which 15 currently estimated to
anse over the guration of any contract, irespective of the amount of work carned out at the balance sheet
date

Taxation

Current tax 1s the tax currently payable based on taxable profit for the year

Deferred income taxes are calculated using the liability method on temporary differences Deferred tax 1s
generally provided on the difference between the camying amounts of assets and labilities and their tax
bases However, deferred tax 1s not provided on the mitial recognition of goodwill, nor on the nitial
recogrution of an asset or liability unless the related fransaction i1s a business combination or affects tax or
accounting profit Deferred tax on temporary differences associated with shares in subsidianes 1s not
provided If reversal of these temporary differences can be controlled by the Group and it 1s probable that
reversal will not occur In the foreseeable future |n addition, tax losses availlable to be camed forward as
well as other Income tax credits to the Group are assessed for recognition as deferred tax assets

Deferred tax liabilities are provided in full, with no discounting Deferred tax assets are recogrised to the
extent that it 1s probable that the underying deductible temporary differences will be able to be offset
against future taxable income Current and deferred tax assets and liabilities are calculated at tax rates
that are expected to apply to their respective penod of reahsation, provided they are enacted or
substantively enacted at the balance sheet date

Changes n deferred tax assets or habilihes are recognised as a component of tax expense n profit or
loss, except where they relate to items that are recogrised in other comprehensive income (1e actuanal
gains and losses) in which case the related deferred tax 1s also recognised in other comprehensive
income

-15-



BILLINGTON HOLDINGS PLC

Statement of accounting polictes {continued)

{f

{9)

(h)

Retirement benefits

Defined Contrnibution penston schemes

The pension costs charged against operating profits represent the amount of the contnbutions payable to
the schemes in respect of the accounting penod

Defined Benefit pension schemes

Scheme assets are measured at farr values Scheme habilities are measured on an actuanal basis using
the projected unit method and are discounted at appropnate high quality corporate bond rates that have
terms to matunty approximating to the terms of the related hability Past service cost 1s recognised as an
expense on a straight-line basis over the average penod until the benefits become vested To the extent
that benefits are already vested the Group recognises past service cost immediately

Actuanal gans and losses are recogrused immediately in other comprehensive income The gross surplus
or deficit 1s presented on the face of the balance sheet The related deferred tax 1s shown with other
deferred tax balances A surplus is recognised anly to the extent that it I1s recoverable by the Group

The current service cost, past service cost and costs from settlements and curtalments are charged
against other operating charges Interest on the scheme liabilittes and the expected retum on scheme
assets are included in other finance income/costs

Short-term employee benefits, including holiday entitlement, are included in current penston and other
employee obhgations at the undiscounted amount that the Group expects to pay as a result of the unused
entitlement

Goodwill

Goodwill representing the excess of the cost of the consideration transferred to the vendor over the fair
value of the Group's share of the identifiable net assets acquired, 1s capitalised and reviewed annually for
impaiment Goodwill 1s carned at cost less accumutated impairment losses Negative goodwill 1s
recognised immediately after acquisition m profit or loss

Leased assets

In accordance with 1AS 17, the economic ownership of a leased asset 1s transferred to the lessee If the
lessee bears substantally all the nsks and rewards related to the ownership of the leased asset The
related asset 1s recagnised at the time of inception of the lease at the fair value of the leased asset or, If
lower, the present value of the mimimum lease payments plus incidental payments, If any, to be bome by
the lessee A corresponding amount is recognised as a finance leasing hability

All other leases are regarded as operating leases and the payments made under them are charged to the
profit or loss on a straight line basis over the penod of the lease term Lease incentives are spread over
the term of the lease
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BILLINGTON HOLDINGS PLC

Statement of accounting policies {continued)

M

0

(k)

Employee Share Ownership Plan

The Group's Employee Share Ownership Plan ("ESOP™) 1s a separately administered trust The assets of
the ESOP comprise shares in the company and cash The assets, liabilities, income and costs of the
ESOP have been included in the conschdated financial statements as the Group exercises control over
the ESOP in accordance with the terms of the trust deed The shares in the Company are included at cost
to the ESOP and deducted from equity and dividend income 1s excluded in arnving at profit before tax and
deducted from the aggregate of dvidends paid and proposed When calculating eamings per share these
shares are treated as If they were cancelled No share option charge anises as all share options within the
ESOP were issued pnor to 1 January 2005

Forelgn currencies

Transactions in foreign currencies are translated at the exchange rate ruling at the date of the transaction
Monetary assets and liabilihies in foreign currencies are translated at the rates of exchange ruling at the
balance sheet date All foreign exchange differences are dealt with through the income statement

Financial assets

Financial assets are divided into the following categones loans and recevables, financial assets at fair
value through profit or loss, available-for-sale financial assets, and held-to-matunty investments Financial
assets are assigned to the different categories by management on iniial recognition, depending cn the
purpose for which they were acquired The designation of financial assets is re-evaluated at every
reporting date at which a choice of classification or accounting treatment 1s available

All financial assets are recognised when the Group becomes a party to the contractual provisions of the
instrument  The Group only has loans and receivables, which are recognised at farr value plus transaction
costs

Loans and receivables are non-derivative financial assets wath fixed or determinable payments that are not
quoted In an active market Trade recewvables and other receivables are classified as loans and
receivables Loans and recewvables are measured subsequent to inthal recogntion at amorhised cost
using the effective interest method, less provision for impairment Any change in their value through
impairment or reversal of impairment 1s recognised in the income statement

Provision against trade receivables 1s made when there 1s objective evidence that the Group may not be
able to collect all amounts due to 1t in accordance with the onginal terms of those recewvables The
amount of the wnte-down 1s determined as the difference between the asset's carrying amount and the
present value of estimated future cash flows discounted using the criginal effective interest rate

A financial asset 1s derecognised only where the contractual nghts to the cash flows from the asset expire
or the financial asset 1s transferred and that transfer qualifies for derecognition A financial asset 1s
transferred If the contractual nghts to recewve the cash flows of the asset have been transferred or the
Group retains the contractual nghts to receve the cash flows of the asset but assumes a contractual
obligation to pay the cash flows to one or more recipients A financial asset that 1s transferred qualifies for
derecognition If the Group transfers substantally all the nsks and rewards of ownership of the asset, or if
the Group nerther retans nor transfers substantially all the nsks and rewards of ownership but does
transfer control of that asset
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BILLINGTON HOLDINGS PLC

Statement of accounting policies (continued)

®

(m)

(n)

(o}

(»)

Financial liabilities

Financial habilites are obligations to pay cash or other financial assets and are recognised when the
Group becomes a party to the contractual provisions of the instrument The Group only has other financial
habilites, which are recorded imibally at fair value, net of direct 1ssue costs

Other financial habilities are recorded at amorhsed cost using the effective interest method, with interest-
related charges recognised as an expense In finance cost In the iIncome statement Finance charges,
including premiums payable on settlement or redemption and direct 1ssue costs, are charged to the
income statement on an accruals basis using the effective interest method and are added to the carrying
amount of the instrument to the extent that they are not settled in the penod in which they anse

A financial habiity 1s derecogrised only when the obligation 1s extinguished, that 1s, when the obligation 1s
discharged or cancelled or expires

Cash and cash equivalents
Cash and cash equivalents comprnise cash on hand and demand deposits

Dividends

Dvidend distnbutions payable to equity shareholders are included in "trade and other payables” when the
dividends are approved in general meeting pnor to the balance sheet date, and are debited direct to equity
within accumulated profits

Equity
Equity compnises the following

"Called up share capital” represents the nominal value of equity shares

"Share premium” represents the excess over nominal value of the fair value of consideration received for
equity shares, net of expenses of the share issue

"Capital redemption reserve” represents the purchase cost of shares repurchased by the Group 1n 1998

"Other reserves” represents the purchase cost of the shares held within the Employee Share Ownership
Plan {ESOP)

"Accumulated profits” represents retained profit and gains and losses due to the revaluation of certain
property, plant and equipmeant pnor to the implementation of IFRS

Segmental reporting

In identifying its operating segments, management generally follows the Group's service lines, which
represent the main products and services provided by the Group The measurement policies the Group
uses for segment reporting under IFRS 8 are the same as those used n its previous financial statements
The disctosure I1s based on the information that 1s presented to the chief operating deciston maker, which
1s considered to be the board of Billington Holdings plc There have been no changes from pnor periods in
the measurement methods used to determine segment profit or loss
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Statement of accounting policies (continued)

(q)

n

(s)

Discontinued operations

A discontinued operation 1s a cash-generating unit, or a group of cash-generating units, that either has
been disposed of, or is ¢lassified as held for sale, and

* represents a separate major line of business or geographical area of operations

+ 15 part of a single co-ordinated plan to dispose of a separate major line of business or geographical area
of operations or

=15 a subsidiary acquired exclusively with a view to resale

Assets and liabilites held for sale mclude assets and liabilities that the Group intends to sell within one
year from the date of classification as held for sale, are available for immediate sale in ther present
condition and sale within one year 1s highly probable Assets classified as held for sale are measured at
the lower of their camying amounts immediately pnor to the classification as held for sale and therr fair
value less costs to sell Assets classiied as held for sale are not subject to depreciation or amortisation

Standards and interpretations in issue not yet effective

The following standards and :nterpretations have been issued, but are not effective and have not been
adopted by the Group

IAS 24 (Revised 2009) Related Party Disclosures (effective 1 January 2011)
IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments (effective 1 July 2010)

Prepayments of a Minimum Funding Requirement - Amendments to IFRIC 14 (effective 1 January 2011)
Disclosures - Transfers of Financial Assets - Amendments to IFRS 7 (effective 1 July 2011}

Deferred Tax Recovery of Underlying Assets - Amendments to IAS 12 Income Taxes (effective 1 January
2012)

The Standards and Interpretations are not expected to have any significant impact on the Group's
financial statements

Significant management judgements in applying accounting policies

The following are significant management judgements in applying the accounting policies of the Group
that have the most signficant effect on the financial statements Cnhcal estimation uncertainties are
described below

Construction contract revenue

The stage of completion of any construction contract 1s assessed by management by taking into
consideration all information available at the reporting date In this process management cames out
significant judgements about milestones, actual work performed and the overall contract value Further
information on the Group's accounting policy for construction contracts i1s provided in note b
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BILLINGTON HOLDINGS PLC

Statement of accounting policies (conttnued)

Deferred tax assets

The assessment of the probability of future taxable income in which deferred tax assets can be utiised I1s
based on the Group's latest approved budget forecast, which 1s adjusted for signfficant non-taxable
income and expenses and specific imits to the use of any unused tax loss or credit If a positive forecast
of taxable income indicates the probable use of a deferred tax asset, especially when it can be utilised
without a time mit, that deferred tax asset 1s usually recognised n full The recognition of deferred tax
assets that are subject to certain legal or economic imits or uncertainbies 1s assessed individually by
management based on the specific facts and crrcumstances

Estimation uncertainty

When prepanng the financial statements management undertakes a number of judgements, estmates
and assumptions about recognitton and measurement of assets, habilities, income and expenses The
actual results may differ from the judgements, estmates and assumptions made by management, and will
seldom equal the estimated results Informaticn about significant judgements, estimates and assumptions
that have the most significant effect on recogmtion and measurement of assets, habilihes, income and
expenses are discussed below

Impairment

An imparment loss 1s recognised for the amount by which the asset's or cash-generating unit's carrying
amount exceeds Iits recoverable amount To determine the recoverable amount, management estimates
expected future cash flows from each cash-generating unit and determines a suitable discount rate in
order to calculate the present value of those cash flows In the process of measunng expected future cash
flows management makes assumptions about future operating results These assumptions relate to future
events and circumstances The actual results may vary, and may cause significant adjustments to the
Group's assets within the next financial year In most cases, deterrmining the apphicable discount rate
involves estimating the approprate adjustment to market nsk and the appropnate adjustment to asset-
specific nsk factors

Useful ives of depreciable assets

Management reviews the useful lives of depreciable assets at each reporting date At 31 December 2009
management assesses that the useful lives represent the expected utility of the assets to the Group The
carrying amounts are analysed in note 9

Construction contract revenue

The carrying amount of construction contracts and revenue recognised from construction contracts
reflects management's best estmate about each contract's outcome and stage of completion The
Group's management assesses the profitability of ongoing construction contracts and the order backlog at
least monthly, using extensive project management procedures For more complex contracts in particular,
costs to complete and confract profitability are subject to significant estimation uncertainty

Inventories

Inventones are measured at the lower of cost and net realisable value In esttmating net realisable values,
management takes into account the most reliable evidence of market value available at the times the
estimates are made
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Statement of accounting policies {continued)

(s} Significant management judgements (n applying accounting policies (continued)

®

Defined benefit oblhigation

Management estmates the defined benefit obligation annually with the assistance of independent
actuanes, however, the actual outcome may vary due to estimation uncertaintes The estmate of its
defined benefit obligation of £5,127,000 (2009 £49,776,000 (continuing - £4,778,000, discontinued -
£44,998,000)) 1s based on standard rates of inflation and mortality It also takes inte account the Group's
specific anticipation of future salary increases Discount factors are determined close to each year-end by
reference to high quality corporate bonds that are denominated in the currency in which the benefits will
be paid and that have terms to matunty approximating to the terms of the related pension obligation

Capital management policies and procedures

Billington Holdings' capital management objectives are to ensure the Group's ability to continue as a going
concern and provide an adequate return to shareholders

The Group and subsidiary companies Boards meet regularly to review performance and discuss future
opportunittes and threats with an aim to maximising return and mimmising nsk

The Group monitors capital as the carrying amount of equity less cash and cash equivalents on the face of
the balance sheet There are no covenants in place over the capital ratio to be maintained
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BILLINGTON HOLDINGS PLC

Notes forming part of the Group financial statements for the year ended 31st December 2010

1  Segmenta!l information

The continuing operations of Billington Holdings plc operate only i Structural Steel The Structural Steel
segment mcludes the actvities of Billington Structures Limited and easi-edge Limited The operations of
Dosco Overseas Engneenng Limited (previously Engineenng) and Hollybank Engineenng Limited
(previously Structural Stee!) were constdered discontnued in 2009 The Group activiies, compnsing services
and assets provided to Group companies and a small element of extema! property rentals and management
charges, are considered incidental to the activites of Billington Structures Limited and have therefore not
been shown as a separate operating segment but have been subsumed with Structural Steel All assets of

the continuing Group reside in the UK

Structural Steel Discontinued Total
Operations
£000 £'000 £'000
Year ended 31st December 2010
Revenue
External sales 42,295 2,763
Measure of segment profit or loss
Operating profit/{loss) 1,343 {378}
Net finance income 26 0
Profit/(loss) before tax 1,369 {378}
Tax (412) 65
Profit/{ioss) for the year before profit on sale of discontinued
cperations 957 {313}
Assets and labihties
Segment assets 24,187 24,187
Segment abihbes (9,570} (9,570)
Net assets 14,617 14,617
Other information
Capital expenditure 1,810 7 1,817
Depreciation 1,151 <3 | 1,182
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BILLINGTON HOLDINGS PLC

Notes forming part of the Group financial statements for the year ended 31st December 2010 {continued)

1 Segmental information {continued)

Structural Steel  Discontinued Total
Operations
£'000 £'000 £'000
Year ended 31st December 2009
Revenue
External sales 57,177 12,859
Measure of segment profit or loss
Operating profitf{loss) 5,249 {(512)
Net finance income/(cost} 90 (291)
Profit/(loss) before tax 5,339 (803)
Tax {1,524) 119
Profit/(loss) for the year before loss on measurement te far value
less costs to sell of discontinued operabons 3,815 {684}
Assets and habihties
Segment assets 25,908 9,132 35,040
Segment llabilites (12,704) (7,562) (20,266)
Net assets 13,204 1,570 14,774
Other information
Capital expenditure 1,652 67 1,719
Depreciation 1,124 48 1,172
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BILLINGTON HOLDINGS PLC

Notes forming part of the Group financial statements for the year ended 31st December 2010 (contnued)

2 Revenue and profit before tax
Revenue and profit before tax are attnbutable to the Group's continuing operations of structural steel All
revenue onginated from the UK Dunng 2010 two customers each included within the structural sieel sector
accounted for greater than 10% of the continuing Groups revenue Contractors A and B accounted for 15%
(2009 27%) and 14% (2009 10%) respectively of Group revenue

Analysis of revenue by geographical area for continuing operations, based on customer location

Sales of goods

2010 2009

£000 £000
United Kingdom 40,244 55,340
Sales of services

2010 2009

£000 £'000
United Kingdom 2,051 1,837
Profit before tax is stated after

2010 2009

£'000 £000

An analysis of fees paid to the company's

auditors relating to both continuing and

discontinued operations

Fees payable to the company's auditors for the

audit of the company’s annual accounts 24 24
Fees payable to the company's auditors and its

associates for other services

the audit of the company's subsidianes 17 Ky
corporate finance 33 20
tax services 42 27
other services 5 7
Depreciation - continuing 1,151 1,124
Depreciaton - discontinued 31 48
(Profit)loss on disposal of property, plant and equipment -
continuing (N 8
Fereign exchange gains - discontinued (67) {450)
Operating lease charges
short term hire of plant and machinery 12 4
operating leases - other - continuing 124 206
operating leases - other - discontinued 0 22
operating leases - property - continuing 107 105

3 Discontinued operations

On 4th May 2010 the disposal businesses were sold to SMT Scharf AG, a company registered in Germany
The disposal businesses consisted of Dosco Holdings Limited, Dosco Overseas Engineernng Limited,
Hollybank Engineenng Company Limited and Dosco Russia LLC, a company registered in Russia The
continuing operations consist of Bilington Structures Limited, easi-edge Limited and Bilington Fleet
Management Limited
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BILLINGTON HOLDINGS PLC

Notes forming part of the Group financial statements for the year ended 31st December 2010 {continued)

3 Discontinued operations {continued}

As at 31st December 2009 these operations are reported as discontinued operations The discontinued

aperabons results were as follows

Revenue

Increase in work in progress
Total revenue

Raw matenals and consumables
Other external charges

Staff costs

Depreciation

Other operating charges

Total operating loss
Other finance cost
Loss on ordinary activities before

taxation

Tax on loss on ordinary activites

Loss for the year from discontinued
operations

2010 2009
£000 £'000 £'000 £'000
2,763 12,859
0 0
2,763 12,859
1,756 8,972
81 (689)
914 3,855
31 48
359 1,085
3141 —(13.371)
(378) (512)
0 291
(378) (803)
65 119
313 684

The above summary income statement relates only to the activities discontinued in 2009 relating to Dosco
Overseas Engineening Limited, Hollybank Engineenng Company Limited, Dosco Holdings Limited and Dosco

Russia
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BILLINGTON HOLDINGS PLC

Notes forming part of the Group financial statements for the year ended 31st December 2010 {conbnued)

3  Discontinued operations (continued)

Cash flows from discontinued operations for the year ended 31st December 2010

2010 2009
£'000 £000
Net cash flow from operating activities 1,332 2,790
Net cash flow from investing actvibes (M) (amn
Net cash flow from financing activibes Y] (2,765)
Net increase in cash and cash
aquivalents 1,325 8

In accordance with IAS 7 and IFRS 5 the cash flows above In respect of the discontinued operations are
included in the consohdated cash flow statement under therr respective headings

Balance sheet of the disposal group at
4th May 2010

As at 4th May 2010 As at 31st December 2009

£'000 £'000 £000 £'000
Property, plant and equipment 2,485 2,509
Deferred tax liabilites {3) (4)
Inventones and work in progress 4,015 4,580
Trade and other receivables 3,486 3,138
Cutrent tax receivable 59 474
Cash and cash equivalents 1,327 2
Assets of disposal group 11,369 10,699
Trade and cther payables (3,441) (2.354)
Pension hiabilities net of deferred tax (5.208) (5.208) \
Liabihties of disposal group (8,649) (7,562)
Net assets of disposal group 2,720 3,137
Disposal proceeds {net of professional fees) (1,331) (1,570)
Loss on measurement to fair value less costs to
sell of discontinued operations 1,389 1,567
Less loss recognised in the prior year 1,567
Profit on disposal of discontinued operations {178)

There is no tax expense n respect of the profit on disposal of discontinued operations
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Notes forming part of the Group financial statements for the year ended 31st December 2010 (continued)

4  Directors and employees

Statf costs dunng the year including directors

Wages and salanes
Social secunty
Pension costs

Continuing  Discontinued Continuing  Oisconbinued
2010 2010 2009 2009
£'000 £'000 £000 £'000

9,81 616 11,205 2,334
1.182 71 1,333 275
639 227 8a1 1,246
11,712 914 13,429 3,838

The average number of employees of the continuing Group dunng the year was 320 (2009 - 338) The
average number of employees of the discontinued Group to the date of disposal was 77 (2009 88)

Key management 1s considered to be the directors of Billington Holdings plc Remuneration in respect of key

management was as follows

Salary and Other Total
Fees Emoluments  Pension Total 2009
£'000 £'000 £'000 £'000 £'000
Executive
P K Hems 77 26 0 103 149
SGT Fareham 149 14 60 223 267
P J Hart 96 21 38 155 170
SMC Fewster 105 12 35 152 184
Non-executive
J S Gordon 31 [ 0 31 32
MR Speakman 10 0 0 10 22
468 73 133 674 824
Employers NI 65 75
Key managment personnel compensaton 739 899

Other emoluments received consist of the provision for private medical care, bonuses and motor car

allowances

Cunng the year no directors (2009 - no directors) participated in defined benefit pension schemes and three
directors (2009 - three directors) participated in a defined contnbution pension scheme

Duning the year no directors (2009 - no directors) exercised share options

5 Net finance iIncome

Payable on bank loans and averdrafts
Receivable on bank balances

Other interest receivable

Other interest payable

Net finance income

Other finance income / {cost) - pension scheme
(see note 20)

2010
£000

64

7
(13)

39
26

27-

2009
£'000

(1)
91

99

90




BILLINGTON HOLDINGS PLC

Notes forming part of the Group financial statements for the year ended 31st December 2010 (conbinued)

6 Tax on profit on ordinary activities
The tax charge represents

2010 2010 2009 2009
£000 £°000 £000 £000
Continuing  Disconttnued Continung  Discontinued
Corporation tax at 28% (2009 - 28%) 95 {59) 1,622 (134)
Adjustment in respect of pnior years 79 {6) 429 0
Total current tax 174 (65} 2,051 (134)
Deferred tax charge/(credit) - (note 15) 238 0 (527) 15
Total tax charge for the year 412 {65) 1,624 {119}
Tax relating to other comprehensive income
2010 2009
£000 £'000
Corporation tax at 28% (2009 - 28%)
Current tax credit relating to pension liability -
continuing 100 91
Current tax credit relating to pension liabilty -
discontnued 0 234

This reflects the tax relief available on additional contnbutions made to finance the net pension deficit

The tax assessed for the year differs from the standard rate of corporation tax in the United Kingdom of 28%
(2009 - 28%) The differences are explained as follows

2010 2009
£'000 £000
Profit on ardinary activities before tax - continuing and
discontinued 991 4,536
Profit on ordinary activiies multiplied by the standard rate
of corporation tax in the United Kingdom of 28% (2009 -
28%) 277 1,270
Effects of
short term temporary differences (359) 173
expenses not deducthble for tax purposes 61 21
capital allowances in excess of depreciation 48 22
adjustments to tax charge in respect of prior years 73 429
other adjustments (25) 2
ESOP tax charge 34 0
deferred tax movement 238 512
Total tax charge for year 347 1,405

The ESOP tax charge in the year represents tax due on the receipt of dividends i the ESOP from the parent

company for the current year
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Notes forming part of the Group financial statements for the year ended 31st December 2010 (continued)

7

Dividends
2010 2009
£'000 £'000
Final dividend in respect of 2009 of 6 75p (2008 - 7 75p)
per 10p ordinary share 873 1,002
Intenm dividend n respect of 2010 of 2 75p (2009 -
3 25p) per 10p ordinary share 356 420
Dividends received by ESOP Trust 128 148
1,101 1,274

No final dividend has been proposed in respect of 2010

Earnings per share

Eamings per share from continuing operations 1s calculated by dividing the profit for the year from continuing
operations of £957,000 (2009 - £3,815,000) by 11,586,616 (2009 - 11,586,908) fully paid ordinary shares,
being the weighted average number of ordinary shares in 1ssue dunng the year. excluding those held in the
ESOP Trust

Earmings per share from discontinued operatons s calculated by dividing the loss for the year from
discontinued operations of £313,000 (2009 - £684,000) by 11,586,616 (2009 - 11,586,908) fully paid ordinary
shares

Earmings per share from contnuing and discontinued operatons 1s calculated by dividing the profit for the
year from continuing and discontinued operations of £822,000 {2009 - £1,564,000) by 11,586,616 (2009 -
11,586,908) fully paid ordinary shares

There 1s no impact on a full diduton of the eamings per share calculation as there are no potential dilutive
ordinary shares

Property, plant and equipment

Plant
Freehold Long leasehold equipment and
property property vehicles Total
£'000 £'000 £'000 £'000
Cost

At 1st January 2009 6,755 1,000 12,206 19,861
Additions 664 0 1,055 1,719
Transfer to disposal group (2,251) Q {3.765) {6,016)
Disposals (115) 0 (288) (403)
At 1st January 2010 5,053 1,000 9,208 15,261
Additions 0 0 1,810 1,810
Disposals 0 Q (399) (399
At 31st Becember 2010 5,053 1,000 10,619 16,672

All the Group’s freehold properties have been charged to the bank to secure bank facihties
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Notes forming part of the Group financial statements for the year ended 31st December 2010 (continued)

9  Property, plant and equipment (continued)

Plant
Freehold Long leasehold equipment and
property property vehicles Total
£000 £°000 £'000 £'000
Ceprecabon
At 1st January 2009 186 0 9,541 9,727
Charge for year 66 0 1,106 1,172
Transfer {o disposal group (40) 0 (3,467) (3.507)
Disposals 0 0 {213) (213)
At 1st January 2010 212 4] 6,967 7.179
Charge for year 48 0 1,103 1,161
Disposals 0 0 {370) (370)
At 31st December 2010 260 0 7.700 7,960
Net book value at 31st December 2010 4,793 1,000 2,919 8,712
Net book value at 31st December 2008 4,841 1,000 2,241 8,082

Freehold property includes £2,759,000 in respect of land which 1s not subject to depreciation

10 Investments

All Group companies have only ordinary shares in 1ssue and are registered in England and Wales unless
othermse stated

The pnncipal trading subsidiary undertakings are as follows

Activity Proportion of shares held by
Group Company

% %
Continuing
Billington Structures Limited Structural steel 100 100
easl-edge Limited Safety solutions 100 100
Bilingten Fleet Management Limited Vehicle hire 100 100
Discontinued
Hollybank Engineenng Company Limited  Structural steel 100 0
Dosco Qverseas Engineenng Limited Mechamical engineernng 100 0
Dosco Russia LLC - a company
incorporated in Russia Mechamical engineernng 100 0
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Notes forming part of the Group financial statements for the vear ended 31st December 2010 (continued)

1

12

Employee Share Ownership Plan

The Employee Share Ownership Plan ("the Trust”) was establshed by Deed dated 25 September 1991
between Billington Holdings plc (the Company™) and Bedell Cnstin Trustees Limited ("the Trustee™) It 1s an
employee benefit trust established for the benefit of the bona fide employees of the Company and other
Group compamies ("the Beneficiaries™ The Trust 1s a discreticnary trust whose assets at present are shares
in the Company and cash, although there are wide investment powers in the hands of the Trusiee, who has
full power to distnbute the assets as it deems fit to the Beneficianes

The Trust was established in contemplation of the operation of any Inland Revenue approved or unapproved
share scheme and in this regard an unapproved share option scheme over shares in the Company was set
up on 21 February 1992 and other approved or unapproved share schemes may be set up in the future

Administration costs amount to £2,500 per annum

As of 31st December 2010 the Trust held 1,346,919 (2009 - 1,347,419) ordinary shares of 10p each in the
capital of the company {10 41% of the allotted share capital (2009 - 10 42%)) The market value of the
shares in the ESOP at 31st December 2010 was £1,481,611 (2009 - £2,155,870) Dividends on these shares
have not been waived

On exercise of the share option the employee receves ordinary shares in Billinglon Holdings Plc The
ophons are exercisable for rul consideraton The movements on share options I1s as follows

2010 2009
Number Number
Options cutstanding at 1st January 2,750 2,750
Exeraised dunng the penod {2,750) 0
Forfeited dunng the pertod 0 0
Options outstanding at 31st December 0 2,750

All outstanding options are capable of iImmediate exercise and expire on 31st December 2012 The pnce to
which the options are exercisable 1s the traded market price

All of the ESOP at 31 December 2010 relates only to continuing operations

Inventories and work in progress

2010 2009

£'000 £'000
Raw matenals 365 139
Work In progress 6,168 5.529
6,533 5,668

Raw matenals and consumables recogrnised as an expense i the Income Statement relating to continuing
operations for the year ended 31st December 2010 totalled £25,212,000 (2009 - £33,076,000 (disconbnued -
£8,972,000))

There 1s no provistons aganst the value of inventones at the balance sheet date (2009 nil}

No reversal of previous wnte-downs was recognised as a reduction of expense 1n 2009 or 2010 None of the
inventories are pledged as securities for llabilities
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Notes forming part of the Group finanaial statements for the year ended 31st December 2010 (contnued)

13

14

Trade and other receivables

2010 2009
£'000 £'000
Amounts falling due within one year
Trade receivables 2,871 2,553
Other receivables 4 23
Prepayments and accrued income 361 387

3.246 2,963

All of the Group's trace and other recevables have been reviewed for indicators of impairment Certain trade
receivables were found to be impaired and a provision of £89,000 (2009 £103,000, split £76,000 continuing
and £27,000 discontinued} has been recorded accordingly

The movement in the provision for trade receivables can be reconciled as follows

2010 2009

£'000 £'000
Balance at 1st January 103 82
Impairment loss 29 27
Impaiment loss reversed (16} (6)
Disposal Group impairment brought forward 27} 0
Balance at 31st December 89 103

In addition, some of the unimpaired trade recevables are past due as at the reporting date  The age of
financial assets past due but not impaired 1s as follows

2010 2009
£000 £'000
Not more than three months 318 381
More than three months but not mere than six months 19 7
More than six months but not more than one year 72 20
409 408
The disclosure above relates to the continuing Group only
Trade and other payables
2010 2009
£'000 £000
Trade payables 8,194 10,171
Sooial secunty and other taxes 905 588
Other payables 123 236
Accruals 348 351
9,570 11.346
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Notes forming part of the Group financial statements for the vear ended 31st December 2010 (continued)

15

16

Deferred tax asset

Deferred tax provided in the financial statements 15 set out below and 1s calculated using a tax rate of 28%
{2009 - 28%)

2010 2010 2009 2009
£'000 £'000 £'000 £'000
Continuing  Discontinued Continuing  Discontinued

Deferred tax asset recognised m income statement

At 1st January 662 0 135 11
Charged in the year - current year (315) 0 148 (15)
Credited in the year - 77 0 379 0
prior years
At 31st December 424 0 662 (4)
Accelerated capital allowances 320 0 238 (4)
Other temporary differences 104 0 424 0
424 0 662 (4)

Deferred tax (labihity) / asset recogrised in other comprehensive income

Pension (surplus) / deficit - continuing (104} 45
Pension deficit - disconbnued 0 2,026
104 2,074
Total deferred tax asset - continuing 320 707
Total deferred tax asset - discontinued 1] 2,022
320 2,729

The recoverability of the deferred tax asset i1s dependent on future taxable profits

Maovements on the deferred tax asset relating to the pension deficit (see note 20) are recagrised directly in
equity All other deferred tax movements are recogrnised in the income statement

Financial mstruments

The Group uses financial instruments, other than denvatives, compnsing barrowings, cash and vanous items
such as trade receivables and trade payables that anse dwectly from its operations The main purpose of
these financial instruments 15 to raise finance for the Group’s operations The financial nisk management
objectives and policies are set out in the report of the directors

Financial assets

The Group's financial assets compnse cash and cash equivalents and trade and other receivables Cash
earns interest at floating rates and the other financial assets do not attract interest

Financial habilities

The types of financial habihibes used by the Group comprise trade payables, other payables and other
accruals
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Notes forming part of the Group financial statements for the year ended 31st December 2010 (contnued)

16 Financial instruments {continued)
Fair value of financial instruments
There i1s no difference between the book and farr value of financial instruments

Monetary assets and habilities denominated tn a foreign currency

Net monetary assets of the Group (2009 discontinued only) that are not dencminated mn the functional
currency are as follows

2010 2009
£000 £000
USs Dollar 0 1,341
Euro 0 0
1.341
Liguidity risk
As at 31 December 2010, the Group's financial kabilibes have contractual matunties which are summansed
below
Current within Current 6 to
J1st December 2010 6 months 12 months
£000 £:000
Trade payables 8,194 0
Other payables 123 c
Accruals 348 [+
8,665 [
This compares to the matunty of financial labilities for the Group in the previous reporting period which was
as follows
Current within Current 6 to
31st December 2009 6 months 12 months
£000 £000
Trade payables 10,171 0
Other payables 236 0
Accruals 351 v
10,758 0

-34-




BILLINGTON HOLDINGS PLC

Notes forming part of the Group financiat statements for the year ended 31st December 2010 {continued)

16 Financial instruments (continued)

Cradit risk analysis

The Group's exposure to credit nsk 1s imited to the camying amount of financial assets recognised at the
balance sheet date

2010 2009
£'000 £'000
Trade and other receivables (excluding prepayments and
accrued income) 2,885 2,576
Cash and cash equivalents 4,854 8,488
7,739 11,064

In order to manage the credit nsk the directors consider exposure on a customer by customer basis for
significant contracts Customer and other counterpartes defaults are monitored and incorporated into the
Group's credit nsk controls Credit insurance 15 mantained on all significant balances, where available
External credit ratings and/or reports on customers and other counterparties are obtained and used

The Group's management considers that all the above financial assets at each of the reporting dates under
review are of good credit quality, including those that are past due

The balance of trade and other receivables 1s in the main collected post year end and 1s not considered to be
a significant credit nsk The credit nsk for hquid funds 15 negligible, since the counterparties are reputable
banks with high quality external credit ratings secured agamnst government assets

Sensitivity analysis

As at 31st December 2010 the Group had no bank borrowings and no overdraft The Structural Steel
segment trades only in the Umited Kingdom

Interest earned on cash reserves within the Group largely equates to the Bank of England base rate plus
50bps Dunng the year ended 31st December 2010 the average base rate was 0 5% with the rate being
0 5% as at the balance sheet date The interest income expected to be eamed on the Group's cash reserves
in 2011 1s expected to remain at current levels since the base rate 1s expected to remain at its current
depressed level

Summary of financial assets and financial iabilities by category

2010 2009
Currant assats £°000 £'000
Trade and other receivables (excluding prepayments and
accrued income) 2,885 2,576
Cash and cash equivalents 4,854 8,488
Loans and receivables 7,739 11,064

2010 2009
Current liabilites £7000 £000
Trade payables 8,194 10,171
Other payables 123 236
Accruals 348 351
Other financial habilities 8,665 10,758
Net financial (habthities) / assets 926 306
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Notes forming part of the Group financial statements for the year ended 31st December 2010 (continued)

16

17

Financial instruments (continued)

Non financial assets and financial habilities not withsn
the scope of IAS 39

2010 2009
Property, plant and equipment 8,712 8,082
Inventones and work in progress 6,533 5,668
Prepayments and accrued income 361 387
Deferred tax assets 320 707
Pension assets / (iabilibes) 37N (159}
Social secunty and other taxes (905) (588)
Current tax receivable / (payable) 151 {1,199}
16,543 12,898
Assets held for sale
Disposal Group assets 0 9,132
Disposal Group habilities 0 (7,562)
Total Equity 14,617 14,774
Called up share capital
Equity 2010 2009
Nurnber of Number of
shares £000 shares £'000
Authonsed
Ordinary shares of 10p each 27,500,000 2,750 27,500,000 2,750
Allotted and fully paid
Ordrnary shares of 10p each 12,860,519 1,286 12,860,319 1,286
"A" ordinary shares of 10p each 73,808 7 74,008 7
12,934,327 1,293 12,934,327 1,293

Dunng the year 200 "A" ordinary shares were converted into ordinary shares (2009 - 25)

Both classes of share rank pan passu in all respects

Details of company share optons outstanding at 31st December 2010 and treasury shares held by the ESQOP

are given In note 11
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Notes forming part of the Group financial statements for the year ended 31st December 2010 (continued)

18

19

20

Ultimate controlling related party

The Group s required to disclose its ulbmate controlling related party It 1s considered that on 31st December
2010 Gutenga Investments PCC Limited was the Group's ultmate controlling retated party by virtue of its
substanbal minonity shareholding Mr P K Hems was a director of Gutenga Investments PCC Limited dunng
the year

Operating lease obhgations

2010 2009
Land & Land &
Cther buildings Other bulldings
£'000 £'000 £'000 £'000
Within the continuing Group commitments to
operating lease payments are as follows
Total lease payments
within cne year 73 88 116 108
between one and five years 2 324 100 351
over five years 0 405 0 486
75 817 216 945

Retirement benefits

The Group operates funded pension schemes for certain employees and directors The total contnbutions to
all pensions by the continuing Group for the year was £639,000 (2009 - £892,000)

Defined contnbution schemes accounted for £269,000 (2009 - £511,000) of this amount with £370,000 (2009
- £1,628,000 {conttnuing - £381,000, discontinued - £1,247,000) relating to defined benefit schemes, where
the benefits are based on final pensionable pay

At 31st December 2009 the assets of the Dasco scheme {discontinued in 2009} amounted to £37,764,000
and the present value of scheme llabihties was £44,998,000

The pension costs relating to the defined benefit schemes are assessed in accordance with the advice of
independent qualified actuanes using the projected umit method The latest actuanal valuatons of the
continutng groups pension scheme was carned out as at 27th November 2008

The continuing Group expects to contribute approximately £160,000 to its defined benefit pension schemes
in the year ending 31st December 2011 For closed schemes and those in which the age profile of the active
membership 15 nsing sigrificantly, under the projected unit method the current service cost will increase as
the members of the scheme approach retirement
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Notes formung part of the Group financial statements for the year ended 31st December 2010 (continued)

20 Retirement benefits {continuad)

The prncipal actuanal assumptions adopted were

Rate of increase in pensionable salanes
Rate of increase in pensions in payment
Discount rate

Inflation assumption

2010 2009 2008
% % %
39 40 39
34 35 30
54 58 63
34 35 30

The mortality assumpton adopted for the purposes of the calculations as at 31 December 2010 1s as follows

- Base table "92 senes”, year of birth

- Future mortality improvements Medium cohort projections from 1992 onwards, based on year of birth

Average life expactancies - Bilington Scheme
Male retinng at reporting date at age 62 (in years)

Male retinng at reporting date +20 years at age 62 (in years)

2010 2009
250 249
261 260

Members are assumed to retire at the earliest age at which they can take their full pension unreduced No
allowance is included for members continuing their benefits at retrement

The assets of the schemes and the expected rate of return were

Lang-term rate of
return expected

Value at

31st December

31st December

2010 2009 2008 2010 2009 2008

% % % £'000 £'000 £'000
Equities 78 80 80 3,574 3,019 20,516
Bonds 50 58 44 1,704 988 12,074
Other 10 10 55 220 612 3,415
Total market value of assets 5,498 4,619 36,005
Present value of scheme habiives (5,127) (4,778) {43,088}
Surplus/(deficit) in the scheme K| (159) (7.083)
Related deferred tax (hability)/asset (104) 45 1,983
Net pension asset/(liability) 267 {(114) {5,100)

The expected return on assets 1s a weighted average of the individual asset categornes and their expected
rates of return, which are determined by consideration of histoncal expenence and current market factors
The rates of return assumed at 31 December 2010 were 7 8% pa on equities, 5 0% pa on bonds, 1 0% pa on
other assets (2009 8 0%, 5 8%, 10% pa respectively} Increases in pensions in payment in respect of
service after 5 Apnl 1997, and deferred pensions subject to statutory revaluabon, have been assumed to
increase n ine with future pnce inflation, restncted to vanous maxima where applicable
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Notes forming part of the Group financial statements for the year ended 31st December 2010 {continued)

20

Retirement benefits (continuad)

Analysis of amount charged to operating profit in respect of defined benefit schemes

Current service cost (included in staff costs)

Total operating charge

Movement In deficit dunng the year

Deficit in scheme at the beginning of the year
Movement

Current service cost

Contnbutions

Other finance income / (cost)

Actuanal gan / (loss)

Profit on settlement of discontinued cperations

Surplus/(deficit) in scheme at the end of the year

2010
£'000

51
51

2040
£'000

{159)

(31)
370

39
172

371

Analysis of the amount charged to ather finance income / (cost)

Expected return on pension scheme assets
Interest on pension scheme habiibes

Net incomef{charge)

2010
£'000

310
271
39

2009

£000
168
168

2009
£'000

(7.083)

(168)
1,628
(300)
(1.470)
7,234

{159)

2009
£'000

2,361

{2,661}
300

Of the net finance cost in 2009 £9,000 relates to continuing operations and £291,000 relates to discontinued

operatons

Analysis of amount recogrised in statement of comprehensive iIncome

Actual return less expected retum on pension scheme

assets

Expenence gains and losses ansing on the scheme

Labihties

Changes in assumptions underlying the present value of

the scheme Labiihes

Actuanal gainf(loss) recognised in statement of
comprehensive income

2010
£'000

388

223

172

2009
£'000

3,546

49

{5,065)
{1.470)

The net actuanal loss in 2009 1s spht £1,529,000 for discontinued operations and a gain of £59,000 relating

to conbinuing operations
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Notes forming part of the Group financial statements for the year ended 31st December 2010 {(continued)

20 Retirement benefits {continued)

Movement in the fair value of plan assets dunng the year were as follows

2010 2009

£'000 £'000
At 1st January 4,619 36,005
Expected return gn assets 310 2,361
Actuanal gain 388 3,546
Contnbutions 370 1,628
Benefits paid (189) (1,157)
Discontinued operations 0 (37.764)
At 31st December 5,498 4,619

Movement in the defined benefit obligation dunng the year was as follows

2010 2009

£'000 £'000
At 1st January (4,778) (43,088)
Current service cost {(51) (168)
Interest cost (271) (2,661)
Actuanal loss (216) (5,016)
Benefits paid 189 1,157
Discontinued operations 0 44,998
At 31st December (56,127) (4,778}

The assets distnbuted and losses extinguished on setttement have been accounted for in 2009 and included
within the loss on disposal of discontinued operations within the Income Statement
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Notes forming part of the Group finanaial statements for the year ended 31st December 2010 (continued)

20

21

Retirement benefits {continued)

History of expenence gains and losses has been

2010 2009 2008 2007 2006
Total scheme assets 5,498 4619 36,005 55,488 51,892
Total scheme habilites 5,127 4,778 43,088 61,091 64,167
Net surplus / (deficit) 371 (159) (7.083) (5.603) {12,275)
Difference between the actual
and expected roturn on scheme
assets
Amount (£'000) 388 3,546 (8,734} {266) 2,151
Percentage of scheme assets 7% 8% 26% 0% 4%
Experience gains and losses
ansing on the scheme habiities
Amount {£'000) 7 49 (18) 1.321 (59)
Percentage of the present value of
the scheme habiities 0% 0% 1% 2% 0%
Total actuanal gain/(loss)
recogmsed 1n the consolhidated
statement of comprehensive
income
Amount (£'000) 172 {1,470) (1,994} 5,043 4,291
Percentage of present value of
scheme habilihes 3% 3% 4% 8% %

The actual return on the scheme assets for the year ended 31st December 2010 was £698,000 (2009
£5,907,000 (continuing £796,000, discontnued £5,111,000)) The cumulative actuanal gan recognised in the
consolidated statement of comprehensive income from 1st January 2006 (being the transibon date to the
adoption of IFRS) 15 £6,042,000 (2009 - £5,870,000) Of this, the cumulative actuanal gain relating to
discontinued operations 1s £6,411,000 The difference between the expected and actual returmn on the
schemes’ assets 1s due to recent market performance The positive effect of changes in demographic and
financial assumptions underlying the present value of the schemes' habilities 1s due largely to the change in
the discount rate assumption

Related party transactions

Dunng the year the continuing Group had two common directors with Telent PLC, Messrs P K Hems and MR
Speakman The contnuing Group has mn the past undertaken normal arms length trading activities with
related undertakings of Tolent PLC Revenue amounting to £mil {2009 - £mil) at normal market rates is In
respect of Tolent PLC related undertakings A balance of £3,000 was outstanding at the year end all of which
has been provided as a doubtiul debt
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Independent Auditor's Report to the members of BILLINGTON HOLDINGS PLC

We have audited the parent company financial statements of Bilington Holdings plc for the year ended 31
December 2010 which comprise the balance sheet, the statement of accounting policies and notes 1 to 19 The
financtal reporting framework that has been applied in their preparation 1s applicable law and Umited Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditors' report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responstbility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibihties of directors and auditors

As explained more fully in the statement of directors’ responsibiities, the directors are responsible for the
preparation of the parent company financial statements and for being satisfied that they give a true and far view
Our responsibility 1s to audit and express an opinion on the parent company financial statements in accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board's (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opmion on financial statements
In our opinion the financial statements

- give a true and fair view of the state of the company's affars as at 31 December 2010,

- have been properly prepared in accordance with United Kingdem Generally Accepted Accounting Practice, and
- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the report of the directors for the financial year for which the financial
statements are prepared I1s consistent with the parent company financial statements

Matters on which we are required to report by exception

We have nothing to report In respect of the following matters where the Companies Act 2006 requires us to report
to you If, in our opinion

- adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us, or

- the parent company financial statements are not in agreement with the accounting records and returns, or
- certain disclosures of directors’ remuneration specified by law are not made, or
- we have not receved all the iInformation and explanations we require for our audit

Other matter
We have reported separately on the Group financial statements of Bilington Holdings plc for the year ended 31

December 2010

G -
Timothy Lincoln ———
Senior Statutory Auditor
for and on behalf of Grant Thornton UK LLP

Statutory Auditor, Chartered Accountants
Leeds

14th March 2011




BILLINGTON HOLDINGS PLC

Parent company balance sheet as at 31st December 2010

Fixed assets
Tangible assets

Investments

Current assets
Debtors falling due within one year

Cash at bank and in hand

Creditors amounts falling due within
one year

Net current assets

Capital and reserves
Called up share capital
Share premium

Capital redemption reserve
Other reserve

Profit and loss account

Shareholders' funds

The parent company financial statements were approved by the Board of Directors on 14th March 2011

Note

11
12

12
12

12
13

2010
£'000 £000

5,873
550
6,423

36

4,903

4,939

— (@101
838
7,261
1,203
1,864
132
(902)
4,874
7,261

2009
£000 £000

7,702

550

8,252
1,561
9,509
11,070
(10,726)

344

8,596

1,293

1,864

132

(901)

6,208

8,596

P K HEMS Chairrman

TN
w ‘ ‘E'\ P J HART Financial Director

The statement of accounting policies and notes 1 to 19 form part of these parent company financial statements
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Statement of accounting policies - parent company

These parent company financial statements have been prepared In accordance with applicable United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) and under the historical cost
convention

The pnncipal accounting policies represent the most appropnate policies in accordance with FRS 18 and have
remamned unchanged from the previous year

(a)

(b)

(c)

(d)

(e)

{n

(9)

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost, net of depreciation and any provision for impairment

Depreciation 1s calculated to write off the cost of fixed assets less estmated resicual value by equal annual
instalments over their expected useful ives Land 1s not depreciated The rates applicable are

Buildings 2%
Plant and equipment 5% to 33 3%
Stock

Stock 1s valued at the tower of cost and net realisable value

Deferred tax

Deferred tax 1s recognised on all iming differences where the transactions or events that give the cempany
an obligation to pay more tax in the future, or a nght to pay less tax in the future, have occurred by the
balance sheet date Deferred tax assetis are recogmsed when 1t 1s more likely than not that they will be
recovered Deferred tax 1s measured, on an undiscounted basis, using rates of tax that have been enacted
or substantively enacted by the balance sheet date

Retirement benefits

Defined Contnbution Pension Schemes
The pension costs charged against operating profits represent the amount of the contnbutions payable to
the schemes in respect of the accounting penod

Defined Benefit Pension Schemes

The company participates in a defined benefit pension scheme but is unable to identify its share of the
underlying assets and labilites Contnbutions and pension costs are based on pension costs across the
Group as a whole The pension costs charged aganst operating profit by the company are the
contnbutions payable to the scheme in respect of the accounting year

Investments

Within the parent company, investments in subsidiary undertakings are stated at cost less provision for
pemanent diminution in value

Financial instruments

The company uses financial instruments, other than denvatives, compnsing bommowings, cash resources
and vanous items such as trade debfors, trade creditors eic that anse from its operations The main
purpose of these financial instruments 1s to raise finance for the company's operations FRS 26 has not
been adopted

Income and expenditure ansing on financial nstruments 1s recognised on the accruals basis, and credited
or charged to the profit and loss account in the financial period to which it relates

Leased assets

All leases are operating leases and the annual rentals are charged wholly to the profit and loss account
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Notes forming part of the parent company financial statements for the year ended 31st December 2010

1 Loss on ordinary activities

Loss on ordinary activities 1s stated after

2010 2009
£000 £'000
Depreciation 77 96
Exceptional charge against profit (see note 17) 0 6.600
Fees payable to the company's auditors for the
audit of the company's annual accounts 24 24
Fees payable to the company's auditors and its
associates for other services
corporate finance 33 20
tax services 48 27
other services 5 7
Operating lease charges 6 6
Loss on disposal of property, plant and equipment 150 0
2 Drrectors and employees
Staff costs during the year including direclors
2010 2009
£'000 £000
Wages and salanes 293 295
Social securnity 34 37
Pension costs 5 __ 5
332 337
The average number of employees of the company during the year was 3 (2009 - 3)
Remuneration in respect of directors was as follows
2010 2009
£'000 £'000
Aggregate emoluments 541 717
Company pension contributions to a defined
contribution scheme 133 259

During the year no directors (2009 - no directors) participated in defined benefit pension schemes and
three directors (2009 - three directors) participated in a defined contnbution pension scheme

During the year no directors (2009 - no directors) exercised share options

The amounts set out above include remuneration in respect of the highest paid director as follows

2010 2009
£'000 £'000
Aggregate emoluments 174 190
Company pension contnbutions to a defined
contribution scheme 86 107
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Notes forming part of the parent company financial statements for the year ended 31st December 2010 (continued)

3 Dmvidends
2010 2009
£'000 £'000
Final dividend in respect of 2009 of 6 75p (2008 -
7 75p) per 10p ordinary share 873 1,002
{ntenim dividend in respect of 2010 of 2 75p (2009 -
3 25p) per 10p ordinary share 356 420
Dwidends received by ESOP Trust (128) 148
1,101 1,274

4  Loss for the financial year

The parent company has taken advantage of Section 408 of the Companies Act 2006 and has not
included its own profit and loss account in these financial statements

The loss on ordinary activibes after taxation of the company for the year was £233,000 (2009
£3,774,000)

5. Tangble fixed assets

Land & Plant &
buildings equipment Total
£000 £'000 £'000
Cost
At 1st January 2010 8,089 505 8,594
Additions 0 49 49
Disposals (2,251) (134) {2,385)
At 31st December 2010 5,838 420 6,258
Depreciation
At 1st January 2010 524 368 892
Charge for year 48 29 77
Disposals {450) (134) (584)
At 31st December 2010 122 263 385
Net book value at 31st December 2010 5,716 157 5,873
Net book value at 31st December 2009 7,565 137 7,702

Included withun land and buildings above I1s land with a value of £2,759,000 inclusive of leasehold land of

£1,000,000

The company has charged certain properties o secure bank facilities
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Notes forming part of the parent company financial statements for the year ended 31st December 2010 (continued)

6 Investments :

Shares In
subsidiary
undertakings Total
£'000 £'000
Cost
At 1st January 2010 550 550
Disposals 0 0
At 31st December 2010 550 550

All comparues have only ordinary shares in issue and are registered in England and Wales unless
otherwise stated

Fhe pnncipal trading subsidiary undertakings are disclosed in note 10 of the Group consolidated financial
statements

The investment in Dosco Holdings Ltd the parent company of the disposal Group was impaired to £1 1n
the year ended 31 December 2009 as further detalled in note 18 to the accounts This Investment was
disposed of for £1 on 4 May 2010

7 Employee Share Ownership Plan

The details of the Employee Share Ownership Plan are disclosed in note 11 of the Group financial

statements
8 Debtors
2010 2009
£'000 £'000
Amounts falling due wathin one year
Trade debtors 5 3
Amounts owed by group undertakings 0 1,501
Other debtors 4 0
Prepayments and accrued income 19 34 .
Current taxation 0 12
Deferred tax asset 8 1
36 1,561
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Notes forming part of the parent company financial statements for the year ended 31st December 2010 (continued)

9 Creditors amounts faliing due within one year

2010 2009

£000 £'000
Bank overdrafts o 1
Trade creditors 173 44
Amounts owing to group undertakings 3,605 10,363
Social secunty and other taxes 52 51
Accruals and deferred income 225 267
Current taxation 46 0

a1 ___ 10726

10 Deferred tax asset

Deferred tax provided in the financial statements 1s set out below and 1s calculated using a tax rate of 28%
(2009 - 28%)

2010 2009
£'000 £'000

Accelerated capital allowances 8 S i I

The recoverability of the deferred tax asset 1s dependent on future Group taxable profits

11 Called up share capital

Equity 2010 2009
Number of Number of
shares £'000 shares £'000
Authonsed
Ordinary shares of 10p each 27,500,000 2,750 27,500,000 2,750

Allotted and fully paid

Ordinary shares of 10p each 12,860,519 1,286 12,860,319 1,286
"A" ordinary shares of 10p each 73,808 7 74,008 7
12,934,327 1,293 12,934,327 1,293

Duning the year 200 "A" ordinary shares were converted into ordinary shares (2009 - 25)

Both classes of share rank pan passu in all respects

Details of company share options outstanding at 31st December 2040 and treasury shares held by the
ESQOP are given in note 11 of the Group financial statements
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BILLINGTON HOLDINGS PLC

Notes forming part of the parent company finangial statements for the year ended 31st December 2010 (continued)

12 Reserves

Share Caputal Cther
premium redemption reserve - Profit and
account reserve ESOP loss account
£'000 £000 £'000 £'000
At 1st January 2010 1,864 132 {901) 6,208
Loss for the year 0 0 0 (233)
Dwidends paid 0 ] 0 (1,101)
ESOP additions in year 0 0 (3) 0
ESOP disposals in year 0 0 2 0
At 31st Decermnber 2010 1,864 132 {902) 4,874

The profit and loss account includes non-distrnibutable reserves of £1,420,000 (2009 - £1,340,000) relating
to the consolidated reserves of the ESOP

13 Reconcihation of movements in shareholders’ funds

2010 2009

£'000 £'000
Loss for financial year (233) (3.774)
Dividends paid (1,101) (1.274)
ESOP movement in year (1 (2)
Net decrease in shareholders' funds (1,335) (5,050}
Shareholders’ funds at 1st January 2010 8,596 13,646
Shareholders' funds at 31st December 2010 7.261 8,596

14 Ultimate controlling related party

In accordance with FRS 8 the company 15 required to disclose its ultimate controlling related party It 1s
consdered that on 31st December 2010 Gutenga Investments PCC Limited was the Group's ultimate
controling related party by virtue of its substantial minonty shareholding Messr P K Hems was a director
of Gutenga Investments PCC Limited during the year

15 Operating lease oblgations

2010 2009
Land & Land &
buildings Other buildings Other
£000 £'000 £'000 £'000
Commitments to operating lease
payments within one year are as foliows
In respect of leases expinng
between one and five years 0 B 0 6
0 6
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Notes forming part of the parent company financial statements for the year ended 31st December 2010 {continued)

16 Retirement benefits

The company operates funded pension schemes for cerain employees and drectors The total
contnbutions to all pensions by the company for the year was £5,000 (2009 - £5,000)

Defined contnbuticn schemes accounted for £5,000 (2009 - £5,000) of this amount with £nil (2009 - £nil)
relating to defined benefit schemes, where the benefits are based on final pensionable pay

The pension costs relating to the defined benefit schemes are assessed in accordance with the advice of
independent qualfied actuanes using the projected unit method The latest actuarial valuations of the
pension schemes were carned cut as at 27th November 2008 Further details of the actuanal valuation of
the group scheme may be found in the consolidated financial statements of Bilkington Holdings plc

17 Exceptional item

As a result of the decision to discontinue operations as described In note 18 the loan outstanding to
Dosco Holdings Ltd of £6,078,000 was found to be impaired and was provided 1n full at the pnor balance
sheet date

The investment in Dosco Holdings Limited of £1,000 was found to be tmpaired at the pnor balance sheet
date as a consequence of the decision to discontinue operations and was subsequently wntten down to
£1 at the pnor balance sheet date

Land and buildings and plant and equipment were found to be impaired at the prior balance sheet date as
a consequence of the decision to discontinue operations Land and buildings and plant and equipment
were found to be impaired by £411,000 and £110,000 respectively at the prior balance sheet date This
disposal has been accounted for in the 2010 financial statements

18 Subsidiary disposals

Dosco Holdings Limited and its related subsidianes Dosco Overseas Engineenng Limited, Hollybank
Engineenng Company Limited and Dosco Russia LLC, a company registered in Russia, were sold to SMT
Scharf AG, a company registered in Germany, on 4th May 2010

Fixed assets associated with the disposal of non core operations were impaired io therr anticipated net
realisable value in the year ended 31 December 2009 with a renegotiated proceeds value being
accounted for in the curent year

The company's carrying value of its investment in Dosco Holdings Ltd the holding company of the disposal
Group was impaired to £1 1in the year ended 31 December 2009 being the sales proceeds associated with
the sale of shares in this company This disposal has been accounted for in the 2010 financial statements

19 Related party transactions

During the year the company had two common directors with Tolent PLC, Messrs P K Hems and M R
Speakman There have been no transacticns between the two entities in the current penod (2009 £nil)

in accordance with FRS 8 Billington Holdings plc 1s exempt from disclosing related party transactions with
its wholly owned subsidianes
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